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FOREWORD

In response to many requests for compilations of the numerous laws
relating to the programs of the Housing and Home Finance Agency,
Volume I of the Manual series of the Agency is being made available
for purchase from the Superintendent of Documents, United States
Government Printing Office. Volume I (consisting of three books) con-
tains all of the laws authorizing or affecting the programs of the
Housing and Home Finance Agency. This is the first time that such
a compilation has been made available in this form. I am confident
it will be of great assistance to industries concerned with housing and
community facilities, lending institutions, State and local public
officials and agencies, and associations and organizations interested in
the housing, community facilities, and urban renewal programs.

To make the publication more useful the Volume also contains Execu-
tive Orders issued by the President of the United States and orders
of other Federal agencies relating to this Agenecy’s programs, as well
as orders issued by the Housing Administrator. In addition, a brief
description of the organization and functions of the Agency is included.
Revisions will be issued from time to time as new laws are enacted and
amendments are made in existing laws, orders, or regulations.

ROBERT C. WEAVER
Administrator
Housing and Home Finance Agency

Washington 25, D. C.
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ORGANIZATION AND FUNCTIONS
OF THE HOUSING AND HOME FINANCE AGENCY

The Housing and Home Finance Agency consists of the Office of
the Administrator, the Federal Housing Administration, the Public
Housing Administration, the Federal National Mortgage Association,
the Urban Renewal Administration, and the Community Facilities Ad-
ministration. There is also in the Housing and Home Finance Agency
the National Housing Council and the Advisory Board for Agency
Policy Coordination.

OFFICE OF THE ADMINISTRATOR

The Housing and Home Finance Administrator heads the Agency,
and is responsible for the general supervision and coordination of
the funections of its constituents (the Federal Housing Administration,
the Public Housing Administration, the Federal National Mortgage
Association, the Urban Renewal Administration, and the Community
Facilities Administration).

The Administrator is also Chairman of the National Voluntary
Mortgage Credit Extension Committee, composed of representatives of
private lenders, builders, and members of real estate boards. The
National Committee and its regional committees help obtain private
mortgage credit for housing.

In addition, the Administrator is Chairman of the Board of Di-
rectors of the Federal National Mortgage Association, and Chairman
of the Advisory Board for Agency Coordination. The Board is com-
posed of the heads of the constituents of the Agency. It advises the Ad-
ministrator on major Agency policies.

The Administrator is authorized to conduct a research program to
supply information on the housing inventory, housing demand, mort-
gage market problems, the availability of low- and middle-income hous-
ing for the elderly, and on residential design, assembly methods and
materials use. He also carries out a farm housing research program. The
research, study and analysis required to carry out the farm housing re-
search program are conducted by land-grant colleges and financed by
grants to the colleges by the Administrator. Further, he is responsible
for administering the sale to private purchasers of any remaining prop-
erties in the Government-owned Atomic Energy Commission communi-
ties of Richland, Washington, and Oak Ridge, Tennessee, and for future
sales to private purchasers of the properties at Los Alamos, New Mexico.
He is also responsible for the determination of appraised values of
certain real property under the jurisdiction of the Bureau of Reclama-
tion of the Department of the Interior.

A program of direct Federal loans by the Housing Administrator to
private non-profit corporations for rental housing for the elderly was au-
thorized by the Housing Act of 1959.
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Organization and Functions of the Housing and Home Finance Agency

The Administrator is also authorized to establish Federal insurance,
reinsurance, and loan contract programs for the benefit of property
owners subject to losses resulting from floods. The Federal Flood In-
demnity Administration was created to carry out these programs, but
was abolished because of lack of funds, after conducting studies and
developing plans for a Federal flood insurance program.

NATIONAL HOUSING COUNCIL

The National Housing Council is composed of the Housing and
Home Finance Administrator as Chairman, the Federal Housing Com-
missioner, the Public Housing Commissioner, the Chairman of the
Federal Home Loan Bank Board and the heads, or their designees, of
the Veterans Administration, and the Departments of Agriculture,
Commerce, Labor, Defense, and Health, Education and Welfare. The
Council serves as a medium for promoting the most effective use of the
housing funections administered within the Housing and Home Finance
Agency and the other agencies represented on the Counecil.

FEDERAL HOUSING ADMINISTRATION

The Federal Housing Administration, headed by a Commissioner,
administers programs of insurance of lending institutions against loss
on home repair and improvement loans and insurance of mortgages
financing the purchase or construction of single family and multi-
family homes.

PUBLIC HOUSING ADMINISTRATION

The Public Housing Administration, headed by a Commissioner, is
responsible for the administration of the low-rent public housing
program.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

The Federal National Mortgage Association is a business-type cor-
porate entity which, principally through purchases and sales of mort-
gages, supplements the broad general secondary mortgage market. The
President of the Association is its principal executive officer.

COMMUNITY FACILITIES ADMINISTRATION

The Community Facilities Administration, headed by a Commis-
sioner, provides loans to educational institutions for student and
faculty housing, public facility loans to State and local governments,
advances to State and local governments for advance planning of
public works, supervises construction of school facilities for which
Federal aid is provided by the Office of Education, and administers the
program of direct loans for rental housing for the elderly and the
liquidation of the prefabricated housing loan program, the Alaska
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housing program, two previous advance planning programs, war public
works programs, and the public agency loans made by the Reconstrue-
tion Finance Corporation. The Community Facilities Administration
also provides technical and other services pursuant to agreements with
the administering agencies under the Area Redevelopment and Higher
Education Facilities loan and grant programs.

URBAN RENEWAL ADMINISTRATION

The Urban Renewal Administration, headed by a Commissioner, is
responsible for administering the program of Federal assistance to slum
clearance and urban redevelopment and renewal, the making of grants
to localities to aid in development, testing, and reporting on techniques
for preventing and eliminating slums, and the making of grants for
both urban planning assistance and assistance in the acquisition of
permanent open space land.

REGIONAL OFFICES

Further information on the programs and activities of the Housing
and Home Finance Agency can be obtained through the following
Regional Offices:

REGION ciry JURISDICTION

I 346 Broadway Connecticut, Maine, Massachusetts,
New York, N.Y. 10013  New Hampshire, New York, Rhode Is-
land, Vermont

II Room 1004 Widener Delaware, District of Columbia, Mary-

Bldg. land, New dJersey, Pennsylvania, Vir-
Chestnut & Juniper ginia, West Virginia
Sts.

Philadelphia, Pa. 19107

III Room 645, Peachtree— Alabama, Florida, Georgia, Kentucky,
Seventh Bldg., N. E. Mississippi, North Carolina, South Car-
Atlanta, Georgia 30323 olina, Tennessee

IV Room 1500 Illinois, Indiana, Iowa, Michigan, Min-
360 North Michigan nesota, Nebraska, North Dakota, Ohio,
Ave. South Dakota, Wisconsin
Chicago, Illinois 60601
V Federal Center Arkansas, Colorado, Kansas, Louisiana,

300 West Vickery Blvd. Missouri, New Mexico, Oklahoma, Texas
Fort Worth, Texas

76104
VI Federal Bldg. Arizona, California, Idaho, Montana,
450 Golden Gate Ave. Nevada, Oregon, Utah, Washington,
Box 36003 Wyoming, Alaska, Guam, Hawaii
San Francisco, Calif.
94102
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REGION ciry JURISDICTION
VII 1608 Ponce De Leon Puerto Rico and the Virgin Islands
Avenue
P.O. Box 9093
Santurce, Puerto Rico
00908
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INTRODUCTION

SCOPE

Volume I of the Manual series of the Office of the Administrator of
the Housing and Home Finance Agency contains the basic legislation
and Executive orders which establish and authorize the programs car-
ried out by the Housing and Home Finance Agency. In addition, cur-
rent appropriation language, Federal enabling legislation for the terri-
tories, and formal orders and public regulations of the Housing and
Home Finance Administrator have been included. Incidental statutory
provisions which are not basie housing laws and housing legislation for
the District of Columbia have been omitted. The laws authorizing the
operations of the Federal Home Loan Bank Board and the Federal Sav-
ings and Lioan Insurance Corporation, and the housing loan provisions
of the Servicemen’s Readjustment Act of 1944, as amended, are not
included in Volume I since they are not administered by the Housing
and Home Finance Agency.

Although every attempt will be made to keep this Volume complete
and as up to date as possible, it does not in any way supplant such basic
reference sources as the United States Code or the Federal Register.

ORGANIZATION AND NUMBERING

Volume I is divided into three Books. Parts 1 through 7 are contained
in Book I, Parts 8 through 85 in Book II, and the remaining Parts and
the Tables and Index in Book III.

The Table of Contents is the principal guide in locating material
in Volume I. Each act, order, or regulation set forth in Volume I has
been given code numbers assigned in accordance with the programs it
covers. The code numbers appear in the upper outside corner of each
page. The Table of Contents lists the acts, orders, and regulations
grouped according to the programs to which they relate and shows the
code numbers assigned to each. By reference to the Table of Contents,
acts, orders, or regulations can be located in Volume I by looking for
the pages with the code number assigned to the provision to which
reference is being made. Aects can also be located in Volume I by
reference to Tables A and B in the back of the Volume. These Tables
list the laws by short or popular titles and public law numbers, to-
gether with the code numbers assigned to their provisions. Executive
documents and their code numbers are listed in Table C.

MAINTENANCE

This manual has been published in loose leaf form in order that it
may easily be kept current by the issuance of additions, revisions, and
deletions.
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Revised pages are sent out under cover of a Transmittal Letter.
‘When changes have been made in accordance with Transmittal Letter
instruections, the check list at the back of the Volume should be in-
itialled. This serves automatically to call attention to missing releases.
To avoid confusion, it is important that the insertions be made in the
manual as soon as they are received.

This Volume is one of a series of Manuals designed for use
within the Housing and Home Finance Agency. The other Vol-
umes relate to the internal administration of the Ageney and
are not available for general distribution.

Compiled under the direction of Milton
P. Semer, General Counsel,
Housing and Home Finance Agency
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1. EXCERPT FROM THE HOUSING ACT OF 1949
[Public Law 171, 81st Congress; 63 Stat. 413; 42 U.S.C. 1441 (1946 ed., Supp. 11)]

DECLARATION OF NATIONAL HOUSING POLICY

Sec. 2. The Congress hereby declares that the general welfare and
security of the Nation and the health and living standards of its people
require housing production and related community development suffi-
cient to remedy the serious housing shortage, the elimination of sub-
standard and other inadequate housing through the clearance of slums
and blighted areas, and the realization as soon as feasible of the goal
of a decent home and a suitable living environment for every Ameriean
family, thus contributing to the development and redevelopment of
communities and to the advancement of the growth, wealth, and secu-
rity of the Nation. The Congress further declares that such produe-
tion is necessary to enable the housing industry to make its full
contribution toward an economy of maximum employment, produec-
tion, and purchasing power. The policy to be followed in attain-
ing the national housing objective hereby established shall be: (1)
private enterprise shall be encouraged to serve as large a part of
the total need as it ecan; (2) governmental assistance shall be utilized
where feasible to enable private enterprise to serve more of the total
need; (3) appropriate local public bodies shall be encouraged and
assisted to undertake positive programs of encouraging and assisting
the development of well-planned, integrated residential neighbor-
hoods, the development and redevelopment of communities, and the
production, at lower costs, of housing of sound standards of design,
construction, livability, and size for adequate family life; (4) govern-
mental assistance to eliminate substandard and other inadequate hous-
ing through the clearance of slums and blighted areas, to facilitate
community development and redevelopment, and to provide adequate
housing for urban and rural nonfarm families with incomes so low
that they are not being decently housed in new or existing housing
shall be extended to those localities which estimate their own needs
and demonstrate that these needs are not being met through reliance
solely upon private enterprise, and without such aid; and (5) ‘govern-
mental assistance for decent, safe, and sanitary farm dwellings and
related facilities shall be extended where the farm owner demonstrates
that he lacks sufficient resources to provide such housing on his own
account and is unable to secure necessary credit for such housing from
other sources on terms and conditions which he could reasonably be
expected to fulfill. The Housing and Home Finance Agency and its
constituent agencies, and any other departments or agencies of the
Federal Government having powers, functions, or duties with respect
to housing, shall exercise their powers, funections, and duties under this
or any other law, consistently with the national housing policy geela;'}g
by this Act and in such manner as will facilitate sustained progress:
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attaining the national housing objective hereby established, and in such
manner as will encourage and assist (1) the production of housing of
sound standards of design, construction, livability, and size for ade-
quate family life; (2) the reduction of the costs of housing without
sacrifice of such sound standards; (3) the use of new designs, materials,
techniques, and methods in residential construction, the use of stand-
ardized dimensions and methods of assembly of home-building materials
and equipment, and the increase of efficiency in residential construction
and maintenance; (4) the development of well-planned, integrated, resi-
dential neighborhoods and the development and redevelopment of com-
munities; and (5) the stabilization of the housing industry at a high
annual volume of residential construction.!

*® Ok %

Approved July 15, 1949.

1 See also 30-1.1, title III of the Housing Act of 1948, as amended. Title III directs
the Housing and Home Finance Administrator to submit to the President and the
Congress estimates of national housing needs and reports with respect to the progress
being made toward meeting the needs, and to recommend proposals for executive or
legislative action which may be necessary for the furtherance of the national housing
objective and policy. In addition, the Administrator is directed to encourage localities
to make studies of their own housing needs and markets and to provide where needed
technical advice and guidance in the making of such studies. E

See also sec. 601 of the Housing Act of 1954, 5-2, which declares that it is the policy
of Congress to seek the constant improvement of the living conditions of all the
people under a strong, free, competitive economy.
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

1. ESTABLISHMENT OF HOUSING AND HOME FINANCE AGENCY—
NATIONAL HOUSING COUNCIL

[Reorganization Plan No. 3 of 1947 1 61 Stat. 954; 5 U.S.C. 133y-16, note (1946 ed., Supp.1)]

Prepared by the President and transmitted to the Senate and the House of Represen-
tatives in Congress assembled, May 27, 1947, pursuant to the provisions of the
Reorganization Act of 1945, approved December 20, 1945

HOUSING AND HOME FINANCE AGENCY

SecTION 1. Housing and Home Finance Agency.—The Home Owners’
Loan Corporation, the Federal Savings and Loan Insurance Corpora-
tion, the Federal Housing Administration, the United States Housing
Authority, the Defense Homes Corporation, and the United States
Housing Corporation, together with their respective functions, the
functions of the Federal Home Loan Bank Board, and the other
functions transferred by this plan, are consolidated, subject to the
provisions of seetions 2 to 5, inclusive, hereof, into an agency which
shall be known as the Housing and Home Finance Agency. There
shall be in said Agency constituent agencies which shall be known as
the Home Lioan Bank Board,> the Federal Housing Administration,
and the Public Housing Administration.®

SEc. 2. Home Loan Bank Board >—(a) The Home Loan Bank Board
shall consist of three members appointed by the President by and with
the advice and consent of the Senate. Not more than two members of
the Board shall be members of the same political party. The President
shall designate the members of the Board first appointed hereunder to
serve for terms expiring, respectively, at the close of business on June
30, 1949, June 30, 1950, and June 30, 1951, and thereafter the term of
each member shall be four years. Whenever a vacancy shall occur
among the members the person appointed to fill such vacancy shall hold
office for the unexpired portion of the term of the member whose place
he is selected to fill. Each of the members of the Board shall receive
compensation at the rate of $10,000 ¢ per annum.

(b) The President shall designate one of the members of the Home
Loan Bank Board as Chairman of the Board. The Chairman shall (1)

1 Effective July 27, 1947.

2 See 2-1.8 for provisions of sec. 17(b) of the Federal Home Loan Bank Act, as amended,
which removed the Home Loan Bank Board from the Housing and Home Finance Agency,
effective August 11, 1955, and provided that the Board should be an independent agency
(including the Federal Savings and Loan Insurance Corporation). The name of the Board
was changed to ‘“Federal Home Loan Bank Board”.

3 Sec. 302 of the National Housing Act, as amended by sec. 201 of the Housing Act of 1954,
Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 612, 5-1, created a
re-chartered Federal National Mortgage Association and provided that the Association should
be a constituent agency of the Housing and Home Finance Agency. Housing Administrator’s
Reorganization Order No. 1, 2-1.3, established the Community Facilities Administration and
29 Urban Renewal Administration as constituent units of the Housing and Home Finance

gency.

¢ Increased to $15,000 by section 501(a) of Public Law 901, 80th Congress, approved
August 10, 1948, 62 Stat. 1268, 1283. The Federal Executive Pay Act of 1956, Public Law
854, 84th Congress, approved July 31, 1956, 70 Stat. 736, provided that the annual rate of
basic compensation of two members of the Board shall be $20,000, and of the Chairman
of the Board shall be $20,500.
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be the chief executive officer of the Board, (2) appoint and direct the
personnel necessary for the performance of the functions of the Board
or of the Chairman or of any agency under the Board, and (3) desig-
nate the order in which the other members of the Board shall, during
the absence or disability of the Chairman, be Acting Chairman and
perform the duties of the Chairman.

(¢) Except as otherwise provided in subsection (b) of this section,
there are transferred to the Home Loan Bank Board the functions (1)
of the Feederal Home Loan Bank Board, (2) of the Board of Directors
of the Home Owners’ Loan Corporation, (3) of the Board of Trustees
of the Federal Savings and Loan Insurance Corporation, (4) of any
member or members of any of said Boards, and (5) with respect to
the dissolution of the United States Housing Corporation.

Sec. 3. Federal Housing Administration.—The Federal Housing
Administration shall be headed by a Federal Housing Commissioner
who shall be appointed by the President, by and with the advice and
consent of the Senate, and receive compensation at the rate of $10,000?
per annum. There are transferred to said Commissioner the functions
of the Federal Housing Administrator.

Sec. 4. Public Housing Administration.—The Public Housing Ad-
ministration shall be headed by a Public Housing Commissioner who
shall be appointed by the President, by and with the advice and consent
of the Senate, and receive compensation at the rate of $10,000! per
annum. There are transferred to said Commissioner the functions—

(a) Of the Administrator of the United States Housing Author-
ity (which agency shall hereafter be administered and known as
the Public Housing Administration) ;

(b) Of the National Housing Agency with respect to non-farm-
housing projects and other properties remaining under its juris-
diction pursuant to section 2 (a) (3) of the Farmers’ Home
Administration Act of 1946 (Public Law 731, Seventy-ninth Con-
gress, approved August 14, 1946) ; and

(¢) With respect to the liquidation and dissolution of the
Defense Homes Corporation.2

Sec. 5. Housing and Home Finance Administrator—(a) The Hous-
ing and Home F'inance Agency shall be headed by a Housing and Home
Finance Administrator who shall be appointed by the President, by and
with the advice and consent of the Senate, and shall receive compensa-
tion at the rate of $10,000 3 per annum.

1 Increased to $15,000 by section 501(a) of Public Law 901, 80th Congress, approved August
10,1948, 62 Stat. 1268, 1283, and to $20,000 by Section 106(a) of the Federal Executive
Pay Act of 1956, Public Law 854, 84th Congress, approved July 31, 1956, 70 Stat. 736, 738.

3 This function was transferred July 80, 1948, to the Reconstruction Finance Corporation b
Public Law 860, 80th Congress, approved June 30, 1948, 62 Stat. 1182. Reog'ganizatiory;
Plan No. 2 of 1954, 2-1.6, transferred functions relating to mortgages held by the RFC which
were made or acquired under the authority of The RFC Mortgage Company or the Defense
Homes Corporation to the Federal National Mortgage Association.

3 Increased to $16,500 by section 501(a) of Public Law 901, 80th Congress, approved A:
10, 1948, 62 Stat. 1268, 1283, and to $17,500 by Public Law 359, 81st Cong‘gess' appl;gsss
October 15, 1949, 63 Stat. 880, and to $21,000 by section 104(a) of the Federal Executive
Pay Act of 1956, Public Law 854, 84th Congress, approved July 31, 1956, 70 Stat. 736.
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(b) The Administrator shall be responsible for the general super-
vision and coordination of the functions of the constituent agencies of
the Housing and Home Agency and for such purpose there are
transferred to said Administrator the functions of the Federal Loan
Administrator and the Federal Works Administrator (1) with respect
to the Federal Home Loan Bank Board, the Home Owners’ Loan
Corporation, the Federal Savings and Loan Insurance Corporation,
the Federal Housing Administration, and the United States Housing
Authority, and (2) with respeet to the functions of said agencies.

(e¢) There are also transferred to the Administrator the functions—
(1) Of holding on behalf of the United States the capital stock
of the Defense Homes Corporation;?!
(2) Under titles T and 111, and sections 401, 501, and 502, of the
Act of October 14, 1940 (54 Stat. 1125), as amended ; 2

(8) Of the War and Navy Departments with respeet to national
defense and war housing (except that located on military or naval
posts, reservations, or bases) under the Act of September 9, 1940
(54 Stat. 872), as amended ; ? and

(4) Of all agencies designated to provide temporary shelter in
defense areas under the Acts of March 1, 1941, May 24, 1941, and
December 17, 1941 (55 Stat. 14, 197, and 810), insofar as such
functions relate to such temporary shelter.*

Skc. 6. National Housing Council.—There shall be in the Housing
and Home Finance Agency a National Housing Council composed of
the Housing and Home Finance Administrator as Chairman, the
Federal Housing Commissioner, the Public Housing Commissioner, the
Chairman of the Home Loan Bank Board, the Administrator of
Veterans’ Affairs or his designee, the Chairman of the Board of Direc-
tors of the Reconstruction Finance Corporation or his designee, and
the Secretary of Agriculture or his designee.® The National Housing
Council shall serve as a medium for promoting, to the fullest extent
practicable within revenues, the most effective use of the housing
functions and activities administered within the Housing and Home
Finance Agency and the other departments and agencies represented

1 This function was transferred July 380, 1948, to the Reconstruction Finance Corporation
by Public Law 860, 80th Congress, approved June 30, 1948, 62 Stat. 1182. Reorganization
Plan No. 2 of 1954, 2-1.6, transferred functions relating to mortgages held by the RFC which
were made or acquired under the authority of The RFC Mortgage Company or the Defense
Homes Corporation to the Federal National Mortgage Association.

2 See 9-1.1, for provisions of the Act of October 14, 1940, as amended (the Lanham Act).

3 See 9-1-4.1, for provisions of the Act of September 9, 1940, as amended (Public Law 781,
76th Congress).

4 See 9-1-5, 9-1-6, and 9-1-7, for provisions of the Acts of March 1, 1941, May 24, 1941,
and December 17, 1941 (Temporary Shelter Acts).

& The Secretary of Commerce or his designee was added to membership in the National
Housing Council by section 502(a) of the Housing Act of 1948, Public Law 901, 80th Con-
gress, approved August 10, 1948, 62 Stat. 1268, 1283. The Secretary of Labor and the
Federal Security Administrator (now the Secretary of Health, Education, and Welfare), or
their designees, were added to membership by section 603 of the Housing Act of 1949, Public
Law 171, 81st Congress, approved July 15, 1949, 63 Stat. 413, 440. Sec. 615 of the Defense
Housing and Community Facilities and Services Act of 1951, Public Law 139, 82d Congress,
approved September 1, 1951, 65 Stat. 293, provided that ‘“the Secretary of Defense or his
designee shall hereafter be included in the membership of the National Housing Council . . .
and the Chairman of the Board of Directors of the Reconstruction Finance Corporation or
his designee shall not hereafter be included in the membership of said Council.”
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on said Council in the furtherance of the housing policies and objectives
established by law, for facilitating consistency between such housing
functions and activities and the general economic and fiscal policies
of the Government, and for avoiding duplication or overlapping of
such housing functions and activities.!

Sec. 7. Interim appointments—Pending the initial appointment
hereunder of any officer provided for by this plan, the functions of such
officer shall be performed temporarily by such officer of the existing
National Housing Agency as the President shall designate.

Sec. 8. Transfers of property, personnel, and funds.—The assets,
contracts, property, records, personnel, and unexpended balances of
appropriations, authorizations, allocations, or other funds, held, em-
ployed, or available or to be made available in connection with functions
transferred by this plan are hereby transferred with such transferred
functions, respectively.

Skc. 9. Abolitions.—The Federal Home Loan Bank Board, the Board
of Directors of the Home Owners’ Loan Corporation, and the Board
of Trustees of the Federal Savings and Loan Insurance Corporation,
together with the offices of the members of said boards, the office of
Federal Housing Administrator, and the office of Administrator of the
United States Housing Authority, are abolished.

1 The Administrator’s Reorganization Order No. 1, 2-1-3, established an intra-Agency Ad-
visory Board for Agency Policy Coordination.
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1. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

2. POWER OF HOUSING ADMINISTRATOR TO REORGANIZE—
CENTRAL INVESTIGATION STAFF

[Excerpt From Independent Offices Appropriation Act, 1955 Public Law 428, 83d Congress;
68 Stat. 272, 283]

* % *

Housing AND HoME FINANCE AGENCY
OFFICE OF THE ADMINISTRATOR

Salaries and expenses: For necessary expenses of the Office of the
Administrator, * * * including additional costs of establishing and oper-
ating a central staff for investigation and eompliance functions for the
Housing and Home Finance Agency, and the Administrator’s general
supervision and coordination responsibilities under Reorganization Plan
Numbered 3 of 1947 shall hereafter carry full authority to assign and
reassign functions, to reorganize and to make whatever changes, includ-
ing the reallocation and transfer of administrative expense funds and
authority where applicable, necessary to promote economy, efficiency
and fidelity in the operations of the Housing and Home Finance
Agency: * * *

* * *

Approved June 24, 1954
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

3. ESTABLISHMENT OF COMMUNITY FACILITIES ADMINISTRATION AND
URBAN RENEWAL ADMINISTRATION—ADVISORY BOARD FOR
AGENCY POLICY COORDINATION

[Administrator’s Organizational Order No. 1]1

SecrioNn 1. Adwvisory Board for Agency Policy Coordination? (a)
There is hereby established in the Housing and Home Finance Agency
the Advisory Board for Agency Policy Coordination. The functions
of said Board shall be to advise the Housing and Home Finance Ad-
ministrator (hereinafter referred to as the ‘‘ Administrator’’) in re-
spect to major policy matters under his jurisdiction. Said Board shall
have as members the Administrator, who shall be the Chairman of the
Board, the Federal Housing Commissioner, the Public Housing Com-
missioner, the President of the Federal National Mortgage Association,
the Community Facilities Commissioner (hereinafter provided for),
and the Urban Renewal Commissioner (hereinafter provided for).
The Board shall meet, from time to time, at the call of the Chairman.

(b) There shall be a Secretary for such Board who shall be appointed
by the Administrator, or designated by the Administrator for such pur-
pose from the officers or employees of the Office of the Administrator.

Sec. 2. Community Facilities Administration. (a) There is hereby
established a Community Facilities Administration as a constituent
unit of the Housing and Home Finance Agency.

(b) The office of the Commissioner of Community Facilities referred
to in section 6(a) of Public Law 359, Eighty-first Congress, approved
October 15, 1949, as amended, is hereby transferred to the Community
Facilities Administration, and the title of such office shall be the ‘‘Com-
munity Facilities Commissioner’’.

(e) There shall be administered by the Community Facilities Com-
missioner, under the supervision and direction of the Administrator
and in accordance with the provisions of this Order and such delega-
tions as from time to time may be made by the Administrator to the
Community Facilities Commissioner and to the Regional Administra-
tors hereinafter provided for, the functions of the Administrator with
respect to:

(1) Advances to public bodies for the planning of public works
under section 702 of the Housing Act of 1954 ;

(2) Loans to public bodies to finance the construction of publie
works under section 108 of the Reconstruction Finance Corporation
Liquidation Act, as amended ;

(8) Loans for college housing under title IV of the Housing Aect
of 1950, as amended ;

(4) School construction in federally affected areas, to the extent
that such functions are, from time to time, delegated to the Adminis-

1 Originally issued as Administrator’s Reorganization Order No. 1 (19 Fed. Reg. 9303). Re-
designated Dec. 7, 1956 as Administrator’s Organizational Order No. 1.

32 Amended effective August 11, 1955, 20 F. R. 6031, to remove the Chairman of the Home
Loan Bank Board from the Advisory Board. See also 2-1.8.
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trator, or their exercise by the Administrator is otherwise provided for,
pursuant to Public Law 815, Eighty-first Congress, approved Septem-
ber 23, 1950, as amended ; and

(5) Management of liquidating activities conducted pursuant to the
authority contained under the head, ‘‘Revolving Fund (Liquidating
Programs)’’ in the Independent Offices Appropriation Act, 1955, ex-
cept for functions with respect to such liquidating activities heretofore
delegated by the Administrator to the Public Housing Commissioner,
including such liquidating activities with respect to:

(i) Advances to public bodies for the planning of public works un-
der the act of October 13, 1949, and title V of the War Mobilization and
Reconversion Act of 1944, as amended ;

(ii) Defense community facilities and services under title III of
Public Law 139, Eighty-second Congress, approved September 1, 1951,
as amended, and under title IT of the act of October 14, 1940, as
amended ;

(iii) Loans for housing construction under the Alaska Housing Act,
as amended ; and

(iv) Loans for prefabricated housing under sections 102 and 102a
of the Housing Act of 1948, as amended, and the Reconstruction
Finance Corporation Act, as amended.

(d) The delegations of authority heretofore made to the Commis-
sioner, Division of Community Facilities and Special Operations, with
respect to functions referred to in subsection (e) of this section are
continued in effect to the Community Facilities Commissioner.

Sec. 3. Urban Renewal Administration. (a) The Urban Renewal
Administration is hereby established as a constituent unit of the Hous-
ing and Home Finance Agency.

(b) The office of the Director referred to in section 106 (a) (1) of
the Housing Act of 1949, as amended, is hereby transferred to the
Urban Renewal Administration, and the title of such officer shall be
the ‘‘Urban Renewal Commissioner’’,

(¢) There shall be administered by the Urban Renewal Commis-
sioner, under the supervision and direction of the Administrator and
in accordance with the provisions of this Order and such delegations
as from time to time may be made by the Administrator to the Urban
Renewal Commissioner, the functions of the Administrator with re-
spect to:

(1) Slum clearance and urban renewal under title I of the Housing
Act of 1949, as amended, except the nondelegable final authorities
vested in the Administrator pursuant to the second proviso of section
101 (c) of title I of the Housing Act of 1949, as amended;

(2) Grants to public bodies to assist them in developing, testing, and
reporting methods and techniques, and carrying out demonstrations
and other activities for the prevention and the elimination of slums
and urban blight under section 314 of the Housing Aect of 1954; and

(8) Grants to facilitate urban planning under section 701 of the
Housing Act of 1954.
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(d) The delegations of authority heretofore made to the Director,
Division of Slum Clearance and Urban Redevelopment, with respect
to the functions referred to in subsection (e¢) of this section are con-
tinued in effect to the Urban Renewal Commissioner.

Skc. 4. Non-duplication of General Staff Services. In order to avoid
duplieation of general staff services, the staff services heretofore pro-
vided to the Division of Slum Clearance and Urban Redevelopment
and the Division of Community Facilities and Special Operations by
staff units in the Office of the Administrator shall continue to be pro-
vided by Office of the Administrator staff units after the effective date
of this order, subject to changes therein from time to time by the Ad-
ministrator.

SEc. 5. Regional Offices.! (a) There shall be six Regional Offices of
the Housing and Home Finance Agency, each of which shall be headed
by a Regional Administrator who shall be appointed by the Adminis-
trator. Such Regional Offices shall be located in the following cities
and shall serve the following States, territories, and possessions:

REegioN 1

Headquarters city: New York, N. Y.

States in jurisdietion: Maine, New Hampshire, Vermont, Massachu-
setts, Connecticut, Rhode Island, and New York.

REecron II

Headquarters city : Philadelphia, Pa.

States in jurisdiction: Pennsylvania, New Jersey, Maryland, Dela-
ware, District of Columbia, West Virginia, and Virginia.

Recion ITI

Headquarters city: Atlanta, Ga.

States in jurisdiction: Kentucky, Tennessee, North Carolina, South
Carolina, Georgia, Alabama, Mississippi, and Florida.

Recion IV
Headquarters city: Chicago, Ill.
States in jurisdietion: Michigan, Ohio, Indiana, Illinois, Wisconsin,
Towa, Minnesota, North Dakota, South Dakota, and Nebraska.

REGiON V

Headquarters city: Fort Worth, Tex.
States in jurisdiction: Kansas, Missouri, Arkansas, Louisiana, Okla-
homa, Texas, Colorado, and New Mexico.

Recion VI
Headquarters city: San Francisco, Calif.

States in jurisdiction: Washington, Oregon, California, Idaho, Ne-
vada, Arizona, Utah, Montana, Wyoming, Alaska, Hawaii, and Guam.

1 On February 19, 1958, a seventh Regional Office, designated Region VII, was established,
with hea@qnarters at_San Juan, Puerto Rico. Region VII has jurisdiction over activities in
Puerto Rico and the Virgin Islands.
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(b) Area offices earrying out operations in Puerto Rico and the Vir-
gin Islands shall be located in San Juan, P. R., and will report directly
to headquarters offices in Washington, D. C.1

(e) Operations in the field with respect to the functions assigned to
constituent units pursuant to sections 2 and 3 hereof shall be conducted,
to the extent that the Administrator shall from time to time preseribe,
through the Regional Offices under the supervision and direction of the
respective Regional Administrators. Such operations shall be carried
out in conformity with applicable procedures, policies and require-
ments duly preseribed by the Housing and Home Finance Agency, in-
cluding procedures, policies and requirements promulgated by the
Commissioner having jurisdiction therein pursuant to and in accord-
ance with his delegation of authority by the Administrator.

(d) The Public Housing Administration, the Federal Housing Ad-
ministration, and the Federal National Mortgage Association shall
immediately adopt the regional pattern set forth in Section 5 (a) and
take such actions as are necessary for conformance, taking into consid-
eration limitations on funds and space and the time required for
arranging the movement of personnel, where necessary: Provided,
That activities of the Federal National Mortgage Association for all
of the States included within the boundaries of Regions I and II shall
be conducted from the Federal National Mortgage Association office in
Philadelphia. In any case where conformance with the regional pattern
cannot be achieved by June 30, 1955, express authorization of the Ad-
ministrator shall be secured for any deviation after that date.

(e) As rapidly as feasible there shall be established for each Regional
Office common office servicing and other non-operating functions.

(f) Such further measures and dispositions as the Assistant Admin-
istrator (Administration) shall develop with the Federal Housing Com-
missioner, the Public Housing Commissioner, and the President of the
Federal National Mortgage Association, or their designees, in order to
effectuate the provisions of subsections (d) and (e) of this section
shall be carried out in such manner as said Assistant Administrator
(A%ministration), with the approval of the Administrator, shall pre-
seribe.

Skc. 6. Authority. This Administrator’s Reorganization Order No. 1
is issued pursuant to the authority contained in title I of the Inde-
pendent Offices Appropriation Aect, 1955, under the heading ‘‘Housing
and Home Finance Agency, Office of the Administrator?’’.

Effective as of 23rd day of December 1954.

ArerT M. CoOLE,
Housing and Home Finance
Administrator.

! See footnote 1 on preceding page
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1. Organization of Housing and Home Finance Agency

4. TRANSFER OF COMMUNITY FACILITIES FUNCTIONS TO HOUSING
ADMINISTRATOR

[Reorganization Plan No. 17 of 19501 64 Stat. 1268, 5 U.S.C. 630b notel

Prepared by the President and transmitted to the Senate and the House of Rep-
resentatives in Congress assembled, March 13, 1950, pursuant to the provisions of
the Reorganization Act of 1949, approved June 20, 1949

PUBLIC WORKS ADVANCE PLANNING AND OTHER FUNCTIONS

SEcTiON 1. Transfer of functions.—Except as otherwise provided in
section 2 of this reorganization plan, there are hereby transferred to
the Housing and Home Finance Administrator all functions of the
Administrator of General Services under,

(1) the Aect of October 13, 1949, entitled ‘“An Act to provide for the
advance planning of non-Federal pubhe works,’’ 2

(2) title V of the War Mobilization and Reconverslon Act of 1944,
58 Stat. 791, as amended,® and

(3) title II of the Act of October 14, 1940, entitled ‘‘An Act to
expedite the provision of housing in connection with national defense,
and for other purposes,’’ as amended,*
together with so much of any other function of the Administrator of
General Services or of the General Services Administration as is
incidental to or necessary for the carrying out of the foregoing pro-
visions of law.

SEc. 2. Functions excepted from transfer—There are hereby excluded
from the transfer effected by the provisions of section 1 of this re-
organization plan functions with respect to the holding, management,
and disposition of securities received prior to the effective date of this
reorganization plan by the General Services Administration or its
predecessor agency by reason of the disposal of property constructed
or otherwise acquired under the provisions of said title II, and func-
tions with respect to litigation, and the hqmdanon of claims, arising
out of the acquisition of land or the construction of faclhtles under
the provisions of said title II.

Sec. 3. Performance of transferred fwnctwns.-—The Housing and
Home Finance Administrator may from time to time make such
provisions as he shall deem appropriate authorizing the performance
by any other officer, or by any agency or employee, of the Housing
and Home Finance Agency of any function transferred to such Ad-
ministrator by the provisions of this reorganization plan.

Skc. 4. Transfer of records, property, personnel, and funds.—There
are hereby transferred to the Housing and Home Finance Agency, to

1 Effective May 24, 1
3 See 10-1.2 for the provisiona of the Act of October 13, 1949, Public Law 852, 81st Cong.
8 See 10-1.1 for the provisions of title V of the War’ Mobihution and Reconversion Act
of 1944, Public Law 458, 78th Congress, prroved October 3,
¢ See 10-3.1 for the &mvisionl of title of the Act of October 14, 1940, the Lanham Aet,
Public Law 849, 76th

11/1/55




2.1.4 Reorganization Plan No. 17 of 1950
Page 2

- be used, employed, and--expended ‘in' econnection with -the ‘functions
transferred by the provisions of this reorganization plan, the records
and property now being used or held in connection with such functions,
the personnel employed in connection with such funections, and: the
unexpended balances of appropriations,-allocations, and other funds
available or to be made available for use in connection with such
functions. Such further measures -and dispositions as theé Director
of the Bureau of the Budget shall determine to be necessary in order
to effectuate the transfers provided for in this section shall be carried
out in such manner as the Director shall direct and by such agencies
as he shall designate.
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2. Organization and Administration of Housing and Home Finance Agency
1. Organization of Housing and Home Finance Agency 1

5. TRANSFER OF FEDERAL NATIONAL MORTGAGE ASSOCIATION TO
HOUSING AND HOME FINANCE AGENCY

[Reorganization Plan No. 22 of 1950 2 64 Stat. 1277; 5 U.S.C. 1332 (1946 ed.)]

Prepared by the President and transmitted to the Senate and the House of
Representatives in Congress assembled, May 9, 1950, pursuant to the provisions
of the Reorganization Act of 1949, approved June 20, 1949

FEDERAL NATIONAL MORTGAGE ASSOCIATION 38

SectioN 1. Transfer of Association and its funciions.—The Federal
National Mortgage Association, together with its functions, is hereby
transferred from the Reconstruction Finance Corporation2 to the
Housing and Home Finance Agency and shall be administered subject
to the direction and control of the Housing and Home Finance
Administrator,

SEc. 2. Transfers to the Housing Administrator—There are hereby
transferred from the Reconstruction Finance Corporation to the
Housing and Home Finance Administrator—

(1) the notes of the Federal National Mortgage Association
payable to the Reconstruction Finance Corporation;

(2) the capital stock of the Federal National Mortgage Associa-
tion;

(3) the funection of the Reconstruction Finance Corporation of
making payments on its notes issued to the Secretary of the
Treasury in an amount equal to (a) the unpaid principal of, and
acerued interest on, the notes of the Federal National Mortgage
Association transferred under (1) above, (b) any funds of the
Reconstruction Finance Corporation transferred under the pro-
visions of section 5 hereof, (¢) the book value of any office furniture
and equipment of the Reconstruction Finance Corporation trans-
ferred under the provisions of section 5 hereof, and (d) the par
value of the capital stock of the Federal National Mortgage Asso-

18ee Reorganization Plan No. 8 of 1947, 2-1.1, which established the Housing and Home
Finance Agency.

2 Effective September 7, 1950.

8 The Federal National Mortgage Association was organized February 10, 1938, by the Re-
construction Finance Corporation pursuant to the provisions of title III of the National
Housing Act in effect at that time., The provisions of title III as of that date authorized the
creation of national mortgage associations to purchase and sell flrst mortgages on real estate.
Public Law 864, 80th Congress, approved July 1, 1948, 62 Stat. 1206, rewrote title III of
the National Housing Act and established the Federal National Mortgage Association by
specific statute referring to the Association as a subsidiary of the Reconstruction Finance Cor-
poration and established pursuant to the provisions of title ITT as in effect prior to July 1,
1948. Sec. 201 of the Housing Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat. 590, 612, rewrote title ITT of the National Housing Act, as amended, to
recharter FNMA and to make new provisions with respect to its functions, organization and
operation. See 5-1 for current provisions of title III.

¢ Sec. 207 of the Housing Act of 1954, Public Law 560, 83rd Congress, approved August 2,
1954, 68 Stat. 590, 622, provided that ‘“The functions of the Housing and Home Finance
Administrator (including the function of making payments to the Secretary of the Treasury)
under section 2 of Reorganization Plan Numbered 22 of 1950, together with the notes and
capital stock of the Federal National Mortgage Association held by said Administrator there-
under, are hereby transferred to the Federal National Mortgage Association.”
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ciation plus the amount of its surplus paid in by the Reconstrue-
tion Finance Corporation;

(4) the function of issuing notes or other obligations to the
Secretary of the Treasury, which may be purchased by the Secre-
tary, under section 7 of the Reconstruction Finance Corporation
Act, as amended, in an amount not in excess of that necessary to
finance at any one time the outstanding balances of the investments,
loans, and purchases held by the Federal National Mortgage Asso-
ciation, taking into consideration other balance-sheet items;

(5) except as otherwise provided in this reorganization plan,
all other functions of the Reconstruction Finance Corporation (in-
cluding funections of the Board of Directors of such Corporation
and functions of the Chairman of the Board of Directors of such
Corporation) with respect to the Federal National Mortgage Asso-
ciation; and

(6) all functions of the Federal Housing Commissioner with
respect to the Federal National Mortgage Association.

Sec. 3. Board of Directors and officers.—Functions with respect to
serving, including eligibility to serve, as members of the Board of
Directors of the Federal National Mortgage Association and as
officers of such Association are hereby transferred from the members
of the Board of Directors of, and from the officers and employees
of, the Reconstruction Finance Corporation to the officers and employees
of the Housing and Home Finance Agency (including those of the
constituent agencies of the Housing and Home Finance Agencv).

Sec. 4. Performance of functions of Administrator—The Housing
and Home Finance Administrator may from time to time make such
provisions as he shall deem appropriate authorizing the performance
by anv other officer, or by any agency or employee, of the Housing
and Home Finance Agencv of any function transferred to such
Administrator by the provisions of this reorganization plan.

Sec. 5. Transfer of records, property, personnel, and funds—There
are hereby transferred with the functions transferred by this reorgani-
zation plan, respectively, all of the assets, liahilities, contracts, prop-
erty, records, and unexpended balances of authorizations, allocations
and other funds, available or to be made available, of the Federal
National Mortgage Association, and so much of the assets, liabilities,
contracts, property, records, personnel, and unexpended balances of
authorizations, allocations, and other funds, available or to be made
available, of the Reconstruction Finance Corporation and relating
to functions transferred by the provisions of this reorganization plan,
as the Director of the Burean of the Budget shall determine to be
necessary for the administration of sueh funetions, exeluding, however,
(1) the members of the Board of Directors of the Federal National
Mortgage Association in office immediately prior to the taking effect
of the provisions of this reorganization plan, and (2) the officers of the
Association then in office. Such further measures and dispositions as
the Director of the Bureau of the Budget shall determine to be neces-
sary in order to effectuate the transfers provided for in this seetion
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shall be carried out in such manner as the Director shall direct and
by such agencies as he shall designate.

SEc. 6. Effective Date—The provisions of this reorganization plan
shall take effect 60 days after they would take effect under section
6(a) of the Reorganization Act of 1949 in the absence of this section.!

1 Effective September 7, 1950.
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6. TRANSFER OF FUNCTIONS RELATING TO THE RFC MORTGAGE
COMPANY AND THE DEFENSE HOMES CORPORATION TO THE FNMA

[Reorganization Plan No. 2 of 19541 19 Fed. Reg. 3986]

(Prepared by the President and transmitted to the Senate and the
House of Representatives in Congress assembled, April 29, 1954,
pursuant to the provisions of the Reorganization Act of 1949,
approved June 20, 1949, as amended)

LIQUIDATION OF CERTAIN AFFAIRS OF THE RECONSTRUCTION FINANCE
CORPORATION

SecrioN 1. Transfer of funmctions.—The functions of the Recon-
struction Finance Corporation (hereinafter referred to as the Cor-
poration) with respect to the following-described matters, together
with the functions of the Secretary of the Treasury under section 10
of the Reconstruction Finance Corporation Act, as amended, and
under the Reconstruction Finance Corporation Liquidation Act,
with respect to the said matters, are hereby transferred as follows:

(a) There are transferred to the Export-Import Bank of Washmgton
the said functions relating to:

_ (b) There ure transferred to the Small Business Administration
the said functions relating to loans made by the Corporation to
vietims of floods or. other catastrophes.

(e) There are transferred to the Federal Natlonal Mortgage Asso-
clatlon 2 the said functions relating to mortgages held by the Corpora-
tion which were made or acquired under the authority of the RFC
Mortgage Company or the Defense Homes Corporation.?

Sec. 2. Transfer of incidental fumctions.—There are hereby trans-
ferred to each transferee agency so much of the functions of the
Corporation, and so much of the functions of the Secretary of the
Treasury under section 10 of the Reconstruction Finance Corporation
Act, as amended, and under the Reconstruction Finance Corporation
Liquidation Act, as is incidental to, or necessary for, the performance
by the transferee agency of the functions specified in section 1 (a),
(b), or (e) hereof, as the case may be, including, in respect of the
functions specified in sections 1 (a) (1), 1 (b), and 1 (¢) hereof, the
authority to issue notes or other obligations to the Secretary of the
Treasury, which may be purchased by the Secretary, under section 7
of the Reconstruction Finance Corporation Act, as amended, and the
duty of making payments on such notes or obligations issued by or
transferred to the transferee agency hereunder.

1 Eﬂectlve July 1, 1954.
2 See 5-1.
3 See 9-1-9.
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Sec. 3. Transfer of assets; miscellaneous transfers.—(a) The loans,
bonds, securities, mortgages, and capital stock referred to in section
1 of this reorganization plan, together with accrued interest thereon,
property aequired in connection therewith, and contracts and other
instruments pertaining thereto, are hereby transferred from the
Corporation to the respective transferee agencies.

(b) In addition to the transfers made by section 3(a), above, there
shall be transferred to each transferee agency so much as the Director
of the Bureau of the Budget shall determine to be appropriate by
reason of transfers made by sections 1, 2, and 3 (a) of this reorganiza-
tion plan of the property, personnel, records, liabilities and commit-
ments of the Corporation and of the authorizations, allocations, and
funds available or to be made available to the Corporation or the
Treasury Department.

(e) Such further measures and dispositions as the Director of the
Bureau of the Budget shall determine to be necessary in order to
effectuate the transfers provided for in sections 3 (a) and 3 (b), above,
shall be carried out in such manner and by such agencies as the Director
shall direct.

SEC. 4. Definition—As used in this reorganization plan, the term
‘‘transferee agencies’’ means the Export-Import Bank of Washington,
the Small Business Administration, and the Federal National Mort-
gage Association.

Sec. 5. Effective date—The provisions of this reorganization plan
shall take effect! at the time determined under the provisions of
section 6 (a) of the Reorganization Act of 1949, as amended, or at
the close of June 30, 1954, whichever is later, and shall be effective
notwithstanding any heretofore enacted provisions of law transferring
the duty of completing the liquidation of the assets and the winding
up of the affairs of the Corporation.

t July 1, 1954
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agencyl

7. TRANSFER OF PREFABRICATED HOUSING LOAN FUNCTIONS TO
HOUSING ADMINISTRATOR

[Reorganization Plan No. 23 of 1950 2 64 Stat. 1279; 5 U.S.C. 133z-15 note; 12 US.C.
1701g note; and 15 U.S.C. 604 and 606 notes]

Prepared by the President and transmitted to the Senate and the House of Repre-
sentatives in Congress assembled, May 9, 1950, pursuant to the provisions of the
Reorganization Act of 1949, approved June 20, 1949

LOANS FOR FACTORY-BUILT HOMESS3

SecTiON 1. T'ransfer of functions.—There are hereby transferred to
the Housing and Home Finance Administrator, hereinafter referred
to as the Administrator—

(1) all functions of the Reconstruction Finance Corporation,
hereinafter referred to as the ‘‘Corporation,’”’ under section 102
of the Housing Act of 1948, as amended ; 4

(2) all other functions of the Corporation, under the Recon-
struction Finance Corporation Act,® as amended, or any other law,
with respect to financing predominantly for the production, manu-
facture, distribution, sale, purchase, or erection of prefabricated
houses, sections, or panels or site improvements therefor;

(3) the function of the Corporation of making payments on its
notes issued to the Secretary of the Treasury in an amount equal
to the funds and the unpaid prineipal of, and acerued interest on,
the loans and obligations payable to the Corporation which are
transferred under the provisions of this reorganization plan; and

(4) so much of any other function* of the Corporation as is
incidental to or necessary for the performance of the functions
referred to in items (1) and (2), above, including the issuance
of obligations ® to the Secretary of the Treasury, which may be pur-
chased by the Secretary, under section 7 of the Reconstruection
Finance Corporation Aect, as amended:? Provided, That the
amount of such obligations issued by the Administrator and out-

1 See Reorganization Plan No. 8 of 1947, 2-1.1, which established the Housing and Home
Finance Agency.

2 Fffective September 7, 1950.

:g_e; 16-3 for statutory provisions governing prefabricated housing loans.

8 See note at 6-3.2.

8 See 6-3.4 and 6-3.5 for provisions terminating authority to make loans and issue obliga-

tions to the Treasury, and 2-2.4, revolving fund for liquidating programs.
7 Section 7 read as follows:

“8ec. 7. The Corporation may issue to the Secretary of the Treasury its notes, debentures,
bonds, or other such obligations in an amount outstanding at any one time sufficient to enable
the Corporation to carry out its functions under this Act or any other provigsion of law, such
obligations to mature not more than five years from their respective dates of issue, to be redeem-
able at the option of the Corporation before maturity in such manner as may be stipulated in
such obligations. Such obligations may mature subsequent to the period of succession of the
Corporation. Each such obligation shall bear interest at a rate determined by the Secretary of
the Treasury, taking into consideration the cnrrent average rate on outstanding marketable obli-
gations of the United States as of the Iasl day of the month preceding the issnance of the
obligation of the Corporation. The Secretary of the Treasury is authorized to purchase any obli-
gations of the Corporation to be issned hereunder. and for such purpose the Secretary of the
Treasury is authorized to use as a public-debt transaction the proceeds from the sale of any
securities issued under the Second Liberty Bond Act, as amended, and the purposes for which
gecnrities may be issned under the Second Liberty Bond Act, as amended, are extended to in-
elude any purchases of the Corporation’s obligations hereunder.”
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standing at any one time shall not exceed the sum of (a) the funds
and the unpaid principal of, and accrued interest on, the loans
and obligations transferred under this reorganization plan and
(b) the unexpended balances of authorizations and allocations
transferred hereunder, less the amount of any funds transferred
hereunder for such unexpended balances from which sum shall be
deducted the outstanding amount of any notes with respect to
which the function of making payments is transferred under (3)
above,

Sec. 2. Transfer of records, property, personnel, and funds.—There
are hereby transferred to the Housing and Home Finance Agency
(1) the assets, contracts, loans, liabilities, commitments, property,
and records, of the Corporation relating to the functions transferred
by this reorganization plan, (2) such of the personnel of the Corpora-
tion relating to said functions as the Director of the Bureau of the
Budget shall determine, and (3) so much of the unexpended balances
of authorizations, alloecations, and funds, available or to be made
available, of the Corporation relating to such functions (including
authorizations and allocations for administrative expenses) as the
Director of the Bureau of the Budget shall determine. Such further
measures and dispositions as the Director of the Bureau of the Budget
shall determine to be necessary in order to effectuate the transfers
provided for in this section shall be carried out in such manner as the
Director shall direct and by such agencies as he shall designate.

SEec. 3. Performance of functions of Administrator.—The Adminis-
trator may from time to time make such provisions as he shall deem
appropriate authorizing the performance by any other officer, or by
any agency or employee, of the Housing and Home Finance Agency
of any funection transferred to the Administrator by the provisions of
this reorganization plan.

Sec. 4. Effective date.—The provisions of this reorganization plan
shall take effect sixty days after they would take effect under section
6 (a) of the Reorganization Act of 1949 in the absence of this section.l

1 Effective September 7, 1950.
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

8. REMOVAL OF HOME LOAN BANK BOARD

[Excerpt From the Federal Home Loan Bank Act, as amended Public Law 304, 72d
Congress; 47 Stat. 725, 12 U.S.C. 1437]

* * *

Federal Home IL.oan Bank Board

Sec. 17. * * *

(b) ! The Home Loan Bank Board which was, pursuant to Reor-
ganization Plan Numbered 3 of 19472 established and made a con-
stituent agency of the Housing and Home Finance Agency shall, from
the effective date of the Housing Amendments of 1955,3 cease to be such
a constituent agency and shall be an independent agency (including
the Federal Savings and Loan Insurance Corporation) in the executive
branch of the Government : Provided, That the functions vested in the
Chairman of said board under clause (2) of the last sentence of subsec-
tion (b) of section 2 of said reorganization plan are hereby transferred
to said board. Notwithstanding any other provision of law, said board,
the Chairman thereof except as herein otherwise provided, and the
Federal Savings and Loan Insurance Corporation, respectively, shall
have and may exercise all functions which they respectively had or
could exercise, immediately prior to the effective date of the Housing
Amendments of 1955 or immediately prior to the effective date of the
Independent Offices Appropriation Act, 1955. Said board shall an-
nually make a report of its operations (including those of the Federal
Savings and Loan Insurance Corporation) to the Congress as soon as
practicable after the first day of January in each year. The name of
the Home Loan Bank Board is hereby changed to ‘‘Federal Home Loan
Bank Board”’.

* * *

1 Subsection (b) added by sec. 109(a) of the Housing Amendments of 1955, Public Law
845, 84th Congress, approved August 11, 1955, 69 Stat. 635, 640.

3 See 2-1.1.

8 August 11, 1955,
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2. Organization and Administration of Housing and Home Finance Agency
1. Organization of Housing and Home Finance Agency

9. ESTABLISHMENT OF FEDERAL FLOOD INDEMNITY ADMINISTRATION

[Administrator’s Organizational Order No. 2 1]

(See also Administrator’s Organizational Order No. 3, 2-1.11, abol-
ishing Federal Flood Indemnity Administration)

Section 1. Federal Flood Indemmity Administration. There is
hereby established a Federal Flood Indemnity Administration as a
constituent unit of the Housing and Home Finance Agency. The Ad-
ministration shall be headed by a Federal Flood Indemnity Commis-
sioner, appointed pursuant to section 3 of the Federal Flood Insurance
Act of 19562, There shall be administered by the Commissioner, in
accordance with such delegations from the Housing and Home Finance
Administrator as from time to time may be made to the Commissioner,
functions of the Administrator with respect to flood insurance and re-
insurance and loan contracts under the Federal Flood Insurance Act
of 19562

Section 2. Awuthority. This Administrator’s Organization Order
No. 1 is issued under Reorganization Plan No. 3 of 19472 (61 Stat. 954),
as amplified under Title I of the Independent Offices Appropriation Act
of 19554, under the heading ‘‘Housing and Home Finance Agency,
Office of the Administrator’’ (12 U.S.C. 1701e-1), and under the Fed-
eral Flood Insurance Act of 19562 (70 Stat. 1078).

Effective as of the 28th day of September, 1956.

AvBerT M. CoLE
Housing and Home Finance Administrator

1 Originally issued as Administrator’s Organization Order No. 1. Redesignated Dec. 7, 1956
as Administrator’s Organizational Order No. 2.

2 See 12-1.

3 See 2-1.1.

¢ See 2-1.2.
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10. TRANSFER OF RFC PUBLIC AGENCY LOANS TO HOUSING AND
HOME FINANCE ADMINISTRATOR

[Reorganization Plan No. 1 of 1957 %, 22 Fed. Reg. 4633]

Prepared by the President and transmitted to the Senate and the House
of Representatives in Congress assembled, April 29, 1957, pursuant
to the provisions of the Reorganization Act of 1949, approved June
20, 1949, as amended.!

ABOLITION OF THE RECONSTRUCTION FINANCE CORPORATION

Sec. 1. Definitions. As used in this reorganization plan: (a) The
term ‘‘Corporation’’ means the Reconstruction Finance Corporation.

(b) The term ‘‘remaining functions’’ means (1) all functions of the
Corporation, (2) except as otherwise provided in subsections (b) and
(e¢) of section 6 of this reorganization plan, all functions of the Secretary
of the Treasury under section 10 of the Reconstruction Finance Cor-
poration Act, as amended (15 U.S.C. 609), and (3) all functions of the
Secretary of the Treasury under sections 102 and 106 (b) of the Recon-
struction Finance Corporation Liquidation Act (67 Stat. 230, 231), as
amended.

(e¢) The term ‘‘transferees’’ means the Housing and Home Finance
Administrator, the Administrator of General Services, the Adminis-
trator of the Small Business Administration, and the Secretary of the
Treasury.

Sec. 2. Transfer of functions. (a) There are hereby transferred to the
Housing and Home Finance Administrator the remaining functions
with respect to or arising out of (1) the securities and obligations of,
loans made to, and contracts or other agreements with, States, munici-
palities, political subdivisions thereof, public agencies, boards, commis-
sions or other public bodies, and (2) loans, securities and obligations
acquired in connection with programs of financial assistance for drain-
age and irrigation projects.

(b) There are hereby transferred to the Administrator of General
Services the remaining functions with respect to or arising out of (1)
the affairs of the Smaller War Plants Corporation which were trans-
ferred to the Corporation pursuant to Executive Order No. 9665 of
December 27, 1945 (11 F.R. 3) and section 207 of Public Law 132—
80th Congress (61 Stat. 209), (2) the national defense, war and recon-
version activities with respect to which notes of the Corporation were
cancelled pursuant to the provisions of Title IT of Public Law 860—
80th Congress (62 Stat. 1187), and (3) activities of the RFC Price
Adjustment Board and the functions transferred to the Corporation by
Executive Order No. 9841 of April 23, 1947 (12 F.R. 2645).

(¢) Except as otherwise provided in sections 2 (d) (1) and 2 (d) (2)
1 Effective June 80, 1957.
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of this reorganization plan (relating to financial assistance to railroads,
ete., and to Schedule A hereto annexed),! there are hereby transferred
to the Administrator of the Small Business Administration the remain-
ing functions with respect to or arising out of programs of financial
assistance to business enterprises and to victims of floods or other dis-
asters.

(d) There are hereby transferred to the Secretary of the Treasury
all functions of the Corporation not otherwise transferred by the pro-
visions of this reorganization plan, including, but not limited to, all
functions of the Corporation with respeect to or arising out of (1)
programs of financial assistance to railroad companies, financial institu-
tions, and insurance companies, (2) the obligations and loans listed
in Schedule A ! hereto annexed, and (3) the War Damage Corporation.

(e) The foregoing transfers include the transfer to each transferee,
for use in executing his respective functions thereunder, of the powers,
authority, rights, and immunities now vested in or available or appli-
cable to the Corporation for carrying out the functions transferred to
the transferee under this reorganization plan.

Sec. 3. Transfer of assets and liabilities. The loans, obligations,
securities, capital stock, and other assets pertaining to the functions
transferred by section 2 of this reorganization plan (including accrued
interest thereon, and property acquired in connection therewith) and
the liabilities, contracts, bonds, mortgages, notes and other instruments
relating thereto are hereby transferred from the Corporation to the
respective transferees: Provided, however, That all assets, liabilities,
and commitments relating to the functions transferred by section 2 (a)
of this reorganization plan are hereby transferred to the Revolving
Fund (Liquidating Programs) established by the Independent Offices
Appropriation Act, 1955 (68 Stat. 295).2

Src. 4. Administrative property, personnel, funds and records. In
addition to the transfers made by the provisions of section 3 of this
reorganization plan, there shall be transferred to the Housing and
Home Finance Agency, General Services Administration, Small Busi-
ness Administration, and Treasury Department so much as the Director
of the Bureau of the Budget shall determine to be appropriate by reason
of transfers made by sections 2 and 3 of this reorganization plan of the
administrative property, personnel, records, liabilities and commit-
ments of the Corporation or of the Office of Production and Defense
Lending in the Department of the Treasury and of the authorizations,
allocations, and funds available or to be made available with respect
to the transferred funections (including, but in no way limiting the
generality of the foregoing, the authority to issue notes or other obliga-
tions to the Secretary of the Treasury, which may be purchased by the
Secretary, under section 7 of the Reconstruction Finance Corporation
Act, as amended (15 U.S.C. 606), and the duty of making payments
on such notes or obligations issued by or transferred to the respective
transferee hereunder). In allocating the administrative expense funds

1 Not published in this Manual since they are of no interest to HHFA.
2 See 2-2.4.
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applicable to the functions transferred by the provisions of this re-
organization plan the said Director shall allocate and transfer to the
(teneral Services Administration as a payment on behalf of the Housing
and Home Finance Agency, General Services Administration, Small
Business Administration and Treasury Department such sum for rent
of building space for the carrying out of the transferred functions
during the fiscal year ending June 30, 1958, as the said Director shall
determine. Such further measures and disposition as the Director of
the Bureau of the Budget shall determine to be necessary in order to
effectuate the transfers provided for in this section shall be carried
out in such manner and by such agencies as the Director shall direct.

Sec. 5. Delegation of authority. Bach transferee may from time
to time make such provisions as he shall deem appropriate authorizing
the performance by any officer, employee, agency, or administrative
unit under his jurisdiction of any function transferred to him by the
provisions of this reorganization plan.

Sec. 6. Abolition of the Corporation. (a) The Corporation is hereby
abolished.

(b) The Secretary of the Treasury shall retire the capital stock of
the Corporation and, subject to the provisions of section 4 hereof, shall
pay into the Treasury, as miscellaneous receipts, all unused funds of
the Corporation.

(e¢) Not later than June 30, 1959, the Secretary of the Treasury
shall transmit a report to the Congress, which report (1) shall cover
the affairs of the Corporation up to the time of the taking effect of the
provisions of this reorganization plan, and (2) shall correspond to the
final report required by section 10 of the Reconstruction Finance
Corporation Act, as amended (15 U.S.C. 609). The function of making
the final report provided for in the said section 10 is hereby abolished.

Sec. 7. Effective date. The provisions of this reorganization plan
shall take effect at the time determined under the provisions of section
6 (a) of the Reorganization Act of 1949, as amended, or at the close
of June 30, 1957* whichever is later.

1 Effective June 30, 1957.
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

11. ABOLITION OF FEDERAL FLOOD INDEMNITY ADMINISTRATION

[ Administrator’s Organizational Order No. 3]

Sec. 1.  Abolition of Federal Flood Indemmity Administration.
The Federal Flood Indemnity Administration established by Adminis-
trator’s Organizational Order No. 21, effective September 28, 1956, is
hereby abolished.

Sec. 2. Transfer of Employees and Property. All employees of said
Administration and responsibility for all property of said Adminis-
tration, including files and records, furniture, equipment, and supplies,
are hereby transferred and reassigned to the Housing and Home
Finance Agency, Office of the Administrator.

Sec. 3. Authority. This Administrator’s Organizational Order No.
3 is issued under Reorganization Plan No. 3 of 1947 (61 Stat. 954), as
amplified under Title I of the Independent Offices Appropriation Act,
1955, under the heading ‘‘Housing and Home Finance Agency, Office
of the Administrator’’ (12 U.S.C. 1701e-1).

Effective as of the 1st day of July, 1957.

Albert M. Cole
Housing end Home Finance Administrator

1 Qriginally issued as Administrator’s Organization Order No. 1; redesignated December
7, 1956 as Administrator’s Organizational Order No. 2
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2. Organization and Administration of Housing and Home Finance Agency

1. Organization of Housing and Home Finance Agency

12. TRANSFER OF THE PROGRAM OF LOANS FOR HOUSING FOR THE
ELDERLY

[Administrator’s Organizational Order No. 41

Section 1. Program of Loans for Housing for the Elderly.—There
shall be administered by the Community Facilities Commissioner, under
the direction and supervision of the Administrator and in accordance
with the provisions of Administrator’s Organizational Order No. 1 (19
Fed. Reg. 9303) and such delegations as from time to time may be made
by the Administrator to the Community Facilities Commissioner and
to the Regional Administrators, the functions of the Administrator
with respect to the program of loans for housing for the elderly under
section 202 of the Housing Act of 1959 (73 Stat. 667, 12 U.S.C. 1701q).

Section. 2. Abolition of Division of Housing for the Elderly.—The
Division of Housing for the Elderly in the Office of the Administrator

is abolished.

Section 3. Administrative Provisions—Such arrangements as may
be necessary to effectuate the provisions of this order shall be made by
the Assistant Administrator (Administration) in consultation with
Community Facilities Commissioner.

Section 4. Awuthority—This order is issued under Reorganization
Plan No. 3 of 1947 (61 Stat. 954), as amplified under title I of the Inde-
pendent Offices Appropriation Act, 1955, under the heading ‘‘ Housing
and Home Finance Agency, Office of the Administrator’’ (12 U.S.C.

1701e-1).
Effective as of the 14th day of May, 1961.

Jack T. Conway
Acting Housing and Home Finance Administrator
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

1. ANNUAL REPORT ON HOUSING AGENCY OPERATIONS

[Excerpts From Housing Act of 1954 Secs. 802 and 817, Public Law 560, 83d Congress;
68 Stat. 590, 642] 1

Sec. 802. (a) The Housing and Home Finance Administrator shall,
as soon as practicable during each calendar year, make a report to the
President for submission to the Congress on all operations under the
jurisdiction of the Housing and Home Finance Agency during the

previous calendar year.?
L J ® ®

REPORT TO CONGRESS OF INFORMATION ON HOUSING

Sec. 817. The annual report made by the Housing and Home Finance
Administrator to the President for submission to the Congress on all
operations provided for by section 802 hereof shall contain pertinent
information with respeet to all projects for which any loan, contribu-
tion, or grant has been made by the Housing and Home Finance
Agency, including the amount of loans, contributions and grants con-
tracted for, and shall also contain pertinent information with respect
to all builders’ cost certifications required by section 227 of the National
Housing Aect, as amended, including information as to the amounts
paid by mortgagors to mortgagees for application to the reduction of
the principal obligations of the mortgages pursuant to that section.

® [ ] ®

Approved August 2, 1954

1 See also sec. 7(b) of the United States Housing Act of 1937, as amended, 8-1.1.
2 The Housing and Home Finance Administrator is also required to report not later than
April 1 in each year on the voluntary home mortgage credit program (5-2).
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

2. ADVISORY COMMITTEES AUTHORIZED—DEPUTY HOUSING AND
HOME FINANCE ADMINISTRATOR

[Excerpts From Housing Act of 1949 Public Law 171, 81st Congress; 63 Stat. 413, 438]
ADVISORY COMMITTEES

Sec. 601.! The Housing and Home Finance Administrator and the
head of each constituent agency of the Housing and Home Finance’
Agency is hereby authorized to establish such advisory committee or
committees as each may deem necessary in carrying out any of his
functions, powers, and duties under this or any other Act or authori-
zation. Service as a member of any such committee shall not constitute
any form of service, employment, or action within the provisions of
sections 281, 283, 284, or 1914 of title 18, United States Code, or within
the provisions of section 190 of the Revised Statutes (5 U. S. C. 99).
Persons serving without compensation as members of any such com-
mittee may be paid transportation expenses and not to exceed $25 per
diem in lieu of subsistence, as authorized by section 5 of the Act of
August 2, 1946 (5 U. S. C. 73b-2).

. ® =
DEPUTY HOUSING AND HOME FINANCE ADMINISTRATOR

Sec. 605. The Housing and Home Finance Administrator shall
appoint a Deputy Housing and Home Finance Administrator, and the
basic rate of compensation of such position shall be the same as the
basic rate of compensation established for the heads of the constituent
agencies of the Housing and Home Finance Agency.2 The Deputy
Administrator shall act as Administrator during the absence or dis-
ability of the Administrator or in the event of a vacaney in that office,

and shall perform such other duties as the Administrator shall direet.
* ® »

ACT CONTROLLING

SEec. 610. Insofar as the provisions of any other law are inconsistent
with the provisions of this Act, the provisions of this Act shall be
controlling.

SEPARABILITY

Skc. 611. Except as may be otherwise expressly provided in this Aect,
all powers and authorities conferred by this Act shall be cumulative
and additional to and not in derogation of any powers and authorities
otherwise existing. Notwithstanding any other evidences of the inten-
tion of Congress, it is hereby declared to be the controlling intent of
Congress that if any provisions of this Act, or the application thereof
to any persons or circumstances, shall be adjudged by any court of
competent jurisdiction to be invalid, such judgment shall not affect,
ml amended to authorize the appointment of advisory committees by the constituent

agencies by sec. 807 of the Housing Act of 1954, Public Law 560, 83d Congress, approved
August 2, 1954, 68 Stat. 590, 645.

2 Sec. 106.(a) of the Federal Executive Pay Act of 1956, Public Law 854, 84th Congress,
approved July 31, 1956, 70 Stat. 736, 738, provided that the annual rate of basic compensation
of the Deputy Administrator shall be $20,000.
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impair, or invalidate the remainder of this Aet or its applications to
other persons and circumstances, but shall be confined in its operation
to the provisions of this Act or the application thereof to the persons
and circumstances directly involved in the controversy in which such
judgment shall have been rendered.

GENERAL PROVISIONS

Sec. 612. No part of any appropriation, loan, fund, or expenditure
authorized by or provided pursuant to this Act, shall be used directly or
indirectly to pay the salary or wages of any officer or employee of the
Housing and Home Finance Agency or the Department of Agriculture
who engages in a strike against the Government of the United States
or who is a member of an organization of Government employees that
asserts the right to strike against the Government of the United States,
or who advocates, or is a member of an organization that advocates, the
overthrow of the Government of the United States by force or violence:
Provided, That for the purposes hereof an affidavit shall be considered
prima facie evidence that the officer or employee making the affidavit
has not contrary to the provisions of this section engaged in a strike
against the Government of the United States, is not a member of an
organization of Government employees that asserts the right to strike
against the Government of the United States, or that such officer or
employee does not advocate, and is not a member of an organization
that advocates, the overthrow of the Government of the United States
by foree or violence: Provided further, That any person who engages
in a strike against the Government of the United States or who is a
member of an organization of Government employees that asserts the
right to strike against the Government of the United States, or who
advocates, or who is a member of an organization that advocates, the
overthrow of the Government of the United States by force or violence
and accepts an office or employment in the Housing and Home Finance
Agency or the Department of Agriculture the salary or wages for which
are paid from any appropriation, loan, fund, or expenditure authorized
by or provided pursuant to this Act shall be guilty of a felony and,
upon convietion, shall be fined not more than $1,000 or imprisoned for
not more than one year, or both: Provided further, That the above
penalty clause shall be in addition to, and not in substitution for, any
other provisions of existing law.

Approved July 15, 1949.
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

3. GENERAL ADMINISTRATIVE PROVISIONS !

[Excerpts From the Housing Act of 1948, as Amended, Public Law 901, 80th Congress;
62 Stat. 1268, 1283; 12 U.S.C. 1701c]

TITLE V—ADMINISTRATIVE AND MISCELLANEOUS
PROVISIONS

ADMINISTRATIVE PROVISIONS

Skc. 501. (a) Effective upon the date of enactment of this Act,? the
Housing and Home Finance Administrator shall receive compensation
at the rate of $16,500 3 per annum, and the members of the Home Loan
Bank Board, the Federal Housing Commissioner, and the Publie
Housing Commissioner shall each receive compensation at the rate of
$15,000 * per annum.

(b) Section 101 of the Government Corporation Control Aect, as
amended, is amended by inserting ‘‘Federal Housing Administration;”’
immediately after the semicolon which follows ‘‘United States Housing
Corporation’’: Provided, That, as to the Federal Housing Adminis-
tration, the audit required by section 105 of said Aect shall begin with
the fiscal year commencing July 1, 1948, and the exception contained
in section 301 (d) of said Act shall be construed to refer to the cost of
audits contracted for prior to July 1, 1948.

5 Sec. 502. In carrying out their respective functions, powers, and
uties—

(a) The Housing and Home Finance Administrator may appoint
such officers and employees as he may find necessary, which appoint-
ments shall be subject to the civil-service laws and the Classification
Act of 1923, as amended. The Administrator may make such expendi-
tures as may be necessary to carry out his functions, powers, and duties,
and there are hereby authorized to be appropriated to the Administra-
tor, out of any moneys in the Treasury not otherwise appropriated, such
sums as may be necessary to carry out such functions, powers, and
duties and for administrative expenses in connection therewith. The
Administrator, without in any way relieving himself from final respon-
sibility, may delegate any of his functions and powers to such officers,
agents, or employees as he may designate, may authorize such succes-
sive redelegations of such functions and powers, as he may deem
desirable, and may make such rules and regulations as may be neces-

1 See also 40-3.

% August 10, 1948,

8 Public Law 859, 81st Congress, approved October 15, 1949, 63 Stat. 880, provided that
the rate of basic compensation of the Administrator shall be $17,500 per annum and section
104 (a) of the Federal Executive Pay Act of 1956, Public Law 854, 84th Congress, approved
July 381, 1956, 70 Stat. 736, provided that the rate should be $21,000.

4 Increased to $20,000 by sec. 106 (a) of the Federal Executive Pay Act of 1956, Public Law
854, 84th Congress, approved July 31, 1956, 70 Stat. 736, 738.
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sary to earry out his functions, powers, and duties. The Administrator
shall cause to be prepared for the Housing and Home Finance Agency
an official seal of such deviece as he shall approve, and judicial notice
shall be taken of said seal. . ..

(b) The Public Housing Administration shall sue and be sued only
with respect to its functions under the United States Housing Act of
1937, as amended, and title II of Public Law 671, Seventy-sixth Con-
gress, approved June 28, 1940, as amended. The Public Housing Com-
missioner may appoint such officers and employees as he may find
necessary, which appointments, notwithstanding the provisions of any
other law, shall hereafter be made hereunder, and shall be subject to
the civil-service laws and the Classiflecation Act of 1923, as amended;
delegate any of his functions and powers to such officers, agents, or
employees of the Public Housing Administration as he may designate;
and make such rules and regulations as he may find necessary to carry
out his funetions, powers, and duties. Funds made available for carry-
ing out the functions, powers, and duties of the Administration (includ-
ing appropriations therefor, which are hereby authorized) shall be
available, in such amounts as may from year to year be authorized by
the Congress, for the administrative expenses of the Administration.
Notwithstanding any other provisions of law except provisions of law
hereafter enacted expressly in limitation hereof, the Public Housing
Administration, or any State or local public agency administering a
low-rent housing project assisted pursuant to the United States Housing
Act of 1937 or title IT of Public Law 671, Seventy-sixth Congress, ap-
proved June 28, 1940, shall continue to have the right to maintain an
action or proceeding to recover possession of any housing accommoda-
tions operated by it where such action is authorized by the statute or
regulations under which such housing accommodations are adminis-
tered, and, in determining net income for the purposes of tenant eligi-
bility with respect to low-rent housing projects assisted pursuant to
said Acts, the Public Housing Administration is authorized, where it
finds such action equitable and in the public interest, to exclude amounts
or portions thereof paid by the United States Government for disability
or death occurring in connection with military service.

(¢) The Housing and Home Finance Administrator, the Home Loan
Bank Board (which term as used in this section shall also include and
refer to the Federal Savings and Loan Insurance Corporation, the
Home Owners’ Loan Corporation, and the Chairman of the Home Loan
Bank Board), the Federal Housing Commissioner, and the Public
Housing Commissioner, respectively, may, in addition to and not in
derogation of any powers and authorities conferred elsewhere in this
Act—

(1) with the consent of the agency or organization concerned,
accept and utilize equipment, facilities, or the services of employees
of any State or local public agency or instrumentality, educational
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institution, or nonprofit agency or organization and, in connection
with the utilization of such services, may make payments for
transportation while away from their homes or regular places of
business and per diem in lieu of subsistence en route and at place
ogbsgch service, in accordance with the provisions of 5 U.S.C.
73b-2;

(2) utilize, contract with, and act through, without regard to
section 3709, of the Revised Statutes, any Federal, State, or local
public agency or instrumentality, educational institution, or non-
profit agency or organization with the consent of the agency or
organization concerned, and any funds available to said officers
for carrying out their respective functions, powers, and duties shall
be available to reimburse or pay any such agency or organization;
and, whenever in the judgment of any such officer necessary, he
may make advance, progress, or other payments with respect to
such contracts without regard to the provisions of section 3648 of
the Revised Statutes;

(3) make expenditures for all necessary expenses, including
preparation, mounting, shipping, and installation of exhibits; pur-
chase and exchange of technical apparatus ; and such other expenses
as may, from time to time, be found necessary in carrying out
their respective functions, powers, and duties: Provided, That
funds made available for administrative expenses in carrying out
the functions, powers, and duties imposed upon the Housing and
Home Finance Administrator, the Home Loan Bank Board,* the
Federal Housing Commissioner, and the Public Housing Com-
missioner, respectively, by or pursuant to law may at their option
be consolidated into single administrative expense fund accounts
of said officers or agencies for expenditure by them, respectively,
in accordance with the provisions hereof.

(d)? The Housing and Home Finance Administrator, the Federal
Housing Commissioner, and the Public Housing Commissioner, re-
spectively, may utilize funds made available to them for salaries and
expenses for payment in advance for dues or fees for library member-
ships in organizations (or for membership of the individual librarians
of the respective agencies in organizations which will not accept
library membership) whose publications are available to members only,
or to members at a price lower than to the general publie, and for pay-
ment in advance for publications available only upon that basis or
available at a reduced price on prepublication order.

1The Home Loan Bank Board has been removed from the Housing and Home Finance
Agency effective August 11, 1955, by section 17(b) of the Federal Home Loan Bank Act, as
amended by the Housing Amendments of 1955. See 2-1.8 for this provision.

2 Subsection (d) added by sec. 909, Housing Act of 1961, Public Law 87-70, approved
June 30, 1961, 75 Stat. 149, 192,
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ACT CONTROLLING

Sec. 504. Insofar as the provisions of any other law are inconsistent
with the provisions of this Act, the provisions of this Aect shall be
controlling.

SEPARABILITY

Skec. 505. Except as may be otherwise expressly provided in this Aet,
all powers and authorities conferred by this Act shall be cumulative
and additional to and not in derogation of any powers and authorities
otherwise existing. Notwithstanding any other evidences of the inten-
tion of Congress, it is hereby declared to be the controlling intent of
Congress that if any provisions of this Act, or the application thereof
to any persons or circumstances, shall be adjudged by any court of
competent jurisdiction to be invalid, such judgment shall not affect,
impair, or invalidate the remainder of this Act or its applications to
other persons and circumstances, but shall be confined in its operation
to the provisions of this Act, or the application thereof to the persons
and circumstances, directly involved in the controversy in which such
judgment shall have been rendered.

Approved August 10, 1948.
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

4. REVOLVING FUND FOR LIQUIDATING PROGRAMS

[Excerpt From the Independent Offices Appropriation Act, 1955 Public Law 428, 83d
Congress; 68 Stat. 272, 295]

TITLE II—CORPORATIONS

Office of the Administrator, revolving fund (liquidating programs) :
There is established as of June 30, 1954, a revolving fund, and the Ad-
ministrator is authorized to credit said fund with all moneys hereafter
obtained or now held by him or by any constituent agency of the Hous-
ing and Home Finance Agency or any other official thereof, and to
account under said fund for all assets and liabilities, in connection with
(1) ecommunity facilities provided or assisted under title II of the Lan-
ham Aect, as amended (42 U. S. C. 1531-1534), or under title IIT of the
Defense Housing and Comunity Facilities and Services Act of 1951, as
amended (42 U. S. C. 1592-1592n) ; (2) loans or advances made pur-
suant to title V of the War Mobilization and Reconversion Act of 1944
(58 Stat. 791), or the Act of October 13, 1949 (40 U. S. C. 451-458) ; (3)
functions transferred under Reorganization Plan No. 23 of 1950 (5
U. 8. C. 133z-15, note), or authorized under sections 102,102a, 102b, and
102¢ of the Housing Aect of 1948, as amended (12 U. S. C. 1701g-
1701g-3) ; (4) notes or other obligations purchased pursuant to the
Alaska Housing Act, as amended (48 U. S. C. 484 (a)); (5) subsistence
homesteads and greentowns (Acts of June 29, 1936, 49 Stat. 2035, and
May 19, 1949, 63 Stat. 68) ; (6) public war housing under title I of the
Lanham Aect, as amended (42 U. S. C. 1521-1524), and defense housing
under title III of the Defense Housing and Community Facilities and
Services Act of 1951, as amended (42 U. S. C. 1592-1592n) ; and (7)
veterans’ re-use housing under title V of the Lanham Act, as amended
(42 U. 8. C. 1571-1575) : Provided, That said fund shall be available for
all necessary expenses (including administrative expenses) in connec-
tion with the liouidation of the programs earried out pursuant to the
foregoing provisions of law, including operation, maintenance, im-
provement, or disposition of facilities, and for disbursements pursuant
to outstanding commitments against moneys herein authorized to be
credited to said fund, repayment of obligations to the Treasury, and
refinancing and refunding operations on existing loans: Provided fur-
ther, That any amount in said fund which is determined to be in excess
of requirements for the purposes hereof shall be declared and paid as
liquidating dividends to the Treasury not less often than annually:
Provided further? . e e

Approved June 24, 1954

ml‘igolr limitations on expenditures from this Fund see appropriate fiscal year appropriation
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

5. RECORDS, SPECIFICATIONS AND AUDITS REQUIRED IN CONNEC-
TION WITH LOANS, ADVANCES, GRANTS OR
CONTRIBUTIONS (BYRD AMENDMENT)

[Excerpt From Housing Act of 1954 Public Law 560, 83d Congress; 68 Stat. 590, 647]

RECORDS

Sec. 814. Every contract between the Housing and Home Finance
Agency (or any official or constituent thereof) and any person or local
body (including any ecorporation or public or private agency or body) for
a loan, advance, grant, or contribution under the United States Housing
Act of 1937, as amended, the Housing Act of 1949, as amended,
or ! any other Act shall provide that such person or local body shall keep
such records as the Housing and Home Finance Agency (or such official
or constituent therof) shall from time to time prescribe, including
records which permit a speedy and effective audit and will fully dis-
close the amount and the disposition by such person or local body of
the proceeds of the loan, advance, grant, or contribution, or any sup-
plement thereto, the capital cost of any construction project for which
any such loan, advance, grant, or contribution is made, and the amount
of any private or other non-Federal funds used or grants-in-aid made
for or in connection with any such project. No mortgage covering new
or rehabilitated multifamily housing (as defined in seetion 227 of the
National Housing Act, as amended) shall be insured unless the mort-
gagor certifies that he will keep such records as are preseribed by the
Federal Housing Commissioner at the time of the certification and that
they will be kept in such form as to permit a speedy and effective
audit. The Housing and Home Finance Agency or any official or
constituent agency thereof and 2 the Comptroller General of the United
States shall have access to and the right to examine and audit such
records. This section shall become effective on the first day after the

first full calendar month following the date of approval of the Housing
Act of ® 1961.

APPLICANTS FOR ASSISTANCE REQUIRED TO SUBMIT SPECIFICATIONS

Sec. 815. Every contract for a loan, grant, or contribution under the
United States Housing Aect of 1937, as amended, or title I of the Hous-
ing Act of 1949, as amended, for the construction of a project shall
require the submission of specifications with respect to such construe-
tion prior to the authorization for the award of the construction con-

1 Sec. 908, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,
192, inserted ‘‘or any other Act.”

2 See. 908, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat 149,
192, inserted ‘‘and the Comptroller General of the United States.”

3 Sec. 908, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,
192, substituted 1961 for “1954.”
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tract and the submission of data with respeet to the acquisition of land
prior to the authorization to acquire such land.

AUDITS UNDER PUBLIC HOUSING ACT OF 1937 ; COMPTROLLER GENERAL

Sec. 816. Every contract for loans or annual contributions under
the United States Housing Act of 1937, as amended, shall provide that
the Public Housing Commissioner and the Comptroller General of the
United States, or any of their duly authorized representatives, shall,
for the purpose of audit and examination, have access to any books,
documents, papers, and records of the public housing agency entering
into such contract that are pertinent to its operations with respect to
financial asistance under the United States Housing Aect of 1937, as
amended.

Approved August 2, 1954
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2. Organization and Administration of Housing and Home Finance Agency
2. General Administrative Provisions

6. PRESIDENT’S FUNCTIONS DELEGATED TO HOUSING ADMINISTRATOR
[Executive Order 11196 30 Fed. Reg. 1171]

PROVIDING FOR THE PERFORMANCE BY THE HOUSING AND HOME FINANCE ADMINISTRA-
TOR OF CERTAIN FUNCTIONS VESTED IN OR SUBJECT TO THE APPROVAL OF THE
PRESIDENT

By virtue of the authority vested in me by Section 301 of Title 3 of
the United States Code, and as President of the United States, it is
hereby ordered as follows—

SecTioN 1. The Housing and Home Finance Administrator is hereby
designated and empowered to exercise, without the approval, ratifica-
tion, or other action of the President, the following :

(1) The authority vested in the President by Section 6(d) of the
United States Housing Aect of 1937, 50 Stat. 888 (42 U.S.C. 1406(d)),
to approve the undertaking by the Public Housing Administration of
any annual contribution, grant, or loan, or any contract for any annual
contribution, grant, or loan, under that Act.

(2) The authority vested in the President by Section 14 of the United
States Housing Act of 1937, 50 Stat. 895 (42 U.S.C. 1414), to approve
the amending or superseding of any contract for annual contributions
or loans, or both, so that the going Federal rate on the basis of which
such annual contributions or the interest rate on the loans, or both,
respectively, are fixed shall mean the going Federal rate on the date of
approval of the amending or superseding contract entered into by the
Public Housing Administration.

(8) The authority vested in the Housing and Home Finance Ad-
ministrator by Section 103(b) of the Housing Act of 1949, 63 Stat.
416 (42 U.S.C. 1453(b)), to contract, with the approval of the Presi-
dent, to make grants under Title I of that Act.

(4) The authority vested in the President by Title IT of the Act of
June 28, 1940, ch. 440, 54 Stat. 681 (42 U.S.C. 1501-1505), to determine
that housing administered or assisted by the Public Housing Admin-
istration under that Title is no longer needed to assure the availability
of dwellings for persons engaged in national-defense activities: Pro-
vided, That determinations under this paragraph shall require the con-
currence of the Secretary of Defense.

(5) The authority vested in the President by Section 5 of the Act of
June 29, 1936, ch. 860, 49 Stat. 2026, to approve the dedication by the
Public Housing Commissioner of streets, alleys, and parks for public
use, and the granting by the Commissioner of easements, in connection

with any low-cost housing or slum-clearance project desceribed in that
Act.
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(6) The authority vested in the President by Section 57 of the Alaska
Omnibus Act (added by Public Law 88-451 of August 19, 1964, 78
Stat. 507), (A) to make the grants to the State of Alaska provided for
in that Section, (B) to approve a plan submitted by the State of Alaska
for the implementation of the purpose of that Section, (C) to specify
reports to be made by the agency designated by the State of Alaska in
accordance with that Section and to preseribe the form of, and informa-
tion to be contained in, such reports, and (D) to demand access to the
records upon which such reports are based.

Skc. 2. The following are hereby superseded :

(1) Part IIT of Executive Order No. 10530 of May 10, 1954.
(2) Executive Order No. 10573 of October 26, 1954.

(3) Executive Order No. 10852 of November 27, 1959.

(4) So much of Executive Order No. 11184 of October 13, 1964, as
added paragraph (g) to Section 4 of Executive Order No. 10530 of
May 10, 1954.

Sec. 8. (a) References in this Order to any statute or to any provi-
sion of any statute shall be deemed to include (1) to the extent not in-
appropriate, references thereto as amended from time to time, (2) in
the cases of Section 1(1),1(2), 1(4), and 1(5) of this Order, references
to Reorganization Plan No. 3 of 1947 (61 Stat. 954),* and (3) in the
case of Section 1(5) of this Order, a reference to Executive Order No.
7732 of October 27, 1937.

(b) Unless inappropriate, any reference in any Executive order to
any Exccutive order which is superseded by this Order, or to any
Executive order provision so superseded, shall hercafter be deemed to
refer to this Order or to the provision of Section 1 hereof, if any, which
corresponds to the superseded provision.

Stc. 4. All actions heretofore taken by the President or by his dele-
gate in respect of the matters affected by Section 1 of this Order and
in force at the time of the issuance of this Order shall, except as they
may be inconsistent with the provisions of this Order, remain in effect
until amended, modified, or revoked pursuant to the authority con-
ferred by this Order unless sooner terminated by operation of law.

Ly~pon B. JouNsoN
Tue WHiTE HoUSE,
Fcebruary 2, 1965.

1 See 2-1.1.
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2. Organization and Administration of Housing and Home Finance Agency
2. General Administrative Provisions

7. SPECIAL ASSISTANT COMMISSIONER FOR COOPERATIVE HOUSING !
[Excerpt From Housing Amendments of 1955 Public Law 345, 84th Congress, 69 Stat. 635, 636]

See. 102.

* * *

(h) In the performance of, and with respect to, the functions, powers,
and duties vested in him by section 2132 of the National Housing
Act, as amended, the Commissioner, notwithstanding the provisions of
any other law, shall appoint a Special Assistant for Cooperative Hous-
ing, and provide the Special Assistant with adequate staff, whose sole
responsibility will be to expedite operations under such section and
to eliminate obstacles to the full utilization of such section under the
direction and supervision of the Commissioner. The person so ap-
pointed shall be fully sympathetic with the purposes of such section.

* * *

Approved August 11, 1955

1 A provision in section 213(f) of the National Housing Act, as amended, (4-1.2) author-
izing the appointment of an Assistant Commissioner for cooperative housing administration
was deleted by section 120 of the Housing Act of 1954, Pubiic Law 560, 83d Congress,
approved August 2, 1954, 68 Stat. 590, 596. The First Independent Offices Appropriation
Act, 1954, Public Law 176, 83d Congress, approved July 31, 1953, 67 Stat. 298, 815, had
previously provided that the position was no longer authorized.

24.1.2,
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

8. COMPENSATION OF COMMUNITY FACILITIES COMMISSIONER
[Excerpt From Housing Amendments of 1955 Public Law 345, 84th Congress, 69 Stat. 635, 642]
* * &

Sec. 113. Effective upon the date of enactment of this Act the basie
rate of compensation of the Community Facilities Commissioner! of
the Housing and Home Finance Agency shall be the same as the basic
rate of compensation established for the heads of the constituent
agencies of the Housing and Home Finance Agency.

* * *

Approved August 11, 1955

[Excerpt from Government Employees Salary Reform Act of 1964, Public Law 88-426,
78 Stat. 400, 418]

* * *
Skc. 303.(d) Level IV of the Federal Executive Salary Schedule shall
apply to the following offices and positions, for which the annual rate
of basic compensation shall be $27,000 :

* * *
(25) Commissioner, Community Facilitics Administration.
* * *

Approved August 14, 1964.

1 See Administrator’s Reorganization Order No. 1, 2-1.8.
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

10. COMPENSATION OF HHFA EXECUTIVES

[Excerpts from Government Employees Salary Reform Act of 1964, Public law 88-426,
78 Stat. 400, 416, 418, 421]

* * *
Skc. 303 (b) Level II of the Federal Executive Salary Schedule shall
apply to the following offices and positions, for which the annual rate of
basic compensation shall be $30,000 :

* * *
(6) Administrator of the Housing and Home Finance Agency.
* * *

(¢) Level III of the Federal Executive Salary Schedule shall apply
to the following offices and positions, for which the annual rate of basic
compensation shall be $28,500 :

* * *

(42) Deputy Administrator of the Housing and Home Finance
Agency.

* * *

(d) Level IV of the Federal Executive Salary Schedule shall apply
to the following offices and positions, for which the annual rate of basic
compensation shall be $27,000 :

* * *

(25) Commissioner, Community Facilities Administration.

(26) Commissioner, Federal Housing Administration.

(27) Commissioner, Public Housing Administration.

(28) Commissioner, Urban Renewal Administration.

* * *

(e) Level V of the Federal Executive Salary Schedule shall apply
to the following offices and positions, for which the annual rate of basie
compensation shall be $26,000 :

* * *

(83) General Counsel of the Housing and Home Finance Agency.
* * *

(94) President of the Federal National Mortgage Association.

* * *

Approved August 14, 1964.
11/23/64
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

11. ADVISORY COMMITTEE—HOUSING FOR THE ELDERLY

[Excerpts from the Housing Act of 1956, Public Law 1020, 84th
Congress, 70 Stat. 1091, 1092]

* * *

Housing for the Elderly
Sec. 104. * * *

(d) The Housing and Home Finance Administrator shall establish,
in accordance with the provisions of section 6011 of the Housing Act of
1949, as amended, an advisory committee on matters relating to housing

for elderly persons.
* * *

Approved August 7, 1956

1 See 2-2.2.
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

12. EXECUTIVE ORDER 11007
[27 Fed. Reg. 1875]

PRESCRIBING REGULATIONS FOR THE FORMATION AND USE OF
ADVISORY COMMITTEES

WHEREAS the departments and agencies of the Government fre-
quently make use of advisory committees ; and

WHEREAS the information, advice and recommendations obtained
through advisory committees are beneficial to the operations of the
Government ; and

WHEREAS it is desirable to impose uniform standards for the
departments and agencies of the Government to follow in forming and
using advisory committees in order that such committees shall func-
tion at all times in consonance with the antitrust and conflict of
interest laws ;

NOW, THEREFORE, by virtue of the authority vested in me by
the Constitution and statutes, and as President of the United States,
it is hereby ordered as follows:

SeEctioN 1. The regulations prescribed in this order for the forma-
tion and use of advisory committees shall govern the departments and
agencies of the Government to the extent not inconsistent with specific
law.

Sec. 2. As used herein,

(a) The term ‘‘advisory committee’” means any committee, board,
commission, council, conference, panel, task force, or other similar
group, or any subcommittee or other subgroup thereof, that is formed
by a department or agency of the Government in the interest of obtain-
ing advice or recommendations, or for any other purpose, and that
is not composed wholly of officers or employees of the Government.
The term also includes any committee, board, ecommission, council,
conference, panel, task force, or other similar group, or any subcom-
mittee or other subgroup thereof, that is not formed by a department
or agency, but only during any period when it is being utilized by a
department or agency in the same manner as a Government-formed
advisory committeec.

(b) The term ““industry advisory committee’ means an advisory

committee composed predominantly of members or representatives
of a single industry or eroup of related industries, or of any subdivi-
sion of a single industry made on a geographie, service or product
basis.
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SEc. 3. No advisory committee shall be formed or utilized by any
department or agency unless

(a) specifically authorized by law or

(b) specifically determined as a matter of formal record by the
head of the department or agency to be in the public interest in con-
nection with the performance of duties imposed on that department or
agency by law.

SEc. 4. Unless specifically authorized by law to the contrary, no
committee shall be utilized for functions not solely advisory, and
determinations of action to be taken with respect to matters upon
which an advisory committee advises or recommends shall be made
solely by officers or employees of the Government.

SEc. 5. Bach industry committee shall be reasonably representative
of the group of industries, the single industry, or the geographical,
service, or product segment thereof to which it relates, taking into
account the size and function of business enterprises in the industry
or industries, and their location, affiliation, and competitive status,
among other factors. Selection of industry members shall, unless
otherwise provided by statute, be limited to individuals actively en-
gaged in operations in the particular industry, industries, or segments
concerned, except where the department or agency head deems such
limitations would interfere with effective committee operation.

Sec. 6. The meetings of an advisory committee formed or used by
a department or agency shall be subject to the following rules:

(a) No meeting shall be held except at the call of, or with the
advance approval of, a full-time salaried officer or employee of the
department or agency, and with an agenda formulated or approved
by such officer or employee.

(b) All meetings shall be under the chairmanship, or conducted in
the presence of, a full-time salaried officer or employee of the Gov-
ernment who shall have the authority and be required to adjourn
any meeting whenever he considers adjournment to be in the public
interest.

(e) For advisory committees other than industry advisory com-
mittees, minutes of each meeting shall be kept which shall, as a mini-
mum, contain a record of persons present, a description of matters
discussed and conclusions reached, and copies of all reports received,
issued, or approved by the committee. The accuracy of all minutes
shall be certified to by a full-time salaried officer or employee of the
Government present during the proceedings recorded.

(d) A verbatim transcript shall be kept of all proceedings at each
meeting of an industry advisory committee, ineluding the names of
all persons present, their affiliation, and the capacity in which they
attend: Provided, that where the head of a department or agency
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formally determines that a verbatim transeript would interfere with
the proper functioning of such a committee or would be impracticable,
and that waiver of the requirement of a verbatim transeript is in the
public interest, he may authorize in lieu thereof the keeping of minutes
which shall, as a minimum, contain a record of persons present, a
description of matters discussed and conclusions reached, and copies
of all reports received, issued, or approved by the committee. The
accuracy of all minutes shall be certified to by a full-time salaried
officer or employee of the Government present during the proceedings
recorded.

(e) Industry advisory committees shall not be permitted to receive,
compile, or discuss data or reports showing the current or projected
commercial operations of identified business enterprises.

(£) In the case of advisory committees other than industry advisory
committees, the department or agency head may waive compliance
with any requirement contained in subsection (a), (b) or (ec) of
this section when he formally determines that compliance therewith
would interfere with the proper functioning of such a committee or
would be impracticable, that adequate provisions are otherwise made
to insure that committee operation is subject to Government control
and purpose, and that waiver of the requirement is in the public
interest.

Sec. 7. The head of each department or agency sponsoring an ad-
visory committee may prescribe additional regulations, consistent with
the provisions and purposes of this order, to govern the formation or
use of such committees, or the appointment of members thereof.

Sec. 8. An advisory committee whose duration is not otherwise
fixed by law shall terminate not later than two years from the date
of its formation unless the head of the department or agency by which
it is utilized determines in writing not more than sixty days prior
to the expiration of such two-year period that its continued existence
is in the public interest. A like determination by the department or
agency head shall be required not more than sixty days prior to the
end of each subsequent two-year period to continue the existence of
such committee thereafter. For the purpose of this section, the date
of formation of an advisory committee in existence on the date of
publication of this order shall be deemed to be July 1, 1960, or the
actual date of its formation, whichever is later.

SEc. 9. The requirements of this order shall not apply :

(a) to any advisory committee for which Congress by statute
has specified the purpose, composition and conduct unless and to the
extent such statute authorizes the President to preseribe regulations
for the formation or use of such committee;

(b) to any advisory committee composed wholly of representatives
of State or local agencies or charitable, religious, educational, eivie,
social welfare, or other similar nonprofit organizations;
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(¢) to any local, regional, or national committec whose sole func-
tion is the dissemination of information for public agencies, or to any
local civic committee whose primary function is that of rendering
a publie service other than giving advice or making recommendations
to the Government.

Sec. 10. (a) Bach department and agency utilizing advisory com-
mittees shall publish in its annual report, or otherwise publish an-
nually, a list of such committees, including the names and affiliations
of their members, a description of the function of each committee
and a statement of the dates of its meetings: Provided, that the head
of the department or agency concerned may waive this requirement
where he determines that such annual publication would be unduly
costly or impracticable, but shall make such information available,
upon request, to the Congress, the President, or the Attorney General.

(b) A copy of each such report shall be furnished to the Attorney
General, and all records and files of advisory committees, including
agenda, transcripts or notes of meetings, studies, analyses, reports or
other data compilations or working papers, made available to or pre-
pared by or for any such advisory committee, shall be made available,
upon request by the Attorney General, to his duly authorized repre-
sentatives, subject to such security restrictions as may be properly
imposed on the materials involved.

Sec. 11. This order supersedes the directive of February 2, 1959,
entitled ‘‘Standards and Procedures for the Utilization of Public Ad-
visory Committees by Government Departments and Agencies,”” and
all provisions of prior Executive orders to the extent they are incon-
sistent herewith.

JouN F. KeNNEDY

Tae WHITE HOUSE,
February 26, 1962.
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2. Organization and Administration of Housing and Home Finance Agency

2. General Administrative Provisions

13. EXECUTIVE ORDER 11136
[29 Fed. Reg. 129]

ESTABLISHING THE PRESIDENT'S COMMITTEE ON CONSUMER INTERESTS
AND THE CONSUMER ADVISORY COUNCIL

WHEREAS all individuals in our society, as consumers, are sig-
nificantly affected by Federal economic policies and by Federal pro-
grams to promote the welfare of consumers and to protect their interests
in the marketplace; and

WHEREAS individual consumers and consumer organizations face
unusual problems in attempting to assure that the views and needs
of consumers receive full consideration by Federal officials who ad-
minister policies and programs affecting consumer interests; and

WHEREAS the Federal Government, serving all the people, has a
special obligation to be alert to consumer needs and to advance the
interest of consumers by all appropriate means, including arrange-
ments to enable representatives of consumers to be heard in the
development and administration of Federal policies and programs :

NOW, THEREFORE, by virtue of the authority vested in me as
President of the United States, it is ordered as follows:

SectionN 1. Establishment of Committee. (a) There is hereby estab-
lished the President’s Committee on Consumer Interests (hereinafter
referred to as the ‘‘Committee’”).

(b) The Committee shall be composed of representatives of the
Attorney General, the Secretary of the Interior, the Secretary of Agri-
culture, the Secretary of Commerce, the Secretary of Liabor, the Secre-
tary of Health, Education, and Welfare, the Housing and Home
Finance Administrator, the Chairman of the Federal Trade Commis-
sion, and the Chairman of the Council of Economic Advisers; such
other Government officials or employees as the President may designate ;
and such private citizens especially qualified to represent consumer
interests as the President may appoint. Each Federal agency head
named herein shall designate one person, who shall be an assistant
secretary or official of comparable rank, to represent him on the
Committee.

(¢) The Chairman of the Committee shall be designated by the
President from among the Federal members to serve for such term as
the President may determine. The Chairman shall direct and super-
vise any staff employed by or detailed to the Committee.

(d) The Chairman shall invite the heads of Federal agencies not
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represented on the Committee to designate representatives (who shall
be assistant secretaries or officials of comparable rank) to participate
as ad hoc members of the Committee when matters affecting the
responsibilities of their respective agencies are to be considered by
the Committee.

Sec. 2. Establishment of the Consumer Advisory Council. (a) There
is hereby established the Consumer Advisory Council (hereinafter
referred to as the Council), which shall consist of the private citizens
appointed by the President as members of the Committee. The Presi-
dent shall designate the Chairman of the Council from among its
members.

(b) The Chairman of the Committee shall be responsible for assur-
ing that the meetings and other activities of the Council are carried
out in accordance with the relevant provisions of Executive Order
11007 * of February 26, 1962, and for prescribing such additional regu-
lations with respect to the affairs of the Council as may be necessary.

Sec. 3. Functions of the Committee, the Federal members, and the
Council. (a) The Committee shall from time to time consider (1)
the Federal policies and programs of primary importance to consumers
or the unmet consumer needs which can appropriately be met through
Federal action, either under existing laws or new legislation; (2) the
aspects of Federal policies, programs, and operations concerning which
the views of consumers should be available to Federal officials; (3) the
means by which necessary liaison may be established between the
Consumer Advisory Council and consumer organizations to enable the
Council to perform its functions under subsection (e¢), below; and
(4) the manner in which consumer views can be communicated to
appropriate Federal departments and agencies.

(b) The Federal agency heads enumerated in section 1(b), collec-
tively or individually, as appropriate, (1) shall seek the advice of the
Committee or the Council on matters affecting consumers, and simi-
larly receive recommendations made on the initiative of the Committee
or the Council; (2) shall be responsible for considering recommenda-
tions made by the Committee or the Council; and (3) shall take such
action as is deemed to be in the general public interest, including
making recommendations to the President on matters requiring action
by him or by the Congress.

(¢) The Council shall advise the Government on issues of broad
economic policy of immediate concern to consumers, on governmental
programs to meet consumer needs or to protect consumer interests,
and on needed improvements in the flow of consumer research material
to the public. The Council may arrange through the Chairman of the
Committee for fact-finding studies to enable the Council to carry out
its responsibilities. In carrying out its functions the Council shall,
insofar as practicable, provide interested organizations and individuals

1 See 2-2.12.
4/17/64



HHFA Basic Statutes 2-2.13
Page 3

an opportunity to present their views and recommendations to the
Council for its consideration.

SEc. 4. Federal agencies. (a) Upon request of the Chairman of the
Committee, the heads of Federal agencies shall so far as practicable
provide the Committee with information and reports relating to
matters within the cognizance of the Committee.

(b) Each Federal agency represented on the Committee shall
furnish necessary assistance to the Committtee in accordance with
section 214 of the Act of May 3, 1945, 59 Stat. 134 (31 U.S.C. 691).*

(¢) The General Services Administration is hereby designated as
the agency which shall provide administrative services for the Com-
mittee on a reimbursable basis.

Sec. 5. Compensation and per diem. For each day any person
appointed from private life as a member of the Committee is engaged
in meetings, or is with the approval of the Chairman of the Committee
engaged in other work in pursuance of this order, such person shall
receive compensation at a rate determined by the Chairman of the
Committee and travel expenses, including per diem in lieu of sub-
sistence, as authorized by law (5 U.S.C. b5da; 5 U.S.C. 73b-2) for
persons in the Government service employed intermittently.

LynxpoN B. JonnNsonN

Tae Wurre House,
Janvwary 3, 1964.

1 See 40-3-12.
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4. Insurance of Housing Mortgages and Credit
1. Avuthorization of Program

1. TITLE | OF THE NATIONAL HOUSING ACT

[Excerpts From the National Housing Act, as Amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

AN A'CT to encourage improvement in housing standards and conditions, to pro-
vide a system of mutual mortgage insurance, and for other purposes.

Ife it enacted by the Senate and House of Representatives of the
U.mted States of America in Congress assembled, That this Act may be
cited as the ‘‘National Housing Act.”’

TITLE I—HOUSING RENOVATION AND MODERNIZATION
CREATION OF FEDERAL HOUSING ADMINISTRATION

SecrioN 1. The President is authorized to create a Federal Housing
Administration, all of the powers of which shall be exercised by a
Federal Housing Commissioner (hereinafter referred to as the ¢‘ Com-
missioner’’), who shall be appointed by the President, by and with the
advice and consent of the Senate.!

In order to carry out the provisions of this title and titles IT, III, VI,
VII, VIII, and IX the Commissioner may establish such agencies, accept
and utilize such voluntary and uncompensated services, utilize such
Federal officers and employees, and, with the consent of the State, such
State and local officers and employees, and appoint such other officers
and employees as he may find necessary, and may prescribe their au-
thorities, duties, responsibilities, and tenure and fix their compensa-
tion, without regard to the provisions of other laws applicable to the
employment or compensation of officers or employees of the United
States. The Commissioner may delegate any of the functions and
powers conferred upon him under this title and titles II, III, VI, VII,
VIII, and IX to such officers, agents, and employees as he may designate
or appoint, and may make such expenditures (including expenditures
for personal services and rent at the seat of government and elsewhere,
for law books and books of reference, and for paper, printing, and bind-
ing) as are necessary to earry out the provisions of this title and titles IT,
II1, VI, VII, VIII, and IX without regard to any other provisions of law
governing the expenditure of public funds. All such compensation,
expenses, and allowances shall be paid out of funds made available by
this Act: Provided, That, notwithstanding any other provisions of law
except provisions of law hereafter enacted expressly in limitation
hereof, all expenses of the Federal Housing Administration in connec-
tion with the examination and insurance of loans or investments under
any title of this Act, all properly capitalized expenditures, and other
necessary expenses not attributable to general overhead in accordance

1 See Reorganization Plan No. 8 of 1947, 61 Stat. 954, 5 U.S.C. 133y-16, note, 2-1-1, which
made the Federal Housing Administration a constituent agency of the Housing and Home
Finance Agency.
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with generally accepted accounting principles shall be considered non-
administrative and payable from funds made available by this Act, ex-
cept that, unless made pursuant to specific authorization by the Con-
gress therefor, expenditures made in any fiscal year pursuant to this
proviso, other than the payment of insurance claims and other than
expenditures (including services on a contract or fee basis, but not
including other personal services) in connection with the acquisition,
protection, completion, operation, maintenance, improvement, or dis-
position of real or personal property of the Administration acquired
under authority of this Aect, shall not exceed 35 per centum of the
income received by the Federal Housing Administration from premiums
and fees during the preceding fiscal year. The Commissioner shall, in
carrying out the provisions of this title and titles IT, ITI, VI, VII, VIII,
and IX be authorized, in his official capacity, to sue and be sued in any
court of competent jurisdiction, State or Federal.

INSURANCE OF FINANCIAL INSTITUTIONS

Sec. 2. (a) The Commissioner is authorized and empowered upon
such terms and conditions as he may prescribe, to insure banks, trust
companies, personal finance companies, mortgage companies, building
and loan associations, installment lending companies, and other such
financial institutions, which the Commissioner finds to be qualified by
experience or facilities and approves as eligible for credit insurance,
against losses which they may sustain as a result of loans and advances
of credit, and purchases of obligations representing loans and advances

_of credit, made by them on and after July 1, 1939, and prior to Octo-
v ber 1, 1965, for the purpose of financing alterations, repairs, and im-
provements upon or in connection with existing structures, and the
building of new structures, upon urban, suburban, or rural real property
(including the restoration, rehabilitation, rebuilding, and replacement
of such improvements which have been damaged or destroyed by earth-
quake, conflagration, tornado, hurricane, eyclone, flood, or other catas-
trophe), by the owners thereof or by lessees of such real property under
a lease expiring not less than six months after the maturity of the loan
or advance of credit. In no case shall the insurance granted by the
Commissioner under this section to any such financial institution on
loans, advances of credit, and purchases made by such financial insti-
tution for such purposes on and after July 1, 1939, exceed 10 per
centum of the total amount of such loans, advances of credit, and pur-
chases: Provided,? That with respect to any loan, advance of credit, or
purchase made after the effective date of the Housing Act of 1954,3 the
amount of any claim for loss on any such individual loan, advance of
credit, or purchase paid by the Commissioner under the provisions of this

1 Sec. 604(a), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
49, 177, substituted “1965” for ‘“1961.”

3 This proviso added by sec. 101(a), Housing Act of 1954, Public Law 560, 83d Con-
gress, approved August 2, 1954, 68 Stat. 590.

3 Sec. 101(b), Housing Act of 1954, Public Law 560, 83d Congress, approved August 2,
1954, 68 Stat. 590, provided that as used in this section 2(a) the ‘‘effective date of the Housing
Act of 1954” should mean ‘“‘the first day after the first full calendar month following the date
of approval of the Housing Act of 1954” (August 2, 1954).
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section to a lending institution shall not exceed 90 per centum of
such loss.!

2 After the effective date of the Housing Aect of 1954,% (i) the Com-
missioner shall not enter into contracts for insurance pursuant to this
section except with lending institutions which are subject to the inspec-
tion and supervision of a governmental agency required by law to make
periodic examinations of their books and accounts, and which the Com-
missioner finds to be qualified by experience or facilities to make and
service such loans, advances or purchases, and with such other lending
institutions which the Commissioner approves as eligible for insurance
pursuant to this section on the basis of their credit and their experience
or facilities to make and service such loans, advances or purchases;
(ii) only such items as substantially protect or improve the basic liva-
bility or utility of properties shall be eligible for financing under this
section, and therefore the Commissioner shall from time to time declare
ineligible for financing under this section any item, product, alteration,
repair, improvement, or class thereof which he determines would not
substantially protect or improve the basic livability or utility of such
properties, and he may also declare ineligible for financing under this
section any item which he determines is especially subject to selling
abuses; and (iii) the Commissioner is hereby authorized and directed,
by such regulations or procedures as he shall deem advisable, to prevent
the use of any financial assistance under this section (1) with respect
to new residential structures that have not been completed and occupied
for at least six months, or (2) which would, through multiple loans,
result in an outstanding aggregate loan balance with respect to the
same structure exceeding the dollar amount limitation preseribed in
this subsection for the type of loan involved: Provided,® That this
clause (iii) may in the discretion of the Commissioner be waived with
respect to the period of occupancy or completion of any such new
residential structures.

(b) No insurance shall be granted under this section to any such
financial institution with respect to any obligation representing any
such loan, advance of credit, or purchase by it (1) if the amount of
such loan, advance of credit, or purchase exceeds ® $3,500; (2) if such
obligation has a maturity in excess of three years and thirty-two days,
except that the Commissioner may increase such maximum limitation

1 Sec. 2(a) of Public Law_86-788, approved September 14, 1960, 74 Stat. 1027, 1028,
deleted the last sentence of subsection (a) which read: ‘“The aggregate amount of all loans,
advances of credit, and obligations purchased, exclusive of financing charges, with respect to
which insurance may be heretofore or hereafter granted under this section and outstanding
at any one time shall not exceed $1,750,000,000.”

2 This paragraph added by sec. 101(a) of the Housing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590.

8 Sec. 101(b) of the Housing Act of 1954, Public Law 560, 83d Cong., approved August
2, 1954, 68 Stat. 590, provided that as used in this section 2(a) the ‘effective date of the
Housing Act of 1954” should mean ‘the first day after the first full calendar month following
the date of approval of the Housing Act of 1954” (August 2, 1954).

¢ Amended to read as set forth in the text by sec. 101(a) of the Housing Act of 1956.
Public Law 1020, 84th Congress, approved August 7, 1956, 70 Stat. 1091, As originally added
to this section by Public Law 405, 84th Congress, approved February 10, 1956, 70 Stat. 11,
this proviso provided that clause (iii) should not be mandatory with respect to the period of
occupancy or completion of new residential structures where the structures had been damaged
in a major disaster.

5 Section 101(b) of the Housing Act of 1956, Public Law 1020, 84th Congress, approved
August 7, 1956, 70 Stat. 1091, substituted ‘‘exceeds $3,500” for ‘“‘made for the purpose of
financing the alteration, repair, or improvement of existing structures exceeds $2,500, or for
the purpose of financing the construction of new structures exceeds $3,000”.
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to five! years and thirty-two days if he determines such inecrease to be
in the public interest after giving consideration to the general effect of
such increase upon borrowers, the building industry, and the general
economy, and such maturity limitation shall not apply if such loan,
advance of credit, or purchase is for the purpose of financing the
construction of a new structure for use in whole or in part for agricul-
tural purposes; or (3) unless the obligation bears such interest, has
such maturity, and contains such other terms, conditions, and restric-
tions as the Commissioner shall prescribe, in order to make eredit avail-
able for the purposes of this title: Provided,? That any such obligation
with respect to which insurance is granted under this section on or after
sixty days from the date of the enactment of this proviso shall bear
interest, and insurance premium charges, not exceeding (A) an amount,
with respeet to so much of the net proceeds thereof as does not exceed
$2,500, equivalent to $5 discount per $100 of original face amount of a
one-year note payable in equal monthly installments, plus (B) an
amount, with respect to any portion of the net proceeds thereof in excess
of $2,500, equivalent to $4 discount per $100 of original face amount of
such a note: Provided? further, That the amounts referred to in clauses
(A) and (B) of the preceding proviso, when correctly based on tables
of calculations issued by the Commissioner or adjusted to eliminate
minor errors in ecomputation in accordance with requirements of the
Commissioner, shall be deemed to comply with such proviso: Provided
further, That insurance may be granted to any such finanecial institution
with respect to any obligation not in excess of $15,000 3 nor an average
amount of $2,500 per family unit and having a maturity not in excess
of seven years and thirty-two days representing any such loan, advance
of credit, or purchase made by it if such loan, advance of credit, or
purchase is made for the purpose of financing the alteration, repair,
improvement, or conversion of an existing structure used or to be used
as an apartment house or a dwelling for two or more families: Provided
further, That any obligation with respect to which insurance is granted
under this section on or after July 1, 1939, may be refinanced and ex-
tended in accordance with such terms and conditions as the Commis-
sioner may prescribe, but in no event for an additional amount or term
in excess of the maximum provided for in this subsection.

(e) (1) Notwithstanding any other provision of law, the Com-
missioner shall have the power, under regulations to be preseribed by
him and approved by the Secretary of the Treasury, to assign or sell
at public or private sale, or otherwise dispose of, any evidence of debt,
contract, claim, personal property, or security assigned to or held by
him in connection with the payment of insurance heretofore or here-
after granted under this section, and to collect or compromise all
obligations assigned to or held by him and all legal or equitable rights

18ec. 101(b) of the Housing Act of 1956, Public Law 1020, 84th Congress, approved
August 7, 1956, 70 Stat. 1091, inserted language authorizing Commissioner to increase
maximum limitation to five years.

2 This proviso added by sec. 101(c) of the Housing Act of 1956, Public Law 1020, 84th
Congress, approved August 7, 1956, 70 Stat. 1091.

8 8ec. 101(b) of the Housing Act of 1956, Public Law 1020, 84th Congress, approved
Aug_ust 7, 1956, 70 Stat. 1091, substituted “$15,000 nor an average amount of $2,500 per
family unit” for ‘‘$30,000”.
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aceruing to him in connection with the payment of such insurance
until such time as such obligations may be referred to the Attorney
General for suit or collection.

(2) The Commissioner is authorized and empowered (a) to deal
with, complete, rent, renovate, modernize, insure, or sell for cash or
eredit, in his discretion, and upon such terms and conditions and for
such consideration as the Commissioner shall determine to be reason-
able, any real property conveyed to or otherwise acquired by him in
connection with the payment of insurance heretofore or hereafter
granted under this title and (b) to pursue to final collection, by way
of compromise or otherwise, all claims against mortgagors assigned by
mortgagees to the Commissioner in connection with such real property
by way of deficiency or otherwise: Provided, That section 3709 of the
Revised Statutes shall not be construed to apply to any contract of
hazard insurance or to any purchase or contract for services or supplies
on account of such property if the amount thereof does not exceed
$1.000. The power to convey and to execute in the name of the Com-
missioner deeds of convevance, deeds of release, assignments and satis-
factions of mortgages, and any other written instrument relating to
real property or any interest therein heretofore or hereafter acquired
by the Commissioner pursuant to the provisions of this title may be
exercised by the Commissioner or by any Assistant Commissioner ap-
pointed by him without the execution of any express delegation of
power or power of attorney: Provided, That nothing in this paragraph
shall be construed to prevent the Commissioner from delegating such
power by order or by power of attorney, in his diseretion, to any officer
or agent he may appoint.

(d) The Commissioner is authorized and empowered, under such
regulations as he may prescribe, to transfer to any such approved finan-
cial institution any insurance in connection with any loans and ad-
vances of eredit which may be sold to it by another approved financial
institution.

(e) The Commissioner is authorized to waive compliance with regu-
lations heretofore «r hereafter prescribed by him with respect to the
interest and maturity of and the terms, conditions, and restrietions
under which loans, advances of eredit, and purchases may be insured
under this seetion and section 6, if in his judement the enforcement of
such regulations would impose an injustice upon an insured institution
which has substantially complied with such regulations in good faith
and refunded or credited any excess charge made, and where such
waiver does not involve an increase of the obligation of the Commis-
sioner beyond the oblization which would have been involved if the
regulations had been fully complied with.

(f) The Commissioner shall fix a premium charge for the insurance
hereafter granted under this section, but in the case of any oblization
representing any loan, advanee of credit, or purchase, such premium
charge shall not exceed an amount equivalent to 1 per centum per
annum of the net proceeds of such loan, advance of eredit, or purchase,
for the term of such obligation, and such premium charge shall be
payable in advance by the financial institution and shall be paid at
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such time and in such manner as may be prescribed by the Commis-
sioner. The moneys derived from such premium charges and all
moneys collected by the Commissioner as fees of any kind in connection
with the granting of insurance as provided in this section, and all
moneys derived from the sale, collection, disposition, or compromise of
any evidence of debt, contract, claim, property, or security assigned to
or held by the Commissioner as provided in subsection (e¢) of this
section with respeet to insurance granted on and after July 1, 1939,
shall be deposited in an account in the Treasury of the United States,
which account shall be available for defraying the operating expenses
of the Federal Housing Administration under this section, and any
amounts in such account which are not needed for such purpose may
be used for the payment of claims in connection with the insurance
granted under this section.! The account heretofore established in eon-
nection with insurance operations under this section and identified in
the accounting records of the Federal Housing Administration as the
Title I Claims Account shall be terminated as of August 1, 1954, at
which time all of the remaining assets of such account, together with
deposits therein for the account of obligors, shall be transferred to and
merged with the account established pursuant to this subsection.?
Moneys in the account established pursuant to this subsection not
needed for the current operations of the Federal Housing Administra-
tion may be invested in bonds or other obligations of, or in bonds or
other obligations guaranteed as to principal and interest by, the
United States.2

(g)® Any payment for loss made to an approved financial institution
under this section shall be final and incontestable after two years from
the date the claim was certified for payment by the Commissioner, in
the absence of fraud or misrepresentation on the part of such institu-
tion, unless a demand for repurchase of the obligation shall have been
made on behalf of the United States prior to the expiration of such
two-year period.

(h) ¢ The Commissioner is authorized and directed to make such rules
and regulations as may be necessary to carry out the provisions of
this title.

LOANS TO FINANCIAL INSTITUTIONS
Sec. 3. Repealed. 8

1 Sec. 2 of Public Law 5, 83rd Congress, approved March 10, 1953, 67 Stat. 4, 5, provides
as follows: ‘“Prior to June 30, 1954, the Federal Housing Commissioner shall pay out of the
capital account of the Title I Insurance Fund to the Secretary of the Treasury the amount of
$8,383,313.66 which constitutes the Government investment in the capital account of the Title I
Insurance Fund. The amount payable hereunder shall be paid in the discretion of the Commis-
Sio]ner either in one lump sum or in installments except that the first payment shall be made en

uly 1, 1953.”

2 This sentence added by sec. 102 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1954, 68 Stat. 590.

8 This subsection as added by sec. 105 of the Housing Act of 1957, Public Law 85-104, 85th
Congress, approved July 12, 1957, 71 Stat. 294, 297, was a.pphcable only to puvments for
losses made after December 31, 1957. Section 101 of the Housing Act of 1964, Public
Law 88-560, approved September 2, 1964, 78 Stat. 769, made the subsection appllcable to
all payments for losses.

4 This subsection redesignated as subsection (h) by sec. 105 of the Housing Act of 1957,
Public Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294, 297.

6 Repealed by Public Law 486, 74th Congress, approved April 3, 1936, 49 Stat. 1187,
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ALLOCATION OF FUNDS

SEc. 4. For the purposes of carrying out the provisions of this title
and titles IT and IIT [the Reconstruction Finance Corporation shall
make available to the Administrator such funds as he may deem
necessary, and the amount of notes, debentures, bonds, or other such
obligations which the Corporation is authorized and empowered to
have outstanding at any one time under existing law is hereby increased
by an amount sufficient to provide such funds:* Provided, That] the
President, in his discretion, is authorized to provide such funds or any
portion thereof by allotment to the Commissioner from any funds
that are available, or may hereafter be made available, to the President
for emergency purposes.

Sec. 5. Repealed.?

Sec. 6. Repealed.®

TAXATION

Sec. 7. Nothing in this title shall be construed to exempt any real
property acquired and held by the Commissioner in connection with
the payment of insurance heretofore or hereafter granted under this
title from taxation by any State or political subdivision thereof, to the
same extent, according to its value, as other real property is taxed.

INSURANCE OF MORTGAGES

Sec. 8. (a) To assist in providing adequate housing for families of
low and moderate income, particularly in suburban and outlying
areas, this section is designed to supplement systems of mortgage
insurance under other provisions of the National Housing Act by
making feasible the insurance of mortgages covering properties in
areas where it is not practicable to obtain conformity with many of the
requirements essential to the insurance of mortgages on housing in
built-up urban areas. The Commissioner is authorized upon appli-
cation by the mortgagee, to insure, as hereinafter provided, any mort-
gage (as defined in section 201 of this Act) offered to him which is
eligible for insurance as hereinafter provided, and, upon such terms
as the Commissioner may prescribe, to make commitments for the
insuring of such mortgages prior to the date of their execution or dis-
bursement thereon: Provided, That the aggregate amount of principal
obligations of all mortgages insured under this section and outstand-
ing at any one time shall not exceed $100,000,000, except that with the
approval of the President such aggregate amount may be increased
at any time or times by additional amounts aggregating not more
than $150,000,000 upon a determination by the President, taking into
account the general effect of any such increase upon conditions in the
building industry and upon the national economy, that such increase

1 So much of section 4 as relates to the Reconstruction Finance Corporation (text in brackets)
repealed by sec. 206 of Public Law 132, 80th Congress, approved June 30, 1947, 61 Stat. 202.
2 Sec. 5 requiring annual report to Congress repealed by sec. 802 (b) of the Housing Act of
1954, Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 643. See 2-2.1.
3 Repealed by Public Law 111, 76th Congress, approved June 3, 1939, 53 Stat. 804.

5/9/61



4-1.1 National Housing Act
Page 8 88

is in the public interest :! And provided further,® That no mortgage shall
be insured under this section after the effective date of the Housing Aect
of 1954, except pursuant to a commitment to insure issued on or before
such date.

(b) To be eligible for insurance under this section, a mortgage shall—

(1) have been made to, and be held by, a mortgagee approved
by the Commissioner as responsible and able to service the mort-
gage properly;

(2)3 involve a principal obligation (ineluding such initial service
charges, appraisal, inspection, and other fees as the Commissioner
shall approve) in an amount not to exceed $5,700, and not to exceed
95 per centum of the appraised value, as of the date the mortgage is
aceepted for insurance, of a property upon which there is located a
dwelling designed principally for a single-family residence, and
which is approved for mortgage insurance prior to the beginning
of construction: Provided, That the mortgagor shall be the owner
and occupant ¢ of the property at the time of insurance and shall
have paid on acecount of the property at least 5 per centum of the
Commissioner’s estimate of the cost of acquisition in cash or its
equivalent, or shall be the builder constructing the dwelling, in
which case the principal obligation shall not exceed 85 per centum
of the appraised value of the property or $5,100: Provided further,
That the Commissioner finds that the project with respect to which
the mortgage is exceuted is an aceeptable risk, giving consideration
to the need for providing adequate housing for families of low and
moderate income particularly in suburban and outlying areas:
And provided further, That, where the mortgagor is the owner
and cccupant of the property and establishes (to the satisfaction
of the Commissioner) that his home, which he occupied as an owner
or as a tenant, was destroyed or damaged to such an extent that
reconstruction is required as a result of a flood, fire, hurricane,
earthquake, storm or other catastrophe, which the President, pur-
suant to section 2(a) of the Act entitled ‘“An Act to authorize
Federal assistance to States and local governments in major dis-
asters, and for other purposcs’’ (Public Law 875, Eighty-first
Congress, approved September 30, 1950), has determined to be a
major disaster, such maximum dollar limitation may be increased
by the Commissioner from $5,700 to $7,000, and the percentage
limitation may be increased by the Commlssmner from 95 per
centum to 100 per centum of the appraised value%;

(3) have a maturity satisfactory to the Commissioner but not
to exceed thirty years from the date of insurance of the mortgage;

(4) contain complete amortization provisions satisfactory to

18ee also section 217, infra.

3 This proviso added by sec. 103 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1954, 68 Stat. 590, 691. See sections 203(h) and 203 (i) of the National
Housing Act added by the Housing Act of 1954.

8 Paragraph (2) amended to read as set forth in the text by sec. 2 of the Housmg Amend-
ments of 1953, Public Law 94, 83d Congress, approved June 30, 1953, 67 Stat. 121,

4 See section 216 of the National Housing Act.

6 See section 203 (h) of the National Housing Act as added by the Housing Act of 1954,
Public Law 560, 83d Congress, 68 Stat. 590, 592.
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the Commissioner requiring periodic payments by the mortgagor
not in excess of his reasonable ability to pay as determined by the
Commissioner ;

(5) bear interest (exclusive of premium charges for insurance
and service charges, if any) at not to exceed 5 per centum per
annum on the amount of the principal obligation outstanding at
any time;

(6) provide, in a manner satisfactory to the Commissioner, for
the application of the mortgagor’s periodic payments (execlusive
of the amount allocated to interest and to the premium charge
which is required for mortgage insurance as hereinafter provided
and to the service charge, if any) to amortization of the principal
of the mortgage ; and

(7) contain such terms and provisions with respect to insurance,
repairs, alterations, payment of taxes, service charges, default
reserves, delinquency charges, foreclosure proceedings, anticipation
of maturity, and other matters as the Commissioner may in his
discretion preseribe.

(e) The Commissioner is authorized to fix a premium charge for
the insurance of mortgages under this section, but in the case of any
mortgage, such charge shall not be less than an amount equivalent to
one-half of 1 per centum per annum nor more than an amount equiva-
lent to 1 per centum per annum of the amount of the principal obliga-
tion of the mortgage outstanding at any time, without taking into
account delinquent payments or prepayments. Such premium charges
shall be payable by the mortgagee, either in cash or in debentures
issued by the Commissioner under this section at par plus acerued
interest, in such manner as may be prescribed by the Commissioner:
Provided, That the Commissioner may require the payment of one or
more such premium charges at the time the mortgage is insured, at
such discount rate as he may preseribe not in excess of the interest rate
specified in the mortgage. 1f the Commissioner finds, upon the presen-
tation of a mortgage for insurance and the tender of the initial premi-
um charge or charges so required, that the mortgage complies with the
provisions of this seetion, such mortgage may be accepted for insurance
by endorsement or otherwise as the Commissioner may preseribe. In the
event that the principal obligation of any mortgage accepted for insur-
ance under this section is paid in full prior to the maturity date, the
Commissioner is further authorized, in his discretion, to require the
payment by the mortgagee of an adjusted premium charge in such
amount as the Commissioner determines to be equitable, but not in
excess of the aggregate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if the mortgage had
continued to be insured until such maturity date; and in the event
that the principal obligation is paid in full as herein set forth, the
Commissioner is authorized to refund to the mortgagee for the account
of the mortgagor all, or such portion as he shall determine to be
equitable, of the current unearned premium charges theretofore paid.

(d) The Commissioner may, at any time under such terms and
conditions as he may prescribe, consent to the release of the mortgagor
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from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(e) Any contract of insurance executed by the Commissioner under
this section shall be conclusive evidence of the eligibility of the mort-
gage for insurance, and the validity of any contract of insurance so
executed shall be incontestable in the hands of an approved mortgagee
from the date of the execution of such contract, except for fraud or
misrepresentation on the part of such approved mortgagee.

(f) In any case in which the mortgagee under a mortgage insured
under this section shall have foreclosed and taken possession of the
mortgaged property in accordance with the regulations of, and within
a period to be determined by, the Commissioner, or shall, with the con-
sent of the Commissioner, have otherwise acquired such property from
the mortgagor after default, the mortgagee shall be entitled to receive
the benefits of the insurance as provided in section 204 (a) of this Aect
with respeet to mortgages insured under section 203 (b) (2) (D) of
this Act.

(g) Subsections (¢), (d), (e), (£), (g), (h), (j), and (k) ! of section
204 of this Act shall be applicable to mortgages insured under this sec-
tion except that all references therein to the Mutual Mortgage Insurance
Fund or the Fund shall be construed to refer to the Title I Housing
Insurance Fund, and all references thercin to section 203 shall be con-
strued to refer to this section: Provided, That debentures issued in
connection with mortgages insured under this section 8 shall have the
same tax exemption as debentures issued in connection with mortgages
insured under section 203 of this Act.

(h) There is hercby created a Title I Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section, and the Commissioner is hercby
directed to transfer immediately to such Fund the sum of $1.000,000
from the acecount in the Treasury of the United States established pur-
suant to the provisions of section 2 (f) of this title.

(i) (1) Moneys in the Title I Housing Insurance Fund not needed
for the current operations of the Federal Housing Administration
under this section shall be deposited with the Treasurer of the United
States to the credit of the Title I Housing Insurance Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by, the United States. The Com-
missioner may, with the approval of the Secretary of the Treasury,
purchase in the open market debentures issued under the provisions of
this section. Such purchases shall be made at a price which will pro-
vide an investment yield of not less than the yield obtainable from
other investments authorized by this section. Debentures so purchased
shall be canceled and not reissued.

(2) Premium charges, adjusted premium charges, and appraisal
and other fees received on account of the insurance of any mortgage
accepted for insurance under this section, the receipts derived from

1 Sec. 116(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 664, inserted ‘“(j)” and ‘‘(k)”.
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the property covered by such mortgage and claims assigned to the
Commissioner in connection therewith shall be credited to the Title I
Housing Insurance Fund. The principal of, and interest paid and to
be paid on debentures issued under this section, cash adjustments,
and expenses incurred in the handling, management, renovation, and
disposal of properties acquired under this section shall be charged
to the Title I Housing Insurance Fund.

Sec. 9.1 The provisions of sections 2 and 8 shall be applicable in the
several States and 2 Puerto Rico, the Distriet of Columbia, Guam, and
the Virgin Islands.

1 Sec. 9 was added by sec. 10(a) (1) of the Housing Act of 1952, Public Law 5381, 82d Con-
gress, approved July 14, 1952. 66 Stat. 601, 603.

3 Sec. 10(a), Alaska Ommbus Act, Public Law 86-70, approved June 25, 1959, 73 Stat.
141, 142, deleted ‘“Alaska,” and sec. 6, Hawan Omnibus Act, Public Law 86- 624 approved July
12,1960, 74 Stat. 411, deleted “Hawaii,”
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4. Insurance of Housing Mortgages and Credit

1. Authorization of Program

2. TITLE il OF THE NATIONAL HOUSING ACT

[Excerpts From the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE II—MORTGAGE INSURANCE
DEFINITIONS

Sec. 201. As used in section 203 of this title—

(a) The term ‘‘mortgage’ means a first mortgage on real estate, in
fee simple, or on a leasehold (1) under a lease for not less than
ninety-nine years which is renewable or (2) under a lease having a
period of not less than fifty years to run from the date the mortgage
was executed; and the term ‘‘first mortgage’’ means such classes of
first liens as are commonly given to secure advances on, or the unpaid
purchase price of, real estate, under the laws of the State in which the
real estate is located, together with the credit instruments, if any,
secured thereby.

(b) The term ‘‘mortgagee’’ includes the original lender under a
mortgage, and his successors and assigns approved by the Commis-
sioner; and the term ‘‘mortgagor’’ includes the original borrower
under a mortgage and his suecessors and assigns.

(e¢) The term ‘‘maturity date’’ means the date on which the mort-
gage indebtedness would be extinguished if paid in accordance with
periodic payments provided for in the mortgage.

(d) The term ‘‘State’’ includes the several States and * Puerto Rico,
the District of Columbia, Guam, and the Virgin Islands.

MUTUAL MORTGAGE INSURANCE FUND

Skc. 202. There is hereby created a Mutual Mortgage Insurance Fund
(hereinafter referred to as the ‘‘Fund’’), which shall be used by the
Commissioner as a revolving fund for carrying out the provisions of
this title with respect to mortgages insured under section 203 as here-
inafter provided, and there shall be allocated immediately to such Fund
the sum of $10,000,000 out of funds made available to the Commis-
sioner for the purposes of this title.

INSURANCE OF MORTGAGES

Sec. 203. (a) The Commissioner is authorized, upon application by
the mortgagee, to insure as hereinafter provided any mortgage offered
to him which is eligible for insurance as hereinafter provided, and,

1 Sec. 10(a), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959, 73 Stat.
141, 142, deleted ‘“Alaska,” and sec. 6, Hawaii Omnibus Act, Public Law 86-624, approved
July 12, 1960, 74 Stat. 411, deleted “Hawaii,”.
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upon such terms as the Commissioner may preseribe, to make commit-
ments for the insuring of such mortgages prior to the date of their
execution or disbursement thereon.!

(b) To be eligible for insurance under this section a mortgage shall—

(1) Have been made to, and be held by, a mortgagee approved by
the Commissioner as responsible and able to service the mortgage

properly.

(2) Involve a principal obligation (including such initial service
charges, appraisal, inspection, and other fees as the Commissioner
shall approve) in an amount not to exceed $30,000 ? in the case of prop-
erty upon which there is located a dwelling designed principally for a
one-family residence ; or $32,500 2 in the case of a two-family residence
(whether or not such one- or two-family residence may be intended to
be rented temporarily for school purposes) ; or $32,500 2 in the case of a
three-family residence; or $37,500 2 in the case of a four-family resi-
dence ; and not to exceed an amount equal to the sum of (i) 97 per cen-
tum (but, in any case where the dwelling is not approved for mortgage
insurance prior to the beginning of construction unless the construction
of the dwelling was completed more than one year prior to the applica-
tion for mortgage insurance or the dwelling was approved for guaranty,
insurance, or direct loan under chapter 37 of title 38, United States
Code, prior to the beginning of construction, 90 per centum) of $15,000
of the appraised value of the property, as of the date the mortgage is
accepted for insurance, (ii) 90 per centum of such value in excess of
$15,000 but not in excess of $20,000, and (iii) 75 per centum of such
value in excess of $20,000.

(3) ® Have a maturity satisfactory to the Commissioner, but not to
exceed, in any event, thirty-five years (or thirty years if such mortgage
is not approved for insurance prior to construction) from the date of
the beginning of amortization of the mortgage or three-quarters of the

1 Sec. 604(b), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 177, deleted the remainder of this sentence which read: ‘Provided, That the aggregate
amount of principal obligations of all mortgages insured under this title and outstanding at
any one time shall not exceed $7,750,000,000 except that with the approval of the President
such aggregate amount may be increased at any time or times by additional amounts aggre-
gating not more than $1,250,000,000 upon a determination by the President, taking into
account the general effect of any such increase upon conditions in the building industry and
upon the national economy, that such increase is in the public interest.”

2 Sec. 102(a), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, increased the dollar amounts on one-family homes from ‘‘$25,000"” to “$30,000,”
on two and three-family homes from “$27,500” to *$32,500,” and on four-family homes
from *$35,000"” to “‘$37,500."”

The balance of this paragraph reads as amended by sec. 605(a), Housing Act of 1961,
Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 177, 178.

8 Immediately prior to amendment by sec. 605 (¢c) and 612 (a), Housing Act of 1961, Public
Law 87-70, approved June 30, 1961, 76 Stat. 149, 178, this paragraph read as follows:

‘“(3) Have a maturity satisfactory to the Commissioner, but not to exceed, in any event,
thirty years from the date of the insurance of the mortgage or three-quarters of the Commis-
:}ilomlat's est,;imute of the remaining economic life of the building improvements, whichever is

e lesser.’
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Commissioner’s estimate of the remaining economie life of the building
improvements, whichever is the lesser.

(4) Contain complete amortization provisions satisfactory to the
Commissioner requiring periodic payments by the mortgagor not in
excess of his reasonable ability to pay as determined by the Commis-
sioner.

(5)! Bear interest (exclusive of premium charges for insurance, and
service charges if any) at not to exceed 5 per centum per annum on
the amount of the principal obligation outstanding at any time, or not
to exceed such per centum per annum not in excess of 6 per centum as
the Commissioner finds necessary to meet the mortgage market.

(6) Provide, in a manner satisfactory to the Commissioner, for the
application of the mortgagor’s periodic payments (exclusive of the
amount allocated to interest and to the premium charge which is
required for mortgage insurance as hereinafter provided) to amortiza-
tion of the principal of the mortgage.

(7) Contain such terms and provisions with respect to insurance,
repairs, alterations, payment of taxes, default reserves, delinquency
charges, foreclosure proceedings, anticipation of maturity, additional
and secondary liens, and other matters as the Commissioner may in
his discretion preseribe.

(8)2 In the case of a mortgagor who is not the occupant of the
property, have a principal obligation not in excess of an amount equal
to 85 per centum of the amount computed under the provisions of para-
graph (2) of this subsection : Provided,® That such 85 per centum limita-
tion shall not be applicable if the mortgagor and mortgagee assume re-
sponsibility in a manner satisfactory to the Commissioner for the reduec-
tion of the mortgage by an amount not less than 15 per centum of the
outstanding prineipal amount thereof in the event the mortgage prop-
erty is not, prior to the due date of the eighteenth amortization payment
of the mortgage, sold to a purchaser acceptable to the Commissioner
who is the occupant of the property and who assumes and agrees to
pay the mortgage indebtedness.

(9) Be executed by a mortgagor who shall have paid on account
of the property at least 3 per centum, or such larger amount as the
Commissioner may determine, of the Commissioner’s estimate of the

1 Immediately prior to amendment by sec. 106, Housing Act of 1954, Public Law, 560, 83d
Congress approved August 2, 1954, 68 Stat. 590 591, sec. 203(b) (5) read as follows:

“(6) Bear interest (exclusive of premium charges for insurance) at not to exceed 5 per
centum per annum on the amount of the principal obligation outstanding at any time, or
not to exceed 6 per centum per annum if the Commissioner finds that in certain areas or
under special circumstances the mortgage market demands it, or not to exceed 4
centum per annum in the case of a mortgage insured under paragraph (2) (D) of this
subsection, or not to exceed such per centum per annum, not in excess of b per centum,
as the Commissi finds y to meet the mortgage market.”

2 Added by section 101(b) of the Housing Act of 1957, Public Law 85-104, 85th Congress,
approved July 12, 1957, 71 Stat. 294, 295.

8 Proviso added by sec. 102(b), Housing Act of 1959, Public Law 86-372, approved Sep-
tember 23, 1959, 73 Stat. 654.
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cost of acquisition in cash or its equivalent: Provided, That with re-
spect to a mortgage executed by a mortgagor who is sixty years of age
or older as of the date the mortgage is endorsed for insurance or with
respect to a mortgage meeting the requirements of subsection (i) of
this section, the mortgagor’s payment required by this subsection may
be paid by a corporation or person other than the mortgagor under
such terms and conditions as the Commissioner may prescribe.

(e) * The Commissioner is authorized to fix premium charges for the
insurance of mortgages under the separate sections of this title but in
the case of any mortgage such charge shall be not less than an amount
equivalent to one-fourth of 1 per centum per annum nor more than
an amount equivalent to 1 per centum per annum of the amount of the
principal obligation of the mortgage outstanding at any time, without
taking into account delinquent payments or prepayments: Provided,
That any reduced premium charge so fixed and computed may, in the
discretion of the Commissioner, also be made applicable in such manner
as the Commissioner shall prescribe to each insured mortgage outstand-
ing under the section or sections involved at the time the reduced pre-
mium charge is fixed. Such premium charges shall be payable by the
mortgagee, either in cash, or in debentures issued by the Commissioner
under this title at par plus accrued interest, in such manner as may be
prescribed by the Commissioner: Provided,? That debentures presented
in payment of premium charges shall represent obligations of the partie-
ular insurance fund or ® account to which such premium charges are to
be credited: Provided further, That the Commissioner may require
the payment of one or more such premium charges at the time the
mortgage is insured, at such discount rate as he may presecribe not in
excess of the interest rate specified in the mortgage. If the Commis-
sioner finds upon the presentation of a mortgage for insurance and the
tender of the initial premium charge or charges so required that the
mortgage complies with the provisions of this section, such mortgage
may be accepted for insurance by endorsement or otherwise as the Com-
missioner may prescribe; but no mortgage shall be accepted for insur-
ance under this section unless the Commissioner finds that the project
with respect to which the mortgage is executed is economically sound.
In the event that the principal obligation of any mortgage accepted
for insurance under this title is paid in full prior to the maturity date,

1 Immediately prior to amendment by sec. 606, Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 178, this sentence read as follows:

“The Commissioner is authorized to fix a premium charge for the insurance of mortgages
under this title but in the case of any mortgage such charge shall not be less than an amount
equivalent to one-half of 1 per centum per annum nor more than an amount equivalent to 1 per
centum per annum of the amount of the principal obligation of the mortgage outstanding at any
time, without taking into account delinquent payments or prepayments: Provided, That a pre-
mium charge so fixed and computed shall also be applicable to each mortgage insured prior to the
date of enactment of the National Housing Act Amendments of 1938 in lieu of any premium
charge which would otherwise become due after such date with respect to such mortgage:
Provided further, That in the case of any mortgage described in section 203 (b) (2) (B) and
accepted for insurance after such date and prior to July 1, 1939, the premium charge shall
be one-fourth of 1 per centum per annum on such outstanding principal obligation.”

2 This proviso added by sec. 107 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1954, 68 Stat. 590, 592.

3 Section 612(a) (2), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 180, added ‘‘or account.”
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the Commissioner is further authorized in his diseretion to require the
payment by the mortgagee of an adjusted premium charge in such
amount as the Commissioner determines to be equitable, but not in
excess of the aggregate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if the mortgage had
continued to be insured until such maturity date; and in the event that
the principal obligation is paid in full as herein set forth, the Commis-
sioner is authorized to refund to the mortgagee for the account of the
mortgagor all, or such portion as he shall determine to be equitable, of
the current unearned premium charges theretofore paid.

(d) Repealed.?

(e)? Any contract of insurance heretofore or hereafter executed by
the Commissioner under this title shall be conclusive evidence of the
eligibility of the loan or mortgage for insurance, and the validity of any
contract of insurance so executed shall be incontestable in the hands of
an approved financial institution or approved mortgagee from the date
of the execution of such contract, except for fraud or misrepresentation
on the part of such approved financial institution or approved mort-
gagee.

(£) Repealed.®
(g) Repealed.®

(h)* Nothwithstanding any other provision of this section, the Com-
missioner is authorized to insure any mortgage which involves a prin-
cipal obligation not in excess of $12,000° and not in excess of 100 per
centum of the appraised value of a property upon which there is located
a dwelling designed principally for a single-family residence, where
the mortgagor is the owner and occupant and establishes (to the satis-
faction of the Commissioner) that his home which he occupied as an
owner or as a tenant was destroyed or damaged to such an extent that
reconstruction is required as a result of a flood, fire, hurricane, earth-
quake, storm, or other catastrophe which the President, pursuant to
section 2 (a) of the Act entitled ‘“An Act to authorize Federal assist-
ance to States and local governments in major disasters and for other
purposes’’ (Public Law 875, Eighty-first Congress, approved Septem-
ber 30, 1950), as amended, has determined to be a major disaster.

1 Subsection (d) of section 203 repealed by section 106 of the Housing Act of 1957, Public
Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294, 297,

2 Immediately prior to amendment by sec. 102 (b), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 157, section 203 (e) read as follows:

‘‘(e) Any contract of insurance heretofore or hereafter executed by the Commissioner under
this title shall be conclusive evidence of the eligibility of the mortgage for insurance, and the
validity of any contract of insurance so executed shall be incontestable in the hands of an
approved mortgagee from the date of the execution of such contract, except for fraud or mis-
representation on the part of such approved mortgagee.”

3 Repealed by sec. 109, Housing Act of 1954, Public Law 560, 83d Congress, approved
August 2, 1954, 68 Stat. 590, 592.

4 Added by Sec. 110, Housing Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat. 590, 592.

5 Sec. 102 (b), Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7,
1956, 70 Stat. 1091, 1092, substituted ‘‘$12,000” for *$7,000.”
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(i)* The Commissioner is authorized to insure under this section,
any mortgage meeting the requirements of subsection (b) of this
section, except as modified by this subsection, which involves a prinei-
pal obligation not in excess of $11,000 and not in excess of 97 per
centum (or, in any case where the dwelling is not approved for mortgage
insuranece prior to the beginning of construction, unless the construction
of the dwelling was completed more than one year prior to the applica-
tion for mortgage insurance or the dwelling was approved for guaranty,
insurance, or direct loan under chapter 37 of title 38, United States
Code, prior to the beginning of construection, 90 per centum) of the
appraised value of a propertylocated in an area where the Commissioner
finds it is not practicable to obtain conformity with many of the require-
ments essential to the insurance of mortgages on housing in built-up
urban areas, upon which there is located a dwelling designed principally
for a single-family residence: Provided, That if the mortgagor is not
the occupant of the property at the time of insurance, the prinecipal
obligation of the mortgage shall not exceed 85 per centum of the
appraised value of the property: Provided further, That the Commis-
sioner finds that the property with respect to which the mortgage is
executed is an acceptable risk, giving consideration to the need for
providing adequate housing for families of low and moderate income
particularly in suburban and outlying areas or small communities:
Provided further, That under the foregoing provisions of this sub-
section the Commissioner is authorized to insure any mortgage issued
with respeet to a farm home on a plot of land five or more acres in
size adjacent to a public highway.

(j)? Loans secured by mortgages insured under this section shall
not be taken into account in determining the amount of real estate
loans which a national bank may make in relation to its capital and
surplus or its time and savings deposits.

(k)® To supplement the mortgage insurance provisions of this section
in order to assist the conservation, improvement, and alteration of

1 Subsection 203 (i) amended to read as set forth in the text by seec. 103, Housing Act
of 1959, Public Law 86-372, approved September 23, 1959, 73 Stat. 654, 655, except that
sec. 102(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, substituted ‘‘$11,000” for “‘$9,000".

Immediately prior to amendment by sec. 103, Housing Act of 1959, subsection 203 (i)
read as follows:

‘“(i)) The Commissioner is authorized to insure under this section, any mortgage meeting the
requirements of subsection (b) of this section, except as modified by this subsection, which
involves a principal obligation not in excess of $8,000 and not in excess of 97 per centum
of the appraised value of a property located in an area where the Commissioner finds it is
not practicable to obtain conformity with many of the reqiurements essential to the insurance
of mortgages on housing in built-up urban areas, upon which there is located a dwelling
designed principally for a single family residence, and which is approved for mortgage
insurance prior to the beginning of construction: Provided, That if the mortgagor is not
the occupant of the property at the time of insurance, the principal obligation of the mortgage
shall not exceed 85 per centum of the appraised value of the property; Provided further, That
the Commissioner finds that the property with respect to which the mortgage is executed is
an acceptable risk, giving consideration to the need for providing adequate housing for families
of low and moderate income particularly in suburban and outlying areas or small communities:
Provided further, That under the foregoing provisions of this subsection the Commissioner is
authorized to insure any mortgage issued with respect to the construction of a farm home
on a plot of land five or more acres in size adjacent to a public highway, the total amount of
insurance outstanding at any one time under this proviso not to exceed $100,000,000.”

2 Added by sec. 809, Housing Act of 1959, Public Law 86-372, approved September 23,
1959, 73 Stat. 654, 688.

8 Section 203 (k) added by sec. 102(b), Housing Act of 1961, Public Law 87-70, approved
June 30, 961, 75 Stat. 149, 157.
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housing, the Commissioner is authorized to make commitments to insure
and to insure a home improvement loan (including advances during
construction or improvement) under this subsection in accordance with
the provisions of section 220(h), except that (1) the structures im-
proved shall be designed for occupancy by not more than four families
and shall not be required to be located in the area of an urban renewal
project, (2) the Commissioner shall find that the project with respect
to which the loan is executed is an® aceeptable risk, (3) all funds re-
ceived and all disbursements made shall be credited or charged, as ap-
propriate, to a separate Section 203 Home Improvement Account to be
maintained as hereinafter provided under the Mutual Mortgage Insur-
ance Fund, and (4)?2 insurance benefits shall be paid in cash out of the
Section 203 Home Improvement Account or in debentures executed in
the name of such Account. For the purposes of this subsection, the
Commissioner shall have all the authority provided in section 220(h).
Insurance  benefits paid with respect to loans insured under this sub-
section shall be paid in accordance with sections 220(h) (6) and 220
(h) (7), except that as applied to those loans references in section
220(h) to ‘‘this subsection’’ shall be construed to refer to this section
203 (k), references to the Section 220 Home Improvement Account
shall be construed to refer to the Section 203 Home Improvement
Account, and references to the Section 220 Housing Insurance Fund
shall be construed to refer to the Mutual Mortgage Insurance Fund.
All of the provisions in section 220(h) (4) relative to the Section 220
Home Improvement Account shall be equally applicable to the Seection
203 Home Improvement Account. There is hereby created a separate
Section 203 Home Improvement Account under the Mutual Mortgage
Insurance Fund which shall be used by the Commissioner as a revolving
fund for carrying out the provisions of this subsection, and the Commis-
sioner is authorized to transfer to such Account the sum of $1,000,000
from the War Housing Insurance Fund established pursuant to the
provisions of section 602 of this Act. The provisions of section 205(c)
shall not be applicable to loans insured under this subsection. If ¢ the
insurance payment is made in cash, there shall be added to such pay-
ment an amount equivalent to the interest which the debentures would
have earned, computed to a date to be established pursuant to regula-
tions issued by the Commissioner.

PAYMENT OF INSURANCE

SEc. 204.° (a) In any case in which the mortgagee under a mortgage
insured under section 203 or section 210 shall have foreclosed and taken

1 8ec. 103(1), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, substituted ‘‘an acceptable risk’’ for ‘‘economically sound’.

2 Sec. 103(2), Housing Act of 1964, Public Law 88-560, approved September 2, 1964.
78 Stat. 769, substituted this clause (4) for the following: ‘‘(4) insurance benefits shall
be paid in debentures executed in the name of the Section 203 Home Improvement Account.”.

3 Sec. 103(8), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, substituted ‘‘Insurance benefits paid with respect to loans insured under this
subsection shall be paid” for ‘“Debentures issued with respect to loans insured under this
subsection shall be issued’’ at the beginning of this sentence.

4+ This sentence added by sec. 105(c) (1), Housing Act of 1964, Public Law 88-560, ap-
proved September 2, 1964, 78 Stat. 769, 772.

6 Secs. 104(a) and 105(a), Housing Act of 1964, Public Law 88-560, approved September
2, 1964, 78 Stat. 769, 770, 771, 772, made changes in the provisions of this section for the
payment of insurance benefits. The changes are designed to simplify payment procedures.
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possession of the mortgaged property in accordance with regulations of,
and within a period to be determined by, the Commissioner, or shall,
with the consent of the Commissioner, have otherwise acquired such
property from the mortgagor after default, the mortgagee shall be
entitled to receive the benefit of the insurance as hereinafter provided,
upon (1) the prompt conveyance to the Commissioner of title to the
property which meets the requirements of rules and regulations of the
Commissioner in force at the time the mortgage was insured, and which
is evidenced in the manner prescribed by such rules and regulations,
and (2) the assignment to him of all claims of the mortgagee against
the mortgagor or others, arising out of the mortgage transaction or
foreclosure proceedings, except such claims as may have been released
with the consent of the Commissioner. Upon such conveyance and
assignment the obligation of the mortgagee to pay the premium charges
for insurance shall cease and the Commissioner shall, subject to the
cash adjustment hereinafter provided, issue to the mortgagee deben-
tures having a total face value equal to the value of the mortgage and
(subject to subsection (e)(2)) a certificate of claim, as hereinafter
provided. For the purposes of this subsection, the value of the mortgage
shall be determined, in accordance with rules and regulations pre-
scribed by the Commissioner, by adding to the amount of the original
principal obligation of the mortgage which was unpaid on the date of
the institution of foreclosure proceedings, or on the date of the
acquisition of the property after default other than by foreclosure, the
amount of all payments which have been made by the mortgagee for
taxes, ground rents, and water rates, which are liens prior to the
mortgage, special assessments which are noted on the application for
insurance or which become liens after the insurance of the mortgage,
charges for the administration, operation, maintenance and repair of
commupity-owned property or the maintenance and repair of the
mortgaged property, the obligation for which arises out of a covenant
filed for\record and approved by the Commissioner prior to the insur-
ance of Bhe mortgage, insurance on the mortgaged property, and any
mortgage insurance premiums, and any tax imposed by the United
States ! upon any deed or other instrument by which said property
was acquired by the mortgagee and transferred or conveyed to the
Commissioner, and by deducting from such total amount any amount
received on account of the mortgage after either of such dates, and any
amount received as rent or other income from the property, less
reasonable expenses incurred in handling the property, after either
of such dates: Provided, That with respect to mortgages which are
accepted for insurance under section 203(b)(2) (B) of this Aect, and
which are foreclosed before there shall have been paid on account of
the principal obligation of the mortgage a sum equal to 10 per centum
of the appraised value of the property as of the date the mortgage
was accepted for insurance, there may be included in the debentures
issued by the Commissioner, on account of foreclosure costs actually

1 Provision for addition of Federal tax added by sec. 111(1) of the Housing Act of 1954,
Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 593.
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paid by the mortgagee and approved by the Commissioner an amount
not in excess of 2 per centum of the unpaid principal of the mortgage
as of the date of the institution of foreclosure proceedings, but in no
event in excess of $75: And provided further, That with respect to
mortgages which are accepted for insurance under section 203(b) (2)
(D) or under the second * proviso of section 207(¢) (2) of this Aect,
or under section 213 of this Act, or with respect to any mortgage
accepted for insurance under section 203 on or after the effective date 2
of the Housing Act of 1954, there may be included in the debentures
issued by the Commissioner on account of the cost of foreclosure (or
of acquiring the property by other means) actually paid by the mort-
gagee and approved by the Commissioner an amount, not in excess of
two-thirds of such cost or $75 whichever is the greater: And provided
further, That with respect to a mortgage accepted for insurance pur-
suant to a commitment issued on or after the date of enactment of the
Housing Act of 1964,° the Commissioner may include in debentures or
in the cash payment an amount not to exceed the foreclosure, acquisi-
tion, and conveyance costs actually paid by the mortgagee and approved
by the Commissioner: And provided further, That with respect to a
mortgage accepted for insurance pursuant to a commitment issued prior
to the date of enactment of the Housing Act of 1964,® the Commissioner
may, with the consent of the mortgagee (in lieu of issuing a certificate
of claim as provided in subsection (e)), include in debentures or in the
cash payment, in addition to amounts otherwise allowed for such
costs, an amount not to exceed one-third of the total foreclosure,
acquisition, and conveyance costs actually paid by the mortgagee and
approved by the Commissioner, but in no event may the total allowance
for such costs exceed the amount actually paid by the mortgagee:
And provided further, That with respect to mortgages to which the
provisions of sections 302 and 306 of the Soldiers’ and Sailors’ Civil
Relief Act of 1940, as now or hereafter amended, apply and which are
insured under section 203 of the National Housing Act, as now or
hereafter amended, and subject to such regulations and conditions as
the Commissioner may prescribe, there shall be included in the de-
bentures an amount which the Commissioner finds to be sufficient to
compensate the mortgagee for any loss which it may have sustained on
account of interest on debentures by reason of its having postponed
the institution of foreclosure proceedings or the acquisition of the
property by other means during any part or all of the period of such
military service and three months thereafter: And provided further,
That where the claim is paid in cash there shall be included in the
cash payment an amount equivalent to the compensation for loss of
debenture interest that would be included in computing debentures if
such claim were being paid in debentures: And provided further, That

1This proviso has been deleted from section 207 (c) (2) and reference thereto is erroneous.

2 Provision with respect to mortgages accepted for insurance after the effective date of the
Housing Act of 1954 added by sec. 111(2) of the Housing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590, 593. Effective date of Housing Act of 1954
August 2, 1954,

3 September 2, 1964.
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with respect to any mortgage covering a one-, two-, three-, or four-
family residence insured under this Aect, if the Commissioner finds,
after notice of default, that the default was due to circumstances beyond
the control of the mortgagor, he may, upon such terms and conditions
as he may prescribe, (1) approve the request of the mortgagee for
an extension of the time for the curing of the default and of the time
for commencing foreclosure proceedings or for otherwise acquiring
title to the mortgaged property to such time as the Commissioner may
determine is necessary and desirable to enable the mortgagor to com-
plete the mortgage payments, including an extension of time beyond
the stated maturity of the mortgage, and in the event of a subsequent
foreclosure or acquisition of the property by other means the Commis-
sioner is authorized to include in the debentures an amount equal to
any unpaid mortgage interest, or (2) approve a modification of the
terms of the mortgage for the purpose of changing the amortization
provisions by recasting, over the remaining term of the mortgage or
over such longer period as may be approved by the Commissioner, the
total unpaid amount then due, as determined by the Commissioner,
with the modification to become effective currently or to become effective
upon the termination of an agreed-upon extension of the period for
curing the default; and the principal amount of the mortgage, as
modified, shall be considered to be the ‘original principal obligation
of the mortgage’ as that term is used in this Act for the purpose of
computing the total face value of the debentures to be issued or the
cash payment to be made by the Commissioner to a mortgagee: And
provided further,' That, notwithstanding any requirement contained
in this Act that debentures may be issued only upon acquisition of title
and possession by the mortgagee and its subsequent conveyance and
transfer to the Commissioner, and for the purpose of avoiding unneces-
sary conveyance expense in connection with payment of insurance
benefits under the provisions of this Act, the Commissioner is author-
ized, subject to such rules and regulations as he may prescribe, to permit
the mortgagee to tender to the Commissioner a satisfactory conveyance
of title and transfer of possession direct from the mortgagor .or other
appropriate grantor and to pay the insurance benefits to the mortgagee
which it would otherwise be entitled to if such conveyance had been
made to the mortgagee and from the mortgagee to the Commissioner.

(b) The Commissioner may at any time, under such terms and
conditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(¢)’ Debentures issiied tnder this section shallv be in such form and
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be prescribed by the Commissioner with the approval of the

1This proviso added by sec. 111(3) of the Housing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590, 593.
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Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the value of the mortgage determined as herein
provided and the aggregate face value of the debentures issued, not
to exceed $350, shall be adjusted by the payment of cash by the Com-
missioner to the mortgagee from the Fund as to mortgages insured
under section 203 and from the Housing Fund as to mortgages insured
under section 210.

(d) The debentures issued under this section to any mortgagee with
respect to mortgages insured under section 203 shall be executed in
the name of the Mutual Mortgage Insurance Fund as obligor, shall be
signed by the Commissioner by either his written or engraved signa-
ture, and shall be negotiable and the debentures issued under this
section to any mortgagee with respect to mortgages insured under
section 210 shall be executed in the name of the Housing Insurance
Fund as obligor, shall be signed by the Commissioner hy either his
written or engraved signature, and shall be negotiable. All such
debentures shall be dated as of the date foreclosure proceedings were
instituted, or the property was otherwise acquired by the mortgagee
after default: Provided, That debentures issued pursuant to claims for
insurance filed on or after the date of enactment of the Housing Act of
1964 * shall be dated as of the date of default or as of such later date as
the Commissioner, in his discretion, may establish by regulation.
The debentures shall bear interest from such date at a rate 2 estab-
lished by the Commissioner pursuant to section 224, payable semiannual-
ly on the 1st day of January and the 1st day of July of each year, and
shall mature twenty years ® after the date thereof. Such debentures as
are issued in exchange for property covered by mortgages insured under
section 203 or section 207 prior to the date of enactment of the National
Housing Act Amendments of 1938 shall be subject only to such Federal,
State, and local taxes as the mortgages in exchange for which they are
issued would be subject to in the hands of the holder of the debentures
and shall be a liability of the Fund, but such debentures shall be fully
and unconditionally guaranteed as to principal and interest by the
United States; but any mortgagee entitled to receive any such deben-
tures may elect to receive in lieu thereof a cash adjustment and deben-
tures issued as hereinafter provided and bearing the current rate of
interest. Such debentures as are issued in exchange for property
covered by mortgages insured after the date of enactment of the

1 September 2, 1964.

2 Section 108(&) Housing Act of 1957 Public Law 85-104, 85th Congress, approved July
12, 1957, 71 Stat. 204, 297, substituted * ‘ostablished by the Commissioner pursuant to section
224" for “determined by the Commissioner, with the approval of the Secretary of the ’I‘reasury,
at the time the mortgzage was offered for insurance, but not to exceed 3 per centum per annum’

8 Sec. 112 (a) of the Housing Act of 1954, Public Law 560, 83d Congress, approved August 2
1954, 68 Stat. 590, 593, amended section 204(6) to provide (as set forth in the text) that all
these debentures shall have twenty year maturities. Sec. 112(e) of the Housing Act of 1954
provided, however, that the change in maturity provisions ‘“shall not apply in any case where
the mortgage involved was insured or the commitment for such insurance was issued prior to
the effective date of the Housing Act of 1954”. Prior to amendment by the 1954 Act section
204(d) provided that these debentures matured three years after the 1st day of July following
the maturity date of the mortgage in exchange for which the debentures were issued, except
that debentures issued with respect to section 213 mortgages matured twenty years after the
date of the debentures.
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National Housing Act Amendments of 1938 shall be exempt, both
as to principal and interest, from all taxation (except surtax, estate,
inheritance, and gift taxes) now or hereafter imposed by the United
States,® by any Territory, dependency, or possession thereof, or by
any State, county, municipality, or local taxing authority; and such
debentures shall be paid out of the Fund, or the Housing Fund, as
the case may be, which shall be primarily liable therefor, and they
shall be fully and unconditionally guaranteed as to principal and
interest by the United States, and such guaranty shall be expressed
on the face of the debentures. In the event that the Fund or the
Housing Fund fails to pay upon demand, when due, the principal of
or interest on any debentures issued under this section, the Secretary
of the Treasury shall pay to the holders the amount thereof which is
hereby authorized to be appropriated, out of any money in the Treasury
not otherwise appropriated, and thereupon to the extent of the amount
so paid the Secretary of the Treasury shall succeed to all the rights
of the holders of such debentures.

(e)(1) Subject to paragraph (2), the certificate of claim issued
by the Commissioner to any mortgagee shall be for an amount which
the Commissioner determines to be sufficient, when added to the face
value of the debentures issued and the cash adjustment paid to the
mortgagee, to equal the amount which the mortgagee would have
received if, at the time of the conveyance to the Commissioner of the
property covered by the mortgage, the mortgagor had redeemed the
property and paid in full all obligations under the mortgage and a
reasonable amount for necessary expenses incurred by the mortgagee
in connection with the foreclosure proceedings, or the acquisition of
the mortgaged property otherwise, and the conveyance thereof to the
Commissioner. Each such certificate of claim shall provide that there
shall acerue to the holder of such certificate with respect to the face
amount of such certificate, an inerement at the rate of 3 per centum
per annum which shall not be compounded. The amount to which the
holder of any such certificate shall be entitled shall be determined as
provided in subsection (f).

(2) A certificate of claim shall not be issued and the provisions of
paragraph (1) of this subsection shall not be applicable in the case of
a mortgage accepted for insurance pursuant to a commitment issued
on or after the date of enactment of the Housing Act of 1964.2

(£) (1) If, after deducting (in such manner and amount as the
Commissioner shall determine to be equitable and in accordance with
sound accounting practice) the expenses incurred by the Commis-
sioner, the net amount realized from any property conveyed to the
Commissioner under this section and the claims assigned therewith
exceed the face value of the debentures issued and the cash paid in

1 Debentures issued in connection with contracts entered into pursuant to commitments
issued on or after March 1, 1941, do not carry such Federal tax exemption. See Sec. 4, Public
Debt Act of 1941, as amended, 31 U. S. C. 742a.

2 September 2, 1964.
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exchange for such property plus all interest paid on such debentures,
such excess shall be divided as follows:

(1) If such excess is greater than the total amount payable under
the certificate of claim issued in connection with such property, the
Commissioner shall pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall be paid to the
mortgagor of such property if the mortgage was insured under section
203 and shall be retained by the Commissioner and credited to the
Housing Insurance Fund if the mortgage was insured under section 207 :
Provided, That on and after the date of enactment of the Housing
Act of 1964, any excess remaining after payment to the holder of the
full amount of the certificate of claim, together with the accrued
interest increment thereon, shall be retained by the Commissioner and
credited to the applicable insurance fund ; and

(ii) If such excess is equal to or less than the total amount payable
under such certificate of claim, the Commissioner shall pay to the
holder of such certificate the full amount of such excess.

1 Notwithstanding any other provisions of this section, the Commis-
sioner is authorized, with respect to mortgages insured pursuant to com-
mitments for insurance issued after the date of enactment of the Hous-
ing Amendments of 1955,2 and, with the consent of the mortgagee or
mortgagor, as the case may be, with respect to mortgages insured pursu-
ant to commitments issued prior to such date, to effect the settlement of
certificates of claim and refunds to mortgagors at any time after the
sale or transfer of title to the property conveyed to the Commissioner
under this section and without awaiting the final liquidation of such
property for the purpose of determining the net amount to be realized
therefrom: Provided, That the settlement authority created by the
Housing Amendments of 1955 shall be terminated with respect to any
certificates of claim outstanding as of the date of enactment of the
Housing Act of 1964.°

(8) With the consent of the holder thereof, the Commissioner is
authorized, without awaiting the final liquidation of the Commissioner’s
interest in the property, to settle any certificate of claim issued pursuant
to subsection (e), with respect to which settlement had not been effected
prior to the date of enactment of the Housing Act of 1964, by making
payment in cash to the holder thereof of such amount not exceeding
the face amount of the certificate of claim, together with the accrued
interest thereon, as the Commissioner may consider appropriate:
Provided, That in any case where the certificate of claim is settled in
accordance with the provisions of this paragraph, any amounts realized
after the date of enactment of the Housing Act of 1964, in the
liquidation of the Commissioner’s interest in the property, shall be
retained by the Commissioner and credited to the applicable insurance
fund.
m:zgraph added by sec. 102(a) of the Housing Amendments of 1955, Public Law
345, 84th Congress, approved August 11, 1955, 69 Stat. 635.

2 August 11, 1955.
3 September 2, 1964.
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(g) Notwithstanding any other provision of law relating to the
acquisition, handling, or disposal of real property by the United States,
the Commissioner shall have power to deal with, complete, rent, reno-
vate, modernize, insure, or sell for cash or credit, in his discretion,
any properties conveyed to him in exchange for debentures and cer-
tificates of claim as provided in this section ; and notwithstanding any
other provision of law, the Commissioner shall also have power to
pursue to final collection, by way of compromise or otherwise, all claims
against mortgagors assigned by mortgagees to the Commissioner as
provided in this section: Provided, That section 3709 of the Revised
Statutes shall not be construed to apply to any contract for hazard
insurance, or to any purchase or contract for services or supplies on
account of such property if the amount thereof does not exceed $1,000.
The power to convey and to execute in the name of the Commissioner
deeds of conveyance, deeds of release, assignments and satisfactions of
mortgages, and any other written instrument relating to real or * per-
sonal property or any interest therein heretofore or hereafter acquired
by the Commissioner pursuant to the provisions of this Act, may be
exercised by the Commissioner or by any Assistant Commissioner ap-
pointed by him, without the execution of any express delegation of
power or power of attorney: Provided, That nothing in this subsection
shall be construed to prevent the Commissioner from delegating such
power by order or by power of attorney, in his discretion, to any officer,
agent, or employee he may appoint:* And provided further, that a
conveyance or transfer of title to real or personal property or an in-
terest therein to the Federal Housing Commissioner, his successors and
assigns, without identifying the Commissioner therein, shall be deemed
a proper conveyance or transfer to the same extent and of like effect as
if the Commissioner were personally named in such conveyance or
transfer.

(h) No mortgagee or mortgagor shall have, and no certificate of
claim shall be construed to give to any mortgagee or mortgagor, any
right or interest in any property conveyed to the Commissioner or in
any claim assigned to him ; nor shall the Commissioner owe any duty
to any mortgagee or mortgagor with respect to the handling or disposal
of any such property or the collection of any such claim.

(3)? In the event that any mortgagee under a mortgage insured under
section 203 forecloses on the mortgaged property but does not convey
such property to the Commissioner in accordance with this section, and
the Commissioner is given written notice thereof, or in the event that
the mortgagor pays the obligation under the mortgage in full prior to
the maturity thereof, and the mortgagee pays any adjusted premium
charge required under the provisions of section 203 (¢), and the Com-
missioner is given written notice by the mortgagee of the payment of
such obligation, the obligation to pay any subsequent premium charge

1 Sec. 612 (c), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 180, inserted ‘‘or personal’’, and also inserted the last proviso in subsection (g).

2 Added by sec. 113, Housing Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat. 590, 594. No subsection 204(i) has been enacted.
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for insurance shall cease, and all rights of the mortgagee and the mort-
gagor under this section shall terminate as of the date of such notice.

(k)* Notwithstanding any other provision of this section or of sec-
tion 604 or 904 and with respect to any debentures issued in exchange
for properties conveyed to and accepted by the Commissioner after
the effective date of the Housing Act of 1959 2 in accordance with such
sections, the Commissioner may (1) include in debentures reasonable
payments made by the mortgagee with the approval of the Commis-
sioner for the purpose of protecting, operating, or preserving the
property, and taxes imposed upon any deed or any other instrument
by which the property was acquired by the mortgagee and transferred
or conveyed to the Commisisoner; (2) include in debentures as a por-
tion of foreclosure costs (to the extent that foreclosure costs may be
included in such debentures by any other provision of this Act) pay-
ments made by the mortgagee for the cost of acquiring the property
and conveying and evidencing title to the property to the Commis-
sioner; and (3) terminate the mortgagee’s obligation to pay mortgage
insurance premiums upon receipt of an application for debentures
filed by the mortgagee, or in the event the contract of insurance is
terminated pursuant to section 229.

CLASSIFICATION OF MORTGAGES AND INSURANCE FUND

Src. 205.2 (a) The Commissioner shall establish as of July 1, 1954,
in the Mutual Mortgage Insurance Fund a General Surplus Account
and a Participating Reserve Account. All of the assets of the General
Reinsurance Account shall be transferred to the General Surplus Ac-
count whereupon the General Reinsurance Account shall be abolished.
There shall be transferred from the various group accounts to the
Participating Reserve Account as of July 1, 1954, an amount equal to
the aggregate amount which would have been distributed under the
provisions of section 205 in effect on June 30, 1954, if all outstanding
mortgages in such group accounts had been paid in full on said date.
All of the remaining balances of said group accounts shall as of said
date be transferred to the General Surplus Account whereupon all of
said group accounts shall be abolished.

(b) The aggregate net income thereafter received or any net loss
thereafter sustained by the Mutual Mortgage Insurance Fund in any
semiannual period shall be credited or charged to the General Surplus
Account and/or the Participating Reserve Account in such manner and

1 Immediately prior to amendment by sec. 117, Housing Act of 1959, Public Law 86-372,
approved September 23, 1959, 73 Stat. 654, 664, subsection (k) read as follows:

“(k) Notwithstanding any other provision of this section or of section 604 or 904, with
respect to any debentures issued pursuant to this section or section 604 or 904, the Commis-
sioner may (1) include in such debentures reasonable payments made by the mortgagee, with
the approval of the Commissioner, for the purpose of protecting, operating, or preserving the
property, and taxes imposed upon any deed or other instrument by which the property was
acquired by the mortgagee and transferred or conveyed to the Commissioner, and (2) terminate
the mortgagee’s obligation to pay mortgage insurance premiums upon receipt of an application
for debentures filed by the mortgagee.”

2 September 23, 1959.

3 As amended by sec. 114, Housing Act of 1954, Public Law 560, 83d Congress, approved
August 2, 1954, 68 Stat. 590, 594.
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amounts as the Commissioner may determine to be in accord with sound
actuarial and accounting practice.

(e) Upon termination of the insurance obligation of the Mutual
Mortgage Insurance Fund by payment of any mortgage insured there-
under, the Commissioner is authorized to distribute to the mortgagor a
share of the Participating Reserve Account in such manner and amount
as the Commissioner shall determine to be equitable and in accordance
with sound actuarial and accounting practice: Provided, That, in no
event, shall any such distributable share exceed the aggregate scheduled
annual premiums of the mortgagor to the year of termination of the
insurance.

(d) No mortgagor or mortgagee of any mortgage insured under sec-
tion 203 shall have any vested right in a credit balance in any such
account or be subject to any liability arising out of the mutuality of
the Fund and the determination of the Commissioner as to the amount
to be paid by him to any mortgagor shall be final and conclusive.

INVESTMENT OF FUNDS

Skec. 206. Moneys in the Fund not needed for the current operations
of the Federal Housing Administration shall be deposited with the
Treasurer of the United States to the eredit of the Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by, the United States. The Com-
missioner may, with the approval of the Secretary of the Treasury,
purchase in the open market debentures issued under the provisions of
section 204. Such purchases shall be made at a price which will provide
an investment yield of not less than the yield obtainable from other
investments authorized by this section. Debentures so purchased shall
be canceled and not reissued, and the several group accounts to which
such debentures have been charged shall be charged with the amounts
used in making such purchases.

RENTAL HOUSING INSURANCE
Skc. 207. (a) As used in this section—

(1) The term ‘‘mortgage’’ means a first mortgage on real estate in
fee simple, or on the interest of either the lessor or lessee thereof (A)
under a lease for not less than ninety-nine years which is renewable
or (B) under a lease having a period of not less than fifty years to
run from the date the mortgage was executed, upon which there is
located or upon which there is to be constructed a building or buildings
designed principally for residential use or upon which there is located
or to be constructed facilities for trailer coach mobile dwellings;* and
the term ‘‘first mortgage’’ means such classes of first liens as are com-
monly given to secure advances (including but not being limited to
advances during construction) on, or the unpaid purchase price of,

1 The phrase ‘‘or upon which there is located or to be constructed facilities for trailer coach

mobile dwellings’ inserted by sec. 102(b) (1), Housing Amendments of 1955, Public Law 845,
84th Congress, approved August 11, 1955, 69 Stat. 635.
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real estate under the laws of the State in which the real estate is
located, together with the credit instrument or instruments, if any,
secured thereby, and may be in the form of trust mortgages or mort-
gage indentures or deeds of trust securing notes, bonds, or other credit
instruments.

(2) The term ‘‘mortgagee’’ means the original lender under a
mortgage, and its successors and assigns, and includes the holders of
credit instruments issued under a trust mortgage or deed of trust
pursuant to which such holders act by and through a trustee therein
named.

(3) The term ‘‘mortgagor’’ means the original borrower under a
mortgage and its successors and assigns.

(4) The term ‘‘maturity date’’ means the date on which the mort-
gage indebtedness would be extinguished if paid in accordance with
the periodiec payments provided for in the mortgage.

(5) The term ‘‘slum or blighted area’’ means any area where
dwellings predominate which, by reason of dilapidation, overecrowding,
faulty arrangement or design, lack of ventilation, light or sanitation
facilities, or any combination of these factors, are detrimental to safety,
health, or morals.

(6) The term ‘‘rental housing’’ means housing, the occupancy of
which is permitted by the owner thereof in consideration of the pay-
ment of agreed charges, whether or not, by the terms of the agreement,
such payment over a period of time will entitle the occupant to the
ownership of the premises or space in a trailer court or park properly
arranged and equipped to accommodate trailer coach mobile dwellings.

(7) The term ‘‘State’’ includes the several States, and 2 Puerto Rico,
the District of Columbia, Guam, and the Virgin Islands.

(b) In addition to mortgages insured under section 203, the Com-
missioner is authorized to insure mortgages as defined in this section
(including advances on such mortgages during construction) which
cover property held by—

(1) Federal or State instrumentalities, municipal corporate instru-
mentalities of one or more States, or limited dividend or redevelopment
or housing corporations restricted by Federal or State laws or regula-
tions of State banking or insurance departments as to rents, charges,
capital structure, rate of return, or methods of operation; or

1Language after the word ‘premises” inserted by sec. 102(b)(2), Housing Amendments
of 1955, Public Law 345, 84th Congress, approved August 11, 1955, 69 Stat. 635.

2 Sec. 10(a), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959, 738 Stat.
141, 142, deleted ‘‘Alaska,” and sec. 6, Hawaii Omnibus Act, Public Law 86-624, approved
July 12, 1960, 74 Stat. 411, deleted ‘“‘Hawaii,”.
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(2)* any other mortgagor approved by the Commissioner which,
until the termination of all obligations of the Commissioner under the
insurance and during such further period of time as the Commissioner
shall be the owner, holder, or reinsurer of the mortgage, is regulated or
restricted by the Commissioner as to rents or sales, charges, capital
structure, rate of return, and methods of operation to such extent and
in such manner as to provide reasonable rentals to tenants and a rea-
sonable return on the investment. The Commissioner may make such
contracts with and acquire, for not to exceed $100, such stock or interest
in the mortgagor as he may deem necessary to render effective the regu-
lations or restrictions. The stock or interest acquired by the Commis-
sioner shall be paid for out of the Housing Fund, and shall be redeemed
by the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurance.

The insurance of mortgages under this section is intended to facili-
tate particularly the production of rental accommodations, at reason-
able rents, of design and size suitable for family living. The Commis-
sioner is, therefore, authorized and directed in the administration of
this section 2 to take action, by regulation or otherwise, which will direct
the benefits of mortgage insurance hereunder primarily to those projects
which make adequate provision for families with children, and in which
every effort has been made to achieve moderate rental charges.

Notwithstanding any other provisions of this section, no mortgage
shall be insured hereunder ® unless the mortgagor certifies under oath
in selecting tenants for the property covered by the mortgage he will not
diseriminate against any family by reason of the fact that there are chil-
dren in the family, and that he will not sell the property while the insur-
ance is in effect unless the purchaser so certifies, such certification to be
filed with the Commissioner. Violation of any such certification shall
be a misdemeanor punishable by a fine of not to exceed $500.

(e) To be eligible for insurance under this section a mortgage on
any property or project shall involve a principal obligation in an
amount—

1 Immediately prior to amendment by sec. 607(1), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 178, this paragraph read as follows:

‘“(2) Private corporations, associations, cooperative societies which are legal agents of owner-
occupants, or trusts formed or created for the purpose of rehabilitating slum or blighted areas,
or providing housing for rent or sale, and which p owers n ry therefor and inci-
dental thereto, and which, until the termination of all obligations of the Commissioner under
such insurance, are regulated or restricted by the Commissioner as to rents or sales, charges,
capital structure, rate of return, and methods of operation to such extent and in such manner
as to provide reasonable rentals to tenants and a reasonable return on the investment. The
Commissioner may make such contracts with, and acquire for not to exceed $100 such stock
or interest in, any such corporation, association, cooperative society, or trust as he may deem
necessary to render effective such restriction or regulation. Such stock or interest shall be
paid for out of such Housing Fund, and shall be redeemed by the corporation, association,
cooperative society, or trust at par upon the termination of all obligations of the Commissioner
under the insurance.”

2 Sec. 104 (e) (1), Housing Act of 1959, Public Law 86-872, approved September 23, 1959,
73 Stat. 654, 655, deleted ‘‘(except provisions relating to housing for elderly persons)’.

8 Sec. 104 (e) (1), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 655, deleted ‘‘(except with respect to housing designed for elderly persons, with
occupancy preference therefor, &s provided in the paragraph following paragraph (3) of
subsection (¢))”.
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(1) not to exceed $20,000,000,! or, if executed by a mortgagor com-
ing within the provisions of paragraph numbered (b) (1) of this
section, not to exceed $50,000,000;

(2) not to exceed 90 2 per centum of the estimated value of the prop-
erty or project (when the proposed improvements are completed) : Pro-
vided,® That this limitation shall not apply to mortgages on housing in *
Alaska, or in Guam,® but such a mortgage may involve a principal
obligation in an amount not to exceed 90 per centum of the amount
which the Commissioner estimates will be the replacement cost of the
property or project when the proposed improvements are completed
(the value of the property or project as such term is used in this para-
graph may include the land, the proposed physical improvements,
utilities within the boundaries of the property or project, architect’s
fees, taxes, and interest accruing during construction, and other miscel-
laneous charges incident to construction and approved by the Commis-
sioner). And provided further,® That nothing contained in this section
shall preclude the insurance of mortgages covering existing construction
located in slum or blighted areas, as defined in paragraph numbered
(5) of subsection (a) of this seetion, and the Commissioner may require
such repair or rehabilitation work to be completed as is, in his discretion,
necessary to remove conditions detrimental to safety, health, or
morals ; and

(3)7 not to exceed, for such part of the property or project as may
be attributable to dwelling use (excluding exterior land improvements
as defined by the Commissioner), $9,000 per family unit without a bed-
room, $12,500 per family unit with one bedroom, $15,000 per family
unit with two bedrooms, and $18,500 per family unit with three or

1 Sec. 104(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 655, substituted ‘““$20,000,000” for ““$12,500,000”.

2 Sec. 108(a), Housing Act of 1956, Public Law 1020, 84th Congress, approved August
7, 1956, 70 Stat. 1091, 1092, substituted ‘‘90 per centum’ for ‘“80 per centum”.

3 Sec. 106, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 774, deleted a proviso at this point which limited the amount of the mortgage to
the cost of the physical improvements on'the property.

4 Sec. 10(b), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959, 73 Stat.
141, 142, deleted ‘‘the Territory of’ at the point indicated.

6 The words ‘‘or in Guam” were added by sec. 115(2) of the Housing Act of 1954, Public
Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 595.

8 This proviso added by sec. 115(1) of the Housing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590, 594.

7 Sec. 107(a), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, 774, deleted the previous per room limits in this paragraph (3) on the amount
of a mortgage and substituted dollar amount limitations based on the number of family
units in the project with the dollar amount limitations varying according to the number
of bedrooms in each unit. Prior to this amendment paragraph (3) read as follows:

“(8) Not to exceed, for such part of such property or project as may be attributable to
dwelling use (excluding exterior land improvements as defined by the Commissioner), $2,500
per room (or $9,000 per family unit if the number of rooms in such property or project is
less than four per family unit) or not to exceed $1,800 per space or $500,000 per mortgage
for trailer courts or parks: Provided, That as to projects to consist of elevator type structures,
the Commissioner may, in his discretion, increase the dollar amount limitation of $2,500
per room to not to exceed $3,000 per room and the dollar amount limitation of $9,000 per family
unit to not to exceed $9,400 per family unit, as the case may be, to compensate for the higher
costs incident to the construction of elevator type structures of sound standards of con-
struction and design; except that the Commissioner may, by regulation, increase any of the
foregoing dollar amount limitations contained in this paragraph by not to exceed $1,250 per
room without regard to the number of rooms being less than four, or four or more, in any geo-
graphical area where he finds that cost levels so require.” X .

Sec. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to apply
to projects under consideration at the time of its enactment (September 2, 1964) the dollar
limitations per room existing prior to enactment of the Act if he determines that it would
be inequitable to apply the new limitations.
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more bedrooms or not to exceed $1,800 per space or $500,000 per
mortgage for trailer courts or parks; except that as to projects to
consist of elevator-type structures the Commissioner may, in his dis-
cretion, increase the dollar amount limitations per family unit to not
to exceed $10,500 per family unit without a bedroom, $15,000 per
family unit with one bedroom, $18,000 per family unit with two bed-
rooms, and $22,500 per family unit with three or more bedrooms, as
the case may be, to compensate for the higher costs incident to the
construetion of elevator-type structures of sound standards of construc-
tion and design ; and except that the Commissioner may, by regulation,
increase any of the foregoing dollar amount limitations contained in
this paragraph by not to exceed 45 per centum in any geographical
area where he finds that cost levels so require.

The mortgage shall provide for complete amortization by periodic
payments within such term as the Commissioner shall prescribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to exceed 51/ * per centum per annum on the amount of the prinei-
pal obligation outstanding at any time. The Commissioner may consent
to the release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
seribe and the mortgage may provide for such release. No mortgage
shall be accepted for insurance under this section or section 210 unless
the Commissioner finds that the property or project, with respect to
which the mortgage is executed, is economically sound. Such property
or project may include eight or more family units and 2 may include
such commercial and community facilities as the Commissioner deems
adequate to serve the occupants.

(d) The Commissioner shall collect a premium charge for the insur-
ance of mortgages under this section and section 210 which shall be
payable annually in advance by the mortgagee, either in cash or in
debentures of the Housing Insurance Fund ® issued by the Commissioner
under this title at par plus accrued interest. In addition to the premium
charge herein provided for, the Commissioner is authorized to charge
and collect such amounts as he may deem reasonable for the appraisal
of a property or project offered for insurance and for the inspection of
such property or project during construction: Provided, That such
charges for appraisal and inspection shall not aggregate more than 1
per centum of the original principal face amount of the mortgage.

(e) In the event that the principal obligation of any mortgage
accepted for insurance under this section is paid in full prior to the
maturity date, the Commissioner is authorized in his diseretion to
require the payment by the mortgagee of an adjusted premium charge
in such amount as the Commissioner determines to be equitable, but

1 Sec. 104(c), Housing Act of 1959, Public Law 86-372, approved September 23, 1959 73
Stat. 654, 655, substituted ‘514 for ‘414",

2The phrase ‘‘may include eight or more family units and” inserted by sec. 102 (b) (5) of the
gIgouqsing é&;rsxendments of 1955, Public Law 345, 84th Congress, approved August 11, 1955,
Stat. 5

3The words ‘“of the Housing Insurance Fund’ added by sec. 116 of the Housing Act of
1954, Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 595.
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not in excess of the aggregate amount of the premium charges that the
mortgagee would otherwise have been required to pay if the mortgage
had continued to be insured until such maturity date.

(£) There is hereby created a Housing Insurance Fund (herein
referred to as the ‘‘Housing Fund’’) which shall be used by the Com-
missioner as a revolving fund for carrying out the provisions of this
section and sections 210, 213, 231, and 232 and the Commissioner is
hereby directed to transfer immediately to such Housing Fund the sum
of $1,000,000 from that part of the Fund now held by him arising from
appraisal fees heretofore collected by him. General expenses of opera-
tions of the Federal Housing Administration under this section and
sections 210, 213, 231, and 232 * may be charged to the Housing Fund.

(g) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under this
section shall be considered a default under such mortgage and, if such
default continues for a period of thirty days, the mortgagee shall
be entitled to receive the benefits of the insurance as hereinafter
provided, upon assignment, transfer, and delivery to the Commissioner,
within a period and in accordance with rules and regulations to be
prescribed by the Commissioner of (1) all rights and interests arising
under the mortgage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising out of the mortgage transae-
tions; (3) all policies of title or other insurance or surety bonds or
other guaranties and any and all claims thereunder; (4) any balance of
the mortgage loan not advanced to the mortgagor; (5) any cash or
property held by the mortgagee, or to which it is entitled, as deposits
made for the account of the mortgagor and which have not been applied
in reduction of the principal of the mortgage indebtedness; and (6)
all records, documents, books, papers, and accounts relating to the
mortgage transaction. Upon such assignment, transfer, and delivery
the obligation of the mortgagee to pay the premium charges for mort-
gage insurance shall cease, and the Commissioner shall, subject to the
cash adjustment provided for in subsection (j), issue to the mortgagee
a certificate of claim as provided in subsection (h), and debentures
having a total face value equal to the original principal face amount
of the mortgage plus such amount as the mortgagee may have paid for
(A) taxes, special assessments, and water rates, which are liens prior
to the mortgage; (B) insurance on the property; and (C) reasonable
expenses for the completion and preservation of the property and any
mortgage insurance premiums paid after default, less the sum of (i)
that part of the amount of the principal obligation, that has been
repaid by the mortgagor, (ii) an amount equivalent to 1 per centum
of the unpaid amount of such principal obligation, and (iii) any net
income received by the mortgagee from the property: Provided, That
the mortgagee in the event of a default under the mortgage may, at its
option and in accordance with regulations of, and in a period to be

1 Sec. 104 (e) (3), Housing Act of 1959, Public Law 86 372, approved September 23, 1959,
73 Stat. 654, 655, inserted the references to sections “231 and 23
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determined by, the Commissioner, proceed to foreclose on and obtain
possession of or otherwise acquire such property from the mortgagor
after default, and receive the benefits of the insurance as herein pro-
vided, upon (1) the prompt conveyance to the Commissioner of title
to the property which meets the requirements of the rules and regula-
tions of the Commissioner in foree at the time the mortgage was insured
and which is evidenced in the manner preseribed by such rules and
regulations, and (2) the assignment to him of all claims of the mort-
gagee against the mortgagor or others, arising out of the mortgage
transaction or foreclosure proceedings, except such claims that may
have been released with the consent of the Commissioner. Upon such
conveyance and assignment, the obligation of the mortgagee to pay the
premium charges for insurance shall cease and the mortgagee shall be
entitled to receive the benefits of the insurance as provided in this
subsection, except that in such event the 1 per centum deduction, set
out in (ii) hereof, shall not apply. Notwithstanding® any other
provision of this Act, upon receipt, after the date of enactment of
the Housing Act of 1964, of an application for insurance benefits on a
mortgage insured under this Act, the Commissioner may terminate the
mortgagee’s obligation to pay premium charges on the mortgage.

(h) The certificate of claim issued under this section shall be for an
amount which the Commissioner determines to be sufficient, when
added to the face value of the debentures issued and the cash adjust-
ment paid to the mortgagee, to equal the amount which the mortgagee
would have received if, on the date of the assignment, transfer and
delivery to the Commissioner provided for in subsection (g), the
mortgagor had extinguished the mortgage indebtedness by payment
in full of all obligations under the mortgage and a reasonable amount
for necessary expenses incurred by the mortgagee in connection with the
foreclosure proceedings, or the acquisition of the mortgaged property
otherwise, and the conveyance thereof to the Commissioner. Each
such certificate of claim shall provide that there shall acerue to the holder
of such certificate with respect to the face amount of such certificate, an
increment at the rate of 3 per centum per annum which shall not
be compounded. If the net amount realized from the mortgage, and
all claims in connection therewith, so assigned, transferred, and
Jelivered, and from the property covered by such mortgage and
all claims in connection with such property after deducting all
expenses incurred by the Commissioner in handling, dealing with,
acquiring title to, and disposing of such mortgage and property and
in collecting such claims, exceeds the face value of the debentures
issued and the cash adjustment paid to the mortgagee plus all interest
paid on such debentures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount payable under
the certificate of claim issued in connection with such property, the
Commissioner shall pay to the holder of such certificate the full amount

1 This sentence added by sec. 105(b), Housing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat. 769, 772.

11/20/64



National Housing Act 4-1.2
§ 207 Page 23

so payable, and any excess remaining thereafter shall be retained by
the Commissioner and credited to the Housing Insurance Fund; and

(2) If such excess is equal to or less than the total amount payable
under such certificate of claim, the Commissioner shall pay to the
holder of such certificate the full amount of such excess.

(1) Debentures issued under this section, except?® that debentures
issued pursuant to the provisions of section 220(f), 221(g), and section
233 may be dated as of the date the mortgage is assigned (or the
property is conveyed) to the Commissioner, shall be executed in the
name of the Housing Insurance Fund as obligor, shall be signed by
the Commissioner, by either his written or engraved signature, shall be
negotiable, and shall be dated as of the date of default as determined
in subsection (g) of this section and shall hear interest from such date.
They shall bear interest at a rate 2 established by the Commissioner
pursuant to section 224, payvable semiannually on the 1st day of January
and the 1st day of July of each year, and shall mature twenty ® years
after the date thereof. Such debentures as are issued in exchange for
mortgages insured after the date of enactment of the National Housing
Act Amendments of 1938 shall be exempt, both as to principal and
interest, from all taxation (except surtaxes, estate, inheritance, and
gift taxes) now or hereafter imposed by the United States,* by any
Territory, dependency, or possession thereof, or by any State, county,
municipality, or local taxing authority. They shall be paid out of the
Housing Fund which shall be primarily liable therefor and they shall
be fully and unconditionally guaranteed as to principal and interest
by the United States, and such guaranty shall be expressed on the
face of the debentures. In the event the Housing Fund fails to pay
upon demand, when due, the principal of or interest on any deben-
tures so guaranteed, the Secretary of the Treasury shall pay to the
holders the amount thereof which is hereby authorized to be appro-
priated, out of any money in the Treasury not otherwise appropriated,
and thereupon, to the extent of the amount so paid, the Secretary
of the Treasury shall succeed to all the rights of the holders of such
debentures.

(3) Debentures issued under this section shall be in such form and
denominations in multiples of $50, shall be subjeet to such terms and
conditions, and shall include such provision for redemption, if any,
as may be preseribed by the Commissioner with the approval of the

1Qec. 607(4), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
49, 178, inserted this clause.

2 Section 108(b) of the Housing Act of 1957, Public Law 85-104, 85th Congress, approved
July 12, 1957, 71 Stat. 294, 297, substituted ‘‘established by the Commissioner pursuant to
saction 224,” for ‘“‘determined by the Commissioner, with the approval of the Secretary of the
Treasury, at the time the mortgage was insured. but not to exceed 3 per centum per annum.”

3 Section 112(b) of the Housing Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat. 590, 593, substituted the word “twenty” for the word “ten” but section 112(e)
of the Housing Act of 1954 provided that this amendment did ‘“not apply in any case where
the mortgage involved was insured or the commitment for such insurance was issued prior
to the effective date of the Housing Act of 1954” (August 2, 1954).

4 Debentures issued in connection with contracts entered into pursuant to commitments
issued on or after March 1, 1941, do not carry such Federal tax exemption. See sec. 4,
Public Debt Act of 1941, as amended, 31 U. 8. C. 742a.
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Secretary of the Treasury and may be in coupon or registered form.
Any difference between the amount of debentures to which the mort-
gagee is entitled under this section, and the aggregate face value of the
debentures issued, not to exceed $50, shall be adjusted by the payment
of cash by the Commissioner to the mortgagee from the Housing Fund.

(k) The Commissioner is hereby authorized either to (1) acquire
possession of and title to any property, covered by a mortgage insured
under this section and assigned to him, by voluntary conveyance in
extinguishment of the mortgage indebtedness, or (2) institute proceed-
ings for foreclosure on the property covered by any such insured mort-
gage and prosecute such proceedings to conclusion.! The Commissioner
at any sale under foreclosure may, in his discretion, for the protection
of the Housing Fund, bid any sum up to but not in excess of the total
unpaid indebtedness secured by the mortgage, plus taxes, insurance,
foreclosure costs, fees, and other expenses, and may become the pur-
chaser of the property at such sale. The Commissioner is authorized to
pay from the Housing Fund such sums as may be necessary to defray
such taxes, insurance, costs, fees, and other expenses in connection with
the acquisition or foreclosure of property under this section. Pending
such acquisition by voluntary conveyance or by foreclosure, the Com-
missioner is authorized, with respect to any mortgage assigned to him
under the provisions of subsection (g), to exercise all the rights of a
mortgagee under such mortgage, including the right to sell such mort-
gage, and to take such action and advance such sums as may be necessary
to preserve or protect the lien of such mortgage.

(1) Notwithstanding any other provisions of law relating to the
acquisition, handling, or disposal of real and other property by the
United States, the Commissioner shall also have power, for the protec-
tion of the interests of the Housing Fund, to pay out of the Housing
Fund all expenses or charges in connection with, and to deal with,
complete, reconstruct, rent, renovate, modernize, insure, make con-
tracts for the management of, or establish suitable agencies for the
management of, or sell for cash or credit or lease in his discretion, any
property acquired by him under this section ; and notwithstanding any
other provision of law, the Commissioner shall also have power to
pursue to final collection by way of compromise or otherwise all claims
assigned and transferred to him in connection with the assignment,
transfer, and delivery provided for in this section, and at any time,
upon default, to foreclose on any property secured by any mortgage
assigned and transferred to or held by him: Provided, That section
3709 of the Revised Statutes shall not be construed to apply to any
contract for hazard insurance, or to any purchase or contract for
services or supplies on account of such property if the amount thereof
does not exceed $1,000.

1 Sec. 108, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 776, deleted the second sentence of this subsection (k) which required the Federal Housing
Commissioner to acquire or foreclose a multifamily housing project within one year of default
on the FHA-insured mortgage which financed the project.
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(m) Premium charges, adjusted premium charges, and appraisal
and other fees, received on account of the insurance of any mortgage
insured under this section or section 210, the receipts derived from
any such mortgage or claim assigned to the Commissioner and from
any property acquired by the Commissioner, and all earnings on the
assets of the Housing Fund, shall be credited to the Housing Fund.
The principal of and interest paid and to be paid on debentures issued
in exchange for any mortgage or property insured under this section
or section 210, cash adjustments, and expenses incurred in the handling
of such mortgages or property and in the foreclosure and collection of
mortgages and claims assigned to the Commissioner under this section
or section 210, shall be charged to the Housing Fund.

(n) In the event that a mortgage insured under this section becomes
in default through failure of the mortgagor to make any payment due
under or provided to be paid by the terms of the mortgage and such
mortgage continues in default for a period of thirty days, but the
mortgagee does not foreclose on or otherwise acquire the property, or
does not assign and transfer such mortgage and the credit instrument
secured thereby to the Commissioner, in accordance with subsection
(g), and the Commissioner is given written notice thereof, or in the
event that the mortgagor pays the obligation under the mortgage in full
prior to the maturity thereof, and the mortgagee pays any adjusted
premium charge required under the provisions of subsection (e), and
the Commissioner is given written notice by the mortgagee of the pay-
ment of such obligation, the obligation to pay the annual premium
charge for insurance shall cease, and all rights of the mortgagee and
the mortgagor under this section shall terminate as of the date of such
notice.

(0) The Commissioner, with the consent of the mortgagee and the
mortgagor of a mortgage insured under this section prior to the date
of enactment of the National Housing Act Amendments of 1938, shall
be empowered to reissue such mortgage insurance in accordance with
the provisions of this section as amended by such Act, and any such in-
surance not so reissued shall not be affected by the enactment of such
Act.

(p) Moneys in the Housing F'und not needed for current operations
of this section and section 210 shall be deposited with the Treasurer
of the United States to the eredit of the Housing Fund or invested in
bonds or other obligations of, or in bonds or other obligations guaran-
teed as to principal and interest by, the United States. The Commis-
sioner may, with the approval of the Secretary of the Treasury, pur-
chase in the open market debentures issued under the provisions of
this section and section 204. Such purchases shall be made at a price
which will provide an investment yield of not less than the yield ob-
tainable from other investments authorized by this subsection. Deben-
tures so purchased shall be canceled and not reissued.
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(q) Repealed.?

(r) 2 Notwithstanding any other provision of this Act, the Commis-
sioner is authorized to include in any mortgage insured under any title
of this Act after the effective date of the Housing Act of 1959 3 a pro-
vision requiring the mortgagor to pay a service charge to the Commis-
sioner in the event such mortgage is assigned to and held by the Com-
missioner. Such service charge shall not exceed the amount preseribed
by the Commissioner for mortgage insurance premiums applicable
to such mortgage.

TAXATION PROVISIONS

SEec. 208. Nothing in this title shall be construed to exempt any real
property acquired and held by the Commissioner under this title from
taxation by any State or political subdivision thereof, to the same ex-
tent, according to its value, as other real property is taxed.

STATISTICAL AND ECONOMIC SURVEYS

Sec. 209. The Commissioner shall cause to be made such statistical
surveys and legal and economic studies as he shall deem useful to guide
the development of housing and the creation of a sound mortgage
market in the United States, and shall publish from time to time the
results of such surveys and studies. Expenses of such studies and
surveys, and expenses of publication and distribution of the results of
such studies and surveys, shall be charged as a general expense of such
insurance fund or funds, or account or accounts, as the Commissioner
shall determine.

ADDITIONAL HOUSING INSURANCE
Src. 210. Repealed.*

RULES AND REGULATIONS

Sec. 211. The Commissioner is authorized and directed to make such
rules and regulations as may be necessary to carry out the provisions
of this title.

LABOR STANDARDS

SEec. 212. (a) The Commissioner shall not insure under section 207 or
section 210 of this title, or under section 608 of title VI, pursuant to
any application for insurance filed subsequent to the effective date of
this section, or under section 213 of this title, or under title VII pur-
suant to any application filed subsequent to sixty days after the date
of enactment of the Housing Act of 1950, or under section ® 803 or 810
~ 1Repealed by sec. 111, Housing Act of 1957, Public Law 85-104, approved July 12, 1957,
71 Stat. 294, 297.

3 Sec. 104(d), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
78 Stat. 654, 655, added subsection (r).

3 September 23, 1959.

4 Repealed by Public Law 111, 76th Congress, approved June 3, 1939, 53 Stat, 804.

5 Sec. 704(c), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 686, added ‘‘section 808 or 810 of”.
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of title VIII, or under section 908 of title IX, a mortgage or investment
which covers property on which there is or is to be located a dwelling or
dwellings, or a housing project, the construction of which was or is to be
commenced subsequent to such date, unless the principal contractor files
a certificate or certificates (at such times, in course of construction or
otherwise, as the Commissioner may presecribe) certifying that the labor-
ers and mechanics employed in the construction of the dwelling or dwell-
ings or the housing project involved have been paid not less than the
wages prevailing in the locality in which the work was performed for the
corresponding classes of laborers and mechanics employed on construe-
tion of a similar character, as determined by the Secretary of Labor
in * accordance with the Davis-Bacon Act, as amended (40 U.S.C. 276a—
276a-b), prior to the beginning of construction and after the date of the
filing of the application for insurance. The ? provisions of this section
shall also apply to the insurance of any loan or mortgage under section
220 or section 233 which covers property on which there is located a
dwelling or dwellings designed principally for residential use for twelve
or more families. The 3 provisions of this section shall apply to the in-
surance under section 221 of any mortgage described in subsection (d)
(3) in the case of a cooperative or a limited profit mortgagor, or in sub-
section (d)(4) thereof. The * provisions of this section shall also apply
to the insurance of any mortgage under section 231 or 232 except that
compliance with such provisions may be waived by the Commissioner
in cases or classes of cases where laborers or mechanics, not otherwise
employed at any time on the project, voluntarily donate their services
without full compensation for the purpose of lowering the costs of con-
struction and the Commissioner determines that any amounts thereby
saved are fully credited to the nonprofit corporation, association, or
other organization undertaking the construction. The? provisions of
this section shall also apply to the insurance of any mortgage under
section 234(d).

(b) The Commissioner is authorized to make such rules and regula-
tions as may be necessary to carry out the provisions of this section.

(e¢) There is hereby authorized to be appropriated for the remainder
of the fiscal year ending June 30, 1939, and for each fiscal year there-
after, a sum sufficient to meet all necessary expenses of the Department
of Labor in making the determinations provided for in subsection (a).

_1The words “in accordance with the Davis-Bacon Act, as amended,” together with the code
citation inserted by sec. 3 of Public Law 88-349, approved July 2, 1964, 78 Stat. 238, £39.
2 This sentence added by sec. 118, Housing Act of 1954, Public Law 560, 83d Congress, ap-
proved August 2, 1954, 68 Stat. 590, 595, and amended by sec. 612 (e) (1), Housing Act of
1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 181, by substituting ‘‘any
loan or mortgage under section 220 or section 233" for ‘‘any mortgage under section 220,

8 This sentence added by sec. 110(f), Housing Act of 1959, Public Law 86-372, approved
September 23, 1959, 78 Stat. 654, 661, and amended by sec. 612 (e) (2), Housing Act of 1961,
Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 181, by inserting ‘‘subsection (d) (3)
in the case of a cooperative or a limited profit mortgagor, or in”.

4 This sentence added by sec. 201(b), Housing Act of 1959, Public Law 86-372, approved
September 23, 1959, 73 Stat. 654, 667.

5 Sec. 119(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 782, added this sentence.
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COOPERATIVE HOUSING INSURANCE !

SEc. 213.2 (a) In addition to mortgages insured under section 207
of this title, the Commissioner is authorized to insure mortgages as
defined in section 207(a) of this title (including advances on such
mortgages during construction), which cover property held by—

(1) a nonprofit cooperative ownership housing corporation or
nonprofit cooperative ownership housing trust, the permanent oec-
cupancy of the dwellings of which is restricted to members of
such corporation or to beneficiaries of such trust;

(2) a nonprofit corporation or nonprofit trust organized for the
purpose of construction of homes for members of the corporation or
for beneficiaries of the trust; or

(3)® a mortgagor, approved by the Commissioner, which (A) has
certified to the Commissioner, as a condition of obtaining the insur-
ance of a mortgage under this section, that upon completion of the
property or project covered by such mortgage it intends to sell such
property or project to a nonprofit corporation or nonprofit trust of
the character described in paragraph (1) of this subsection at the
actual cost of such property or project as certified pursuant to see-
tion 227 of this Act and will faithfully and diligently make and
carry out all reasonable efforts to consummate such sale, and (B)
shall be regulated or restricted by the Commissioner as to rents,
charges, capital structure, rate of return, and methods of operation
during any period while it holds the mortgaged property or project;
and for such purpose the Commissioner may make such contracts
with, and acquire for not to exceed $100 such stock or interest in,
any such mortgagor as the Commissioner may deem necessary to
render effective such restriction or regulation, such stock or interest
to be paid for out of the Housing Fund and to be redeemed by such
mortgagor at par upon the sale of such property or project to such
nonprofit corporation or nonprofit trust;

which corporations or trusts referred to in paragraphs (1) and (2) of
this subsection are regulated or restricted for the purposes and in the
manner provided in paragraphs numbered (1) and (2) of subsection
(b) of section 207 of this title.

(b) To be eligible for insurance under this section a mortgage on
any property or project of a corporation or trust of the character de-
seribed in paragraph numbered (1) of subsection (a) of this section
shall involve a principal obligation in an amount—

(1) not to exceed $20,000,000,* or not to exceed $25,000,000 if the

1 See also sec. 305(e), National Housing Act, as amended, 5-1, which authorizes the Federal
National Mortgage Association to enter into advance commitments to purchase FHA cooperative
housing mortgages.

2 Sec. 114, Housing Act of 1950, Public Law 475, 81st Congress, approved April 20, 1950,
64 Stat. 54, added this section.

8 Sec. 105(a), Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7,
1956, 70 Stat. 1091, 1093, added this paragraph.

¢ Sec. 105(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 655, substituted ‘“$20,000,000” for *“$12,500,000”.
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mortgage is executed by a mortgagor regulated or supervised
under Federal or State laws or by political subdivisions of States or
agencies thereof, as to rents, charges, and methods of operations;
and

(2)* not to exceed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land im-
provements as defined by the Commissioner), $9,000 per family
unit without a bedroom, $12,500 per family unit with one bed-
room, $15,000 per family unit with two bedrooms, and $18,500
per family unit with three or more bedrooms, and not to exceed
97 per centum of the amount which the Commissioner estimates
will be the replacement cost of the property or project when the
proposed physical improvements are completed: Provided, That
as to projects to consist of elevator-type structures the Commis-
sioner may, in his discretion, increase the dollar amount limita-
tions per family unit to not to exceed $10,500 per family unit
without a bedroom, $15,000 per family unit with one bedroom,
$18,000 per family unit with two bedrooms, and $22,500 per
family unit with three or more bedrooms, as the case may be, to
compensate for the higher costs incident to the construction of
elevator-type structures of sound standards of construction and
design: Provided further, That the Commissioner may, by regu-
lation, increase any of the foregoing dollar amount limitations
contained in this paragraph by not to exceed 45 per centum in
any geographical area where he finds that cost levels so require.
Provided further, That in the case of a mortgagor of the character
deseribed in paragraph (3) of subsection (a) the mortgage shall
involve a principal obligation in an amount not to exceed 90 per
centum of the amount which the Commissioner estimates will be
the replacement cost of the property or project when the proposed
physieal improvements are completed : And provided further, That
upon the sale of a property or project by a mortgagor of the char-
acter described in paragraph (3) of subsection (a) to a nonprofit
cooperative ownership housing corporation or trust within two years
after the completion of such property or project the mortgage given
to finance such sale shall involve a principal obligation in an amount

1Sec. 107(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 774, deleted the previous per room limits in this paragraph (2) on the amount of a
mortgage and substituted dollar amount limitations based on the number of family units in the
project with the dollar amount limitations varying according to the number of bedrooms in each
unit. Prior to this amendment paragraph (2) read as follows down to the third proviso:

“(2) not to exceed, for such part of the property or project as may be attributable to
dwelling use (excluding exterior land improvements as defined by the Commissioner), $2,500
per room (or $9,000 per family unit if the number of rooms in such property or project is
Jess than four per family unit), and not to exceed 97 per centum of the amount which the
Commissioner estimates will be the replacement cost of the property or project when the
proposed physical improvements are completed: Provided, That as to projects which consist
of elevator-type structures the Commissioner may, in his discretion, increase the dollar amount
limitation of $2,500 per room to not to exceed $3,000 per room and the dollar amount limita-
tion of $9,000 per family unit to not to exceed $9,400 per family unit, as the case may be,
to compensate for the higher costs incident to the construction of elevator-type structures of
sound standards of construction and design: Provided further, That the Commissioner may,
by regulation, increase any of the foregoing dollar amount limitations by not to exceed $1,250
per room, without regard to the number of rooms being less than four, or four or more, in
any geographical area where he finds that cost levels so require:”
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not to exceed the maximum amount computed in acecordance with
this subsection without regard to the preceding proviso.

(e) To be eligible for insurance under this section a mortgage on
any property or project of a corporation or trust of the character
deseribed in paragraph numbered (2) of subsection (a) of this section
shall involve a principal obligation in an amount not to exceed $12,500,-
000 * and not to exceed the greater of the following amounts:

(1) A sum computed on the basis of a separate mortgage for
each single family dwelling (irrespective of whether such dwelling
has a party wall or is otherwise physically connected with another
dwelling or dwellings) comprising the property or project, equal
to the total of each of the maximum principal obligations of such
mortgages which would meet the requirements of section 203 (b)
(2) of this Aect if the mortgagor were the owner and occupant who
had made any required payment on account of the property pre-
scribed in such paragraph.

(2) A sum equal to the maximum amount which does not exceed
either of the limitations on the amount of the principal obligation
of the mortgage prescribed by paragraph numbered (2) of subsee-
tion (b) of this section.

(d) Any mortgage insured under this section shall provide for
complete amortization by periodiec payments within such terms as the
Commissioner may preseribe but not to exceed forty years from the
beginning of amortization of the mortgage, and shall bear interest
(exclusive of premium charges for insurance) at not to exceed 51/ 2 per
centum ver annum, except that individual mortgages insured pursuant
to this subsection covering the individnal dwellings in the projeet may
bear interest at not to exceed 53/ 2 per centum per annum, on the amount
of the principal obligation outstanding at any time. The Commissioner
may consent to the release of a part or parts of the mortgaged property
from the lien of the mortgage upon such terms and conditions as he
may prescribe and the mortgage may provide for such release, and a
mortgage on any project of a corporation or trust of the character
deseribed in paragraph numbered (2) of subsection (a) of this section
may provide that, at any time after the completion of the construection
of the project, such mortgage may be replaced, in whole or in part, by
individual mortgages covering each individual dwelling in the project
in amounts not to exceed the unpaid balance of the blanket mortgage
allocable to the individual property. Each such individual mortgage
may be insured under this section. Property covered by a mortgage,
insured under this section, on a property or project of a corporation or
trust of the character deseribed in paragraph numbered (1) of subsec-
tion (a) of this section may include five ® or more family units and

18ec. 102(c), Housing Amendments of 1955 Public Law 345, 84th Congress, approved
August 11, 1955 69 Stat. 635, substituted * $12 500.000” for ‘$5 000.000”

2 Sec. 105(d), Housing Act of 1959, Public Law 86- 372 approved September 23, 1959, 73
Stat. 654. 656, substituted 514" for ‘‘41%” and “53,” for “5”

3 Sec. 608(a)(2), Housing Act of 1961, Public La,w 87 70, approved June 30, 1961, 75
Stat. 149, 179, substituted ‘“five or more fs.mlly units” for ¢ exght or more family units”.
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may include such commercial and community facilities as the Commis-
sioner deems adequate to serve the occupants. Property * held by a corpo-
ration or trust of the character described in paragraph numbered (2) of
subsection (a) of this section which is covered by a mortgage insured
under this section may include such community facilities, and property
held by a mortgagor of the character described in paragraph numbered
(3) of subsection (a) of this section which is covered by a mortgage
insured under this section may include such commercial and community
facilities, as the Commissioner deems adequate to serve the occupants.

(e) The provisions of subsections (d), (e), (g), (h), (1), (3), (k),
(1), (m), (n), and (p) of section 207 of this title shall be applicable
to mortgages insured under this section except individual mortgages
insured pursuant to subsection (d) of this section covering the indi-
vidual dwellings in the project, and as to such individual mortgages
the provisions of subsections (a), (e), (d), (e), (£), (g), (h), (j), and
(k)2 of section 204 shall be applicable.

(f) The Commissioner is authorized, with respect to mortgages
insured or to be insured under this section, to furnish technical advice
and assistance in the organization of corporations or trusts of the char-
acter described in subsection (a) of this section and in the planning,
development, construction, and operation of their housing projects.?

(g) Nothing in this Aect shall be construed to prevent the insurance
of a mortgage under this section covering a housing project designed
for occupaney by single persons, and dwelling units in such a project
shall constitute family units within the meaning of this section.

(h)* In the event that a mortgagor of the character described in
paragraph (3) of subsection (a) obtains an insured mortgage loan
pursuant to this section and fails to sell the property or project covered
by such mortgage to a nonprofit housing corporation or nonprofit hous-
ing trust of the character deseribed in paragraph (1) of subsection (a)
hereof, the ® Commissioner is authorized to refuse, for such period of
time as he shall deem appropriate under the eircumstances, to insure
under this section any additional investor-sponsor type mortgage loans
made to such mortgagor or to any other investor-sponsor mortgagor
where, in the determination of the Commissioner, any of its stockholders
were identified with such mortgagor.

1 Sec. 105(c), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 656. added this sentence.

2 Sec. 116(b) Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 664, added *“(k)".

3 A provision at the end of subsection (f) authorizing the appointment of an Assistant Com-
missioner for cooperative housing administration was deleted by sec. 120, Housing Act of
1954, Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590 596. The First
Independent Offices Approprmtlon Act, 1954, Public Law 176, 83d Congress, approved July
31, 19538, 67 Stat. 298, 315, had previously provided that the position was no longer authorized.
Sec. 102 (h), Housing Amendments of 1955, Public Law 345, 84th Congress, approved August
11, 1955, 69 Stat. 635, 636, provided for the appointment of a ‘‘Special Assistant for Cooperative
Housing” and his staff (see 2-2.7).

4 Added by sec. 105(c), Housing Act of 1956, Public Law 1020, 84th Congress, approved
August 7, 1956 ’70 Stat. 1091. 1094

6 Immediately prior to amendment bv sec. 608(a) (3), Housing Act of 1961, Public Law
87-70, approved June 30, 1961, 75 Stat. 149, 179, the remainder of this paragraph read:
“such mortgagor shall not thereafter be eligible by reason of such paragraph (8) for insurance
of any additional mortgage loans pursuant to this section.”
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(i)* Nothing in this Aect shall be construed to prevent the insur-
ance of a mortgage executed by a mortgagor of the character described
in paragraph (1) of subsection (a) of this section covering property
upon which dwelling units and related facilities have been constructed
prior to the filing of the application for mortgage insurance hereunder:
Provided, That the Commissioner determines that the consumer interest
is protected and that the mortgagor will be a consumer cooperative.
In the case of properties other than new construection, the limitations
in this section upon the amount of the mortgage shall be based upon
the appraised value of the property for continued use as a cooperative
rather than upon the Commissioner’s estimate of the replacement cost.
As to any project on which construction was commenced after the
effective date of this subsection, the mortgage on such project shall be
eligible for insurance under this section only in those cases where the
construction was subjeet to inspection by the Commissioner and where
there was compliance with the provisions of section 212 of this title.
As to any project on which construction was commenced prior to the
effective date of this subsection, such inspection, and compliance with
the provisions of section 212 of this title, shall not be a prerequisite.

(3) (1)® With respect to any property covered by a mortgage insured
under this section (or any cooperative housing project covered by a
mortgage insured under section 207 as in effect prior to the enactment
of the Housing Act of 1950), the Commissioner is authorized, upon such
terms and conditions as he may prescribe, to make commitments to in-
sure and to insure supplementary cooperative loans (including advances
during construction or improvement) made by financial institutions ap-
proved by the Commissioner. As used in this subsection, ‘‘supple-
mentary cooperative loan’’ means a loan, advance of credit, or pur-
chase of an obligation representing a loan or advance of credit made for
the purpose of financing any of the following :

(A) Improvements or repairs of the property covered by such
mortgage ;

(B) Community faecilities necessary to serve the occupants of
the property or

(C)® Cooperative purchases and resales of memberships in order
to provide necessary refinancing for resales of memberships which
involve increases in equity; but in such resales by the cooperative
the downpayments by the new members shall not be less than those
made on the original sales of such memberships.

(2) To be eligible for insurance under this subsection, a supplemen-
tary cooperative loan shall—

1 Added by sec. 105(e) Housing Act of 1959, Public Law 86-372, approved September 23,
1959, 73 Stat. 654, 65

2 Sec. 608 (b), Housmg Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 179, added subsection @G).

3 Sec. 109(a) Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 777, added this clause.
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(A) be limited to an amount which, when added to the out-
standing mortgage indebtedness on the property, creates a total
outstanding indebtedness which does not exceed the original prin-
cipal obligation of the mortgage;

(B) have a maturity satisfactory to the Commissioner but not to
exceed the remaining term of the mortgage;

(C) be secured in such manner as the Commissioner may re-
quire;

(D) contain such other terms, conditions, and restrictions as the
Commissioner may prescribe; and

(BE) represent the obligation of a borrower of the character
described in paragraph (1) of subsection (a).

Sec. 2141 If the Federal Housing Commissioner finds that, because
of higher cost prevailing in 2 Alaska, Guam, or Hawaii, it is not feasible
to construct dwellings on property located in Alaska or in Guam or Ha-
waii without sacrifice of sound standards of construction, design, or liv-
ability, within the limitations as to maximum or maxima mortgage
amounts provided in this Act, the Commissioner may, by regulations or
otherwise, prescribe, with respect to dollar amount, a higher maximum
or maxima for the principal obligation of mortgages insured under this
Act covering property located in Alaska or in Guam or Hawaii in such
amounts as he shall find necessary to compensate for such higher costs
but not to exceed, in any event, the maximum or maxima otherwise appli-
cable (including ® increased mortgage amounts in geographical areas
where cost levels so require) by more than one-half # thereof. No mort-
gage with respect to a project or property in Alaska or in Guam or
Hawaii shall be accepted for insurance under this Act unless the Com-
missioner finds that the project or property is an acceptable risk, giving
consideration to the acute housing shortage in Alaska or in Guam or
Hawaii: Provided, That any such mortgage may be insured or accepted
for insurance without regard to any requirement in any other section of
this Act that the Commissioner find the project or property to be eco-
nomically sound or an acceptable risk. Notwithstanding any of the pro-
visions of this Act or any other law, the Alaska Housing Authority or the
Government of Guam or Hawaii or any agency or instrumentality there-

1 Added by the Alaska Housing Act, Public Law 52, 81st Congress, approved April 23, 1949,
63 Stat. 57. Made applicable to Guam by sec. 10(a)(3), Housing Act of 1952, Public Law
531, 82d Congress, approved July 14, 1952, 66 Stat. 603, and to Hawaii by sec. 25(a),
gtousmgSAmendments of 1953, Public Law 94 83d Congress, approved June 30, 1953, 67

at. 12

2Sec. 10(c), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959 73 Stat.
141, 142, substituted ‘‘Alaska, Guam’ for “the Territory of Alaska or in Guam”.

3Sec 106 Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 657 inserted this parenthetwal phrase.

4 Sec. 606 Defense Housing and Community Facilities and Services Act of 1951, Public Law
139, ti&l‘zd‘in(Jongress, approved September 1, 1951, 65 Stat. 293, substituted ‘one-half”’ for
‘“‘one-third”.
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of shall be eligible as mortgagor or mortgagee, as the case may be, for any
of the purposes of mortgage insurance under the provisions of this Act.
Upon application by the mortgagee (1)* where the mortgagor is regu-
lated or restricted pursuant to the last sentence of this section or (2)
where the Alaska Housing Authority or the Government of Guam or
Hawaii or any agency or instrumentality thereof is the mortgagor or
mortgagee, for the insurance of a mortgage under any provisions of this
Act, the Commissioner is authorized to insure the mortgage (including
advances thereon where otherwise authorized), and to make commitments
for the insuring of any such mortgages prior to the date of their execu-
tion or disbursement thereon, under such provisions (and this section)
without regard to any requirement that the mortgagor shall be the
owner and occupant of the property or shall have paid a prescribed
amount on account of such property. Without limiting the authority of
the Commissioner under any other provision of law, the Commissioner
is hereby authorized, with respect to any mortgagor in such case (except
where the Alaska Housing Authority is the mortgagor or mortgagee),
to require the mortgagor to be regulated or restricted as to rents or
sales, charges, capital structure, rate of return, and methods of oper-
ation to such an extent and in such manner as the Commissioner deter-
mines advisable to provide reasonable rentals and sales prices and a
reasonable return on the investment.?

ISSUANCE OF COMMITMENTS

Sec. 215. The Commissioner is hereby authorized to process appli-
cations and issue commitments with respect to insurance of mortgages
under section 8 of title I, title II, title VI, title VIII, or title IX of this
Act, even though the permanent mortgage financing may not be insured
under this Act, and in the event the mortgage is not so insured the
Commissioner is authorized to charge an additional application fee
determined by him to be reasonable. The Commissioner is authorized
to make such rules and regulations as may be necessary to carry out
the provisions of this section.

WAIVER OF OCCUPANCY REQUIREMENTS FOR SERVICEMEN

Srec. 216.2 The Commissioner is hereby authorized to insure any
mortgage otherwise eligible for insurance under any of the provisions of
this Act without regard to any requirement that the mortgagor be the
occupant of the property at the time of insurance, where the Commis-
sioner is satisfied that the inability of the mortgagor to occupy the prop-
erty is by reason of his entry into military service subsequent to the
filing of an application for insurance and the mortgagor expresses an
intent to oceupy the property upon his discharge from military service.

1 Clause numbered (1) inserted by sec. 25(¢) (1), Housing Amendments of 1953, Public Law
94, 83d Congress, approved June 30, 1953, 67 Stat. 128.

2 This sentence was added by sec. 25(¢) (2), Housing Amendments of 1953, Public Law 94,
83d Congress, approved June 30, 1953, 67 Stat. 129.

3 Added by sec. 607, Defense Housing and Community Facilities and Services Act of 1951,
Public Law 139, 82d Congress, approved September 1, 1951, 65 Stat. 293.
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GENERAL MORTAGE INSURANCE AUTHORIZATION

SEc. 217.* Except with respect to the insuranece of a loan or mortgage
pursuant to section 2, section 221, or title VIII of this Act (subject to
any limitations thereunder on the time of such insurance), no loan or
mortgage shall be insured under any provision of this Act after October
1, 1965, except pursuant to a commitment to insure before that date.

Sec. 218. Repealed.?

Sec. 219.% Notwithstanding any limitations contained in other sec-
tions of this Act as to the use of moneys credited to the Title I Insur-
ance Account, the Title I Housing Insurance Fund, the Section 203
Home Improvement Account, the Housing Insurance Fund, the War
Housing Insurance Fund, the Housing Investment Insurance Fund,
the Armed Services Housing Mortgage Insurance Fund, the National
Defense Housing Insurance Fund, the Section 220 Housing Insurance
Fund, the Section 220 Home Improvement Account, the Section 221
Housing Insurance Fund, the Experimental Housing Insurance Fund,
the Apartment Unit Insurance Fund, or the Servicemen’s mortgage
Insurance Fund, the Commissioner is hereby authorized to transfer
funds from any one or more of such insurance funds or accounts to any
other such fund or account in such amounts and at such times as the
Commissioner may determine, taking into consideration the require-
ments of such funds or acecounts, separately and jointly to carry out
effectively the insurance programs for which such funds or accounts
were established.

1 Immediately prior to amendment by sec. 604 (c), Housing Act of 1961, Public Law 87-70,
aproved June 30, 1961, 75 Stat. 149, 177, sec. 217 read as follows:

“SEc. 217. Notwithstanding limitations contained in any other section of this Act on the
aggregate amount of principal obligations of mortgages or loans which may be insured (or
insured and outstanding at any one time), the aggregate amount of principal obligations of all
mortgages which may be insured and outstanding at any one time under insurance contracts
or commitments to insure pursuant to any section or title of this Act (except section 2 and
section 803) shall not exceed the sum of (a) the outstanding principal balances, as of July 1,
1956, of all insured mortgages (as estimated by the Commissioner based on scheduled amorti-
zation payments without taking into account prepayments or delinquencies), (b) the principal
amount of all outstanding commitments to insure on that date, and (¢) $16,000,000,000.

“It is the intent and purpose of this section to consolidate and merge all-existing mortgage
insurance authorizations or existing limitations with respect to any section or title of this Act
(except section 2 and section 803) into one general insurance authorization to take the place
of all existing authorizations or limitations.

“It is further the intent and purpose of this section to limit by law the aggregate amount
of the balances of insured mortgages and the principal amount of all commitments to insure
which may be outstanding under this Act (except section 2 and section 803). In the ad-
ministration of this Act the Commissioner shall not hereafter enter into any type of agreement
or other undertaking to insure a mortgage if a commitment to insure such mortgage would
be unlawful under the limit so established.”

2 Repealed by sec. 108, Housing Act of 1959, Public Law 86-372, approved September 23,
1959, 73 Stat. 654, 657.

3 Immediately prior to amendment by sec. 612 (f), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 181, sec. 219 read as follows:

“Spo. 219. Notwithstanding limitations contained in any other sections of this Act as to
the use of moneys credited to the Title I Housing Insurance Fund, the Housing Insurance
Fund, the War Housing Insurance Fund, the Housing Investment Insurance Fund, the Military
Housing Insurance Fund, the Defense Housing Insurance Fund, teh Section 220 Housing
Insuracne Fund, the Section 221 Housing Insurance Fund, or the Servicemen’'s Mortgage In-
surance Fund, the Commissioner is hereby authorized to transfer funds from any one or more
of such Insurance Funds to any other such Fund in such amounts and at such times as the
Commissioner may determine, taking into consideration the requirements of such Funds,
separately and jointly to carry out effectively the insurance programs for which such Funds
were established.”
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REHABILITATION AND NEIGHBORHOOD CONSERVATION HOUSING INSURANCE

Sec. 220.*(a) The purpose of this section is to aid in the elimination
of slums and blighted conditions and the prevention of the deterioration
of residential property by supplementing the insurance of mortgages
under section 203 and 207 of this title with a system of loan ? and
mortgage insurance designed to assist the financing required for the
rehabilitation of existing dwelling accommodations and the construction
of new dwelling accommodations where such dwelling accommodations
are located in an area referred to in paragraph (1) of subsection (d) of
this section.

(b) The Commissioner is authorized, upon application by the mort-
gagee, to insure, as hereinafter provided, any mortgage (including
advances during construction on mortgages covering property of the
character described in paragraph (3) (B) of subsection (d) of this
section) which is eligible for insurance as hereinafter provided, and,
upon such terms and conditions as he may prescribe, to make commit-
ments for the insurance of such mortgages prior to the date of their
execution or disbursement thereon.

(e) Asused in this section, the terms ‘‘mortgage,’’ ‘‘first mortgage,’’
“‘mortgagee,’” ‘‘mortgagor,’”’ ‘‘maturity date,”’ and ‘‘State’’ shall have
the same meaning as in section 201 of this Act.

(d) To be eligible for insurance under this section a mortgage shall
meet the following conditions:

(1) The mortgaged property shall —

(A)® be located in (i) the area of a clum clearance and urban
redevelopment project covered by a Federal-aid contract executed
or a prior approval granted, pursuant to title I of the Housing Act
of 1949 before the effective date of the Housing Act of 1954, or (ii)
an urban renewal area (as defined in title I of the Housing Act of
1949, as amended)* in a community respecting which the Housing
and Home Finance Administrator has made the certification to the
Commissioner provided for by section 101 (¢) of the Housing Act of
1949, as amended, or (iii) the area of an urban renewal project as-
sisted under section 111 of the Housing Aect of 1949, as amended:
Provided, That, in the case of an area within the purview of clause
(i) or (ii) of this subparagraph, a redevelopment plan or an urban
renewal plan (as defined in title I of the Housing Act of 1949, as
amended), as the case may be, has been approved for such area by
the governing body of the locality involved and by the Housing and
Home Finance Administrator, and the Administrator has certified
to the Commissioner that such plan conforms to a general plan for
the locality as a whole and that there exist the necessary authority

1 Added by see. 123, Housmg Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat, 590, 59

2 Sec. 102(a) (2), Housmg Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 154, inserted ‘“loan and”

8 Amended to include areas of urban renewal projects in disaster areas by sec. 807(b),
Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7, 1956, 70 Stat.

1091, 1102.
4 See 7-1.
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and financial capacity to assure the completion of such redevelop-
ment or urban renewal plan: And provided further, That, in the
case of an area within the purview of clause (iii) of this subpara-
graph, an urban renewal plan (as required for projects assisted
under such section 111) has been approved for such area by such
governing body and by the Administrator, and the Administrator
has certified to the Commissioner that such plan conforms to definite
local objectives respecting appropriate land uses, improved trafﬁc,
publie transportation, public utilities, recreational and commumty
facilities, and other public improvements, and that there exist the
necessary authority and financial capacity to assure the completion
of such urban renewal plan, and

(B) meet such standards and conditions as the Commissioner
shall prescribe to establish the acceptability of such property for
mortgage insurance under this section.

(2) The mortgaged property shall be held by—

(A) a mortgagor approved by the Commissioner, and the Com-
missioner may in his discretion require such mortgagor to be regu-
lated or restricted as to rents or sales, charges, capital structure,
rate of return and methods of operation, and for such purpose the
Commissioner may make such contracts with and acquire for not
to exceed $100 stock or interest in any such mortgagor as the Com-
missioner may deem necessary to render effective such restriction
or regulations. Such stock or interest shall be paid for out of the
Section 220 Housing Insurance Fund and shall be redeemed by
the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurance; or

(B) by Federal or State instrumentalities, municipal corporate
instrumentalities of one or more States, or limited dividend or re-
development or housing corporations restricted by Federal or State
laws or regulations of State banking or insurance departments as
to rents, charges, capital structure, rate of return, or methods of
operation.

(8) The mortgage shall—

(A) (i) involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the Com-
missioner shall approve) in an amount not to exceed $30,000?* in
the case of property upon which there is located a dwelling designed
principally for a one-family residence; or $32,500 in the case of
a two-family residence; or $32,500* in the case of a three-family
residence; or $37,5001 in the case of a four-family residence; or
in the case of a dwelling designed principally for residential use
for more than four families (but not exceeding such additional
number of family units as the Commissioner may preseribe)
$37,500 * plus not to exceed $7,000 for each additional family unit

in excess of four located on such property; and not to exceed an
1 Sec. 110, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 777, increased the dollar amounts on one- -family homes from “$25,000” to “‘$80,000,” on

two-: famllv homes from “$27.500” to “$32,500,” on three-family homes from *“$30, 000" to
“$32,500,” and on four-family homes from ‘$35,000” to *“$37,500.”
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amount equal to the sum of (1) 97 per centum (but, in any case
where the dwelling is not approved for mortgage insurance prior
to the beginning of construction, unless the construction of the
dwelling was completed more than one year prior to the applica-
tion for mortgage insurance, 90 per centum) of $15,000* of the
Commissioner’s estimate of replacement cost of the property, as of
the date the mortgage is accepted for insurance, (2) 90 per
centum ? of such replacement cost in excess of $15,000 * but not in
excess of $20,000 %, (3) 75 per centum * of such replacement cost in
excess of $20,000 *: Provided ® That in the case of properties other
than new construetlon, the foregoing limitations upon the amount
of the mortgage shall be based upon the sum of the estimated cost
of repair and rehabilitation and the Commissioner’s estimate of the
value of the property before repair and rehabilitation rather than
upon the Commissioner’s estimate of the replacement cost: Pro-
vided further,* That in no case involving refinancing shall such
mortgage exceed such estimated cost of repair and rehabilitation
and the amount (as determined by the Commissioner) required to
refinance existing indebtedness secured by the property or project;

(ii) in the case of a mortgagor who is not the occupant of the
property, have a principal obligation not in excess of an amount
equal to 85 per centum of the amount computed under the provi-
sions of clause (i) : Provided, That ® such 85 per centum limitation
shall not be applicable if the mortgagor and mortgagee assume
responsibility in a manner satisfactory to the Commissioner for
the reduction of the mortgage by an amount not less than 15 per
centum of the outstanding principal amount thereof in the event
the mortgaged property is not, prior to the due date of the
eighteenth amortization payment of the mortgage, sold to a pur-
chaser acceptable to the Commissioner who is the occupant of the
property and who assumes and agrees to pay the mortgage indebt-
edness; or

(B) (1) not® exceed $30,000,0007 or, if executed by a mort-
gagor coming within the provisions of paragraph (2) (B) of this
subsection (d), not ¢ exceed $50,000,000; and

(ii) not ® exceed 90 per centum of the amount which the Com-
missioner estimates will be the replacement cost ® of the property

1 Sec. 609(a) (1) (2), and (3) Housing Act of 1961, Pubhc Law 87- '70 approved June 30,
1961, 75 Stat. 179, 180, substituted “$15, 000" for “$13,500” and *$20,000" for
“$18 000" and “75 per centum'’ for ‘70 per centum’.

2 Sec. 109 (a) (2), Housing Act of 1959, Public Law 86- 372, approved September 23, 1959,
78 Stat. 654, 657, ’substituted “90 per centum” for “85 per centum”.

Immedlately prior to amendment by sec. 102(a) (1), Housing Act of 1961, Public Law
87-70, approved June 30, 1961 75 Stat. 149, 154, the limitations under this proviso were
based’ upon ‘‘appraised value’,

¢ Sec. 102(a) (1), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 154, added this Pproviso.

5Sec 109(8.) (3), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 657 added this proviso.

8 Sec. 102(b) Housing Act of 1957, Public Law 85-104, approved July 12, 1957, 71 Stat.
294, 296, substituted “not exceed” for “not to exceed”.

7 Sec. 111 Housing Act of 1964, Public Law 88- 560 approved September 2, 1964, 78 Stat.
769, 7717, substituted ‘‘$30,000, 000" for ‘‘$20,000,000

8 Sec. 102(g) Housing Amendments of 1955, Public Law 345, 84th Congress, approved
August 11, 1955 69 Stat. 635, 636, substituted “replacement cost” for “value” where mortgages
finance new construction.
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or project when the proposed improvements are completed (the
replacement cost * of the property or project may include the land,
the proposed physical improvements, utilities within the boundaries
of the property or project, architect’s fees, taxes, and interest dur-
ing construction, and other miscellaneous charges incident to con-
struction and approved by the Commissioner, and shall include an
allowance 2 for builder’s and sponsor’s profit and risk of 10 per
centum of all of the foregoing items except the land unless the
Commissioner, after certification that such allowance is unreason-
able, shall by regulation prescribe a lesser percentage) : Provided,?
That in the case of properties other than new construction, the
foregoing limitations upon the amount of the mortgage shall be
based upon the sum of the estimated cost of repair and rehabilita-
tion and the Commissioner’s estimate of the value of the property
before repair and rehabilitation rather than upon the Commis-
sioner’s estimate of the replacement cost: Provided further,® That
in no case involving refinancing shall such mortgage exceed such
estimated cost of repair and rehabilitation and the amount (as de-
termined by the Commissioner) required to refinance existing in-
debtedness secured by the property or project;

(iii)* not exceed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $9,000 per family
unit without a bedroom, $12,500 per family unit with one bed-
room, $15,000 per family unit with two bedrooms, and $18,500
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
may, in his discretion, increase the dollar amount limitations per
family unit to not to exceed $10,500 per family unit without a

1 See. 102(g), Housing Amendments of 1955, Public Law 345, 84th Congress, approved
August 11, 1955, 69 Stat. 635, 636, substituted ‘‘replacement cost” for ‘‘value’’ where mortgages
finance new construction.

2 Provision for allowance for builder’s and sponsor’s profit and risk inserted by sec. 107 (a),
Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7, 1956, 70 Stat.
1091, 1094.

3 Sec. 102 (a) (1), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 154, substituted the last two provisos in this paragraph for the following: ‘‘Provided,
That in the case of properties other than new construction, the foregoing limitation upon the
amount of the mortgage shall be based upon appraised value rather than upon the Commis-
sioner’s estimate of the replacement cost.”

4 Sec. 107(¢), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 775, deleted the previous per room limits in this paragraph (3)(B) (iii) on the
amount of a mortgage and substituted dollar amount limitations based on the number of family
units in the project with the dollar amount limitations varying according to the number of
bedrooms in each unit. Prior to this amendment, paragraph (3) (B) (iii) reads as follows:

“(iii) not exceed, for such part of such property or project as may be attributable to dwelling
use (excluding exterior land improvements as defined by the Commissioner), $2,500 per room
(or $9,000 per family unit if the number of rooms in such property or project is less than
four per family unit) : Provided, That as to projects to consist of elevator-type structures, the
Commissioner may, in his discretion, increase the dollar amount limitation of $2,500 per room
to not to exceed $3,000 per room and the dollar amount limitation of $9,000 per family unit to
not to exceed $9,400 per family unit, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound standards of construction and
design: Provided further, That the Commissioner may, by regulation, increase any of the fore-
going dollar amount limitations by not to exceed $1,250 per room without regard to the number
of rooms being less than four, or four or more, in any geographical area where he finds that
cost levels so require: And provided further, That nothing contained in this paragraph (B)
shall preclude the insurance of mortgages covering existing multi-family dwellings to be
rehabilitated or reconstructed for the purposes set forth in subsection (a) of this section; and”.

Sec. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to apply to
projects under consideration at the time of its enactment (September 2, 1964) the dollar
limitations per room existing prior to enactment of the Act if he determines that it would be
inequitable to apply the new limitations.
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bedroom, $15,000 per family unit with one bedroom, $18,000 per
family unit with two bedrooms, and $22,500 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type
structures of sound standards of construction and design; and
except that the Commissioner may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceed 45 per centum in any geographical area
where he finds that cost levels so require: Provided, That nothing
contained in this subparagraph shall preclude the insurance of
mortgages covering existing multifamily dwellings to be rehabili-
tated or reconstructed for the purposes set forth in subsection
(a) of this section ; and

(iv)? include such nondwelling facilities as the Commissioner
deems adequate to serve the needs of the occupants of the property
and of other housing in the neighborhood.

(4) The mortgage shall provide for complete amortization by periodie
payments within such terms as the Commissioner may preseribe, but as
to mortgages coming within the provisions of paragraph (3) (A) of
this subsection (d) not to exceed the maximum maturity preseribed by
the provisions of section 203 (b) (3). The mortgage shall bear interest
(exclusive of premium charges for insurance and service charge, if any)
at not to exceed 5 per centum per annum on the amount of the principal
obligation outstanding at any time, or not to exceed such per centum
per annum not in excess of 6 per centum as the Commissioner finds
necessary to meet the mortgage market; contain such terms and pro-
visions with respect to the application of the mortgagor’s periodic pay-
ment to amortization of the principal of the mortgage, insurance, re-
pairs, alterations, payment of taxes, default reserves, delinquency
charges, foreclosure proceedings, anticipation of maturity, additional
and secondary liens, and other matters as the Commissioner may in his
discretion prescribe.

(e) The Commissioner may at any time, under such terms and condi-
tions as he may prescribe, consent to the release of the mortgagor from
his liability under the mortgage or the credit instrument secured there-
by, or consent to the release of parts of the mortgaged property from
the lien of the mortgage.

(f) The mortgagee shall be entitled to receive the benefits of the
insurance as hereinafter provided—

(1) as to mortgages meeting the requirements of paragraph (8)

(A) of subsection (d) of this section, as provided in section 204 (a)

of this Act with respect to mortgages insured under section 203;

and the provisions of subsections (b), (¢), (d), (e), (£), (g), (h),

(3), and (k)? of section 204 of this Act shall be applicable to such

1 Sec. 109(e), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 658 added this paragraph.

2 Sec. 116(b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 664, added “k’.
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mortgages insured under this section, except that all references
therein to the Mutual Mortgage Insurance Fund or the Fund shall
be construed to refer to the Section 220 Housing Insurance Fund
and all references therein to section 203 shall be construed to
refer to this section;

(2) as to mortgages meeting the requirements of paragraph (3)
(B) of subsection (d) of this section, as provided in section 207 (g)
of this Act with respect to mortgages insured under said section
207, and the provisions of subsections (h), (i), (j), (k), and (1)
of section 207 of this Act shall be applicable to such mortgages
insured under this section, and all references therein to the Housing
Insurance Fund or the Housing Fund shall be construed to refer
to the Section 220 Housing Insurance Fund; or

(3)* as to mortgages meeting the requirements of this section
that are insured or initially endorsed for insurance on or after
the date of enactment of the Housing Act of 1961, notwithstanding
the provisions of paragraphs (1) and (2) of this subsection, the
Commissioner in his discretion, in accordance with such regula-
tions as he may prescribe, may make payments pursuant to such
paragraphs in cash or in debentures (as provided in the mortgage
insurance contract), or may acquire a mortgage loan that is in
default and the security therefor upon payment to the mortgagee
in cash or in debentures (as provided in the mortgage insurance
contract) of a total amount equal to the unpaid prineipal balance
of the loan plus any accrued interest and any advances approved
by the Commissioner and made previously by the mortgagee
under the provisions of the mortgage. After the acquisition of
the mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the loan
or the security for the loan. The appropriate provisions of sec-
tions 204 and 207 relating to the rights, liabilities, and obligations
of a mortgagee shall apply with respect to the Commissioner when
he has acquired an insured mortgage under this paragraph, in
accordance with and subject to regulations (modifying such pro-
visions to the extent mnecessary to render their application for
such purposes appropriate and effective) which shall be pre-
seribed by the Commissioner, except that as applied to mortgages
so acquired (A) all references in section 204 to the Mutual Mort-
gage Insurance Fund or the Fund shall be construed to refer to
the Section 220 Housing Insurance Fund, (B) all references in
section 204 to section 203 shall be construed to refer to this section,
and (C) all references in section 207 to the Housing Insurance
Fund, the Housing Fund, or the Fund shall be construed to refer
to the Section 220 Housing Insurance Fund. If? the insurance
payment is made in cash, there shall be added to such payment

m(g), Housing Aect of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 181, added this paragraph.

2 This sentence added by sec. 105(¢) (1), Housing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat. 769, 772.
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an amount equivalent to the interest which the debentures would
have earned, computed to a date to be established pursuant to
regulations issued by the Commissioner.

(g) There is hereby created a Section 220 Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section, and the Commissioner is hereby
authorized to transfer to such Fund the sum of $1,000,000 from the
War Housing Insurance Fund established pursuant to the provisions of
section 602 of this Act. General expenses of operation of the Federal
Housing Administration under this section may be charged to the Sec-
tion 220 Housing Insurance Fund.

Moneys in the Section 220 Housing Insurance Fund not needed for
the current operations of the Federal Housing Administration under
this section shall be deposited with the Treasurer of the United States
to the credit of such Fund, or invested in bonds or other obligations of,
or in bonds or other obligations guaranteed as to principal and interest
by, the United States. The Commissioner may, with the approval of
the Secretary of the Treasury, purchase in the open market debentures
issued under the provisions of this section. Such purchases shall be
made at a price which will provide an investment yield of not less than
the yield obtainable from other investments authorized by this section.
Debentures so purchased shall be canceled and not reissued.

Premium charges, adjusted premium charges, and appraisal and other
fees received on account of the insurance of any mortgage accepted for
insurance under this section, the receipts derived from the property
covered by such mortgage and claims assigned to the Commissioner in
connection therewith shall be credited to the Section 220 Housing
Insurance Fund. The principal of, and interest paid and to be paid on,
debentures issued under this section, cash adjustments, and expenses
incurred in the handling, management, renovation, and disposal of
properties acquired under this section shall be charged to such Fund.

(h)* (1) To assist further in the conservation, improvement, repair,
and rehabilitation of property located in the area of an urban renewal
project, as pr0v1ded in paragraph (1) of subsection (d) of this section,
the Commissioner is authorized upon such terms and conditions as he
may prescribe to make commitments to insure and to insure home im-
provement loans (including advances during construction or improve-
ment) made by financial institutions on and after the date of enactment
of the Housing Act of 1961.2 As used in this subsection—

(A) the term ‘home improvement loan’ means a loan, advance
of credit, or purchase of an obligation representing a loan or
advance of credit made—

1 8ec. 102(a) (3), Housing Act of 1961, Public Law '87-70, approved June 30, 1961, 75
Stat. 149, 154, added subsection (h) but sec. 112 (a), Housing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat. 769, 777, 778, amended the second sentence of subsec-
tion (h) to provide for insurance of loans made to enable the borrower to pay assessments
against his property.

2 June 30, 1961.
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(i) for the purpose of financing the improvement of an
existing structure (or in connection with an existing structure)
which was constructed not less than ten years prior to the
making of such loan, advance of credit, or purchase, and which
is used or will be used primarily for residential purposes:
Provided, That a home improvement loan shall include a loan,
advance, or purchase with respect to the improvement of a
structure which was constructed less than ten years prior to the
making of such loan, advance, or purchase if the proceeds are
or will be used primarily for major structural improvements, or
to correct defects which were not known at the time of the
completion of the structure or which were caused by fire, flood,
windstorm, or other casualty ; or

(ii) for the purpose of enabling the borrower to pay that
part of the cost of the construction or installation of sidewalks,
curbs, gutters, street paving, street lights, sewers, or other
public improvements, adjacent to or in the vicinity of property
owned by him and used primarily for residential purposes,
which is assessed against him or for which he is otherwise legally
liable as the owner of such property ;

(B) the term ‘improvement’ means conservation, repair, resto-
ration, rehabilitation, conversion, alteration, enlargement, or re-
modeling ; and

(C) the term ‘financial institution’ means a lender approved
by the Commissioner as eligible for insurance under section 2 or
a mortgagee approved under section 203 (b) (1).

(2) To be eligible for insurance under this subsection, a home
improvement loan shall—

(1) not exceed the Commissioner’s estimate of the cost of im-
provement, or $10,000 per family unit, whichever is the lesser,
and be limited as required by paragraph (11) ;

(i) be limited to an amount which when added to any out-
standing indebtedness related to the property (as determined by
the Commissioner) creates a total outstanding indebtedness
which does not exceed the limits provided in subsection (d)(3)
for properties (of the same type) other than new construction;

(ii1) bear interest at not to exceed a rate prescribed by the
Commissioner, but not in excess of 6 per centum per annum of
the amount of the principal obligation outstanding at any time,
and such other charges (including such service charges, ap-

~ praisal, inspection, and other fees) as may be approved by the
Commissioner; -

(iv) have a maturlty satlsfactory to the Commissioner, but
not to exceed twenty years from the beginning of amortization
of the loan or three-quarters of the remaining economic life of
the structure, whichever is the lesser;
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(v) comply with such other terms, conditions, and restrictions
as the Commissioner may prescribe ; and

(vi) represent the obligation of a borrower who is the owner
of the property improved, or a lessee of the property under a
lease for not less than 99 years which is renewable or under a
lease having an ? expiration date in excess of 10 years later than
the maturity date of the loan.

(3) Any home improvement loan insured under this subsection
may be refinanced and extended in accordance with such terms
and conditions as the Commissioner may prescribe, but in no event
for an additional amount or term in excess of the maximum
provided for in this subsection.

(4) There is hereby created a separate Section 220 Home Im-
provement Account to be maintained under the Section 220 Hous-
ing Insurance Fund and to be used by the Commissioner as a re-
volving fund for carrying out the provisions of this subsection.
The Commissioner is authorized to transfer to such Account the
sum of $1,000,000 from the War Housing Insurance Fund estab-
lished pursuant to the provisions of section 602 of this Act. Any
premium charges, and appraisal and other fees received on account
of the insurance of any home improvement loan accepted for in-
surance under this subsection, and the receipts derived from the
sale, collection, deposit, or compromise of any evidence of debt,
contract, claim, property, or security assigned to or held by the
Commissioner in connection with the payment of insurance under
this subsection, shall be eredited to the Section 220 Home Improve-
ment Account. Insurance claims under this subsection and expenses
incurred in the handling, management, renovation, and disposal
of any properties acquired by the Commissioner under this subsec-
tion shall be charged to the Section 220 Home Improvement Ac-
count. General expenses of operation of the Federal Housing
Administration and other expenses incurred under this subsection
may be charged to the Section 220 Home Improvement Account.
Moneys in the Account not needed for the current operation of the
Federal Housing Administration under this subsection shall be
deposited with the Treasurer of the United States to the credit of
the Account, or invested in bonds or other obligations of, or in
bonds or other obligations guaranteed as to principal and interest
by, the United States. In order to protect the solvency of the See-
tion 220 Home Improvement Account, adequate security shall be
taken in connection with loans insured under this subsection in
such manner as the Commissioner may require.

(5) The Commissioner is authorized to fix a premium charge for
the insurance of home improvement loans under this subsection but
in the case of any such loan such charge shall not be less than an
amount equivalent to one-half of 1 per centum per annum nor more
than an amount equivalent to 1 per centum per annum of the

1 Sec. 113, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78

Stat. 769, 77 8 substituted ‘“‘an explratlon date in excess of 10 years later than the matunty date
of the loan” for “a period of not less than 50 years to run from the date of the loan.”
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amount of the principal obligation of the loan outstanding at any
time, without taking into account delinquent payments or prepay-
ments. Such premium charges shall be payable by the financial
institution either in cash or in debentures (at par plus accrued
interest) issued by the Commissioner as obligations of the Section
220 Home Improvement Account, in such manner as may be pre-
seribed by the Commissioner, and the Commissioner may require
the payment of one or more such premium charges at the time the
loan is insured, at such discount rate as he may preseribe not in
excess of the interest rate specified in the loan. If the Commis-
sioner finds upon presentation of a loan for insurance and the
tender of the initial premium charge or charges so required that
the loan complies with the provisions of this subsection, such loan
may be accepted for insurance by endorsement or otherwise as the
Commissioner may preseribe. In the event the principal obligation
of any loan accepted for insurance under this subsection is paid in
full prior to the maturity date, the Commissioner is authorized to
refund to the financial institution for the account of the borrower
all, or such portions as he shall determine to be equitable, of the
current unearned premium charges theretofore paid.

(6) In cases of defaults on loans insured under this subsection,
upon receiving notice of default, the Commissioner, in accordance
with such regulations as he may prescribe, may acquire the loan
and any security therefor upon payment to the financial institution
in cash or in debentures (as provided in the loan insurance con-
tract) of a total amount equal to the unpaid prinecipal balance of
the loan, plus any accrued interest, any advances approved by the
Commissioner made previously by the financial institution under
the provisions of the loan instruments, and reimbursement for such
collection costs, court costs, and attorney fees as may be approved
by the Commissioner. If?* the insurance payment is made in cash,
there shall be added to such payment an amount equivalent to the
interest which the debentures would have earned, computed to a
date to be established pursuant to regulations issued by the
Commissioner.

(7) Debentures issued under this subsection shall be executed in
the name of the Section 220 Home Improvement Account as obligor,
shall be signed by the Commissioner, by either his written or en-
graved signature, shall be negotiable, and shall be dated as of the
date the loan is assigned to the Commissioner and shall bear interest
from that date. They shall bear interest at a rate established by
the Commissioner pursuant to section 224, payable semiannually
on the 1st day of January and the 1st day of July of each year, and
shall mature ten years after their date of issuance. They shall be
exempt from taxation as provided in section 207 (i) with respect to
debentures issued under that section. They shall be paid out of the
Section 220 Home Improvement Account which shall be primarily
liable therefor and they shall be fully and unconditionally guar-
anteed as to principal and interest by the United States, and the

" 1This sentence added by sec. 105(c) (1) Housing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat. 769,
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guaranty shall be expressed on the face of the debentures. In the
event the Section 220 Home Improvement Account fails to pay
upon demand, when due, the principal of or interest on any deben-
tures so guaranteed, the Secretary of the Treasury shall pay to the
holders the amount thereof which is hereby authorized to be appro-
priated, out of any money in the Treasury not otherwise appro-
priated, and thereupon, to the extent of the amount so paid, the
Secretary of the Treasury shall succeed to all the rights of the
holders of such debentures. Debentures issued under this subsec-
tion shall be in such form and denominations in multiples of $50,
shall be subject to such terms and conditions, and shall include such
provisions for redemption, if any, as may be prescribed by the
Commissioner with the approval of the Secretary of the Treasury,
and they may be in coupon or registered form. Any difference
between the amount of the debentures to which the financial insti-
tution is entitled, and the aggregate face value of the debentures
issued, not to exceed $50, shall be adjusted by the payment of cash
by the Commissioner to the financial institution from the Section
220 Home Improvement Account.

(8) The provisions of subsections (¢), (d), and (h) of section 2
shall apply to home improvement loans insured under this subsec-
tion, and for the purposes of this subsection references in sub-
sections (e), (d), and (h) of section 2 to ‘this section’ or ‘this
title’ shall be construed to refer to this subsection.

(9) (A) Notwithstanding any other provisions of this Aect, no
home improvement loan executed in connection with the improve-
ment of a structure for use as rental accommodations for five or
more families shall be insured under this subsection unless the
borrower has agreed (i) to certify, upon completion of the im-
provement and prior to final endorsement of the loan, either that
the actual cost of improvement equaled or exceeded the proceeds
of the home improvement loan, or the amount by which the pro-
ceeds of the loan exceed the actual cost, as the case may be, and
(ii) to pay forthwith to the financial institution, for application
to the reduction of the principal of the loan, the amount, if any,
certified to be in excess of the actual cost of improvement. Upon
the Commissioner’s approval of the borrower’s certification as re-
quired under this paragraph, the certification shall be final and
incontestable, except for fraud or material misrepresentation on
the part of the borrower.

(B) Asused in subparagraph (A), the term ‘‘actual cost’’ means
the cost to the borrower of the improvement, including the amounts
paid for labor, materials, construction contracts, off-site public utili-
ties, streets, organization and legal expenses, such allocations of
general overhead items as are acceptable to the Commissioner, and
other items of expense approved by the Commissioner, plus a rea-
sonable allowance for builder’s profit if the borrower is also the
builder, as defined by the Commissioner, and excluding the amount
of any kickbacks, rebates, or trade discounts received in connection
with the improvement.
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(10) Notwithstanding any other provision of this Act, the
Commissioner is authorized and empowered (i) to make expendi-
tures and advances out of funds made available by this Aect to
preserve and protect his interest in any security for, or the lien or
priority of the lien securing, any loan or other indebtedness owing
to, insured by, or acquired by the Commissioner or by the United
States under this subsection, or section 2 or 203(k); and (ii) to
bid for and to purchase at any foreclosure or other sale or other-
wise acquire property pledged, mortgaged, conveyed, attached,
or levied upon to secure the payment of any loan or other in-
debtedness owing to or acquired by the Commissioner or by the
United States under this subsection or section 2 or 203(k). The
authority conferred by this paragraph may be exercised as provided
in the last sentence of section 204(g).

(11) Notwithstanding any other provision of this Act, no home
improvement loan made in whole or in part for the purpose speeci-
fied in clause (A)(ii) of the second sentence of paragraph (1)
shall be insured under this subsection if such loan (or the portion
thereof which is attributable to such purpose), when added to
the aggregate principal balance of any outstanding loans insured
under this subsection or section 203 (k) which were made to the
same borrower for the purpose so specified (or the portion of such
aggregate balance which is attributable to such purpose), would
exceed $10,000.

HOUSING FOR MODERATE INCOME AND DISPLACED FAMILIES !

Sec. 221 (a)? This section is designed to assist private industry in
providing housing for low and moderate income families and families

1 Sec. 101(a), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, inserted this section heading, and amended the section 221 mortgage insurance program
for displaced families to provide more liberal terms and to broaden the program to apply to
low- and moderate-income families generally.

2 Immediately prior to amendment by sec. 101(a)(2), Housing Act of 1961, Public Law
87-70, approved June 380, 1961, 75 Stat. 149, section 221(a) read as follows:

“SEc. 221(a) This section is designed to supplement systems of mortgage insurance under
other provisions of the National Housing Act in order to assist (1) in relocating families from
urban renewal areas, (2) in relocating families to _be displaced as the result of governmental
action in a community respecting which (A) the Housing and Home Finance Administrator
has made the certification to the Commissioner provided for by subsection 101(c) of the Hous-
ing Act of 1949, as amended, or (B) there is being carried out a project covered by a Federal
aid contract executed, or prior approval granted, by the Housingb and Home Finance Ad-
ministrator under title I of the Housing Act of 1949, as amended, before the effective date of
the Housing Act of 1954, or (C) there is being carried out an urban renewal project assisted
under section 111 of the Housing Act of 1949, as amended, and (3) in relocating families
residing in the environs of a community described in clause (2) which are to be displaced as
the result of governmental action.

“Mortgage insurance under this section shall be available only in those localities, communities,
or environs of communities, which shall have requested such mortgage insurance to be provided:
Provided, That the Commissioner shall prescribe such procedures as in his judgment are neces-
sary to secure to the families, referred to above, a preference or priority of opportunity to
purchase or rent such dwelling units: Provided further, That the total number of dwelling
units in properties covered by mortgage insurance under this section in or near any such
community shall not exceed the aggregate number of such dwelling units which the Housing
and Home Finance Administrator, from time to time, certifies to the Commissioner to be needed
for the relocation of families referred to above and who would be eligible to rent or purchase
dwelling accommodations in properties covered by mortgage insurance authorized by this
section: Provided purther, That, with respect to any community referred to in clause 2 (A) of
this subsection, said Administrator shall not certify any dwelling units during any period
when, in his opinion, the locality fails to carry out the workable program upon which said
Administrator based the certification to the Commissioner that mortgage insurance under this
section may be made available in such community: And provided further, That with respect
to any community referred to in clause 2(B) or 2(C) of this subsection (but not clause 2(A)
thereof), the number of dwelling units certified by said Administrator shall not exceed the
number which he estimates to be needed for the relocation of such disglaced families during the
period when the project referred to in said clause 2(B) or 2(0) is being carried out.”
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displaced from urban renewal areas or as a result of governmental
action.

(b) The Commissioner is authorized, upon application by the mort-
gagee, to insure under this section as hereinafter provided any mortgage
(including * advances during construction on mortgages covering prop-
erty of the character described in paragraphs (3) and (4) of subsec-
tion (d) of this section) which is eligible for insurance as provided
herein and, upon such terms and conditions as the Commissioner may
prescribe, to make commitments for the insurance of such mortgages
prior to the date of their execution or disbursement thereon.

(e) As used in this section, the terms ‘‘mortgage’’, ‘‘first mortgage’’,

‘“‘mortgagee’’, ‘“mortgagor’’, ‘‘maturity date’’ and ‘‘State’’ shall have

the same meaning as in section 201 of this Act.
(d) To be eligible for insurance under this section, a mortgage shall—

(1) have been made to and be held by a mortgagee approved by
the Commissioner as responsible and able to service the mortgage
properly;

(2) be secured by property upon which there is located a dwell-
ing conforming to applicable standards prescribed by the Commis-
sioner under subsection (f) of this section, and meeting the require-
ments of all State laws, or local ordinances or regulations, relating
to the public health or safety, zoning, or otherwise, which may be
applicable thereto, and shall involve a prinecipal obligation (includ-
ing such initial service charges, appraisal, inspection, and other
fees as the Commissioner shall approve) in an amount 2 (A) not
to exceed (i) $11,000 in the case of a property upon which there
is located a dwelling designed principally for a single-family resi-
dence, (ii) $18,000 in the case of a property upon which there is
located a dwelling designed principally for a two-family residence,

1 Sec. 101(a)(3), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, inserted this parenthetical phrase.

2 Sec. 101(a)(4), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, substituted the language beginning with ‘“(A) not to exceed (i) $11,000 in the
case of a property upon which there is located a dwelling designed principally for a single-
family residence,” and continuing through to the end of the third proviso, for the following:

“(A) not to exceed (i) $9,000 in the case of a property upon which there is located a
dwelling designed principally for a single-family residence, except that the Commissioner may
by regulation increase this amount to not to exceed $12,000 in any geographical area where
he finds that cost levels so require, (ii) $18,000 in the case of a property upon which there
is located a dwelling designed principally for a two-family residence, except that the Commis-
sioner may by regulation increase this amount to not to exceed $20,000 in any geographical
area where he finds that cost levels so require, (iii) $25,000 in the case of a property upon
which there is located a dwelling designed principally for a three-family residence, except that
the Commissioner may by regulation increase this amount to not to exceed $27,500 in any
geographical area where he finds that cost levels so require, (iv) $32,000 in the case of a
property upon which there is located a dwelling designed principally for a four-family resi-
dence, except that the Commissioner may by regulation increase this amount to not to exceed
$35,000 in any geographical area where he finds that cost levels so require; and (B) not to
exceed the appraised value (as of the date the mortgage is accepted for insurance) of any
such property, less such amount, in the case of any mortgagor, as may be necessary to comply
with the succeeding provisos: Provided, That if the mortgagor is the owner and an occupant
of the property at the time of the insurance, he shall have paid on account of the property
at least (i) $200 in the case of a single-family dwelling, (ii) $400 in the case of a two-family
dwelling, (iii) $600 in the case of a three-family dwelling, and (iv) $800 in the case of a
four-family dwelling, in cash or its equivalent, which amount may include amounts to cover
settlement costs and initial payments for taxes, hazard insurance, mortgage insurance premium,
and other prepaid expenses:’.
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(iii)$27,000 in the case of a property upon which there is located
a dwelling designed principally for a three-family residence, or
(iv) $33,000 in the case of a property upon which there is located
a dwelling designed principally for a four-family residence: Pro-
vided, That a mortgage secured by property upon which there is
located a dwelling designed principally for a two-, three-, or four-
family residence shall not be insured under this section except in
the case of a dwelling for occupancy by a family displaced from
an urban renewal area or as a result of governmental action:
Provided further, That the Commissioner may increase the fore-
going amounts to not to exceed $15,000, $25,000, $32,000, and
$38,000, respectively, in any geographical area where he finds that
cost levels so require; and (B) not to exceed the appraised value
of the property (as of the date the mortgage is accepted for in-
surance) : Provided, That (i) if the mortgagor is the owner and
an occupant of the property at the time of insurance, (1) in the
case of a family displaced from an urban renewal area or as a
result of Government action, he shall have paid on account of the
property at least $200 in the case of a single-family dwelling, $400
in the case of a two-family dwelling, $600 in the case of a three-
family dwelling, and $800 in the case of a four-family dwelling,
or (2) in the case of any other family, he shall have paid on
account of the property at least 3 per centum of the Commissioner’s
estimate of its acquisition cost; which amount in either instance
may include amounts to cover settlement costs and initial pay-
ments for taxes, hazard insurance, mortgage insurance premium,
and other prepaid expenses; or (ii) in the case of repair and re-
habilitation, the amount of the mortgage shall not exceed the sum
of the estimated cost of repair and rehabilitation and the Commis-
sioner’s estimate of the value of the property before repair and
rehabilitation, except that in no case involving refinancing shall
such mortgage exceed such estimated cost of repair and rehabili-
tation and the amount (as determined by the Commissioner) re-
quired to refinance existing indebtedness secured by the property:
Provided further, That nothing contained herein shall preclude
the Commissioner from issuing a commitment to insure, and in-
suring a mortgage pursuant thereto, where the mortgagor is not
the owner and an occupant of the property, if the property is to
be built or acquired and repaired or rehabilitated for sale, and
the insured mortgage financing is required to facilitate the con-
struction, or the repair or rehabilitation, of the dwelling and to
provide financing pending the subsequent sale thereof to a quali-
fied owner who is also an occupant thereof, but in such instances
the mortgage shall not exceed 85 per centum of the appraised
value;?! or

1 Sec. 101(a)(5), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 150, deleted the proviso which read: ‘‘And provided further, That the Commissioner
shall prescribe such procedures as in his judgment are necessary to secure to families, referred
to in subsection (a) above, priorities in occupancy of the remaining units of two-, three-, and
four-family dwellings after occupancy of one unit by the owner;”, but see sec. 221(d) (3) (iii)
and sec. 221(f).
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(3)* if executed by a mortgagor which is a public body or
agency (and which certifies that it is not receiving finanecial as-
sistance from the United States exclusively pursuant to the United
States Housing Aect of 1937), a cooperative (including an investor-
sponsor who meets such requirements as the Commissioner may
impose to assure that the consumer interest is protected), or a
limited dividend corporation (as defined by the Commissioner),
or a private nonprofit corporation or association, or > other mort-
gagor approved by the Commissioner, and regulated or super-
vised under Federal or State laws or by political subdivisions
of States, or agencies thereof, or by the Commissioner under a
regulatory agreement or otherwise, as to rents, charges, and meth-
ods of operation, in such form and in such manner as in the opinion
of the Commissioner will effectuate the purposes of this section—

(i) not execeed $12,500,000;

(ii)® not exceed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $8,000 per family
unit without a bedroom, $11,250 per family unit with one bed-
room, $13,500 per family unit with two bedrooms, and $17,000
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
may, in his diseretion, increase the dollar amount limitations per

1 Immediately prior to amendment by sec. 101(a) (6), Housing Act of 1961, Public Law
87-70, approved June 30, 1961, 75 Stat. 149, 150, section 221(d) (3) read as follows:

“(8) if executed by a mortgagor which is a private nonprofit corporation or association or
other acceptable private nonprofit organization, regulated or supervised under Federal or State
laws or by political subdivisions of States or agencies thereof or the Federal Housing Com-
missioner, as to rents, charges, and methods of operation, in such form and in such manner
as, in the opinion of the Commissioner, will effectuate the purposes of this section, the mort-
gage may involve a principal obligation not in excess of $12,500,000; and not in excess of
$9,000 per family unit for such part of such property or project as may be attributable to
dwelling use, except that the Commissioner may by regulation increase this amount to mnot to
exceed $12,000 in any geographical area where he finds that cost levels so require, and not
in excess of (1) in the case of new construction, the amount which the Commissioner estimates
will be the replacement cost of the property or project when the proposed improvements are
completed (the replacement cost may include the land, the proposed physical improvements,
utilities within the houndaries of the land, architect’s fees, taxes, interest during construction,
and other miscellaneous charges incident to construction and approved by the Commissioner),
or (2) in the case of repair and rehabilitation, the Commissioner’s estimate of the value of
the property when the proposed repair and rehabilitation is completed: Provided, That such
property or project, when constructed, or repaired and rehabilitated, shall be for use as rental
accommodations for ten or more families eligible for occupancy as provided in this section; or”.

2 Sec. 114(a), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 778, inserted. ‘‘or other mortgagor approved by the Commissioner, and”.

3 Sec. 107(d), (1), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, 775, deleted the previous per room limits in this paragraph (3) (ii) on the
amount of a mortgage and substituted dollar amount limitations based on the number of family
units in the project with the dollar amount limitations varying according to the number of
bedrooms in each unit. Prior to this amendment paragraph (3) (ii) read as follows:

“(ii) not exceed for such part of such property or project as may be attributable to
dwelling use (excluding exterior land improvements as defined by the Commissioner), $2,250
per room (or $8,500 per family unit if the number of rooms in such property or project is
less than four per family unit), except that the Commissioner may in his discretion increase
the dollar amount limitation of $2,250 per room to not to exceed $2,750 per room, and the
dollar amount limitation of $8,500 per family unit to not to exceed $9,000 per family unit, as
the case may be, to compensate for higher costs incident to the construction of elevator-type
structures of sound standards of construction and design, and except that the Commissioner
may increase any of the foregoing dollar amount limitations contained in this paragraph by not
to exceed $1,000 per room without regard to the number of rooms being less than four, or four
or more, in any geographical area where he finds that cost levels so require; and”.

See. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to applyv to
projects under consideration at the time of its enactment (September 2, 1964) the dollar limita-
tions per room existing prior to enactment of the Act if he determines that it would be inequit-
able to apply the new limitations.
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family unit to not to exceed $9,500 per family unit without a
bedroom, $13,500 per family unit with one bedroom, $16,000 per
family unit with two bedrooms, and $20,000 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type
structures of sound standards of construction and design; and
except that the Commissioner may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceed 45 per centum in any geographical area
where he finds that cost levels so require ; and

(iii) not exceed (1) in the case of new construction, the amount
which the Commissioner estimates will be the replacement cost of
the property or project when the proposed improvements are com-
pleted (the replacement cost may include the land, the proposed
physical improvements, utilities within the boundaries of the land,
architect’s fees, taxes, interest during construction, and other mis-
cellaneous charges incident to construction and approved by the
Commissioner), or (2) in the case of repair and rehabilitation, the
sum of the estimated cost of repair and rehabilitation and the Com-
missioner’s estimate of the value of the property before repair and
rehabilitation: Provided, That in no case involving refinancing
shall such mortgage exceed such estimated cost of repair and re-
rehabilitation and the amount (as determined by the Commissioner)
required to refinance existing indebtedness secured by the property
or project: Provided further, That in the case of any mortgagor
other than a nonprofit corporation or association, cooperative
(including an investor-sponsor), or public body, or a mortgagor
meeting the special requirements of subsection (e) (1), the amount
of the mortgage shall not exceed 90 per centum of the amount
otherwise authorized under this section: Provided further, That
such property or project, when constructed, or repaired and
rehabilitated, shall be for use as a rental or cooperative project, and
low and moderate income families or families displaced by urban
renewal or other governmental action shall be eligible for occu-
pancy in accordance with such regulations and procedures as may
be preseribed by the Commissioner and the Commissioner may
adopt such requirements as he determines to be desirable regarding
consultation with local public officials where such consultation is
appropriate by reason of the relationship of such project to
projects under other local programs ; or

(4)? if executed by a mortgagor other ¢ than a mortgagor re-
ferred to in subsection (d)(3), and which is approved by the Com-
missioner—

(i) not exceed $12,500,000;

18ec. 114(c), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 779, inserted this proviso.

2 Sec. 110(c)(3) Housing Act of 1959, Public Law 86-372, approved September 238, 1959,
73 Stat. 654, 660, inserted paragraph (4)

3 Sec. 101(a) (7) Housmg Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat 149, 151, substituted ‘‘other than a mortgagor referred to in subsection (d) (3)" for
“which is not a nonprofit organization’.

11/20/64



4-1.2 National Housing Act
Page 52 § 221

(ii)* not execeed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $8,000 per family
unit without a bedroom, $11,250 per family unit with one bed-
room, $13,500 per family unit with two bedrooms, and $17,000
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
may, in his discretion, increase the dollar amount limitations per
family unit to not to exceed $9,500 per family unit without a
bedroom, $13,500 per family unit with one bedroom, $16,000 per
family unit with two bedrooms, and $20,000 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type
structures of sound standards of construction and design; and
except that the Commissioner may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceed 45 per centum in any geographical area
where he finds that cost levels so require ;

(iii) not exceed (in the case of a property or project approved
for mortgage insurance prior to the beginning of construction)
90 per centum of the amount which the Commissioner estimates
will be the replacement cost of the property or project when the
proposed improvements are completed (the replacement cost may
include the land, the proposed physical improvements, utilities
within the boundaries of the land, architect’s fees, taxes, interest
during construction, and other miscellaneous charges incident to
construction and approved by the Commissioner, and shall include
an allowance for builder’s and sponsor’s profit and risk of 10 per
centum of all of the foregoing items, except the land, unless the
Commissioner, after certification that such allowance is unreason-
able, shall by regulation prescribe a lesser percentage); and

(iv)? not exceed 90 per centum of the sum of the estimated cost

1 Sec. 107(d),(2), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, 775, 776, deleted the previous per room limits in this paragraph(4) (ii) on the
amount of a mortgage and substituted dollar amount limitations based on the number of family
units in the project with the dollar amount limitations varying according to the number of
bedrooms in each unit. Prior to this amendment paragraph (4) (ii) read as follows:

““(ii) not exceed for such part of such property or project as may be attributable to
dwelling use (exclnding exterior land improvements as defined by the Commissioner), $2,250
per room (or $8,500 per family unit if the number of rooms in such property or project is less
than four per family unit), except that the Commissioner may in his discretion increase the
dollar amount limitation of $2,250 per room to not to exceed $2,750 per room, and the dollar
amount limitation of $8,500 per family unit to not to exceed $9,000 per family unit, as the
case may be, to compensate for higher costs incident to the construction of elevator type
structures of sound standards of construction and design, and except that the Commissioner
may increase any of the foregoing dollar amount limitations contained in this paragraph by
not to exceed $1,000 per room without regard to the number of rooms being less than four, or
four or more, in any geographical area where he finds that cost levels so require;”.

Sec. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to apply to
projects under consideration at the time of its enactment (September 2, 1964) the dollar
limitations per room existing prior to enactment of the Act if he determines that it would be
inequitable to apply the new limitations.

2The language through the first proviso in paragraph (iv) was substituted by sec. 101(a) (9),
Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 151, for
the following:

“(iv) not exceed 90 per centum of the Commissioner’s estimate of the value of the property
or project when the proposed repair and rehabilitation is completed if the proceeds of the
mortgage are to be used for the repair and rehabilitation of a property or project: Provided,
That such property or project when constructed, or repaired and rehabilitated, shall be for
use as rental accomodations for ten or more families eligible for occupancy as provided in
this section: And provided further,”.
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of repair and rehabilitation and the Commissioner’s estimate of the
value of the property before repair and rehabilitation if the pro-
ceeds of the mortgage are to be used for the repair and rehabilita-
tion of a property or project: Provided, That in no case involving
refinancing shall such mortgage exceed such estimated cost of re-
pair and rehabilitation and the amount (as determined by the
Commissioner) required to refinance existing indebtedness se-
cured by the property or project: Provided further, That the Com-
missioner may, in his diseretion, require the mortgagor to be regu-
lated or restricted as to rents or sales, charges, capital structure,
rate of return, and methods of operation, and for such purpose the
Commissioner may make such contracts with and acquire for not to
exceed $100 such stock or interest in any such mortgagor as the
Commissioner may deem necessary to render effective such restric-
tions or regulations, with such stock or interest being paid for
out of the Section 221 Housing Insurance Fund and being required
to be redeemed by the mortgagor at par upon the termination of
all obligations of the Commissioner under the insurance;

(5)* bear interest (exclusive of premium charges for insurance
and service charge, if any) at not to exceed 5 per centum per an-
num on the amount of the principal obligation outstanding at any
time, or not to exceed such per centum per annum not in excess of
6 per centum as the Commissioner finds necessary to meet the mort-
gage market ; and contain such terms and provisions with respect to
the application of the mortgagor’s periodic payment to amortization
of the principal of the mortgage, insurance, repairs, alterations,
payment of taxes, default reserves, delinquency charges, foreclosure
proceedings, anticipation of maturity, additional and secondary
liens, and other matters as the Commissioner may in his discretion
prescribe: Provided,®? That a mortgage insured under the provi-
sions of subsection (d)(3) shall bear interest (exclusive of any
premium charges for insurance and service charge, if any) at not
less than the annual rate of interest determined, from time to time
by the Secretary of the Treasury at the request of the Commis-
sioner, by estimating the average market yield to maturity on all
outstanding marketable obligations of the United States, and by
adjusting such yield to the nearest one-eighth of 1 per centum,
and there shall be no differentiation in the rate of interest charged
under this proviso as between mortgagors under subsection (d) (3)
on the basis of differences in the types or classes of such mortgagors;
and

(6)® provide for complete amortization by periodic payments
within such terms as the Commissioner may prescribe, but as to

1 Sec. 101(a)(10), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 151, inserted paragraph (6) of this subsection and deleted the following from the
beginning of paragraph (5):

“(6) provide for complete amortization by periodic payments within such terms as the
Commissioner may prescribe, but not to exceed forty years from the date of insurance of the
mortgage or three-quarters of the Commissioner’s estimate of the remaining economic life of
the building improvements, whichever is the lesser;”.

2 Sec. 101(a)(11), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 152, added this proviso.

8 Added by sec. 101(a) (10), Housing Act of 1961, Public Law 87-70, approved June 30,
1961, 75 Stat. 149, 151.
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mortgages coming within the provisions of subsection (d)(2) not
to exceed from the date of the beginning of amortization of the
mortgage (i) 40 years in the case of a family displaced from an
urban renewal area or as a result of governmental action, (ii) 35
years in the case of any other family if the mortgage is approved
for insurance prior to construction, except that the period in such
case may be increased to not more than 40 years where the
mortgagor is an owner-occupant of the property and is not able,
as determined by the Commissioner, to make the required pay-
ments under a mortgage having a shorter amortization period,
and (iii) 30 years in the case of any other family where the mort-
gage is not approved for insurance prior to construction: Provided,
That no mortgage insured under subsection (d)(2) shall have a
maturity exceeding three-quarters of the Commissioner’s estimate
of the remaining economic life of the building improvements.

(e) (1)* A mortgagor which may be approved by the Commis-
sioner as prov1ded in subsection (d)(3) includes a mortgagor
which, as a condition of obtaining insurance of the mortgage and
prior to the submission of its application for such insurance, has
entered into an agreement (in form and substance satisfactory to
the Commissioner) with a private nonprofit corporation eligible
for an insured mortgage under the provisions of subsection (d) (3),
that the mortgagor will sell the project when it is completed to the
corporation at the actual cost of the project, as certified pursuant
to section 227 of this Act. The mortgagor to whom the property is
sold shall be regulated or supervised by the Commissioner as
provided in subsection (d) (3) to effectuate its purposes.

(2) The Commissioner may at any time, under such terms and
conditions as he may prescribe, consent to the release of the mort-
gagor from his liability under the mortgage or the credit instru-
ment secured thereby, or consent to the release of parts of the
mortgaged property from the lien of the mortgage.

(£) The property or project shall comply with such standards and
conditions as the Commissioner may preseribe to establish the accept-
ability of such property for mortgage insurance and ? may include
such commercial and community facilities as the Commissioner deems
adequate to serve the occupants. A ® property or project covered by a
mortgage insured under the provisions of subsection (d)(3) or (d) (4)
shall include five or more family units. The Commissioner is authorized
to adopt such procedures and requirements as he determines are de-
sirable to assure that the dwelling accommodations provided under
this section are available to families displaced from urban renewal
areas or as a result of governmental action. Notwithstanding any

1 Sec. 114(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 778, added paragraph (1).

2 Sec. 110 d) Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 661 inserted the remainder of this sentence.

8 Sec. 101(3)(12), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 152, inserted the remainder of this paragraph ‘‘(f)".
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provision of this Act, the Commissioner, in order to assist further the
provision of housing for low and moderate income families, in his dis-
cretion and under such conditions as he may prescribe, may insure a
mortgage which meets the requirements of subsection (d)(3) of this
section as in effect after the date of enactment of the Housing Act of
1961, with no premium charge, with a reduced premium charge, or
with a premium charge for such period or periods during the time the
insurance is in effect as the Commissioner may determine, and there
is hereby authorized to be appropriated, out of any money in the Treas-
ury not otherwise appropriated, such amounts as may be necessary to
reimburse the Section 221 Housing Insurance Fund for any net losses
in connection with such insurance. No mortgage shall be insured under
subsection (d) (2) or (d) (4) after September 30, 1965, or under sub-
section (d) (3) after September 30, 1965, except pursuant to a commit-
ment to insure before that date, or exeept a mortgage covering property
which the Commissioner finds will assist in the provision of housing
for families displaced from urban renewal areas or as a result of
governmental action.

Any person 2 who is sixty-two years of age or over, or who is a
handicapped person within the meaning of section 202 of the Housing
Act of 1959, shall be deemed to be a family within the meaning of
the terms ‘family’ and ‘families’ as those terms are used in this section.

(g) The mortgagee shall be entitled to receive the benefits of the
insurance as hereinafter provided—

(1) as to mortgages meeting the requirements of paragraph (2)
of subsection (d) of this section, as provided in section 204 (a) of
this Act with respect to mortgages insured under section 203, and
the provisions of subsections (b), (e¢), (d), (e), (f), (g), (h), (j),
and (k)?® of section 204 of this Act shall be applicable to such mort-
gages insured under this section, except that all references therein
to the Mutual Mortgage Insurance Fund or the Fund shall be
construed to refer to the Section 221 Housing Insurance Fund
and all references therein to section 203 shall be construed to refer
to this section; or

(2) as to mortgages meeting the requirements of paragraph (3)
or (4)* of subsection (d) of this section, as provided in section 207
() of this Act with respect to mortgages insured under said section
207, and the provisions of subsections (h), (i), (j), (k), and (1) of
section 207 of this Aet shall be applicable to such mortgages insured

1 Sec. 114(d), Housing Act of 1964, Public Law 88 560, apploved September 2, 1964, 78
Stat. 769, 779 subshtuted ‘September 30 1965,” for * July 1, 1965,

2 Sec. 202, Housing Act of 1964, Pubhc Law 88-560, approved September 2, 1964, 78 Stat.
769, 783, amended section 221(f) to include persons snxty -two years of age or over, and sec.
203(b) Housmg Act of 1964, 78 Stat. 769, 784, further amended this section to include
handlcapped persons.

3 See. 116(b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 664, added *“‘(k)”.

4 Sec. 110( e) Housmg Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 661, inserted “or 4)".

11/20/64



4-1.2 National Housing Act
Page 56 §221

under this section, and all references therein to the Housing In-
surance Fund or the Housing Fund shall be construed to refer to
the Section 221 Housing Insurance Fund; or

(3)* as to mortgages meeting the requirements of this section
which are insured or initially endorsed for insurance on or after
the date of enactment of the Housing Act of 1961,2 notwithstanding
the provisions of paragraphs (1) and (2) of this subsection, the
Commissioner in his discretion, in accordance with such regulations
as he may preseribe, may make payments pursuant to such para-
graphs in cash or in debentures (as provided in the mortgage in-
surance contract), or may acquire a mortgage loan that is in de-
fault and the security therefor upon payment to the mortgagee in
cash or in debentures (as provided in the mortgage insurance con-
tract) of a total amount equal to the unpaid principal balance of
the loan plus any accrued interest and any advances approved by
the Commissioner and made previously by the mortgagee under
the provisions of the mortgage, and after the acquisition of any
such mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the loan
or the security for the loan. The appropriate provisions of sections
204 and 207 relating to the issuance of debentures shall apply with
respect to debentures issued under this paragraph, and the appro-
priate provisions of sections 204 and 207 relating to the rights,
liabilities, and obligations of a mortgagee shall apply with respect
to the Commissioner when he has acquired an insured mortgage
under this paragraph, in accordance with and subject to regula-
tions (modifying such provisions to the extent necessary to ren-
der their application for such purposes appropriate and effective)
which shall be prescribed by the Commissioner, except that as
applied to mortgages so acquired (A) all references in section 204
to the Mutual Mortgage Insurance Fund or the Fund shall be
construed to refer to the Section 221 Housing Insurance Fund,
(B) all references in section 204 to section 203 shall be construed
to refer to this section, and (C) all references in section 207 to the
Housing Insurance Fund, the Housing Fund, or the Fund shall
be construed to refer to the Section 221 Housing Insurance Fund.
If3 the insurance is paid in cash, there shall be added to such
payment an amount equivalent to the interest which the debentures
would have earned, computed to a date to be established pursuant
to regulations issued by the Commissioner.

(4)* In the event any mortgage insured under this section is not
in default at the expiration of twenty years from the date the mort-
gage was endorsed for insurance, the mortgagee shall, within a

18ec. 101(a) (13), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Rtat. 149, 153. inserted paragraph (38).

2 June 30, 1961.

3 This sentence added by sec. 105(c) (2), Housing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat. 769, 772

4 Immediately prior to amendment bv sec. 101(a) (13), Housing Act of 1961, Public Law
87-70, approved June 30, 1961, 75 Stat. 149, 153, this pa.ra.graph was designated as ‘‘(8)”.
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period thereafter to be determined by the Commissioner, have the
option to assign, transfer, and deliver to the Commissioner the
original eredit instrument and the mortgage securing the same and
receive the benefits of the insurance as hereinafter provided in this
paragraph, upon compliance with such requirements and conditions
as to the validity of the mortgage as a first lien and such other
matters as may be prescribed by the Commissioner at the time the
loan is endorsed for insurance. Upon such assignment, transfer,
and delivery the obligation of the mortgagee to pay the premium
charges for insurance shall cease, and the Commissioner shall, sub-
ject to the cash adjustment provided herein, issue to the mortgagee
debentures having a total face value equal to the amount of the
original prinecipal obligation of the mortgage which was unpaid on
the date of the assignment, plus acerued interest to such date.
Debentures issued pursuant to this paragraph shall be issued
in the same manner and subject to the same terms and conditions
as debentures issued under paragraph (1) of this subsection, except
that the debentures issued pursuant to this paragraph shall be
dated as of the date the mortgage is assigned to the Commissioner,
shall mature ten years after such date, and shall bear interest from
such date at the going Federal rate determined at the time of
issuance. The term ‘‘going Federal rate’’ as used herein means the
annual rate of interest which the Secretary of the Treasury shall
specify as applicable to the six-month period (consisting of January
through June or July through December) which includes the
issuance date of such debentures, which applicable rate for each
six-month period shall be determined by the Secretary of the
Treasury by estimating the average yield to maturity, on the basis
of daily closing market bid quotations or prices during the month
of May or the month of November, as the case may be, next pre-
ceding such six-month period, on all outstanding marketable obliga-
tions of the United States having a maturity date of eight to twelve
years from the first day of such month of May or November (or,
if no such obligations are outstanding, the obligation next shorter
than eight years and the obligation next longer than twelve years,
respectively, shall be used), and by adjusting such estimated
average annual yield to the nearest one-eighth of 1 per centum.
The Commissioner shall have the same authority with respect to
mortgages assigned to him under this paragraph as contained in
section 207 (k) and section 207 (1) as to mortgages insured by the
Commissioner and assigned to him under section 207 of this Act.

(h) There is hereby created a Section 221 Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section, and the Commissioner is hereby
authorized to transfer to such Fund the sum of $1,000,000 from the
War Housing Insurance Fund established pursuant to the provisions
of section 602 of this Act. General expenses of operation of the Federal
Housing Administration under this section may be charged to the
Section 221 Housing Insurance Fund.

11/20/64



4-1.2 National Housing Act
Page 58 §§221-222

Moneys in the Section 221 Housing Insurance Fund not needed for
the current operations of the Federal Housing Administration under
this section shall be deposited with the Treasurer of the United States
to the credit of such Fund, or invested in bonds or other obligations
of, or in bonds or other obligations guaranteed as to principal and
interest by, the United States. The Commissioner may, with the
approval of the Secretary of the Treasury, purchase in the open market
debentures issued under the provisions of this section. Such purchases
shall be made at a price which will provide an investment yield of not
less than the yield obtainable from other investments authorized by this
section. Debentures so purchased shall be canceled and not reissued.

Premium charges, adjusted premium charges, and appraisal and other
fees received on account of the insurance of any mortgage accepted for
insurance under this section, the receipts derived from the property
covered by such mortgage and claims assigned to the Commissioner in
connection therewith shall be credited to the Section 221 Housing In-
surance Fund. The principal of, and interest paid and to be paid on,
debentures issued under this section, cash adjustments, cash payments,
and expenses incurred in the handling, management, renovation, and
disposal of properties acquired under this section shall be charged to
such Fund.

MORTGAGE INSURANCE FOR SERVICEMEN

Sec. 2221 (a) The purpose of this section is to aid in the provision
of housing accommodations for servicemen in the Armed Forces of the
United States and their families, and servicemen in the United States
Coast Guard and their families, by supplementing the insurance of
mortgages under section 203 of this title with a system of mortgage
insurance specially designed to assist the financing required for the
construction or purchase of dwellings by those persons. As used in this
section, a ‘‘serviceman’’ means a person to whom the Secretary of
Defense (or any officer or employee designated by him), or the Secre-
tary of the Treasury (or any officer or employee designated by him),
as the case may be, has issued a certificate hereunder indicating that
such person requires housing, is serving on active duty in the Armed
Forces of the United States or in the United States Coast Guard and
has served on active duty for more than two years, but a certificate
shall not be issued hereunder to any person ordered to active duty for
training purposes only. The Secretary of Defense and the Secretary
of the Treasury, respectively, are authorized to prescribe rules and
regulations governing the issuance of such certificates and may with-
hold issuance of more than one such certificate to a serviceman when-
ever in his discretion issuance is not justified due to circumstances
resulting from military assignment, or, in the case of the United States
Coast Guard, other assignment.

1 Sec. 222 was added by sec. 124 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1964, 68 Stat. 590, 603.
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(b)* To be eligible for insurance under this section a mortgage
shall—

(1) meet the requirements of section 203(b) or 203(i),? or 221
(d) (2),® except as such requirements are modified by this section ;

(2) involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the Com-
missioner shall approve) in an amount not to exceed $20,000,*
except that in the case of a mortgage meeting the requirements of
section 203 (i) or section 221(d)(2) such principal obligation
shall not exceed the maximum limits preseribed for such section.

(3) have a principal obligation in an amount not in excess
of 95 per centum of the appraised value of the property or such
higher amount as may be derived by applying the maximum ratio
of loan to value prescribed in section 203 (b) (2); and

(4) be executed by a mortgagor who at the time of application
for insurance is certified as a ‘‘serviceman’’ and who at the time
of insurance is the owner of the property and either occupies the
property or certifies that his failure to do so is the result of his
military assignment, or, in the case of the United States Coast
Guard, other assignment.

(e) The Commissioner may prescribe the manner in which a mortgage
may be accepted for insurance under this section. Premiums fixed by
the Commissioner under section 203 with respeect to, or payable during,
the period of ownership by a serviceman of the property involved shall
not be payable by the mortgagee but shall be paid not less frequently
than once each year, upon request of the Commissioner to the Secretary
of Defense or the Secretary of the Treasury, as the case may be, from
the respective appropriations available for pay and allowances of persons
eligible for mortgage insurance under this section. As used herein, ‘‘the

1 Subsection 222 (b) amended to read as set forth in the text by section 103 of the Housing
Act of 1957, Public Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294, 296.
Section 104 of the Housing Act of 1957 provides further that the Federal Housing Com-
missioner, in establishing maximum loan-to-value ratios for mortgages insured by him under
section 222(b) ‘‘shall determine that such ratios are in the public interest after taking into
consideration (1) the effect of such ratios on the national economy and on conditions in the
building industry, and (2) the availability or unavailability of resldentml mortgage credit
assisted under the Servicemen’s Readjustment Act of 1944, as amended.”

Prior to amendment by the Housing Act of 1957 subsection 222(b) read as follows:

“(b) In addition to mortgages insured under section 203, the Commissioner may, for the
purpose of this section, insure any mortgage under this section which would be eligible for
insurance under section 203, except that as to mortgages so insured the maximum ratio of
loan to value may, in the discretion of the Commissioner, exceed the maximum ratio of loan
to value prescribed in section 203 but not to exceed in any event 95 per centum of the
appraised value of the property and not to exceed $17,100: Provided, That a mortgage insured
under this section shall have been executed by a mortgagor who is a serviceman and who,
at the time of insurance, is the owner of the property and either occupies the property or
certifies that his failure to do so is the result of his military assignment, or, in the case of
the United States Coast Guard, other assignment.”

2 Sec. 111(1), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Btat. 654, 661, inserted ‘“or 203 (i)”.

3 Sec. 115(1) Housmg Act of 1964 Pubhc Law 88-560, approved September 2, 1964, 78
Stat. 769, 779, inserted ‘‘or 221(d) (2

4 Sec. 111(2) Housing Act of 1959, Pubhc Law 86-372 approved September 23, 1959, 73
Stat. 654, 661, 'substituted “$20,000” for ““$17,100” and added the clause referrmg to section
203 (i).

6 Sec. 115(2), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 779, added the balance of this paragraph.
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period of ownership by a serviceman’’ means the period, for which
premiums are fixed, prior to the date that the Secretary of Defense
(or any officer or employee or other person designated by him) or the
Secretary of the Treasury (or any officer or employee or other person
designated by him), as the case may be, furnishes the Commissioner with
a certification that such ownership (as defined by the Commissioner)
has terminated.

(d) Any mortgagee under a mortgage insured under this section is
entitled to the benefits of the insurance as provided in section 204 (a)
with respect to mortgages insured under section 203.

(e) The provisions of subsections (b), (e), (d), (e), (£), (g), (h),
(3), and (k)* of section 204 shall apply to mortgages insured under this
section, except that as applied to those mortgages (1) all references to
the “Fund”, or ‘‘Mutual Mortgage Insurance Fund’’, shall refer to the
‘‘Servicemen’s Mortgage Insurance Fund’’, and (2) all references to
“‘section 203’7 shall refer to this section.

(£) There is hereby created a Servicemen’s Mortgage Insurance Fund
to be used by the Commissioner as a revolving fund to carry out the
provisions of this section, and the Commissioner is directed to transfer
the sum of $1,000,000 to such Fund from the War Housing Insurance
Fund created by section 602 of this Act. Any premium charges, adjusted
premium charges, and appraisal and other fees received on account of
the insurance of any mortgage accepted for insurance under this section,
the receipts derived from the property covered by such mortgage and
claims assigned to the Commissioner in connection therewith shall be
credited to the Servicemen’s Mortgage Insurance Fund. The principal
of, and interest paid and to be paid on, debentures issued under this
section, and cash adjustments and expenses incurred in the handling,
management, renovation, and disposal of properties acquired under this
section shall be charged to the Servicemen’s Mortgage Insurance Fund.
Gteneral expenses of operation of the Federal Housing Administration
incurred under this section may be charged to the Servicemen’s Mort-
gage Insurance Fund. Moneys in that Fund not needed for the current
operation of the Federal Housing Administration under this section
shall be deposited with the Treasurer of the United States to the credit
of that Flund, or invested in bonds or other obligations of, or in bonds
or other obligations guaranteed as to principal and interest by, the
United States. The Commissioner may, with the approval of the Secre-
tary of the Treasury, purchase in the open market debentures issued
under this section. Those purchases shall be made at a price which will
provide an investment yield of not less than the yield obtainable from
other investments authorized by this section. Debentures so purchased
shall be canceled and not reissued.

1 Sec. 116(b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 664, inserted (k).
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MISCELLANEOUS HOUSING INSURANCE

Sec. 2231 (a) Notwithstanding any of the provisions of this title,
and without regard to limitations upon eligibility contained in section
203, 207, 213,2 220,% 221,% 222, 231,® 232,2 or 233 ® the Commissioner is
authorized, upon application by the mortgagee, to insure or make com-
mitments to insure under section 203, 207, 213,2 220,% 2212 222 231%
232,% or 233 2 of this title any mortgage—

(1) executed in connection with the sale by the Government, or
any agency or official thereof, of any housing acquired or con-
structed under Public Law 849, Seventy-sixth Congress, as
amended ; Public Law 781, Seventy-sixth Congress, as amended ; or
Public Laws 9, 73, or 353, Seventy-seventh Congress, as amended
(including any property acquired, held., or constructed in connee-
tion with such housing or to serve the inhabitants thereof) ; or

(2) executed in connection with the sale by the Public Housing
Administration. or by any publie housing agency with the approval
of the said Administration, of any housing (including any property
acquired, held, or constructed in connection with such housing or
to serve the inhabitants thereof) owned or financially assisted
pursuant to the provisions of Public Law 671, Seventy-sixth
Congress; or

(3) executed in connection with the sale by the Government,
or any agency or official thereof, of any of the so-called Greenbelt
towns, or parts thereof. including projects, or parts thereof, known
as Greenhills, Ohio: Greenbelt, Maryland: and Greendale, Wis-
consin, developed under the Emergency Relief Appropriation Act
of 1935, or of any of the village properties or employee’s housing
under the jurisdiction of the Tennessee Valley Authority, or of any
housing under the jurisdiction of the Department of the Interior
located within the town area of Coulee Dam, Washington, acquired
by the United States for the construction, operation, and main-
tenance of Grand Coulee Dam and its appurtenant works: Pro-
vided, That for the purpose of the application of this title to sales
by the Secretary of the Interior pursuant to subsections 3(b) (1)
and 3(b)(2) of the Coulee Dam Community Act of 1957,° the

1 Sec. 223 was added by sec. 125 of the Housing Aet of 1954, Public Law 560, 88d Congress,
approved August 2, 1954, 68 Stat. 590, 605. Sec. 125 of the 1964 Act stated that this new
section was added “to transfer to title II the mortgage insurance program in connection with
the sale of certain publicly owned property as contained in section 610 of title VI; the insur-
ance of mortgages to refinance existing loans insured under section 608 of title VI and sections
908 and 908 of title IX; and to authorize the insurance under title II of mortgages assigned
to the Commissioner under insurance contracts and mortgages held by the Commissioner in
connection with the sale of property acquired under insurance contracts.”

2 Section 213 (cooperative housing mortgage insurance) added by sec. 102(k) of the
Heusing Amendments of 1955, Public Law 845, 84th Congress, approved August 11, 1955,
69 Stat. 635. 636.

8 Sec. 612(h) (1), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 182, added sections 220 (urban renewal housing mortgage insurance), 221 (reloca-
tion and moderate-income housing mortgage insurance), 231 (rental housing mortgage in-
surance for the elderly), 282 (mortgage insurance for nursing homes), and 233 (experimental
housing mortgage insurance).

4 Section 222 (mortgage insurance for servicemen) added by sec. 114 of the Housing Act
of 1957, Public Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294, 298.

5 Mortgages covering property at Coulee Dam inserted by sec. 4 of the Coulee Dam Com-
munity Aect of 1957, Public Law 85-240, 85th Congress. approved August 30, 1957, 71
Stat. 524, 528. See 15-2.1 for provisions of Coulee Dam Community Act of 1957.
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selling price of the property involved shall be deemed to be the
appraised value, or of any permanent housing under the jurisdie-
tion of the Department of the Interior constructed under the
Boulder Canyon Project Aet of December 21, 1928, as amended
and supplemented, located within the Boulder City municipal area :
Provided, That for purposes of the application of this title to sales
by the Secretary of the Interior pursuant to subsections 3(b) (1)
and 3(b) (2) of the Boulder City Act of 1958, the selling price
of the property involved shall be deemed to be the appraised
value; or

(4)? executed in connection with the sale by the Government
or any agency or official thereof, of any housing (including any
property acquired, held, or constructed in connection therewith
or to serve the inhabitants thereof) pursuant to the Atomic Energy
Community Act of 1955, as amended : Provided, That such insur-
ance shall be issued without regard to any preferences or priorities
except those preseribed by this Act or ® the Atomic Energy Com-
munity Aet of 1955, as amended ; or

(5) executed in connection with the sale by a State or munici-
pality, or an agency, instrumentality, or political subdivision of
either, of a project consisting of any permanent housing (including
any property acquired, held, or constructed in connection therewith
or to serve the inhabitants thereof), constructed by or on behalf
of such State, municipality, agency, instrumentality, or political
subdivision, for the occupancy of veterans of World War II, or
Korean veterans, their families, and others; or

(6) executed in connection with the first resale, within two years
from the date of its acquisition from the Government, of any
portion of a project or property of the character described in para-
graphs (1), (2), (3), and (4) above; or

(7) given to refinance an existing mortgage insured under sec-
tion 608 of title VI prior to the effective date of the Housing Act
of 1954 or under section 220,* 221, 903 or section 908: Provided,
That the principal amount of any such refinancing mortgage shall
not exceed the original principal amount or the unexpired term
of such existing mortgage and shall bear interest at a rate not in
excess of the maximum rate applicable to loans insured under

1 Mortgages covering property within the Boulder City municipal area inserted by Seec. 12 of
the Boulder City Act of 1958, Public Law 85-900, 85th Congress, approved September 2, 1958,
72 Stat. 1726, 1735. See 15-3.1 for provisions of Boulder City Act of 1958.

2 Paragraph (4) added by sec. 201 of the Atomic Energy Community Act of 1955, Public
Law 221, 84th Congress, approved August 4, 1955, 69 Stat. 471, 484. See also 15-1.1
for other provisions of the Atomic Energy Community Act.

3 Sec. 114 of the Housing Act of 1957, Public Law 85-104, 85th Congress, approved July
12, 1957, 71 Stat. 294, 298, inserted “‘this Act or.”

4 Sec. 612(h)(2), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 182, added sections 220 (urban renewal mortgage insurance) and 221 (relocation
housing mortgage insurance).
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section 203, 207, 213, 220,2 221,2 2222 231,2 232,2 or 233,% as the
case may be, except that in any case involving the refinancing of
a loan ¢ in which the Commissioner determines that the insurance
of a mortgage for an additional term will inure to the benefit of
the applicable insurance fund, taking into consideration the out-
standing insurance liability under the existing insured mortgage,
such refinancing mortgage may have a term not more than twelve
years in excess of the unexpired term of such existing insured
mortgage:® Provided further, That a mortgage of the character
described in paragraphs (1) through (6) of this subsection shall
have a maturity, a principal obligation, and an interest rate not
in excess of the maximums applicable to loans insured under sec-
tion 203, 207, 213, 220,2 221,2 222,3 231,2 232,2 or 233,2 as the case
may be, except that in no case may the principal obligation of a
mortgage referred to in paragraph (5) of this subsection exceed
90 per centum of the appraised value of the mortgaged property.

(b)® Notwithstanding any of the provisions of this title and without
regard to limitations upon eligibility contained in section 221, the
Commissioner may in his discretion insure under section 221(d)(3)
any mortgage executed by a mortgagor of the character described
therein where such mortgage is given to refinance a mortgage covering
an existing property or project (other than a one- to four-family
structure) located in an urban renewal area, if the Commissioner finds
that such insurance will facilitate the occupancy of dwelling units in
the property or project by families of low or moderate income or
families displaced from an urban renewal area or displaced as a result
of governmental action.

1 Section 213 (cooperative housing mortgage insurance) added by sec. 102(k) of the
g%ons?mxz é&?r?;engnéents of 1955, Public Law 345, 84th Congress, approved August 11, 1955,
tat 3

2 Sec. 612(h) (1), Housing Act of 1961, Public Law 87-70, anproved June 30, 1961, 75
Stat. 149, 182, added sections 220 (ur'ban renewal mortgage insurance), 221 (relocatlon
housing mortgage insurance), 231 (rental housing mortgage insurance for the elderly), 232
(mortgage insurance for nursing homes), and 233 (experimental housing mortgage msurance)

3 Section 222 (mortgage insurance for servicemen) added by sec. 114 of the Housmg Act
of 1957, Public Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294,

4 See. 612(h) (2)(B), Housing Act of 1961, Public Law 87 70, approved June 30 1961
75 Stat. 149, 182, deleted ‘‘insured under section 608 or 908",

5 Proviso amended to read as set forth in the text by sec. 114 of the Housing Act of 1957,
Publie Law 85-104, R5th Conegress. apnroved Junly 12. 1957, 71 Stat. 294, 2908, Prior to
amendment bv the Housing Aect of 1957 this proviso read as follows: ‘“‘Provided. That a
morteage of the character described in paragraph (1), (2), (8), (4), (5), or (6) shall have
a maturity satisfactory to the Commissioner, but not to exceed the maximum term applicable
to loans insured under section 203, 207, or 213, as the case may be, and shall involve a
vrincipal obligation (including such initial service charges, appraisal, inspection, and other
fees as the Commissioner shall approve) in an amount not exceeding 90 per centum of the
appraised value of the mortgaged property, as determined by the Commissioner, and bear interest
(exclusive of premium charges and service charges, if any) at not to exceed the maximum
rate applicable to loans insured under section 2038, 207, or 218, as the case may be, except
that where a mortgage of a character described in paragraph (1), (2), (3), (4), or (6)
covers property held by a nonprofit cooperative ownership housing corporation or nonprofit
cooperative ownership housing trust, the permanent occupancy of the dwellings of which is
restricted to members of such corporations or to beneficiaries of such trust, if at least 65
per centnm of such members or beneficiaries are veterans, such prmclpal obligation may be
in an amount not exceeding 95 per centum of such appraised value.”

6 Added by see. 101(d), Housing Act of 1961, Public Law 87-70, approved June 30, 1961,
75 Stat. 149, 154.
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(e¢)* The Commissioner shall also have authority to insure under this
title any mortgage assigned to him in connection with payment under
a contract of mortgage insurance or executed in connection with the
sale by him of any property acquired under title I, title II, title VI,
title VII, title VIIL, or title IX without regard to any limitations or
requirements contained in this title upon the eligibility of the mortgage,
upon the payment of insurance premiums, or upon the terms and
conditions of insurance settlement and the benefits of the insurance to
be included in such settlement (except that in any case the payment
of insurance shall be in debentures).

(d)? With respect to any mortgage, other than a mortgage covering
a one- to four-family structure, heretofore or hereafter insured by the
Commissioner, and notwithstanding any other provision of this Aect,
when the taxes, interest on the mortgage debt, mortgage insurance pre-
miums, hazard insurance premiums, and the expense of maintenance
and operation of the project covered by such mortgage during the first
two years following the date of completion of the project, as determined
by the Commissioner, exceed the project income, the Commissioner may,
in his discretion and upon such terms and conditions as he may pre-
scribe, permit the excess of the foregoing expenses over the project
income to be added to the amount of such mortgage, and extend the
coverage of the mortgage insurance thereto, and such additional amount
shall be deemed to be part of the original face amount of the mortgage.

DEBENTURE INTEREST RATE

Sec. 224.® Notwithstanding any other provisions of this Act, de-
bentures issued under any section of this Act with respect to a loan or
mortgage accepted for insurance on or after thirty days following the
effective date of the Housing Aect of 1954 (except debentures issued
pursuant to paragraph (4) of section 221(g)) shall bear interest at
the rate in effect on the date the commitment to insure the loan or
mortgage was issued, or the date the loan or mortgage was endorsed
for insurance, or (when there are two or more insurance endorsements)
the date the loan or mortgage was initially endorsed for insurance,
whichever rate is the highest, except that debentures issued pursuant to
section 220(f), section 220 (h)(7), section 221(g), or section 233 may,

1 Sec. 101(d), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 154, changed the designation of this subsection from (b) to (e¢).

See. 116, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 779, amended this subsection to permit the Federal Housing Commissioner to insure
mortgages financing the purchase of FH A-acquired property without regard to any limitations
or requirements otherwise applicable to the insurance or payment of insurance benefits except
that benefits must be paid in debentures. Prior to this amendment the Commissioner could
disregard only those requirements relating to the eligibility of a mortgage.

2 Added by sec. 612(h) (3), Housing Act of 1961, Public Law 87-70, approved June 30,
1961, 75 Stat. 149, 182.

3 See. 224 was added by sec. 126 of the Housing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590, 606, but sec. 612 (i), Housing Act of 1961,
Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 182, amended the first sentence to
read as set forth in the text. Immediately prior to amendment by sec. 612 (i), Housing Act
of 1961, the first sentence read as follows:

“Notwithstanding any other provisions of this Act, debentures issued under any section of
this Act with respect to a mortgage accepted for insurance on or after thirty days following
the effective date of the Housing Act of 1954 (except debentures issued pursuant to paragraph
(3) of section 221(g) hereof) shall bear interest at the rate in effect at the time the mortgage
is insured.”

11/20/64



National Housing Act 4-1.2
§§225-226 Page 65

at the discretion of the Commissioner, bear interest at the rate in effect
on the date they are issued.

The Commissioner shall from time to time, with the approval of the
Secretary of the Treasury, establish such interest rate in an amount not
in excess of the annual rate of interest determined by the Secretary of
the Treasury, at the request of the Commissioner, by estimating the
average yield to maturity, on the basis of daily closing market bid quo-
tations or prices during the calendar month next preceding the estab-
lishment of such rate of interest, on all outstanding marketable obliga-
tions of the United States having a maturity date of fifteen years or
more from the first day of such next preceding month, and by adjusting
such estimated average annual yield to the nearest one-eighth of 1 per
centum.

OPEN-END MORTGAGES

Sec. 225.1 Notwithstanding any other provisions of this Act, in con-
nection with any mortgage insured pursuant to any section of this Act
which covers a property upon which there is located a dwelling designed
principally for residential use for not more than four families in the
aggregate, the Commissioner is authorized, upon such terms and condi-
tions as he may prescribe, to insure under said section the amount of
any advance for the improvement or repair of such property made to
the mortgagor pursuant to an ‘‘open-end’’ provision in the mortgage,
and to add the amount of such advance to the original principal obliga-
tion in determining the value of the mortgage for the purpose of com-
puting the amounts of debentures and certificate of claim to which the
mortgagee may be entitled: Provided, That the Commissioner may re-
quire the payment of such charges, including charges in lieu of insurance
premiums, as he may consider appropriate for the insurance of such
‘‘open-end’’ advances: Provided further, That only advances for such
improvements or repairs as substantially protect or improve the basic
livability or utility of the property involved shall be eligible for insur-
ance under this section: Provided further, That no such advance shall
be insured under this section if the amount thereof plus the amount
of the unpaid balance of the original principal obligation of the mort-
gage would exceed the amount of such original principal obligation
unless the mortgagor certifies that the proceeds of such advance will be
used to finance the construction of additional rooms or other enclosed
space as a part of the dwelling: And provided further, That the insur-
ance of ‘‘open-end’’ advances shall not be taken into account in deter-
mining the aggregate amount of principal obligations of mortgages
which may be insured under this Aect.

FHA APPRAISAL AVAILABLE TO HOME BUYERS

SEc. 226.2 The Commissioner is hereby authorized and directed to
require that, in connection with any property upon which there is

1 Sec. 225 was added by sec. 126 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1954, 68 Stat. 590, 607.

2 Sec. 226 was added by sec. 126 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1964, 68 Stat. 590, 607.
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located a dwelling designed principally for a single-family residence or
a two-family residence and which is approved for mortgage insurance
under section 203, 213 with respect to any property or project of a
corporation or trust of the character deseribed in paragraph numbered
(2) of subsection (a) thereof, 220, 221, 222, 233, 234 2 or 903 of this
Act, the seller or builder or such other person as may be designated by
the Commissioner shall agree to deliver, prior to the sale of the prop-
erty, to the person purchasing such dwelling for his own occupancy, a
written statement setting forth the amount of the appraised value of
the property as determined by the Commissioner. This section shall not
apply in any case where the mortgage involved was insured or the
commitment for such insurance was issued prior to the effective date
of the Housing Act of 1954. Notwithstanding ? the first sentence of
this section, the Commissioner is authorized to require, in connection
with any mortgage where the mortgage amount is computed on the
basis of the Commissioner’s estimate of the replacement cost of the
property, or on the basis of any other estimates of the Commissioner,
that a written statement setting forth such estimate or estimates, as
the case may be, be furnished under this section in lieu of a written
statement setting forth the amount of the appraised value of the

property.
BUILDER’S COST CERTIFICATION

Sec. 227.* Notwithstanding any other provisions of this Act, no mort-
gage covering new or rehabilitated multifamily housing shall be insured
under this Act unless the mortgagor has agreed ® (a) to certify, upon
completion of the physical improvements on the mortgaged property
or project and prior to final endorsement of the mortgage, either (i)
that the approved percentage of actual cost (as those terms are herein
defined) equaled or exceeded the proceeds of the mortgage loan or
(ii) the amount by which the proceeds of the mortgage loan exceeded
such approved percentage of actual cost, as the case may be, and (b) to
pay forthwith to the mortgagee, for application to the reduction of the
principal obligation of such mortgage, the amount, if any, certified to
be in excess of such approved percentage of actual cost. Upon the
Commissioner’s approval of the mortgagor’s certification as required
hereunder, such certification shall be final and incontestable, except

1 Section 233 (experimental housing mortgage insurance) added by sec. 103, Housing Act
of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,

2 Section 284 (mortgage insurance for individually owned units in multxfamlly structures)
added by sec. 104, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 160.

8 This sentence added by sec. 115 of the Housing Act of 1957, Public Law 85-104, 85th
Congress, approved July 12, 1957, 71 Stat. 294, 298 and amended 'by sec. 612(3) (2), Housmg
Act of 1961, Public Law 87- 70, a,pproved June 30, 1961, 75 Stat. 149, 182, to include esti-
mates other than the estimate of the replacement cost of the property.

4Sec. 227 was added by sec. 126 of the Housing Act of 1954, Public Law 560, 83d Congress,
approved August 2, 1964, 68 Stat. 590, 607.

6 See also sec. 814 of the Housing Act of 1954, which provides that no mortgage covering
new or rehabilitated multifamily housing as defined in section 227 of the National Housing
Act shall be insured unless the mortgagor certifies that he will keep such records as are
grucrigeg by FHA and that they will be kept in such form as to permit a speedy and effec-

ve audi
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for fraud or material misrepresentation on the part of the mortgagor.
As used in this section—

(a) The term ‘‘new or rehabilitated multifamily housing’’ means a
project or property approved for mortgage insurance prior to the con-
struction or the repair and rehabilitation involved and covered by a
mortgage insured or to be insured (i) under section 207, (ii) under
section 213 with respect to any property or project of a corporation or
trust of the character described in paragraph numbered (1) of sub-
section (a) thereof or with respect to any property or project of a
mortgagor of the character described in paragraph (3) of subsection
(a) thereof, (iii) under section 220 if the mortgage meets the require-
ments of paragraph (3) (B) of subsection (d) thereof, (iv)® under
section 221 if the mortgage meets the requirements of paragraph (3)
or paragraph (4) of subsection (d) thereof, (v) under section 231, (vi)?
under section 233 if the mortgage meets the requirements of subsection
(b)(2), (vii) under section 810 if the mortgage meets the require-
ments of subsection (f), or® (viii) under section 234(d) ;

(b) The term ‘‘approved percentage’’ means the percentage figure
which, under applicable provisions of this Aet, the Commissioner is
authorized to apply to his estimate of value, cost,* or replacement cost,
as the case may be, of the property or project in determining the maxi-
mum insurable mortgage amount;?® except that if the mortgage is to
assist the financing of repair or rehabilitation and no part of the pro-
ceeds will be used to finance the purchase of the land or structure
involved, the approved percentage shall be 100 per centum; and

(¢) The term ‘‘actual cost’’ has the following meaning: (i) in case
the mortgage is to assist the financing of new construction, the term
means the actual cost to the mortgagor of such constructlon, including
amounts paid for labor, materials, construction contracts, off-site public
utilities, streets, organizational and legal expenses, such allocations of
general overhead items as are acceptable to the Commissioner, and other
items of expense approved by the Commissioner, plus (1) a reasonable
allowance for builder’s profit if the mortgagor is also the builder as de-
fined by the Commissioner, and (2) an amount equal to the Commis-
sioner’s estimate of the fair market value of any land (prior to the con-
struction of the improvements built as a part of the project) in the
property or project owned by the mortgagor in fee (or, in case the land
in the property or project is held by the mortgagor under a leasehold or
other interest less than a fee, such amount as the mortgagor paid for the

1 Immediately prior to amendment by sec. 112 (a), Housing Act of 1959, Public Law 86-372.

approved September 28, 1959, 73 Stat. 654, 661, clauses (iv), (v), and (vx) read as follows:

‘“(iv) under section ‘221 if the mortga.ge meets the requirements of paragraph (3) of sub-
section (d) thereof, (v) under section 808, or (vi) under sections 903 and 908"

2 Immediately prior to amendment by sec. 612 (k) (1), Housing Act of 1961 Public Law
87-70, approved June 80, 1961, 75 Stat. 149, 183, clause (vi) read as follows: ‘‘or (vi) under
section 810 if the mortgage meets the reqmrements of subsection (f);”

3Sec 119(c), Housmg Act of 1964, Public Law 88- 560 approved Septomber 2, 1964, 78
Stat. 769, 782, inserted ¢, or (viii) under section 234(d)”.

4bec 612(k)(2) Housing Act of 1961, Public Law 87- 70, approved June 30, 1961, 75
Stat 183, inserted '‘cost”.

’I‘}us clause added by sec. 109, Housing Act of 1956, Public Law 1020, 84th Congress,
approved August 7, 1956, 70 Stat, 1091, 1095
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acquisition of such leasehold or other interest but, in no event, in excess
of the fair market value of such leasehold or other interest exclusive of
the proposed improvements), but excluding the amount of any kick-
backs, rebates, or trade discounts received in connection with the con-
struction of the improvements, or (ii) in case the mortgage is to assist
the financing of repair or rehabilitation, the term means the actual
cost to the mortgagor of such repair or rehabilitation, including the
amounts paid for labor, materials, construction contracts, off-site publie
utilities, streets, organization and legal expenses, such allocations of
general overhead items as are acceptable to the Commissioner, and other
items of expense approved by the Commissioner, plus (1) a reasonable
allowance for builder’s profit if the mortgagor is also the builder as
defined by the Commissioner, and (2) an additional amount equal to
(A) in case the land and improvements are to be acquired by the mort-
gagor and the purchase price thereof is to be financed with part of the
proceeds of the mortgage, the purchase price of such land and improve-
ments prior to such repair or rehabilitation, or (B) in case the land
and improvements are owned by the mortgagor subject to an outstand-
ing indebtedness to be refinanced with part of the proceeds of the mort-
gage, the amount of such outstanding indebtedness secured by such
land and improvements, but excluding (for the purposes of this clause
(ii) ) the amount of any kickbacks, rebates, or trade discounts received
in connection with the construction of the improvements: Provided,
That such additional amount under (A) of this clause (ii) shall in no
event exceed the Commissioner’s estimate of the fair market value of
such land and improvements prior to such repair or rehabilitation,
and such additional amount under (B) of this clause (ii) shall in no
event exceed the approved percentage of the Commissioner’s estimate
of the fair market value of such land and improvements prior to such
repair or rehabilitation. In the case of a mortgage insured under section
220, section 2211(d) (3), section 221(d) (4), section 231, or section
233(b) (2), where the mortgagor is also the builder as deﬁned by the
Commissioner, there shall be included in the actual cost, in lieu of the
allowanece for builder’s profit under clause (i) or (ii) of the preceding
sentence, an allowance for builder’s and sponsor’s profit and risk of
10 per centum (unless the Commissioner, after finding that such allow-
ance is unreasonable, shall by regulation prescribe a lesser percentage)
of all other items entering into the term ‘‘actual cost’’ except land or
amounts paid for a leasehold and amounts included under either (A) or
(B) of clause (ii) of the preceding sentence. In the case of a mortgage
insured under section 220, section 221 *(d) (3), section 221(d) (4), sec-
tion 231, or section 233(b)(2), where the mortgagor is not also the
builder as defined by the Commissioner, there shall be included in the
actual cost an allowance for sponsor’s profit and risk of the said 10 per
centum or lesser percentage of all other items entering into the term
““actual cost’’ except land or amounts paid for a leasehold, amounts

1 Sec. 612 (k) (3), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 183, amended this sentence to include mortgages insured under sections 221(d) (3)
and 233(b) (2) in addition to mortgages insured under sections 220, 221(d) (4), and 231.
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included under either (A) or (B) of the said clause (ii), and amounts
paid by the mortgagor under a general construction contract.

Src. 228. Repealed.!

VOLUNTARY TERMINATION OF INSURANCE

Sec. 229.2 Notwithstanding any other provision of this Act and with
respect to any loan or mortgage heretofore or hereafter insured under
this Act, except under section 2, the Commissioner is authorized to
terminate any insurance contract upon request by the borrower or
mortgagor and the financial institution or mortgagee and upon pay-
ment of such termination charge as the Commissioner determines to
be equitable, taking into consideration the necessity of protecting the
various insurance Funds and Accounts. Upon such termination, bor-
rowers and mortgagors and financial institutions and mortgagees shall
be entitled to the rights, if any, to which they would be entitled under
this Act if the insurance contract were terminated by payment in full
of the insured loan or mortgage.

ACQUISITION OF MORTGAGES TO AVOID FORECLOSURE

Sec. 230.2 Upon receiving notice of the default of any mortgage
covering a one-, two-, three-, or four-family residence heretofore or
hereafter insured under this Act, the Commissioner, in his discretion
and for the purpose of avoiding foreclosure of the mortgage, and not-
withstanding the fact that he has previously approved a request of the
mortgagee for an extension of the time for curing the default and of
the time for commencing foreclosure proceedings or for otherwise aec-
quiring title to the mortgaged property, or has approved a modification
of the mortgage for the purpose of changing the amortization provisions
by recasting the unpaid balance, may acquire the loan and security
therefor upon payment of the insurance benefits in an amount equal
to the unpaid principal balance of the loan plus any unpaid mortgage

1 Immediately prior to the repeal by sec. 12(c), Public Law 94, 84th Congress approved
June 28, 1955, 69 Stat. 172, 182, this section read as follows:

“Notwithstanding section 505 of the Classification Act of 1949, as amended, the Commissioner
may establish and place one position in grade GS-18, four positions in grade GS-17, and eight
positions in grade GS-16 in the Federal Housing Administration, which positions shall be in
lieu of a(;xy positions presently allocated in the Federal Housing Administration under said
section 505",

2 Immediately prior to amendment by sec. 612(1), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 183, section 229 read as follows:

“Sme. 229. Notwithstanding any other provision of this Act and with respect to any mort-
gage covering a one-, two-, three-, or four-family residence heretofore or hereafter insured under
this Act, the Commissioner is authorized to terminate any mortgage insurance contract upon
request by the mortgagor and mortgagee and upon payment of such termination charge as
the Commissioner determines to be equitable, taking into consideration the necessity of pro-
tecting the various insurance funds. Upon such termination mortgagors and mortgagees shall
be entitled to the rights, if any, to which they would be entitled under this Act if the insurance
contract were terminated by payment in full of the insured mortgage.”

3 Sec. 114 (a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 662, added sec. 230.

Sec. 104(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 79, 769, 770, amended the first sentence of section 230 to make it clear that the
Federal Housing Commissioner can accept assignment of a mortgage in default even though
the lender had previously granted forbearance relief to the mortgagor. In addition, the
payment of insurance benefits to the lender in such cases may include not only the unpaid
interest on the mortgage but also such costs and attorneys’ fees as are properly incurred by
the lender in making the assignment.
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interest plus reimbursement for such costs and attorney’s fees as the
Commissioner finds were properly incurred in connection with the
defaulted mortgage and its assignment to the Commissioner, and for
any proper advances theretofore made by the mortgagee under the
provisions of the mortgage. After the acquisition of such mortgage
by the Commissioner, the mortgagee shall have no further rights,
liabilities, or obligations with respect thereto. The provisions of section
204 relating to the issuance of debentures incident to the acquisition of
foreclosed properties shall apply with respect to debentures issued under
this subsection, and the provisions of section 204 relating to the rights,
liabilities, and obligations of a mortgagee shall apply with respect
to the Commissioner when he has acquired an insured mortgage under
this section, in accordance with and subject to regulations (modifying
such provisions to the extent necessary to render their application for
such purposes appropriate and effective) which shall be preseribed by
the Commissioner.

HOUSING FOR ELDERLY PERSONS

Sec. 2311 (a) The purpose of this section is to assist in relieving the
shortage of housing for elderly persons and to increase the supply of
rental housing for elderly persons.

For the purposes of this section—

(1) the term ‘‘housing’’ means eight or more new or rehabili-
tated living units, not less than 50 per centum of which are spe-
cially designed for the use and occupancy of elderly persons;

(2) the term ‘‘elderly person’’ means any person, married or
single, who is sixty-two years of age or over ; and

(3) the terms ‘‘mortgage,”” ‘‘mortgagee,”’ ‘‘mortgager,”” and

““maturity date’’ shall have the meanings respectively set forth in
section 207 of this Act.

(b) The Commissioner is authorized to insure any mortgage (in-
cluding advances on mortgages during construction) in accordance
with the provisions of this section upon such terms and conditions as
he may prescribe and to make commitments for insurance of such
mortgages prior to the date of their execution or disbursement thereon.

(e) To be eligible for insurance under this section, a mortgage to
provide housing for elderly persons shall—

(1) involve a principal obligation in an amount not to exceed
$12,500,000 or, if executed by Federal or State instrumentalities,
municipal corporate instrumentalities of one or more States, or
nonprofit development or housing corporations restricted by Fed-
eral or State laws or regulations of State banking or insurance
departments as to rents, charges, capital structure, rate of return,
or methods of operation, not to exceed $50,000,000 ;

1 Sec. 201(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 665, added sec. 231,
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(2)* not exceed, for such part of the property or project as may
be attributable to dwelling use (excluding exterior land improve-
ments as defined by the Commissioner), $8,000 per family unit
without a bedroom, $11,250 per family wunit with one bedroom,
$13,500 per family unit with two bedrooms, and $17,000 per family
unit with three or more bedrooms; except that as to projects to
consist of elevator-type structures the Commissioner may, in his
discretion, increase the dollar amount limitations per family unit
to not to exceed $9,500 per family unit without a bedroom, $13,500
per family unit with one bedroom, $16,000 per family unit with
two bedrooms, and $20,000 per family unit with three or more
bedrooms, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound
standards of construction and design; and except that the Com-
missioner may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to exceed
45 per centum in any geographical area where he finds that cost
levels so require ;

(8) if executed by a mortgagor which is a public instrumen-
tality or a private nonprofit corporation or association or other
acceptable private nonprofit organization regulated or supervised
under Federal or State laws or by political subdivisions of States,
or agencies thereof, or by the Commissioner under a regulatory
agreement or otherwise, as to rents, charges, and methods of oper-
ation, in such form and in such manner as, in the opinion of the
Commissioner, will effectuate the purpose of this section, involve
a principal obligation not in excess of the amount which the Commis-
sioner estimates will be the replacement cost of the property or project
when the proposed improvements are completed (the replacement
cost may include the land, the proposed physical improvements,
utilities within the boundaries of the land, architect’s fees, taxes,
interest during construction, and other miscellaneous charges incident
to construction and approved by the Commissioner) : Provided, That
in the case of properties other than new construction, the principal

1 See. 107(e), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 776, deleted the previous per room limits in this paragraph (c¢)(2) on the amount
of a mortgage and substituted dollar amount limitations based on the number of family units
in the project with the dollar amount limitations varying according to the number of bedrooms
in each unit. Prior to this amendment paragraph (c¢) (2) read as follows:

‘“(2) not exceed, for such part of such property or project as may be attributable to
dwelling use (excluding exterior land improvements as defined by the Commissioner), $2,250
per room (or $9,000 per family unit if the number of rooms in such property or project is
less than four per family unit): Provided, That as to projects to consist of elevator-type
structures, the Commissioner may, in his discretion, increase the dollar amount limitation of
$2,250 per room to not to exceed $2,750 per room and the dollar amount limitation of $9,000
per family unit to not to exceed $9,400 per family unit, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type structures of sound standards of
construction and design; except that the Commissioner may, by regulation, increase any of the
foregoing dollar amount limitations contained in this paragraph by not to exceed $1,250 per
room, without regard to the number of rooms being less than four, or four or more, in any
geographical area where he finds that cost levels so require;”.

Sec. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to apply to
projects under consideration at the time of its enactment (September 2, 1964) the dollar limita-
tions per room existing prior to enactment of the Act if he determines that it would be inequit-
able to apply the new limitations.
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obligation shall not exceed the appraised value rather than the Com-
missioner’s estimate of the replacement cost;

(4) if executed by a mortgagor which is approved by the Com-
missioner but is not a public instrumentality or a prlvate non-
profit organization, involve a principal obligation not in excess (in
the case of a property or project approved for mortgage insurance
prior to the beginning of construction) of 90 per centum of the amount
which the Commissioner estimates will be the replacement cost of the
property or project when the proposed improvements are completed
(the replacement costs may include the land, the proposed physmal
1mprovements utilities within the boundarles of the land, architect’s
fees, taxes, interest during construction, and other mlscellaneous
charges incident to construction and approved by the Commissioner,
and shall include an allowance for builder’s and sponsor’s profit
and risk of 10 per centum of all of the foregoing items except the
land unless the Commissioner, after certification that such allowance
is unreasonable, shall by regulation prescribe a lesser percentage) :
Provided, That in the case of properties other than new construction
the principal obligation shall not exceed 90 per centum of the Com-
missioner’s estimate of the value of the property or project: And
provided further, That the Commissioner may in his discretion require
such mortgagor to be regulated or restricted as to rents or sales,
charges, capital structure, rate of return, and methods of operation,
and for such purpose the Commissioner may make contracts with
and acquire for not to exceed $100 such stock or interest in any
such mortgagor as the Commissioner may deem necessary to render
effective such restrictions or regulations; such stock or interest shall
be paid for out of the Section 207 Housmg Insurance Fund and
shall be redeemed by the mortgagor at par upon the termination of
all obligations of the Commissioner under the insurance;

(5) provide for a complete amortization by periodic payments
within such terms as the Commissioner shall prescribe;

(6) bear interest (exclusive of premium charges for insurance)
at not to exceed 5 per centum per annum on the amount of the
principal obligation outstanding at any time, or not to exceed such
per centum per annum not in excess of 514 per centum as the Com-
missioner finds necessary to meet the mortgage market; and

(7) cover a property or project which is approved for mortgage
insurance prior to the beginning of construction or rehabilitation,
with 50 per centum or more of the units therein specially designed
for the use and occupancy of elderly persons in accordance with
standards established by the Commissioner, and which may include
such commercial and special facilities as the Commissioner deems
adequate to serve the occupants.

(d) The Commissioner may consent to the release of a part or
part of the mortgaged property or project from the lien of any mortgage
insured under this section upon such terms and conditions as he may
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prescribe, and shall prescribe such procedures as in his judgment are
necessary to secure to elderly persons a preference or priority of op-
portunity to rent the dwellings included in such property or project.

(e) The provisions of subsections (d), (e), (f), (g), (h), (i), (),
(k), (1), (m), (n), and (p) of section 207 shall apply to mortgages
insured under this section and all references therein to section 207 shall
refer to this section.

(£)* Notwithstanding any of the provisions of this section, the
housing provided under this section may include family units which
are specially designed for the use and occupancy of any person or
family qualifying as a handicapped family as defined in section 202
of the Housing Aect of 1959, and such special facilities as the Commis-
sioner deems adequate to serve handicapped families (as so defined).
The Commissioner may also prescribe procedures to secure to such
families preference or priority of opportunity to rent the living units
specially designed for their use and occupancey.

MORTGAGE INSURANCE FOR NURSING HOMES

Sec. 232.2 (a) The purpose of this section is to assist the provision
of urgently needed nursing homes for the care and treatment of con-
valescents and other persons who are not acutely ill and do not need
hospital care but who require skilled nursing care and related medical
services,

(b) For the purposes of this section—

(1) the term ‘‘nursing home’’ means a proprietary facility,
or faecility of a private nonprofit corporation or association ?
licensed or regulated by the State (or, if there is no State law pro-
viding for such licensing and regulation by the State, by the munie-
ipality or other political subdivision in which the facility is located),
for the accommodation of convalescents or other persons who are not
acutely ill and not in need of hospital care but who require skilled
nursing care and related medical services, in which such nursing
care and medical services are prescribed by, or are performed under
the general direction of, persons licensed to provide such care or
services in accordance with the laws of the State where the facility
is located ; and

) (2) the terms ‘‘mortgage’’ and ‘‘mortgagor’’ shall have the mean-
Ings respectively set forth in section 207(a) of this Act.

1 Added by sec. 203(c) Housing Act of 1964, Public Law 88-560, approved September 2,
1964, 78 Stat. 769,

2 Sec. 115, Housmg Act of 1959, Public Law 86-372, approved September 23, 1959, 73 Stat.
654, 663, added sec. 232.

3The phrase ‘“‘or facility of a private nonprofit corporation or association’” added by see. 117,
Housing Act of 1964, Public Law 88- 560, approved September 2, 1964, 78 Stat. 769, 779.
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(e) The Commissioner is authorized to insure any mortgage (in-
cluding advances on such mortgage during construction) in accord-
ance with the provisions of this section upon such terms and conditions
as he may prescribe and to make commitments for insurance of such
mortgage prior to the date of its execution or disbursement thereon.

(d) In order to carry out the purpose of this section, the Commis-
sioner is authorized to insure any mortgage which covers a new or
rehabilitated nursing home, subject to the following conditions:

(1) The mortgage shall be executed by a mortgagor approved by
the Commissioner. The Commissioner may in his diseretion require any
such mortgagor to be regulated or restricted as to charges and methods
of financing, and, in addition thereto, if the mortgagor is a corporate
entity, as to capltal structure and rate of return. As an aid to the
regulation or restriction of any mortgagor with respect to any of the
foregoing matters, the Commissioner may make such contracts with
and acquire for not to exceed $100 such stock or interest in such mort-
gagor as he may deem necessary. Any stock or interest so purchased
shall be paid for out of the Section 207 Housing Insurance Fund, and
shall be redeemed by the mortgagor at par upon the termination of
all obligations of the Commissioner under the insurance.

(2) The mortgage shall involve a principal obligation in an amount
not to exceed $12,500,000, and not to exceed 90 per centum of the
estimated value of the property or project when the proposed improve-
ments are completed.

(3) The mortgage shall—

(A) provide for complete amortization by periodic payments
within such terms as the Commissioner shall preseribe; and

(B) bear interest (exclusive of premium charges for insurance)
at not to exceed 5 per centum per annum of the amount of the
principal obligation outstanding at any time, or not to exceed such
per centum per annum not in excess of 6 per centum as the Com-
missioner finds necessary to meet the mortgage market.

(4) The Commissioner shall not insure any mortgage under this
section unless he has received, from the State agency designated in
accordance with section 612(a) (1) of the Public Health Service Aect
for the State in which is located the nursing home covered by the
mortgage, a certification that (1) there is a need for such nursing
home, and (2) there are in force in such State or other political subdi-
vision of the State in which the proposed nursing home would be located
reasonable minimum standards of licensure and methods of operation
for nursing homes. No such mortgage shall be insured under this section
unless the Commissioner has received such assurance as he may deem
satisfactory from the State agency that such standards will be applied

1 Sec. 610, Housmg Act of 1961 Public Law 87- 70 approved June 30, 1961, 75 Stat. 149,
180, substituted “90 per centum’ for “75 per centum’’.
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and enforced with respect to any nursing home located in the State for
which mortgage insurance is provided under this section.

(e) The Commissioner may consent to the release of a part or parts
of the mortgaged property or project from the lien of any mortgage
insured under this section upon such terms and conditions as he may
prescribe.

(f) The provisions of subsections (d), (e), (£), (g), (h), (i), (),
(k), (1), (m), (n), and (p) of section 207 shall apply to mortgages
insured under this section and all references therein to section 207
shall refer to this section.

EXPERIMENTAL HOUSING

SEc. 233.1 (a) In order to assist in lowering housing costs and im-
proving housing standards, quality, livability, or durability or neigh-
borhood design through the utilization of advanced housing technology,
or experimental property standards, the Commissioner is author-
ized to insure and to make commitments to insure, under this sec-
tion, mortgages (including home improvement loans, and including
advances on mortgages during construction) secured by properties
including dwellings involving the utilization and testing of advanced
technology in housing design, materials, or construction, or experi-
mental property standards for neighborhood design if the Commis-
sioner determines that (1) the property is an aceeptable risk, giving
consideration to the need for testing advanced housing technology or
experimental property standards, (2) the utilization and testing of the
advanced technology or experimental property standards involved will
provide data or experience which the Commissioner deems to be signifi-
cant in reducing housing costs or improving housing standards, quality,
livability, or durability, or improving neighborhood design, and (3) the
mortgages are eligible for insurance under the provisions of this
section and under any further terms and conditions which may be
prescribed by the Commissioner to establish the acceptability of the
mortgages for insurance.

(b) To be eligible for insurance under this section, a mortgage shall
meet the requirements of one of the other sections of this title; except
that, in lieu of determining the appraised value or the replacement
cost of the property in cases involving new construction or the esti-
mated cost of repair and rehabilitation or improvement in cases involv-
ing existing properties, the Commissioner shall estimate the cost of re-
placing the property using comparable conventional design, materials,
and construction, and any limitation upon the maximum mortgage

1 Sec. 103, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,
158, added sec. 233. =

Sec. 118, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 779, 780, amended several provisions of section 283 to make insurance available under
the experimental housing program for mortgages or improvement loans meeting the require-
ments of any of the other FHA title II programs. Prior to this amendment a mortgage
could not be insured under the experimental housing program unless it met the requirements
of section 203 (b) or section 207.
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amount available to a nonoccupant owner shall not, in the discretion
of the Commissioner, be applicable to mortgages insured under this
section.

(¢) The Commissioner may enter into such contracts, agreements,
and financial undertakings with the mortgagor and others as he deems
necessary or desirable to carry out the purposes of this section, and
may expend available funds for such purposes, including the correc-
tion (when he determines it necessary to protect the occupants), at
any time subsequent to insurance of a mortgage, of defects or failures
in the dwellings which the Commissioner finds are caused by or related
to the advanced housing technology utilized in their design or construc-
tion or experimental property standards.

(d) The Commissioner may make such investigations and analyses
of data, and publish and distribute such reports, as he determines to
be necessary or desirable to assure the most beneficial use of the data
and information to be acquired as a result of this section.

(e) Any mortgagee or lender under a mortgage insured under sub-
section (b) shall be entitled to insurance benefits determined in the
same manner as such benefits would be determined if such mortgage
or loan were insured under the section of this title for which it other-
wise would have been eligible except for the experimental feature of
the property involved.

(£) Notwithstanding the provisions of subsection (e) of this sec-
tion, in the case of default on any mortgage insured under this
section, the Commissioner in his diseretion, in accordance with such
regulations as he may prescribe, may make payments pursuant to such
subsections in cash or in debentures (as provided in the mortgage in-
surance contract), or may acquire the mortgage loan and the security
therefore upon payment to the mortgagee in cash or in debentures (as
provided in the mortgage insurance contract) of a total amount equal
to the unpaid principal balance of the loan plus any accrued interest
and any advances approved by the Commissioner made previously by
the mortgagee under the provisions of the mortgage. After the acquisi-
tion of the mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the mortgage.
The appropriate provisions of sections 204 and 207 relating to the issu-
ance of debentures shall apply with respect to debentures issued under
this subsection, and the appropriate provisions of sections 204 and 207
relating to the rights, liabilities, and obligations of a mortgagee shall
apply with respect to the Commissioner when he has acquired an in-
sured mortgage under this subsection, in accordance with and subject
to regulations (modifying such provisions to the extent necessary to
render their application for such purposes appropriate and effective)
which shall be prescribed by the Commissioner, except that as applied
to mortgages insured under this section (1) all references in section 204
to the Mutual Mortgage Insurance Fund or the Fund shall be construed
to refer to the Experimental Housing Insurance Fund, (2) all refer-
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ences in section 204 to section 203 shall be construed to refer to this
section, and (3) all references in section 207 to the Housing Insurance
Fund, the Housing Fund, or the Fund shall be construed to refer to
the Experimental Housing Insurance Fund. If?® the insurance pay-
ment is made in cash, there shall be added to such payment an amount
equivalent to the interest which the debentures would have earned,
computed to a date to be established pursuant to regulations issued by
the Commissioner.

(g) There is hereby created an Experimental Housing Insurance
Fund to be used by the Commissioner as a revolving fund to carry
out the provisions of this section, and the Commissioner is directed to
transfer the sum of $1,000,000 to the Fund from the War Housing
Insurance Fund created by section 602 of this Act. General expenses
of operation of the Federal Housing Administration and other ex-
penses incurred under this section may be charged to the Experimental
Housing Insurance Fund.

MORTGAGE INSURANCE FOR CONDOMINIUMS

SEc. 234.2 (a) The purpose of this section is to provide an additional
means of increasing the supply of privately owned dwelling units where,
under the laws of the State in which the property is located, real prop-
erty title and ownership are established with respect to a one-family
unit which is part of a multifamily project.

(b) The terms ‘mortgage,’ ‘mortgagee,” ‘mortgagor,’ ‘maturity date,’
and ‘State’ shall have the meanings respectively set forth in section
201, except that the term ‘mortgage’ for the purpose of subsection (e)
may include a first mortgage given to secure the unpaid purchase price
of a fee interest in, or a long-term leasehold interest in, a one-family
unit in a multifamily project and an undivided interest in the com-
mon areas and facilities which serve the project where the mortgage
is determined by the Commissioner to be eligible for insurance under
this section. The term ‘common areas and facilities’ as used in this
section shall be deemed to include the land and such commerecial, com-
munity, and other facilities as are approved by the Commissioner.

(¢) The Commissioner is authorized, in his discretion and under

1This sentence added by sec. 150(c) (1), Housing Act of 1964, Public Law 88-560, ap-
proved September 2, 1964, 78 Stat. 769, 772.

2 Sec. 104, Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,
160, added sec. 234.

See. 119, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 780, 781, 782, amended section 234 to provide increases in the maximum amount and
maturity of mortgages financing purchases of family units in condominiums.

Prior to this amendment the eligibility requirements under sec. 234 (¢) read as follows:

“To be eligible for insurance pursuant to this section a mortgage shall (A) involve a prin-
cipal obligation in an amount not to exceed the limits per room and per family dwelling unit
provided by section 207 (c¢) (3), and not to exceed the sum of (i) 97 per centum of $18,500 of
the amount which the Commissioner estimates will be the appraised value of the family unit
including common areas and facilities as of the date the mortgage is accepted for insurance,
(ii) 90 per centum of such value in excess of $13,500 but not in excess of $18,000, and (iii)
70 per centum of such value in excess of $18,000, and (B) have a maturity satisfactory to the
Commissioner but not to exceed, in any event, thirty years from the date of the beginning of
amortization of the mortgage or three-fourths of the Commissioner’s estimate of the remaining
economic life of the structure, whichever is the lesser.”
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such terms and conditions as he may prescribe (including the mini-
mum number of family units in the project which shall be offered
for sale and provisions for the protection of the consumer and the
public interest), to insure any mortgage covering a one-family unit
in a multifamily project and an undivided interest in the common
areas and facilities which serve the project if (1) the mortgage meets
the requirements of this subsection and of section 203(b), except as
that section is modified by this subsection, (2) the project is or has
been covered by a mortgage insured under any section (except section
213(a) (1) and (2) of this Act, notwithstanding any requirements in
any such section that the project be constructed or rehabilitated for the
purpose of providing rental housing, and (3) the mortgagor is ac-
quiring, or has acquired, a family unit covered by a mortgage insured
under this subsection for his own use and occupancy and will not own
more than four one-family units covered by mortgages insured under
this subsection. Any project proposed to be constructed or rehabilitated
after the date of enactment of the Housing Act of 1961 with the
assistance of mortgage insurance under this Act, where the sale of
family units is to be assisted with mortgage insurance under this sub-
section, shall be subject to such requirements as the Commissioner may
prescribe. To be eligible for insurance pursuant to this subsection, a
mortgage shall (A) involve a principal obligation in an amount not to
exceed $30,000, and not to exceed the sum of (i) 97 per centum of
$15,000 of the amount which the Commissioner estimates will be the
appraised value of the family unit including common areas and facilities
as of the date the mortgage is accepted for insurance, (ii) 90 per centum
of such value in excess of $15,000 but not in excess of $20,000, and
(iii) 75 per centum of such value in excess of $20,000, and (B) have
a maturity satisfactory to the Commissioner, but not to exceed, in any
event, thirty-five years from the date of the beginning of amortization
of the mortgage or three-fourths of the Commissioner’s estimate of the
remaining economie life of the project, whichever is the lesser. In
determining the amount of a mortgage in the case of a nonoccupant
mortgagor the reference to paragraph (2) of section 203(b) in section
203(b) (8) shall be construed to refer to the preceding sentence in this
subsection. The mortgage shall contain such provisions as the Com-
missioner determines to be necessary for the maintenance of common
areas and facilities and the multifamily project. The mortgagor shall
have exclusive right to the use of the one-family unit covered by the
mortgage and, together with the owners of other units in the multifamily
project, shall have the right to the use of the common areas and facilities
serving the project and the obligation of maintaining all such common
areas and facilities. The Commissioner may require that the rights and
obligations of the mortgagor and the owners of other dwelling units in
the project shall be subject to such controls as he determines to be
necessary and feasible to promote and protect individual owners, the
multifamily project and its occupants. For the purposes of this sub-
section, the Commissioner is authorized in his discretion and under such
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terms and conditions as he may preseribe to permit one-family units and
interests in common areas and facilities in multifamily projects covered
by mortgages insured under any section of this Act (other than section
213(a) (1) and (2) to be released from the liens of those mortgages.

(d)* In addition to individual mortgages insured under subsection
(¢), the Commissioner is authorized, in his discretion and under such
terms and conditions as he may prescribe, to insure blanket mortgages
(including advances on such mortgages during construction) which
cover multifamily projects to be constructed or rehabilitated in cases
where the mortgage is held by a mortgagor, approved by the Com-
missioner, which—

(1) has certified to the Commissioner, as a condition of obtaining
the insurance of a blanket mortgage under this subsection, that
upon completion of the multifamily project covered by such mort-
gage it intends to commit the ownership of the multifamily project
to a plan of family unit ownership under which each family unit
would be eligible for individual mortgage insurance under sub-
section (c¢) and will faithfully and diligently make and carry out
all reasonable efforts to establish such plan of family unit owner-
ship and to sell such family units to purchasers approved by the
Commissioner ; and

(2) shall be regulated or restricted by the Commissioner as to
rents, charges, capital structure, rate of return, and methods of
operation until the termination of all obligations of the Commis-
sioner under the insurance and during such further period of time
as the Commissioner shall be the owner, holder, or reinsurer of the
mortgage. The Commissioner may make such contracts with and
acquire for not to exceed $100 such stock or interest in such mort-
gagor as he may deem necessary to render effective the regulation
and restriction of such mortgagor. The stock or interest acquired
by the Commissioner shall be paid for out of the Apartment Unit
Insurance Fund, and shall be redeemed by the mortgagor at par
at any time upon the request of the Commissioner after the termina-
tion of all obligations of the Commissioner under the insurance.

(e) To be eligible for insurance, a blanket mortgage on any multi-
family project of a mortgagor of the character described in subsection
(d) shall involve a principal obligation in an amount—

(1) not to exceed $20,000,000, or not to exceed $25,000,000 if
the mortgage is executed by a mortgagor regulated or supervised,
under Federal or State law or by a political subdivision of a State or
any agency thereof, as to rents, charges, and methods of operation;

1Tnsurance is authorized by the 1964 Act for blanket mortgages to finance the construc-
tion or rehabilitation of multifamily projects to be sold as condominiums. Prior to this
amendment the construction of the condominium structure was required to be financed under
one of FHA’s multifamily housing programs (except the section 213 cooperative program
was excluded).

The 1964 Act permits condominiums to consist of more than one structure and an in-
vestor-sponsor cooperative to be converted into a condominium,
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(2) not to exceed 90 per centum of the amount which the Com-
missioner estimates will be the replacement cost of the project when
the proposed physical improvements are completed ;

(3) not to exceed, for such part of the project as may be attribut-
able to dwelling use (excluding exterior land improvements as
defined by the Commissioner), $9,000 per family unit without a
bedroom, $12,500 per family unit with one bedroom, $15,000 per
family unit with two bedrooms, and $18,500 per family unit with
three or more bedrooms; except that as to projects to consist of
elevator-type structures the Commissioner may, in his discretion,
increase the dollar amount limitations per family unit to not to
exceed $10,500 per family unit without a bedroom, $15,000 per
family unit with one bedroom, $18,000 per family unit with two
bedrooms, and $22500 per family unit with three or more bed-
rooms, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound
standards of construction and design; and except that the Com-
missioner may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to exceed
45 per centum in any geographical area where he finds that cost
levels so require; and

(4) not to exceed an amount equal to the sum of the unit mort-
gage amounts determined under the provisions of subsection (e)
assuming the mortgagor to be the owner and occupant of each
family unit.

(£) Any blanket mortgage insured under subsection (d) shall provide
for complete amortization by periodic payments within such term as the
Commissioner may prescribe but not to exceed forty years from the
beginning of amortization of the mortgage, and shall bear interest
(exclusive of premium charges for insurance) at not to exceed 514 per
centum per annum on the amount of the principal obligation outstand-
ing at any time. The Commissioner may consent to the release of a part
or parts of the mortgaged property from the lien of the blanket mort-
gage upon such terms and conditions as he may prescribe and the
blanket mortgage may provide for such release. The project covered
by the blanket mortgage may include five or more family units and such
commercial and community facilities as the Commissioner deems ade-
quate to serve the occupants.

(g) Any mortgagee under a mortgage insured under subsection (¢)
of this section is entitled to receive the benefits of the insurance as
provided in section 204(a) of this Act with respect to mortgages in-
sured under section 203, and the provisions of subsections (b), (e¢), (d),
(e), (£), (g), (h), (J), and (k) of section 204 shall be applicable to
the mortgages insured under subsection (¢) of this section, except that
(1) all references in section 204 to the Mutual Mortgage Insurance
Fund or the Fund shall be construed to refer to the Apartment Unit
Insurance Fund, (2) all references therein to section 203 shall be
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construed to refer to subsection (c¢) of this section, and (3) the excess
remaining, referred to in section 204(f) (1), shall be retained by the
Commissioner and credited to the Apartment Unit Insurance Fund.

(h) The provisions of subsections (d), (e), (g), (h), (i), (3), (k),
(1), (m), (n), and (p) of section 207 shall be applicable to mortgages
insured under subsection (d) of this section, except that all references
to the Housing Insurance Fund, or Housing Fund, shall be construed
to refer to the Apartment Unit Insurance Fund.

(1) There is hereby created the Apartment Unit Insurance Fund
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section. The Commissioner is authorized
to transfer to the Fund the sum of $1,000,000 from the War Housing
Insurance Fund established pursuant to the provisions of section 602
of this Act. General expenses of operation of the Federal Housing Ad-
ministration under this section may be charged to the Apartment Unit
Insurance Fund. The provisions of the second and third paragraphs
of section 220(g) shall be applicable to the Apartment Unit Insurance
Fund and to this section, all references therein to the Section 220
Housing Insurance Fund or the Fund shall be construed to refer to the
Apartment Unit Insurance Fund, and all references therein to ‘‘this
section’’ shall be construed to refer to this section 234.

(j) The provisions of sections 225 and 230 shall be applicable to
the mortgages insured under subsection (¢) of this section.
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4, Insurance of Housing Mortgages and Credit
1. Authorization of Program

3. TITLE V OF THE NATIONAL HOUSING ACT

[Excerpts From the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE V—MISCELLANEOUS
Sec. 501.1
Sec. 502.1
Sec. 503.1
Sec. 504.2
Sec. 505.3
Sec. 506.4
Sec. 507.1
Skec. 508.4
Sec. 509.1
Sec. 510.5
Skec. 511.8
PENALTIES

SEc. 512.7 Notwithstanding any other provision of law, the Commis-
sioner is authorized to refuse the benefits of participation (either directly
as an insured lender or as a borrower, or indirectly as a builder, con-
tractor, or dealer, or salesman or sales agent for a builder, contractor
or dealer) under title I, II, VI, VII, VIII, or IX of this Act to any
person or firm (including but not limited to any individual, partnership,
association, trust, or corporation) if the Commissioner has determined
that such person or firm (1) has knowingly or willfully violated any
provision of this Act or of title III of the Servicemen’s Readjustment
Act of 1944, as amended, or of chapter 37 of title 38, United States
Code, or of any regulation issued by the Commissioner under this Act
or by the Administrator of Veterans’ Affairs under said title III, or
chapter 37, or (2) has, in connection with any construction, alteration,
repair or improvement work financed with assistance under this Act or
under said title ITI, or chapter 37, or in connection with contracts or
financing relating to such work, violated any Federal or State penal
statute, or (3) has failed materially to properly carry out contractual
obligations with respect to the completion of construction, alteration,

1 Amended the Federal Home Loan Bank Act, 12 U. S. C. 1421 et seq.

2 Added section 86a. to The Farm Credit Act of 1933 to authorize production ecredit
associations to make loans eligible for title I FHA insurance and to avail themselves of the
benefit of such FHA insurance.

3 Amended section 24 of the Federal Reserve Act to remove certain restrictions by the
Act on the amounts of loans made by member banks of the Federal Reserve System, in the
case of title II FHA insured loans.

4 Amended the Home Owners’ Loan Act of 1933, 12 U. S. C. 1461.

5 Amended the Act entitled “An Act relating to contracts and agreements under the Agri-
cultural Adjustment Act,” approved January 25, 1934.

68 Amended section 22 of the Interstate Commerce Act, as amended, to add a provision
that nothing in that Act should prevent carriers from giving reduced rates for the transpor-
tation of commodities with the object of improving housing standards and providing employ-
ment if the rates had been authorized by the Interstate Commerce Commission.

7 Provisions of section 512 as set forth in the text enacted by sec. 132 of the Housing Act
of 1954, Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 610. Previous
penalty provisions of sec. 512 had been repealed by Public Law 772, 80th Congress, approved
June 25, 1948, 62 Stat. 683, which revised and codified these provisions. See title 18 United
States Code sections 1010, 403, 657 and 709 for the criminal provisions formerly set forth in
section 512. See also, sections 433, 1006, 1008, and 1009 of title 18 United States Code.
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repair, or improvement work financed with assistance under this Act
or under title III of the Servicemen’s Readjustment Act of 1944, as
amended, or of chapter 37 of title 38, United States Code. Before any
such determination is made any person or firm with respect to whom
such a determination is proposed shall be notified in writing by the
Commissioner and shall be entitled, upon making a written request to
the Commissioner, to a written notice specifying charges in reasonable
detail and an opportunity to be heard and to be represented by counsel.
Determinations made by the Commissioner under this section shall be
based on the preponderance of the evidence. For ! the purposes of com-
pliance with this section the Commissioner’s notice of a proposed deter-
mination under this section shall be considered to have been received
by the interested person or firm if the notice is properly mailed to the
last known address of such person or firm.

Skc. 513.2 (a) The Congress hereby declares that it has been its in-
tent since the enactment of the National Housing Act that housing built
with the aid of mortgages insured under that Aect is to be used princi-
pally for residential use; and that this intent excludes the use of such
housing for transient or hotel purposes while such insurance on the
mortgage remains outstanding.

(b) Notwithstanding any other provisions of this Act, no new, exist-
ing, or rehabilitated multifamily housing with respect to which a mort-
gage is insured under this Act shall be operated for transient or hotel
purposes unless (1) on or before May 28, 1954, the Commissioner has
agreed in writing to the rental of all or a portion of the accommodations
in the project for transient or hotel purposes (in which case no accom-
modations in excess of the number so agreed to by the Commissioner
shall be rented on such basis), or (2) the project covered by the insured
mortgage is located in an area which the Commissioner determines to
be a resort area, and the Commissioner finds that prior to May 28, 1954,
a portion of the accommodations in the project had been made available
for rent for transient or hotel purposes (in which case no accommoda-
tions in excess of the number which had been made available for such
use shall be rented on such basis).

(e¢) Notwithstanding any other provisions of this Act, no mortgage
with respect to multifamily housing shall be insured under this Aect
(except pursuant to a commitment to insure issued prior to the effective
date of the Housing Act of 1954), and (except as to housing coming
within the provisions of clause (1) or clause (2) of the preceding sub-
section) no mortgage with respect to multifamily housing shall be
insured for an additional term, unless (1) the mortgagor certifies under
oath that while such insurance remains outstanding he will not rent,
or permit the rental of, such housing or any part thereof for transient
or hotel purposes, and (2) the Commissioner has entered into such
contract with, or purchased such stock of, the mortgagor as the Com-
missioner deems necessary to enable him to prevent or terminate any
use of such property or project for transient or hotel purposes while
the mortgage insurance remains outstanding.

1 Sec. 119, Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73 Stat.
654, 665, added this sentence.

2 Sec. 513 added by sec. 132, Housing Act of 1954, Public Law 560, 83d Congress, approved
August 2, 1954, 68 Stat. 590, 610.
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(d) The Commissioner is hereby authorized and directed to enforce
the provisions of this seetion by all appropriate means at his disposal,
as to all existing multifamily housing with respect to which a mortgage
was insured under this Act prior to the effective date of the Housing
Act of 1954 as well as to'all multifamily housing with respect to which
a mortgage is hereafter insured under this Act: Provided, That no
criminal penalty shall, by reason of enactment of this section, be appli-
cable to the rental or operation of any such existing multifamily housing
in violation of any provision of subsection (b) of this section at any
time prior to the effective date of the Housing Act of 1954.

(e) As used in this section, (1) the term ‘‘rental for transient or
hotel purposes’’ shall have such meaning as preseribed by the Commis-
sioner but rental for any period less than thirty days shall in any event
constitute rental for such purposes, and (2) the term ‘‘multifamily
housing’’ shall mean (i) a property held by a mortgagor upon which
there are located five or more single family dwellings, or upon which
there is located a two-, three-, or four-family dwelling, or (ii) a prop-
erty or project covered by mortgage insured or to be insured under
seetion 207, under section 213 with respect to any property or project
of a corporation or trust of the character described in paragraph num-
bered (1) of subsection (a) thereof, under section 220 if the mortgage
is within the provisions of paragraph (3) (B) of subsection (d) thereof,
under section 221 if the mortgage is within the provisions of paragraph
(8) of subsection (d) thereof, under section 608, under section 803, or
under section 908, or (iii) a project with respect to which an insurance
contract pursuant to title VII is outstanding.

(f) Promptly after receipt of written notice that any portion of any
building is being rented or operated in violation of any provision of
this section or of any rule or regulation lawfully issued thereunder, the
Commissioner shall investigate the existence of the facts alleged in the
written notice and shall order such violation, if found to exist, to cease
forthwith.

(g) If such violation does not cease in accordance with such order,
the Commissioner shall forward the complaint to the Attorney General
of the United States for prosecution of such civil or criminal action,
if any, which the Attorney General may find to be involved in such
violation.

(h) Whenever he finds a violation of any provision of this section
has occurred or is about to occur, the Attorney General shall petition
the district court of the United States or the district court of any
Territory or other place subject to United States jurisdiction within
whose jurisdictional limits the person doing or committing the acts
or practices constituting the alleged violation of this section shall be
found, for an order enjoining such acts or practices, and upon a show-
ing by the Attorney General that such acts or practices constituting
such violation have been engaged in or are about to be engaged in, a
permanent or temporary injunction, restraining order, or other order,
with or without such injunction or restraining order, shall be granted
without bond. =
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(i) Any person owning or operating a hotel within a radius of fifty
miles of a place where a violation of any provision of this section has
occurred or is about to occur, or any group or association of hotel owners
or operators within said fifty-mile radius, at his or their sole charge or
cost, may petition any district court of the United States or the district
court of any Territory or other place subject to United States jurisdie-
tion within whose jurisdictional limits the person doing or committing
the acts or practices constituting the alleged violation of this section
shall be found, for an order enjoining such acts or practices, and, upon
a showing that such acts or practices constituting such violation have
been engaged in or are about to be engaged in, a permanent or tempo-
rary injunction, restraining order, or other order, with or without such
injunction or restraining order, shall be granted.

(3) The several district courts of the United States and the several
district courts of the Territories of the United States or other place
subject to United States jurisdiction, within whose jurisdictional limits
the person doing or committing the acts or practices constituting the
alleged violation shall be found, shall, wheresoever such acts or
practices may have been done or committed, have full power and juris-
diction to hear, try, and determine such matter under subsections (h)
and (i) of this section.

SEPARABILITY PROVISION

SEc. 513.1 If any provision of this Act, or the application thereof to
any person or circumstances, is held invalid, the remainder of the
Act, and the application of such provision to other persons or circum-
stances, shall not be affected thereby.

APPLICABILITY OF OTHER ACTS

Sec. 514. The provisions of section 10 (a) 1 and 10b of the Federal
Home Loan Bank Act, as amended (49 Stat. 294, 295); paragraph
seventh of section 5136 of the Revised Statutes, as amended (49 Stat.
709) ; section 24 of the Federal Reserve Aect, as amended (49 Stat.
706) ; subsection (n) of section 77B of the Bankruptey Act, as amended
(49 Stat. 664) ; section 5(c) of the Act approved January 31, 1935,
continuing and extending the functions of the Reconstruction Finance
Corporation (49 Stat. 1) ; and all other provisions of law establishing
rights under mortgages insured in accordance with the provisions of
the National Housing Act, shall be held to apply to such Aect, as
amended. ’

Sec. 515. At any time prior to final endorsement for insurance, the
Commissioner, in his diseretion, may amend, extend, or increase the
amount of any commitment, provided the mortgage, as finally endorsed
for insurance is eligible for insurance under the provisions of this Aect,
and the rules and regulations thereunder, in effect at the time the orig-
inal commitment to insure was issued.

1 Through error this section number 518 was duplicated by the Housing Act of 1954, Public
Law 560, 88d Congress, approved August 2, 1954, 68 Stat. 590, 610, section 182.
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Sec. 516.1 The following funds shall be deemed an indebtedness to
the United States of the particular insurance fund involved, and the
Commissioner is authorized and directed to pay the amount of such
indebtedness to the Secretary of the Treasury, with simple interest
thereon from the date the funds were advanced to the date of final
payment at a rate determined by the Secretary of the Treasury, taking
into consideration the average rate on outstanding marketable obliga-
tions of the United States from the date the funds were advanced until
the date of final payment—

(1) funds made available to the Commissioner pursuant to the
provisions of sections 4 and 202, exclusive of amounts heretofore
refunded, (a) for carrying out title II with respect to mortgages
insured under section 203 where such funds were credited to the
general reinsurance account in the Mutual Mortgage Insurance
Fund, and (b) for the payment of salaries and expenses with
respect to mortgage insurance under sections 207 and 210 where
such funds were credited to the Housing Insurance Fund;

(2) funds made available to the Commissioner pursuant to sec-
tions 602 and 802 ; and

(8) funds made available to the Commissioner by the Secretary
of the Treasury pursuant to section 710.

Payments to the Secretary of the Treasury under this section shall
be made in such amounts and at such times as the Commissioner de-
termines, after consultations with the Secretary of the Treasury, that
funds are available for that purpose, taking into consideration the con-
tinued solvency of the funds involved. All payments made pursuant
to this section shall be covered into the Treasury as miscellaneous
receipts.

PREPAYMENT OF MORTGAGES BY NONPROFIT EDUCATIONAL INSTITUTIONS

Sec. 517.2 (a) Notwithstanding any other provision of this Act, no
adjusted premium charge shall be collected in connection with the pay-
ment in full, prior to maturity, of any mortgage insured under this
Aect, if the mortgagor certifies to the Commissioner that the loan was
paid in full by or on behalf of a nonprofit educational institution which
intends to use the property for educational purposes.

(b) The Commissioner shall refund any adjusted premium charge
collected subsequent to July 1, 1962, and prior to the date of the enact-
ment of the Housing Act of 1964,® in connection with the payment in
full, prior to maturity, of any mortgage insured under this Act, if the
mortgagor under such mortgage makes the certification preseribed by
subsection (a).

1 Sec. 516 added by section 9 of the Housmg Amendments of 1953, Public Law 94, 83d
Congress, approved June 30, 1963, 67 Stat. 1

2 Sec. 517 added by section 120 of the Housmg Act of 1964, Public Law 88-560, approved

September 2, 1964, 78 Stat. 769, 782.
3September 2, 1964.
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EXPENDITURES TO CORRECT OR COMPENSATE FOR SUBSTANTIAL DEFECTS IN
MORTGAGED HOMES

Sec. 518.* (a) The Commissioner is authorized, with respect to any
property improved by a one- to four-family dwelling approved for
mortgage insurance prior to the beginning of construction which he
finds to have structural defects, to make expenditures for (1) correct-
ing such defects, (2) paying the claims of the owner of the property
arising from such defects, or (3) acquiring title to the property:
Provided, That such authority of the Commissioner shall exist only
(A) if the owner has requested assistance from the Commissioner not
later than four years (or such shorter time as the Commissioner may
prescribe) after insurance of the mortgage, and (B) if the property
is encumbered by a mortgage which is insured under this Act after
the date of enactment of the Housing Act of 1964.2

(b) The Commissioner shall by regulations prescribe the terms and
conditions under which expenditures and payments may be made under
the provisions of this section, and his decisions regarding such expendi-
tures or payments, and the terms and conditions under which the same
are approved or disapproved, shall be final and conclusive and shall not
be subjeect to judicial review.

1 Sec. 518 added by section 121 of the Housing Aect of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat, 769, 783.
2 September 2, 1964.
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4. TITLE VI OF THE NATIONAL HOUSING ACT

[Excerpts From the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE VI—WAR HOUSING INSURANCE!

Skec. 601. As used in this title—

(a) The term ‘‘mortgage’ means a first mortgage on real estate, in
fee simple, or on a leaschold (1) under a lease for not less than ninety-
nine years which is renewable; or (2) under a lease having a period
of not less than fifty years to run from the date the mortgage was
executed; and the term ‘‘first mortgage’’ means such classes of first
liens as are commonly given to secure advances on, or the unpaid
purchase price of, real estate, under the laws of the State in which the
real estate is located, together with the credit instruments, if any,
secured thereby.

(b) The term ‘‘mortgagee’’ includes the original lender under a
mortgage, and his successors and assigns approved by the Commission-
er; and the term ‘‘mortgagor’’ includes the original borrower under a
mortgage and his successors and assigns.

(¢) The term ‘“‘maturity date’’ means the date on which the mortgage
indebtedness would be extinguished if paid in accordance with periodie
payments provided for in the mortgage.

(d) The term ‘‘State’’ includes the several States, and 2 Puerto Rico,
the District of Columbia, Guam, and the Virgin Islands.

SEc. 602. There is hereby created a War Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for the
carrying out of the provisions of this title, and mortgages insured
under this title shall be known and referred to as ‘‘ war housing insured
mortgages.”’ [For this purpose, the Reconstruction Finance Corpora-
tion 3 shall make available to the Commissioner such funds as he may
deem necessary, not to exceed $10,000,000, and the amount of notes,
debentures, bonds, or other such obligations which the Corporation is
authorized to issue and have outstanding at any one time under exist-
ing law is hereby increased by an amount sufficient to provide such
funds: Provided, That the Secretary of the Treasury is authorized
and directed to cancel from time to time, upon the request of the
Corporation, notes of the Corporation (which notes are hereby made
available to the Secretary of the Treasury for purposes of this section),
and to discharge its liability, as respects all sums due and unpaid upon
or in connection with such notes at the time of such cancellation and

1 Title VI was added to the National Housing Act by Public Law 24, 77th Congress, approved
March 28, 1941, 56 Stat. b

2 Sec. 10(a), Alaska Ommbus Act, Public Law 86-70, approved June 25, 1959, 73 Stat.
141, 142, deleted ‘““Alaska,” and sec. 6, Hawaii Omnibus Act, Public Law 86-624, approved
July 12, 1960, 74 Stat. 411, deleted ‘“Hawaii,”.

8 The portion of sec. 602 shown in brackets relating to the Reconstruction Finance Cor-
poration was repealed by Public Law 132, 80th Congress, approved June 30, 1947, 61 Stat. 202.
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discharge in a principal amount equal to the funds made available to
the Commissioner by the Corporation under or by rcason of this title
together with interest paid to the Treasury thereon: Provided further,
That any evidence of indebtedness with respect to funds so disbursed
by the Corporation shall be transferred to the Secretary of the Treas-
ury; that the Secretary and the Corporation are authorized and
directed to make such adjustments on their books and records as may
be necessary to carry out the purposes of this section; that the amount
of notes, debentures, bonds, or other such obligations which the Corpo-
ration is authorized to issue and have outstanding at any one time
under the provisions of this section shall be correspondingly reduced by
the amount of notes so canceled by the Secretary, and that any sums
at any time rcceived by the Corporation, representing repayments or
recoveries of funds so disbursed shall forthwith be covered into the
general fund of the Treasury]: And provided further, There shall be
allocated immediately to the War Housing Insurance Fund the sum
of $5,000,000 out of funds made available to the Commissioner for this
purpose. General expenses of operation of the Federal Housing Ad-
ministration under this title may be charged to the War Housing
Insurance Fund.

Sec. 603. (a) In order to assist in rclieving the acute shortage of
housing which now exists and to inerease the supply of housing accom-
modations available to veterans of World War 11 at prices within their
reasonable ability to pay, the Commissioner is authorized, upon appli-
cation by the mortgagee, to insure as hercinafter provided any mort-
gage which is eligible for insurance as hereinafter provided, and, upon
such terms as the Commissioner may preseribe, to make commitments
for the insuring of such mortgages prior to the date of their execution
or disbursement thercon: Provided, That the aggregate amount of
principal obligations of all mortgages insured under this title shall not
exceed $6,150,000,000 except that with the approval of the President
such aggregate amount may be increased to not to exceed $6,650,000,-
000: Provided further, That no mortgage shall be insured under scetion
603 of this title after April 30, 1948, except (A) pursuant to a com-
mitment to insure issued on or before April 30, 1948, or (B) a mort-
gage given to refinance an existing mortgage insured under section
603 of this title and which does not exceed the original prineipal
amount and unexpired term of such existing mortgage, and no mort-
gage shall be insured under section 608 of this title after Mareh 1,
1950, except (i) pursuant to a commitment to insure issued on or before
March 1, 1950, or (ii) a mortgage given to refinance an existing mort-
gage insured under section 608 of this title and which does not execeed
the original prineipal amount and unexpired term of such existing
mortgage : Provided further, That no mertgage shall be insured under
section 608 of this title unless the mortgagor certifies under oath that
in selecting tenants for the property covered by the mortgage he will
not discriminate against any family by reason of the fact that there
are children in the family, and that he will not sell the property while
the insurance is in effect unless the purchaser so certifies, such cer-
tifications to be filed with the Commissioner; and violation of any such
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certification shall be a misdemeanor punishable by a fine of not to
exceed $500: And provided further, That the Commissioner shall, in
his discretion, have power to require the availability for rental pur.
poses of properties covered by mortgages insured under this title, in
such instances and for such periods of time as he may prescribe.

Notwithstanding the first proviso of this subsection, mortgages may
be insured under section 609 and section 611 of this title if the aggre-
gate amounts of principal obligations of mortgages insured under said
sections plus the aggregate amount of principal obligations of mort-
gages insured under section 610 of this title do not exceed the limitation
contained in said section 610 upon the aggregate amount of principal
obligations of mortgages insured pursuant to said seection.

Notwithstanding the second proviso of this subsection, mortgages
otherwise eligible for insurance under section 608 of this title may be
hereafter insured thereunder if the application for such insurance was
received in any field office of the Federal Housing Administration on
or before March 1, 1950, and for such purpose the aggregate amount
of principal obligations authorized to be insured under section 608
of this title is increased by not to exceed $500,000,000.

(b) To be eligible for insurance under this section a mortgage shall—

(1) have been made to, and be held by, a mortgagee approved by
the Commissioner as responsible and able to service the mortgage
properly;

(2) involve a principal obligation (including such initial service
charges, appraisal, inspection, and other fees as the Commissioner
shall approve) in an amount not to exceed 90 per centum of the Com-
missioner’s estimate of the value (as of the date the mortgage is ac-
cepted for insurance), except that as to applications received by the
Commissioner on or before March 31, 1948, the mortgage may involve
a prineipal obligation in an amount not to exceed 90 per centum of the
Commissioner’s estimate of the necessary current cost (including the
land and such initial service charges and such appraisal, inspection, and
other fees as the Commissioner shall approve) ; of a property, urban,
suburban, or rural, upon which there is located a dwelling designed
principally for residential use for not more than four families in the
aggregate, which is approved for mortgage insurance prior to the
beginning of construction. The principal obligation of such mortgage
shall in no event, however, exceed—

(A) $5,400 if such dwelling is designed for a single-family resi-
denece, or

(B) $7,500 if such dwelling is designed for a two-family residence, or

(C) $9,500 if such dwelling is designed for a three-family residence,
or

(D) $12,000 if such dwelling is designed for a four-family residence:
Provided, That the Commissioner may, if he finds that at any time
or in any particular geographical area it is not feasible, within such
limitations of maximum mortgage amounts to construct dwellings

1 See section 908(g), infra.
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without sacrifice of sound standards of eonstruction, design, or livabil-
ity, prescribe by regulation or otherwise higher maximum mortgage
amounts not to exceed—

(A) $8,100 if such dwelling is designed for a single-family residence,
or ' :
(B) $12,500 if such dwelling is designed for a two-family residence,
or

(C) $15,750 if such dwelling is designed for a three-family residence,
or : :

(D) $18,000 if such dwelling is designed for a four-family residence.

(3) have a maturity satisfactory to the Commissioner but not to
exceed twenty-five years from the date of the insurance of the mortgage;

(4) contain complete amortization provisions satisfactory to the
Commissioner;

(5) bear interest (exclusive of premium charges for insurance) at
not to exceed 4 per centum per annum on the amount of the prinecipal
obligation outstanding at any time.

(6) provide, in a manner satisfactory to the Comm1ss1oner, for the
application of the mortgagor’s periodic payments (exclusive of the
amount allocated to interest and to the premium charge which is
required for mortgage insurance as herein provided) to amortization
of the principal of the mortgage; and

(7) contain such terms and provisions with respect to insurance,
repairs, alterations, payment of taxes, default reserves, delinquency
charges, foreclosure proceedings, anticipation of maturity, additional
and secondary liens, and other matters as the Commissioner may in
his discretion preseribe.

(e) The Commissioner is authorized to fix a premium charge for the
insurance of mortgages under this title but in the ease of any mortgage
such charge shall not be less than an amount equivalent to one-half of
1 per centum per annum nor more than an amount equivalent to 114
per centum per annum of the amount of the principal obligation of
the mortgage outstanding at any time, without taking into account
delinquent payments or prepayments. Such premium charges shall be
payable by the mortgagee, either in cash, or in debentures issued by
the Commissioner under this title at par plus acerued interest, in such
manner as may be prescribed by the Commissioner: Provided, That
the Commissioner may require the payment of one or more such pre-
mium charges at the time the mortgage is insured, at such discount
rate as he may prescribe not in excess of the interest rate specified in
the mortgage. If the Commissioner finds, upon the presentation of a
mortgage for insurance and the tender of the initial premium charge
and such other charges as the Commissioner may require, that the
mortgage complies with the provisions of this title, such mortgage
may be accepted for insurance by endorsement or otherwise as the
Commissioner may prescribe; but no mortgage shall be accepted for
insurance under this title unless the Commissioner finds that the project
with respeet to which the mortgage is executed is an acceptable risk
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in view of the shortage of housing referred to in this section. In the
event that the principal obligation of any mortgage accepted for
insurance under this title is paid in full prior to the maturity date,
the Commissioner is further authorized in his discretion to require the
payment by the mortgagee of an adjusted premium charge in such
amount as the Commissioner determines to be equitable, but not in
excess of the aggregate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if the mortgage had
continued to be insured under this title, until such maturity date; and
in the event that the principal obligation is paid in full as herein set
forth, the Commissioner is authorized to refund to the mortgagee for
the account of the mortgagor all, or such portion as he shall determine
to be equitable, of the current unearned premium charges theretofore
paid. The Commissioner shall prescribe such procedures as in his
judgment are necessary to secure to veterans of World War II, and
their immediate families, and to hardship cases as defined by the
Commissioner, preference or priority of opportunity to purchase or
rent properties covered by mortgages insured under this title.

(d) Any contract of insurance heretofore or hereafter executed by
the Commissioner under this title shall be conclusive evidence of the
eligibility of the mortgage for insurance, and the validity of any
contract of insurance so executed shall be incontestable in the hands
of an approved mortgagee from the date of the execution of such con-
tract, except for fraud or misrepresentation on the part of such ap-
proved mortgagee.

SEc. 604.* (a) In any case in which the mortgagee under a mortgage
insured under section 603 shall have foreclosed and taken possession
of the mortgaged property, in accordance with regulations of, and
within a period to be determined by, the Commissioner, or shall, with
the consent of the Commissioner, have otherwise acquired such property
from the mortgagor after default, the mortgagee shall be entitled to
receive the benefit of the insurance as hereinafter provided, upon (1)
the prompt conveyance to the Commissioner of title to the property
which meets the requirements of rules and regulations of the Commis-
sioner in force at the time the mortgage was insured, and which is evi-
denced in the manner preseribed by such rules and regulations; and (2)
the assignment to him of all claims of the mortgagee against the mort-
gagor or others, arising out of the mortgage transaction or foreclosure
proceedings, except such claims as may have been released with the con-
sent of the Commissioner. Upon such conveyance and assignment the
obligation of the mortgagee to pay the premium charges for insurance
shall cease and the Commissioner shall, subject to the cash adjustment
hereinafter provided, issue to the mortgagee debentures having a total
face value equal to the value of the mortgage and a certificate of claim,
as hereinafter provided. For the purposes of this subsection, the value

1 Sec. 105(d), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 772, 773, made changes in the provisions of this section for the payment of insurance
benefits. The changes are designed to simplify payment procedures.
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of the mortgage shall be determined, in accordance with rules and
regulations prescribed by the Commissioner, by adding to the amount
of the original principal obligation of the mortgage which was unpaid
on the date of the institution of foreclosure proceedings, or on the date
of the acquisition of the property after default other than by fore-
closure, the amount of all payments which have been made by the
mortgagee for taxes, ground rents, and water rates, which are liens
prior to the mortgage, special assessments which are noted on the appli-
cation for insurance or which become liens after the insurance of the
mortgage, insurance of the mortgaged property, and any mortgage
insurance premiums and by deducting from such total amount any
amount received on account of the mortgage after either of such dates,
and any amount received as rent or other income from the property,
less reasonable expenses incurred in handling the property, after either
of such dates: Provided, That with respect to mortgages which are fore-
closed before there shall have been paid on account of the principal
obligation of the mortgage a sum equal to 10 per centum of the appraised
value of the property as of the date the mortgage was accepted for
insurance, there may be included in the debentures issued by the Com-
missioner, on account of the cost of foreclosure (or of acquiring the
property by other means) actually paid by the mortgagee and approved
by the Commissioner an amount—

(1) not in excess of 2 per centum of the unpaid principal of the
mortgage as of the date of the institution of foreclosure proceedings
and not in excess of $75; or

(2) not in excess of two-thirds of such cost, whichever is the greater:
Provided further, That with respect to any debentures issued on or after
the date of enactment of the Housing Act of 1964,' the Commissioner
may, with the consent of the mortgagee (in lieu of issuing a certificate
of claim as provided in subsection (e)), include in debentures, in addi-
tion to amounts otherwise allowed for such costs, an amount not to
exceed one-third of the total foreclosure, acquisition, and conveyance
costs actually paid by the mortgagee and approved by the Commissioner,
but in no event may the total allowance for such costs exceed the amount
actually paid by the mortgagee: And provided further, That with
respect to mortgages to which the provisions of sections 302 and 306
of the Soldiers’ and Sailors’ Civil Relief Act of 1940, as now or here-
after amended, apply and which are insured under section 603 of the
National Housing Act, as now or hereafter amended, and subject to such
regulations and conditions as the Commissioner may prescribe, there
shall be included in the debentures an amount which the Commissioner
finds to be sufficient to compensate the mortgagee for any loss which
it may have sustained on account of interest on debentures and the
payment of insurance premiums by reason of its having postponed the
institution of foreclosure proceedings or the acquisition of the property
by other means during any part or all of the period of such military
service and three months thereafter.

1 September 2, 1964.
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(b) The Commissioner may at any time, under such terms and con-
ditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage: Provided, That the motgagor shall not
be released from such liability in any case until the Commissioner is
satisfied that the mortgaged property has been sold to a purchaser
satisfactory to the Commissioner, and that such purchaser has paid on
account of the purchase price, in cash or its equivalent, at least 10 per
centum of the Commissioner’s estimate of the value as of the date the
mortgage is accepted for insurance.

(e¢) Debentures issued under this title shall be in such form and
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be prescribed by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the value of the mortgage determined as herein
provided and the aggregate face value of the debentures issued, not to
exceed $350, shall be adjusted by the payment of cash by the Commis-
sioner to the mortgagee from the War Housing Insurance Fund.

(d) The debentures issued under this section to any mortgagee shall
be executed in the name of the War Housing Insurance Fund as obligor,
shall be signed by the Commissioner by either his written or engraved
signature, and shall be negotiable. All such debentures shall be dated
as of the date foreclosure proceedings were instituted, or the property
was otherwise acquired by the mortgagee after default, except that
debentures issued pursuant to claims for insurance filed on or after the
date of enactment of the Housing Act of 1964,* shall be dated as of
the date of default or as of such later date as the Commissioner, in
his discretion, may establish by regulation. The debentures shall bear
interest from such date at a rate determined by the Commissioner,
with the approval of the Secretary of the Treasury, at the time the
mortgage was accepted for insurance, but not to exceed 3 per centum
per annum, payable semiannually on the 1st day of January and the
1st day of July of each year. Such debentures as are issued in exchange
for property covered by mortgages accepted for insurance under this
section on or after the date of enactment of the National Housing Act
Amendments of 1942, shall mature ten years after the date thereof.
Such debentures as are issued in exchange for property covered by
mortgages accepted for insurance under this section prior to the date
of the enactment of the National Housing Act Amendments of 1942,
shall mature three years after the 1st day of July following the maturity
date of the mortgage on the property in exchange for which the deben-
tures were issued: Provided, That any mortgagee entitled to receive
such debentures may elect to receive in lieu thereof debentures which
shall mature ten years after the date thereof. Such debentures shall

1 September 2, 1964.
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be exempt, both as to principal and interest, from all taxation (except
surtaxes, estate, inheritance, and gift taxes) now or hereafter imposed
by any Territory, dependency, or possession of the United States, or by
the District of Columbia, or by any State, county, municipality, or
local taxing authority, and shall be paid out of the War Housing
Insurance Fund, which shall be primarily liable therefor, and they
shall be fully and unconditionally guaranteed as to principal and
interest by the United States, and such guaranty shall be expressed on
the face of the debentures. In the event that the War Housing Insur-
ance Fund fails to pay upon demand, when due, the principal of or
interest on any debentures issued under this title, the Secretary of the
Treasury shall pay to the holders the amount thereof which is hereby
authorized to be appropriated, out of any money in the Treasury not
otherwise appropriated, and thereupon to the extent of the amount
so paid the Secretary of the Treasury shall succeed to all the rights of
the holders of such debentures.

(e) The certificate of claim issued by the Commissioner to any
mortgagee shall be for an amount which the Commissioner determines
to be sufficient, when added to the face value of the debentures issued
and the cash adjustment paid to the mortgagee, to equal the amount
which the mortgagee would have received if, at the time of the convey-
ance to the Commissioner of the property covered by the mortgage,
the mortgagor had redeemed the property and paid in full all obliga-
tions under the mortgage and a reasonable amount for necessary ex-
penses incurred by the mortgagee in connection with the foreclosure
proceedings, or the acquisition of the mortgaged property otherwise,
and the conveyance thereof to the Commissioner. Each such certificate
of claim shall provide that there shall accrue to the holder of such
certificate with respect to the face amount of such certificate, an incre-
ment at the rate of 3 per centum per annum which shall not be com-
pounded. The amount to which the holder of any such certificate shall
be entitled shall be determined as provided in subsection (f).

(£) (1) If, after deducting (in such manner and amount as the
Commissioner shall determine to be equitable and in accordance with
sound accounting practice) the expenses incurred by the Commissioner,
the net amount realized from any property conveyed to the Commis-
sioner under this section and the claims assigned therewith exceed the
face value of the debentures issued and the cash paid in exchange for
such property plus all interest paid on such debentures, such execess shall
be divided as follows:

(i) If such excess is greater than the total amount payable under
the certificate of claim issued in connection with such property, the
Commissioner shall pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall be paid to the
mortgagor of such property: Provided, That on and after the date of
enactment of the Housing Act of 1964,® any excess remaining after

1 September 2, 1964.
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payment to the holder of the full amount of the certificate of claim shall
be retained by the Commissioner and credited to the War Housing
Insurance Fund; and

(ii) If such excess is equal to or less than the total amount payable
under such certificate of claim, the Commissioner shall pay to the
holder of such certificate the full amount of such excess.

(2)* Notwithstanding any other provisions of this section, the Com-
missioner is authorized, with the consent of the mortgagee or mortgagor,
as the case may be, to effect the settlement of certificates of claim and
refunds at any time after the sale or transfer of title to the property
conveyed to the Commissioner under this section and without awaiting
the final liquidation of such property for the purpose of determining
the net amount to be realized therefrom: Provided, That the settlement
authority created by the Housing Amendments of 1955 shall be termi-
nated with respect to any certificate of claim outstanding as of the date
of enactment of the Housing Act of 1964.2

(8) With the consent of the holder thereof, the Commissioner is
authorized to settle, without awaiting the final liquidation of the Com-
missioner’s interest in the property, any certificate of claim issued
pursuant to subsection (e), with respeet to which a settlement had not
been effected prior to the date of enactment of the Housing Act of 1964,
by making payment in cash to the holder thereof of such amount, not
exceeding the face amount of the certificate of claim, together with the
accrued interest increment thereon, as the Commissioner may consider
appropriate : Provided, That in any case where the certificate of claim
is settled in accordance with the provisions of this paragraph, any
amounts realized after the date of enactment of the Housing Act of
1964,2 in the liquidation of the Commissioner’s interest in the property,
shall be retained by the Commissioner and credited to the applicable
insurance fund.

(g) Notwithstanding any other provision of law relating to the
acquisition, handling, or disposal of real property by the United States,
the Commissioner shall have power to deal with, complete, rent, reno-
vate, modernize, insure, make contracts or establish suitable agencies
for the management of, or sell for cash or credit, in his discretion, any
properties conveyed to him in exchange for debentures and certificates
of claim as provided in this title; and notwithstanding any other pro-
vision of law, the Commissioner shall also have power to pursue to final
collection, by way of compromise or otherwise, all claims against mort-
gagors assigned by mortgagees to the Commissioner as provided in this
title, except that no suit or action shall be commenced by the Commis-
sioner against any such mortgagor on account of any claim so assigned
with respect to mortgages insured under section 603 unless such suit
or action is commenced within six months after the assignment of such
claim to the Commissioner, or within six months after the last payment

1 This paragraph added by sec. 104 of the Housing Amendments of 1955, Public Law 3845,
84th Congress, approved August 11, 1955, 69 Stat. 635, 637.
2 September 2, 1964.
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was made to the Commissioner with respect to the claim so assigned,
whichever is later: Provided, That scetion 3709 of the Revised Statutes
shall not be construed to apply to any contract for hazard insurance,
or to any purchase or contract for services or supplies on account of
such property if the amount thereof does not exceed $1,000. The power
to convey and to execute in the name of the Commissioner deeds of
conveyances, deeds of release, assignments, and satisfactions of mort-
gages, and any other written instrument relating to real property or
any interest therein heretofore or hereafter acquired by the Commis-
sioner pursuant to the provisions of this Act, may be exercised by the
Commissioner or by any Assistant Commissioner appointed by him,
without the execution of any express delegation of power or power of
attorney: Provided, That nothing in this subsection shall be construed
to prevent the Commissioner from delegating such power by order or
by power of attorney in his diseretion, to any officer, agent, or employee
he may appcint.

(h) No mortgagee or mortgagor shall have and no certificate of claim
shall be construed to give to any mortgagee or mortgagor, any right
or interest in any property conveyed to the Commissioner or in any
claim assigned to him; nor shall the Commissioner owe any duty to
any mortgagee or mortgagor with respect to the handling or disposal
of any such property or the collection of any such claim.

Sec. 605. (a) Moneys in the War Housing Insurance Fund not
needed for the current operations of the Federal Housing Administra-
tion under this title shall be deposited with the Treasurer of the United
States to the credit of the War Housing Insuranece Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by the United States. The Commis-
sioner may, with the approval of the Secretary of the Treasury,
purchase in the open market debentures issued under the provisions
of this title. Such purchases shall be made at a price which will provide
an investment yield of not less than the yield obtainable from other
investments authorized by this seetion. Debentures so purchased shall
be canceled and not reissued.

(b) Premium charges, adjusted premium charges, and appraisal and
other fees received on account of the insurance of any mortgage
accepted for insurance under this title, the receipts derived from the
property covered by such mortgage and claims assigned to the Com-
missioner in connection therewith shall be credited to the War Housing
Insurance Fund. The principal of, and interest paid and to be paid
on debentures issued under this title, cash adjustments, and expenses
incurred in the handling, management, renovation, and disposal of
properties acquired under this title shall be charged to the War Hous-
ing Insurance Fund.

Sec. 606. Nothing in this title shall be construed to exempt any real
property acquired and held by the Commissioner under this title from
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taxation by any State or political subdivision thereof, to the same
extent, according to its value, as other real property is taxed.

Sec. 607. The Commissioner is authorized and directed to make
such rules and regulations as may be necessary to carry out the provi-
sions of this title.

Skc. 608. (a) In addition to mortgages insured under section 603 of
this title, the Commissioner is authorized to insure mortgages as
defined in section 601 of this title (including advances on such mort-
gages during construction) which are eligible for insurance as herein-
after provided.

(b) To be eligible for insurance under this section a mortgage shall
meet the following conditions:

(1) The mortgaged property shall be held by a mortgagor approved
by the Commissioner. The Commissioner may, in his discretion, require
such mortgagor to be regulated or restricted as to rents or sales,
charges, capital structure, rate of return, and methods of operation.
The Commissioner may make such contracts with, and acquire for not
to exceed $100 stock or interest in any such mortgagor, as the Commis-
sioner may deem necessary to render effective such restriction or reg-
ulation. Such stock or interest shall be paid for out of the War Housing
Insurance Fund, and shall be redeemed by the mortgagor at par upon
the termination of all obligations of the Commissioner under the
insurance.

(2) Preference or priority of opportunity in the occupancy of the
mortgaged property for veterans of World War II and their immediate
families, and for hardship cases as defined by the Commissioner, shall
be provided under such regulations and procedures as may be pre-
seribed by the Commissioner.

(8) The mortgage shall involve a principal obligation in an amount—
(A) not to exceed $5,000,000; and

(B) not to exceed 90 per centum of the amount which the Commis-
sioner estimates will be the necessary current cost of the completed
property or project, including the land ; the proposed physical improve-
ments; utilities within the boundaries of the property or project;
architects’ fees; taxes and interest accruing during construction; and
other miseellaneous charges incidental to construetion and approved by
the Commissioner : Provided, That such mortgage shall not in any event
exceed the amount which the Commissioner estimates will be the cost
of the completed physical improvements on the property or project,
exclusive of off-site public utilities and streets, and organization and
legal expenses: And provided further, That the principal obligation
of the mortgage shall not, in any event, exceed 90 per centum of the
Commissioner’s estimate of the replacement cost of the property or
project on the basis of the costs prevailing on December 31, 1947, for
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properties or projects of comparable quality in the locality where such
property or project is to be located; and

(C) not to exceed $8,100 per family unit for such part of such
property or project as may be attributable to dwelling use.

The mortgage shall provide for complete amortization by periodic
payments within such terms as the Commissioner shall preseribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to exceed 414 per centum per annum on the amount of the principal
obligation outstanding at any time. The Commissioner may consent to
the release of a part or parts of the mortgaged property from the lien
of the mortgage upon such terms and conditions as he may preseribe
and the mortgage may provide for such release.

(e) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under this
section shall be considered a default under such mortgage, and if such
default continues for a period of thirty days, the mortgagee shall be
entitled to receive the benefits of the insurance as hereinafter provided,
upon assignment, transfer, and delivery to the Commissioner, within a
period and in accordance with rules and regulations to be prescribed
by the Commissioner of (1) all rights and interest arising under the
mortgage so in default; (2) all claims of the mortgagee against the
mortgagors or others, arising out of the mortgage transaction; (3)
all policies of title or other insurance or surcty bonds or other guaranties
and any and all claims thereunder; (4) any balance of the mortgage
loan not advanced to the mortgagor; (5) any cash or property held by
the mortgagee, or to which it is entitled, as deposits made for the ac-
count of the mortgagor and which have not been applied in reduction
of the principal of the mortgage indebtedness; and (6) all records,
documents, books, papers, and accounts relating to the mortgage trans-
action. Upon such assignment, transfer, and delivery the obligation
of the mortgagee to pay the premium charges for mortgage insurance
shall cease, and the Commissioner shall, subjeet to the cash adjustment
provided for in section 604(e), issue to the mortgagee debentures
having a total face value equal to the value of the mortgage, and a
certificate of claim as hereinafter provided. For the purposes of this
subsection, the value of the mortgage shall be determined in accordance
with rules and regulations prescribed by the Commissioner, by adding
to the amount of the original principal obligation of the mortgage which
was unpaid on the date of default, the amount the mortgagee may have
paid for (A) taxes, special assessments, and water rates, which are liens
prior to the mortgage; (B) insurance on the property; and (C) rea-
sonable expenses for the completion and preservation of the property
and any mortgage insurance premiums paid after default; less the
sum of (i) an amount equivalent to 1 per centum of the unpaid amount
of such principal obligation on the date of default; (ii) any amount
received on account of the mortgage after such date; and (iii) any net
income received by the mortgagee from the property after such date:
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Provided, That the mortgagee in the event of a default under the mort-
gage may, at its option and in accordance with regulations of, and in
a period to be determined by the Commissioner, proceed to foreclose
on and obtain possession of or otherwise acquire such property from
the mortgagor after default, and receive the benefits of the insurance
as herein provided, upon (1) the prompt conveyance to the Commis-
sioner of title to the property which meets the requirements of the rules
and regulations of the Commissioner in foree at the time the mortgage
was insured, and which is evidenced in the manner prescribed by such
rules and regulations; and (2) the assignment to him of all claims of
the mortgagce against the mortgagor or others, arising out of the
mortgage transaction or foreclosure proceedings, except such claims
that may have been released with the consent of the Commissioner.
Upon such conveyance and assignment, the obligation of the mortgagee
to pay the premium charges for insurance shall cease and the mort-
gagee shall be entitled to receive the benefits of the insurance as pro-
vided in this subsection, except that in such event the 1 per centum de-
duction, set out in (i) hereof, shall not apply.

(d) The certificate of claim issued by the Commissioner to any mort-
gagee in connection with the insurance of mortgages under this section
shall be for an amount determined in accordance with subsections (e)
and (f) of section 604 of this title, except that any amount remaining
after the payment of the full amount under the certificate of claim
shall be retained by the Commissioner and credited to the War Housing
Insurance Fund.

(e) Debentures issued under this section shall be issued in ae-
cordance with the provisions of section 604(d) except that such de-
bentures shall be dated as of the date of default as determined in sub-
section (e) of this seetion, and shall bear interest from such date.

(f) The provisions of seetion 207 (k) of this Aect shall be applicable
to mortgages insured under this section, except that as applied to such
mortgzages (1) all references in such section 207(k) to the ‘‘Housing
Fund’’ shall be construed to refer to the ‘“War Housing Insurance
Fund”’, and (2) the reference therein to ‘‘subsection (g)’’ shall be
construed to refer to ‘‘subsection (e)’’ of this section.

(g) The Commissioner shall also have power to insure under this
title, title I, title IT, title VIII, or title IX any mortgage executed in con-
nection with the sale by him of any property acquired under any of such
titles without regard to limitations upon eligibility, time, or aggregate
amount contained therein.

Sec. 609. (a) In order to assist in relicving the acute shortage of
housing which now exists and to promote the production of housing
for veterans of World War II at moderate prices or rentals within
their reasonable ability to pay, through the application of modern in-
dustrial processes, the Commissioner is authorized to insure loans to
finance the manufacture of housing (including advances on such loans)
when such loans are eligible for insurance as hereinafter provided.
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(b) Loans for the manufacture of houses shall be eligible for insur-
ance under this section if at the time of such insurance, the Commis-
sioner determines they meet the following conditions:

(1) The manufacturer shall establish that binding purchase contracts
have been executed satisfactory to the Commissioner providing for
the purchase and delivery of the houses to be manufactured, which
contracts shall provide for the payment of the purchase price at such
time as may be agreed to by the parties thereto, but, in no event, shall
the purchase price be payable on a date in excess of thirty days after
the date of delivery of such houses, unless not less than 20 per centum
of such purchase price is paid on or before the date of delivery and
the lender has accepted and discounted or has agreed to accept and dis-
count, pursuant to subsection (i) of this section a promissory note or
notes, executed by the purchaser, representing the unpaid portion of
such purchase price, in which event such unpaid portion of the pur-
chase price may be payable on a date not in excess of one hundred and
eighty days from the date of delivery of such houses;

(2) Such houses to be manufactured shall meet such requirements
of sound quality, durability, livability, and safety as may be prescribed
by the Commissioner;

(3) The borrower shall establish to the satisfaction of the Com-
missioner that he has or will have adequate plant facilities, sufficient
capital funds, taking into account the loan applied for, and the ex-
perience necessary, to achieve the required production schedule;

(4) The loan shall involve a principal obligation in an amount not
to exceed 90 per centum of the amount which the Commissioner esti-
mates will be the necessary current cost, exclusive of profit, of manu-
facturing the houses, which are the subject of such purchase contracts
assigned to secure the loan, less any sums paid by the purchaser under
said purchase contracts prior to the assignment thereof. The loan
shall be secured by an assignment of the aforesaid purchase contracts
and of all sums payable thereunder on or after the date of such assign-
ment, with the right in the assignee to proceed against such security in
case of default as provided in the assignment, which assignment shall
be in such form and contain such terms and conditions, as may be pre-
scribed by the Commissioner; and the Commissioner may require such
other agreements and undertakings to further secure the loan as he may
determine, including the right, in case of default or at any time neces-
sary to protect the lender, to compel delivery to the lender of any
houses then owned and in the possession of the borrower. The loan
shall have a maturity not in excess of one year from the date of the
note, execept that any such loan may be refinanced and extended in ac-
cordance with such terms and conditions as the Commissioner may pre-
seribe for an additional term not to exceed one year, and shall bear in-
terest (exclusive of premium charges for insurance) at not to exceed
4 per centum per annum on the amount of the principal obligation out-
standing at any time.
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(e) The Commissioner may consent to the release of a part or parts
of the property assigned or delivered as security for the loan, upon
such terms and conditions as he may prescribe and the security docu-
ments may provide for such release.

(d) The failure of the borrower to make any payment due under
or provided to be paid by the terms of a loan under this section, or the
failure to perform any other covenant or obligation contained in any
assignment, agreement, or undertaking executed by the borrower in con-
nection with such loan shall be considered as a default under this sec-
tion, and if such default continues for a period of thirty days, the
lender shall be entitled to receive the benefits of the insurance herein-
after provided upon assignment, transfer, and delivery to the Commis-
sioner within a period and in accordance with the rules and regulations
prescribed by the Commissioner of (1) all rights and interest arising
with respect to the loan so in default; (2) all claims of the lender
against the borrower or others arising out of the loan transaction; (3)
any cash or property held by the lender, or to which it is entitled, as
deposits made for the account of the borrower and which have not been
applied in reduction of the principal of the loan; and (4) all records,
documents, books, papers, and accounts relating to the loan transaction.
Upon such assignment, transfer, and delivery, the Commissioner shall,
subject to the cash adjustment provided for in section 604(c) issue to
the lender debentures having a face value equal to the unpaid principal
balance of the loan.

(e) Debentures issued under this section shall be issued in accord-
ance with the provisions of section 604(d) except that such debentures
shall be dated as of the date of default as determined in subsection (d)
of this section and shall bear interest from such date.

(f) The provisions of sections 207(k) and 603 (a) of this Act shall be
applicable to loans insured under this section, except that as applied to
such loans (1) all references in section 207 (k) to the ‘‘Housing Fund’’
shall be construed to refer to the ‘‘War Housing Insurance Fund’’ and
(2) the reference in section 207 (k) to ‘‘subsection (g)’’ shall be con-
strued to refer to ‘‘subsection (d)’’ of this section; (3) the references
in section 207(k) to insured mortgages shall be construed to refer to
the assignment or other security for loans insured under this section;
and (4) the references in section 603(a) to a mortgage or mortgages
shall be construed to include a loan or loans under this section. The
provisions of section 603(d) shall also be applicable to loans insured
under this section and the reference in said section 603(d) to a mort-
gage shall be construed to include a loan or loans with respect to which
a contract of insurance is issued pursuant to this section.

(g) Notwithstanding any other provision of law, the Commissioner
shall have the power to assign or sell at public or private sale, or other-
wise dispose of, any evidence of debt, contract, claim, personal property,
or security assigned to or held by him in connection with the payment
of insurance heretofore or hereafter granted under this section, and

11/20/64



414 National Housing Act
Page 16 § 609

to collect or compromise all obligations assigned to or held by him and
all legal or equitable rights aceruing to him in connection with the pay-
ment of such insurance until such time as such obligations may be re-
ferred to the Attorney General for suit or collection.

(h) The Commissioner shall fix a premium charge for the insurance
granted under this section, but such premium charge shall not exceed
an amount equivalent to 1 per centum of the original principal of such
loan, and such premium charge shall be payable in advance by the
financial institution and shall be paid at such time and in such manner
as may be prescribed by the Commissioner. In addition to the premium
charge herein provided for, the Commissioner is authorized to charge
and collect such amounts as he may deem reasonable for examining
and processing applications for the insurance of loans under this sec-
tion, including such additional inspections as the Commissioner may
deem necessary.

(i) (1) In addition to the insurance of the principal loan to finance
the manufacture of housing, as provided in this section, and in order
to provide short-term financing in the sale of houses to be delivered
pursuant to the purchase contract or contracts assigned as security
for such principal loan, the Commissioner is authorized, under such
terms and conditions and subject to such limitations as he may pre-
scribe, to insure the lender against any losses it may sustain resulting
from the acceptance and discount of a promissory note or notes ex-
ecuted by a purchaser of any such houses representing an unpaid por-
tion of the purchase price of any such houses. No such promissory
note or notes accepted and discounted by the lender pursuant to this
subsection shall involve a prinecipal obligation in excess of 80 per
centum of the purchase price of the manufactured house or houses;
have a maturity in excess of one hundred and eighty days from the
date of the note or bear interest in excess of 4 per centum per annum;
nor may the principal amount of such promissory notes, with respect
to any individual principal loan, outstanding and unpaid at any one
time, exceed in the aggregate an amount prescribed by the Commis-
sioner.

(2) The Commissioner is authorized to include in any contract of
insurance executed by him with respect to the insurance of a loan
to finance the manufacture of houses, provisions to effectuate the in-
surance against any such losses under this subsection.

(8) The failure of the purchaser to make any payment due under or
provided to be paid by the terms of any note or notes executed by the
purchaser and accepted and discounted by the lender under the pro-
visions of this subsection, shall be considered as a default under this
subsection, and if such default continues for a period of thirty days,
the lender shall be entitled to receive the benefits of the insurance, as
provided in subseetion (d) of this section except that debentures issued
pursuant to this subsection shall have a face value equal to the unpaid
principal balance of the loan plus interest at the rate of 4 per centum
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per annum from the date of default to the date the application is filed
for the insurance benefits.

(4) Debentures issued with respect to the insurance granted under
this subsection shall be issued in accordance with the provisions of
section 604(d) except that such debentures shall be dated as of the
date application is filed for the insurance benefits and shall bear interest
from such date.

~ (5) The Commissioner is authorized to fix a premium charge for the
insurance granted under this subsection, in addition to the premium
charge authorized under subseetion (h) of this section. Such premium
charge shall not exceed an amount equivalent to 1 per centum of the
original principal of such promissory note or notes and shall be paid
at such time and in such manner as may be prescribed by the Commis-
sioner.

SEC.' 610. Notwithstanding any of the provisions of this title, the
Commissioner is authorized, upon application by the mortgagee, to
insure or to make commitments to insure under section 603 or section 608
of this title any mortgage executed in conneetion with the sale by the
Government, or any agency or official thereof, of any housing aequired
or constructed under Public Law 849, Seventy-sixth Congress, as
amended; Public Law 781, Seventy-sixth Congress, as amended; or
Public Laws 9, 73, or 353, Seventy-seventh Congress, as amended
(including any property acquired, held or constructed in connection
with such housing or to serve the inhabitants thereof), without regard
to—

(1) any limit as to the time when any mortgage may be insured
under this title;

(2) any limit as to the aggregate amount of principal obligations of
all mortgages insured under this title, but the aggregate amount of
principal obligations of all mortgages insured pursuant to this section
shall not exceed $750,000,000;

(8) any requirement that the obligation be approved for mortgage
insurance prior to the beginning of construction or that the construction
be new construction;

(4) any of the provisions of section 603 (b) (2) or section 603(b) (5)
or paragraphs (B) and (C) of the first sentence of section 608(b) (3) :
Provided, That such mortgage shall (1) otherwise be eligible for in-
surance under section 603 or section 608, as the case may be, (2) have a
maturity not exceeding twenty-five years from the date of insurance,
(8) involve a principal obligation (including such initial service
charges, appraisal, inspection, and other fees as the Commissioner shall
approve) in an amount not exceeding 90 per centum of the appraised
value of the mortgage property as determined by the Commissioner,
and (4) bear interest (exclusive of premium charges) at not to exceed
5 per centum per annum on the amount of the principal obligation
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outstanding at any time if such mortgage covers property on which
there is located a dwelling designed prineipally for residential use for
not more than four families in the aggregate, irrespective of whether
such dwelling or dwellings have a party wall or are otherwise
physically connected with another dwelling or dwellings, or bear interest
at not to exceed 414 per centum per annum on the amount of the princi-
pal obligation outstanding at any time if such mortgage covers property
upon which there is located a dwelling or dwellings designed prinei-
pally for residential use for more than four families.

The Commissioner is further authorized to insure or to make com-
mitments to insure in accordance with the provisions of this section
any mortgage executed in connection with the sale by the Public
Housing Administration, or by any public housing agency with the
approval of the said Administration, of any housing (including any
property acquired, held, or constructed in connection with such housing
or to serve the inhabitants thereof) owned or financially assisted pur-
suant to the provisions of Public Law 671, Seventy-sixth Congress.

The Commissioner is further authorized to insure or to make commit-
ments to insure in accordance with the provisions of this section any
mortgage executed in connection with the sale by the Government, or
any agency or official thereof, of any of the so-called Greenbelt towns,
or parts thereof, including projeets, or parts thereof, known as Green-
hills, Ohio ; Greenbelt, Maryland ; and Greendale, Wisconsin, developed
under the Emergency Relief Appropriation Act of 1935, or of any of
the village properties under the jurisdiction of the Tennessee Valley
Authority, and any mortgage executed in connection with the first
resale, within two years from the date of its acquisition from the Gov-
ernment, of any portion of a project or property of the character
described in this section.

The Commissioner is further authorized to insure or to make com-
mitments to insure under section 608 of this title in accordance with
the provisions of this section any mortgage executed in connection with
the sale by a State or municipality, or an agency, instrumentality, or
body politic of either, of any permanent housing (including any prop-
erty acquired, held, or constructed in connection therewith or to serve
the inhabitants thereof), constructed by or on behalf of such State,
municipality, agenecy, instrumentality, or body politic, for the occu-
pancy of veterans of World War II, their families, and others:
Provided, That the principal obligation of any such mortgage does
not exceed either 85 per centum of the appraised value of the mort-
gage property as determined by the Commissioner of $8,100 per family
unit for such part of such property as may be attributable to dwelling
use.!

Skc. 611. (a) In addition to mortgages insured under other sections
of this title, and in order to assist and encourage the application of

1This paragraph was addede by sec. 14 of the Housing Act of 1952, Public Law 531, 82d
Congress, approved July 14, 1952, 66 Stat. 601, 604.
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cost-reduction techniques through large-scale modernized site construec-
tion of housing and the erection of houses produced by modern in-
dustrial processes, the Commissioner is authorized to insure mortgages
(including advances on such mortgages during construction) which are
eligible for insurance as hereinafter provided.

(b) To be eligible for insurance under this section, a mortgage shall—

(1) have been made to and be held by a mortgagee approved by the
Commissioner as responsible and able to service the mortgage properly ;

(2) cover property held by a mortgagor approved by the Commis-
sioner, upon which there is to be constructed or erected dwelling units
for not less than twenty-five families consisting of a group of single-
family dwellings approved by the Commissioner for mortgage insurance
prior to the beginning of construction: Prowided, That during the
course of construction there may be located upon the mortgaged prop-
erty a plant for the fabrication or storage of such dwellings or sections
or parts thereof, and the Commissioner may consent to the removal or
release of such plant from the lien of the mortgage upon such terms
and conditions as he may approve;

(3) involve a principal obligation in an amount—

(A) not to exceed 85 per centum of the amount which the Com-
missioner estimates will be the value of the completed property or proj-
ect, exclusive of any plant of the character described in paragraph (2)
of this subsection located thereon, and

(B) not to exceed a sum computed on the individual dwelling com-
prising the total project as follows: $5,950 or 85 per centum of the
valuation, whichever is the lower amount, with respect to each single-
family dwelling: Provided, That if the Commissioner finds that it is
not feasible, within the dollar amount limitation in clause (B) on the
principal obligation of the mortgage, to construct dwellings containing
three or four bedrooms without sacrifice of sound standards of con-
struction, design, and livability, he may increase such dollar amount
limitation by not exceeding $850 for each additional bedroom (as de-
fined by the Commissioner) in excess of two contained in each such
dwelling if he finds that such dwelling meets sound standards of design
and livability as a three-bedroom unit or a four-bedroom unit, as the
case may be, but the amount computed under clause (B) for each such
dwelling shall not exceed, in any event, $7,650.

‘With respect to the insurance of advances during construction, the
Commissioner is authorized to approve advances by the mortgagee to
cover the cost of materials delivered upon the mortgaged property and
labor performed in the fabrication or erection thereof;

(4) provide for complete amortization by periodic payments within
such term as the Commissioner shall preseribe and shall bear interest
(exclusive of premium charges for insurance) at not to exceed 4 per
centum per annum on the amount of the principal obligation outstand-
ing at any time: Provided, That the Commissioner, with the approval
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of the Secretary of the Treasury, may prescribe by regulation a higher
maximum rate of interest, not exceeding 4% per centum per annum on
the amount of the principal obligation outstanding at any time, if he
finds that the mortgage market demands it. The Commissioner may
consent to the release of a part or parts of the mortgaged property
from the lien of the mortgage upon such terms and conditions as he
may prescribe and the mortgage may provide for such release, and the
mortgage may provide that, upon the completion of the construction
of the projeet, such mortgage may be replaced by individual mortgages
covering each individual dwelling in the project. Each such individual
mortgage may be insured under this section with the mortgagor being
either the builder who constructed the dwellings or the owner and
occupant of the dwelling at the time, and where the mortgagor is the
owner and occupant, may involve a principal obligation in such amount
and have such maturity and interest rate as a mortgage eligible for
insurance under section 203(b) (2) (D) of this Act.

(¢) Preference or priority of opportunity in the occupancy of the
mortgaged property for veterans of World War II and their immediate
families and for hardship cases as defined by the Commissioner shall
be provided under such regulations and procedures as may be pre-
seribed by the Commissioner.

(d) The provisions of subsections (¢), (d), (e), and (f) of section
608 shall be applicable to mortgages insured under this section covering
a project described in subsection (b) of this section, and the provisions
of subsections (a), (b), (¢), (d), (e), (£), and (h) of section 604 shall
be applicable to the individual mortgages insured pursuant to sub-
section (b)(4) of this section covering individual dwellings in the
project.

Skc. 612.1 Notwithstanding any other provision of this title, no mort-
gage or loan shall be insured under any section of this title after the
effective date of the Housing Act of 1954 except pursuant to a commit-
ment to insure issued on or before such date.

1 Sec. 612 was added by sec. 127 of the Housing Act of 1954, Public Law 560, 83d Congress
approved August 2, 1954, 68 Stat. 590, 609. See also sec. 223 of the National Housing Act.
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4. Insurance of Housing Mortgages and Credit
1. Authorization of Program

5. TITLE VII OF THE NATIONAL HOUSING ACT

[Excerpts From the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE VII—INSURANCE FOR INVESTMENTS IN RENTAL
HOUSING FOR FAMILIES OF MODERATE INCOME!

AUTHORITY TO INSURE

Sec. 701. The purpose of this title is to supplement the existing
systems of mortgage insurance for rental housing under this Act by
a special system of insurance designed to encourage equity investment
in rental housing at rents within the capacity of families of moderate
income. To effectuate this purpose, the Commissioner is authorized,
upon application by the investor, to insure as hereinafter provided,
and, prior to the execution of insurance contracts and upon such terms
as the Commissioner shall prescribe, to make commitments to insure, the
minimum annual amortization charge and an annual return on the
outstanding investment of such investor in any project which is eligible
for insurance as hereinafter provided in an amount (herein called the
““insured annual return’’) equal to such rate of return, not exceeding
234 per centum per annum, on such outstanding investment as shall,
after consultation with the Secretary of the Treasury, be fixed in the
insurance contract or in the commitment to insure: Provided, That any
insurance contract made pursuant to this title shall expire as of the first
day of the operating year for which the outstanding investment amounts
to not more than 10 per centum of the established investment. 2

ELIGIBILITY

Sec. 702. (a) To be eligible for insurance under this title, a project
shall meet the following conditions:

(1) The Commissioner shall be satisfied that there is, in the locality
or metropolitan area of such project, a need for new rental dwellings
at rents comparable to the rents proposed to be charged for the dwell-
ings in such project.

(2) Such project shall be economically sound, and the dwellings in
such project shall be acceptable to the Commissioner as quality, de-
sign, size, and type.

(b) Any insurance contract executed by the Commissioner under
this title shall be conclusive evidence of the eligibility of the project
and the investor for such insurance, and the validity of any insurance
contract so executed shall be incontestable in the hands of an investor

1Title VII was added to the National Housing Act by Public Law 901, 80th Congress, ap-
proved August 10, 1948, 62 Stat. 1268

2 Sec. 118, Housing Act of 1959 Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 664 deleted ‘““: And provtded further, That the aggregate amount of contmgent
liabilities outstandmg at any one time under insurance contracts and commitments to insure
made pursuant to this title shall not exceed $1,000,000,000.”
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from the date of the execution of such contract, except for fraud or
misrepresentation on the part of such investor.

(¢) After completion of the project the investor must establish in a
manner satisfactory to the Commissioner that the project is free and
clear of liens and that there are no other outstanding unpaid obligations
contracted in connection with the construction of the project, except
taxes and such other liens and obligations as may be approved or pre-
seribed by the Commissioner. Debentures issued by the investor which
are payable out of net income from the project and from the benefits of
the insurance contract shall not be construed as ‘‘unpaid obligations’’
as such term is used in this subsection.

PREMIUMS AND FEES

Sec. 703. (a) For insurance granted pursuant to this title the Com-
missioner shall fix and collect a premium charge in an amount not ex-
ceding onec-half of 1 per eentum of the outstanding investment for the
operating year for which such premium charge is payable without
taking into aceount the excess earnings, if any, applied, in addition to
the minimum annual amortization charge, to amortization of the out-
standing investment. Such premium charge shall be payable annually
in advance by the investor, either in ecash or in debentures issued by the
Commissioner under this title at par plus accrued interest: Provided,
That, if in any operating year the gross income shall be less than the
operating expenses, the premium charge payable during such operating
vear shall be waived, but only to the extent of the amount of the dif-
ference between such expenses and such income and subject to subse-
quent payment out of any excess earnings as hereinafter provided.

(b) With respect to any project offered for insurance under this title,
the Commissioner is authorized to charge and collect reasonable fees
for examination, and for inspection during the construction of the
project: Provided, That such fees shall not aggregate more than one-
half of 1 per centum of the estimated investment.

RENTS

Sec. 704. The Commissioner shall require that the rents for the
dwellings in any project insured under this title shall be established
in accordance with a rent schedule approved by the Commissioner,
and that the investor shall not charge or collect rents for any dwellings
in the project in excess of the appropriate rents therefor as shown in
the latest rent schedule approved pursuant to this section. Prior to
approving the initial or any subsequent rent schedule pursuant to
this section, the Commissioner shall find that such schedule affords rea-
sonable assurance that the rents to be established thereunder are (1)
not lower than necessary, together with all other income to be derived
from or in connection with the project, to produce reasonably stable
revenues sufficient to provide for the payment of the operating expenses,
the minimum annual amortization charge, and the minimum annual re-
turn; and (2) not higher than necessary to meet the need for dwellings
for families of moderate income.
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EXCESS EARNINGS

Sec. 705. For all of the purposes of any insurance contract made
pursuant to this title, 50 per centum of the excess earnings, if any, for
any operating year may be applied, in addition to the minimum annual
return, to return on the outstanding investment but only to the extent
that such application thereof does not result in an annual return of more
than 5 per centum of the outstanding investment for such operating
year, and the balance of any such excess earnings shall be applied, in
addition to the minimum annual amortization charge, to amortization
of the outstanding investment: Provided, That if in any preceding
operating years the gross income shall have been less than the operating
expenses, such excess earnings shall be applied to the extent necessary
in whole or in part, first, to the reimbursement of the amount of the
difference between such expenses (exclusive of any premium charges
previously waived hereunder) and such income, and, second, to the
payment of any premium charges previously waived hereunder.

FINANCIAL STATEMENTS

Sec. 706. With respect to each project insured under this title, the
Commissioner shall provide that, after the close of each operating year,
the investor shall submit to him for approval a financial and operating
statement covering such operating year. If any such financial and op-
erating statement shall not have been submitted or, for proper cause,
shall not have been approved by the Commissioner, payment of any
claim submitted by the investor may, at the option of the Commissioner,
be withheld, in whole or in part, until such statement shall have been
submitted and approved.

PAYMENT OF CLAIMS

SEec. 707. If in any operating year the net income of a projeet in-
sured under this title is less than the aggregate of the minimum annual
amortization charge and the insured annual return, the Commissioner,
upon submission by the investor of a claim for the payment of the
amount of the difference between such net income and the aggregate of
the minimum annual amortization charge and the insured annual return
and after proof of the validity of such claim, shall pay to the investor,
in cash from the Housing Investment Insurance Fund, the amount of
such difference, as determined by the Commissioner, but not exceeding,
in any event, an amount equal to the aggregate of the minimum annual
amortization charge and the insured annual return. Nothing contained
in this title or any other provision of law shall be construed as prevent-
ing or restricting an investor from assigning, pledging, or otherwise
transferring or disposing of, subjeet to rules and regulations of the
Commissioner, any or all rights, claims, or other benefits under any
insurance contract made pursuant to this title to an assignee, pledgee,
or other transferee, including the holders (or the trustee for such hold-
ers) of any debentures issued by the investor in connection with the
project to which such insurance contract relates, and the Commissioner
is authorized to pay claims or issue debentures in accordance with the
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provisions of this section and section 708 of this title to any such as-
signee, pledgee, or other transferee.

DEBENTURES

Sec. 708. (a) If the aggregate of the amounts paid to the investor
pursuant to section 707 hereof with respeet to a project insured under
this title shall at any time equal or exceed 15 per centum of the estab-
lished investment, the Commissioner thereafter shall have the right,
after written notice to the investor of his intentions so to do, to acquire,
as of the first day of any operating year, such projeet in consideration
of the issuance and delivery to the investor of debentures having a total
face value equal to 90 per centum of the outstanding investment for
such operating year. In any such case the investor shall be obligated
to convey to said Commissioner title to the project which meets the
requirements of the rules and regulations of the Commissioner in
force at the time the insurance contract was executed and which is
evidenced in the manner prescribed by such rules and regulations, and,
in the event that the investor fails so to do, said Commissioner may, at
his option, terminate the insurance contract.

(b) If in any operating year the aggregate of the differences between
the opcrating expenses (exclusive of any premium charges previously
waived herecunder) and the gross income for the preceding operating
years, less the aggregate of any deficits in such operating expenses re-
imbursed from excess earnings as hereinbefore provided, shall at any
time equal or exceed 5 per centum of the established investment, the
investor shall thereafter have the right, after written notice to the Com-
missioner of his intention so to do, to convey to the Commissioner, as of
the first day of any operating year, title to the project which meets the
requirements of the rules and regulations of the Commissioner in force
at the time the insurance contract was executed and which is evidenced
in the manner preseribed by such rules and regulations, and to receive
from the Commissioner debentures having a total face value equal to
90 per centum of the outstanding investment for such operating year.

(e) Any difference, not exceeding $50, between 90 per centum of the
outstanding investment for the operating year in which a project is
acquired by the Commissioner pursuant to this section and the total
face value of the debentures to be issued and delivered to the investor
pursuant to this section shall be adjusted by the payment of cash by
the Commissioner to the investor from the Housing Investment Insur-
ance Fund.

(d) Upon the acquisition of a project by the Commissioner pursuant
to this section, the insurance contract shall terminate.

(e) Debentures issued under this title to any investor shall be ex-
ecuted in the mame of the Housing Investment Insurance Fund as
obligor, shall be signed by the Commissioner, by either his written or
engraved signature, and shall be negotiable. Such debentures shall be
dated as of the first day of the operating year in which the project
for which such debentures were issued was aequired by the Commis-
sioner, shall bear interest at a rate to be determined by the Com-
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missioner, with the approval of the Secretary of the Treasury, at the
time the insurance contract was executed, but not to exceed 234 per
centum per annum, payable semiannually on the 1st day of January
and the 1st day of July of each year, and shall mature on the 1st
day of July in such calendar year or years, not later than the fortieth
following the date of the issuance thereof, as shall be determined by
the Commissioner and stated on the face of such debentures.

(£) Such debentures shall be in such form and in such denomina-
tions in multiples of $50, shall be subject to such terms and conditions,
and may include such provisions for redemption as shall be preseribed
by the Commissioner, with the approval of the Secretary of the Treas-
ury, and may be issued in either coupon or registered form.

(g) Such debentures shall be exempt, both as to principal and in-
terest, from all taxation (except surtaxes, estate, inheritance, and gift
taxes) now or hereafter imposed by any Territory, dependency, or
possession of the United States, or by the District of Columbia, or by
any State, county, municipality, or local taxing authority, shall be
payable out of the Housing Investment Insurance Fund, which shall
be primarily liable therefor, and shall be fully and unconditionally
guaranteed, as to both the principal thereof and the interest thereon,
by the United States, and such guaranty shall be expressed on the face
thereof. In the event that the Housing Investment Insurance Fund
fails to pay upon demand, when due, the principal of or the interest
on any debentures so guaranteed, the Secretary of the Treasury shall
pay to the holders the amount thereof, which is hereby authorized to
be appropriated, out of any money in the Treasury not otherwise ap-
propriated, and thereupon, to the extent of the amount so paid, the
Secretary of the Treasury shall succeed to all the rights of the holders
of such debentures.

(h) Notwithstanding any other provisions of law relating to the ac-
quisition, handling, or disposal of real and other property by the United
States, the Commissioner shall have power, for the protection of the
Housing Investment Insurance Fund, to pay out of said Fund all ex-
penses or charges in connection with, and to deal with, complete, re-
construct, rent, renovate, modernize, insure, make contracts for the
management of, or establish suitable agencies for the management of, or
sell for cash or credit or lease in his discretion, in whole or in part, any
project acquired pursuant to this title; and, notwithstanding any other
provisions of law, the Commissioner shall also have power to pursue
to final collection by way of compromise or otherwise all claims ac-
quired by, or assigned or transferred to, him in connection with the
acquisition or disposal of any project pursuant to this title: Provided,
That section 3709 of the Revised Statutes shall not be construed to
apply to any contract for hazard insurance, or to any purchase or con-
tract for services or supplies on account of any project acquired pur-
suant to this title if the amount of such purchase or contract does not
exceed $1,000.
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TERMINATION

SEc. 709. The investor, after written notice to the Commissioner of
his intention so to do, may terminate, as of the close of any operating
year, any insurance contract made pursuant to this title. The Commis-
sioner shall prescribe the events and conditions under which said Com-
missioner shall have the option to terminate any insurance contract
made pursuant to this title, and the events and conditions under which
said Commissioner may reinstate any insurance contract terminated
pursuant to this section or section 708(a). If any insurance contract
is terminated pursuant to this section, the Commissioner may require
the investor to pay an adjusted premium charge in such amount as
the Commissioner determines to be equitable, but not in excess of the
aggregate amount of the premium charges which such investor other-
wise would have been required to pay if such insurance contract had
not been so terminated.

INSURANCE FUND

Sec. 710. There is hereby created a Housing Investment Insurance
Fund ! which shall be used by the Commissioner as a revolving fund
for carrying out the provisions of this title and for administrative ex-
penses in connection therewith. For this purpose, the Secretary of the
Treasury shall make available to the Commissioner such funds as the
Commissioner shall deem necessary, but not to exceed $10,000,000,
which amount is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated. Premium charges.
adjusted premium charges, inspection and other fees, service charges,
and any other income received by the Commissioner under this title,
together with all earnings on the assets of such Housing Investment
Insurance Fund, shall be credited to said Fund. All payments made
pursuant to claims of investors with respect to projects insured under -
this title, cash adjustments, and principal of and interest on debentures
issued under this title, expenses incurred in connection with or as a
consequence of the aequisition and disposal of projects acquired under
this title, and all administrative expenses in connection with this title,
shall be paid from said Fund. The faith of the United States is
solemnly pledged to the payment of all approved claims of investors
with respect to projects insured under this title, and, in the event said
Fund fails to make any such payment when due, the Secretary of the
Treasury shall pay to the investor the amount thereof, which is hereby
authorized to be appropriated, out of any money in the Treasury not
otherwise appropriated. Moneys in the Housing Investment Insur-
ance Fund not needed for current operations under this title shall be
deposited with the Treasurer of the United States to the credit of said
Fund or invested in bonds or other obligations of, or in bonds or other
obligations guaranteed by, the United States. The Commissioner may,

1The Supplemental Appropriation Act, 1949, Public Law 904, 80th Congress, approved
August 13, 1948, 62 Stat. 1289, appropriated $10 million to the Secretary of the Treasury
(to remain available until expended) to enable the Secretary to make available funds to the
FHA for credit to the Housing Investment Fund. The Second Supplemental Appropriation
Act, 1956, Public Law 533, 84th Congress, approved May 19, 1956, 70 Stat. 161, 166,
rescinded the unexpended balance of this appropriation.

8/22/56



National Housing Act 415

88 711-713 Page 7

with the approval of the Secretary of the Treasury, purchase in the
open market debentures issued under this title. Such purchases shall
be made at a price which will provide an investment yield of not less
than the yield obtainable from other investments authorized by this
section. Debentures so purchased shall be canceled and not reissued.

TAXATION PROVISIONS

SEec. 711. Nothing in this title shall be construed to exempt any real
property acquired and held by the Commissioner under this title from
taxation by any State or political subdivision thereof, to the same ex-
tent, according to its value, as other real property is taxed.

RULES AND REGULATIONS

Sec. 712. The Commissioner may make such rules and regulations as
may be necessary or desirable to carry out the provisions of this title,
including, without limiting the foregoing, rules and regulations relating
to the maintenance by the investor of books, records, and accounts with
respect to the project and the examination of such books, records, and
accounts by representatives of the Commissioner; the submission of
finanecial and operating statements and the approval thereof; the sub-
mission of claims for payments under insurance contracts, the proof
of the validity of such claims, and the payment or disallowance thereof;
the increase of the established investment if the investor shall make
capital improvements or additions to the project; the decrease of the
established investment if the investor shall sell part of the project;
and the reduction of the outstanding investment for the appropriate op-
erating year or operating years pending the restoration of dwelling or
nondwelling facilities damaged by fire or other casualty. With respect
to any investor which is subject to supervision or regulation by a State
banking, insurance, or other State department or agency, the Com-
missioner may, in carrying out any of his supervisory and regulatory
funections with respect to projects insured under this title, utilize, con-
tract with, and act through, such department or agency and without
regard to section 3709 of the Revised Statutes.

DEFINITIONS

Sec. 713. The following terms shall have the meanings, respectively,
ascribed to them below, and, unless the context clearly indicates other-
wise, shall include the plural as well as the singular number:

(a) ‘“‘Investor’’ shall mean (1) any natural person; (2) any group
of not more than ten natural persons; (3) any corporation, company,
association, trust, or other legal entity; or (4) any combination of two
or more corporations, companies, associations, trusts, or other legal en-
tities, having all the powers necessary to comply with the requirements
of this title, which the Commissioner (i) shall find to be qualified by
business experience and facilities, to afford assurance of the necessary
continuity of long-term investment, and to have available the neces-
sary capital required for long-term investment in the project, and
(ii) shall approve as eligible for insurance under this title.

(b) ‘‘Project’’ shall mean a project (including all property, real
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and personal, contracts, rights, and choses in action acquired, owned,
or held by the investor in connection therewith) of an investor designed
and used primarily for the purpose of providing dwellings the occu-
pancy of which is permitted by the investor in consideration of agreed
charges: Provided, That nothing in this title shall be construed as pro-
hibiting the inclusion in a project of such stores, offices, or other com-
mercial facilities, recreational or community facilities, or other non-
dwelling facilities as the Commissioner shall determine to be nccessary
or desirable appurtenances to such project.

(e¢) “Estimated investment’’ shall mean the estimated cost of the
development of the project, as stated in the application submitted to
the Commissioner for insurance under this title.

(d) ‘“Established investment’’ shall mean the amount of the rea-
sonable costs, as approved by the Commissioner, incurred by the in-
vestor in, and necessary for, carrying out all works and undertakings
for the development of a project and shall include the premium charge
for the first operating year and the cost of all necessary surveys, plans
and spemﬁcatlons architectural, engineering, or other special services,
land acquisition, site preparation, constructlon and equipment; a rea-
sonable return on the funds of the investor paid out in the course of
the development of the project, up to and including the initial occu-
pancy date; necessary expenses in connection with the initial ocecupancy
of the project; and the cost of such other items as the Commissioner
shall determine to be nceessary for the development of the project,
(1) less the amount by which the rents and revenues derived from
the project up to and including the initial occupancy date exceeded the
reasonable and proper expenses, as approved by the Commissioner,
incurred by the investor in, and neccssary for, operating and maintain-
ing said projeet up to and including the initial occupancy date, or
(2) plus the amount by which such expenses exceeded such rents and
revenues, as the case may be.

(e) ‘‘Physical completion date’” shall mean the last day of the
calendar month in which the Commissioner determines that the con-
struction of the project is substantially completed and substantially all
of the dwellings therein are available for occupaney.

(f) “‘Initial occupancy date’’ shall mean the last day of the calendar
month in which 90 per centum in number of the dwellings in the project
on the physical completion date shall have been occupied, but shall in
no event be later than the last day of the sixth calendar month next
following the physical completion date.

(g) ““‘Operating year’’ shall mean the period of twelve consecutive
calendar months next following the initial occupancy date and each
succeeding period of twelve consecutive calendar months, and the
period of the first twelve consecutive calendar months next following
the initial occupancy date shall be the first operating year.

(h) ““Gross income’’ for any operating year shall mean the total
rents and revenues and other income derived from, or in connection
with, the project during such operating year.
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(i) “‘Operating expenses’’ for any operating year shall mean the
amounts, as approved by the Commissioner, necessary to meet the rea-
sonable and proper costs of, and to provide for, operating and main-
taining the project, and to establish and maintain reasonable and proper
reserves for repairs, maintenance, and replacements, and other neces-
sary reserves during such operating year, and shall include necessary
expenses for real estate taxes, special assessments, premium charges
made pursuant to this title, administrative expenses, the annual rental
under any lease pursuant to which the real property comprising the
site of the project is lield by the investor, and insurance charges, to-
gether with such other expenses as the Commissioner shall determine
to be necessary for the proper operation and maintenance of the proj-
ect, but sha’l not include income taxes.

(j) ““Net income’’ for any operating year shall mean gross income
remaining after the payment of the operating expenses.

(k) ‘“‘Minimum annual amortization charge’’ shall mean an amount
equal to 2 per centum of the established investment, except that, in the
case of a project where the real property ecomprising the site thereof
is held by the investor under a lease, if (notwithstanding the proviso
of section 703 (a) hereof) the gross income for any operating year shall
be less than the amount required to pay the operating expenses (in-
cluding the annual rental under such lease), the minimum annual
amortization charge for such operating year shall mean an amount equal
to 2 per centum of the established investment plus the amount of the
annual rental under such lease to the extent that the same is not paid
from the gross income,.

(1) ““Annual return’’ for any operating year shall mean the net
income remaining after the payment of the minimum annual amortiza-
tion charge.

(m) ‘““Insured annual return’’ shall have the meaning ascribed to
it in section 701 hereof.

(n) “Minimum annual return’’ for any operating year shall mean
an amount equal to 3% per centum of the outstanding investment for
such operating year or such lesser amount as shall be agreed upon by
the investor and the Commissioner.

(0) “‘Ixcess carnings’’ for any opcrating year shall mean the net
income derived from a project in excess of the minimum annual amor-
tization charge and the minimum annual return and income taxes.

(p) ¢“Outstanding investment’’ for any operating year shall mean
the established investment, less an amount equal to (1) the aggregate
of the minimum annual amortization charge for each preceding op-
erating year, plus (2) the aggregate of the excess earnings, if any,
durm" each preeeding operating year applied, in addition to the mini.
mum annuul amortization charge, to amortization in accordance with
the provisions of seetion 705 hereof.

(q) ‘“State’’ shall include the several States and ! Puerto Rico, the
District of Columbia, Guam, and the Virgin Islands.

1 Sec. 10(a), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959, 73 Stat. 141,
142, deleted ‘“‘Alaska,” and sec. 6, Hawaii Omnibus Act, Public Law 86-624, approved July 12,
1960, 74 Stat. 411, deleted “Hawaii,”.
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4. Insurance of Housing Mortgages and Credit
1. Authorization of Program

6. TITLE VIII OF THE NATIONAL HOUSING ACT (“WHERRY ACT")

[Excerpts From the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE VIII—MILITARY HOUSING INSURANCE!

Sec. 801. As used in this title—

(a) The term ‘‘mortgage’’ means a first mortgage on real estate, in
fee simple, or on a leasehold (1) under a lease for not less than ninety-
nine years which is renewable; or (2) under a lease for a period of
not less than fifty years to run from the date the mortgage was
executed; and the term ‘‘first mortgage’’ means such classes of first
liens as are commonly given to secure advances on, or the unpaid
purchase price of, real estate, under the laws of the State in which the
real estate is located, together with the credit instruments, if any,
secured thereby.

(b) The term ‘‘mortgagee’’ includes the original lender under a
mortgage, and his successors and assigns approved by the Commis-
sioner ; and the term ‘‘mortgagor’’ includes the original borrower under
a mortgage, his successors and assigns.

(¢) The term ‘‘maturity date’’ means the date on which the mortgage
indebtedness would be extinguished if paid in accordance with periodie
payments provided for in the mortgage.

(d) The term ‘‘rental housing’’ means housing, the occupancy of
which is permitted by the owner thereof in consideration of the pay-
ment of agreed charges, whether or not by the termination of the agree-
ment, such payment over a period of time will entitle the occupant to
the ownership of the premises.

(e) The term ‘‘military’’ includes Army, Navy, Marine Corps, and
Air Force.

1Title VIII was added to the National Housing Act by Public Law 211, 81st Congress,
approved August 8, 1949, 63 Stat. 570. Sec. 401 of the Housing Amendments of 1955,
Public Law 845, 84th Congress, approved August 11, 1955, 69 Stat. 635, 646, enacted a
new title VIII of the National Housing Act entitled ‘‘Armed -Services Housing Mortgage
Insurance” (the ‘“‘Capehart Act”), which is set forth in the following part 4-1.7. Sec. 408
of the Housing Amendments of 1955 provided that ‘“Notwithstanding the provisions of section
401 of this Act, the provisions of title VIII of the National Housing Act in effect prior to
the enactment of the Housing Amendments of 1955 shall continue in full force and effect with
respect to all mortgages insured pursuant to a certification by the Secretary of Defense or
his designee made on or before June 80, 1955, and a commitment to insure issued on or
before June 30, 1956, or pursuant to a certification by the Atomic Energy Commission or its
designee made on or before June 30, 1956, except that the maximum dollar amount for each
such mortgage shall be $12,500,000.” See also sec. 803 (a), 4-1.6, and 4-5.

See also sec. 222 of the National Housing Act, “Mortgage Insurance for Servicemen.”

The Supplemental Appropriation Act, 1955, Public Law 663, 88d Congress, approved August
26, 1954, 68 Stat. 800, 819, appropriated funds for construction by the military departments
of family housing as authorized by Public Law 765, 83d Congress, approved September 1, 1954,
68 Stat. 1119. Public Law 663 provided, however, that funds appropriated by it for such
military family housing should “not be used . . . . unless the Secretary of Defense certifies
that (1) it is impracticable to construct family housing under the provisions of title VII
of the National Housing Act, and (2) that adequate housing at reasonable rental rates is not
available in the immediate vicinity of the military installation, and (8) it is impracticable ta
acquire suitable housing under other existing provisions of law”. .
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(f) The term ‘‘State’’ includes the several States and Alaska,
Hawaii, Puerto Rico, the District of Columbia, Guam, and the Virgin
Islands.

Sec. 802. There is hereby created a Military Housing Insurance
Fund ! which shall be used by the Commissioner as a revolving fund
for carrying out the provisions of this title, and mortgages insured
under this title shall be known and referred to as ‘‘military housing
insured mortgages’’. For the purposes of this fund there is hereby
authorized to be appropriated the sum of $10,000,000. For immediate
needs pending such appropriation, the Commissioner is directed o
transfer the sum of $1,000,000 to such fund from the War Housing
Insurance Fund created by section 602 of this Act, such amount to be
reimbursed to the War Housing Insurance Fund upon the availability
of the appropriations authorized by this section. General expenses of
operation of the Fedcral Housing Administration under this title may
be charged to the Military Housing Insurance Fund.

Sec. 803. (a) In order to assist in relieving the acute shortage of
housing which now exists at or in arcas adjacent to military installa-
tions because of uncertainty as to the permanency of such installations
and to increase the supply of rental housing accommodations available
to military and ecivilian personnel at such installations, the Commis-
sioner is authorized, upon application of the mortgagee, to insure
mortgages (including advances on such mortgages during construe-
tion) which are eligible for insuranee as hereinafter provided, and,
upon such terms as the Commissioner may preseribe, to make commit-
ments for so insuring such mortgages prior to the date of their execu-
tion or disbursement thereon: Provided, That the aggregate amount
of principal obligations of all mortgages insured under this title shall
not exceed $500,000,000 except that with the approval of the President
such aggregate amount may be increased to not to exceed $1,000,000,-
000:2 And provided further, That no mortgage shall be insured under
this title after July 31, 1955,% except (A) pursuant to a commitment to
insure issued on or before such date, or (B) a mortgage given to

1The Supplemental Appropriation Act, 1950, Public Law 358, 81st Congress, approved
October 14, 1949, 63 Stat. 869, appropriated $5,000,000 to the Military Housing Insurance
Fund.

2 See also section 217.

8 Sec. 601(a) of the Defense Housing and Community Facilities and Services Act of 1951,
Public Law 139, 82d Congress, approved September 1, 1951, 65 Stat. 293, amended sec. 803
(a) by substituting *“1953” for “1951” and provided that the amendment should be effective as
of July 1, 1951. Section 10(a) of the Housing Amendments of 1953, Public Law 94, 88d
Congress, approved June 30, 1953, 67 Stat. 124, substituted ““1954" for ‘1953”. Section 1 of
Public Law 438, 83d Congress, approved June 29, 1954, 68 Stat. 820, substituted July 81 for
July 1. Section 128(a) of the Housing Act of 19564, Public Law 6560, 83d Congress, approved
August 2, 1954, 68 Stat. 590, 609, substituted ‘“‘June 30, 1955” for ‘“‘Jnly 31, 1954.” Sec.
1 (2) of Public Law 119, 84th Congress, approved June 30, 1955, 69 Stat. 225, substituted
“July 31, 1955” for “June 30, 1955.”

Sec. 401 of the Housing Amendments of 1955, Public Law 845, 84th Congress, approved
August 11, 1955, 69 Stat. 635, 646, enacted a new title VIII of the National Housing Act
entitled ‘‘Armed Services Housing Mortgage Insurance’” (the ‘“‘Capehart Act’), which is set
forth in the following part 4-1.7. Sec. 408 of the Housing Amendments of 1955 provided
that ‘‘Notwithstanding the provisions of section 401 of this Act, the provisions of title VIIT
of the National Housing Act in effect prior to the enactment of the Housing Amendments of
1955 shall continne in full force and effect with respect to all mortgages insured pursuant to a
certification by the Secretary of Defense or his designee made on or before June 30. 1955,
and a commitment to insure issued on or before June 30, 1956, or pursnant to a certification
by the Atomic Energy Commission or its designee made on or before June 80, 1956, except
that the maximum dollar amount for each such mortgage shall be $12,500,000.”
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refinance an existing mortgage insured under this title and which does
not exceed the original principal amount and unexpired term of such
existing mortgage.

(b) To be cligible for insurance under this title a mortgage shall
mect the following conditions:

(1) The mortgaged property shall be held by a mortgagor approved
by the Commlssxoner The Commissioner may, in his dlscretlon require
such mortgagor to be regulated or restricted as to rents or sales, charges,
capital structure, rate of return, and methods of operation. The Com-
missioner may make such contraets with, and acquire for not to exceed
$100 stock or interest in, any such mortgagor, as the Commissioner
may deem necessary to render effective suceh restriction or regulation.
Such stock or interest shall be paid for out of the Military Iousing
Insurance Fund, and shall be redeemed by the mortgagor at par upon
the termination of all obligations of the Commissioner under the
insurance.

(2) The mortgaged property shall be designed for rent for resi-
dential use by civilian or military personnel of the Army, Navy, Marine
Corps, or Air Foree (including Government contractors’ employees)
assigned to duty at the military installation at or in the area of which
such property is constructed. Notwithstanding the provisions of any
other law, preference or priority of opportunity in the oceupancy of
the morteaged property for such personnel and their immediate fam-
ilies shall be provided under such regulations and procedures as may
be preseribed by the Commissioner. No mortgage shall be insured
under this title unless the Sceretary of Defense or his designee shall
have certified to the Commissioner that the housing with respeet to
which the mortgage is made is necessary to provide adequate housing
for such personnel, that such installation is deemed to be a permanent
part of the Military Establishment, and that there is no present inten-
tion to substantially curtail activities at such installation.

(3) The mortgage shall involve a prineipal obligation in an amount—
(A) not to exceed $5,000,000 !; and

(B) not to exceed 90 per centum of the amount which the Com-
missioner estimates will be the replacement cost of the property or
projeet when the proposed improvements are completed; and

(C) not to exceed an average of $8,100 per family unit for such
part of such property or project as may be attributable to dwelling
use, except that where the Sceretary of Defense or his designee in
exceptional cases certifies and the Commissioner concurs in such
certification that the needs would be better served by single-family
detached dwelling units the mortgage may involve a principal
obligation not to exceed $9,000 per family unit for such part of
such property as may bhe attributable to such dwelling units:

1 Sec. 408 of the Housing Amendments of 1955, Public Law 345, 84th Congress, approved
August 11, 1955, 69 Stat. 635, 653, provided that the maximum dollar amount is $12,500,000
for each mortgage insured pursuant to a certification by the Secretary of Defense or his
designee made on or before June 30, 1955, or a commitment to insure issued on or before
June 30, 1956, or pursuant to a certification by the Atomic Energy Commission or its
designee made on or before June 30, 1956.
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Provided, That the Commissioner may by regulation increase the
$8,100 limitation by not exceeding $900 in any geographical area
where he finds that cost levels so require.!

2 The mortgagor shall enter into the agreement required by section
227 of this Act, as amended.

The mortgage shall provide for complete amortization by periodie
payment within such terms as the Commissioner shall prescribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to exceed 45 per centum 3 per annum of the amount of the principal
obligation outstanding at any time. The Commissioner may consent
to the release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
seribe and the mortgage may provide for such release.

(e) The Commissioner is authorized to fix a premium charge for
the insurance of mortgages under this title but in the case of any
mortgage such charge shall not be less than an amount equivalent to
one half of 1 per centum per annum nor more than an amount equiva-
lent to 115 per centum per annum of the amount of the prineipal
obligation of the mortgage outstanding at any time, without taking
into account delinquent payments or prepayments. Such premium
charges shall be payable by the mortgagee, either in cash, or in deben-
tures issued by the Commissioner under this title at par plus accrued
interest, in such manner as may be prescribed by the Commissioner:
Provided, That the Commissioner may require the payment of one or
more such premium charges at the time the mortgage is insured, at
such discount rate as he may preseribe not in excess of the interest
rate specified in the mortgage. If the Commissioner finds, upon the
presentation of a mortgage for insurance and the tender of the initial
premium charge and such other charges as the Commissioner may
require that the mortgage complies with the provisions of this title,
such mortgage may be accepted for insurance by indorsement or other-
wise ag the Commissioner may preseribe. In the event that the principal
obligation of any mortgage accepted for insurance under this title
is paid in full prior to the maturity date, the Commissioner is further
authorized in his discretion to require the payment by the mortgagee
of an adjusted premium charge in such amount as the Commissioner
determines to be equitable but not in excess of the aggregate amount
of the premium charges that the mortgagee would otherwise have
been required to pay if the mortgage had continued to be insured
under this title until such maturity date; and in the event that the
principal obligation is paid in full as herein set forth, the Commissioner
is authorized to refund to the mortgagee for the account of the mort-

1This proviso was added by sec. 601(b) of the Defense Housing and Community Facilities
;;lg- Services Act of 1951, Public Law 139, 82d Congress, approved September 1, 1951, 65 Stat.

3 This paragraph amended to read as set forth in the text by sec. 130 of the Housing Act
of 1954, Public Law 6560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 609. Original
eost certification requirements were added by section 10(b) of the Housing Amendments of
1963, Public Law 94, 83d Congress, approved June 80, 1953, 67 Stat. 124.

3 Section 10 (c¢) of the Housing Amendments of 1953, Public Law 94, 83d Congress, approved
June 30, 1953, 67 Stat. 124, substituted ““41/; per centum’ for ‘4 per centum”.
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gagor all, or such portion as he shall determine to be equitable, of the
current unearned premium charges theretofore paid.

(d) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under this
title shall be considered a default under such mortgage, and, if such
default continues for a period of thirty days, the mortgagee shall be
entitled to receive the benefits of the insurance as hereinafter provided,
upon assignment, transfer, and delivery to the Commissioner, within
a period and in accordance with rules and regulations to be prescribed
by the Commissioner of (1) all rights and interest arising under the
mortgage so in default; (2) all claims of the mortgagee against the
mortgagors or others, arising out of the mortgage transactions; (3)
all policies of title or other insurance or surety bonds or other guaran-
ties and any and all claims thereunder; (4) any balance of the mort-
gage loan not advanced to the mortgagor; (5) any cash or property
held by the mortgagee, or to which it is entitled, as deposits made for
the account of the mortgagor and which have not been applied in
reduction of the principal of the mortgage indebtedness; and (6) all
records, documents, books, papers, and accounts relating to the mort-
gage transaction. Upon such assignment, transfer, and delivery, the
obligation of the mortgagee to pay the premium charges for mortgage
insurance shall cease, and the Commissioner shall, subject to the cash
adjustment provided for in subsection (e) of this section, issue to the
mortgagee debentures having a total face value equal to the value of
the mortgage, and a certificate of claim as hereinafter provided. For
the purposes of this subsection, the value of the mortgage shall be
determined in accordance with rules and regulations presceribed by
the Commissioner, by adding to the amount of the original principal
obligation of the mortgage which was unpaid on the date of default,
the amount the mortgagee may have paid for (A) taxes, special assess-
ments, and water rates, which are liens prior to the mortgage; (B)
insurance on the property; and (C) reasonable expenses for the com-
pletion and preservation of the property and any mortgage insurance
premiums paid after default; less the sum of (i) an amount equivalent
to 1 per centum of the unpaid amount of such prinecipal obligation on
the date of default; (ii) any amount received on account of the mort-
gage after such date; and (iii) any net income received by the mort-
gagee from the property after such date: Provided, That the mort-
gagee in the event of a default under the mortgage may, at its option
and in accordance with regulations of, and in a period to be deter-
mined by the Commissioner, proceed to foreclose on and obtain posses.
sion of or otherwise acquire such property from the mortgagor after
default, and receive the benefits of the insurance as hereinafter pro-
vided, upon (1) the prompt conveyance to the Commissioner of title
to the property which meets the requirements of the rules and regula-
tions of the Commissioner in force at the time the mortgage was
insured, and which is evidenced in the manner prescribed by such
rules and regulations; and (2) the assignment to him of all claims of
‘the mortgagee against the mortgagor or others, arising out of the
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mortgage transaction or foreclosure proceedings, except such claims
that may have been released with the consent of the Commissioncr.
Upon such conveyance and assignment, the obligation of the mortgagee
to pay the premium charges for insurance shall ccase and the mort-
gagcee shall be entitled to receive the benefits of the insurance as pro-
vided in this subsection, exeept that in such event the 1 per centum
deduction, set out in (i) hercof, shall not apply. If, during the time
the mortgage is insured and before the mortgagee has received the
benefits of the insurance, the United States acquires, or commences
eminent domain proccedings to acquire, all or a substantial part (as
defined by the Commissioner) of the mortgaged property for the use
of the National Military Establishment or the Atomiec Encrgy Com-
mission, the mortgagee may, at its election, within such time and in
accordance with such regulations as the Commissioner may preseribe,
receive the benefits of the insurance as provided in this subseetion,
notwithstanding the fact that the mortgage may not be in default.
(e) Debentures issued under this title shall be in such form and
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be preseribed by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any differcnce between the value of the mortgage determined as
herein provided and the aggregate face value of the debentures issued,
not to exceed $50, shall be adjusted by the payment of cash by the

Commissioner to the mortgagee from the Military Housing Insurance
Fund.

(f) Dehentures issued under this title shall be executed in the name
of the Military Housing Insurance Fund as obligor, shall be signed
by the Commissioner, by either his written or engraved signature,
and shall be negotiable. A1l such debentures shall be dated as of the
date of default as determined in aceordance with subsection (d) of
this section, and shall bear interest from such date at a rate deter-
mined by the Commissioner with the approval of the Secretary of the
Treasury, at the time the mortgage was accepted for insurance, but
not to exceed 3 per ecentum per annum, payable semiannually on the
1st day of January and the 1st day of July of each vear, and shall
mature twenty! years after the date thereof. Such debentures shall be
exempt, both as to prineipal and interest, from all taxation (except
surtaxes, estate, inheritance, and gift taxes) now or hercafter imposed
by any Territory, dependency, or possession of the United States or
by the District of Columhia, or bv any State, county, municipalitv, or
local taxing authority. They shall be paid out of the Military Hous-
ing Insurance Fund, which shall be primarily liable therefor, and they
shall be fully and unconditionally guaranteed as to principal and
interest by the United States, and such guaranty shall be expressed

1 Sec. 112(¢) of the Housing Act of 1954, Public Law 560, 83d Congress, approved August
2, 1954, 68 Stat. 590, 592, substituted “twenty” for “ten”. Sec. 112(e) of the Housing Act of
1964 provided, however, that the change in maturity would “not apply in any case where the
mortgage involved was insured or the commitment for such insurance was issued prior to
the effective date of the Housing Act of 1964” (August 2, 1954).
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on the face of the debentures. In the event the Military Housing
Insurance Fund fails to pay upon demand, when due, the principal of
or interest on any debenturcs so guaranteed, the Secretary of the
Treasury shall pay to the holders the amount thereof which is hereby
authorized to be appropriated, and thereupon to the extent of the
amount so paid the Secretary of the Treasury shall succeed to all the
rights of the holders of such debentures.

(g) The certificate of claim issued by the Commissioner to any
mortgagee in connection with the insurance of mortgages under this
title shall be for an amount determined in accordance with subsections
(e) and (f) of section 604 of this Act, except that any amount remain-
ing after the payment of the full amount under the certificate of
claim shall be retained by the Commissioner and ecredited to the
Military Housing Insurance Fund.

(h) The provisions of section 207 (k) and section 207 (1) of this
Act shall be applicable to mortgages insured under this title and to
property acquired by the Commissioner hereunder, except that as
applied to such mortgages and property (1) all references in such
sections to the ‘‘Housing Fund’’ shall be construed to refer to the
““Military Housing Insurance Fund”’, and (2) the reference in scetion
207 (k) to ‘‘subsection (g)’’ shall be construed to refer to ‘‘subsection
(d)’’ of this section 803.

(i) The Commissioner shall also have power to insure under this
title or titles II or VI any mortgage exccuted in connection with
the sale by him of any property acquired under this title without
regard to any limit as to cligibility, time or aggregate amount con-
tained in this title or titles II or VI,

(3) Any contract of insurance executed by the Commissioner under
this title shall be coneclusive evidence of the eligibility of the mortgage
for insuranece, and the validity of any contract of insurance so executed
shall be incontestable in the hands of an approved mortgagee from the
date of the exccution of such contract, except for fraud or misrepre-
sentation on the part of such approved mortgagee.

(k) In order to assure an adcquate market for mortgages insured
under this title, the powers of the Federal National Mortgage Asso-
ciation and of any other Federal corporation or other Federal agenecy
hereafter established, to purchase, service, or scll any mortgages, or
partial interests thercin, may be utilized in connection with mortgages
insured under this title.

Sec. 804. (a) Moneys in the Military Housing Insurance Fund
not needed for current operations under this title shall be deposited
with the Treasurer of the United States to the credit of the Military
Housing Insurance Fund, or invested in bonds or other obligations of,
or in bonds or other obligations guaranteed as to principal and interest
by, the United States. The Commissioner may, with the approval of
the Secretary of the Treasury, purchase in the open market debentures
issued under the provisions of this title. Such purchases shall be made
at a price which will provide an investment yield of not less than the
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yield obtainable from other investments authorized by this section.
Debentures so purchased shall be cancelled and not reissued.

(b) Premium charges, adjusted premium charges, and appraisal and
other fees, received on account of the insurance of any mortgage
insured under this title, the receipts derived from any such mortgage
or claim assigned to the Commissioner and from any property acquired
by the Commissioner, and all earnings on the assets of the Military
Housing Insurance Fund, shall be credited to the Military Housing
Insurance Fund. The principal of and interest paid and to be paid
on debentures issued in exchange for any mortgage or property insured
under this title, cash adjustments, and expenses incurred in the han-
dling of such mortgages or property and in the foreclosure and collec-
tion of mortgages and claims assigned to the Commissioner under
this title, shall be charged to the Military Housing Insurance Fund.

Sec. 805. Whenever the Secretary of the Army, Navy, or Air Force
determines that it is desirable to lease real property within the mean-
ing of the Act of August 5, 1947 (61 Stat. 774), to effectuate the pur-
poses of this title, the Secretary concerned is authorized to lease such
property under the authority of said Act upon such terms and con-
ditions as in his opinion will best serve the national interest without
regard to the limitations imposed by said Act in respect to the term
or duration of the lease, and the power vested in the Secretary of the
Department concerned to revoke any lease made pursuant to said
Act in the event of a national emergency declared by the President shall
not apply. Whenever the Secretary of the Army, Navy, or Air Force
determines it to be in the interest of national defense, he is hereby
authorized to sell, transfer, and convey at fair value (as determined
by him), for use under this title, all or any right, title, and interest
in any real property under his jurisdiction, notwithstanding any limi-
tations or requirements of law with respect to the use or disposition
of such property. The authority conferred by this section shall be
in addition to and not in derogation of any other power or authority
of the Secretary of the Army, Navy, or Air Force.

Sec. 806. The second sentence of section 214 of the National Hous-
ing Act, as amended, relating to housing in the Territory of Alaska,
shall not apply to mortgages insured under this title on property in
said Territory.

Sec. 807. Nothing in this title shall be construed to exempt any
real property acquired and held by the Commissioner under this title
from taxation by any State or political subdivision thereof, to the
same extent, according to its value, as other real property is taxed.

Sec. 808. The Commissioner is authorized and directed to make such
rules and regulations as may be necessary to carry out the provisions
of this title.

Sec. 809.! Whenever the Sceretary of the Army, Navy, or Air Force,
or his duly designated representative, determines that it is desirable
in order to effectuate the purposes of this title, the Secretary is author-
ized, without regard to the civil service and classification laws, to

. 1 Section 809 was added by Public Law 498, 81st Congress, approved May 2, 1950, 64 Stat. 97.
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procure, by mnegotiation or otherwise, the services of architects and
engineers, or organizations thereof, under such arrangements as he
deems desirable, but at an expense not in excess of that permissible
under the schedule of fees allowed from time to time by the Public
Housing Administration in connection with projects assisted under the
United States Housing Aect of 1937, as amended. Such services may
include the development of plans, 'drawings, and specifications for
rental housing under this title and other services in connection there-
with: Provided, That such plans, drawings, and specifications may’
include the use on any project to be constructed under this title of
alternate materials or alternate types of construction, including pre-
fabrication, that provide substantially equal value and conform to
standards established by the Federal Housing Administration: Pro-
vided further, That the Secretary may designate certain sites or parts:
thereof for rental housing to be furnished from prefabricated houses
or housing components. Such arrangements may include provision
for advance or progress payments, for payment by third parties, for
payment by the Government of any such compensation as is not paid
for by third parties, and shall include provision for reimbursement
by third parties to the Government of any compensation or other
expenses paid by the Government pursuant to this section, and may
include other provisions for compensation. The Secretary is further
authorized to advance or pay to the Federal Housing Administration
its ¢ Appraisal and Eligibility Statement’’ fees in connection with such
rental housing. The Secretary is further authorized to procure options
from private parties for the acquisition by third parties of off-instal-
lation sites intended for such rental housing. The Secretary is further
authorized to enter into arrangements by contract or otherwise for
eventual acquisition by the Government, without cost to the Govern-
ment, of all right, title, and interest in sites on which housing is con-
structed pursuant to this title and improvements thereon. Any publie-
works appropriations now or hereafter available to the Departments of
the Army, Navy, or Air Force may be obligated by the respective
departments for these purposes. Reimbursements to the Government
on account of payments made pursuant to this section shall be made
to appropriations against which such payments were charged.!

Sec. 8102 A mortgage which meets all of the eligibility require-
ments of this title except those specified in section 803 (b) (2) and

1 Sec. 6 of Public Law 211, 81st Congress, approved August 8, 1949, 63 Stat. 570, the law
which added title VIII to the National Housing Act, also amended sections 1 and 2 of the Aect
of July 80, 1947, 61 Stat. 675, to give the Secretaries of the armed services the right to sell and
contract to sell utilities, and related services, without time limit, to purchasers within the vicinity
of military activities, if such services are not otherwise available.

Sec. 506 of Public Law 155, 82d Congress, approved September 28, 1951, 65 Stat. 836,
provides as follows: ‘“There are hereby authorized to be appropriated funds for acquisition of
land, installation of outside utilities, and site preparation for housing projects to be constructed
under title VIII of the National Housing Act, as amended. Such funds may be expended by the

ve military departments for housing projects when the Secretary of Defense, after cone
sultation with the Federal Housing Commissioner, determines that such housing projects should
be constructed and that such expenditures are essential to the construction of satisfactory
housing. Such expenditures may not exceed an average of $1,600 per housing unit in respect of
any housing project, and shall not exceed an average of $1,000 per housing unit in respect of
all housing projects for which expenditures are approved under the provisions of this section.”

2 Section 810 was added by section 601(d) of the Defense Housing and Community Facilities
gnd Szgxévices Act of 1951, Public Law 139, 82d Congress, approved September 1, 1951, 65

tat. .
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which is secured by property designed for rent for residential use by
personnel of the Atomic Energy Commission (including military per-
sonnel and Government contractors’ employees) employed or assigned
to duty at the Atomic Energy Commission installation at or in the
area in which such property is constructed shall be eligible for in-
surance under this title if the Atomic Energy Commission or its
designee shall have certified to the Commissioner that the housing
with respect to which the mortgage is made is necessary to provide
adequate housing for such personnel, that such installation is deemed
to be a permanent part of the Atomic Energy Commission establish-
ment, and that there is no present intention to substantially curtail
activities at such installation. Notwithstanding the provisions of any
other law, preference or priority of opportunity in the occupancy of
the mortgaged property for such personnel and their immediate fam-
ilies shall be provided under such regulations and procedures as may
be prescribed by the Commissioner. To effectuate the purpose of this
title the Atomic Energy Commission or its designee is authorized to
exercise all the authority granted to the Secretary of Defense or the
Secretary of the Army, Navy, or Air Force pursuant to this title.
Nothing herein contained shall impair the powers vested in the Atomic
Energy Commission by the Atomic Energy Act of 1946.
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4. insurance of Housing Mortgages and Credit
1. Avuthorization of Program

7. TITLE VIII OF THE NATIONAL HOUSING ACT (“CAPEHART ACT")

[Excerpts from the National Housing Act, as amended, Public Law 479, 73d Congress,
48 Stat. 12461

TITLE VIII—ARMED SERVICES HOUSING MORTGAGE!
INSURANCE

See. 801.  As used in this title—

(a) The term ‘‘mortgage’” means a first mortgage on real estate, in
fee simple, or on a leasehold (1) under a lease for not less than ninety-
nine years which is renewable; or (2) under a lease for a period of not
less than fifty years to run from the date the mortgage was executed;
and the term ‘‘first mortgage’’ means such classes of first liens as are
commonly given to secure advaneces on, or the unpaid purchase price of,
real estate, under the laws of the State in which the real estate is lo-
cated, together with the credit instruments, if any, secured hereby.

(b) The term ‘‘mortgagee’’ includes the original lender under a
mortgage, and his successors and assigns approved by the Commis-
sioner; and the term ‘‘mortgagor’’ includes the original borrower under
a mortgage, his successors and assigns.

(e¢) The term ‘‘maturity date’’ means the date on which the mort-
gage indebtedness would be extinguished if paid in accordance with
periodic payments provided for in the mortgage.

(d) The term ‘‘housing accommodations’’ means housing designed
for occupancy by military personnel and their dependents, assigned
to duty at or near the military installation where such housing units
are constructed.

(e) The term ‘‘personnel’’ shall include military and ecivilian per-
sonnel approved by the Secretary of Defense, or his designee, and the
dependents of all such personnel.

(f) The term ‘‘military’’ includes Army, Navy, Marine Corps, Air
Force, and Coast Guard.

(g) The term ‘‘State’’ includes the several States, and 2 Puerto
Rico, the District of Columbia, Guam, the Virgin Islands, the Canal
Zone, and Midway Island.’’ 3

1 Sec. 401 of the Housing Amendments of 1955, Public Law 345, 84th Congress, approved
August 11, 1955, 69 Stat. 635, 646, enacted this new title VIII of the National Housing Act
(the ‘‘Capehart Act’’) as set forth in this part 4-1.7. Sec. 408 of the Housing Amendments
of 1955 provided that ‘‘Notwithstanding the provisions of section 401 of this Act, the pro-
visions of title VIII of the National Housing Act in effect prior to the enactment of the
Housing Amendments of 1955 shall continue in fuil force and effect with respect to all
mortgages insured pursuant to a certification by the Secretary of Defense or his designee
made on or before June 30, 1955, and a commitment to insure issued on or before June
30, 1956, or pursuant to a certification by the Atomic Energy Commission or its designee made
on or before June 30, 1956, except that the maximum dollar amount for each such mortgage
shall be $12,500,000.” See 4-1.6 for the provisions of the old title VIII (the ‘“‘Wherry
Act”). See 4-5 for other provisions of Housing Amendments of 1955 governing the new
Title VIII armed services housing provisions of PL 161, 84th Congress, and other provisions.

2 Sec. 10(a), Alaska Omnibus Act, Public Law 86-70, approved June 25, 1959, 73 Stat. 141,
142, deleted ‘‘Alaska,” and sec. 6, Hawaii Omnibus Act, Public Law 86-624, approved Jw.y
12, 1960, 74 Stat. 411, deleted ‘“‘Hawaii”.

8 Amended by sec. 501 of the Housing Act of 1956. Public Law 1020, 84th Congress, ap-
proved August 7, 1956, 70 Stat. 1091, 1109, to include Midway Island and the Canal Zone.
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See. 802, The Military Housing Insurance Fund created by this
seetion prior to amendment thereto shall hereafter be known as the
Armed Services Housing Mortgage Insurance Fund.! General ex-
penses of operation of the Federal Housing Administration under this
title (including operations with respect to mortgages insured or to be
insured pursuant to this title prior to enactment of the Housing
Amendments of 1955) may be charged to the Armed Services Housing
Mortgage Insurance Fund.

Sec. 803. (a) In order to assist in relieving the acute shortage and
urgent need for family housing which now exists at or in areas adja-
cent to military installations because of uncertainty as to the perma-
nency of such installations and to increase the supply of necessary
family housing accommodations for personnel at such installations, the
Commissioner is authorized, upon application of the mortgagee, to
insure mortgages (including advances on such mortgages during con-
struction) which are eligible for insurance as hereinafter provided, and,
upon such terms as the Commissioner may prescribe, to make com-
mitments for so insuring such mortgages prior to the date of their
execution or disbursement thereon; Provided, That the aggregate
amount of principal obligations of all mortgages insured under this
title (except mortgages insured pursuant to the provisions of this title
in effect prior to the enactment of the Housing Amendments of 1955)
shall not exceed $2,300,000,000: 2 And provided further, That the limi-
tation in section 217 of this Act shall not apply to this title: And
provided further,® That no more mortgages shall be insured under
this seetion after October 1, 1962,* except pursuant to a commitment to
insure before such date, and not more than twenty-eight ¢ thousand
family housing units shall be contracted for after June 30, 1959, pur-
suant to any mortgage insured under this section after such date.

(b) To be eligible for insurance under this title a mortgage shall
meet the following conditions:

1 See 4-1.6.

2 Sec. 503 of the Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7,
1956, 70 Stat. 1091, 1109, substituted ‘$2,300,000,000” for ‘‘$1,863,500,000”.

8 Sec. 414 of the Military Construction Act of 1959, Public Law 86-149, approved August
10, 1959, 73 Stat. 302, 322, inserted this proviso and further provided as follows:

“Notwithstanding the authorizations for the construction of family housing contained in
subsections 104(b), 204(b), and 304(b) of this Act, the total number of units of family housing
contracted for after June 30, 1959, and before October 1, 1960, pursuant to the authority
contained in such subsections shall not exceed a total of twenty thousand units. The Secretary
of Defense shall determine the total number of units to be constructed by each of the military
services in conformity with the provisions of this section. The Secretaries of the three military
departments, or the designee of each, shall promptly notify the Committees on Armed Services
of the Senate and House of Representatives of any determination made hereunder as it affects
cach such department’”.

The proviso was amended by sec. 1 of Public Law 87-623, approved August 31, 1962,
76 Stat. 418, to make the termination of insurance authority applicable to section 803 rather
than to title VIII as originally provided.

4 Sec. 607(a), Military Construction Act of 1961, Public Law 87-57, approved June 27,
1961, 75 Stat. 96, 111, and sec. 604(d), Housing Act of 1961, Public Law 87-70, approved
June 30, 1961, 75 Stat. 149, 177, each substituted “October 1, 1962” for ‘‘October 1, 1961"
and ‘“‘twenty-eight’’ for '‘twenty-five’.

Sec. 607 (b), Military Construction Act of 1961, Public Law 87-57, approved June 27, 1961,
75 Stat. 96, 111, authorized the military departments “to contract for the construction of
three thousand housing units under section 803 of the National Housing Act, as amended, at
such locations as may be designated by the Secretary of Defense, except that three hundred of
such three thousand units shall be designated for Naval Base, Norfolk, Virginia.”
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(1) The mortgaged property shall be held by a mortgagor ap-
proved by the Commissioner. The Commissioner may, in his diseretion,
require such mortgagor to be regulated or restricted as to capital strue-
ture, and methods of operation. The Commissioner may make such
contracts with, and acquire for not to exceed $100 stock or interest in,
any such mortgagor, as the Commissioner may deem necessary to render
effective such restriction or regulation. Such stock or interest shall be
paid for out of the Armed Services Housing Mortgage Insurance Fund,
and shall be redeemed by the mortgagor at par upon the termination
of all obligations of the Commissioner under the insurance.

(2) The mortgaged property shall be designed for use for resi-
dential purposes by personnel of the armed services and situated at
or near a military installation, and the Secretary or his designee shall
have certified that there is no intention, so far as can reasonably be
foreseen, to substantially curtail the personnel assigned or to be assigned
to such installation, and (i) shall have determined that for reasons of
safety, security, or other essential military requirements, it is necessary
that the personnel involved reside in public quarters (Provided, how-
ever, That for the purposes of this subsection housing covered by a
mortgage insured, or for which a commitment to insure has been issued,
under section 803 prior to the enactment of the ‘‘ Housing Amendments
of 1955’ may be considered the same as available quarters),
and (ii) with the approval of the Commissioner, shall have determined
that adequate housing is not available for such personnel at reasonable
rentals within reasonable commuting distance of the installation and
that the mortgaged property will not, so far as can reasonably be fore-
seen, substantially curtail ocecupancy in existing housing covered by
mortgages insured under this Act. The housing accommodations shall
comply with such standards and conditions as the Commissioner may
prescribe to establish the acceptability of such property for mortgage
insurance, except that the certification of the Secretary of Defense
or his designee shall (for purposes of mortgage insurance under this
title) be conclusive evidence to the Commissioner of the existence of the
need for such housing. However, if the Commissioner does not concur
in the housing needs as certified by the Secretary, the Commissioner
may require the Secretary to guarantee the Armed Services Housing
Mortgage Insurance Fund against loss with respect to the mortgage
covering such housing. The Commissioner shall report to the Committees
on Banking and Currency of the Senate and the House of Representa-
tives each instance in which he has required the Secretary to guarantee
the Armed Services Housing Mortgage Insurance Fund, with reasons
therefor. There are hereby authorized to be appropriated such sums
as may be necessary to provide for payment to meet losses arising from
such guaranty.

(3) The mortgage shall involve a principal obligation in an amount—

(A) not to exceed the amount which the Commissioner estimates
will be the replacement cost of the property or project when the

1 See 4-1.6.
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proposed improvements are completed (the cost of the property or
project as such term is used in this paragraph may include the cost
of the land, the physical improvements, and utilities within the
boundaries of the property or project) ;

(B) not to exceed an average of $16,500 ! per family unit for such
part of such property or project (including ? ranges, refrigerators,
shades, screens, and fixtures) as may be attributable to dwelling use:
Provided, That the replacement cost of the property or project as
determined by the Commissioner, including the estimated value of
any usable utilities within the boundaries of the property or project
where owned by the United States and not provided for out of the
proceeds of the mortgage, shall not exceed an average of $16,500
per family unit: Provided further,® That should the financing of
housing to be constructed pursuant to a single invitation for bids be
accomplished by two or more mortgages, the principal obligation of
any single mortgage may exceed an average of $16,500 per family
unit if the sum of the principal obligations of all mortgages for such
housing does not exceed an average of $16,500 per family unit: And
provided further,* That subject to the limitations of this paragraph
no family unit included in any mortgaged property shall be con-
tracted for after the date of enactment of the Military Construction
Act of 1960 5 if the cost of such unit exceeds $19,800; and

(C) not to exceed the bid of the eligible bidder with respect to the
property or project under section 403 of the Housing Amendments
of 1955.%

The mortgage shall provide for complete amortization by periodic pay-
ments within such terms as the Commissioner shall prescribe, but 7 not
to exceed thirty years from the beginning of amortization of the mort-
cage, and shall bear interest (exclusive of premium charges for in-
surance) at not to exceed 414 8 per centum per annum of the amount
of the principal obligation outstanding at any time. The Commissioner
may consent to the release of a part or parts of the mortgaged property
from the lien of the mortgage upon such terms and conditions as he
may preseribe and the mortgage may provide for such release. The?
property or project may include such nondwelling facilities as the
Commissioner deems adequate to serve the oceupants.

(e) The Commissioner is authorized to fix a premium charge for the

I Increased from $13,500 to $16,500 by sec. 505 of the Housing Act of 1956, Public Law
1020, 84th Congress, approved August 7, 1956, 70 Stat. 1091, 1109

"‘Lanf'uage in this parenthesis inserted by sec. 505 of the Housmg Act of 1956, Public Law
1020, 84th Congress approved August 7, 1956, 70 Stat. 1091, 1109

3 This proviso added by sec. 502 of the Housmg Act of 1957 Public Law 85-104, 85th
Congress, approved July 12, 1957, 71 Stat. 294, 303,

¢ This proviso added by seec. 507(c) of the Military Construction Act of 1960, Public
Law 86-500, approved June 8, 1960, 74 Stat. 166, 186.

& June 8, 196

8 See 4-5

7 Sec. 701(b) Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 682, subshtuted “but not to exceed thirty years ‘from the beginning of nmortlzatlon
of the mortgage’ for ‘have a maturity not to exceed twenty-five years.”
‘45 Sec. 3(b), Public Law 85-364, approved April 1, 1958, 72 Stat. 73, substituted “415" for

® Sec. 701(c), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 682, added t}us last sentence,
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insurance of mortgages under this title but in the case of any mortgage
such charge shall not be less than an amount equivalent to one-half of 1
per centum per annum nor more than an amount equivalent to 114 per
centum per annum of the amount of the principal obligation of the
mortgage outstanding at any time, without taking into account delin-
quent payments or prepayments. Such premium charges shall be pay-
able by the mortgagee, either in cash, or in debentures issued by the
Commissioner under this title at par plus accrued interest, in such
manner as may be prescribed by the Commissioner: Provided, That
the Commissioner may require the payment of one or more such pre-
mium charges at the time the mortgage is insured, at such discount rate
as he may prescribe not in excess of the interest rate specified in the
mortgage. 1f the Commissioner finds, upon the presentation of a mort-
gage for insurance and the tender of the initial premium charge and
such other charges as the Commissioner may require, that the mortgage
complies with the provisions of this title, such mortgage may be ac-
cepted for insurance by endorsement or otherwise as the Commissioner
may preseribe. In the event that the principal obligation of any
mortgage accepted for insurance under this title is paid in full prior
to the maturity date, the Commissioner is authorized to refund to the
mortgagee for the account of the mortgagor all, or such portion as he
shall determine to be equitable, of the current unearned premium
charges theretofore paid. The Commissioner may reduce the payment
of premiums provided for herein. The! Commissioner is further au-
thorized to reduce the amount of the premium charge below one-half
of 1 per centum per annum with respect to any mortgage on property
acquired by the Secretary of Defense or his designee if the mortgage
is insured pursuant to the provisions of this title as in effect prior to
August 11, 1955.

(d) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under
this title shall be considered a default under such mortgage, and, if
such default continues for a period of thirty days, the mortgagee shall
be entitled to receive the benefits of the insurance as hereinafter pro-
vided, upon assignment, transfer, and delivery to the Commissioner,
within a period and in accordance with rules and regulations to be
prescribed by the Commissioner of (1) all rights and interest arising
under the mortgage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising out of the mortgage trans-
actions; (3) all policies of title or other insurance or surety bonds or
other guaranties and any and all claims thereunder; (4) any balance of
the mortgage loan not advanced to the mortgagor; (5) any cash or
property held by the mortgagee, or to which it is entitled, as deposits
made for the account of the mortgagor and which have not been applied
in reduction of the principal of the mortgage indebtedness; and (6) all
records, documents, books, papers, and accounts relating to the mortgage

1 Sec. 701(d), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 682, added this last sentence.
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transaction. Upon such assignment, transfer, and delivery, the obli-
gation of the mortgagee to pay the premium charges for mortgage
insurance shall cease, and the Commissioner shall, subject to the cash
adjustment provided for in subsection (e) of this section, issue to the
mortgagee debentures having a total face value equal to the value of
the mortgage, and a certificate of claim as hereinafter provided. For
the purposes of this subsection, the value of the mortgage shall be deter-
mined in accordance with rules and regulations preseribed by the Com-
missioner, by adding to the amount of the original principal obligation
of the mortgage which was unpaid on the date of default, the amount
the mortgagee may have paid for (A) taxes, special assessments, and
water rates, which are liens prior to the mortgage; (B) insurance on the
property; and (C) reasonable expenses for the completion and preser-
vation of the property and any mortgage insurance premiums paid after
default; less the sum of (i) any amount received on account of the
mortgage after such date; and (ii) any net income received by the
mortgagee from the property after such date.

(e) Debentures issued under this title shall be in such form and de-
nominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be prescribed by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the value of the mortgage determined as
herein provided and the aggregate face value of the debentures issued,
not to exceed $50, shall be adjusted by the payment of cash by the
Commissioner to the mortgagee from the Armed Services Housing
Mortgage Insurance Fund.

(f) Debentures issued under this title shall be executed in the name
of the Armed Services Housing Mortgage Insurance Fund as obligor,
shall be signed by the Commissioner, by either his written or engraved
signature, and shall be negotiable. All such debentures shall be dated
as of the date of default as determined in accordance with subsection
(d) of this section, and shall bear interest from such date at a rate
established ! by the Commissioner pursuant to section 224, payable
semianually on the 1st day of January and the 1st day of July of each
vear, and shall mature twenty years after the date thereof. Such
debentures shall be exempt, both as to principal and interest, from all
taxation (except surtaxes, estate, inheritance, and gift taxes) now or
hereafter imposed by any Territory, dependency, or possession of the
United States or by the District of Columbia, or by any State, county,
municipality, or local taxing authority. They shall be paid out of the
Armed Services Housing Mortgage Insurance Fund, which shall be
primarily liable therefor, and they shall be fully and unconditionally
guaranteed as to prineipal and interest by the United States, and such

! Section 108(c) of the Housing Act of 1957, Public Law 85-104, 85th Congress, approved
July 12, 1957, T1 Stat. 294, 297, substituted ‘“established by the Commissioner pursuant to
section 224,” for ‘‘determined by the Commissioner with the approval of the Secretary of the
Treasury, at the time the mortgage was accepted for insurance, but not to exceed 3 per centum
per annum.”
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cuaranty shall be expressed on the face of the debentures. In the event
the Armed Services Housing Mortgage Insurance Fund fails to pay
upon demand, when due, the principal of or interest on any debentures
so guaranteed, the Secretary of the Treasury shall pay to the holders
the amount thereof which is hereby authorized to be appropriated, and
thereupon to the extent of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the holders of such debentures.

(g) The certificate of claim issued by the Commissioner to any
mortgagee in connection with the insurance of mortgages under this title
shall be for an amount determined in accordance with subsections (e)
and (f) of section 604 of this Act, except that any amount remaining
after the payment of the full amount under the certificate of claim
shall be retained by the Commissioner and credited to the Armed Serv-
ices Housing Mortgage Insurance Fund.

(h) The provisions of section 207 (k) and section 207 (1) of this Act
shall be applicable to mortgages insured under this title and to property
acquired by the Commissioner hereunder, except that as applied to such
mortgages and property (1) all references in such sections to the
‘“‘Housing Fund’’ shall be construed to refer to the ‘‘ Armed Services
Housing Mortgage Insurance Fund’’, and (2) the reference in section
207 (k) to ‘‘subsection (g)’’ shall be construed to refer to ‘‘sub-
section (d)’’ of this section.

(i) The Commissioner shall also have power to insure under this
title or title Il any mortgage executed in connection with the sale by
him of any property acquired under this title without regard to any
limit as to eligibility, time or aggregate amount contained in this title
or title II.

(j) Any contract of insurance executed by the Commissioner under
this title shall be conclusive evidence of the eligibility of the mortgage
for insurance and the validity of any contract of insurance so executed
shall be incontestable in the hands of an approved mortgagee from the
date of the execution of such contract, except for fraud or misrepre-
sentation on the part of such approved mortgagee.

(k)! The Commissioner shall not insure any mortgage under this
section unless the principal contractor or contractors engaged in the
construction of the project involved file a certificate or certificates (at
such times, in the course of construction or otherwise, as the Commis-
sioner may prescribe) certifying that the laborers and mechanics em-
ployed in the construction of such project have been paid not less than
one and one-half times the regular rate of pay for employment in excess
of eight hours in any one day or in excess of forty hours in any one week.

Skc. 804. (a) Moneys in the Armed Services Housing Mortgage In-
surance Fund not needed for ecurrent operations under this title shall
be deposited with the Treasurer of the United States to the credit of the
Armed Services Housing Mortgage Insurance Fund, or invested in bonds
or other obligations of, or in bonds or other obligations guaranteed as

1 8ec. 701(e), Housing Act of 1959, Public Law 86-872, approved September 23, 1959, 73
Stat. 654, 682, added subsection (k).
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to principal and interest by, the United States. The Commissioner may,
with the approval of the Sceretary of the Treasury, purchase in the
open market debentures issued under the provisions of this title. Such
purchases shall be made at a price which will provide an investment
vield of not less than the yield obtainable from other investments au-
thorized by this section. Debentures so purchased shall be canceled
and not reissued.

(b) Premium charges, adjusted premium charges, and appraisal and
other fees, received on account of the insurance of any mortgage
insured under this title, the receipts derived from any such mortgage
or claim assigned to the Commissioner and from any property acquired
by the Commissioner, and all earnings on the assets of the Armed
Services Housing Mortgage Insurance Fund, shall be credited to the
Armed Services Housing Mortgage Insurance Fund. The principal
of and interest paid and to be paid on debentures issued in exchange
for any mortgage or property insured under this title, cash adjustments,
and expenses incurred in the handling of such mortgages or property
and in the foreclosure and collection of mortgages and claims assigned
to the Commissioner under this title, shall be charged to the Armed
Services Housing Mortgage Insurance Fund.

Sec. 805. Whenever the Secretary of the Army, Navy, or Air Force
determines that it is necessary to lease any land held by the United
States on or near a military installation to effectuate the purposes of
this title, he may lease such land upon such terms and conditions as will,
in his opinion, best serve the national interest. The authority conferred
by this section shall be in addition to and not in derogation of any other
power or authority of the Secretary of the Army, Navy, or Air Force.

Sec. 806. The second sentence of section 214 of the National Housing
Act, as amended, relating to housing in the State! of Alaska, shall
not apply to mortgages insured under this title on property in said
State.!

Skc. 807. The Commissioner is authorized and directed to make such
rules and regulations as may be necessary to carry out the provisions
of this title. In the performance of, and with respect to, the functions,
powers, and duties vested in him by this title, the Commissioner, not-
withstanding the provisions of any other law, shall appoint a Special
Assistant for Armed Services Housing for Mortgage Insurance, and
provide the Special Assistant with adequate staff, whose whole respon-
sibility will be to expedite operations under this title and to eliminate
administrative obstacles to the full utilization of this title under the
direction and supervision of the Commissioner.

See. 808. Except? in the case of mortgages on multifamily rental
housing projects insured under section 810, the cost certification re-
quired under section 227 of this Act shall not be required with respeet

1 Sec. 10(a), Alaska Omnibus Act Public Law 86-70, approved June 25, 1959, 73 Stat.
141, 142, substituted “State” for * Terntory

2'Sec. 704(b), Housmg Act of 1959, Public Law 86- 372, approved September 23, 1959, 73

Stat. 654, 686, added “Except in the case of mortgages on nmlhfamxlv rental housmg projects
insured under section 810,”.

11/30/62

oy




National Housing Act 4-1.7
§ 809 Page 9

to mortgages insured under the provisions of this title as amended by
the Housing Amendments of 1955.!

Sec. 809.2 (a) Notwithstanding any other provisions of this title
and in addition to mortgages insured under section 803, the Commis-
sioner may insure any mortgage under this section which meets the
eligibility requirements set forth in section 203 (b) of this Act: Pro-
vided, That a mortgage insured under this section shall have been
executed by a mortgagor who at the time of insurance is the owner of
the property and either occupies the property or certifies that his
failure to do so is the result of a change in his employment by the
Armed Forces or a contractor thereof and to whom the Secretary or
his designee has issued a certificate indicating that such person requires
housing and is at the date of the certificate a civilian employee at a
research or development installation of one of the military depart-
ments of the United States or a contractor thereof and is considered
by such military department to be an essential, nontemporary employee
at such date. Such certificate shall be conclusive evidence to the
Commissioner of the employment status of the mortgagor and of the
mortgagor’s need for housing.

(b) No mortgage shall be insured under this section unless the
Secretary or his designee shall have certified to the Commissioner that
the housing is necessary to provide adequate housing for such civilians
employed in connection with such a research or development installa-
tion and that there is no present intention to substantially curtail the
number of such civilian personnel assigned or to be assigned to such
installation. Such certification shall be conclusive evidence to the
Commissioner of the need for such housing but if the Commissioner
determines that insurance of mortgages on such housing is not an
acceptable risk, he may require the Secretary to guarantee the Armed
Services Housing Mortgage Insurance Fund from loss with respect to
mortgages insured pursuant to this section. There are hereby author-
ized to be appropriated such sums as may be necessary to provide for
payment to meet losses arising from such guaranty.

(¢) The Commissioner may accept any mortgage for insurance under
this seetion without regard to any requirement in any other section of
this Aet, that the project or property be economically sound or an
acceptable risk.

(d) Any mortgagee under a mortgage insured under this section is
entitled to the benefits of insurance as provided in section 204(a) with
respect to mortgages insured under section 203.

(e) The provisions of subsections (b), (e¢), (d), (e), (f), (g), (h),
(3), and (k)® of section 204 shall apply to mortgages 1nsured under this
section except that as applicable to those mortgages: (1) all references

1 Sec. 4 of Public Law 216, 84th Congress, approved August 3, 1955, 69 Stat. 448, amended
the Renegotiation Act of 1951 to provide for renegotiation of any contract awarded for the
construction of housing financed with a mortgage or mortgages insured under the provisions
of title VIII, as amended.

2 Sec. 809 added by Public Law 574, 84th Congress, approved June 13, 1956, 70 Stat. 273

8 Sec. 116(bh), Housing Act of 1959 Public Law 86-372, approved September 23, 1959,
Stat. 654, 664, added ‘‘(k)”.
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to the ‘“Fund’’ or ‘‘Mutual Mortgage Insurance Fund’’ shall refer to
the ‘“Armed Services Housing Mortgage Insurance Fund’’ and (2) all
references to section 203 shall refer to this section.

(f) The provisions of sections 801, 802, 803 (c¢), 803 (i), 803 (j),
804 (a), 804 (b), and 807 and the provisions of section 803 (a) relating
to the aggregate amount of all mortgages insured under this title, shall
be applicable to mortgages insured under this section. No* more mort-
gages shall be insured under this section after October 1, 1965, except
pursuant to a commitment to insure before such date.

(g2) %2 (1) A mortgage secured by property which is intended to pro-
vide housing for a person (i) employed or assigned to duty at or in
connection with any research or development installation of the Na-
tional Aeronauties and Space Administration and which is located at or
near such installation, or (ii) employed at any research or development
installation of the Atomic Energy Commission and which is located at
or near such installation, may (if the mortgage otherwise meets the
requirements of this section) be insured by the Commissioner under the
provisions of this section.

The Administrator of the National Aeronautics and Space Adminis-
tration (or his designee), in the case of any mortgage secured by
property intended to provide housing for any person employed or
assigned to duty at any such installation of the National Aeronauties
and Space Administration, or the Chairman of the Atomic Energy
Commission (or his designee), in the case of any mortgage secured
by property intended to provide housing for any person employed at
such installation of the Atomic Energy Commission, is authorized to
guarantee and indemnify the Armed Services Housing Mortgage In-
surance Flund against loss to the extent required by the Commissioner,
in accordance with the provisions of subsection (b) of this section.

(2) For purposes of this subsection—

(i) The terms ‘Armed Forces’, ‘one of the military departments
of the United States’, ‘military department’, ‘Secretary or his designee’,
and ‘Secretary’, when used in subsections (a) and (b) of this section,
shall be deemed to refer to the National Aeronautics and Space
Administration (or the Administrator thereof), or the Atomic Energy
Commission (or the Chairman thereof), as may be appropriate;

(ii) The term ‘Secretary of the Army, Navy, or Air Force’, when

1 Sec. 2 of Public Law 87-623, approved August 31, 1962, 76 Stat. 418, extended for one
year to October 1, 1963, the insurance authority under section 809, and section 1 of Public Law
88-127, approved September 23, 1963, 77 Stat. 163, further extended for two years to
October 1, 1965, the insurance authority under section 809.

2 This subsection added by Public Law 86-578, approved July 5, 1960, 74 Stat. 314, to make
the section 809 program available to essential civilian employees at installations transferred
from the Department of Defense to the National Aeronautics and Space Administration, and
amended by Public Law 86-774, approved September 13, 1960, 74 Stat. 914, 915, to make the
section 809 program available to such employees of the Atomic Energy Commission in Los Alamos,
New Mexico. Public Law 88-127, approved September 23, 1963, 77 Stat. 163, further amended
this subsection to make the section 809 program available to any research or development
iéxstallgztio'n of the National Aeronautics and Space Administration and the Atomic Energy

ommisssion.
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used in section 805, shall be deemed to refer to the National Aero-
nautics and Space Administration or the Administrator thereof, as
may be appropriate;

(iii) The terms ‘civilian employee’, ‘civilians’, and ‘civilian per-
sonnel’, as used in this section, shall be deemed to refer to (A)
employees of such Administration or a contractor thereof or to military
personnel assigned to duty at an installation of such Administration,
or (B) ! persons employed at or in connection with any research or
development installation of the Atomic Energy Commission, as the case
may be; and

(iv) The term ‘military installation’ when used in section 805 shall
be deemed to refer to an installation of the National Aeronauties and
Space Administration.

SEc. 810.2 (a) Notwithstanding any other provision of this title, the
Commissioner may insure and make commitments to insure any mort-
gage under this section ® which meets the eligibility requirements here-
inafter set forth.

(b) No mortgage shall be insured under this section unless* (1) ®
the housing which is covered by the insured mortgage is necessary in the
interest of national security in order to provide adequate housing for
(A) military personnel and essential civilian personnel serving or em-
ployed in connection with any installation of one of the armed services
of the United States, or (B) essential personnel employed or assigned to
duty at or in connection with any research or development installation
of the National Aeronautics and Space Administration or of the Atomie
Energy Commission, (2) there is no present intention to curtail substan-
tially the number of such personnel assigned or to be assigned to the in-
stallation, (3) adequate housing is not available for such personnel at
reasonable rentals within reasonable commuting distances of such instal-
lation, and (4) the mortgaged property will not so far as can be reason-
ably foreseen substantially curtail occupancy in any existing housing
in the vieinity of the installation which is covered by mortgages insured
under this Act.®

(¢) The Commissioner may accept any mortgage for insurance
under this section without regard to any requirement in any other
section of this Act that the property or project be economically sound.

1 Section 1 of Public Law 88-127, approved September 23. 1963, 77 Stat. 163, amended
clause (B) by substituting ‘‘persons employed at or in connection with any research or develop-
ment installation of the Atomic Energy Commission” for ‘‘persons employed in connection with
the Atomic Energy Commission’s installation at Los Alamos, New Mexico”.

2 Sec. 704(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 683, added sec. 810.

3See also 4-5.12 delegation to Asst. Secretary of Defense (Properties and Installations).

See 4-5.7.

4 Sec. 611(a) (1), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 180, deleted the words ‘‘the Secretary of Defense or his designee shall have certified
to the Commissioner that’

5 Sec. 2 of Public Law 88-127, approved September 28, 1963, 77 Stat. 163, extended the
section 810 program (formerly limited to military installations) to any research or development
glstallgtipn of the National Aeronautics and Space Administration and the Atomic Energy

ommission.

6 Sec. 611(a) (1), Housing Act of 1961, Public Law 87-70, approved June 380, 1961, 75
Stat. 149, 180, deleted the last sentence of paragraph (b) which read: ‘“Any such certificate
issued by the Secretary of Defense or his designee shall be conclusive evidence to the Com-
mfistsgpner bof ttl'_ne gligibility of the mortgage for insurance in accordance with the requirements
of this subsection’.
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(d) The Commissioner shall require each project covered by a mort-
gage insured under this section to be held for rental for a period
of not less than five years after the project or dwelling is made avail-
able for initial occupancy or until* he finds that the housing may be
released from such rental condition. The Commissioner shall prescribe
such procedures as in his judgment are necessary to secure reasonable
preference or priority in the sale or rental of dwellings covered by a
mortgage insured under this section for military personnel and essential
civilian employees of the armed services, employees of contractors
for the armed services ? and persons described in clause (1)(B) of
subsection (b) of this section.

(e) For the purpose of providing multifamily rental housing proj-
ects or housing projects consisting of individual single-family dwellings
for sale, the Commissioner is authorized to insure mortgages (in-
cluding advances on such mortgages during construction) which cover
property held by a private corporation, association, cooperative so-
ciety, or trust. Any such mortgagor shall possess powers necessary
therefor and incidental thereto and shall until the termination of all
obligations of the Commissioner under such insurance be regulated
or restricted as to rents or sales, charges, capital structure, rate of
return, and methods of operation to such extent and in such manner
as to provide reasonable rentals to tenants and a reasonable return
on the investment. The Commissioner may make such contracts with,
and acquire for not to exceed $100 such stock or interest in, any such
corporation, association, cooperative society, or trust as he may deem
necessary to render effective such restriction or regulation. Such
stock or interest shall be paid for out of the Armed Services Housing
Mortgage Insurance Fund, and shall be redeemed by the corporation,
association, cooperative society, or trust at par upon the termination
of all obligations of the Commissioner under the insurance.

(f) To be eligible for insurance under this section, a mortgage on
any multifamily rental property or project shall involve a principal
obligation in an amount (1) not to exceed $5,000,000 or (2) not to
exceed, for such part of such property or project as may be attributable
to dwelling use, $9,000 per family unit without a bedroom, $12,500 per
family unit with one bedroom, $15,000 per family unit with two bed-
rooms, and $18,500 per family unit with three or more bedrooms ? and
not to exceed 90 per centum of the estimated value of the property or

1 Sec. 611(a)(2), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75
Stat. 149, 180, substituted the words ‘‘until he finds” for the words ‘‘until advised by the
Secretary of Defense or his designee'.

2 Sec. 611(a)(2), Housing Act of 1961, Public Law 87-70, approved June 80, 1961, 75
Stat. 149, 180, deleted ‘‘as evidenced by certification issued by the Secretary of Defense or his
designee. Such certificate shall be conclusive evidence to the Commissioner of the employment
status of the person requiring housing and of such person’s need for the housing.” Sec. 2 of
Public Law 88-127, approved September 23, 1963, 77 Stat. 163, added the remainder of this
sentence.

3 Sec. 107(f) (1), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 776, deleted the previous per room limits in this clause (2) and substituted dollar
amount limitations based on the number of family units in the project with the dollar amount
limitations varying according to the number of bedrooms in each unit. Prior to this amendment
the dollar amount limitations in this clause (2) read as follows: ‘“$2,500 per room (or $9,000
per §a,mily unit if the number of rooms in such property or project is less than four per family
unit),”.

Sec. 107(g), Housing Act of 1964, permits the Federal Housing Commissioner to apply to
projects under consideration at the time of its enactment (September 2, 1964) the dollar limita-
tions per room existing prior to enactment of the Act if he determines that it would be
inequitable to apply the new limitations.
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project when the proposed physical improvements are completed. The?*
Commissioner may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to exceed 45 per
centum in any geographical area where he finds that cost levels so
require.

(g) To be eligible for insurance under this section a mortgage on
any property or project constructed for eventual sale of single-family
dwellings shall involve a prinecipal obligation in an amount not to
exceed $5,000,000 and not to exceed a sum computed on the basis of a
separate mortgage for each single-family dwelling (irrespective of
whether such dwelling has a party wall or is otherwise physically con-
nected with another dwelling or dwellings) comprising the property
or project equal to the total of each of the maximum prinecipal obliga-
tions of such mortgages which would meet the requirements of section
203(b) (2) of this Act if the mortgagor were the owner and ocecupant
who had made the required payment on account of the property pre-
seribed in such paragraph.

(h) Any mortgage insured under this section shall provide for
complete amortization by periodic payments within such terms as the
Commissioner may prescribe but not to exceed the maximum term ap-
plicable to mortgages under section 207 of this Act and shall bear in-
terest (exclusive of premium charges for insurance) at not to exceed
the rate applicable to mortgages insured under section 207, except that
individual mortgages of the character described in subsection (g)
covering the individual dwellings in the project may have a term not
in excess of the maximum term applicable to mortgages insured under
section 203 of this Act or the unexpired term of the project mortgage
at the time of the release of the mortgaged property from such project
mortgage, whichever is the greater, and shall bear interest at not to
exceed the rate applicable to mortgages insured under section 203.
The Commissioner may consent to the release of a part or parts of the
mortgaged property from the lien of the mortgage upon such terms
and conditions as he may prescribe and the mortgage may provide for
such release, and a mortgage of the character described in subsection
(g) of this section may provide that, at any time after the release of
the project from the rental period preseribed by subsection (d), such
mortgage may be replaced, in whole or in part, by individual mort-
gages covering each individual dwelling in the project in amounts
not to exceed the unpaid balance of the blanket mortgage allocable to
the individual property. Each such individual mortgage may be insured
under this section. Property covered by a mortgage insured under
this section may include eight or more family units and may include
such commercial and community facilities as the Commissioner deems
adequate to serve the occupants.

(i) The aggregate number of dwelling units (including all units
in multifamily projects or individual dwellings) covered by outstanding
commitments to insure and mortgages insured under this section shall
at no time exceed five thousand dwelling units.

1 See. 107(f) (2), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769, 776, amended this sentence to read as set forth in the text. Prior to this
amendment this sentence read as follows: ‘The Commissioner may increase any of the fore-

going dollar amount limitations per room contained in this paragraph by not to exceed $1,000
per room in any geographical area where he finds that cost levels so require.”

11/20/64



4-17 National Housing Act
Page 14 § § 810-811

(j) The provisions of subsections (d), (e), (g), (h), (i), (3),
(k), (1), (m), (n), and (p) of section 207 of this title shall be appli-
cable to mortgages insured under this section except individual mort-
gages of the character described in subsection (g) of this section
covering the individual dwellings in the project, and as to such individ-
ual mortgages the provisions of subsections (a), (¢), (d), (e), (£f),
(g), (h), (3), and (k) of section 204 shall be applicable: Provided,
That wherever the words ‘‘Fund’’, ‘‘Mutual Mortgage Insurance
Fund”’, or ‘““Housing Insurance Fund’’ appear in section 204 or 207,
such reference shall refer to the Armed Services Housing Mortgage
Insurance Fund with respect to mortgages insured under this section.

(k) The provisions of sections 801, 802, 803(e), 803(i), 803(j),
804(a), 804(b), and 807 and the provisions of section 803(a) relating
to the aggregate amount of all mortgages insured under this title shall
be applicable to mortgages insured under this seetion. No* more mort-
gages shall be insured under this section after October 1, 1965, except
pursuant to a commitment to insure before such date.

(1) Repealed.?

Sec. 811.* (a) The Commissioner is authorized to make payments in
lieu of taxes on any real property to which title has been or is here-
after acquired by him in fee under section 803 as effective prior to
August 11, 1955, and on which taxes or payments in lieu of such taxes
were payable or paid prior to acquisition by the Commissioner. Such
payments may be made in connection with tax years occurring prior to
or subsequent to the date of the enactment of this section. The amount
of any such payments shall not exceed taxes on similar property and
shall not include interest or penalties. If the Commissioner has acquired
or hereafter acquires title in fee to real property by foreclosure or by
transfer from some other department or agency of the Government or
otherwise during a tax year, he may make a payment in lieu of taxes
prorated for that portion of the year remaining after his acquisition of
title. This subsection shall not authorize any lien against property held
by the Commissioner, nor the payment of any tax, nor any payment in
lien of any tax, on any interest of the Commissioner as lessee or
mortgagee.

(b) Nothing in this title shall be construed to exempt any real prop-
erty which has been or is hereafter acquired and held by the Commis-
sioner under section 809 or 810 from taxation by any State or political
subdivision thereof, to the same extent, according to its value, as other
real property is taxed.

18ec. 3 of Public Law 87-623, approved August 31, 1962, 76 Stat. 418, extended for one
year to October 1, 1963, the insurance authority under section 810, and sec. 2 of Public Law
88-127, approved September 23, 1963, 77 Stat. 163, further extended for two years to
October 1, 1965, the insurance authority under section 810.

® Immediately prior to repeal by sec. 611(a)(3), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 180, subsection 810(1) read as follows:

(1) If the Commissioner determines that insurance of mortgages on any housing of the
type described in this section is not an acceptable risk, he may require the Secretary of
Defense to guarantee the Armed Services Housing Mortgage Insurance Fund from loss with
respect to mortgages insured pursuant to this section. There are hereby authorized to be
appropriated such sums as may be necessary to provide for payment to meet losses arising
from such guaranty.”

8 Public Law 87-756, approved October 5, 1962, 76 Stat. 751, added sec. 811.
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4. Insurance of Housing Mortgages and Credit

1. Authorization of Program

7. TITLE IX OF THE NATIONAL HOUSING ACT

[Excerpts from the National Housing Act, as amended, Public Law 479, 73d Congress;
48 Stat. 1246; 12 U.S.C. 1701 et seq. (1946 ed.)]

TITLE IX—NATIONAL DEFENSE HOUSING INSURANCE!

Sec. 901. As used in this title, the terms ‘‘mortgage’’, ‘‘first mort-
gage”’, ‘‘mortgagee’’, ‘‘mortgagor”’, ‘‘maturity date’’, and ‘‘State’’
shall have the same meaning as in section 201 of this Act.

Sec. 902. There is hereby created a National Defense Housing
Insurance Fund which shall be used by the Commissioner as a re-
volving fund for carrying out the provisions of this title, and mort-
gages insured under this title shall be known and referred to as
“‘national defense housing insured mortgages’’. The Commissioner
is hereby authorized and directed to transfer to such fund the sum
of $10,000,000 from the War Housing Insurance Fund established
pursuant to the provisions of section 602 of this Act. ngeral ex-
penses of operation of the Federal Housing Administration under
this title may be charged to the National Defense Housing Insurance
Fund: Provided, That no moneys in said fund shall be expended for
administrative expenses of the Federal Housing Administration under
this title exeept pursuant to such specific authorization therefor as may
hereafter be enacted by the Congress.?

Sec. 903. (a) This title is designed to supplement systems of
mortgage insurance under other provisions of the National Housing
Act in order to assist in providing adequate housing in areas which the
President, pursuant to section 101 of the Defense Housing and Com-
munity Facilities and Services Act of 1951,3 shall have determined
to be critical defense housing areas. The Commissioner is authorized,*
upon application by the mortgagee, to insure under this section or
section 908 as hereinafter provided any mortgage which is eligible
for insurance as hereinafter provided and upon such terms as the
Commissioner may prescribe to make commitments for the insuring
of such mortgages prior to the date of their execution or disbursement
thereon: Provided, That the property covered by the mortgage is in
an area which the President, pursuant to seetion 101 of the Defense
Housing and Community Facilities and Services Aet of 1951,% shall
have determined to be a critical defense housing area, and that the

1 Title IX was added to the National Housing Act by section 201 of the Defense Housing
and Community Facilities and Services Act of 1951, Public Law 1389, 82d Congress, approved
September 1, 1951, 65 Stat. 293.

2 The Second Supplemental Appropriation Act, 1952, Public Law 254, 82d Congress, approved
November 1, 1951, increased the amounts made available in the Independent Offices Appropri-
ation Act, 1952 for administrative and nonadministrative expenses of FHA by $41,000 and
$1,875,000, respectively, with the proviso that ‘“the National ing Insurance Fund
shall be available, in addition to the purposes for which it is otherw:se available under law,
for administrative expenses of the Federal Housing Administration”.

3 See 9-2-1.1 for the provisions of section 101 of the Defense Housmg and Community
Facilities and Services Act of 1951.

4 See section 104 of the Defense Housing and Community Facilities and Services Act o

1951. 9-2-1.1 for the termination date of the authority to insure mortgages under title IX of
the National Housing Act.
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total number of dwelling units in properties covered by mortgages
insured under this title in any such area does not exceed the number
authorized by the Housing and Home Finance Administrator! from
time to time as needed in such area for defense purposes and to be
insured pursuant to this title: Provided further,® That in the event the
Commissioner has issued a commitment to insure a mortgage under
section 903 ef this title, which commitment was in force and effect on
June 1, 1953, and the Commissioner determines that, because of
changes in defense requirements, there is reasonable doubt that such
housing is needed for defense purposes and that it is probable that the
mortgage would become immediately in default and claim made for
payment under the mortgage insurance contract if the unit or units
are completed and the mortgage insured, the Commissioner is author-
ized, in the interest of conserving the National Defense Housing Insur-
ance Fund, to pay (in cash from the National Defense Housing Insur-
ance Fund) to the mortgagee for the account of the mortgagor such
amount as the Commissioner shall determine to be necessary to reim-
burse the mortgagor the amounts paid or to be paid by the mortgagor
on account of labor performed and materials in place, less the Commis-
sioner’s estimate of the reasonable salvage value of such materials, plus
an allowance for development costs equal to 4 per centum of the prin-
cipal amount of the mortgage specified in such commitment, and no
payments shall be made pursuant to this proviso unless a claim therefor
is filed not later than six months from date of the determination of
lack of need and the claim is in such form and contains such supporting
information, documents, and data as the Commissioner may require:
Provided further, That the aggregate amount of principal obligations
of all mortgages insured under this title shall not exceed such sum as
may be authorized by the President from time to time for the purposes
of this title pursuant to his authority under section 217 hereof: Pro-
vided further, That the Commissioner shall have power to require
properties covered by mortgages insured under this title to be held for
rental for such periods of time and at such rentals or other charges as
he may prescribe; and, with respect to such properties being held for
rental, (1) to require that the property be held by a mortgagor approved
by him, and (2) to prescribe such requirements as he deems to be rea-
sonable governing the method of operation and prohibiting or restricting
sales of such properties or interests therein or agreements relating to
such sales: Provided further,® That the Commissioner shall require each
dwelling covered by a mortgage insured under this section, for which
a commitment to insure is issued after the effective date of the Housing
Act of 1954, to be held for rental for a period of not less than three
years after the dwelling is made available for initial occupancy: And
provided further, That no mortgage shall be insured under this title

1 See also section 102 of the Defense Housing and C ity Facilities and Services Act
of 1951, 9-2-1.1, for provisions concerning public announcement of the availability of title IX
mortgage insurance aids, and the number, types, rentals, and locations of dwelling units needed
in critical defense areas.

2 This proviso was added by section 11 of the Housing Amendments of 1953, Public Law 94,
83d Congress, approved June 30, 1958, 67 Stat. 124. ) %

8 This proviso added by sec. 128(b) of the Housing Act of 1954, Public Law 560, 833 Con-
iress. tuzpplr‘;:i‘v‘ed August 2, 1954, 68 Stat. 590, 609. Effective date of Housing Act of 1954

ugust 2, " A

11/1/55



National Housing Act 4-1.8
8§ 903 Page 3

unless the mortgagor certifies under oath that in selecting tenants for
any property covered by the mortgage he will not diseriminate against
any family by reason of the fact that there are children in the family,
and that he will not sell the property while the insurance is in effect
unless the purchaser so certifies, such certification to be filed with the
Commissioner. Violation of any such certification shall be a misdemeanor
punishable by a fine of not to exceed $500.

h(b) To be eligible for insurance under this section a mortgage
shall—

(1) have been made to, and be held by, a mortgagee approved
by the Commissioner as responsible and able to service the mort-
gage properly;

(2) involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the Com-
missioner shall approve) in an amount not to exceed 90 per centum
of the appraised value (as of the date the mortgage is accepted
for insurance) of a property, urban, suburban, or rural, upon
which there is located a dwelling designed principally for resi-
dential use for not more than two families in the aggregate, which
is approved for mortgage insurance prior to the beginning of
construction, the construction of which is begun after the date
of enactment of this title. The principal obligation of such mort-
gage shall not, however, exceed $8,100 if such dwelling is designed
for a single-family residence, or $15,000 if such dwelling is
designed for a two-family residence except that the Commissioner
may by regulation increase these amounts to not to exceed $9,000
and $16,000, respectively, in any geographical area where he finds
that cost levels so require: Provided, That if the Commissioner
finds that it is not feasible within the aforesaid dollar amount
limitations to construct dwellings containing three or four bed-
rooms per family unit without saerifice of sound standards of
construction, design, and livability, he may inecrease such dollar
amount limitations by not exceeding $1,080 for each additional
bedroom (as defined by the Commissioner) in excess of two
contained in such family unit if he finds that such unit meets
sound standards of livability as a three-bedroom or a four-
bedroom unit, as the case may be;

(3) have a maturity satisfactory to the Commissioner but
not to exceed thirty years from the date of the insurance of the
mortgage;

(4) contain complete amortization provisions satisfactory to
the Commissioner;

(5) bear interest (exclusive of premium charges for insurance)
at not to exceed 414 per centum per annum on the amount of
the principal obligation outstanding at any time;

(6) provide, in a manner satisfactory to the Commissioner,
for the application of the mortgagor’s periodic payments (exelu-
sive of the amount allocated to interest and to the premium charge
which is required for mortgage insurance as herein provided)
to amortization of the principal of the mortgage; and
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(7) contain such terms and provisions with respeet to insur-
ance, repairs, alterations, payment of taxes, default reserves,
delinquency charges, foreclosure proceedings, anticipation of
maturity, additional and secondary liens, and other matters as
the Commissioner may in his diseretion preseribe.

(¢) The Commissioner is authorized to fix a premium charge for
the insurance of mortgages under this title but in the case of any
mortgage such charge shall not be less than an amount equivalent to
one-half of 1 per centum per annum nor more than an amount equiva-
lent to 114 per centum per annum of the amount of the prineipal obli-
gation of the mortgage outstanding at any time, without taking into
account delinquent payments or prepayments. Such premium charges
shall be payable by the mortgagee, either in cash or in debentures
issued by the Commissioner under this title at par plus acerued
interest, in such manner as may be preseribed by the Commissioner:
Provided, That the Commissioner may require the payment of one
or more such premium charges at the time the mortgage is insured,
at such discount rate as he may prescribe not in excess of the interest
rate specified in the mortgage. If the Commissioner finds upon the
presentation of a mortgage for insurance and the tender of the initial
premium charge or charges so required that the mortgage complies
with the provisions of this title, such mortgage may be accepted for
insurance by endorsement or otherwise as the Commissioner may
preseribe; but no mortgage shall be accepted for insurance under this
title unless the Commissioner finds that the project with respeet to
which the mortgage is executed is an acceptable risk in view of the
needs of national defense. In the event that the prinecipal obligation
of any mortgage accepted for insurance under this title is paid in
full prior to the maturity date, the Commissioner is further authorized
in his discretion to require the payment by the mortgagee of an adjusted
premium charge in such amount as the Commissioner determines to
be equitable, but not in excess of the aggregate amount of the premium
eharges that the mortzagee would otherwise have been required to
pay if the mortgage had continued to be insured under this title until
such maturitv date; and in the event that the principal obligation
is paid in full as herein set forth the Commissioner is authorized to
refund to the mortgagee for the acecount of the mortzacor all. or
such portion as he shall determine to be equitable, of the current
unearned premium charges theretofore paid. Upon application of
the mortgagee with the consent of the mortgagor of a morteage for
which a ecommitment to insure has been issued pursuant to seetion 203
of this Aet covering property on which the construction of the dwellings
thereon was begun prior to the enactment of this title and the determina-
tion of prevailing wages in the locality in acecordance with section 212.
the Commissioner is authorized, notwithstanding such beginning of
construetion, to convert such commitment to a commitment under seec-
tion 908 ; anv charges or fees paid to the Commissioner with respect to
such insurance under section 203 shall be credited to charges or fees
due the Commissioner with respeet to such insurance under section
908; and the determination of prevailing wages in the locality for
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purposes of section 212 may be made by the Secretary of Labor at any
time prior to the insurance under section 908: Provided, That such
mortgage, or the mortgage covering the same property executed in
substitution therefor, is otherwise eligible for insurance under section
908.1

(d) Notwithstanding any other provisions of this or any other
Act, except provisions of law enacted hereafter expressly referring
to this paragraph (d), the Commissioner, with the approval of the
Housing and Home Finance Administrator, is further authorized
to preseribe such procedures as are necessary to secure to persons
engaged or to be engaged in national defense activities preference
or priority of opportunity to purchase or rent properties, or interests
therein, covered by mortgages insured under this title.2

(e) Any contract of insurance heretofore or hereafter executed by
the Commissioner under this title shall be conclusive evidence of the
eligibility of the mortgage for insurance, and the validity of any
contract of insurance so executed shall be incontestable in the hands
of an approved mortgagee from the date of the execution of such
contract, except for fraud or misrepresentation on the part of such
approved mortgagee.

Sec. 904.2 (a) In any case in which the mortgagee under a mort-
cgage insured under section 903 shall have foreclosed and taken
possession of the mortgaged property, in accordance with regulations
of, and within a period to be determined by, the Commissioner,
or shall, with the consent of the Commissioner, have otherwise
acquired such property from the mortgagor after default, the mort-
gagee shall be entitled to receive the benefit of the insurance as herein-
after provided, upon (1) the prompt conveyance to the Commissioner
of title to the property which meets the requirements of rules and
regulations of the Commissioner in force at the time the mortgage
was insured, and which is evidenced in the manner prescribed by such
rules and regulations; and (2) the assignment to him of all claims of
the mortgagee against the mortgagor or others, arising out of the
mortgage transaction or foreclosure proceedings, except such claims
as may have been released with the consent of the Commissioner.
Upon such conveyance and assignment the obligation of the mort-
gagee to pay the premium charges for insurance shall cease and the
Commissioner shall, subject to the ecash adjustment hereinafter pro-
vided, issue to the mortgagee debentures having a total face value
equal to the value of the mortgage and a certificate of claim, as herein-
after provided. For the purposes of this subsection, the value of the
morteage shall be determined, in acecordance with rules and regulations
pnreseribed by the Commissioner, by addine to the amount of the

1 The last sentence of this subsection (¢c) was added by sec. 13 of the Housing Act of 1952,
Public Law 531, 82d Congress, approved July 14, 1952, 66 Stat. 601, 604.

2 See als%_sleition 611 of the Defense Housing and Community Facilities and Services Act
o e 190.%@)}' Tousing Act of 1964, Public Law 88-560, approved September 2, 1964, 78

Stat. 769, 773, 774, made changes in the provisions of this section for the payment of insurance
bhenefits. The changes are designed to simplify payment procedures.
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original principal obligation of the mortgage which was unpaid on
the date of the institution of foreclosure proceedings, or on the date
of the acquisition of the property after default other than by fore-
closure, the amount of all payments which have been made by the
mortgagee for taxes, ground rents, and water rates, which are liens
prior to the mortgage, special assessments which are noted on the
application for insurance or which become liens after the insurance
of the mortgage, insurance of the mortgaged property, and any mort-
gage insurance premiums and by deducting from such total amount
any amount received on account of the mortgage after either of such
dates and any amount received as rent or other income from the
property, less reasonable expenses incurred in handling the property,
after either of such dates: Provided, That with respect to mortgages
which are foreclosed before there shall have been paid on account of
the principal obligation of the mortgage a sum equal to 10 per centum
of the appraised value of the property as of the date the mortgage
was accepted for insurance, they may be included in the debentures
issued by the Commissioner, on account of the cost of forclosure (or
of acquiring the property by other means) actually paid by the
mortgagee and approved by the Commissioner an amount—

(1) not in excess of 2 per centum of the unpaid principal of
the mortgage as of the date of the institution of foreclosure pro-
ceedings and not in excess of $75; or

(2) not in excess of two-thirds of such cost, whichever is the
greater: Provided further, That with respect to any debentures
issued on or after the date of enactment of the Housing Act of
1964, the Commissioner may, with the consent of the mortgagee
(in lieu of issuing a certificate of claim as provided in subsection
(e)), include in debentures, in addition to amounts otherwise
allowed for such costs, an amount not to exceed one-third of the
total foreclosure, acquisition, and conveyance costs actually paid
by the mortgagee and approved by the Commissioner, but in no
event may the total allowance for such costs exceed the amount
actually paid by the mortgagee: And provided further, That with
respect to mortgages to which the provisions of sections 302 and
306 of the Soldiers’ and Sailors’ Civil Relief Act of 1940, as now
or hereafter amended, apply and which are insured under section
903, and subject to such regulations and conditions as the Com-
missioner may prescribe, there shall be included in the debentures
an amount which the Commissioner finds to be sufficient to com-
pensate the mortgagee for any loss which it may have sustained on
account of interest on debentures and the payment of insurance
premiums by reason of its having postponed the institution of
foreclosure proceedings or the acquisition of the property by other
means during any part or all of the period of such military service
and three months thereafter.

1 September 2, 1964.
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(b) The Commissioner may at any time, under such terms and con-
ditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(¢) Debentures issued under this title shall be in such form and
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be prescribed by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the amount of debentures to which the mort-
gagee is entitled under this section or section 908 of this Act and the
aggregate face value of the debentures issued, not to exceed $350, shall
be adjusted by the payment of cash by the Commissioner to the mort-
gagee from the National Defense Housing Insurance Fund.

(d) The debentures issued under this section to any mortgagee shall
be executed in the name of the National Defense Housing Insurance
Fund as obligor, shall be signed by the Commissioner by either his writ-
ten or engraved signature, and shall be negotiable. All such debentures
shall be dated as of the date foreclosure proceedings were instituted,
or the property was otherwise acquired by the mortgagee after default,
except that debentures issued pursuant to claims for insurance
filed on or after the date of enactment of the Housing Aect of
1964 * shall be dated as of the date of default or as of such later date
as the Commissioner, in his discretion, may establish by regulation. The
debentures shall bear interest from such date at a rate determined by the
Commissioner, with the approval of the Secretary of the Treasury,
at the time the mortgage was accepted for insurance, but not to exceed
3 per centum per annum, payable semiannually on the 1st day of
January and the 1st day of July of each year. Such debentures shall
mature twenty 2 years after the date thereof. Such debentures shall be
exempt, both as to principal and interest, from all taxation (except
surtaxes, estate, inheritance, or gift taxes) now or hereafter imposed
by any Territory, dependency, or possession of the United States, or
by the District of Columbia, or by any State, county, municipality, or
local taxing authority, and shall be paid out of the National Defense
Housing Insurance Fund, which shall be primarily liable therefor,
and they shall be fully and unconditionally guaranteed as to principal
and interest by the United States, and such guaranty shall be expressed
on the face of the debentures. In the event that the National Defense
Housing Insurance Fund fails to pay upon demand, when due, the
prinecipal of or interest on any debentures issued under this title, the
Secretary of the Treasury shall pay to the holders the amount thereof
which is hereby authorized to be appropriated, out of any money in

1 September 2, 1964.

2 Sec. 112(d) of the Housing Act of 1954, Public Law 560, 83d Congress, approved August 2,
1954, 68 Stat. 590, 593, substituted “‘twenty” for ‘‘ten’’. Sec. 112(e) of the Housing Act of
1954 provided, however, that the change in maturity would ‘“not apply in any case where the

mortgage involved was insured or the commitment for such insurance was issued prior to the
effective date of the Housing Act of 1954 (August 2, 1954).
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the Treasury not otherwise appropriated, and thereupon to the extent
of the amounts so paid the Secretary of the Treasury shall succeed to
all the rights of the holders of such debentures.

(e) The certificate of claim issued by the Commissioner to any
mortgagee under this section shall be for an amount determined in
accordance with, and shall contain provisions and shall be paid in
accordance with, the provisions of section 204 (e) and section 204
(£f) of this Act which are applicable to mortgages insured under
section 207, except that the reference in section 204 (f) to ‘‘the Housing
Insurance Fund’’ shall be deemed for the purposes of this section to
be a reference to the National Defense Housing Insurance Fund.

(f) Notwithstanding any other provision of law relating to the
acquisition, handling, or disposal of real property by the United
States, the Commissioner shall have power to deal with, complete,
rent, renovate, modernize, insure, make contracts or establish suitable
agencies for the management of, or sell for cash or credit, in his discre-
tion, any properties conveyed to him in exchange for debentures and
certificates of claim as provided in this section; and notwithstanding
any other provision of law, the Commissioner shall also have power
to pursue to final collection, by way of compromise or otherwise, all
claims against mortgagors assigned by mortgagees to the Commis-
sioner as provided in this title: Provided, That section 3709 of the
Revised Statutes shall not be construed to apply to any purchase or
contract for services or supplies on account of such property if the
amount thereof does not exceed $1,000. The power to convey and to
execute in the name of the Commissioner deeds of conveyances, deeds
of release, assignments, and satisfactions of mortgages, and any other
written instrument relating to real property or any interest therein
heretofore or hereafter acquired by the Commissioner pursuant to
the provisions of this Aect, may be exercised by the Commissioner or
by any Assistant Commissioner appointed by him, without the
execution of any express delegation of power or power of attorney:
Provided, That nothing in this subsection shall be construed to pre-
vent the Commissioner from delegating such power by order or by
power of attorney in his discretion, to any officer, agent, or employee
he may appoint.

(g) No mortgagee or mortgagor shall have, and no certificate of
claim shall be construed to give to any mortgagee or mortgagor, any
right or interest in any property conveyed to the Commissioner or
in any claim assigned to him; nor shall the Commissioner owe any
duty to any mortgagee or mortgagor with respeet to the handling or
disposal of any such property or the collection of any such claim.

Sec. 905. (a) Moneys in the National Defense Housing Insurance
Fund not needed for the current operations of the Federal Housing
Administration under this title shall be deposited with the Treasurer
of the United States to the credit of the National Defense Housing
Insurance Fund, or invested in bonds or other obligations of, or in
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bonds or other obligations guaranteed as to principal and interest by,
the United States. The Commissioner may, with the approval of
the Secretary of the Treasury, purchase in the open market deben-
tures issued under the provisions of this title. Such purchases shall
be made at a price which will provide an investment yield of not less
than the yield obtainable from other investments authorized by this
section. Debentures so purchased shall be canceled and not reissued.

(b) Premium charges, adjusted premium charges, and appraisal
and other fees, received on account of the insurance of any mortgage
insured under this title, the receipts derived from any such mortgage
or claim assigned to the Commissioner and from any property ac-
quired by the Commissioner, and all earnings on the assets of the
National Defense Housing Insurance Fund, shall be credited to the
National Defense Housing Insurance Fund. The principal of and
interest paid and to be paid on debentures issued in exchange for any
mortgage or property insured under this title, cash adjustments, and
expenses incurred in the handling of such mortgages or property and
in the foreclosure and collection of mortgages and claims assigned to
the Commissioner under this title, shall be charged to the National
Defense Housing Insurance Fund.

Sec. 906. Nothing in this title shall be construed to exempt any
real property acquired and held by the Commissioner under this title
from taxation by any State or political subdivision thereof, to the
same extent, according to its value, as other real property is taxed.

Sec. 907. The Commissioner is authorized and directed to make
such rules and regulations as may be necessary to carry out the pro-
visions of this title.

Sec. 908. (a) In addition to mortgages insured under section 903
of this title, the Commissioner is authorized to insure mortgages as
defined in section 901 of this title (including advances on such mort-
gages during construction) which are eligible for insurance as here-
inafter provided.

(b) To be eligible for insurance under this section a mortgage shall
meet the following conditions:

(1) The mortgaged property shall be held by a mortgagor approved
by the Commissioner. The Commissioner may, in his discretion, re-
quire such mortgagor to be regulated or restricted as to rents or
sales, charges, capital structure, rate of return, and methods of opera-
tion. The Commissioner may make such contracts with, and acquire
for not to exceed $100 stock or interest in any such mortgagor, as the
Commissioner may deem necessary to render effective such restriction
or regulation. Such stock or interest shall be paid for out of the
National Defense Housing Insurance Fund, and shall be redeemed by
the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurance.
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(2) The mortgage shall involve a principal obligation in an amount—
(A) not to exceed $5,000,000; and

(B) not to exceed 90 per centum of the amount which the
Commissioner estimates will be the value of the property or proj-
ect when the proposed improvements are completed: Provided,
That such mortgage shall not in any event exceed the amount
which the Commissioner estimates will be the cost of the com-
pleted physical improvements on the property or project exclusive
of off-site public utilities and streets and organization and legal
expenses; and

(C) not to exceed $8,100 per family unit (or $7,200 per family
unit if the number of rooms in such property or project does not
equal or exceed four per family unit) for such part of such prop-
erty or project as may be attributable to dwelling use: Provided,
That the Commissioner may by regulation increase such dollar
amount limitations by not exceeding $900 in any geographical
area where he finds that cost levels so require.

1 The mortgagor shall enter into the agreement required by section
227 of this Act, as amended.

The mortgage shall provide for complete amortization by periodic
payments within such term as the Commissioner shall preseribe, and
shall bear interest (exclusive of premium charges for insurance) at not
to exceed 414 per centum 2 per annum on the amount of the principal ob-
ligation outstanding at any time. The Commissioner may consent to
the release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
scribe and the mortgage may provide for such release.

(e¢) The mortgagee shall be entitled to receive debentures in con-
nection with mortgages insured under this section in the amount and
under the conditions specified in subsection (g) of section 207 of this
Act, and the references in said subsection (g) to the cash adjustment
provided for in subsection (j) of seetion 207 and to the certificate of
claim provided for in subsection (h) of section 207 shall be deemed to
refer respectively to the cash adjustment provided for in subsection (c)
of section 904 of this Act and to the certificate of claim provided for in
subsection (d) of this section.

(d) The certificate of claim issued by the Commissioner to any
mortgagee under this section shall be for an amount determined in
accordance with, and shall contain provisions and shall be paid in
accordance with, the provisions of section 207 (h) of this Act, except
that the reference in section 207 (h) to ‘‘the Housing Insurance Fund’’
shall be deemed for the purposes of this section to be a reference to the

National Defense Housing Insurance Fund.
1This paragraph amended to read as set forth in the text by sec. 180 of the Housing Act
of 1954, Public Law 560, 83d Congress, approved August 2, 1954, 68 Stat. 590, 609.

3 Section 10(c) of the Housing Amendments of 1953, Public Law 94, 83d Congresl approved
June 80, 1953, 67 Stat. 124, substituted ‘414 per eentum” for “4 per centum!'
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(e) Debentures issued under this section shall be issued in ae-
cordance with the provisions of section 904 (c¢) and (d) except that
such debentures shall be dated as of the date of default as determined
in subsection (e¢) of this section, and shall bear interest from such date.

(f) The provisions of section 207 (k) and section 207 (1) of this
Act shall be applicable to mortgages insured under this section and to
property acquired by the Commissioner hereunder, except that as ap-
plied to such mortgages and property (1) all references in such sections
207 (k) and 207 (1) to the ‘‘Housing Fund’’ shall be construed to
refer to the National Defense Housing Insurance Fund, and (2) the
reference therein to ‘‘subsection (g)’’ shall be construed to refer to
subsection (¢) of this section.

(g) In any case where an application for insurance under section
608 of this Act was received by the Federal Housing Commissioner
on or before March 1, 1950, and has not been rejected or committed
upon, the mortgagee upon reapplication for insurance of a mortgage
under this section 908 with respect to the same property shall receive
eredit for any application fees paid in connection with the prior appli-
cation: Provided, That this subsection shall not constitute a waiver of
any requirements otherwise applicable to the insurance of mortgages
under this section.

(h) The Commissioner shall grant preference to applications for
insurance under this title to mortgages covering housing of lower

rents.
Approved June 27, 1934.
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4. Insurance of Housing Mortgages and Credit

2. RIGHT OF REDEMPTION IN CASE OF SUBORDINATE LIENS OF FHA—
RESALES OF FHA FINANCED HOUSING

[Excerpts from the Housing Act of 1950; Public Law 475, 81st Congress; 64 Stat. 48]
* * *

Sec. 301. The Servicemen’s Readjustment Act of 1944, as amended,

is amended—
* ] L

(g) By striking out all of subsection (a) of section 505 and by
redesignating subsection (b) of said section 505 as ‘‘Sec. 505.’:
Provided, That this subsection shall become effective December 31,
1950, or at such earlier time as the Administrator of Veterans’ Affairs
shall determine, taking into consideration the interests of veterans and
existing plans, of both veterans and the home building industry, for
the construction of homes: And provided further, That this subsection
shall not affect any guarantee made, or for which a certificate of com-
mitment has been issued by said Administrator, under section 505 (a)
of the Servicemen’s Readjustment Act of 1944, as amended, prior to
the effective date of this subseetion.

* . .
TITLE V—-MISCELLANEOUS PROVISIONS
. . .

Sec. 504. With respect to housing built or sold with assistance
provided under the National Housing Act, as amended, or title III of
the Servicemen’s Readjustment Act of 1944, as amended, the Federal
Housing Commissioner and the Administrator of Veterans’ Affairs,
respectively, are hereby specifically authorized and directed to issue
such regulations, applicable uniformly to all classes of mortgagees, as
they determine desirable for the purpose of limiting the charges and
fees, which shall not be construed to include any loss suffered by an
originating lender in the bona fide sale or pledge of or an agreement
to sell the mortgage ! imposed upon the builder or other seller, or the
veteran or other purchaser in connection with the financing of the
ecenstruetion or sale of such housing, whether or not such charges were
or are imposed in connection with the finaneing assisted by the Federal
Government, and no loan shall be insured or guaranteed under such
Acts unless the mortgagee certifies that it has not imposed upon the
builder or other seller, or the veteran or other purchaser any charges
or fees in connection with the financing of the construction or sale of
such housing in excess of the charges or fees permitted under such regu-
lations for such purposes as are applicable to the housing involved.
REPEALED 2

1This clause inserted by section 28 of the Housing Amendmentu of 1953, Public Law 94,
83d Congress, approved June 30, 1953, 67 Stat. 121, 127

2 Sec. 504 was repealed by sec. 813 of the Housing Act of 1954, Public Law 560, 83d Con-
gress, approved August 2, 1954, 68 Stat. 590, 647.
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Sec. 505. The right to redeem provided for by title 28, United
States Code, section 2410 (¢), shall not arise in any ease in which the
subordinate lien or interest of the United States derives from the
issuance of insurance under the National Housing Act, as amended.

Sec. 508. Tt is the intent of Congress that no sale of a dwelling on
which a mortgage is insured under the National Housing Act, as
amended, shall be financed, while such mortgage is so insured, at an
interest rate higher than that prescribed by the Federal Housing Com-
missioner. It is the further intent of Congress that no such sale shall
be made, while such mortgage is so insured, on terms less favorable to
the purchaser as to amortization, retirement, foreclosure, or forfeiture
than those contained in such mortgage.

Approved April 20, 1950.
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4. Insurance of Housing Mortgages and Credit

3. COMBINATION FHA-VA LOANS

[Excerpt from the Servicemen’s Readjustment Act of 1944, as amended; Public Law 346,
78th Congress; 58 Stat. 284, 291; 38 U.S.C. 694e (1946 ed.)]

SECONDARY LOANS

Skc. 505. (a)! In any case wherein a principal loan, for any of the
purposes stated in section 501, 502, or 508, is approved by a Federal
agency to be made or guaranteed or insured by it pursuant to appli-
cable law and regulations, and the veteran is in need of a second loan
to cover the remainder of the purchase price or cost, or a part thereof,
the Administrator, subject otherwise to the provisions of this title,
may guarantee the full amount of the second loan: Provided, That such
second loan shall not exceed 20 per centum of the purchase price or
cost: And provided further, That regulations to be promulgated
jointly by the Administrator and the head of such agency may provide
for servicing of both loans by such agency and for refinancing of the
principal loan to include any unpaid portion of the secondary loan
with accrued interest, if any, after the curtailment thereon equals
twice the amount of the secondary loan.

* & @

Approved June 22, 1944.

—————

1 See Sectlon 801 of the Housing Act of 1950, 4-2, which strikes out section 505(a) of the

s Readjustment Act of 1044, t.hereby nbolhhlng the combination FHA-VA loans

authorized by subsection 505(a). Note that the loans are abolished effective December 81,
1950, or at such earlier time as the Administrator of Veterans’ Affairs shall determine.
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4. Insurance of Housing Mortgages and Credit

4. BUILDERS’ WARRANTY
[Excerpt from Housing Act of 1954, Public Law 560, 83d Congress; 68 Stat. 590, 642]

Sec. 801. (a) The Federal Housing Commissioner is hereby author-
ized and directed to require that, in connection with any property upon
which there is located a dwelling designed principally for not more than
a four-family residence and which is approved for mortgage insurance
prior to the beginning of construction, the seller or builder, and such
other person as may be required by the said Commissioner to become
warrantor, shall deliver to the purchaser or owner of such property a
warranty that the dwelling is constructed in substantial conformity
with the plans and specifications (including any amendments thereof,
or changes and variations therein, which have been approved in writing
by the Federal Housing Commissioner) on which the Federal Housing
Commissioner based his valuation of the dwelling: Provided, That the
Federal Housing Commissioner shall deliver to the builder, seller, or
other warrantor his written approval (which shall be conclusive evi-
dence of such approval) of any amendment of, or change or variation
in, such plans and specifications which the Commissioner deems to be
a substantial amendment thereof, or change or variation therein, and
shall file a copy of such written approval with such plans and speci-
fications: Provided further, That such warranty shall apply only with
respect to such instances of substantial nonconformity to such ap-
proved plans and specifications (including any amendment thereof, or
changes or variations therein, which have been approved in writing,
as provided herein, by the Federal Housing Commissioner) as to which
the purchaser or homeowner has given written notice to the warrantor
within one year from the date of conveyanece of title to, or initial occu-
pancy of, the dwelling, whichever first occurs: Provided further, That
such warranty shall be in addition to, and not in derogation of, all other
rights and privileges which such purchaser or owner may have under
any other law or instrument: And provided further, That the provi-
sions of this section shall apply to any such property covered by a
mortgage insured by the Federal Housing Commissioner on and after
October 1, 1954, unless such mortgage is insured pursuant to a commit-
ment therefor made prior to October 1, 1954.

(b) The Federal Housing Commissioner is further directed to permit
copies of the plans and specifications (including written approvals of
any amendments thereof, or changes or variations therein, as provided
herein) for dwellings in connection with which warranties are required
by subsection (a) of this section to be made available in their appro-
priate local offices for inspection or for copying by any purchaser,
homeowner, or warrantor during such hours or periods of time as the
said Commissioner may determine to be reasonable.

Approved August 2, 1954
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4. Insurance of Housing Mortgages and Credit
5. Armed Services Housing (“Capehart Act’’)

1. EXCERPTS FROM TITLE IV HOUSING AMENDMENTS OF 1955
[Public Law 345, 84th Congress, 69 Stat. 635, 651; 42 U.5.C. 1594-1594f]

TITLE IV—ARMED SERVICES HOUSING
MORTGAGE INSURANCE

* * *

Sec. 403. (a) The Secretary of Defense or his designee is hereby
authorized to enter into contracts 2 with any eligible bidder to provide
for the construction of urgently needed housing on lands owned or
leased by the United States and situated on or near a military reserva-
tion or installation for the purpose of providing suitable living accom-
modations for military personnel of the armed services assigned to duty
at the military installation at or in the area where the housing is
situated. Any such contract shall provide that each housing unit in the
project shall be placed under the control of the Secretary of Defense,
or his designee, as soon as the unit is available for occupancy as deter-
mined by the Commissioner.® Any such contract shall also provide that,
except for stock held by the Commissioner, the capital stock of the
mortgagor (where the mortgagor is a corporation) be transferred to the
Secretary of Defense, or his designee, when the housing has been com-
pleted as determined by the Commissioner. Any such contract shall
contain such terms and conditions as the Secretary may determine to be
necessary to protect the interests of the United States. Any # such con-
tract shall provide for the furnishing by the contractor of a perform-
ance bond and a payment bond with a surety or sureties satisfactory
to the Secretary of Defense, or his designee, and the furnishing of
such bonds shall be deemed a sufficient compliance with the provisions
of section 1 of the Aet of August 24, 1935 (49 Stat. 793), and no
additional bonds shall be required under such section. Before the Sec-
retary shall enter into any contract as authorized by this section for
the construction of housing, he shall invite the submission of competi-
tive bids after advertising in the manner prescribed in section 3 of
the Armed Services Procurement Act of 1947.

(b) For the purposes of this title, the term ‘‘eligible bidder’’ means
a person, partnership, firm, or corporation determined by the Secretary
after consultation with the Commissioner (1) to be qualified by expe-
rience and financial responsibility to construct housing of the type
described in subsection (a) of this section, and (2) to have submitted
the lowest acceptable bid.

(e) Notwithstanding any other provision of law, the Secretary of
Defense or his designee is authorized to acquire the capital stock of

1 These excerpts from title IV supplement the provisions of the new title VIII of the
National Housing Act, 4-1.7, as added to that Act by section 401 of this title IV of the
Housing Amendments of 1955. See also sec. 305(f) of the National Housing Act, 5-1, for
authorization to the Federal National Mortgage Association to make commitments to purchase
and to purchase title VIII mortgages financing armed services housing as provided in this
title TV of the Housing Amendments of 1955, and 4-5.10, delegations to Asst. Secretary of
Defense (Properties and Installations).

2 See 4-5.7 for provisiong concerning authorization of number of family housing units.

8 Federal Housing Commissioner. See 4-1.

¢ This sentence added by sec. 507 of the Housmg Act of 1956, Public Law 1020, 84th Con-
gress, approved August 7, 1956, 70 Stat. 1091, 1110
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mortgagors holding property covered by a mortgage insured under
title VIII of the National Housing Aect, as amended by the Housing
Amendments of 1955, and to exercise the rights as holders of such
capital stock during the life of such mortgage and, upon the termina-
tion of the mortgage, to dissolve the corporation; to guarantee the
payment of notes or other legal instruments required by the Commis-
sioner of such mortgagors; to make payments thereon; and to guaran-
tee and indemnify the Armed Services Housing Mortgage Insurance
Fund against loss in cases where so required. All housing facilities
placed under the control of the Secretary of Defense pursuant to the
provisions of this title shall be deemed to be housing facilities under
the jurisdiction of the military department to which they are assigned.

(d)2 On request by the Secretary of Defense, the Attorney General
shall furnish to the Secretary of Defense, or his designee, an opinion
as to the sufficiency of title to any property on which it is proposed
to construct housing, or on which housing has been constructed, under
this section. If the opinion of the Attorney General is that the title
to any such property is good and sufficient, the Secretary of Defense
is authorized to guarantee, or enter into a commitment to guarantee,
the mortgagee, under a mortgage on such property which is insured
under title VIII of the National Housing Act, against any losses that
may thereafter arise from adverse claims to title. None of the pro-
ceeds of any mortgage loan hereafter insured under such title VIII
shall be used for title search and title insurance costs: Provided, That
if the Secretary of Defense, or his designee, determines in the case of
any housing project, that the financing of the construction of such
project is impossible unless title insurance is provided, the Secretary
may provide for the payment of the reasonable costs necessary for
obtaining title search and title insurance. Any payments by the
Secretary hereunder shall be made from the revolving fund estab-
lished under section 404(g). Any determination by the Secretary
under the foregoing proviso shall be set forth in writing, together with
the reasons therefor. The Committees on Armed Services of the Senate
and House of Representatives shall be promptly notified of each such
determination, and of the amount of any payment made by the Secretary
for title search and title insurance costs.

SEc. 4043 (a) Whenever the Secretary of Defense or his designee *
deems it necessary for the purpose of this title, he may acquire, by
purchase, donation, condemnation, or other means of transfer, any
land or (with the approval of the Federal Housing Commissioner)
(1) any housing financed with mortgages insured under title VIII
of the National Housing Aect as in effect prior to August 11, 1955,
or (2) any housing situated adjacent to a military installation which

1 See 4-5.2 for provisions with respect to administration and inspection.

2 Sec. 415, Military Construction Act of 1959, Public Law 86-149, approved August 10,
1959, 73 Stat. 302, 323, added subsection (d).

3 Immediately prior to amendment by sec. 702(a) Housing Act of 1959, Public Law 86-372,
approved September 23, 1959, 73 Stat. 654, 683, this first sentence read as follows:

“Sec. 404. (a) Whenever the Secretary of Defense or his designee deems it necessary for
the purpose of this title, he may acquire by purchase, donation, condemnation, or other means
of transfer, any land or (with the approval of the Federal Housing Commissioner) any housing
financed with mortgages insured under the provisions of title VIIT of the National Housing
Act ézs in effect prior to the enactment of the Housing Amendments of 1955”.

4 See 4-5.8.

5 See 4-1.6.
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was (A) completed prior to July 1, 1952, (B) certified by the Depart-
ment of Defense, prior to construction, as being necessary to meet an
existing military family housing need and considered as military
housing by the Federal Housing Commissioner, and (C) financed with
mortgages insured under section 207 of the National Housing Aect,
or! (3) any housing situated on or adjacent to a military installation
which was (A) completed prior to July 1, 1952, (B) considered by the
Department of Defense, prior to construction, as being necessary to
meet an existing military family housing need and considered as mili-
tary housing by the Federal Housing Commissioner, and (C)
financed with mortgages insured under section 608 2 of the National
Housing Act, including adjacent property constructed primarily to
provide commercial facilities for the occupants of such housing.
The purchase price of any such housing shall not exceed the Federal
Housing Commissioner’s estimate of the replacement cost of such
housing and related property (mnot including the value of any im-
provements installed or constructed with appropriated funds) as of
the date of final endorsement for mortgage insurance reduced by an
appropriate allowance representing the estimated cost of repairs and
replacements necessary to restore the property to sound physical con-
dition,® as determined by the Secretary of Defense or his designee
upon the advice of the Commissioner: Provided, That in any case
where the Secretary or his designee acquires a project held by the
Commissioner, the price paid shall not exceed the face value of the
debentures (plus accrued interest thereon) which the Commissioner
issued in acquiring such project.

(b) Notwithstanding any provision of subsection (a) to the con-
trary, the Secretary of Defense or his designee shall, in the manner
provided in subsection (a), acquire by purchase, donation, or other
means of transfer or, if the parties cannot agree upon terms for acqui-
sition by such means, by condemnation, any housing deseribed # in clause
(1) or (2) of subsection (a) of this section which is located at or near
a military installation where the construction of housing under the
Armed Services Housing Mortgage Insurance Program has been
approved by the Secretary.

(e) (1) Condemnation proceedings instituted pursuant to this section
shall be conducted in accordance with the provisions of the Act of
August 1, 1888 (25 Stat. 357; 40 U.S.C. 257), as amended, or any other
applicable Federal statute. Before any such condemnation proceedings

1 Sec. 1003, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.

7 6"?’5 80(3‘1, laided the remainder of this sentence.
ee 4-1.4.

8 Sec. 504 Housing Act of 1957, Public Law 85-104, approved July 12, 1957, 71 Stat. 294,
308, deleted ‘“‘an appropriate allowance for physical depreciation” and substituted “an appro-
priate allowance representing the estimated cost of repairs and replacements necessary to
restore the property to sound physical condition.”

4+ Immediately prior to amendment by Sec. 702(b), Housing Act of 1959, Public Law

86-?7112, approved September 23, 1959, 73 Stat. 654, 6883, the last part of this sentence read
as follows:
“constructed under the mortgage insurance provisions of title VIII of the National Housing
Act (as in effect prior to the enactment of the Housing Amendments of 1955) which is located
at or near a military installation where the construction of housing under the Armed Services
Housing Mortgage Insurance Program has been approved by the Secretary.”
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are instituted, an effort shall be made to acquire the property involved
by negotiation. In any such condemnation proceedings, and in the in-
terests of expedition, the issue of just compensation may be determined
by a commission of three qualified, disinterested persons to be appointed
by the court. Any commission appointed hereunder shall give full con-
sideration to all elements of value in accordance with existing law, and
shall have the powers of a master provided in subdivision (e¢) of rule
53 of the Federal Rules of Civil Procedure and proceedings before it
shall be governed by the provisions of paragraphs (1) and (2) of sub-
division (d) of such rule. Its action and report shall be determined by
a majority and its findings and report shall have the effect, and be dealt
with by the court in accordance with the practice prescribed in para-
graph (2) of subdivision (e) of such rule. Trial of all issues, other than
just compensation, shall be by the court.

(2) * In any condemnation proceedings instituted to aequire any
such housing, or interest therein, the court shall not order the party
in possession to surrender possession in advance of final judgment
unless a declaration of taking has been filed, and a deposit of the
amount estimated to be just compensation has been made, under the
first section of the Act of February 26, 1931 (46 Stat. 1421). The
amount of such deposit for the purpose of this section shall not in
any case be less than an amount equal to the actual cost of the housing
(not including the value of any improvements installed or construected
with appropriated funds) as certified by the sponsor or owner of the
project to the Federal Housing Commissioner pursuant to any statute
or any regulation issued by the Federal Housing Commissioner, re-
duced by the amount of the principal obligation of the mortgage out-
standing at the time possession is surrendered, but any such deposit
shall not include any excess mortgage proceeds or ‘‘windfalls,”’ kick-
backs and rebates received in connection with the construction of said
housing as determined by the Department of Defense, or any other
Federal agency. The amount of such deposit in any case where the
sponsor or owner has not certified the cost of the project to the Federal
Housing Commissioner at the time of the enactment of the Military
Construction Act of 1959 shall be determined by the Secretary of De-
fense, or his designee, in accordance with the Act of February 26, 1931
(46 Stat. 1421), with a view toward accurately estimating the equity
of the sponsor or owner : Provided, That in the event there is withdrawn
from the registry of the court by the owner or sponsor a sum of

1 Immediately prior to amendments by sec. 418, Military Construction Act of 1959, Public
Law 86-149, approved August 10, 1959, 73 Stat. 302, 324; and by sec. 703, Housing Act
of 1959, Public Law 86-372, approved September 23, 1959, 73 Stat. 654, 683, the first two
sentences of sec. 404(c) (2) read as follows:

“(2) In any condemnation proceedings instituted pursuant to this section, the court shall
not order the party in possession to surrender possession in advance of final judgment unless
a declaration of taking has been filed, and a deposit of the amount estimated to be just com-
pensation has been made, under the first section of the Act of February 26, 1931 (46 Stat.
1421), providing for such declarations. Unlesg title is in dispute, the court, upon application,
shall promptly pay to the owner at least 75 per centum of the amount so deposited, but such
payment shall be made without prejudice to any party to the proceeding. In the event that
condemnation proceedings are instituted in accordance with procedures under such Act of
February 26, 1931, the court shall order that the amount deposited shall be paid in a lump

sum or over a period not exceeding five years in accordance with stipulations executed by
the parties in the proceedings.”
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money in excess of the final award of just compensation, this excess
shall be repaid to the United States plus a sum equal to 4 per centum
per annum on such excess from the time such sum is deposited in the
registry of the court: Provided further, That any court in which
money is deposited as provided in this section shall require the fur-
nishing of security by the owner to protect the United States from any
loss by reason of a final award of just compensation of less than the
amount deposited: And provided further, That the deposit required
to be made by this section shall be without prejudice to any party in
the determination of just compensation. Unless title is in dispute, the
court, upon application and subject to the foregoing provisions of this
subsection, shall promptly pay to the owner at least 75 per centum
of the amount so deposited, but such payment shall be made without
prejudice to any party to the proceeding. In the event that condemna-
tion proceedings are instituted in accordance with procedures under
such Act of February 26, 1931, the court shall order that the amount
deposited shall be paid in a lump sum or over a period not exceeding
five years in accordance with stipulations executed by the parties in
the proceedings. In connection with condemnation proceedings which
do not utilize the procedures under such Act, the Secretary or his
designee, after final judgment of the court may pay or agree to pay
in a lump sum or, in accordance with stipulations executed by the
parties to the proceedings, over a period not exceeding five years
the difference between the outstanding principal obligation, plus ac-
crued interest, and the price for the property fixed by the court
Unless such payment is made in a lump sum, the unpaid balance
thereof shall bear interest at the rate of 4 per centum per annum.

(d) Property acquired under this section may be occupied, used,
and improved for the purposes of this section prior to the approval
of title by the Attorney General as required by section 355 of the
Revised Statutes, as amended.

(e) The Secretary or his designee may, in the case of any housing
acquired or to be acquired under this section, make arrangements with
the mortgagee whereby such mortgagee will agree to release and waive
all requirements of accruals for reserves for replacement, taxes, and
hazard insurance provided for under the corporate charter and inden-
ture agreement with respect to such housing, upon the execution of a
written agreement by the Secretary or his designee that the purposes
for which such reserves and other funds were accrued will be carried out.

(£) Any housing acquired under this section may be (1) assigned
as public quarters to military personnel and their dependents; or (2)
leased to military and civilian personnel for occupancy by them and
their dependents, upon such terms and conditions as will in the judg-
ment of the Secretary of Defense or his designee be in the best interest
of the United States, without loss to military personnel of their basic
allowance for quarters or appropriate allotments. [Amounts equal to
the quarters allowances or appropriate allotments of military per-
sonnel to whom such housing is assigned as public quarters under clause
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(1), and the rental charges realized under clause (2), shall be deposited
in the revolving fund created by subsection (g).] Repealed.!

[(g) There is hereby created a fund which shall be used by the Sec-
retary of Defense or his designee as a revolving fund for the purpose
of paying for housing and related property acquired under this section,
paying interest, principal, mortgage insurance premiums, and other
obligations (except those for maintenance and operation) with respect
to such housing, and paying expenses incurred in the alteration, im-
provement, rehabilitation, and repair of such housing. The amounts
and charges referred to in the last sentence of subsection (f) of this
section, and any savings realized in the operation of section 405, shall
be deposited in such fund. For the purposes of the preceding sentence,
the term ‘‘savings realized in the operation of section 405’’ means the
difference between the amount made available for payments under seec-
tion 405 and the amount actually used in making such payments.
Repealed.]

[(h) The Secretary of the Treasury is authorized and directed to
establish on the books of the Treasury Department the revolving fund
created pursuant to the authority of this section. To provide ecapital
for such fund, there is authorized to be appropriated a sum not to
exceed $50,000,000 and the Secretary of Defense, with the approval
of the President, is authorized to transfer from unexpended balances
of any appropriations of the military departments not carried to the
surplus fund of the Treasury such sums as may be determined by the
Secretary of Defense to be necessary to provide adequate capital for
the revolving fund. Repealed.!]

Sec. 405. The Secretary of Defense or his designee is authorized
to maintain and operate any housing acquired under this title and
assign quarters therein to military and civilian personnel and their
dependents. Appropriations for quarters allowances or appropriate
allotments, and rental charges to civilian personnel, may be utilized
by the military department concerned for the payment of principal,
interest, and other obligations, except those of maintenance and opera-
tion, of the mortgagor corporation with respect to such housing proj-
ects. Such payments shall not exceed an average of $90 a month per
housing unit and total payments for all housing so acquired shall not
exceed $21,000,000 2 per month: Provided, That, in case of the United
States Coast Guard, total payments for all housing so acquired shall
not exceed $90,000 per month.

Sec. 406. Whenever the Secretary of Defense or his designee deter-
mines that it is desirable in order to effectuate the purposes of this title,
the Secretary is authorized, without regard to the civil service and

1 Repealed by subsection (d) of sec. 501 of the Military Construction Act of 1962, Public
Law 87-554, approved July 27, 1982, 76 Stat. 223, 287. See 4-5.13.

3 Sec. 508 of the Housing Act of 1956, Public Law 1020, 84th Oongress approved August 7,
1956, 70 Stat. 1091, 1110, substituted “$21,000,000” for *$9,000,000.”

See also 4-5.2 and 4-5.7.
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classification laws, to procure, by negotiation or otherwise, the services
of architects and engineers, or organizations thereof, under such ar-
rangements as he deems desirable, but at an expense not in excess of
that permissible under the schedule of fees allowed from time to time
by the Public Housing Administration in connection with projects
assisted under the United States Housing Aect of 1937, as amended.
Such services may include the development of plans, drawings, and
specifications for family housing under this title and other serviees
in connection therewith: Provided, That such plans, drawings, and
specifications may include the use on any project to be constructed
under this title of alternate materials or alternate types of construe-
tion, including prefabrication, that provide substantially equal value
and conform to standards established by the Federal Housing Com-
missioner: Provided further,® That such plans, drawings, and specifica-
tions, when developed pursuant to arrangements made under this see-
tion after the date of the enactment of the Housing Act of 1956 2 shall
follow the principle of modular measure, in order that the housing may
be built by conventional construction, on-site fabrication, factory pre-
cutting, factory fabrication, or any combination of these construction
methods: Provided further, That the Secretary may designate certain
sites or parts thereof for family housing to be furnished from pre-
fabricated houses or housing components. Such arrangements may
include provision for advance or progress payments, for payment by
third parties, for payment by the Government of any such com-
pensation as is not paid for by third parties, and shall include pro-
vision for reimbursement by third parties to the Government of any
compensation or other expenses paid by the Government pursuant to
this section, and may include other provisions for compensation.
Any public works appropriations now or hereafter available to the
Departments of the Army, Navy, or Air Force or the Coast Guard
may be obligated by the respective departments or the Coast Guard
for these purposes. Reimbursements to the Government on account
of payments made pursuant to this section shall be made to appro-
priations against which such payments were charged. The Secretary
is further authorized to advance or pay to the Federal Housing
Administration its ‘“Appraisal and Eligibility Statement’’ fees in
connection with such family housing. The Secretary is further au-
thorized to enter into arrangements by contract or otherwise for
eventual acquisition by the Government, without cost to the Govern-
ment of all right, title, and interest in sites on which housing is con-
structed pursuant to this title and improvements thereon.

Sec. 407. (a) There are hereby authorized to be appropriated such
sums as may be necessary to carry out the provisions of sections 403
through 406 of this Aect.

(b) Any funds heretofore or hereafter authorized to be expended

1This proviso added by sec. 509 of the Housing Act of 1956, Public Law 1020, 84th Con-
gress approved August 7, 1956, 70 Stat. 1091, 1110
August 7, 1956.
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by any of the military departments or the Coast Guard for the pay-
ment of allowances for quarters for military personnel may be used
for the purposes specified in subsection (a) above.

Skc. 408. Notwithstanding the provisions of section 401 of this Aect,?
the provisions of title VIII of the National Housing Act in effect
prior to the enactment of the Housing Amendments of 1955 shall
continue in full force and effect with respect to all mortgages insured
pursuant to a certification by the Secretary of Defense or his designee
made on or before June 30, 1955, and a commitment to insure issued
on or before June 30, 1956 or pursuant to a certification by the Atomie
Energy Commission or its designee made on or before June 30, 1956,
except that the maximum dollar amount for each such mortgage shall
be $12,500,000. Nothing contained in the provisions of title VIII of the
National Housing Act in effect prior to August 11, 1955, or any related
provision of law, shall be construed to exempt from State or local taxes 3
or assessments the interest of a lessee from the Federal Government in
or with respeet to any property covered by a mortgage insured under
such provisions of title VIII: Provided, That, no such taxes or assess-
ments (not paid or encumbering such property or interest prior to June
15, 1956) on the interest of such lessee shall exceed the amount of taxes
or assessments on other similar property of similar value, less such
amount as the Secretary of Defense or his designee determines to be
equal to (1) any payments made by the Federal Government to the
local taxing or other public agencies involved with respect to such prop-
erty, plus (2) such amount as may be appropriate for any expenditures
made by the Federal Government or the lessee for the provision or main-
tenance of streets, sidewalks, curbs, gutters, sewers, lighting, snow
removal or any other services or facilities which are customarily pro-
vided by the State, county, city, or other local taxing authority with
respect to such other similar property: And provided further, That the
provisions of this section shall not apply to properties leased pursuant
to the provisions of section 805 of the National Housing Act as amended
on or after August 11, 1955, which properties shall be exempt from
State or local taxes or assessments.

Skc. 409. (a) Wherever the terms ‘‘Secretary of Defense’’ or ¢‘Sec-
retary’’ or ‘‘Secretary of the Army, Navy, or Air Force’’ appear in
this title or in title VIII of the National Housing Act, as amended
by the Housing Amendments of 1955, they shall be deemed to mean
the Secretary of the Treasury in the case of the application of the
provisions of this title or of title VIII of the National Housing Act,
as amended by the Housing Amendments of 1955,% for the benefit of
the United States Coast Guard.

(b) Wherever the term ‘‘armed services’’ appears in this title it shall
be deemed to include the United States Coast Guard.
1 See 4-1.7.
3 See 4-1.6.

8 Provigions concerning taxes added by sec. 511 of the Housing Act of 1956, Public Law
1020, 84th Congress, approved August 7, 1956, 70 Stat. 1091, 1110.

11/20/64



Title IV Housing Amendments of 1955 4-5.1
§410 Page 9

SEc. 410.* In the construction of housing under the authority of
this title and title VIII of the National Housing Aect, as amended,
the maximum limitations on net floor area for each unit shall be the
same as the net floor area limitations preseribed by law (at the time
plans and specifications for such construction are begun) for publie
quarters built with appropriated funds under military construction
authority.

* L J »

Approved August 11, 1955

1 Section 410 amended to read as set forth in the text by sec. 503 of the Housing Act
of 1957, Public Law 85-104, 85th Congress, approved July 12, 1957, 71 Stat. 294, 303.
Section 410 was originally added by sec. 510 of the Housing Act of 1956, Public Law 1020,
84th Congress, approved August 7, 1956, 70 Stat. 1091, 1110. Prior to amendment by the
Housing Act of 1957, sec. 410 read as follows: “In tha construction of housing under the
authority of this title and title VIII of the National Housing Act, as amended, the maximum
limitations on net floor area for each unit shall be the same as the net floor area permanent
limitations prescribed in the second, third, and fourth provisos of section 8 of the Act of
June 12, 1948 (62 Stat. 375), or in sectxon 3 of the Act of June 16, 1948 (62 Stat 459),
other than the first, second, and third provisos thereof.”
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2. APPROPRIATED FUNDS AVAILABLE FOR ADMINISTRATION
AND INSPECTION

[Excerpts from Military Construction Appropriation Act, 1963, Public Law 87-684,
76 Stat. 576, 5781

Sec. 105! Funds appropriated to the military departments for
construction are hereby made available for: * * *

(2) the construction, or acquisition by lease or otherwise, of family
housing and community facilities projects in foreign countries as
authorized by section 407 (b) of the Act of September 1, 1954 (68
Stat. 1119), as amended.

Sec. 106.2 Appropriations to the military departments for construec-
tion may be charged for the cost of administration, supervision and
inspection of family housing authorized pursuant to title IV of the
Act of August 11, 1955 (Public Law 345), as amended, in an amount
not to exceed 3% per centum of the cost of each such project: Provided,
That such appropriations shall be reimbursed from the proceeds of
any mortgage executed on each such project.

Approved September 25, 1962.

1 The Military Construction Appropriation Act, 1959, Public Law 85-852, approved August
28, 1958, 72 Stat. 1096, 1098, and the Military Construction Appropriation Act, 1960, Public
Law 86-275, approved September 16, 1959, 73 Stat. 558, 560, also made available ap-
propriated military construction funds for: ‘‘(1) advance planning, construction design and
architectural services, as authorized by section 504 of the Act of September 28, 1951, as
amended (69 Stat. 352), (2) acquisition of land, installation of outside utilities, and site
preparation for housing projects to be constructed under title VIII of the National Housing
Ac&,) as* a:ne*nded, as authorized by section 505 of the Act of September 28, 1951 (65 Stat.
365), .

2 Similar provisions appeared in the Military Construction Appropriation Act, 1959, Public
Law 85-852, approved August 28, 1958, 72 Stat. 1096, 1098, the Military Construction Appro-
priation Act, 1960, Public Law 86-275, approved September 16, 1959, 73 Stat. 558, 560,
the Military Construction Appropriation Act, 1961, Public Law 86-630, approved July 12,
1960, 74 Stat. 463, 465, and the Military Construction Appropriation Act, 1962, Public Law
87-302, approved September 26, 1961, 75 Stat. 658, 660.
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3. DELEGATIONS TO ASST. SECRETARY OF DEFENSE, ETC. FOR
DEVELOPMENT OF FAMILY HOUSING UNDER TITLE IV
OF HOUSING AMENDMENTS OF 1955

[20 Fed. Reg. 6797]

Pursuant to the authority vested in the Secretary of Defense by
section 202 (f) of the National Security Act of 1947, as amended, and
section 5 of Reorganization Plan No. 6 of 1953, the authority con-
ferred upon the Secretary of Defense by Title IV of the Housing
Amendments of 1955 (Public Law 345, 84th Congress), Title VIII of
the National Housing Act as amended by said Title IV of the Housing
Amendments of 1955, and, insofar as it relates to housing constructed
under said Title IV of the National Housing Act as so amended, section
505 of Public Law 155, 82d Congress, is hereby delegated as set forth
below.

The Assistant Secretary of Defense (Properties and Installations) is
designated and delegated the authority to:

1. Approve for development specific housing projects initiated by
the military departments.

2. Approve the acquisition of land, installation of outside utilities,
and site preparation under the authority of said Section 505 of Public
Law 155, 82d Congress, for housing projects to be constructed under
said Title VIII of the National Housing Act as so amended.

3. Approve the acquisition of housing projects for which mortgages
have been insured under Title VIII of the National Housing Act as in
effect prior to the enactment of said Housing Amendments of 1955.
[REVOKED?] o

4. Approve, subject to the concurrence of the Assistant Secretary
of Defense (Comptroller), the making of guarantees as to the payment
of notes and other legal instruments required by the Federal Housing
Commissioner of mortgagors holding property covered by a mortgage
insured under said Title VIII of the National Housing Act as so
amended, and guarantees and indemnities of the Armed Services Hous-
ing Mortgage Insurance Fund against loss.

5. Issue instructions for the guidance of the military departments in
the development of housing projects under said Title IV of the Hous-
ing Amendments of 1955 and said Title VIII of the National Housing
Act as so amended and, in connection therewith, the use of the author-
ity conferred by said Section 505 of Public Law 155, 82d Congress,
including the terms and conditions of contracts with builders.

6. Perform, or subdelegate the authority to perform, such funetions
under said Title IV of the Housing Amendments of 1955, said Title
VIII of the National Housing Act as so amended, and said Section 505
of Public Law 155, 82d Congress, as are not otherwise specifically dele-
gated to the Secretaries of the military departments.

18ee 4-5.1 and 4-1.7
2 See III 1 of Delegation of Secretary of Defense (4-5.8) which revoked this authority.
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The Secretaries of the military departments (or their respective
designees) are hereby designated and delegated the authority, subject
to guidance and control (including approvals under the preceding
paragraph by the Assistant Secretary of Defense (Properties and In-
stallations), to:

1. Initiate requests to the Assistant Secretary of Defense (Proper-
ties and Installations) for approval of specific housing projects.

2. Certify the absence of an intention to substantially curtail per-
sonnel assigned to military installations.

3. Determine that, for safety, security, or other essential military
requirements, certain personnel must reside in public quarters.

4. Determine, after consultation with the Federal Housing Commis-
sioner, that adequate housing is not available at reasonable rentals
within reasonable commuting distance of a military installation.

5. Certify the existence of need for proposed housing.

6. Procure, by negotiation or otherwise, the services of architects
and engineers, or organizations thereof.

7. Designate sites or parts thereof for family housing to be fur-
nished from prefabricated houses or housing components.

8. Advance or pay to the Federal Housing Administration its
Appraisal and Eligibility Statement fees.

9. Issue invitations for and receive competitive bids for housing;
determine after consultation with the Federal Housing Commissioner,
the eligible builders; determine, in acecordance with instructions from
the Assistant Secretary of Defense (Properties and Installations), the
terms and conditions necessary to protect the interests of the United
States that are to be included in contracts with builders; enter into
such contracts with builders.

10. Acquire the capital stock of builders or mortgagors; exercise
rights as holder of such stock; dissolve such corporation; guarantee
payment of notes and other legal instruments required of mortgagors
by the Federal Housing Commissioner; guarantee and indemnify the
Armed Services Housing Mortgage Insurance Fund against loss in
cases where so required.

11. Acquire by purchase, donation, condemnation or otherwise un-
improved land and secure an independent appraisal and, on the basis
thereof, determine the fair market value thereof.

12. Similarly aequire, with the approval of the Federal Housing
Commissioner, existing Title VIII housing and determine the fair
market value thereof; assume, or purchase subject to, a mortgage
thereon. [REVOKED]?

13. Maintain and operate housing that is acquired and assign quar-
ters therein.

14. Expend funds as authorized by said Section 505 of Public Law
155, 82d Congress, for the acquisition of land, installation of outside
utilities, and site preparation for housing projects constructed under

1 See IIT 2. of Delegation of Secretary of Defense (4-5.8) which revoked this authority.
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said Title VIII of the National Housing Aect as so amended, and consult
with the Federal Housing Commissioner in connection therewith.

ReuBeNn B. RoBERTSON, JR.
Deputy Secretary of Defense.
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5. Armed Services Housing

4. DELEGATION TO ASST. SECRETARY OF DEFENSE TO DETERMINE
AVAILABILITY OF HOUSING FACILITIES

[20 Fed. Reg. 7452]

By virtue of the authority vested in the Secretary of Defense, there
is hereby delegated to the Assistant Secretary of Defense (Properties
and Installations) the authority to determine the availability of ade-
quate housing facilities at or near military tactical installations, and,
on the basis of such determinations, to allocate to the Departments of
the Army, Navy, and Air Force the authority under Section 515 of
Public Law 161, 84th Congress (69 Stat. 352), or under similar pro-
visions in future statutes, to lease housing facilities for assignment as
public quarters.

C. E.Wilson,
Secretary of Defense.

Filed Oct. 5, 1955
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5. LEASE OF FAMILY HOUSING !

[Excerpt from An Act to Authorize Construction At Military, Naval, and Air Force Installa-
tions, Public Law 161, 84th Congress, 69 Stat. 324, 352, 10 U.S.C. 2674 note]

SEc. 515.2 During fiscal years 1965 through and including 1966, the
Secretaries of the Army, Navy, and Air Force, respectively, are au-
thorized to lease housing facilities at or near military installations in
the United States and Puerto Rico for assignment as public quarters
to military personnel and their dependents, if any, without rental
charge, upon a determination by the Secretary of Defense, or his
designee, that there is a lack of adequate housing facilities at or near
such military installations. Such housing facilities shall be leased on
a family or individual unit basis and not more than five thousand of
such units may be so leased at any one time. Expenditures for the
rental of such housing facilities may not exceed an average of $160
a month for any such unit, including the cost of utilities and mainte-
nance and operation.

Approved July 15, 1955

1 See also 4-5.7.

2 Amended to extend the leasing authority of the Secretaries of the Army, Navy, and Air
Force for one year through fiscal 1966 by sec. 504, Military Construction Authorization Act,
1965, Public Law 88-390, approved August 1, 1964, 78 Stat. 341, 361.

Section 515 had been previously amended by the following: (1) sec. 412 of Public Law
968, 84th Congress, approved August 3, 1956, 70 Stat. 991, 1017; (2) sec. 402 of Public
Law 85-241, approved August 30, 1957, 71 Stat. 531, 555; (3) sec. 509 of Public Law
85-685, approved August 20, 1958, 72 Stat. 636, 662; (4) sec. 608 of Public Law 87-57,
approved June 27, 1961, 75 Stat. 96, 111; (5) sec. 505 of Public Law 88-174, approved
November 7, 1963, 77 Stat. 307, 325.
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6. PREPARATION OF SITES — PROVISION OF UTILITIES—OPTIONS—
ACQUISITION OF TITLE VI AND TITLE IX HOUSING

[Excerpts from Public Law 85-861, approved September 2, 1958, 72 Stat. 1437, 1459,
10 U.S.C. 2673, 2674, 2677 and 2678]

NOTE: Public Law 85-861 amended Title 10 United States Code,
General Military Law. The following excerpts from that law are
therefore set forth as excerpts from the Code.

Sec. 2673. Restoration or replacement of facilities damaged or de-
stroyed.

‘With the approval of the Secretary of Defense and after notifying
the Committees on Armed Services of the Senate and the House of
Representatives, the Secretary of a military department may acquire,
construct, rehabilitate, and install temporary or permanent public
works, including appurtenances, utilities, equipment, and the prepara-
tion of sites, to restore or replace facilities that have been damaged
or destroyed. Added Pub.li. 85-861, § 1(51), Sept. 2, 1958, 72 Stat.
1459. (Source Aug. 3, 1956, ch. 939, § 407, 70 Stat. 1016)

Sec. 2674. Establishment and development of military facilities and
installations costing less than $200,000

(a) Under such regulations as the Secretary of Defense may pre-
scribe, the Secretary of a military department may acquire, construet,
convert, extend, and install, at military installations and faecilities,
urgently needed permanent or temporary public works not otherwise
authorized by law, including the preparation of sites and the furnish-
ing of appurtenances, utilities, and equipment, but excluding the con-
struction of family quarters.

(b) This section does not authorize a project costing more than
$200,000. A project costing more than $50,000 must be approved in
advance by the Secretary of Defense, and a project costing more than
$25,000 must be approved in advance by the Secretary concerned.

(¢) Not more than one allotment may be made for any project
authorized under this section.

(d) Not more than $50,000 may be spent under this section during
a fiscal year to convert structures to family quarters at any one instal-
lation or facility.

(e) Appropriations available for military construction may be used
for the purposes of this section. In addition, the Secretary concerned
may spend, from appropriations available for maintenance and overa-
tions, amounts necessary for any project costing not more than $25,000
that is authorized under this section.

(f) The Secretary of each military department shall report in detail
every six months to the Committees on Armed Services of the Senate
and House of Representatives on the administration of this section.
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Added Pub.L. 83-861, §1(51), Sept. 2, 1958, 72 Stat. 1459. (Source
Aug. 3, 1956, ch. 939, § 408, 70 Stat. 10186.)

* * *

Src. 2677. Options: property required for public works projects of
military departments

(a) Before acquisition of a parcel of real property is authorized by
law, the Secretary of a military department may aequire an option
on it, if he considers it suitable and likely to be needed for a public
works project of his department.

(b) As consideration for an option acquired under subsection (a),
the Secretary may pay, from funds available to his department for
real property activities, an amount that is not more than 3 percent of
the appraised fair market value of the property for each vear the
option is to continue, and proportionately for any other period.

(¢) For each six-month period ending on June 30 or December 31,
during which he acquires options under subsection (a), the Secretary
of each military department shall report those options to the Commit-
tees on Armed Services of the Senate and House of Representatives.
Added Pub.L. 85-861, §1(51), Sept. 2, 1958, 72 Stat. 1460. (Source
July 27, 1954, ch. 579, § 501(b) (provisos), 68 Stat. 560.)

Sec. 2678. Acquisition of mortgaged housing wunits.

The Secretary of a military department may buy, subject to the
mortgage, any housing unit that is subject to a mortgage insured
under Title VI or IX of the National Housing Act (12 U.S.C. 1736
et seq. and 1750 et seq.), if the housing unit is—

(1) located near a military installation; and

(2) suitable and adequate for housing members of the armed forces
and their dependents.

The Secretary may assume the obligation to make the payments on the
mortgage that become due after the date of acquisition, and to make
these payments he may use appropriations available for the construe-
tion of military public works. Added Pub.l. 85-861, §1(51), Sept.
2, 1958, 72 Stat. 1460. (Source July 15, 1955, ch. 368, § 509, 69 Stat.
351.)

Approved September 2, 1958
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7. PURCHASE OF FAMILY HOUSING-OCCUPANCY OF INADEQUATE
QUARTERS—-WHERRY HOUSING EXCEPTION

[42 U.S.C. 1594h., 1594i., and 1594j.]1

Sec. 15694h. Purchase of family housing for assignment as public
quarters ; space and cost limitations.

The Secretary of the Army is authorized to purchase out of appro-
priations available for military construction family housing including
necessary land at, or near, military tactical installations for assignment
as public quarters to military personnel and their dependents. Not more
than 300 units of such housing may be purchased under this section.
Space limitations per unit will be in accordance with subsections (a),
(b), and (e) of section 4774 of Title 10, and cost limitations as now
or hereafter established for miltary housing constructed with appro-
priated funds. Pub. L. 85-241, Title I, § 103, Aug. 30, 1957, 71 Stat. 534.

Sec. 1594i. Authorization of number of family housing units.

Notwithstanding the provisions of any other law, and effective July 1,
1958, no family housing units shall be contracted for or acquired at or in
support of military installations or activities * and no certificates with
respect to any family housing units shall be issued by the Secretary
of Defense or his designee or by any of the military departments in
connection with section 810 of the National Housing Aect, as amended,
unless the actual number of units involved has been specifically
authorized by an annual military construction authorization Act
except (1) housing units acquired pursuant to the provisions of
section 1594a of this title; 2 (2) housing units leased, utilizing available
operation and maintenance appropriations, for terms of one year,
whether renewable or not, or for terms of not more than five years
pursuant to the provisions of section 1712-3 of Title 5. Pub. L. 85-241,
Title IV, §406(a), Aug. 30, 1957, 71 Stat. 556, amended by Pub. L.
85-685, Title V, § 512, Aug. 20, 1958, 72 Stat. 662, and by Pub. L.
86-500, Title V, §507(b), June 8, 1960, 74 Stat. 186.

SEc. 1594j. Inadequate quarters—OQOccupancy on rental basis without
loss of basic allowance for quarters:

(a) Notwithstanding the provisions of any other law, members of
the Army, Navy, Air Force, Marine Corps, Coast Guard, Coast and
Geodetic Survey, and Public Health Service, with dependents, may
occupy on a rental basis, without loss of basic allowance for quarters,
inadequate quarters under the jurisdiction of any of the uniformed

1 Sec. 510, Military Construction Authorization Act, 1964, Public Law 88-174, approved
November 7, 1963, 77 Stat. 307, 327, inserted ‘“and no certificates with respect to any family
housing units shall be issued by the Secretary of Defense or his designee or by any of the mili-
tary departments in connection with section 810 of the National Housing Act, as amended,”.
Sec. 611(b), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149,

180, deleted a substantially similar provision. See 4-1.7.
2 See 4-5.1, Sec. 404, Housing Amendments of 1955, which is 42 U.S.C. 1594a.

4/17/64



4-5.7 HHFA Basic Statutes
Page 2

services, notwithstanding that such quarters may have been constructed
or converted for assignment as public quarters. The net difference be-
tween the basic allowance for quarters and the fair rental value of such
quarters shall be paid from otherwise available appropriations.

(b) The provisions of this section shall be administered under
regulations approved by the President.

(e¢) The Secretaries of the Army, Navy, and Air Force for the
respective military departments, the Secretary of the Treasury for
the Coast Guard when the Coast Guard is operating as a service in
the Treasury Department, the Secretary of Commerce for the Coast
and Goedetic Survey, and the Secretary of Health, Education, and
Welfare for the Public Health Service (hereafter referred to as the
‘‘Secretaries’’), are each authorized, subject to standards established
pursuant to subsection (b) of this section, to designate as rental
housing such housing as he may determine to be inadequate as public
quarters.

(d) The Secretaries are each further authorized, subject to stand-
ards established pursuant to subsection (b) of this section, to lease
inadequate housing to personnel of any of the mentioned services
for occupancy by them and their dependents. The housing facilities
leased, as herein provided, shall not be required to have been con-
structed with funds derived from appropriations specifically made
for the purpose of the construction of rental housing for personnel of
the services mentioned.

(e) All housing units determined pursuant to subsection (¢) of
this section to be inadequate shall, prior to July 1, 1962,' either be
altered or improved so as to qualify as public quarters, or be de-
molished or otherwise disposed of.

(f)* This section shall have no application to any housing described
in clause (1) or (2) of section 404(a) of the Housing Amendments of
1955, as amended.

8(g) The Secretaries of Defense and Health, Education, and Wel-
fare, in order to insure as far as possible that family housing under
their jurisdiction is adequate as public quarters and fully utilized, shall
maintain such continual surveillance and conduct such periodic surveys
of such quarters as they shall deem necessary for this purpose. Where
either Secretary or his designee determines, on the basis of such surveys,
that it is not in the best interest of the United States to improve,

1Sec. 610 of the Military Construction Act of 1961, Public Law 87- 57 approved June 27,
1961, 75 Stat. 96, 111, substituted ‘“‘July 1, 1962 for “July 1, 1961

2Immedw.tely prior to amendment by sec. 702(0), Housing Act of 1959 Public Law 86-372,
approved September 23, 1959, 73 Stat. 654, 683, this subsection read as follows:

‘“(f) This section shall have no application to any housing financed with mortgages insured
under the provisions of Title VIII of the National Housing Act as in effect prior to the
enactment of the Housing Amendments of 1955. Pub. L. 85-241, Title IV, § 407, Aug. 30,
1957, 71 Stat. 556".

3 Sec. 508 of the Military Construction Act of 1960, Public Law 86-500, approved June
8, 1960, 74 Stat. 166, 186, added subsection (g), and sec. 610 of the Mthry Construction
At of 1961 Public Law 87- 57, approved June 27 1961, 75 Sta.t 96, 111, amended sub-
section (g) by substituting “July 1, 1965” for “July 1, 1962
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demolish, or otherwise dispose of any quarters which have been deter-
mined inadequate under this section, he may exempt such quarters
from the requirements of subsection (e) of this section: Provided,
That any quarters so exempted must be improved, demolished, or other-
wise disposed of not later than July 1, 1965; And* provided further,
That the Secretary of Defense, or his designee, may exempt from this
requirement any housing at any particular installation as to which he
determines that (1) the housing is safe, decent, and sanitary, so as to
be suitable for occupancy; (2) the housing cannot be made adequate
as public quarters with a reasonable expenditure of funds; (3) the
rentals charged to, or the allowances forfeited by, the occupants are
not less than the costs of maintaining and operating the housing ; and
(4) there is a continuing need which cannot appropriately be met by
privately owned housing in the area.

1 The proviso added by sec. 506, Military Cmmtructlon Authorization Aect, 1964, Public Law
88-174, approved November 7, 1963 77 Stat. 307,
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8. DELEGATIONS TO ASST. SECRETARY OF DEFENSE, ETC. FOR
ACQUISITION OF WHERRY FAMILY HOUSING PROJECTS

[21 Fed. Reg. 8669]

Pursuant to the authority vested in the Secretary of Defense by
section 202 (f) of the National Security Act of 1947, as amended, and
section 5 of Reorganization Plan No. 6 of 1953, the authority conferred
on the Secretary of Defense by section 404 of the Housing Amendments
of 1955 (69 Stat. 652) as amended by section 512 of the Housing Act
of 1956 (70 Stat. 1111) is hereby delegated as set forth below:

1. Delegation of authority to Assistant Secretary of Defense (Proper-
ties and Installations). The Assistant Secretary of Defense (Properties
and Installations) is delegated the authority to:

1. Review, and after coordination with the Assistant Secretary of
Defense (Comptroller), approve recommendations by the Secretaries of
the military departments for the acquisition, by purchase, donation,
condemnation, or other means of transfer under section 404 of the
Housing Amendments of 1955 (69 Stat. 652) as amended by section
512 of the Housing Aect of 1956 (70 Stat. 1111), of any housing (in-
cluding land and related property), financed with mortgages insured
under the provisions of Title VIII of the National Housing Aect as in
effect prior to the enactment of the Housing Amendments of 1955.

2. Issue instructions for the guidance of the military departments in
taking action necessary for negotiation and acquisition of such housing.

3. It is the policy of the Department of Defense that housing ac-
quired under the authority of section 404 of the Housing Amendments
of 1955 (69 Stat. 652) as amended by section 512 of the Housing Act of
1956 (70 Stat. 111) shall be administered as public quarters. Excep-
tions to the application of this policy may be made with the approval
of the Assistant Secretary of Defense (Properties and Installations)
until such housing can be rehabilitated, altered, improved, or other-
wise properly assigned as public quarters.

4. Perform such functions under section 404 of the Housing Amend-
ments of 1955 (60 Stat. 652) as amended by section 512 of the Housing
Act of 1956 (70 Stat. 1111) as are not otherwise specifically delegated
to the Secretaries of the military departments; except funections to be
performed by the Assistant Secretary of Defense (Comptroller) relat-
ing to establishment and administration of the working-capital fund
provided for in subsections (g) and (h) of section 404 of the Housing
Amendments of 1955 (69 Stat. 652) as amended by section 512 of the
Housing Act of 1956 (70 Stat. 1111) and such other functions required
by Title IV of the National Security Act to be performed by or under
the supervision of the Assistant Secretary of Defense (Comptroller).

I1. Delegation of authority to the malitary departments. The Secre-
tary of each military department, or his designee, is hereby delegated
the authority to:
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1. Negotiate for the acquisition of any housing (including land and
related property), at or near military installations, financed with
mortgages insured under the provisions of Title VIII of the National
Housing Act as in effect prior to the enactment of the Housing Amend-
ments of 1955; and, subject to the approval of the Assistant Secretary
of Defense (Properties and Installations), acquire such housing by
purchase, donation, condemnation, or other means of transfer.

2. Where such approved acquisition is being effected through con-
demnation proceedings which do not utilize the procedures under the
act of February 26, 1931 (46 Stat. 1421), pay, after final judgment of
the court, or agree to pay in a lump sum or, in accordance with stipula-
tions executed by the parties to the proceedings, over a period not
exceeding five years, the difference between the outstanding principal
obligation, plus accrued interest, and the price for the property fixed
by the court.

3. Make arrangements with the mortgagee whereby such mortgagee
will agree to release and waive all requirements of accruals for reserves
for replacement, taxes, and hazard insurance provided for under the
corporate charter and indenture agreement with respect to such hous-
ing, and execute a written agreement that the purposes for which such
reserves and other funds were acerued will be carried out.

II1. Cancellation of prior delegation of authority.! 1. The authority
delegated to the Assistant Secretary of Defense (Properties and In-
stallations) under paragraph 3, of delegation of authority published at
20 F. R. 6797, is hereby cancelled.

2. The authority designated and delegated to the Secretaries of the
military departments (or their respective designees) by paragraph 12
of delegation of authority published at 20 F. R. 6798 is hereby

cancelled.

ReuBEN B. ROBERTSON, JR.,
Deputy Secretary of Defense.

1 See 4-5.3.
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9. DELEGATIONS TO ASST. SECRETARY OF DEFENSE, ETC. WITH RE-
SPECT TO DETERMINATION OF DEDUCTIONS TO TAXES ASSESSED
ON WHERRY HOUSING PROJECTS

[23 Fed. Reg. 2872]

The Secretary of Defense approved the following delegations of
authority on April 22, 1958:

Reissuance. This Directive is a reissuance of DoD Directive 4165.30,
“‘Taxes on Wherry Housing Projects,”” November 16, 1956 (published
at 21 F.R. 9228), in order to clarify responsibility for the making of
determinations of amounts which may be deducted appropriately from
the taxes or assessments on Wherry projects constructed in connection
with installations of the Atomic Energy Commission.

Delegation of authority. A. Pursuant to the authority vested in the
Secretary of Defense by section 202(f) of the National Security Act of
1947, as amended, and section 5 of the Reorganization Plan No. 6 of
1953, the authority conferred on the Secretary of Defense by section
511, Public Law 84-1020 (70 Stat. 1110), is hereby delegated as set
forth below.

B. The Assistant Secretary of Defense (Properties and Installations)
is delegated the authority to:

1. Issue instructions for the guidance of the military departments in
making determinations under Public Law 84-1020 as to the amounts
which may be deducted appropriately from the taxes or assessments on
‘Wherry projects.

2. Enter into agreement with the head of any executive department
or agency of the Federal Government for the furnishing of information
regarding the amount of any payments or other contributions made to
local taxing or other public agencies with respect to Wherry projects
or for establishing procedures to facilitate implementation of Public
Law 84-1020.

3. Perform such functions under Public Law 84-1020 as are not
otherwise delegated to the Secretaries of the military departments.

C. The Secretary of each military department, or his designee, is
hereby delegated the authority to:

1. Determine the amounts which may be deducted appropriately
under Public Law 84-1020 from taxes or assessments on Wherry projects
constructed pursuant to certification by that department.

2. Assist the lessees of Wherry projects in furnishing information
regarding appropriate deductions to local taxing authorities for the
purpose of fixing the net amount of taxes to be paid on Wherry projects.

D. The Secretary of the Army, or his designee, is hereby delegated
the authority to:
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Determine the amounts which may be deducted appropriately under
Public Law 84-1020 from taxes or assessments on Wherry projects con-
structed pursuant to certification by the Atomic Energy Commission.

Cancellation. This cancels and supersedes Federal Register document
published at 21 F.R. 9228.

MAvurice W. ROCHE,
Administrative Secretary,
Office of the Secretary of Defense.
April 22, 1958.
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4. Insurance of Housing Mortgages and Credit
5. Armed Services Housing

10. DELEGATIONS TO ASST. SECRETARY OF DEFENSE, ETC. FOR
DEVELOPMENT OF FAMILY HOUSING UNDER TITLE 1V
OF HOUSING AMENDMENTS OF 1955

[22 Fed. Reg. 3262]

Pursuant to the authority vested in the Secretary of Defense by
section 202(f) of the National Security Act of 1947, as amended, and
section 5 of Reorganization Plan No. 6 of 1953, the authority conferred
upon the Secretary of Defense, insofar as it relates to housing con-
structed under Title IV of Public Law 345, 84th Congress (69
Stat. 646) as amended, section 505 of Public Law 155, 82nd Congress
(65 Stat. 365) and section 419 of Public Law 968, 84th Congress (70
Stat. 1018) is hereby delegated as set forth below.

I. The Assistant Secretary of Defense (Properties and Installations)
is delegated the authority to:

1. Approve for development under the authority of 69 Stat. 646
specific housing projects initiated by the military departments.

2. Approve the acquisition of land, installation of outside utilities,
and site preparation for housing projects to be constructed under 69
Stat. 646.

3. Establish, with concurrence of the Assistant Secretary of De-
fense (Comptroller), controls on the amount of principal obligations
of mortgages which may be guaranteed by the Secretary of each
military department within the limitations imposed by 69 Stat. 646.

4. Approve with concurrence of the Assistant Secretary of Defense
(Comptroller), guaranties and indemnifications by the Secretary of
each military department of the Armed Services Housing Mortgage
Insurance Fund against loss as authorized by section 403(c) of 69
Stat. 646.

5. Issue instructions for the guidance of the military departments
in the development and administration of housing projects under 69
Stat. 646 and, in connection therewith, the use of the authority con-
ferred by 65 Stat. 365, including the terms and conditions of contracts
with builders.

6. Make necessary reports and certifications required by 70 Stat.
1018.

7. Perform, and redelegate the authority to perform, such fune-
tions under 69 Stat. 646, 65 Stat. 365 and 70 Stat. 1018 as are not
otherwise specifically delegated to the Secretaries of the military
departments.

II. The Secretaries of the military departments or their designees,
are hereby delegated the authority to:

1. Initiate requests to the Assistant Secretary of Defense (Properties
and Installations) for approval of specific housing projects, based on
certification with respect to each project that:
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a. The number of housing units to be constructed is consistent with
the long range troop strength to be stationed at the installation or
installations to be served by such units;

b. There is no intention to curtail substantially the number of per-
sonnel assigned to the military installation or installations to be served
by such housing;

c. The need for the proposed housing is based on (i) determination
that for reasons of safety, security, or other essential military require-
ments, the personnel involved must reside in public quarters, and (ii)
determination, made with the approval of the Federal Housing Com-
missioner or without such approval, if justified, that adequate housing
is not available for such personnel at reasonable rentals within reason-
able commuting distance of the installation, and that the mortgaged
property will not, so far as can reasonably be foreseen, substantially
curtail occupancy in existing housing covered by mortgages insured
under the National Housing Act, as amended.

2. Procure, by negotiation or otherwise, the services of architects and
engineers or organizations thereof.

3. Designate sites or parts thereof for family housing to be furnished
from prefabricated houses or housing components.

4. Advance or pay to the Federal Housing Administration its
Appraisal and Eligibility Statement fees.

5. Issue invitations for and receive competitive bids for construe-
tion of housing; determine the eligible builder after consultation with
the Federal Housing Commissioner; determine, in accordance with
instructions of the Assistant Secretary of Defense (Properties and
Installations), the terms and conditions necessary to protect the
interests of the United States which are to be included in contracts with
builders and in related documents; enter into such contracts and take
all actions incident thereto.

6. Acquire the capital stock of mortgagor corporations and exercise
rights as holders of such stock; after acquisition, maintain and operate
housing held by such corporations and assign quarters therein ; dissolve
such corporations upon termination of the mortgage; guarantee pay-
ment of notes and other legal instruments required of mortgagors by
the Federal Housing Commissioner; guarantee and indemnify the
Armed Services Housing Mortgage Insurance Fund against loss in
cases where authorized.

7. Acquire land as authorized by 69 Stat. 646, and after consulta-
tion with the Federal Housing Commissioner, expend funds as author-
ized by 65 Stat. 365 for the acquisition of land, installation of outside
utilities, and site preparation for housing projects constructed under 69
Stat. 646.

8. Determine, in accordance with section 403(a) of 69 Stat. 646,
that the surety or sureties on all performance and payment bonds
furnished by builders are satisfactory to the Department.

II1. Department of Defense Directive 4165.21, dated September 7,
1955, is hereby superseded.

C. E. WiLson,
Secretary of Defense.
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4. Insurance of Housing Mortgages and Credit

5. Armed Services Housing

11. DELEGATION TO ASSISTANT SECRETARY OF DEFENSE OF CERTAIN
FUNCTIONS WITH RESPECT TO CAPEHART HOUSING

[26 Fed. Reg. 6484]

The Acting Secretary of Defense approved the following on July 1,
1961 :

Pursuant to the authority vested in the Secretary of Defense by
section 202(f) of the National Security Act of 1947, as amended, the
authorities conferred on the Secretary of Defense in sections 401 and
607(b)? of Public Law 57, 87th Congress and in sections 414(b)? and
415% of Public Law 149, 86th Congress are hereby delegated to the
Assistant Secretary of Defense (Installations and Logistics) with
authority to redelegate as appropriate.

Delegation of authority published at 24 F.R. 7168 is hereby super-
seded and cancelled.

Maurice W. RocHE,
Administrative Secretary.

1 Appropriated Fund Housing.
2 See sec. 803, National Housing Act, 4-1.7.
8 See sec. 403 (d), Housing Amendments of 1955, 4-5.1.
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5. Armed Services Housing

12. DELEGATION TO ASST. SECRETARY OF DEFENSE, AND OTHERS
WITH RESPECT TO PRIVATE HOUSING FOR MILITARY PERSONNEL
AND ESSENTIAL CIVILIAN EMPLOYEES AT MILITARY INSTALLA-
TIONS

[25 Fed. Reg. 2112]

The Secretary of Defense approved the following on March 3, 1960:
PrivatTe HousiNg FOrR MILITARY PERSONNEL AND HESSENTIAL CIVILIAN

EMPLOYEES AT MILITARY INSTALLATIONS

I. General. Pursuant to the authority vested in the Secretary of
Defense by section 202(f) of the National Security Act of 1947, as
amended, and section 5 of Reorganization Plan No. 6 of 1953, the
authority conferred on the Secretary of Defense by section 704,
Public Law 372, 86th Congress (73 Stat. 654, 683) (hereinafter called
the Act) is hereby redelegated to the Assistant Secretary of Defense
(Properties and Installations) with authority to redelegate, except for
the functions specifically delegated to the Assistant Secretary of
Defense (Properties and Installations) under Section II, paragraphs
1, 2, and 3, below.

I1. Delegations of authority. A. The Assistant Secretary of Defense
(Properties and Installations) is delegated the authority to:

1. Review recommendations made by the Secretaries of the military
departments as to the number, type, and location of housing units
needed, and, after consultation with the Assistant Secretary of Defense
(Comptroller), approve the number of family housing units to be
developed in the interest of national defense under the Act near
military installations in the United States for military personnel and
essential civilian personnel.

2. Approve the making of guaranties of the Armed Services Housing
Mortgage Insurance Fund from loss, as authorized by the Act.

3. Issue instructions for the guidance of the military departments
in taking action necessary to the development of family housing
under the Act.

4. Perform such fuctions under the Aect as are not otherwise
specifically delegated to the Secretaries of the military departments.

B. The Secretary of each military department, or his designee, is
hereby delegated the authority to:

1. Consider the feasibility of proposals to construct housing units
under the provisions of the Act to meet the needs of military and
essential civilian personnel in the vicinity of military installations.

2. In instances where it is considered feasible and in the interest of
national defense to provide reasonably adequate housing at reasonable
rents under the Act, submit recommendations as to number, type, and
location of such housing units, together with appropriate supporting
information, to the Assistant Secretary of Defense (Properties and
Installations) for approval of specific projects.

MauriceE W. RocHE
Administrative Secretary

1 See sec. 810, National Housing Act, 4-1.7.
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13. EXCERPTS FROM MILITARY CONSTRUCTION ACT OF 1962
[Public Law 87-554, 76 Stat. 223, 236]

TITLE V—MILITARY FAMILY HOUSING

Sec. 501. (a) For the purpose of providing improved management
and administration of funds appropriated or otherwise made available
to the Department of Defense for family housing programs there is
hereby established on the books of the Treasury Department the
Department of Defense family housing management account! (here-
inafter referred to as the ‘‘management account’”).

(b) The management account shall be administered by the Secretary
of Defense as a single account. Into such account there shall be
transferred (1) the unexpended balance of the funds established pur-
suant to subsections (g) and (h) of section 404 of the Housing Amend-
ments of 1955, and (2) appropriations hereafter made to the Depart-
ment of Defense, for the purpose of, or which are available for, the
payment of costs arising in connection with the construction, acquisi-
tion, replacement, addition, expansion, extension, alteration, leasing,
operation, or maintenance of family housing, including the cost of
principal and interest charges, and insurance premiums, arising in
connection with the acquisition of such housing, and mortgage insurance
premiums payable under section 222 (c) of the National Housing Act.

(e) Obligations against the management account may be made by
the Secretary of Defense, in such amounts as may be specified from
time to time in appropriation Acts, for the purpose of defraying, in
the manner and to the extent authorized by law, the costs referred to
in subsection (b).

(d) The last sentence of subsection (f) and subsections (g) and (h)
of section 404 of the Housing Amendments of 1955 (42 U.S.C. 159%4a.
(g) and (h)) are hereby repealed.

SEc. 502. The Secretary of Defense, or his designee, is authorized to
construct, at the locations hereinafter named, family housing units, in
the numbers hereinafter listed, but no construction shall be commenced
at any such locations in the United States, until the Secretary shall have
consulted with the Administrator, Housing and Home Finance Agency,

1The Military Construction Appropriation Act, 1963, Public Law 87-684, approved Sep-
tember 25, 1962, 76 Stat. 576, 577, makes available for fiscal 1963 not to exceed a total of
i712,42t7,500 for obligation against the Department of Defense Family Housing Management

ccount.

The Military Construction Appropriation Act, 1964, Public Law 88-220, approved Decem-
ber 21, 1963, 77 Stat. 463, 464, appropriates $637,406,000 for military family housing to be
obligated and expended in the Department of Defense Family Housing Management Account.
This is the first time that all activities relating to family housing have been carried in a single
appropriation item.

The Military Construction Appropriation Act, 1965, Public Law 88-576, approved Sep-
tember 2, 1964, 78 Stat. 887, 888, appropriates $631,151,000 for military family housing to
be obligated and expended in the Department of Defense Family Housing Management Account.

11/23/64



4-5.13 Military Construction Act of 1962
Page 2 § § 503-507

as to the availability of adequate private housing at such locations. The
authority to construet housing under this title shall include the authority
to acquire land, and interests in land, by gift, purchase, exchange of
Government-owned land, or otherwise.

* * *

Sec. 503. (a) The Secretary of Defense, or his designee, is authorized
to accomplish alterations, additions, expansions, or extensions not other-
wise authorized by law of family housing units at various locations under
the jurisdiction of the Department of Defense which, on the effective
date of this Act, have not been designated as public quarters. Units so
improved shall be designated public quarters.

(b) No family housing unit may be improved at a total cost of more
than 50 per centum of the maximum cost of construction prescribed by
this Act for an equivalent unit of new family housing.

. o6 0w

Sec. 507. No funds may be appropriated after December 31, 1962,
for the construction, acquisition, leasing, addition, extension, expansion,
alteration, or operation and maintenance of family housing under the
jurisdiction of the Department of Defense unless the appropriation of
such funds has been authorized by legislation enacted after such date.

* * *

Approved July 27, 1962.
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4. Insurance of Housing Mortgages and Credit
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14. DELEGATIONS TO ASST. SECRETARY OF DEFENSE, AND OTHERS
REGARDING FAMILY HOUSING FOR CIVILIAN EMPLOYEES AT MILITARY
RESEARCH OR DEVELOPMENT INSTALLATIONS

[27 Fed. Reg. 11710]

The Deputy Secretary of Defense approved the following delegations
of authority on November 10, 1962 :

Pursuant to the authority vested in the Secretary of Defense by
section 133(d) of title 10 U.S.C., the authority conferred on the Secre-
tary of Defense by Public Law 574,' 84th Congress (70 Stat. 273), as
amended by Public Law 87-623 * (76 Stat. 418) is delegated as set forth
below :

I. The Assistant Secretary of Defense (Installations and Logisties),
or his designee, is hereby delegated authority to:

a. Review and approve determinations made by the Secretaries of
the military departments as to the availability of adequate housing
facilities at or near military research or development installations.

b. Review, and after consultation with the Assistant Secretary of
Defense (Comptroller), approve the number of family housing units
recommended by the military departments for development at such
installations under Public Law 574, 84th Congress (70 Stat. 273), as
amended by Public Law 87-623 (76 Stat. 418).

c. Approve the making of guarantees of the Armed Services Housing
Mortgage Insurance Fund from loss, as authorized by Public Law 574,
84th Congress (70 Stat. 273), as amended by Public Law 87-623* (76
Stat. 418).

d. Issue instructions for the guidance of the military departments in
taking action necessary to the development of family housing under
Public Law 574,* 84th Congress (70 Stat. 273), as amended by Public
Law 87-623* (76 Stat. 418).

e. Perform such functions under Public Law 574,' 84th Congress
(70 Stat. 273), as amended by Public Law 87-623* (76 Stat. 418), as
are not otherwise specifically delegated to the Secretaries of the military
departments.

II. The Secretaries of the Military Departments, or their designees,
are hereby delegated the authority to:

a. Determine the availability of adequate housing facilities at or near
military research or development installations for essential non-tem-
porary civilians employed by the department or a contractor thereof.

1 See 4-1.7.
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b. Submit recommendations (on the basis of such determinations)
with appropriate supporting information as required to the Assistant
Secretary of Defense (Installations and Logisties) for approval.

c. Certify to the Commissioner, Federal Housing Administration :

1. That new housing up to the amount approved by the Assistant
Secretary of Defense (Installations and Logisties) is necessary to
provide adequate family housing for such civilian employees and that
there is no intention to substantially curtail the number of such civilian
employees, and

2. That to the extent required by the Commissioner, Federal Housing
Administration, and approved by the Assistant Secretary of Defense
(Installations and Logistics), the military department will guarantee
the Armed Services Housing Mortgage Insurance Fund from loss.

d. Issue to such civilian employees individual certificates of eligibility
to occupy such housing.

Delegations of Authority published at 21 F.R. 5452 are hereby super-
seded and cancelled.

Maurice W. RocHE,
Administrative Secretary.

12/13/62
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4. Insurance of Housing Mortgages and Credit

5. Armed Services Housing

15. DELEGATION TO ASSISTANT SECRETARY OF DEFENSE OF
CERTAIN FUNCTIONS WITH RESPECT TO FAMILY HOUSING

[29 Fed. Reg. 5700]

The Deputy Secretary of Defense approved the following delegation
of authority on April 20, 1964 :

Pursuant to the authority vested in the Secretary of Defense by
section 133(d) of Title 10, United States Code, there is hereby delegated
to the Assistant Secretary of Defense (Installations and Logistics) the
authority of the Secretary of Defense to (i) construct family housing
and trailer court facilities, (ii) accomplish alterations, additions, ex-
pansions or extensions of family housing, (iii) enter into rental guaranty
agreements, (iv) lease housing facilities for assignment as public
quarters, (v) determine requirements for four-bedroom family housing
units, (vi) exempt inadequate quarters from the requirement for dispo-
sition, and (vii) take other actions for the provision of family housing
which are authorized by Title V, Public Law 87-554,® and Title V,
Public Law 88-174,% or as may be hereafter authorized by provisions of
the annual military construection authorization acts. These authorities
may be redelegated, as appropriate, in accordance with criteria estab-
lished by the Assistant Secretary of Defense (Installations and
Logistics).

Maurice W. RoCHE,
Administrative Secretary.

1 See 4-5.13.
2 See 4-5.5 and 4-5.7.
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5. Secondary Market for Housing Mortgages

1. FEDERAL NATIONAL MORTGAGE ASSOCIATION

[Title 11l of the National Housing Act, as amended, Public Law 479, 73d Congress; 48 Stat.
1246, 1252; 12 U.S.C. 1716 et seq.]

TITLE III—FEDERAL NATIONAL MORTGAGE ASSOCIATION!
PURPOSES

Skc. 301. The Congress hereby declares that the purposes of this title
are to establish in the Federal Government a secondary market facility
for home mortgages, to provide that the operations of such facility
shall be financed by private capital to the maximum extent feasible,
and to authorize such facility to—

(a) provide supplementary assistance to the secondary market
for home mortgages by providing a degree of liquidity for mort-
gage investments, thereby improving the distribution of invest-
ment capital available for home mortgage financing;

(b) provide special assistance (when, and to the extent that,
the President has determined that it is in the public interest)
for the financing of (1) selected types of home mortgages (pend-
ing the establishment of their marketability) originated under
special housing programs designed to provide housing of accept-
able standards at full economie costs for segments of the national
population which are unable to obtain adequate housing under
established home financing programs, and (2) home mortgages
generally as a means of retarding or stopping a decline in mort-
gage lending and home building activities which threatens
materially the stability of a high level national economy; and

(¢) manage and liquidate the existing mortgage portfolio of
the Federal National Mortgage Association in an orderly manner,
with a minimum of adverse effect upon the home mortgage market
and minimum loss to the Federal Government.

CREATION OF ASSOCIATION 1

Sec. 302. (a) There is hereby created a body corporate to be known
as the ‘‘Federal National Mortgage Association’’ (hereinafter referred

1Sec. 201 of the Housing Act of 1954, Public Law 560, 83d Congress, approved August 2,
1964, 68 Stat. 590, 612, rewrote title IIT of the National Housing Act, as amended, to read as
set forth in the text.

Title III of the National Housing Act as it was originally enacted authorized the creation
of national mortgage associations to purchase and sell first mortgages on real estate. At the
request of the President of the United States, on February 10, 1938, pursuant to title III, the
Federal National Mortgage Association was chartered by the Federal Housing Administration
as the ““National Mortgage Association of Washington”. The name was changed to the Federal
National Mortgage Association on April 5, 1938. The entire capital stock and paid-in surplus
were subscribed and paid for by the Reconstruction Finance Corporation, and the conduct of
the Association’s affairs was integrated with and directed by the RFC. On September 7, 1950,
the Association was transferred to the Housing and Home Finance Agency pursuant to Reorgani-
zation Plan No. 22 of 1950, 64 Stat. 1277. See 2-1.5.

Sec. 202 of the Housing Act of 1954 provided that the ‘“‘Federal National Mortgage Associa-
tion, established pursuant to the provisions of title III of the National Housing Act as in
effect prior to July 1, 1948, and named in section 101 of the Government Corporation Control
Act, as amended, shall be the body corporate referred to in section 302 of title III of the
National Housing Act, as amended by the Housing Act of 1954”,
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to as the ‘“ Association’’), which shall be a constituent agency of the
Housing and Home Finance Agency. The Association shall have suc-
cession until dissolved by Act of Congress. It shall maintain its
principal office in the District of Columbia and shall be deemed, for
purposes of venue in civil actions, to be a resident thereof. Agencies
or offices may be established by the Association in such other place
or places as it may deem necessary or appropriate in the conduct of
its business.

(b)* For the purposes set forth in section 301 and subject to the
limitations and restrictions of this title, the Association is authorized,
pursuant to commitments or otherwise, to purchase, lend (under sec-
tion 304) on the security of, service, sell, or otherwise deal in any
mortgages which are insured under the National Housing Act, or
which are insured or guaranteed under the Servicemen’s Readjust-
ment Act of 1944 or chapter 37 of title 38, United States Code:
Provided, That (1) no mortgage may be purchased at a price exceed-
ing 100 per centum of the unpaid principal amount thereof at the
time of purchase, with adjustments for interest and any comparable
items; (2) the Association may not purchase any mortgage if it is
offered by, or covers property held by, a Federal, State, territorial, or
municipal instrumentality ; and (3) the Association may not purchase
any mortgage under ? section 305, except a mortgage insured under
section 220 or title VIII, or insured under section 213 and cover-
ing property located in an urban renewal area, or a mortgage
covering property located in Alaska, Guam, or Hawaii, if the
original principal obligation thereof exceeds or exceeded $17,500
for each family residence or dwelling unit covered by the mortgage.
For the purposes of this title, the term ‘‘mortgages’’ shall be inclusive of
any mortgages or other loans insured under any of the provisions of the
National Housing Act.

(e) ® Notwithstanding any other provision of this Aect or of any
other law, the Association is authorized under section 306 to create,
accept, execute, and otherwise administer in all respects such trusts,

1 Immediately prior to amendment by secs. 102(c), 602 (a) and (b), and 603(a), Housing
Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat. 149, 158, 176, this sub-
section read as follows:

“(b) For the purposes set forth in section 301 and subject to the limitations and restrictions
of this title, the Association is authorized to make commitments to purchase and to purchase,
service, or sell, any residential or home mortgages (or participations therein) which are
insured under this Act, as amended, or which are insured or guaranteed under the Service-
men’s Readjustment Act of 1944, as amended: Provided, That (1) no mortgage may be
purchased at a price exceeding 100 per centum of the unpaid principal amount thereof at the
time of purchase, with adjustments for interest and any comparable items; (2) the Association
may not purchase any mortgage if it is offered by, or covers property held by, a Federal, State,
territorial, or municipal instrumentality; and (3) the Association may not purchase any mort-
gage, except a mortgage insured under section 220 or 803, or a mortgage covering property
located in Alaska, Guam, or Hawaii, if the original principal obligation thereof exceeds or
exceeded $17,500 for each family residence or dwelling unit covered by the mortgage: Provided,
That with respect to mortgages purchased under section 304 the principal obligation shall not
exceed $20,000.”

2 Sec. 702, Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 802, added ‘‘under section 305’, and deleted the proviso which immediately preceded the
last sentence of this paragraph which read: ‘Provided, That with respect to mortgages
purchased under section 304 the principal obligation shall not exceed $20,000.”

8 Sec. 701(a), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 800, added subsection (c).

11/20/64



National Housing Act 5-1
§ 303 Page 3

receiverships, conservatorships, liquidating or other agencies, or other
fiduciary and representative undertakings and activities as might be
appropriate for financing purposes; and in relation thereto the Asso-
ciation may acquire, hold and manage, dispose of, and otherwise deal
in any first mortgages in which the United States or any agency or
instrumentality thereof may have a financial interest. The Associa-
tion may join in any such undertakings and activities notwithstanding
that it is also serving in a fiduciary or representative capacity; and is
authorized, consistent with section 307, to guarantee any participa-
tions or other instruments, whether evidence of property rights or
debt, issued for such financing purposes. Any participations or other
instruments so guaranteed shall to the same extent as securities issued
or guaranteed by the United States or its instrumentalities be deemed
to be exempt securities within the meaning of laws administered by the
Securities and Exchange Commission. The amounts of any mort-
gages acquired by the Association under section 306, pursuant to this
subsection, shall not be included in the total amounts set forth in
section 306 (c).

CAPITALIZATION

Sec. 303. (a) The Association shall have nonvoting common stock;
and initially shall also have nonvoting preferred stock to which the
Secretary of the Treasury shall subscribe as provided in subsections
(d) and (e) of this section. All stock of the Association shall have a
par value of $100 per share, and shall not be transferable except on the
books of the Association. At the option of the Association all such
stock shall be retirable at par value at any time, except that retirements
of common stock shall not be made if, as a consequence, the amount
thereof remaining outstanding would be less than $100,000,000. With
respect to the preferred stock held by him, the Secretary of the Treas-
ury shall be entitled to cumulative dividends for each fiscal year or
portion thereof, from the date or dates the capital represented by such
preferred stock is initially utilized until such preferred stock is retired,
at rates determined by him at the beginning of each such fiseal year,
taking into consideration the current average interest rate on outstand-
ing marketable obligations of the United States as of the last day of
the preceding fiscal year. The Secretary of the Treasury shall permit
the retirement of the preferred stock held by him in the manner
provided in this section. Funds of the capital surplus and the general
surplus accounts of the Association shall be available to retire the
preferred stock held by the Secretary of the Treasury as rapidly as the
Association shall deem feasible. Concurrently with the retirement of
the last of such outstanding shares of preferred stock, the Association
shall pay to the Secretary of the Treasury for covering into mis-
cellaneous receipts an amount equal to that part of the general surplus
and reserves of the Association (other than reserves established to
provide for any depreciation in value of its assets, including mort-
gages) which shall be deemed to have been earned through the use of
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the capital represented by the shares held by him from time to time.
The amount of such payment shall be determined by applying to such
surplus and reserves that percentage which is equivalent to the pro-
portion borne by the employed capital represented by the Secretary’s
stock to the total employed capital of the Association, computed
monthly for the period from the cutoff date! determined pursuant to
section 303 (d) of this title to the aforesaid retirement of the last of
the outstanding shares of preferred stock of the Association.

(b) The Association shall accumulate funds for its capital surplus
account from private sources by requiring each mortgage seller to make
payments of nonrefundable capital contributions, equal to not more
than 2 per centum nor less than 1 per centum of the unpaid principal
amounts of mortgages purchased or to be purchased by the Associa-
tion from such seller under section 304, as determined from time to
time by the Association, taking into consideration conditions in the
mortgage market and the general economy; and ? by requiring each
borrower to make such payments, equal to not more than one-half of
1 per centum of the amount lent by the Association to such borrower
under section 304. In addition, the Association may impose charges
or fees for its services with the objective that all costs and expenses of
its operations should be within its income derived from such operations
and that such operations should be fully self-supporting. All earnings
from the operations of the Association shall annually be transferred
to its general surplus account. At any time, funds of the general sur-
plus account may, in the discretion of the board of directors, be trans-
ferred to reserves. All dividends shall be charged against the general
surplus account. This subsection (b) shall be subject to the exceptions
set forth in section 307 of this title.

(e) The® Association shall issue from time to time, to each mortgage
seller or borrower, its common stock (only in denominations of $100 or
multiples thereof) evidencing any capital contributions (adjusted by
reason of any payments into surplus required by the Association) made
by such seller or borrower pursuant to subsection (b) of this section.
Such dividends as may be declared by the board of directors in its
discretion shall be paid by the Association to the holders of its common
stock, but in any one fiscal year the general surplus account of the As-
sociation shall not be reduced through the payment of dividends appli-
cable to such common stock which exceed in the aggregate 5 per centum
of the par value of the outstanding common stock of the Association:
Provided, That pending the retirement of all the outstanding preferred
stock of the Association such percentage with respect to any one fiscal

1 October 31, 1954,

2 Sec. 603(b), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 176, amended subsection 303 (b) to require borrowers to make non-refundable capital
contributions up to one-half of 1 percent of the loan.

8 Immediately prior to amendment by sec. 603 (c), Housing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stat. 149, 176, this sentence read as follows:

‘“(c) The Association shall issue, from time to time, to each mortgage seller its common
stock (only in denominations of $100 or multiples thereof) evidencing any capital contributions
made by such seller pursuant to subsection (b}; of this section.”
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year.shall not exceed the percentage rate of the cumulative dividend
applicable to the preferred stock of the Association for that fiscal year.

(d) Within ninety days following the effective date of the Housing
Act of 1954, as of the day following a cutoff date? to be determined by
the Assoclatlon the Association is authorized and directed to issue
and deliver to the Seeretary of the Treasury, and the Secretary of the
Treasury is authorized and directed to accept, preferred stock of the
Association having an aggregate par value equal to the sum of (1)
the amount of $21,000,000 (being the amount of the original subserip-
tion for capital stock of $20,000,000 and paid-in surplus of $1,000,000
of the Association) and (2) an amount equal to the Association’s sur-
plus, surplus reserves, and undistributed earnings, computed as of the
close of the cutoff date. In 2 addition to the preferred stock provided for
in the first sentence of this subsection, the Association is authorized
and directed to issue and deliver to the Secretary of the Treasury, and
the Secretary of the Treasury is authorized and directed to accept,
preferred stock of the Association having an aggregate par value equal
to $115,000,000.3

(e) The preferred stock of the Association delivered to the Secre-
tary of the Treasury pursuant to the first sentence of subsection (d) of
this section shall be in exchange for (1) the note or notes evidencing the
aforesaid original $21,000,000 (upon which the acerued interest shall
have been paid through the cutoff date referred to in subsection (d) of
this section), and (2) the release to the Association of any and all
rights or claims which the United States might otherwise have or claim
in and to the Association’s capital, surplus, surplus reserves, and undis-
tributed earnings, computed as of the close of the aforesaid cutoff date.*
The ® preferred stock of the Association delivered to the Secretary of
the Treasury pursuant to the second sentence of subsection (d) of this
section shall be in exchange for a note or notes of the Association,
aggregating $115,000,000 ¢ in principal amount (and upon which the
accrued interest shall have been paid through the date of delivery), held
by the Secretary of the Treasury pursuant to the authority contained
in section 304(e).

(f)Notwithstanding any other provision of law, any institution,
including a national bank or State member bank of the Federal Reserve
System or any member of the Federal Deposit Insurance Corporation,
trust company, or other banking organization, organized under any
law of the United States, including the laws relating to the Distriect
of Columbia, shall be authorized to make payments to the Association

1 Qctober 31, 1954,

19:r’71‘hi751 sgz:tenc;s added by sec. 1 of Public Law 85-10, 85th Congress, approved March 27,
at. 7.

3 Sec. 202 of the Housing Act of 1957, Pubhc Law 85-104, 85th Congress approved July
12. 1957, 71 Stat. 294, 298, substituted *“$115,000,000” for ‘‘$50,000.000.”

4 Aggregate amounts of FNMA’s capital, surplus surplus reserves, and undistributed earn-
ings estimated to be approximately $90.000.000 as of the cutoff date October 31, 1954

5 This sentence added by sec. 1 of Public Law 85-10, 85th Congress apploved March 217,
1957, 71 Stat. 7.

6 Sec. 202 of the Housing Act of 1957, Public Law 85 104, 85th Convress, approved July
12, 1957, 71 Stat. 294, 298, substituted "$115 000,000 for ‘$50 000,0
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of the nonrefundable capital contributions referred to in subsection
(b) of this section, to receive stock of the Association evidencing such
capital contributions, and to hold or dispose of such stock, subject to
the provisions of this title.

(g) As promptly as practicable after all of the preferred stock of
the Association held by the Secretary of the Treasury has been retired,
the Housing and Home Finance Administrator shall transmit to the
President for submission to the Congress recommendations for such
legislation as may be necessary or desirable to make appropriate
provisions to transfer to the owners of the outstanding common stock
of the Association the assets and liabilities of the Association in
connection with, and the control and management of, the secondary
market operations of the Association under section 304 of this title
in order that such operations may thereafter be carried out by a
privately owned and privately financed corporation.

SECONDARY MARKET OPERATIONS

Sec. 304. (a) (1) To carry out the purposes set forth in paragraph
(a) of section 301, the operations of the Association under this
section shall be confined, so far as practicable, to mortgages which are
deemed by the Association to be of such quality, type, and class as
to meet, generally, the purchase standards imposed by private institu-
tional mortgage investors and the Association shall not purchase any
mortgage insured or guaranteed prior to the effective date of the
Housing Act of 1954.* In the interest of assuring sound operation, the
prices to be paid by the Association for mortgages purchased in its
secondary market operations under this section, should be established,
from time to time, within the range 2 of market prices for the particular
class of mortgages involved, as determined by the Association. The vol-
ume of the Association’s purchases and sales, and the establishment of
the purchase prices, sale prices, and charges or fees, in its secondary
market operations under this section, should be determined by the
Association from time to time, and such determinations should be
consistent with the objectives that such purchases and sales should be
effected only at such prices and on such terms as will reasonably pre-
vent excessive use of the Association’s facilities, and that the operations
of the Association under this section should be within its income
derived from such operations and that such operations should be
fully self-supporting. Notwithstanding ® any other provision of this sec-
tion, advance commitments to purchase mortgages in secondary market
operations under this section shall be issued only at prices which are
sufficient to facilitate home * financing, but which are sufficiently be-
low the price then offered by the Association for immediate purchase

1The Housing Act of 1954, approved August 2, 1954, became effective on that date.

2 Sec. 203 of the Housing "Act of 1956 Public Law 1020 84th Congress, approved August 7
1956, 70 Stat. 1091, 1096, substituted * “within the range of market prices” for ‘“‘at the market
Inﬂé";‘hls sentence added by sec. 204 (a), Housmv Act of 1956, Public Law 1020, 84th Congress,
approved August 7. 1956, 70 Stat. 1091 109

4 Seec. 302, Housing Act of 1959, Public La.w 86-372, approved September 23, 1959, 73
Stat. 654, 669, substituted “home financing” for “advance planning of home construction”.
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to prevent excessive sales to the Association pursuant to such com-
mitments.

(2)* In the further interest of assuring sound operation, any loan
made by the Association in its secondary market operations under this
section, and any extension or renewal therof, shall not exceed 90 per
centum 2 of the umpaid principal balances of the mortgages securing the
loan, and shall bear interest at a rate consistent with general loan poli-
cies established from time to time by the Association’s board of di-
rectors. Any such loan shall mature in not more than twelve months
and the term of any extension or renewal shall not exceed twelve
months. The volume of the Association’s lending activities and the
establishment of its loan ratios, interest rates, maturities, and charges
or fees, in its secondary market operations under this section, should
be determined by the Association from time to time; and such determi-
nations, in conjunction with determinations made under paragraph
(1), should be consistent with the objectives that the lending activities
should be conducted on such terms as will reasonably prevent excessive
use of the Association’s facilities, and that the operations of the Asso-
ciation under this section should be within its income derived from such
operations and that such operations should be fully self-supporting.
Notwithstanding any Federal, State, or other law to the contrary, the
Association is hereby empowered, in connection with any loan under
this section, whether before or after any default, to provide by contract
with the borrower for the settlement or extinguishment, upon default,
of any redemption, equitable, legal, or other right, title, or interest of
the borrower in any mortgage or mortgages that constitute the security
for the loan ; and with respect to any such loan, in the event of default
and pursuant otherwise to the terms of the contract, the mortgages that
constitute such security shall become the absolute property of the
Association.

(b) For the purposes of this section, the Association is authorized
to issue, upon the approval of the Secretary of the Treasury, and
have outstanding at any one time obligations having such maturities
and bearing such rate or rates of interest as may be determined by
the Association with the approval of the Secretary of the Treasury,
to be redeemable at the option of the Association before maturity in
such manner as may be stipulated in such obligations; but the
aggregate amount of oblizations of the Association under this sub-
section outstanding at any one time shall not exceed ten times the sum
of its capital, eapital surplus, general surplus, reserves, and undis-
tributed earnings, and in no event shall any such oblications be issued
if, at the time of such proposed issuance, and as a consequence thereof,
the resulting aggregate amount of its outstanding obligations under
this subsection would exceed the amount of the Association’s owner-
ship pursuant to this section, free from any liens or encumbrances,

1 Sec. 603(d), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149. 176, added paragraph (2). and desxgnated the precedmg paragraph as (1 y.

2 Sec. 703, Housmg Act of 1964, Pubhc Law 88-560, approved September 2, 1964, 78 Stat.
769, 802, substituted “90 per centum” for “80 per centum”
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of cash, mortgages, or ! other security holdings, and 2 obligations of the
United States or guaranteed thereby, or obligations, participations,
or other instruments which are lawful investments for fiduciary,
trust, or public funds. The Association shall insert appropriate
language in all of its obligations issued wunder this subsection
clearly indicating that such obligations, together with the inter-
est thereon, are not guaranteed by the United States and do not
constitute a debt or obligation of the United States or of any agency or
instrumentality thereof other than the Association. The Association is
authorized to purchase in the open market any of its obligations out-
standing under this subsection at any time and at any price.

(c¢) The Secretary of the Treasury is authorized in his diseretion
to purchase any obligations issued pursuant to subsection (b) of this
section, as now or hereafter in force, and for such purpose the Secre-
tary of the Treasury is authorized to use as a public debt transaction
the proceeds of the sale of any securities hereafter issued under the
Second Liberty Bond Act, as now or hereafter in force, and the pur-
poses for which securities may be issued under the Second Liberty
Bond Act, as now or hereafter in force, are extended to include such
purchases. The Secretary of the Treasury shall not at any time pur-
chase any obligations under this subsection if (1) all of the preferred
stock of the Association held by the Secretary of the Treasury has
been retired, or (2) such purchase would increase the aggregate prin-
cipal amount of his then outstanding holdings of such obligations
under this subsection to an amount greater than $2,250,000,000.2 Each
purchase of obligations by the Secretary of the Treasury under
this subsection shall be upon such terms and conditions as to yield
a return at a rate determined by the Secretary of the Treasury, taking
into consideration the current average rate on outstanding market-
able obligations of the United States as of the last day of the month
preceding the making of such purchase. The Secretary of the Treas-
ury may, at any time, sell, upon such terms and conditions and at such
price or prices as he shall determine, any of the obligations acquired
by him under this subsection. All redemptions, purchases, and sales
by the Secretary of the Treasury of such obligations under this sub-
section shall be treated as public debt transactions of the United States.

(d) Repealed.*

1Sec. 603(e), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 177, added “or other security holdings”.

2 Sec. 305(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 670, deleted ‘‘and bonds or other obligations of, or bonds or other obligations guaran-
teed as to principal and interest by, the United States’’ and inserted ‘‘and obligations of the
United States or guaranteed thereby, or obligations which are lawful investments for fiduciary,
trust, or public funds.” Sec. 701(b) (2), Housing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 Stat. 769, 800, deleted ‘‘or obligations which are lawful investments”
and inserted “or obligations, participations, or other instruments which are lawful investments”.

3Sec. 1 of Public Law 85-10, 85th Congress, approved March 27, 1957, 71 Stat. 7,
amended this sentence to increase the maximum amount of FNMA’s secondary market
onerations obligations which the Secretary of the Treasury can acquire from $1 billion to
$1.35 billion. Sec. 203 of the Housing Act of 1957. Public Law 85-104, 85th Congress,
approved July 12, 1957, 71 Stat. 294, 298, increased the maximum amount to $2.25 billion.

+ Tmmediately prior to the repeal by sec. 704, Housing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat. 769, 802, this subsection read as follows: *“The Associa-
tion may not purchase participations in its operations under this section.”
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SPECIAL ASSISTANCE FUNCTIONS

SEec. 305. (a) To carry out the purposes set forth in paragraph (b)
of section 301, the President, after taking into account (1) the condi-
tions in the building industry and the national economy and (2) con-
ditions affecting the home mortgage investment market, generally, or
affecting various types or classifications of home mortgages, or both,
and after determining that such action is in the public interest, may
under this section authorize the Association, for such period of time
and to such extent as he shall prescribe, to exercise its powers to make
commitments * to purchase and to purchase such types, classes, or cate-
gories of home mortgages (including participations therein) as he
shall determine.?

(b) The operations of the Association under this section shall be
confined, so far as practicable, to mortgages (including participations)
which are deemed by the Association to be of such quality as to meet,
substantially and generally, the purchase standards imposed by private
institutional mortgage investors but which, at the time of submission
of the mortgages to the Association for purchase, are not necessarily
readily acceptable to such investors. Subjeect ® to the provisions of this
section, the prices to be paid by the Association for mortgages pur-
chased in its operations under this section shall be established from
time to time by the Association. The Association shall impose charges
or fees for its services under this section with the objective that all
costs and expenses of its operations under this section should be
within its income derived from such operations and that such opera-
tions should be fully self-supporting.

1 Section 303 (b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,

73 Stat. 654, 669, provides:
“(b) When the holder of a commitment contract entered into by the Federal National Mortgage
Association prior to August 27, 1958, pursuant to section 305 of the National Housing Act,
cannot deliver the mortgages covered thereby within the original commitment period, and
establishes that hardship to such holder will result therefrom and that such inability to deliver
the mortgages is a consequence of circumstances beyond the control of such holder, the Associ-
ation shall reissue or extend such commitment for a reasonable additional period or periods,
according to the circumstances, on terms not less favorable than were the terms of the
original commitment.”

2 Mortgages covering the following types of housing are currently eligible for special assistance
pursuant to Presidential determinations: (1) housing intended primarily for victims of major
disasters, $10 million; (2) housing in Guam, $7.5 million; (3) housing in urban renewal areas
provided under FHA section 220 and 221 programs, the VA loan guaranty program, or the
FHA section 213 cooperative housing program, and housing outside urban renewal areas for
displaced families provided under the FHA section 221 programs of the VA loan guaranty pro-
gram, $875 million; (4) housing for elderly persons, $251 million; (5) below market interest
rate rental and cooperative housing provided under FHA section 221(d) (3) program for low
or moderate income families and certain elderly or handicapped persons, $1.3 billion; (6) ex-
perimental housing, $5 million; (7) housing on restricted Indian lands, $5 million. See also
subsections (e), (f), and (g) of this section.

3 Immediately prior to amendment by sec. 303 (a), Housing Act of 1959, Public Law 86-372,
approved September 23, 1959, 73 Stat. 654, 669, the last part of this subsection read as follows:
‘“Notwithstanding any other provision of this section, the price to be paid by the Association
for mortgages purchased in its operations under this section, until the close of August 7, 1958,
shall be not less than the unpaid principal amount thereof at the time of purchase, with adjust-
ments for interest and any comparable items. The Association shall impose charges or fees for
its services under this section, in an amount not to exceed 1% per centum of the unpaid
principal amount of any mortgage for its commitment and its purchase of such mortgage, with
the objective that all costs and expenses of its operations under this section should be within
its income derived from such operations and that such operations should be fully self-supporting.
Not more than one-half of the charges or fees imposed under the preceding sentence with
respect to any mortgage shall be collected at the time of the issuance of the commitment
with respect to such mortgage, and the balance of such charge or fee shall be collected at the
time of the purchase of the mortgage.”
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(e¢) The total amount of purchases and commitments authorized
by the President pursuant to subsection (a) of this section shall not
exceed $1,700,000,000 * outstanding at any one time.

(d) The Association may issue to the Secretary of the Treasury its
obligations in an amount outstanding at any one time sufficient to
enable the Association to carry out its functions under this section,
such obligations to mature not more than five years from their respec-
tive dates of issue, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions. Bach such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into consideration the current
average rate on outstanding marketable obligations of the United
States as of the last day of the month preceding the issuance of the
obligation of the Association. The Secretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authorized to use as a public debt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Act, as
now or hereafter in force, and the purposes for which securities may
be issued under the Second Liberty Bond Act, as now or hereafter in
force, are extended to include any purchases of the Association’s
obligations hereunder.

(e)? Notwithstanding any other provision of this Act, the Associa-
tion is authorized to enter into advance commitment contracts and
purchase transactions which do not exceed $200,000,000 outstanding
at any one time, if such commitments or transactions relate to mort-
gages with respect to which the Federal Housing Commissioner shall
have issued pursuant to section 213 either a commitment to insure or a
statement of eligibility; but such commitments in any one State shall
not exceed $20,000,000 outstanding at any one time: Provided, That
(1) of the total amount of advance commitment contracts and pur-
chase transactions authorized by this subsection, the amount of $50,-
000,000 shall be available solely for commitments or purchases of mort-
gages where the management or sales-type cooperative involved is
certified by the Federal Housing Commissioner as a consumer coopera-
tive, and (2) of the commitments in any one State, not more than
$15,000,000 shall be outstanding at any one time for mortgages with
respeet to cooperative projects which are not of the type described in

1 Sec. 601(a), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 175, substituted $1,700,000,000” for $950,000,000".

2 Subsection (e), exclusive of the last two sentences, amended to read as set forth in the text by
sec. 206 of the Housing Act of 1957, Public Law 85-104, 85th Congress, approved July 12,
1957, 71 Stat. 294, 299, Section 305(e) was originally added to the law by sec. 103 of the
Housing Amendments of 1955, Public Law 345, 84th Congress, approved August 11, 1955,
69 Stat. 635. Section 207 of the Housing Act of 1956, Public Law 1020, 84th Congress, ap-
proved August 7, 1956, 70 Stat. 1091, 1097 amended the original language, relating the
overall authorization not only to commitments but also to purchases, and providing for the
revolving feature of the State authorization. Section 2 of Public Law 85-10, 85th Congress,
approved March 27, 1957, 71 Stat. 7, increased the overall authorization from $50 million
to $100 million and raised the State authorization from $5 million to $10 million.
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clause (1) of this proviso. On?* and after the date of enactment of the
Housing Act of 1959, the Association is authorized to enter into ad-
vance commitment contracts and purchase transactions (in addition
to those authorized by the preceding sentence) relating to mortgages
with respect to which the Federal Housing Commissioner shall have
issued pursuant to section 213 a commitment to insure or a statement
of eligibility, without regard to any of the limitations contained in the
preceding sentence; except that the total amount of the additional ad-
vance commitment contracts and purchase transactions authorized by
this sentence which may be outstanding at any one time shall not
exceed $25,000,000, of which the amount of $12,500,000 shall be avail-
able solely for commitments or purchases of mortgages where the
management or sales-type cooperative involved is certified by the
Federal Housing Commissioner as a consumer cooperative and the
amount of $12,500,000 shall be available solely for commitments or
purchases of mortgages where the cooperative involved is a builder-
sponsor cooperative. Without?® regard to any of the limitations
of this subsection except the total amount of authorizations available,
the Association is authorized to enter into advance commitment con-
tracts and purchase transactions on supplementing cooperative loans
with respect to which the Federal Housing Commissioner shall have
issued, pursuant to section 213(j), either a commitment to insure or
a statement of eligibility ; but such commitments and purchases shall
be made solely where there is a management-type cooperative involved
which is certified by the Federal Housing Commissioner as a consumer
cooperative.

(£)* Notwithstanding any other provision of this Act, the Associa-
tion is authorized to make commitments to purchase and to purchase,
service, or sell, any mortgage (or participation therein) which is in-
sured under title VIII of this Act, as amended on or after August
11, 1955: Provided, That the total amount of purchases and commit-
ments authorized by this subsection shall not exceed $500,000,000 °
outstanding at any one time: Provided further,® That of the amount
authorized in the preceding proviso not less than $58,750,000 shall be
available for such purchases and commitments with respect to mort-
gages insured under section 809.

1Sec. 304, Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 669, added this sentence.

2 September 23, 1959.

3 Sec. 109(b), Housing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 777, added this sentence.

4 Subsection (f) added by sec. 402, Housing Amendments of 1955, Public Law 345, 84th
Congress, approved August 11, 1955, 69 Stat. 635, 651.

6 Sec. 207, Housing Act of 1957, Public Law 85-104, approved July 12, 1957, 71 Stat. 294,
299, substituted *$450,000,000” for “$200,000,000”, and sec. 3(8,), Public Law 85-364,
approved April 1, 1958, 72 Stat. 73, substituted “$500,000,000” for “$450,000,000".

% As originally added by sec. 207, Housing Act of 1957, Public Law 85-104, approved
July 12, 1957, 71 Stat. 294, 299, this proviso required that not less than 7.5 percentum of
the general authorization in the precedmg proviso for the purchase of title VIII mortgages
should be available for purchases and commitments with respect to_section 809 mortgages
for the armed services. Sec. 3(a), Public Law 85-364, approved April 1, 1958, 72 Stat. 73
amended this proviso to read as set forth in the text.
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(g)* With a view to further carrying out the purposes set forth
in section 301 (b), and notwithstanding any other provision of this
Act, the Association is authorized to make commitments to purchase
and to purchase, service, or sell any mortgages which are insured under
title IT of this Aect or guaranteed under the Servicemen’s Readjust-
ment Act of 1944, if the original principal obligation thereof does
not exceed $13,500: Provided, That the total amount of purchases
and commitments authorized by this subsection shall not exceed
$1,000,000,000 outstanding at any one time: Provided further, That
applicants for such commitments shall be required to certify that
construction of the housing to be covered by the mortgages has not
commenced: Provided further,® That the authority of the Association
to make purchases and commitments under this subsection shall termi-
nate on the date of enactment of the Housing Act of 1961, and any por-
tion of the total amount of such authority as specified in the first pro-
viso in this subsection which on such date would otherwise be available
for making such purchases and commitments shall be transferred to and
merged with the authority granted by subsection (a) and added to the
amount of such authority as specified in subsection (e).

(h)* Notwithstanding clause (2) of section 302(b) and any provision
of this Act which is inconsistent with this subsection, the Association is
authorized (subject to Presidential action as provided in subsection
(a), as limited by subsection (¢)) to purchase pursuant to commitments
or otherwise, and to service, sell, or otherwise deal in, mortgages in-
sured under the provisions of section 221(d) (3) of this Act.

MANAGEMENT AND LIQUIDATING FUNCTIONS

Skc. 306. (a) To carry out the purposes set forth in paragraph (c)
of section 301, the Association is authorized and directed, as of the
close of the cutoff date® determined by the Association pursuant to
section 303 (d) of this title, to establish separate accountability for
all of its assets and liabilities (exclusive of capital, surplus, surplus
reserves, and undistributed earnings to be evidenced by preferred
stock as provided in section 303 (d) hereof, but inclusive of all rights
and obligations under any outstanding contracts)® and to maintain
such separate accountability for the management and orderly liquida-
tion of such assets and liabilities as provided in this section.

(b) For the purposes of this section and to assure that, to the
maximum extent, and as rapidly as possible, private financing will
be substituted for Treasury borrowings otherwise required to carry
mortgages held under the aforesaid separate accountability, the

1 Subsection (g) was added by sec. 4, Public Law 85-364, approved April 1, 1958, 72
t. 73

Stat. 2

2 Sec. 601(b), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 176, added this proviso.

¢ June 30, 1961.

4 Sec. 101(c), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 153, added subsection (h).

5 October 31, 1954,

¢ The aggregate amount of this separate accountability as of the close of the cutoff date,
October 31, 1954, estimated to be approximately $3,100,000,000.
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Association is authorized to issue, upon the approval of the Secretary
of the Treasury, and have outstanding at any one time obligations
having such maturities and bearing such rate or rates of interest as
may be determined by the Association with the approval of the Secre-
tary of the Treasury, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions; but in no event shall any such obligations be issued if, at the
time of such proposed issuance, and as a consequence thereof, the
resulting aggregate amount of its outstanding obligations under this
subsection would exceed the amount of the Association’s ownership
under the aforesaid separate accountability, free from any liens or
encumbrances, of cash, mortgages, and?! obligations of the United
States or guaranteed thereby, or obligations, participations, or
other instruments which are lawful investments for fiduciary, trust,
or public funds. The proceeds of any private financing effected
under this subsection shall be paid to the Secretary of the Treas-
ury in reduction of the indebtedness of the Association to the
Secretary of the Treasury under the aforesaid separate account-
ability. The Association shall insert appropriate language in all of its
obligations issued under this subsection clearly indicating that such
obligations, together with the interest thereon, are not guaranteed by
the United States and do not constitute a debt or obligcation of the
United States or of any agency or instrumentality thereof other than
the Association. The Association is authorized to purchase in the open
market any of its obligations outstanding under this subsection at any
time and at any price.

(e) No mortgage shall be purchased by the Association in its
operations under this section except pursuant to and in accordance
with the terms of a contract or commitment to purchase the same
made prior to the cutoff date provided for in section 303 (d), which
contract or commitment became a part of the aforesaid separate
accountability, and the total amount of mortgages and commitments
held by the Association under this section shall not, in any event,
exceed $3,350,000,000: Provided, That such maximum amount shall
be progressively reduced by the amount of cash realizations on account
of principal of mortgages held under the aforesaid separate account-
ability and by cancellation of any commitments to purchase mort-
gages thereunder, as reflected by the books of the Association, with
the objective that the entire aforesaid maximum amount shall be
eliminated with the orderly liquidation of all mortgages held under
the aforesaid separate accountability: And provided further, That
nothing in this subsection shall preclude the Association from grant-
ing such usual and customary increases in the amounts of outstanding

1 Sec. 305(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654, 670, deleted ‘“‘and bonds or other_ obligations of, or bonds or other obligations
guaranteed as to principle and interest by, the United States’’ and inserted ‘‘and obligations
of the United States or guaranteed thereby, or obligations which are lawful investments for
fiduciary, trust, or public funds.” Sec. 701(b) (2), Housing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat. 769, 800, deleted ‘“‘or obligations which are lawful
investments” and inserted ‘‘or obligations, participations, or other instruments which are lawful
investments”.
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commitments (resulting from inecreased costs or otherwise) as have
theretofore been covered by like increases in commitments granted by
the agencies of the Federal Government insuring or guaranteeing
the mortgages. There shall be excluded from the total amounts set
forth in this subsection the amounts of any mortgages which, subsequent
to May 31, 1954, are transferred by law to the Association and held
under the aforesaid separate accountability.r

(d) The Association may issue to the Secretary of the Treasury its
obligations in an amount outstanding at any one time sufficient to
enable the Association to carry out its functions under this section,
such obligations to mature not more than five years from their respec-
tive dates of issue, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions. Each such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into consideration the current
average rate on outstanding marketable obligations of the United
States as of the last day of the month preceding the issuance of the
obligation of the Association. The Secretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authorized to use as a public debt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Act, as now
or hereafter in force, and the purposes for which securities may be
issued under the Second Liberty Bond Act, as now or hereafter in
force, are extended to include any purchases of the Association’s
obligations hereunder.

(e) Repealed.?

(e)® Notwithstanding any of the provisions of this Act or of any
other law, the Association is authorized, under the aforesaid separate
accountability, to make commitments to purchase and to purchase,
service, or sell any mortgages offered to it by the Housing and Home

1 Pursuant to Reorganization Plan No. 2 of 1954, effective July 1, 1954, 2-1.6, there were
transferred from the Reconstruction Finance Corporation to FNMA, mortgages made or
acquired under the authority of The RFC Mortgage Company and the Defense Homes Cor-
poration representing an investment of approximately $91,000,000.

2 Immediately prior to repeal by sec. 209(b) of the Housing Act of 1956, Public Law 1020,
?%h Congress, approved August 7, 1956, 70 Stat. 1091, 1097, this subsection (e) read as
ollows:

“(e) Of the $3,650,000,000 total amount of investments, loans, purchases, and commitments
heretofore authorized to be outstanding at any one time under this title III prior to the enact-
ment of the Housing Act of 1954, a total of not to exceed $300,000,000 shall be applicable as
provided in section 805 of this title, and a total of not to exceed $3,350,000,000 shall be appli-
cable as provided in subsection (c) of this section.”

3 Sec. 306(a), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 670, added this new subsection (e).

Sec. 306(b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 670 provided that:

“In connection with the sale of any mortgages to the Federal National Mortgage Association
pursuant to section 306(e) of the Federal National Mortgage Association Charter Act, the
Housing and Home Finance Administrator is authorized, and any other official, unit, or agency
gelling such mortgages thereunder is directed, to transfer to the Association from time to time,
from authorizations, limitations, and funds available for administrative expenses of such official,
unit, or agency in connection with the same mortgages, such amounts thereof as said Administra-
tor determines to be required for administrative expenses of the Association in connection with
the purchase, servicing, and sale of such mortgages: Provided, That no such transfer shall be
made after a budget estimate of the Association with respect to the same mortgages has been
submitted to and finally acted upon by the Congress.”
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Finance Administrator or the Housing and Home Finance Agency, or
by such Agency’s constituent units or agencies or the heads thereof,
after such Administrator has found the acquisition thereof by the
Association to be in the interest of the efficient management and liqui-
dation of the mortgages. There shall be excluded from the total
amounts set forth in subsection (¢) hereof the amounts of any mort-
gages purchased by the Association pursuant to this subsection.

(f)* Notwithstanding any of the provisions of this Act or of any
other law, an amount equal to the net decrease for the preceding fiscal
year in the aggregate principal amount of all mortgages owned by the
Association under this section shall, as of July 1 of each of the years
1961 through 1964, be transferred to and merged with the authority
provided under section 305(a), and the amount of such authority as
specified in section 305(c) shall be increased by any amounts so trans-
ferred.

SEPARATE ACCOUNTABILITY

Sec. 307. (a) The Association shall establish and at all times main-
tain separate accountability for (1) its secondary market operations
authorized by section 304 hereof, (2) its special assistance functions
authorized by section 305 hereof, and (3) its management and liquidat-
ing functions authorized by section 306 hereof.

(b) With respect to the functions or operations of the Association
under sections 305 and 306, respectively, of this title, (1) there shall be
no recourse to the capitalization of the Association provided for by
section 303 of this title, and (2) mortgage sellers shall not be required
to make payment to the Association of the capital contributions pro-
vided for by section 303 (b) of this title.

(e) All of the benefits and burdens incident to the administration
of the functions and operations of the Association under sections 305
and 306, respectively, of this title, after allowance for related obliga-
tions of the Association, its prorated expenses, and the like, including
amounts required for the establishment of such reserves as the board of
directors of the Association shall deem appropriate, shall inure solely
to the Secretary of the Treasury, and such related earnings or other
amounts as become available shall be paid annually by the Association
to the Secretary of the Treasury for covering into miscellaneous
receipts.

BOARD OF DIRECTORS

Sec. 308. (a) The Association shall have a Board of Directors con-
sisting of five persons, one of whom shall be the Housing and Home
Finance Administrator as Chairman of the Board, and four of whom
shall be appointed by said Administrator from among the officers or
employees of the Association, of the immediate office of said Adminis-

1 Added by sec. 601(c), Housing Act of 1961, Public Law 87-70, approved June 30, 1961,
75 Stat. 149, 176.
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trator, or (with the consent of the head of such department or agency)
of any other department or agency of the Federal Government. The
board of directors shall meet at the call of its chairman, who shall
require it to meet not less often than once each month. Within the
limitations of law, the board shall determine the general policies which
shall govern the operations of the Association. The chairman of the
board shall select and effect the appointment of qualified persons to
fill the offices of president and vice president, and such other offices
as may be provided for in the bylaws, with such executive functions,
powers, and duties as may be prescribed by the bylaws or by the board
of directors, and such persons shall be the executive officers of the
Association and shall discharge all such executive functions, powers,
and duties. The basic rate of compensation of the position of president
of the Association shall be the same as the basic rate of compensation
established for the heads of the constituent agencies of the Housing
and Home Finance Agency.? The members of the board, as such, shall
not receive compensation for their services.

GENERAL POWERS

Sec. 309. (a) The Association shall have power to adopt, alter, and
use a corporate seal, which shall be judicially noticed; by its board of
directors, to adopt, amend, and repeal bylaws governing the perform-
ance of the powers and duties granted to or imposed upon it by law;
to enter into and perform contracts, leases, cooperative agreements, or
other transactions, on such terms as it may deem appropriate, with
any agency or instrumentality of the United States, or with any State,
Territory, or possession, or the Commonwealth of Puerto Rico, or with
any political subdivision thereof, or with any person, firm, association,
or corporation; to execute, in accordance with its bylaws, all instru-
ments necessary or appropriate in the exercise of any of its powers;
in its corporate name, to sue and to be sued, and to complain and to
defend, in any court of competent jurisdiction, State or Federal, but
no attachment, injunction, or other similar process, mesne or final,
shall be issued against the property of the Association or against the
Association with respect to its property; to conduct its business in any
State of the United States, including the District of Columbia, the
Commonwealth of Puerto Rico, and the Territories and possessions of
the United States; to lease, purchase, or acquire any property, real,
personal, or mixed, or any interest therein, to hold, rent, maintain,
modernize, renovate, improve, use, and operate such property, and to
sell, for cash or credit, lease, or otherwise dispose of the same, at such
time and in such manner as and to the extent that the Association may
deem necessary or appropriate; to preseribe, repeal, and amend or
modify, rules, regulations, or requirements governing the manner in
which its general business may be conducted; to accept gifts or dona-
tions of services, or of property, real, personal, or mixed, tangible, or

1 Superseded by sec. 303 (e) (94) of the Government Employees Salary Reform Act of 1964,

Public Law 88-426, approved August 14, 1964, 78 Stat. 400, 421, which provided that the
annual rate of basic compensation of the President of the FNMA is $26,000.
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intangible, in aid of any of the purposes of the Association; and to do
all things as are necessary or incidental to the proper management
of its affairs and the proper conduct of its business.

(b) Except as may be otherwise provided in this title, in the Gov-
ernment Corporation Control Aect, or in other laws specifically appli-
cable to Qovernment corporations, the Association shall determine
the necessity for and the character and amount of its obligations and
expenditures and the manner in which they shall be incurred, allowed,
paid, and accounted for.

(e) The Association, including its franchise, capital, reserves, sur-
plus, mortgages, or * other security holdings, and income shall be exempt
from all taxation now or hereafter imposed by the United States, by
any territory, dependency, or possession thereof, or by any State,
county, municipality, or local taxing authority, except that (1) any
real property of the Association shall be subject to State, territorial,
county, municipal, or local taxation to the same extent according to its
value as other real property is taxed, and (2) the Association shall, with
respect to its secondary market operations under section 304 after the
cutoff date referred to in section 303 (d) of this title, pay annually to
the Secretary of the Treasury, for covering into miscellaneous receipts,
an amount equivalent to the amount of Federal income taxes for which
it would be subject if it were not exempt from such taxes with respeet
to such secondary market operations.

(d) The Chairman of the Board shall have power to select and
appoint or employ such officers, attorneys, employees, and agents,
to vest them with such powers and duties, and to fix and to cause the
Association to pay such compensation to them for their services, as
he may determine, subject to the civil service and classification laws.
Bonds may be required for the faithful performance of their duties,
and the Association may pay the premiums therefor. With the con-
sent of any Government corporation or Federal Reserve bank, or of
any board, commission, independent establishment, or executive depart-
ment of the Government, the Association may avail itself on a reim-
bursable basis of the use of information, services, facilities, officers,
and employees thereof, including any field service thereof, in carrying
out the provisions of this title.

(e) No individual, association, partnership, or corporation, except
the body corporate created by section 302 of this title, shall hereafter
use the words ‘‘Federal National Mortgage Association’’ or any com-
bination of such words, as the name or part thereof under which
he or it shall do business. Every individual, partnership, association,
or corporation violating this prohibition shall be guilty of a mis-
demeanor and shall be punished by a fine of not exceeding $100 or
imprisonment not exceeding thirty days, or hoth, for each day during
which such violation is committed or repeated.

1 Sec. 603 (e), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 177, added “‘or other security holdings”.
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(f) In order that the Association may be supplied with such forms
of obligations or certificates as it may need for issuance under this
title, the Secretary of the Treasury is authorized, upon request of the
Association, to prepare such forms as shall be suitable and approved
by the Association, to be held in the Treasury subject to delivery,
upon order of the Association. The engraved plates, dies, bed pieces,
and other material executed in connection therewith shall remain in
the custody of the Secretary of the Treasury. The Association shall
reimburse the Secretary of the Treasury for any expenses incurred in
the preparation, custody, and delivery of such forms.

(g) The Federal Reserve banks are authorized and directed to act
as depositaries, custodians, and fiscal agents for the Association in the
general performance of its powers, and the Association shall reim-
burse such Federal Reserve banks for such services in such manner
as may be agreed upon.

INVESTMENT OF FUNDS

SEc. 310. Moneys of the Association not invested in mortgages or*
other security holdings or in operating facilities shall be kept in cash
on hand or on deposit, or invested in 2 obligations of the United States
or guaranteed thereby, or in obligations, participations, or other in-
struments which are lawful investments for fiduciary, trust, or public
funds.

OBLIGATIONS OF ASSOCIATION LEGAL INVESTMENTS

Sec. 311. All obligations,® participations, or other instruments issued
by the Association shall be lawful investments, and may be accepted as
security for all fiduciary, trust, and public funds, the investment or
deposit of which shall be under the authority and control of the United
States or any officer or officers thereof.

SHORT TITLE

Skc. 312. This title IIT may be referred to as the ‘‘Federal National
Mortgage Association Charter Aect.”’

Approved August 2, 1954,

1 8ec. 603 (e), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 177, added ‘‘or other security holdings’.

2 Sec. 305(b), Housing Act of 1959, Public Law 86-372, approved September 23, 1959, 73
Stat. 654, 670, deleted ‘‘in bonds or other obligations of, or in bonds or other obligations
guaranteed as to principal and interest by, the United States” and inserted ‘‘in obligations of the
United States or guaranteed thereby, or in obligations which are lawful investments for
fiduciary, trust, or public funds.” Sec. 701(b) (3), Housing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat. 769, 800, deleted ‘‘or in obligations which are lawful
investments’” and inserted ‘‘or in obligations, participations, or other instruments which are
lawful investments”.

8 Sec. 701(b) (1), Housing Act of 1964, Public Law 88-560, approved September 2, 1964,
78 Stat. 769_ 800 inserted, ‘‘participations, or other instruments” after ‘‘obligations’.
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5. Secondary Market For Housing Mortgages

2. VOLUNTARY HOME MORTGAGE CREDIT PROGRAM
[Title VI—Housing Act of 1954, Public Law 560, 83d Congress; 68 Stat. 590, 637]
L ® ®

TITLE VI—VOLUNTARY HOME MORTGAGE CREDIT
PROGRAM

DECLARATION OF POLICY

SEc. 601. It is declared to be the policy of Congress—

(a) to seek the constant improvement of the living conditions
of all the people under a strong, free, competitive economy, and
to take such action as will facilitate the operation of that economy
to provide adequate housing for all the people and to meet the
demands for new building;

(b) to provide a means of financing housing within the frame-
work of our private enterprise system and without vast expendi-
tures of public moneys;

(e) to encourage and facilitate the flow of funds for housing
credit into remote areas and small communities, where such funds
are not available in adequate supply; and

(d) to assist in the development of a program consonant with
sound underwriting principles, whereby private financing insti-
tutions engaged in mortgage lending can make a maximum con-
tribution to the economic stability and growth of the Nation
through extension of the market for insured or guaranteed mortgage
loans.

DEFINITIONS

Sec. 602. As used in this title, the following terms shall have the
meanings respectively ascribed to them below, and, unless the context
clearly indicates otherwise, shall include the plural as well as the
singular number:

(a) ‘“‘Insured or guaranteed mortgage loan’’ means any loan made
for the construction or purchase of a family dwelling or dwellings and
which is (1) guaranteed or insured under chapter 37 of title 38, United
States Code, or (2) secured by a mortgage insured under the National
Housing Act, as amended.?

(b) “‘Private financing institutions’’ means life-insurance com-
panies, savings banks, commercial banks, savings and loan associations
(including cooperative banks, homestead association, and building and
loan associations), and mortgage companies.

(e¢) ‘‘Administrator’’ means the Housing and Home Finance
Administrator.

(d) ‘“State’’ means the several States, the District of Columbia, the
Commonwealth of Puerto Rico, and the Territories and possessions
of the United States.

1 See 4-1.
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NATIONAL VOLUNTARY MORTGAGE CREDIT EXTENSION COMMITTEE

Sec. 603. There is hereby established a National Voluntary Mortgage
Credit Extension Committee, hereinafter called the ‘‘National Com-
mittee’’, which shall consist of the Housing and Home Finance Admin-
istrator, who shall act as Chairman of the National Committee, and
fourteen other persons appointed by the Administrator as follows:

(a) Two representatives of each type of private financing institu-
tions;

(b) Two representatives of builders of residential properties; and

(e) Two representatives of real estate boards.

The Administrator shall also request the Board of Governors of the
Federal Reserve System to designate a representative of the Board to
serve on the National Committee in an advisory capacity.

The Administrator shall also request the Administrator of Veterans’
Affairs to designate a representative to serve on the National Com-
mittee in an advisory capacity.

The Administrator shall also request the Home Loan Bank Board
to designate a representative of the Board to serve on the National
Committee in an advisory capacity.

In selecting and appointing the members of the National Committee,
the Administrator shall have due regard to fair representation thereon
for small, medium, and large private financing institutions and for
different geographical areas. Members of the National Committee
appointed by the Administrator shall serve on a voluntary basis.

REGIONAL SUBCOMMITTEES

Sec. 604. (a) As soon as practicable, the National Committee shall
divide the United States into regions conforming generally to the
Federal Reserve districts. The Administrator, after consultation with
the other members of the National Committee, shall, for each such
region, designate five or more persons representing private financing
institutions and builders of residential properties in such region to
serve as a regional subcommittee of the National Committee for the
purpose of assisting in placing with private financing institutions
insured or guaranteed mortgage loans as hereinafter set forth. In
designating the members of each such regional subcommittee, the
Administrator shall have due regard to fair representation thereon
for small, medium, and large financing institutions and builders of
residential properties and for different geographical areas within
such regions. Members of each regional subcommittee shall serve on
a voluntary basis.

(b) The Administrator is authorized and directed, upon the request
of a regional subcommittee, to provide such subcommittee with a suit-
able office and meeting place and to furnish to the subcommittee such
staff assistance as may be reasonably necessary for the purpose of assist-
ing it in the performance of the functions hereinafter set forth. In
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complying with these requirements, the Administrator may act through
and may utilize the services of the several Federal home-loan banks.

FUNCTION OF NATIONAL COMMITTEE AND OF REGIONAL SUBCOMMITTEES

Sec. 605. It shall be the function of the National Committee and
the regional subcommittees to facilitate the flow of funds for residen-
tial mortgage loans into areas or communities where there may be a
shortage of local capital for, or inadequate facilities for access to, such
loans, and to achieve the maximum utilization of the facilities of
private financing institutions for this purpose by soliciting and
obtaining the cooperation of all such private financing institutions in
extending credit for insured or guaranteed mortgage loans wherever
consistent with sound underwriting principles.

Sec. 606. The National Committee shall study and review the de-
mand and supply of funds for residential mortgage loans in all parts
of the country, and shall receive reports from and correlate the activi-
ties of the regional subcommittees. It shall also periodically inform
the Commissioner of the Federal Housing Administration and the
Administrator of Veterans’ Affairs concerning the results of the studies
and of the progress of the National Committee and regional subcom-
mittees in performing their function, and shall to the extent practicable
maintain liaison with State and local Government housing officials in
order that they may be fully apprized of the function and work of the
National Committee and regional subcommittees. The Administrator
shall, not later than April 1 in each year, make a full report of the
operations of the National Committee and the regional subcommittees
to the Congress.

Sec. 607. (a) Each regional subcommittee shall study and review
the demand and supply of funds for residential mortgage loans in its
region, shall analyze cases of unsatisfied demand for mortgage credit,
and shall report to the National Committee the results of its study and
analysis. It shall also maintain liaison with officers of the Federal
Housing Administration and of the Veterans’ Administration within
its region in order that such officers may be fully apprized of the func-
tion and 