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FOREWORD

fn response to many requests for compilations of the numerous laws
relating to the programs of the Housing and Home Finanee Agency,
Volume I of the Manual series of the Agency is being macle available
for purchase from the Superintendent of Documents, Unitetl States
Government Printing Offiee. Volume I (consisting of three books) con-
tains all of the laws authorizing or affecting the programs of the
Housing and. Home Finance Agency. This is the first time that such
a compilation has been made available in this form. I am confident
it will be of great assistance to industries concerned with housing and
community facilities, lending institutions, State and Iocal public
offrcials and agencies, and associations and organizations interested in
the housiug, community facilities, and urban renewal programs.

To make the publication more useful the Volume also contains Execu-
tive Orders issued. by the Presiclent of the United States and orders
of other Fetleral agencies relating to this Agency's pro€lrams, as well
as orders issued by the Ilousing Administrator. fn addition, a brief
description of the organization ancl functions of the Agency is included.
Revisions rvill be issuecl florn time to tiure as new larvs are enacted ancl
amendments are madc in existing lau,s, orders, or regulations.

ROBDRT C. WEAVER,
Aclnrinistrator

washirrgton 25,D. c. 
Ilo.sirrg and Elome Finance Agency

8/31 /61
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ORGANIZATION AND FUNCTIONS
OF THE HOUSING AND HOME FINANCE AGENCY

The Housing and Ilome Finance Agency consists of the Office of
the Aclministrator, the Federal Ifousing Administration, the Public
Housing Administration, the Federal National Mortgage Association,
the Urban Renewal Administration, and the Community Facilities Ad-
ministration. There is also in the Housing and llome Finance Agency
the National Ilousing Council and the Advisory Board for Agency
Policy Coordination.

OFFICE OF THE AD'IIINISTRAIOR

The Housing and Home Finance Administrator heatls the Agency,
and is responsible for the general supervision and coordination of
the functions of its constituents (the Federal Housing Administration,
the Public Housing Administration, the Federal National Mortgage
Association, the Urban Renewal Administration, and the Community
X'acilities Administration).

The Administrator is also Chairman of the National Voluntary
Mortgage Cretlit Extension Committee, composed of representatives of
private lenders, builders, and members of real estate boards. The
National Committee and its regional committees help obtain private
mortgage credit for housing.

fn addition, the Administrator is Chairman of the Board of Di-
rectors of the Federal National Mortgage Association, and Chairman
of the Advisory Board for Agency Coordination. The Board is com-
posed of the heads of the constituents of the Agency. It advises the Atl-
ministrator on major Agency policies.

The Atlministrator is authorized to conduct a research program to
supply information on the housing inventory, housing demand, mort-
gage market problems, the availability of low- and midtlle-income hous-
ing for the elderly, antl on residential design, assembly methods antl
materials use. Ele also earries out a farm housing research program. The
research, study and analysis required to carry out the farm housing re-
search program are condueted by lancl-grant colleges and ffaanced by
grants to the colleges by the Administrator. Further, he is responsible
for atlministering the sale to private purchasers of any remaining prop-
erties in the Government-owned Atomic Energy Commission communi-
ties of Richland, 'Washington, and Oak Ridge, Tennessee, and for future
sales to private purchasers of the properties at Los Alamos, New Mexico.
He is also responsible for the determination of appraisecl values of
certain real property under the jurisdiction of the Bureau of Reclama-
tion of the Department of the Interior.

A program of direct Federal loans by the Housing Atlministrator to
private non-profft eorporations for rental housing for the elderly was au-
thorized by the Ilousing Act of 1959.

4/17/54 v
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The Admiuistrator is also authorized to establish Federal insurance,
reinsurance, and loan contract programs for the beneflt of property
owners subject to losses resulting from floods. The Federal Flootl In-
demnity Administration was created to carry out these programs, but
was abolished. because of lack of funds, after conducting studies and
developing plans for a Federal flood insurance program.

NATIONAI. T{OUSING COUNCIT

The National Housing Council is composed. of the Housing and
Ilome Finance Administrator as Chairman, the Federal Housing Com-
missioner, the Public Housing Commissioner, the Chairman of the
Federal Home I-.ioan Bank Board and the heads, or their designees, of
the Veterans Administration, and the Departments of Agriculture,
Commerce, I-.rabor, Defense, and Health, Education and 'Weifare. The
Council serves as a medium for promoting the most effeetive use of the
housing functions administered within the Housing and Ilome Finauce
Agency and the other agencies represented on the Council.

TEDERAI. HOUSING ADMINISIRATION

The Federal Housing Administration, headed by a Commissioner,
administers programs of insuranee of lending institutions against loss
on home repair and improvement loans and insurance of mortgages
financing the purchase or construction of single family and multi-
family homes.

PUBI.IC HOUSING ADMINISTRAIION

The Public Housing Administration, headed by a Commissioner, is
responsible for the administration of the low-rent public housing
program.

FEDERAI, NAIIONAT MORTGAGE ASSOCIAIION

The Federal National Mortgage Association is a business-type cor-
porate entity which, principally through purchases and. sales of mort-
gages, supplements the broad general secondary mortgage market. The
President of the Association is its principal executive officer.

COMMUNITY FACITITIES ADMINISTRATION

The Community Facilities Administration, headed by a Commis-
sioner, provides loans to educational institutions for student and
faculty housing, publie facility loans to State and local governments,
advances to State and loeal governments for advance planning of
public works, supervises construction of school facilities for which
Federal aid is providetl by the Office of Ed.ucation, and administers the
prograyn of direct loans for rental housing for the elderly and. the
liquidation of the prefabricated housing loan program, the Alaska

vl 4/tt/G4



Orgonizotion ond Funclionr of the Houting ond Homs Finonce Agcncy

housing program, two plevious advance pianning programs, war public
'lvorks programs, and the public agency Ioans made by the Reeonstruc-
tion Finance Corporation. 'Ihe Community Facilities Administration
also provides technical and other services pursuant to agreements with
the administering agencies under the Area Redevelopment and Higher
Education Faciiities loan and grant programs.

URBAN RENEWAT ADA,IINISTRATION

The Urban Renewal Administration, headed by a Commissioner, is
responsible for administering the program of Federal assistance to slum
clearanee and urban redevelopment and renewal, the making of grants
to localities to aid in development, testing, and reporting on techniques
for preventing and eliminating slums, and the making of grants for
both urban planning assistanee and assistance in the acquisition of
permanent open space laud.

NEGIONAT OFFICES

Further information on the programs ancl activities of the Housing
and Home Finance Agency can be obtained through the following
Regional Offices:

REGION CIIY JURISDtqilON

Connecticut, Maine, Massachusetts,
New Hampshire, New York, Rhode fs-
land, Yermont
Delaware, District of Columbia, Mary-
land, New Jersey, Pennsylvania, Vir-
ginia, West Virginia

I 346 Broad
New York,

way
N.Y. 10013

II Room 1004'Widener
Blilg.

Chestnut & Juniper
Sts.

Philadelphia, Pa. 19107

III Room 645, Peachtree-
Seventh Bltlg., N. E.
Atlanta, Georgia 30323

M,oom 1500
360 North Michigan

Ave.
Chicago, Illinois 60601

Y Feileral Center
300 West Vickery Blvd.
Fort 'Worth, Texas

76L04

YI Fetleral BIdg.
450 Goltlen Gate Ave.
Bor 36003
San Franeisco, Calif.

94L02

lt/23/U

Alabama, Florida, Georgia, Kentucky,
Mississippi, North Carolina, South Car-
olina, Tennessee

Illinois, Indiana, Iowa, Miehigan, Min-
nesota, Nebraska, North Dakota, Ohio,
South Dakota,'Wisconsin

Arkansas, Colorado, Kansas, Louisiaua,
Missouri, New Mexico, Oklahoma, Texas

Arizona, California, Idaho, Montana,
Nevada, Oregon, Utah,'Washington,'Wyoming, Alaska, Guam, Ilawaii

YII
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Orgonizotion qnd Functions of the Housing snd Home Finonce Agency

REGION CITY

YII 1608 Ponce De I-reon
Avenue

P.O. Box 9093
Santurce, Puerto Rico

00908

JURISDICTION

Puerto Rico and the Virgin Islands
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INTRODUCTION

SCOPE

Volume I of the Manual series of the Office of the Administrator of
the Housing antl Ilome Finance Agency 661f2ins the basic legislation
and Executive orders which establish and authorize the programs ear-
ried out by the Housing and Home Finance Agency. In addition, cur-
rent appropriation language, Federal enabling legislation for the terri-
tories, and formal orders and public regulations of the Housing and
Home Finanee Administrator have been included. Ineidental statutory
provisions which are not basic housing laws and housing legislation for
the District of Columbia have been omitted. The laws authorizing the
operations of the Federal Home l-,loan Bank Board and the Federal Sav-
ings and Iroan fnsurance Corporation, and the housing loan provisions
of tlre Servicemen's Readjustment Act oL 7944, as amentled, are not
included in Volume I since they are not administered by the Ilousing
and Home Finance Agency.

Although every attempt will be made to keep this Volume complete
and as up to date as possible, it does not in any way supplant such basic
reference sourees as the United States Code or the Federal Begister.

ORGANIZAIION AND NUT,IBERINO

Volume I is tlivided into three Books. Parts 1 through 7 are eontained
in Book f, Parts 8 through 35 in Book If, and. the remaining Parts and
the Tables and Index in Book III.

The Table of Contents is the princioal guide in locating material
in Volume I. Each aet, order, or regulation set forth in Volume I has
been given code numbers assigned. in aecordanee with the programs it
covers. The code numbers appear in the upper outside corner of eaeh
page. The Table of Contents lists the acts, orders, and regulations
grouped according to the programs to which they relate ancl shows the
code numbers assigned to each. By referenee to the Table of Contents,
acts, orders, or regulations can be located in Volume I by looking for
the pages with the eode number assigned to the provision to which
reference is being made. Acts ean also be located in Volume I by
referenee to Tables A and B in the back of the Volume. These Tables
list the laws by short or popular titles and public law numbers, to-
gether with the code numbers assigned to their provisions. Exeeutive
documents and their code numbers are listetl in Table C.

iIAINIENANCE

This manual has been publisheil in loose leaf form in order that it
may easily be kept eurrent by the issrance of additions, revisions, and
deletions.

8/31/61 I.x
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Revised pages are sent out uader cover of a Transmittal Letter.
Wlen changes have been made in accordance with Transmittal Letter
instructions, the check list at the back of the Yolume should be in-
itialled. This serves automatically to call attention to missing releases.
To avoid confusion, it is important that the insertions be made in the
manual as soon as they are reeeived.

This Volume is one of a series of l\fanuals dcsigncd for use
within the Housing and Home Finance Agency. Tho other Vol-
umes lelate to the internal administration of the Agerrcy and
are not available for general distribution.

Compilcd under thc direction of Milton
P. Semer, Gcnttral Counsel,
Housirrg antl IIorne Finance Agency

x 8/31/61
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DI'POSAI OF BOUI,DER CITY PROPERIIES

Boulder City Act of 1958

20. Defence Mobilizotion Activitier
CONIROT OF REAI ESIAIE CREDIT

Excerpts from the Defense Production Act of 1950
Delegation of President's Function-Executive Ortler 10161

PRIORITIES AND AI,LOCATIONS

Authorization-Defeuse Production Act of 1950

xvi (Book l)

75-2
75-2.1

15-3
15-3.1

20-L
20-1.1
20-1.2

?fi-z
20-2.1
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DEFENSE I,IOBITIZAIION

Prescribing Responsibilities of Office of Emergency Planning
in Executive Office of I'resident-Executive Order 11051 ...

Conduct of Mobilization-Exeeutive Order 10480
Preparation by Federal Agencies of Civil Defense Emergency

Plans-Executive Ordcr 10346
Defense Production; Priorities and Allocations Authority-

DMO 8400.1
Guidance on Priority IIsc of Resourccs in Immediate Post-

Attack Period-DMO 8500.1A
Reduction of Vulnerability to Attaek-Housing Act of 1954
Assigning Certain Emergency Preparedness Functions to the

Ilousing and Home Finance Administrator-Executive
Order 11004

Program for Expansiou of Supplies of Materials rreeclctl for
Defense Purposes in Event of a l[ajor Disaster-DMO
8550.1

Policy for Utilization of Govt,r'nmt:nt-on,rred Materials in
Event of a I\fajor Disasler-Di\IO 8l'r50.2

Federal Employee Participation in State and Local Civil De-
fense Progru-s-pypgr.ltive Ordcr 10529

Establislunent of National Defense Executive Reserve-
Executive Order 77179 .

National Defense Executive Reserve-Dl\,Io 9700.1
National Resource Evaluation Center-OEP Circular 6500.1 .

F ederal Civil Defense Act of 1950, as Amended
Assigning Civil Defense Responsibilities-Executive Order

10952

21 . Equol Opportunity in Housing

Equal Opportunity in Housing-Executive Order 11063 .

30. Miscelloneous
HOUSING RESEARCH AND EUITDING CODES

Authorization-Ilousing Act of 1948, as arnended
I=,iq

11

uidation-First Independent 0fficr.s Appropriation Act,

2G8

954

20-3.3

20-3.4

20-3.5
20-3.6

20-3.7

20-3.8

20-3.9

20-3.10

20-3.15

21-1.1

30-1

30-1.1

20-3.11
20-3.12
20-3.13
20-3.t4

20-3.1
20-3.2

30-1.2
30-1.3

30-1.4

30-2

30-2.1
30-2.3
30-2.4
30-2.5
30-2.6

30-3

Authorization-Farm t from Hous-
ing Act of 1957

DISASTER REIIEF

Federal Assistance-Public Lar,v 875, 81st Congress
Administration of Disaster Relief-Executive Order 10427
Administration of Disaster Relief-Exetntive Order 10737 .

Administration of Disaster Relief-OEP
Excerpts from 1964 Arnendments to Alaska Omnibus 4ct.......

INTERNATIONAT HOUSING AND COMMUNITY DEVEIOP'VIENT

Authorization-Excerpt from Housing Act of 1957-Ex-
change of Data..... ..

6/t5/65 (Book t)
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Excerpts from Foreign Assistance Act of 1961, as amended ...

Memorandum of Agreement

PRESIDENT'S COUNCII ON PHYSICAI FIINESS

Establishment and Membership-Executive Order 11074........ .....

PRESIDENT'S COr\,li/tlTTEE ON i IGRATORY TABOR

Establishment and Membership-Executive Order 10894 . .........

FARM HOUSING

Authorization-I-roans, Grants and Mortgage Insurance-

30-3.2
30-3.3

304
304.1

30-5.1

30-8

30-10

30-11

30-13

Excerpts from the Housing Act of 1949, as

DEMONSIRAIION PROGRAMS FOR TOW-INCOME HOUSING

Authorization-Excerpt from Housing Act of 1961

PRESIDENT'S COUNCII ON AGING

Establishing the Presiclent's Council on Aging-Executive
Order 11022

RURAT DEVETOPMENT COMMITTEE

Establishing the
Order 17122 .

Rural Development Committee-Ilxecutive

TRAINING AND TEII.OWSHIP PROGRAI\AS

Excerpts from Housing Act of 1964 ... ..

APPATACHIAN REGIONAT DEVEI.OPMENI

Authorization-Excerpts from Appalachian Regional Devel-
opment Act of 1965.. .

Establishing Federal Development Committee for Appalachia
and prescribing other arrangements for coordination with
the Appalachian Regional Commission-Executive Ordcr
11209

PRESIDENT'S COUNCII. ON EQUAT OPPORTUNITY

Establishing the Prt,siclcnt's Council on Equal Opportunity-
Executive Order 11197

nmcndpd 30-6.1

30-7.1

FEII.OWSHIPS FOR CIIY PIANNING AND URBAN STUD]ES

Authorization-Excerpt from Housing Act of 1964...... ............ 30-12

FEDERAT DEVEIOP'\AENT PI.ANNING CO'\AMITTEES FOR AIASKA

Establishing Federal Dcvelopment
Alaska-Executive Order 11182

Planning Committees for

30-14

30-14.1

30-15
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35. Legol lnvestmenl Provisions

URBAN RENEWAL PUB]IC HOUSING, FEDERAT NAIIONAT }IORTGAGE
ASSOCIAIION, AND OIHER OBIIGAIIONS

National Banks, Excerpts from National Bank Act............................
Federal Reserve Banks and Member Banks, Excerpts from

Federal Reserve Act
Federal Home Loan Banks, Excerpt from Federal Home

I-:oan Bank Act

REAL ESIATE LOANS

National Banks, Excerpt from l'ederal Reserve Act

ADVANCES IO HOME TENDING INSTIIUIIONS

Federal Home Loan Banks, Excerpts from -F'ederal Home
I-ioan Bank Act

Book lll

40. Appropriqtion Acts

FISCAI YEAR APPROPRIATIONS

(re65)

Excerpts from the Indepentlent Offrces Appropriation
Act, 1965 40-1

Excerpts from Supplemental Appropriation Act, 1965.. 40-1
Excerpts from Public Works Appropriation Act, 1965 40-1
Excerpts from Temporary Appropriation Act, 1965 ........ 40-1
Excerpts from Departments of State, Justice, and Com-

merce, the Judiciary, and Related Agencies Appro-
priation Act, 1965

Excerpt from Treasury, Post Offiee, and Executive
Office Appropriation Act, 1965

Excerpts from Foreign Assistance and Relatetl Agencies
Appropriation Act, 1965..... . . .

Excerpt from Departments of Labor, and Health, Edu-
cation, and 'Welfare Appropriation Act, 1965 ..............

Excerpts from Second Supplemental Appropriation
Act, 1965....

(re64)

Excerpts from the Independent Offices Appropriation
Act, 1964

35-1

35-1.1

35-7.2

35-1.3

35-2
35-2.1

35-3

35-3.1

40-1

40-1

40-1

40-1

40-1

40-1

( 1965 ) -5

( 1e65) -6

(1e65) -7

(1e65)-8

( 1e65) -e

( 1e65 ) -1
( 1e65 ) -2
( 1e65 ) -3
( 1e65 ) -4

Excerpts from the Public Works Appropriation Act,
1964

Excerpts from Temporary Appropriation Act, 1964 ...

Exeerpts from Departments of State, Justice, and Com-
merce, the Judiciary, and Related Agencies Appro-
priation Act, 1964....

6/ts/65 (Book l)

40-1 (1964)-1

40-7 (7964)-2
40-1 (1e64)-3

40-1 (1964)-4
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Excerpt from Treasury, Post Office, and Executive
Office Appropriation Act, 1964

Excerpts from Foreign Aid and Related Agencies Ap-
propriation Act, 1964

(re63)

Excerpts from the Independent Offices Appropriation
Act, 1963

from the Public Works Appropriation Act,
196

Excerpts frorn Temporary Appropriation Act, 1963 .. ..

Excerpts from Departments of State, Justice, and Com-
rnerce, and Judiciary, and Related Agencies Appro-
priation Act, 1963

Excerpt from 'Ireasury-Post Offrce Department and
Executive Office Appropriation Act, 1963

Excerpts from Supplemental Appropriation

IIHFA Boric ttotuter

40-1 (1964)-5

40-1 (1e64)-6

4o-1 (1963)-1

40-1 (1963)-2
40-1 (1e63)-3

40-1 (1963)-4

Aet, 1963
40-1
40-1

-5
-6

963
963

(1
(1

)

)

CONTINUING APPROPRIATIONS

Alaska H
Advance of Public Works
School
Disaster Relief
Public Defense lfousing
Defense Community Facilities
Isolatctl Defense Sites .. ..
Capital Grants-Slum
Public Facility Loans
Urban Planning Grants ,

Ilousing for the Eldcrly
Rural IrOans
lJrban Mass tion Grants
tlrban R,eneu,al Rehabilitation Iroans. ...

PER'IAANENT IEGISI.ATION IN APPROPRIAI]ON ACIS

l'urshase of Law Books
(lorrstruction of Office Buildings
Limitation on Transfers of Funds
Anti-defi ciency Statute
Authorization for Use of Available Funds for Defense

Activities . .

Whitten Amendment
Purchase of Furniture
Examination of Estimates of Appropriations in the Field
Definition and Reporting of Government Obligations
Consolidation of Bank Accounts by Government Corporations
Wage Board Employees-Apportionment of Appropriations
Expenses of Committees, Boards, or other Interagency

Clearance and Urban Renewal

+0-2

40-2-1
40-2-2
40-2-3
40-2-4
40-2-5
40-2-6
40-2-7
40-2-8
40-2-9
40-2-10
40-2-71
40-2-72
40-2-13
40-2-1.4

40-3

40-3-1
40-3-2
40-3-3
40-3-4

40-3-5
40-3-6
40-3-7
40-3-8
40-3-9
40-3-10
40-3-11

40-3-12

XI

Groups
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50. Federol Enobling legislotion for Terrilories

tOW RENT PUB1IC HOUSING

Alasko

Public Law 186, 77th Congress, as Amended .................

Howoii

Prrblic l-.taw 202,75th Congress, as Amentletl ..... .

Purrlo Rico

Public I'aw 745, 75th Congress

Virgin lrlondr

Excerpt trom the Territorial Enabling Act of 1950 ..................

Public Law 418, 81st Congress .......................

S1UIA CIEANANCE AND UTBAN RENEWA1

Alorko, Howoll, ond Pucrto Rico

Excerpt from the Territorial Enabling Act of 1950 ..................

Virgln lrlandr

Note on the Territorial Enabling Act of 1950

Tqbles ond lndex

Index by Short Titles

Index of Executiye T)nprrments
Transmittal Check l-,ist

50-1

50-1-1

50-1-1.1

50-7-2
50-1-2.1

50-1-3
50-18.r

50-1.1
50-1-4.1
50-r-4.2

50-2
50.2-1
50-2-1.1

50-2-2
50-2.2.1

Table A
Table B
Table C
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l. l{otionol Houring Policy
l.l

Pogr I

I. EXCERPI FROM THE HOUSING ACT OF 1949

lPublfc low t7l, Slrt Congr.t3; 53 5ror. 4l8i 12 U.S.C. t.l4l (19ll5 rd., Supp. tta)l

aaa

DECLABATION OB NATIONAIJ EOUSINO POIJICY

Sac. 2. The Congress hereby declares tUit tne general welfare and
security of the Nation and the health and living standards of its people
require housing production and related community development suffi-
eient to remedy the serious housing shortage, the elimination of eub-
standard and other inadequate housing thmugh the clearance of slumg
and blighted areas, and the realization as soon as feasible of the goal
of a decent home and a suitable living environment for every American
fa,mily, thus contributing to the development and redevelopment of
commrmities ard to the advaneement of the gmwth, wealth, and seco-
rity of the Nation. The Congress further declares that such produo-
tion is neeessa?y to enable the housing intlustry to make its full
contribution toward an economy of maximum employment, produe-
tion, and purchasing power. The policy to be followed in attain-
ing the national housing objective hercby establishetl shall be: (1)
private enterprise shall be eneouraged to serve as large a part of
the total need as it ean; (2) govemmental assistanee shall be utilizetl
where feasible to enable private enterprise to serve more of the total
need; (3) appropriate local public botlies shall be eneouraged and
assisted to undertake positive programs of eneouraging and assisting
the development of well-planned, integrated residential neighbor-
hoods, the developmeat and redevelopment of eommunities, and the
produetion, at lower costs, of housing of sound standards of design,
eonstmetion, livability, and size for adequate family life; (4) goverin-
mental assistanee to eliminate substandard and other inadequate hous-
ing through the elearance of slums antl blightecl areas, to faeilitate
eommunity development and redevelopment, and to provitle adequate
housing for urban and rural nonfarm families with incomes so low
that they are not being deeently housecl in new or existing housing
shall be extentled to those localities whieh estimate their own needs
and demonstrate that these needs are not being met through relianee
solely upon private enterprise, antl without sueh airl; antl (5)'gpvern-
mental assistanee for deeent, safe, and sanitaty farm tlwellingr anal
relaterl faeilities shall be extentlecl where the fam olrner demonstrates
that he laeks suffieient resounces to provide sneh houcing on his own
aeeount and is unable to seeure neeessaly eredit for such housing fmm
other sourees on termg and eonditions whieh he eould reasonably be
expeeted to fulfill. The Eousing and Eome Xrinanee Ageney and its
eonstituent ageneies, antl any ottrer tlepartments or ageneim ol the
Federal Clovernment having powen, funetions, or tluties with respect
to housing, shall exereise their powern, funetions, antl tluties und* thlq
or any other law, eonsistently with ttre national housing policy fu|grqd
by this Aet and in such manner as will faeilitate sustained erry*.e
tl/rlss ''€



Houring Act of 1949

attaining the national housing objective hereby established, and in such
manner as will encourago and assist (1) the produetion of housing of
sourd standards of desiga, construetion, livability, and size for ade-
quate family life; (2) the reduction of the eosts of housing without
sacrifice of such sound standards; (3) the use of new d.esigns, materials,
techniques, and methods in residential construction, the use of stand-
ardized dimensions and methods of assembly of home-building materials
and equipment, and the increase of efficiency in residential construction
and maintenance; (4) the development of well-planned, integrated, resi-
dential neighborhoods and the development and red.evelopment of com-
munities; and (5) the stabilization of the housing inclustry at a high
annual volume of residential construction.l

It*{!

Approved JuIy 15. 1949.

l Eee al8o 30-1.1, tlue IIf of the Eou8lng Act of 194X8, oE sBeDded. Tltle III dtrects
the EousiaB aDd EoEe FlnaEc€ Adhlhlrtrato! tO BubElt to tbe Prestdeut aDd the
Oo[giress estlmates-ot rauonal- housttlg ,leedr aDd reports Vltb respect to ttrro Drogresg
belugi Bado toward meetlllg the needs, ald t,o recomEeDd Irrolrosals tor exec{tflvb or
leglslottve actlon--wblch tnay b€ Doc_e8sary fgr_the furthera,nce of ttrre DaUoDBl boustng
oblectlve &nd pollcy, Itr addltlou, the AdmlElstrator ls dlr€cted to eltcourage loc8Utl,*
to make Btualles of thelr o\rn hou8lrrg treeda aDd mark€t8 sDd to proyldo wber6 [eeded
t€ohulcal adtllce eud Euld8trce ln the maklng of sucb Etutues.

gee also sec.601 of the Eouslng Act ol f954, 5-2, whlch declsres that lt l,B tho poltcyot C_otrgEeqs to seek tb9 coDstaDt lmprovomBnt of tbe Uvlng condtttons ol ali thi)
D€olrlo utrder a stroDg, tree, cotnpetlflie economy.

ttlr/55
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2. Orgonizotion snd Administrotion of Houring ond Home Finonce Agency

l. Orgonizotion of Houdng ond Hom6 Finonce Agency

I. ESTABTISHMENT OF HOUSING AND HOME FINANCE AGENCY-
NATIONAL HOUSING COUNCIT

[Reorgonizotion Plsn No. 3 ol 1947 1 6l Stot.954; 5 U.S.C. l33y-16, note (t9116 ed., Supp.l)]

Prepared by the Presitlent ancl transmittecl to the Senato antl the Eouse of Bepresen-
tatives in Congress assembletl, May 27r 1947, pursuant to the provisiotrs of tho
Reorganization Act of 1945, approvetl December 20,7945

EOUSING AND EOME FINANCE AGENCY

SncrroN l. Housing ond Home Finance Agency,-The llome Owners'
Loan Corporation, the Federal Savings and I-ioan Insurance Corpora-
tion, the tr'ederal Housing Administration, the United States Housing
Authority, the Defense llomes Corporation, and the United States
Flousing Corporation, togcther with their respective functions, the
functions of the Federal Home I-,oan Bank Board, and the other
funetiorx transferred by this plan, are consolidated, subject to the
provisions of sections 2 to 5, inclusive, hereof, into au agency which
shall be known as the Housing and Ilome X'inance Agency. There
shall be in said Agency constituent agencies which shall be known as
the llome Loair Bank I3oard,2 the Federal Housing Administration,
and the Pubiic Ilousing Administration.s

Sec. 2. Home Loan Bank Boarcl '-(a) The Home l-.roan Bank Board
shall corxist of three members appointed by the President by antl with
the advice and consent of the Senate. Not more than two members of
the Board shall be members of the same political party. The President
shall designate the members of the Board first appointed hereunder to
serve for terms expiring, respectively, at the close of business on June
30, 1949, June 30, 1950, and June 30, 1951, and thereafter the term of
each member shall be four years. Whenever a vacancy shall oecur
amoug the members the person appointed to filI such vacancy shall hold
office for the unexpired portion of tl:e term of the member whose place
he is selected to fiIl. Each of the members of the Board shall receive
compensation at the rate of $10,000 a per annum.

(b) The President shall designate one of the members of the Ilome
Lroan Bank Board as Chairman of the Board. The Chairman shall (1)
-G".ti"" July 27, 1947.

3See 2-1.8 for provisions of sec.1.7(b) of the Federal Ifome Loan Bank Act, as amended,
which removed tho Home Loan Bank lloard from the Ilousing and IIome Financo Agoncy,
effectivo Augrst 11, 1955, and provided that the Board should bo an independent agsney
(including tho Federal Savings and Loan Insurance Corporation). T'he noms of the Board
was changed. to "tr'ed.eral lIome Loan Bank Board".

8 Sec. 302 of the National Eousing Act, as amcnded by sec. 201 of the Eousing Act o, 1954,
Public Larv 560, 83d Congress, approved Argust 2, 1954, 68 Stat. 590, 612, 5.1, created a
ls-charteroal Ferlerol National Mortgage Associetion and provideil that tll€ Aesociation shoulil
be a constituent agency of the Housing &nil Homo Sinance Agency. Ilousing Admlnistretorra
Reorganization Order No. 7, 2-1.3, established tho Comunity Facilities Adminigtrstion rI1al
the Urbsn Renewal Administrstion as constituent units of the Eousing aDal llomo Financo
Agency.

alncreased to $15,000 by section 501(a) of Public Law 90r,80th Congress, apptovetl
August 10, 1948, 62 Stat. 1268, 1283. The Fetleral Executive Pay Act of 1956, Public Law
854, 84th Congtess, epprovetl July 31, 1956, 70 Stat. 736, provided thet th6 annual rate of
basic compensation of two members of the Board shall be $20,000, and of the Chairman
of the Boartl shall bs $20,500.
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Poge 2

be the chief executive officer of the Board, (2) appoint and direct the
personnel neee$sary for the performance of the functions of the Board
or of the Chairman or of any agency under the Board, antl (3) tlesig-
nate the order in which the other members of the Board shall, during
the absence or disability of the Chairman, be Acting Chairman and
perform the duties of the Chairman.

(c) Except as otherwise provided in subseetion (b) of this section,
there are transferred to the llome Loan Bank Board the functions (1)
of the Federal llome Loan Bank Board, (2) of the Board of Directors
of the Home Owners'I-.ioan Corporation, (3) of the Board of Trustees
of the Federal Savings and Loan Insurance Corporation, (4) of any
member or members of any of said Boards, antl (5) with respect to
the dissolution of the United States Housing Corporation.

Snc. 3. Federal Housing Admintstration.-The Federal Housing
Administration shall be headed by a Federal Housing Commissioner
who shall be appointed by the President, by and with the advice and
consent of the Senate, and receive compensation at the rate of $10,000 1

per annum. There are transferred to said Commissioner the functions
of the Federal Ilousing Administrator.

Spc. 4. Publi.c Housing Admi,nistration.-The Public llousing Ad-
ministration shall be headed by a Public Housing Commissioner who
shall be appointed by the President, by and with the advice and consent
of the Senate, and reeeive compensation at the rate of $10,000 1 per
annum. There are transferred to said Commissioner the funetions-

(a) Of the Administrator of the United States Ilousing Author-
ity (which agency shall hereafter be administered and knowa as
the Public Housing Administration) ;

(b) Of the National Ilousing Ageney with respect to non-farm-
housing projects and other properties remaining under its juris-
diction pursuant to section 2 (a) (3) of the Farmers' Home
Administration Act of 1946 (Public I-.raw 731, Seventy-ninth Con-
gress, approved August 14, 1946); and

(c) \Yith respect to the liquidation and dissolution of the
Defense llomes Corporation.2

Snc. 5. Housing anil Home F,i,nanco Ad,m,inistrator-(a) The Hous-
iug and Home Finance Agency shall be headed by a Housing and llome
Finance Administrator who shall be appointed by the President, by and
with the adviee and eonsent of the Senate, and shall receive compensa-
tion at the rate of $10,000 3 per annum.

]t-f^".g"q."a^to $19,-0-O^O by^section 501(a) of Pubtic Law 901, SOth CongresB, approyoat August10,1948, 6-2 stQt. 12-q8, 1283,- end.-to_ 9,20,o0o bv section 106(a) oflne Feaerat Execu"tivePayActof 1956, public Larv854, B4th Congress,'approved Juty'Bi, isso, Zo-Sta; zaO, ZSe.

'This function wss transferred July 80, -1948, to_the Reconstruction tr'inancs corporation byPublic-Law 860, 80th Congress, approved June 80, I948, 62 Stat. ifg2.- Reoiganizatioi
Plan No.-2 of 1954,.2-1.6, trans-ferred.functions retating to mortgagei t"ta ti tle-n?,c *tii.[wero made or scquireal-under theauthority_ol rhe nFc Mortgig6 compan| or-tle oetenseIlomes Corporation to the tr'ederal National l{ortg&go Assocratron.

t Increased Lo $16,500 by section I01(q) ot Publie Law-90_1, 8oth Congres8. approved AuFrst10, 1948,_62_p!qt. 
^ry6-8r 12q?,^ antl.to $l?:sgg_by public Law 859, aiif don-e;ess,"appr;ved

October 15, 19,4-9,_6q qqt. 88O. _an-d_to $21,000 by secrion -104(a)'of tte-f,"f""aifi"""ti"ePay Act of 1956, Pubtic Law 854, 84th Congress, ipproved Juty'gi, igs6, ?d Siii. zso.
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(b) The Administrator shall be responsible for the genera! sJrper-
vision and" coordination of the functions of the constituent agencies of
the 

- Housing and llome Agency and for sueh purpose there are
transferred to said Administrator the functions of the Federal Lroan
Administrator and the Federal Works Administrator (1) with respect
to the Federal Home l-.,oan Bank Board, the Elome Owners' Loan
Corporation, the Federal Savings and Loan Insurance Corporation,
the Federal Housing Administration, and the United States Elousing
Authority, and (2) with respeet to the functions of saitl ageneies.

(c) There are also transferred to the Administrator the funetions-
(1) Of holrling on behalf of the United States the capital stoek

of the Defense Homes Corporation; 1

(2) Under titles I and III, and seetions 401, 501, and 502, of the
Act of October 7+, L940 (54 Stat. 1125), as amended;2

(3) Of the War and Navy Departmcnts with respect to national
clefense and war housing (exccpt that located on military or naval
posts, reservations, or bases) under the Act of September g, 1940
(54 Stat. 872), as amended;3 and

(4) Of all ageneies designated to provide temporary shelter in
defense areas uuder the Aets of March 1, 1941, May 24, 1941, and
Deeember 17, 1941 (55 Stat. 14,797, and 810), insofar as such
functions relate to such temporary shelter.a

Ssc. 6. National, Hcusi,ng Council.-There shall be in the Ilousing
and lIome Finance Agency a National Housing Council composed of
the Ilousing and Elome Finance Admiuistrator as Chairman, the
Federal Housing Commissioner, the Public Housing Commissioner, the
Chairman of the Home Loan Bank Board, the Administrator of
Veterans'Affairs or his designee, the Chairman of the Board of Direc-
tors of the Beconstruction Finance Corporation or his designee, and
the Secretary of Agriculture or his desiguee.o The National Eousing
Council shall serve as a medium for promoting, to the fullest extent
practicable within revenues, the most effective use of the housing
functions and activities administered within the Housing and llome
Finance Agency and the other departmerrts and ageneies represented

1 T'his function \yas tr&nsferred July 30, 1948, to the Reconstruction Finance Corporstion
by Public Law 860, 80th Congress, approved Juno 30, f948, 62 Stat. 1182. Roorganizotion
PlsD No. 2 of 1954, 2-1.6, transferred functions releting to mortgages held by the RFC which
rrere made or acqnired under tho authority of The RFC Mortgago Company or the Dolense
Ilomos Corporation to the Federol National Mortgago Associatiou.

,See 9-1,1, for provisions of the Act of October 14, 1940, as amended (the Lanham Act).
r See 9-1-4.1, for provisions of the Act of Septenber 9, 1940, as amendod (Public Law 781,

76th Congresa).
r see 9-l-5, 9-1-6, and 9-1-7, for provisions of the Acts of lIarch 1, 1941, May 24, L941,

and December 17, L94L (Temporary Sheltor Acts).
5 The Secretary of Commerce or hi.q designee rvas ad.ded to membership in the Nationsl

flousing Council by section 502(a) of the llorrsing Act of 1948, Public Law 901, 80th Con.
gress, approved August 10, 1948, 62 Stet. 1268, 1283. Tho Secretary ol Labor and the
Federal Socurity Administrator (now tho Secret&ry of Ifealth, Education, antl Welfare), or
their designees, rvere added to membership by section 603 of the Housing Act ol 1949, Public
Low 171, 81st Congress, approyeal July 15, 1949, 63 Stat. 413, 440. Soc. 615 of the Delense
Eousing and Community Facilities and Servicos Act of 1951, Public Law 139, 82d Conpgess,
approved September 1, 1951, 65 Stat. 293, providetl that "the Secretary of Defense or hla
designeo shall hereafter bo inclutled in the membership of tho National flousing Council .
and tho Choirman of the Board of Directors of the Reconstrnction tr'inance Corporstion or
his dosigaeo shall not hereaftcr be includetl in the mombership of saitl Council."
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on said Council in the furtheranee of the housing policies and objectives
established by law, for facilitating eonsistency between sueh housing
functions and activities and the general economic and fiscal policies
of the Government, and for avoiding duplication or overlapping of
sueh housing functions and activities.l

Src. 7. Interim oppotntmenfs.-Pending the initial appointment
hereunder of any officer providetl for by this plan, the functions of sueh
offcer shall be performed temporarily by such officer of the existing
National Housing Agency as the President shall designate.

Ssc. 8. Transfers of propertg, personnel,, anil funils.-The assets,
contracts, property, records, personnel, and unexpended balances of
appropriations, authorizations, allocations, or other funds, held, em-
ployed, or available or to be made available in connection with functions
transferred by this plan are hereby transferred. with such transferred
functions, resp ectively.

Ssc. 9. Abolitions.-The Federal Home Loan Bank Board, the Board
of Directors of the Eome Owners' I-roan Corporation, and the Boartl
of Tnxtees of the X'ederal Savings and. Loan Insurance Corporation,
together with the offices of the members of said boards, the ofrce of
Federal Housing Administrator, and the office of Administrator of the
Unitecl States Eousing Authority, are abolished.

r Tho Administrstor's Reorganization Order No. 1, 2-1'3, established an intre"Agency Atl.
visoty Board for Agency Policy Coordination.
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l. Orgonizotion ond Adminirtrotion of Houring ond Homr Finoncr Agenry

l. Orgonizotion of Houdng ond Horn. Enoncc Agcncy

2. POWER OF HOUSING ADMINISTRATOR TO REOR.GANIZE-
CENTRAT INVESTIGATION STAFF

lExcerpt Frorn tndepcndont Oficel Appropriotion A€1, 1955 Public Low 428, 83d Congrorl
6E Stot 272,2837

*'**
Housnro AND HoME X'rNlNcp Aopavcr

OEEICE OIt TEE ADMINISTR,ATOB

Salaries and. expenses: trror necessary expenses of the Office of the
Administrator, t * * including additional eosts of establishing and oper-
ating a central staff for investigation and compliance functions for the
Housing and Home Finanee Ageney, and the Administrator's general
supervision and coordination responsibilities under Reorganization Plan
Numbered 3 of 1947 shall hereafter eamy full authority to assign and
reassign functions, to reorganize and to make whatever ehanges, includ-
ing the reallocation and transfer of administrative expense funds and
authority where applicable, neeessary to promote economy, efficiency
antl fidelity in the operations of the Housing and flome Finance
Agency. * * *

Approved Jrne 24, t954

tt /r /s5
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2. Orgonirtion ond Adminirtrotion of Houring ond Home Finoncc Agency

l. Orgonizotion of Houring ond Homc Finonco Agcncy

3. ESTABTISHMENT OF COMMUNITY FACILITIES ADMINISTRATION AND
URBAN RENEWAT ADMINISIRATION-ADVISORY BOARD FOR

AGENCY POTICY COORDINATION

[Administrotor'r Organizolionol Order No. l]1

Sscrrox 7. Ad,uisory Boaril, for Agency Policy Coord'ination' (a)
There is hereby established in the Housing and Home Finance Agency
the Advisory Board for Agency Policy Coordination. The functions
of said Board shall be to advise the Hcusing and Eome Finance Ad-
ministrator (hereinafter referred to as the "Administrator") in re-
spect to major policy matters under his jurisdiction. Said Board shall
have as members the Administrator, who shall be the Chairman of the
Board, the l'ederal Housing Commissioner, the Public Housing Com-
missioner, the President of the Federal National Mortgage Assoeiation,
the Community Facilities Commissioner (hereinafter provided for);
and the Urban Renewal Commissioner (hereinafter providetl for).
The Board shall meet, from time to time, at the eaII of the Chairman.

(b) There shall be a Seeretary for such Board who shall be appointed
by the Administrator, or designated by the Administrator for such pur-
pose from the officers or employees of the Office of the Administrator.

Snc. 2. Comwu,nity Eacdlities Ad,ministration. (a) There is hereby
established a Community X'acilities Administration as a constituent
unit of the Eousing and Eome Finance Ageney.

(b) The office of the Commissioner of Community tr'acilities referred
to in section 6(a) of Public Iraw 359, Eighty-fitst Congress, approved
October 15, 1949, as amended, is hereby transferred. to the Community
X'acilities Administration, and the title of such office shall be the "Com-
munity Facilities Commissioner ".

(c) There shall be administered by the Community Facilities Com-
missioner, under the supervision and direction of the Administrator
and in accordance with the provisions of this Order and such delega-
tions as from time to time may be made by the Administrator to the
Community Facilities Commissioner and to the Regional Administra-
tom hereinafter provided for, the functions of the Administrator with
respect to:

(1) Advances to public bodies for the planniug oI public works
under scetion 702 of. the Housing Act of 1954;

(2) Loans to public bodies to finanee the construction of publie
works under seetion 108 of the Reconstruction Finance Corporation
I-riquitlation Act, as amended;

(3) Iroans for college housing under title IV of the Eousing Act
of 1950, as amended;

(4) School construetion in federally afrected areas, to the extent
that such funetions are, from time to time, delegated to the Adminis-

-rOr;,gdr*ttu 

ieeueilae Aitrmindstrotor's Reorgandzotlon Oriler No. t (tg tr:eir. Reg. ggoa). Ra-
ilpei,gnateil, Dac,7, 7956 as Ail,miniebato?'s O?gonlrotdonnl Oriler No. 7.

lAmended efoctiy€ August 11, 1955, 20 F. R. 6031. to removo the Chairman ol the Eome
Loan Benk Bo&ra1 from the Ailvisory Boaril. See also 2-1.8.

tt/7/s8
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trator, or their exercise by the Administrator is otherwise provided for,
pursuant to Public Law 815, Eighty-first Congress, approved Septem-
ber 23, 1950, as amended; and

(5) Management of liquidating activities conducted pursuant to the
authority contained under the head, "Revolving Fund (Liquidating
Programs) " in the Independent Offices Appropriation Act, 1955, ex-
cept for functions with respect to sueh liquidating activities heretofore
delegated by the Administrator to the Public Housing Cornmissioner,
including such liquidating activities with respect to:

(i) Advances to public bodies for the planning of public works un-
der the act of October 13, 1949, and title V of the War Mobilization and.
Reconversion Act of L944, as amended ;(ii) Defense community facilities and serviees und.er title III of
Public L,law 139, Eighty-second Congress, approved September 1, 1951-,
as amended, and under title II of the aet of October 14, 1940, as
amended;

(iii) Loans for housing construetion under the Alaska Housing Act,
as amended; and

(iv) Loans for prefabricated housing under sections 102 antl 102a
of the Housing Aet of 1948, as amend.ed, and the Reconstruction
Finance Corporation Act, as amended.

(tl) The delegations of authority heretofore made to the Commis-
sioner, Division of Community Facilities and Special Operations, with
respect to functions referred to in subsection (c) of this section are
continued in effect to the Community Facilities Commissioner.

Src. 3. Urban Renewal Ailministration. (a) The Urban Renewal
Administration is hereby established as a constituent unit of the llous-
ing and Ilome Finance Agency.

(b) The offiee of the Director referred to in section 106 (a) (1) of
the Housing Act of 1949, as amendeil, is hereby transferred to the
Urban Renewal Administration, and the title of such officer shall be
the "Urban Renewal Commissioner".

(c) There shall be administeretl by the Urban Renewal Commis-
sioner, under the supervision and direction of the Administrator antl
in aceordance with the provisions of this Order and. such delegations
as from time to time may be made by the Administrator to the Urban
Renewal Commissioner, the functions of the Administrator with re-
speet to:

(1) Slum clearance and urban renewal under title I of the Eousing
Act of 1949, as amended, except the nondelegable final authorities
vested in the Administrator pursuant to the second proviso of section
101 (c) of title I of the llousing Act of 1949, as amended;

(2) Grants to public bodies to assist them in developing, testing, and
reporting methotls and techuiques, and earrying out demonstrations
and other activities for the prevention and the elimination of slums
and urban blight under section 314 of the Eousing Act of 1954; antl

(3) Grants to facilitate urban planning under section ?01 of the
Eousing Act of 1954.

tth/s8
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(tt) The delegations of authority heretofore made to the Direetor,
Division of Slum Clearance and Urban Bedevelopment, with respeet
to the functious referred to in subseetion (c) of this section are con-
tirrued in efiect to the Urban Renewal Commissioner.

Suc. 4. Non-ilupli.cati,on of General, Btaff Seruices. In order to avoid
tluplieation of general stafr serviees, the stafr services heretofore pro-
vided to the Division of Slum Clearance and Urban Redevelopment
and the Division of Community Facilities and Speeial Operations by
staf units in the Offee of the Atlministrator shall continue to be pro-
videtl^ by Office of the Administrator staf units after the effective date
of this order, subject to changes therein from time to time by the Atl-
ministrator.

Sec. 5. Begianal Ofices.L (a) There shall be six Regional Offices of
the Eousing and Eome Finance Agency, eaeh of which shall be headed
by a Regional Admi'ristrator who shall be appointed by the Atlminis-
trator. Such Regional Offices shall be located in the following cities
antl shall serve the following States, territories, and possessions:

Rporor I
Eeadquarters eity: New York, N. Y.
States in jurisdiction: Maine, New Eampshire, Vermont, Massachu-

setts, Connecticut, Rhode Island, and New York.

RsaroN II
Eeadquarters eity : Philadelphia, Pa.
States in jurisdiction: Peunsylvania, New Jersey, Maryland, DeIa-

ware, District of Columbia, West Virginia, antl Yirginia.

Rnororv IIf
Eeadquarterr city: Atlanta, Ga.
States in jurisdiction: Kentucky, Tennessee, North Carolina, South

Carolina, Georgia, Alabama, Mississippi, and X'lorida.

Ruorox fV
Eeadquarters city: Chicago, Ill.
States in jurisdiction: Michigan, Ohio, Indiana, flinois, Wisconsin,

fowa, Minnesota, North Dakota, South Dakota, and Nebraska.

RuoroN Y
Headquarters eity: Fort Worth, Tex.
States in juristlietion: Kansas, Missouri, Arkansas, Louisiana, OHa-

homa, Texas, Colorado, and New Mexieo.

RuoroN Vf
Eeadquarters eity: San Francisco, Calif.
Statee in juristliction: Washington, Oregon, California, fdaho, Ne-

vada, Arizona, Utah, Montana, 'Wyoming, Alaska, Elawaii, and Guam.
r On February 19,

with heailqucrtors at
Puerto Eico cntl the

ttlr/5c

1_958, a sevelrth Regional O_ftce, desigrrated legion YII, was establisheil,
8an Juan, luerto Eico. Region IIII has jurisdiction'over activities i;
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(b) Area offices earrying out operatioffr in Puerto Rieo and the Vir-
gin Islands shall be located in San Juan, P. R., and rvill repolt directly
to headquarters offices in Wasliington, D. C.1

(c) Operations in the field with respect to the functions assigned to
eonstituent units pursnant to sections 2 and 3 hereof shall be conductcd,
to the extent that the Administrator shall from time to time prcscribe,
through the Regional Offices under the supervision and direction of the
respective Regional Administrators. Such operations shall be earried
out in eonformity with applicable procedures, policies and require-
ments duly preseribed by the Ifousing and Ilome Finance Ageney, in-
cluding procedures, polieies and requirements promulgatcd b"v the
Commissioner having jurisdiction therein pursuant to and in accord-
ance with his delegation of authority by the Administrator.

(tl) The Public Housing Administration, the Federal Ilousing Ad-
ministration, and the Federal National l\Iortgage Assoeiatiorr shall
immediately adopt the regional pattern set forth in Section 5 (a) and
take such aetions as are nccessary for eonformanee, taking into eonsid-
eration limitations on funds and spaee ancl the time required for
arranging the movement of personnel, where neeessary t Proui.d,eil,
That activities of the Federal National I\fortgage Association for all
of the States iueluded rvithin the boundaries of Regions I and II shall
be eondueted from the Federal National }lortgage Association offiee in
Philadelphia. fn any ease rvhere eonformanee rvith the regional pattcrn
cannot be achicved by June 30, 1955, express authorization of the Ad-
ministrator shall be seeured for any deviation after that date.

(e) As rapidly as fcasible thcre shall be established for each Regional
Offiee eommon office servicing and other non-operating functions.

(f) Such further measures and dispositions as the Assistant Admin-
istrator (Administration) shall develop with the Federal llousing Com-
missioner, the Public llousing Commissioner, and the President of the
Federal National Mortgage Association, or their designees, in order to
effeetuate the provisions of subsections (d) and (c) of this seetion
shall be earried. out in sueh manner as said Assistant Administrator
(Administration), with the approval of the Administrator, shall pre-
seribe.

Src. 6. Au,thorttty. This Administrator's Reorganization Order No. 1
is issued pursuant to the authority eontained in title I of the Inde-
pendent Offiees Appropriation Act, 1955, under the heading "Ilousing
and Ilome Finanee Ageney, Offfee of the Administrator".

Effective as of 23rd dav of December 1954.

Ar,nrRr M. Cor,r,
Eoustng anil Eome ?inance

Ad,mintstrator.

I Sce foolnote I oI l)receding pego

tt/7/s8
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,. Orysnfo.lion ard Adnldrftcdca ol )lcdnO ond lloao Hmnco Agrrcy

l. Orgtldrcrlan of llcortry cnd llorm hcacr Agox;

4. TRANSFER OF COI,IfiIUNITY FACITITIES FUNCTIONS TO HOUSING
ADMTNETRATOR

[nrorgonlzrrlon ?lon No. tZ of l95O 1 6/t Srgr. 116!, ! US.G 6il0b no,tr]

frlpcrca by thc Prcdileat anil tra,noittail to tLc Eorta enil tlc Eoure of Bq1
reaentatiier in Congreas arsembled, Ma,rch 18, f960, purcoant to thc provirtou ol
thc Beorgrntrrtiol Act of 194$ epproveil Jons 20, 1949

PT EDIC WOB,ES I'DVANCE PIJANNINC AND OTEEB IUNCIIONB

Sncrrorv l. Transfer of functions.-Ercept eB otherwise provitld itr
section 2 of this reorganization plan, there are hereby transferred to
the Eousing ond Home tr'inance Administrator all functions of the
Adninistrator of Cleneral Services under,

(1) the Act of October 13, 1949, entitled "An Aot to provide for the
edvance planning of non-tr'ederal publio worhsr" 2

(2) title V of the 'War Mobilization and Reconversion Act of 1944,
58 Stat 791, as amend.ed,s and

(3) title II of the Act of October 14, 1940, entitled "An Aet to
erpedite the provision of housing in counection with notionel defaue,
and for other pur?osesr" aE amendedr{
together with so much of any other function of the Administretor of
Gleneral Services or of the General Services Atlministration as is
inciilental to or necessary for the cerrying out of the foregoing p!o-
visions ol law.

Ssc.2. Fnnotions crceptcil fromtrotwfcr.-There are hereby oxcluded
from the transfer efrected by the provisions of seetion 1 of thir re.
organization plan ftrnctions with respect to the holtling, management,
antl disposition of securities reeeived prior to the efiective date of thig
reorganization plau by the Gleneral Services Adrninistration or ite
predecessor ageney by reason of the disposal of property construatcd
or otherwise acquiretl under the provisions of saitl title II, aud fune-
tions with respect to litigation, and the liquidation of claims, arising
out of the acquisition of land or the eongtmction ol faeilities under
the provisione of said title II.

Sno. 3. Performanca of trawfctail funatians.-The Eousing and
Eome Finance Administrator may from time to time make such
provisions as he shall deem appropriate authorizing the performancc
by any other ofteer, or by sny agpncy or employee, of the Eousing
and Eome tr'inance Agency of any function transferred to such Ad-
ministrator by the prwisions of this reorganization plan.

Suc. 4. Tran$er ol reoorils, propertg, perso*mcl,, onil, funik.-Therc
are hereby transferred to the Eowing and Eomc X'inanee Agency, to.E*-ut" 

u.v a4 1e60.t8oc 10-1.2 lor thc provlrionr of the Act of October 18, 1940, Public Low 852, 81rt Cmg.l8o. l0.1.l for tlc provialoae ol tlile V ol the lf,rr llobilizrtton uil Reooavcrriol Ai*
ol f94{L Prbllo Ilr {58, 78th Coa8telt, rDDrurcd Ooiobcr 8. 19rll..8oo 1G8.1 lor thr pr,ovlrioar ol tltlc II ol the Act ol OctobGs f{ 19fq l[6 r.rntrrn l6t,
hbllo Lrv t{0. 76tL Ooogru

ttlt/5s
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be used, employed, and'expended ,in eonnection 'with .the f,unotions
transferred by the provisions of this reorgpuizatiot plan, the.recqrdg
and property now being used or held in connection with such functions,
lhe personn.el employed in connection with such furetions,. qnd. the
unexpended balances of appropriations,-allocationq and other funds
available or to be made available for use ir con:rection with such
fuuctions. Sueh further measures airtl dispositiohs as' the.Director
of the Bureau pf the Budge! shall determine to be neeessary in order
to efrectuate the transferslroviaea for in this section sha[ be carried
out in such manner as the Director shall direct antl by suoh ageneies
as he shall designate.

tt/t^li
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2. Orgonlzotion snd Adminirtrorion of Houring and Homr Fnonco Agoncy

t. Orgonization of Houring ond Hornc Hnoncr Agnncy I

5. TRANSFER OF FEDERAT NATIONAL iAORTGAGE ASSOCIATION IO
HOUSING AND HOME FINANCE AGENCY

[Reorgonizorion Plon No. 22 of 1950 2 64 Stor. 1277i 5 U.S.C. 1332 (1946 cd.)]

Preoaretl bv the Presitlent anil transmittetl to the Senate antl the Eouse of
Ripresent'atives in Congress assembled, May 9, 1950, pursuant to the provisious
of the Beorganization Act of 1949, approvetl June 20, 1949

FEDEBAL NATIONAL MOBTGAGD ASSOCIATION 8

Sncrror.r L. Transfer of Associ,ation anil, its functions.-The Federal
National Mortgage Association, together with its functions, is hereby
transferred from the Reconstruction Finance Corporation 3 to the
Eousing and Home Finance Agency and shall be administered subject
to the direction and control of the Ilousing and. Home Finance
Administrator.

Snc. 2.a Transfers to the Eousing Ailministrator.-Ihere are hereby
transferred from the Reconstruction Finance Corporation to the
Housing and Home Finance Administrator-

(1) the notes of the X'ederal National Mortgage Association
payable to the Reconstruction Finance Corporation;

(2) the capital stoek of the X'ederal National Mortgage Associa-
tion;

(3) the function of the Reconstruction Finance Corporation of
makiug payments on its notes issued to the Secretary of the
Treasury in an amount equal to (a) the unpaid principal of, and
accrued. interest on, the notes of the tr'ederal National Mortgage
Association transferred under (1) above, (b) any funds of the
Reeonstruction Finance Corporation transferretl under the pro-
visions of seetion 5 hereof, (e) the book value of any office furniture
and equipment of the Reeonstruction Finance Corporation trans-
ferred under the provisions of section 5 hereof, ancl (d) the par
value of the eapital stock of the Federal National Mortgage Asso-

-Ell-i"org"rization Plan No, 3 ol 1947, 2-1,1, whlch estoblished ths Eousirgi onal Eomc
Finance Agency.

, f,fective September 7, 1950.
r The Federal National Mortgage Asgociation war organlzeil February 10, 1948, by the Rc-

construction Finance Corporation pnrsusnt to the provisione ol title III of the Netional
Eousing Act lD otrect st thBt time. The provisionr ol title III as oI that dat€ atrthorizod tho
croation of national mortgags associations to purchase and sell flr8t mort8ages on real 68t&t6.
Public Low 864, 80th Congress, epproved July 1, 1948, 62 St8t, 1206, remoto titlo III ot
the National Ilotsing Act and eetoblisheil the Pederal National tr[ortgago Association by
speeiflc ststtrto referring to the Association as a subsidiary of th€ Reconstruction tr'inance Cor-
poration and establisheal pursu8nt to the provisions of titte fff ns in effeet prior to July 1,
1948. Sec, 2O1 ol the Ilousing Act ol 1954, Public Law 560,' 83d Congress, approved Auguct
2, 7954, 68 gtet. 590, 612, rewrote title III of the National lfousing Act, as amendeal, to
recharter tr'NMA and to make new provisiong with rcspect to its functions, orgonization anil
operation. See 5.1 lor current provisions of title III.

.Sec. 207 of the Eouslng Act ol 1954. Publlc Law 560. 88ril Congress, aDprovetl August 2.
1954, 68 Stat. 59O, 622, proviileil that "Ihe functione ol the Eousing anil Ilome Financ.
Adminiotrstor (including ths function ol making poymonts to the Secretary of the Treasu4y)
under section 2 ol Reorganizstiotr Plan Numbered 22 ol lg50, together with the notec anil
copital stock ol ths f,'ederal Nstlonal lfortgage Associotion held by eaiil Ailminlstrator there.
unilen are hereby transferretl to the Fetleral Nationol llortgago Associatiou."

tt /r /s5
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ciation plus the amount of its surplus paid in by the Reconstrue-
tion Finance Corporation ;

(4) the function of issuing notes or other obligations to the
Secretary of the Treasury, which may be purehased by the Seere-
tary, under section 7 of the Reeonstruetion Finance Corporatiou
Aet, as amended, in an amount not in exeess of that neeessary to
finance at an), one time the outstanding balanees of the investments,
loans, and purehases held by the Federal National Mortgage Asso-
ciation, taking into consideration other balance-sheet items;

(5) except as otherrvise provided in this reorganization plan,
all other functions of the Reconstruction Finance Corporation (in-
eluding funetions of the Board of Direetors of sueh Corporation
and funetions of the Chairman of the Board of Direetors of srch
Corporation) with respeet to the tr'ederal National Mortgage Asso-
ciation; and

(6) all funetions of the Federal Ifousing Commissioner with
respeet to the Federal National l\fortgage Assoeiation.

Suc. 3. Board, of Dtrectors anil officers.-Funetions with respeet to
serving, including eligibility to serve, as members of the Board of
Directors of the Fedcral National Mortgage Assoeiation and as
offieers of sueh Assoeiation are hereby transferred. from the members
of the Board of Direetors of, and from the officers and employees
of, the Reeonstruetion Finanee Corporation to the offieers and employees
of the Housing and Ilome Finanee Ageney (ineluding those of the
eonstituent agencies of the flousing and Elome Finanee Aeenev).

Src. 4. Performance of functtons of Adntinistrator.-Ahe Flousing
an<l flome tr'inanee Administrator may from time to time make sueh
provisions as he shall deem appropriate authorizing the performanee
by anv other offfeer, or bv any ageney or employee, of the lfousing
and Tlome Finanee Agenev of any funetion transferred to such
Arlministrator by the provisions of this reorganization plan.

Src. 5. Transfer of records, ytroTterht, personnel, and futnds.-There
are hereby transferred with the functions transferred by this reorgani-
zation plan, respeetively, all of the assets, liabilities, contraets, prop-
ertv, reeords, and unexpended balanees of authorizations, alloeations
and other firncls, avajlable or to be made available, of the Federal
National Mortgage Assoeiation, and so mueh of the assets. Iiabilities,
eontraets, propertv, reeords, personnel, ancl unexpentled balanees of
authorizations, alloeations, and other funds, available or to be made
available, of the Reeonstmetion Finanee Corporation and relating
to funetions transferred by the provisions of this reorganization plan,
as the Direetor of the Bureau of the Budget shall determine to be
neeessary for the administration of srreh funetions. exelnding, however,
(1) the members of the Board of Direetors of the Federal National
Mortgage Assoeiation in oftiee immediately prior to the taking efreet
of the provisions of this reorsanization plan, antl (2) the offieers of the
Assoeiation then in offiee. Such further measures and dispositions as
the Direetor of the Bureau of the Burlget shall determine to be neees-
sary in order to efrectuate the transfers provided for in this section

tt /r /ss
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shall be carried out in such manner as the Direetor shall direet antl
by such agencies as he shall designate.

Suc. 6. Elfectiue Date-The provisions of this rcorganization plan
shall take effect 60 days after they would take effect under seetion
6(a) of the Reorganization Act of 1949 in the absence of this section.l

r Etrectivo SeptsEbo! ?, 1950.
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2. Orgonlzotlon ond Adnilnl$rorlon of Houring ond Homr Enoncr Agmcy

l. Orgonizotion of Hourlng ond Horno Fmnco Agoncy

6. TRANSFER OF FUNCTIONS REI.ATING TO THE RFC }IORTGAGE
COMPANY AND THE DEFENSE HOMES CORPORATION TO THE FN'UIA

[Roorgonluotion Ptsn No. 2 of l95rl 1 19 frd. Rog. 3986J

(Preparetl by the President antl transnitted to the Senate and the
Ilouse of Representatives in Congress assembled, April 29, 1954,
pursuant to the provisions of the Reorganization Act of 1949,
spproved June 20, 1949, as emended)

LIQI'IDAUON OT CEBTAIN 
Tffi,-1II;$IE 

BEOONSTNUOTION TINANCE

Snerrorv 1. frunsfer of functdons.-The functions of the Becon-
etmction Xrinance Corporation (hereinafter referred to as the Cor-
poration) with respect to the following-tlescribetl matters, together
with the funetions of the Secretary of the Treasury under seetion 10
of the Reeonstruction X'inance Corporation Act, as amend.ed,'&d
under the Reconstrrction Finance Corporation Lriquitlation Act,
with respect to the said matters, are hereby transferred as follows:

(a) There are transferretl to the ExporLfmport Bank of Washington
the saitl functions relating to

aaa
(b) There are transferred to the Small Business Atlministration

the said functions relating to loans uade by the Corporation to
victims of flootls or other eatastrophes

- (c) There are transferred to the Federal Nstional Mortgage Asao-
ciationa the saitl functions relating to mortgages heltl by.'the Corpora-
tion which were made or aequired und.er the authority of the RF C
Mortgage Company or the Defense Eomes Corporation.s

Sro. 2. Transfer of dnci,il,entol, funatians.-There are hereby trans-
ferred to each transferee agency so mueh of the functions of the
Corporation, and so mueh of the functions of the Seeretary of the
Treasury under section 10 of the Reconstruction tr'inance Corporation
Act, as amended., and under the Beeonstruction Finance Corporation
l-riquitlation Aet, as is incitlental to, or necessary for, the performanee
by the transferee agency of the firnctions speciffetl in section 1 (a),
(b), or (c) hereof, as the case may be, including, in respeet of the
functions specified in seetions I (a) (f), 1 (b), antl 1 (c) hereof, the
authority to issue notes or other obligations to the Secretary of the
Treasury, which may be purchased by the Secretary, untler section ?
of the Reeonstruetion X'inance Corporation Act, as amended, antl the
tluty of making payrrents on such notes or obligations issuetl by or
transferretl to the transferee agency hereunder.

r Etrectlva Julv 1. l9E{.t Bee 5.1.
r 8m 0.1-9.
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Roorgonizction Plon No. 2 of 195{

Sso. 3. Transfer of assets; miscel,laneous transfers.-(a) The loaus,
bonds, seeurities, mortgages, and capital stock referred to in sectiou
1 oI this reorganizatiou plau, together with accrued interest thereon,
propcrty acquired in connection therewith, and contraets and other
instruments pertaining thereto, are hereby transferred from the
Corporation to the respective transferee ageneies.

(b) In ailtlition to the transfers made by section 3(a), above, there
shall be transferred to each transferee ageney so much as the Direetor
of the Bureau of the Budget shall determine to be appropriate by
reason of transfers made by seetions 1, 2, and 3 (a) of this reorganiza-
tion plan of the property, personnel, records, liabilities and commit-
ments of the Corporation and of the authorizations, allocations, and
funds available or to be made available to the Corporation or ths
Treasury Department

(e) Sueh further measures and dispositions as the Director of the
Bureau of the Butlget shall determine to be necessary in order to
efrectuate the transfers provided for in seetions 3 (a) and 3 (b), above,
ahall be carried out in such manner and by such ageneies as the Director
shall direet.

Src. 4. Definitian-As used in this reorganization plan, the terrn
f 'transferee agencies" means the Export-Import Bank of 'Washington,

the Small Business Administration, and the Federal National Mort-
gage Assoeiation.

Suc. 5. Dffectiae date-The provisions of this reorganizatiou plan
shall teke efiect r at the time detemined under the pmvisions of
seetion 6 (a) of the Beorganization Act of 1949, as amended, or at
the close of June 30, 19&1, whichever is Later, and shall be efiective
notwithstanding any heretofore enaeted pmvisions of law transferring
the duty of eompleting the liquidation of the assets and the winding
up of the efreirs of the Corporation.

rJult l, !051

tt /r /53



Prepared by the President and transmittetl to the Senate onil the Eouse ot
eentatives in Congress assembled, May 9, 1950, pursuant to tho provisionr
Boorganization Act of 1949, approvetl June 20, 1949

2-1,
Pogo I

2. Orgonizolion ond Admini*ration of Houring ond Hornr Finoncr Agrnqr

l. Orgonizolion of Houring qnd Home Finonce Agoncy I

7. TRANSFER OF PREFABRICATED HOUSING IOAN FUNCTIONS TO
HOUSING ADIIAINISTRATOR

[Rcorgonizotion Plon No. 23 of 1950 2 64 Sror. 1279; 5 U.s.C. l33z-t5 note; 12 U.s.C.
l70lg nore; ond 15 US.C. 604 ond 606 notecl

Repre-
ol thc

LOANS I'OE FACTOBY.BUILT EOMES8

Sucrtox L. Transfer of functions.-There are hereby transferred to
the Housing and Home Finance Administrator, hereinafter referred
to as the Administrator-

(1) atl functions of the Beeonstruction Finanee Corporation,
hereinafter referred to as the "Corporation," under section 102
of the Housing Aet of 1948, as amended; {

(2) all other functions of the Corporation, under the Becon-
struction Finance Corporation Aet,6 as amended, or any other law,
with respect to financing predominantly for the production, manu-
facture, distribution, sale, purchase, or ereetion of prefabricated
houscs, seetions, or panels or site improvements therefor;

(3) the function of the Corporation of making payments on its
notes issued to the Secretary of the Treasury in an amount equal
to the funds and the unpaid principal of, antl accrued interest on,
the loans and obligations payable to the Corporation whieh are
transferred under the provisions of this reorganization plan; and

(4) so mueh of any other funetion r of the Corporation as is
incidental to or necessary for the performanee of the functions
refened to in items (1) anil (2), above, inclutling the issuanes
of obligations 0 to the Secretary of the Treasury, which may be pur-
chased by the Seeretary, under section 7 of the Beeoustruetion
Finance Corporation Act, as amendetl z7 Proa'i,ileil, That tho
amount of such obligations issued by the Atlministrator and out'

lEffi"org"ntzatior PIan No.8 ol ];947,2-1.1. rhlc,h egtrblisheil the Eoualng aail Eomc
linance Aseney.I lifective September 7. 1950.. See 6-8 lor statutor7 provislonr govemtng prefabdeateil houslag lorar.. 6-8.1.I ses note 8t 6.3.2.. See 6-3.4 and 6-3.5 lor provisions teminating enthotity to make toanr aail lssue obllgo-
tfon8 to tho Tleas[t7, and 2-2.4, rovolving lunil for llquidating prrog"ams.

?Section 7 reail as follorvs:
"Sco. 7. Tho Corporstion may lmuc to th6 Secrotrry ol thc &camt, lta noter, alobcnht"c+

Dondr, or other rnch obligationr in rn amount outstrnding tt rny onc limc lufRcient to cnrblo
Oro CorTlorition to carry otrt its tunctlonr nnder thlg Act or tnt othcr provialon of lrr, eucL
obllgationc to matu"6 not more than fro yea!! lrom their resDcctiro datss of is8us, to be rcdecm-
tblc il tho oDtioD of lhs Corporstion beforc mrturlty ln ruch manner ar may bc ttipnlatcd h
rnch obtication!. Sueh obligations may motutr lnbsoqusnt to th6 period ol succcreion ol thc
Corloration. Eaeh nrch obliFDtlon chall beR' inter€st at a rate iletermlncd by th6 SecRtary ot
the Tteasury. taking into eonsiderallon ths cnrrcnt averago rato on otrtstrnding marketablc obll-
grtlon! ol tho Unlted Stato! sr of t}l. trsl, day of the month pfocedlng thc lmutncs ol thc
6bllcation ol the Corporation. the EecretatT of the Treqrnry ls ruthorlzed to ptrrrhiic rny obll.
tationr ol th6 Con)oration to he icsue.I herennder. lnd for ruch purposc thc Secretarl of tho
ttcasnry k anthorlzed to urg ar a pnbllc-debt trinsaction the proccedr trom th6 rale ol rny
rccnrili6a lrcued under the Seeond Liberty Rond Aet. ar amended, and the ptrrposG! for rhleh
ieenritier may be lurred under the Seeond Lib€rty Bond Aet, ar rmeaded, alo crt ail6d to lD.
ctude uy puichrecr ol the Cot'poratloa'r obllSltloar heleunder."

nhlsr
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standing at any one time shall not exceed the sum of (a) the funtls
and the unpeid principal o$ and aecrued interest on, the loans
and obligations transferred under this reorganization plan and
(b) the unexpended balances of authorizations and allocations
transfemed hereund.er, less the amount of any funds transferred
hereunder for such unexpended balances from which sum shall be
deductetl the outstanding amount of any notes with respect to
which the function of making payments is transferretl under (3)
above.

Ssc. 2. Transfer of recorils, propertg, personnel,, onil funils.-Therc
are hereby transferred. to the Eousing and Eome Finance Agency
(1) the a$rets, contracts, loans, liabilities, commitments, property,
and records, of the Corporation relating to the functions transferred
by this reorganization plan, (2) such of the personnel of the Corpora-
tion relating to saiil functions as the Direetor of the Bureau of tho
Budget shall determine, and (3) so much of the unexpended balances
of authorizatious, allocations, and fund.s, available or to be made
available, of the Corporation relating to such functions (includiug
authorizations and allocatious for administrative expenses) as the
Director of the Bureau of the Budget shall determine. Such further
measures and dispositions as the Director of the Bureau of the Budget
shall determine to be necessary in order to effectuate the transfens
provided for in this section shall be earried out in sueh manner as the
Director shall direct and by such agencies as he shall desigaate.

Snc. 3. Performanca of functions of Admtntstrator.-The Atlminis-
trator may from timc to time make such provisions as he shall deem
appropriate authorizing the performance by any other offieer, or by
any agency or employee, of the Ilousing and. Ilome Finance Ageney
of any function transferred. to the Administrator by the provisions of
this reorganization plan.

Snc. 4. Efectiae date.-The provisions of this reorgauization plan
shall take effeet sixty days after they would take effect uuder seetion
6 (a) of the Reorganiza,tion Act of 1949 in the absence of this seetion.r

rEfective Ecptembcr 7, 1950.
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2. Orgonizotion ond Admlnirtrolion of Houring ond Homc Hnoncc Agency

l. Orgonizollon of Houring ond Hono Encnco Agcncy

8. REMOVAI OF HOME I.OAN BANK BOAR,D

[Exccrpt From tho Federol Homr loon Bonk Acl, or omcnded Public law 3O4,72d
Congrerr; 47 SroL 725, l2 U.S,C. 14371

i* ,It *

tr'ederal Home Loan Bank Board
Sec.17.***
(b) I The Home Loan Bank Board which !vas, pursuant to Reor-

ganization Plan Numbered 3 of L947,2 established and made a con-
stituent agency of the Housing and Flome Finance Agency shall, from
the effective date of the Housing Amendments of 1955,3 cease to be such
a coustituent agency and shall be an independeut agency (includiug
the Federal Savings and Loan Insurance Corporation) in the executive
branch of the Government z Proaiileil,, That the functions vested in the
Chairman of said board under clause (2) of the last sentence of subsec-
tion (b) of section 2 of said reorganization plan are hereby transferred
to said board. Notwithstanding any other provision of law, said. boartl,
the Chairman thereof except as herein otherwise provided, and the
Federal Savings and I-roan Insurance Corporation, respectively, shall
have and may exercise all functions which they respectively hatl or
could. exercise, immediately prior to the effective date of the Eousing
Amendments of 1955 or immed.iately prior to the effective date of the
fndependent Offices Appropriation Act, 1955. Said board shall an-
nually make a report of its operations (including those of the Federal
Savings and Loan fnsurance Corporation) to the Congress as soon as
practicable after the first day of January in each year. The name of
the Ilome Loan Bank Board is hereby changed to "Federal Ilome I-,roan
Bank Board".

rSubeection (b) aildeit by 8oc. 109(s) of the Eousing Amendments ol 1955, Public Law
845, 84th Congress, approved August 11, 1955, 69 gtst. 645, 640,

t See 2-1.1..Antust 11, 1955.
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2. Orgonizotion ond Adminirlrqtion of Housing qnd llome Finoncc Agency

l. Orgonizotion of Houring ond Home Enonce Agcncy

9. ESTABLISHMENT OF FEDERAL FTOOD INDEMNIIY ADMINISTRATION

[Administrotor's Orgonizotionol Order No, 2 1]

(See also Administrator's OrganizaLioual Order No. 3, 2-1.11, abol-
ishing Federal Flood Indemnity Administration)

Section 1. Ped,eral Flood, Ind,emnity Ailm,i,nistration. There is
hereby established a Federal Flood Indemnity Administration as a
constituent unit of the Housing and Home Finance Agency. The Atl-
ministration shall be headed by a Federal Flood Ind.emnity Commis-
sioner, appointed pursuant to section 3 of the Federal Flood Insurance
Act of 19562. There shall be administered by the Commissioner, in
accordance with such delegations from the Ilousing and Ilome Finance
Administrator as from time to time may be made to the Commissioner,
functions of the Administrator with respect to flood insurance and re-
insurance and loan contracts under the Federal Flood Insurance Act
of 19562.

Section 2. Authori,ty. This Administrator's Organization Order
No. 1 is issued und.er Reorganization Plan No. 3 of 1947 a ( 61 Stat. 954) ,
as amplified under Title I of the Independent Offices Appropriation Act
of 19554, under the heading "Ifousing and. Home Finance Agency,
Office of the Administrator" (12 U.S.C. 1701c-1), and under the Fett-
eral Flootl Insurance Act of 1956'z (70 Stat. 1078).

Effective as of the 28th tlay of September, 1956.

Ar,spnr M. Cor,n
Housing and, Eome 0inance Ail,ministrator

1 Originally issued. as Admiuistrator's Organization Oriler No. l. Reilesignateil Dec. 7, 1956
as Administrator's Organizationsl Oriler No. 2.

, See 12-1.
t See 2-1.1.. See 2-1.2.
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2. Orgonizolion ond Administrotion of Houdng ond Homc Finonre Agency

l. Orgonization of Houring orld Home Finoncc Agency

TO. TRANSFER OF RFC PUBLIC AGENCY TOANS TO HOUSING AND
HOME FINANCE ADMINISTRATOR

[Reorgonizotlon Plon No. I of 19571, 22 Fed. Reg. t1633]

Prepared, bg the Presid,ent und, transmi,tted, to the Senate antl, the Eouse
of Representatiues in Congress assernblad,, April, 29, 1957, pursuant
to the proaistons of th,e Beorganization Act of 1949, approaed, June
20, 1949, as arnendeil,.L

Aeor,rrrox oF TEE RscoNsrnucrroN FINANoE CoRpoBATroN

Snc. 1. Defi,nitions. As usetl in this reorganization plan: (a) The
term "Corporation" means the Reconstruction Finance Corporation.

(b) The term "remaining funetions" means (1) all functions of the
Corporation, (2) exeept as otherwise provided in subsections (b) antl
(c) of section 6 of this reorganization plan, all funetions of the Secretary
of the Treasury under section 10 of the Reconstruction Finance Cor-
poration Act, as amend.ed (15 U.S.C. 609), antl (3) all funetions of the
Secretary of the Treasury under sections 102 ancl 106(b) of the Recon-
struction Finance Corporation Liquidation Act (67 Stat. 230, 231), as
amended.

(c) The term "transferees" means the Housing and llorne Finance
Administrator, the Administrator of General Services, the Adminis-
trator of the Small Business Administration, and the Secretary of the
Treasury.

Ssc.2. Transfer of functions. (a) There are hereby transferred to the
Housing and llome Finanee Administrator the remaining funetions
with respect to or arising out of (1) the securities and obligations of,
loans made to, and contracts or other agreements with, States, munici-
palities, political subdivisions thereof, public agencies, boards, commis-
sions or other public bodies, and (2) Ioans, securities and obligations
acquired in connection with programs of financial assistanee for drain-
age and irrigation projects.

(b) There are hereby transferred to the Administrator of General
Serviees the remaining functions with respect to or arising out of (1)
the affairs of the Smaller 'War Plants Corporation which were trans-
ferred to the Corporation pursuant to Executive Order No. 9665 of
December 27,7945 (11 F.R. 3) and section 207 of. Public Law 132-
80th Congress (61 Stat. 209), (2) the national defense, war and recon-
version activities with respect to which notes of the Corporation were
cancelled pursuant to the provisions of Title II of Public Law 860-
80th Congress (62 Stat. 1187), antl (3) activities of the RFC Price
Adjustment Board and the functions transferred to the Corporation by
Executive Order No. 9841 of April 23,1947 (12 F.R. 2645).

(c) Except as otherwise provided. in sections 2 (d) (1) antl 2 (tl) (2)
1 Efectivs June 80, 1057.
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of this reorganization plan (relating to financial assistance to railroads,
ete., and to Schedule A hereto annexed),1 there are hereby transferred
to the Aclministrator of the Small Business Administration the remain-
ing functions with respect to or arising out of programs of financial
assistanee to business enterprises and to victims of floods or other dis-
asters.

(d) There are hereby transferred to the Secretary of the Treasury
all functions of the Corporation not otherwise transferred by the pro-
visions of this reorganization plan, including, but not limitetl to, all
functions of the Corporation with respect to or arising out of (1)
programs of financial assistance to railroad companies, finaneial institu-
tions, and insurance companies, (2) the obligations anil loans listed.
in Sehedule A t hereto annexed, and (3) the War Damage Corporation.

(e) The foregoing transfers include the transfer to eaeh transferee,
for use in executing his respective functions thereuntler, of the powers,
authority, rights, and immunities now vested in or available or appli-
cable to the Corporation for earrying out the functions transferred to
the transferee under this reorganization plan.

Ssc. 3. Transfer of assets and, liabilities. The loans, obligations,
securities, capital stock, and other assets pertaining to the funetions
transferued by section 2 of this reorganization plan (including aeerued
interest thereon, and property acquired in connection therewith) and
the liabilities, eontracts, bonds, mortgages, notes and other instruments
relating thereto are hereby transferred from the Corporation to the
respective transferees : Prouicl,ed,, howeuer, That all assets, liabilities,
and eommitments relating to the funetions transferred by section 2 (a)
of this reorganization plan are hereby transferrecl to the Revolving
Fund (Liquidating Programs) established by the fndependent Offiees
Appropriation Act, 1955 (68 Stat. 295).2

Sec. 4. Administrat,i,ae property, personnel, funils anil, recorils. In
addition to the transfers matle by the provisions of section 3 of this
reorganization plan, there shall be transferred to the llousing and
Ilome Finance Agency, General Services Administration, Small Busi-
ness Administration, and Treasury Department so much as the Director
of the Bureau of the Budget shall determine to be appropriate by reason
of transfers made by sections 2 and 3 of this reorganization plan of the
administrative property, personnel, records, liabilities antl commit-
ments of the Corporation or of the Office of Protluction and Defense
Lending in the Department of the Treasury antl of the authorizations,
alloeations, and funds available or to be made available with respect
to the transferred functions (including, but in no way limiting the
generality of the foregoing, the authority to issue notes or other obliga-
tions to the Seeretary of the Treasury, which may be purchased. by the
Seeretary, under seetion 7 of the Reeonstruction Finanee Corporation
Aet, as amencled (15 U.S.C. 606), and the duty of making payments
on sueh notes or obligations issuetl by or transferred to the respective
transferee hereunder). fn alloeating the administrative expense fund.s

1 Not publishetl in this Manual since the]' are of no interest to HIIFA.
2 See 2-2.4.
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appHcable to the functions transferred by the provisions of this re-
organization plan the said Director shall allocate and transfer to the
General Services Administration as a payment on behalf of the Housing
and. Ilome Finance Agency, General Services Administration, SmaII
Business Administration and Treasury Department such sum for rent
of building space for the carrying out of the transferred functions
during the ffscal year ending June 30, 1958, as the said Director shall
determine. Such further measures and disposition as the Director of
the Bureau of the Budget shall determine to be necessary in order to
effectuate the transfers provided for in this section shall be carried
out in sueh manner and by such agencies as the Director shall direct.

Sec. 5. Delegati,on of auth,ority. Each transferee may from time
to time make such provisions as he shall deem appropriate authorizing
the performance by any officer, employee, agency, or administrative
unit und.er his jurisdiction of any funetion transferred to him by the
provisions of this reorganization p1an.

Src. 6. Abolition of the Corporation. (a) The Corporation is hereby
abolished.

(b) The Secretary of the Treasury shall retire the capital stock of
the Corporation and, subject to the provisions of section 4 hereof, shall
pay into the Treasury, as miscellaneous receipts, all unused funds of
the Corporation.

(c) Not later than June 30, 1959, the Secretary of the Treasury
shall transmit a report to the Congress, which report (1) shall cover
the affairs of the Corporation up to the time of the taking effect of the
provisions of this reorganization plan, and (2) shall correspond to the
ffnal report required by section 10 of the Reconstruction Finance
Corporation Act, as amended. (15 U.S.C. 609). The function of making
the final report provided for in the said section 10 is hereby abolished.

Snc. 7. Effectiue d,ate. The provisions of this reorganization plan
shall take effect at the time determined. under the provisions of section
6 (a) of the Reorganization Act of 1949, as amended, or at the close
of June 30, 19571 whichever is later.

1 Efrective June 30, 1957

5/9/51
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2. Orgonizotion qnd Administrotion of Housing ond Home Finonce Agency

l. Orgonizotion of Housing and Home Finonce Agency

II. ABOLITION OF FEDERAT FI.OOD INDEMNITY ADMINISIRATION

[Administroto]'s Orgonizotionol Order No. 3]

Sec. 1. Abolition of ned,eral, Flooil, Inil,emnitg Ad,ministration.
The Federal Flood Indemnity Administration establishetl by Adminis-
trator's Organizational Order No. 21, effective September 28, 1956, is
hereby abolished.

Ssc. 2. Iransf er of Emplogees and,PropertA. AII employees of said
Administration and responsibility for aII property of said Adminis-
tration, including files and records, furniture, equipment, and supplies,
are hereby transferred and reassigned to the Housing and llome
Finance Agency, Office of the Administrator.

Sec. 3. Authori,ty. This Atlministrator's Organizational Order No.
3 is issued under Reorganization PIan No. 3 of 1947 (61Stat. 954), as
amplified under Title I of the Independent Offices Appropriation Act,
1955, under the heading "Housing and Home Finance Agency, Office
of the Administrator" (12 U.S.C. 1701c-1).

Effective as of the 1st day of July, 1957.

Albert M. Cole
Housing and Home F'inance Administrator

lOriginslly issued as Ailministrator's Orgenizetion Ordor No. 1; lstlesigneted December
?, 1956 a,s Administrator's Organizationel Order No. 2.

e/20/s7
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2. Orgonizotion ond Administrotion of Housing ond Home Finonce Agency

I. Organization of Housing ond Home Finonce Agency

12. IRANSFER OF THE PROGRAM OF TOANS FOR HOUSING FOR THE
ETDERLY

IAdministrqtor's Orgonizotionol Order No. 4I

Section 7. Program of Loans for llousing for the Eld,erlg.-There
shall be administered by the Community Facilities Commissioner, under
the direction and supervision of the Administrator and in accordance
with the provisions of Administrator's Organizational Order No. 1 (19
Fed. Reg. 9303) and such delegations as from time to time may be made
by the Administrator to the Community Facilities Commissioner and
to the Regional Administrators, the functions of the Administrator
r,vith respect to the program of loans for housing for the elderly under
section 202 of the Housiug Act of 1959 (?3 Stat. 667, 12 U.S.C. 1701q).

Section. 2. Abolition of Di,uision of Housing for the Elclerlg.-The
Division of Housing for the Elderly in the Ofiice of the Administrator
is abolished.

Section 3. Adm,inistrat'iue Prouisfons.-Such arrangcments as may
be necessary to effcctuate the provisions of this order shall be made by
the Assistant Administrator (Administration) in consultation with
Community Facilities Commissioner.

Section 4. Au,th,ority.-This order is issued under Reorganization
Plan No. 3 of 1947 ( 61 Stat. 954) , as amplified under title I of the Inde-
pendent Offices Appropriation Act, 1955, under the heading "Housing
and Home Finance Agency, Office of the Administrator" (12 U.S.C.
1701c-1).

Effcctive as of thc 14th tlay of May, 1961.

Jack T. Conway
Acting llousing and Home tr'inance Administrator

8/3r/51
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2. Orgonizotion cnd Adrninietrotion of Houring snd Home Financc Agency

a Gcncrol Admlnirtrotivo Provisionr

I. ANNUA1 REPORT ON HOUSING AGENCY OPERATIONS

lExccrptr From Hourins Acr of l9545ccr.r:#;XirT, Psblic low 560, 83d Consre:q

Ssc. 802. (a) The lfousing and Eome Finanee Administrator shall,
8s soon as practieable during eaeh calendar year, make a report to the
President for submission to the Congress on all operations under the
jurisdiction of the llousing and Uome Finanee Agency during t]e
previorN calendar year.3

att

REPONT TO CONGBESSI OF INFOBMATION ON EOUSING

Suc. 817. The annual report made by the [Iousing and llome Finanee
Administrator to the President for submission to the Congress on all
operations provided for by section 802 hereof shall eontain pertinent
information with respeet to all projects for which any loan, eontribu-
tion, or grant has been made by the Ilousing and llome Finance
Agency, including the amount of loans, eontributions and grants con-
tracted for, and shall also contain pertinent information with respect
to all builders'cost certifications required by section 227 ol the National
Eousing Aet, as amended, including information as to the amounts
paid by mortgagors to mortgagees for application to the reduetion of
the principal obtigations of the mortgages pursuant to that section.

toa

Approvetl Aueust 2,1954

r Soe rlro rec. 7(b) ol thc Uultcd Etrtc Eouetn8 Act ol 1087, re r'mcuile4 8.1.1.
I The Houring rDd IIom. Finance AdmiDirtntoi lr elso r6quiltd to loport lot lrt ! ti.n

Apr[ f h eoch year or thc yoluntrty homc tnottgtgo crsilit program (6-2).
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2. Orgonlzotion ond Admini{rotion of Houring ond Home Finoncc Agcncy

2, Generol Adminirtrotivc Provirionr

2. ADVISORY COIIIMITTEES AUTHORIZED_DEPUTY HOUSING AND
HOME FINANCE ADMINISIRAIOR

[Excerptt From Houring Act of t949 Public Low l7t, 8tsr Congressl 63 stor. 4t3, .l:t8]

ADVISOBY COMMITTEES

Sne. 601.t The Housing and Eome tr'inanee Admiuistrator and the
.head of each constituent agency of the Housing end Eome Finance'
Agency is hereby authorized to establish such advisory committee or
committees as each may deem necessary in carrying out any of his
functions, poTvers, and duties under this or any other Act or authori.
zation. Service as a member of any such committee shall not constitute
any form of service, employment, or action within the provisions of
sections 281, 283, 284, or 1914 of title 18, United States Code, or within
the provisions of section 190 of the Revised Statutes (5 U. S. C.99).
Persons serving without compensation as members of any such com-
mittee may be paid transportation expenses end not to exceed, $25 per
diem in lieu of subsistence, as authorizetl by section 5 of the Act of
August 2,1946 (5 U. S. C. 73b-2).

r.r
DEUrf EOUSING AND EOME EINr\NCE ADMINISTEATOE

Src. 605. The Ilousing and llome Finance Administrator shall
appoint a Deputy Eousing and llome Finance Administrator, and the
basic rate of compensation of such position shall be the same as the
basie rate of compensation established for the heads of the eonstituent
ageneies of the Ilousing and llome Finance Ageney.2 The Deputy
Administrator shall act as Administrator during the absence or dis-
ability of the Administrator or in the event of a vacancy in that offee,
and shall perform sueh other duties as the Administrator shall tlirect.

aat
AC1I CONIBOIITINO

Src. 610. Insofar as the provisions of any other law are inconsistent
with the provisions of this Aet, the provisions of this Act ghall be
controlling.

SEFABABIIJTTT

Sro. 611. Except as may be otherwise expressly provided in this Act,
aII powers and authorities conferrBd by this Act shall be eumulative
and atltlitional to and not in derogation of any powers ancl authorities
otherwise existing. Notwithstanding any other evidenees of the inten-
tion of Congress, it is hereby deelared to be the controlling intent of
Congress that if any provisions of this Act, or the application thereol
to any persons or eircumstances, shall be adjuilged by any court of
eompetent jurisdiction to be invalid, sueh judgment shall not afreet,

r Sec. 601 amended to autrhoriz,e the appolntment ol advlsory commltteea by ttre coastltucot
tgaci6 by B€c. 807 ol the lfoueing Act ol 196{, Public Law 660, 88d CoaSrsa, tDDrovd
Au*ust 2, 1964,68 Stst. 690, 6{6.2Sec.-1!6.(a) of the Fedgral Executive Pay Act of 1956, Public Lsw 854, 84th Congress,
approved July 31, 1956, 70 Stat. 736, 738, provided th&t the annual rate of basic compendition
of tho Deputy AdminiBtrator shall be $20,000.

s/nlsa
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impair, or invalidate the remainder of this Act or its applieations to
other persons and circumstances, but shall be confned in its operation
to the provisions of this Act or the application thereof to the persong
and. circumstances directly involved in the controversy in which such
judgment shall have been rendered.

GENEEAIT PnOVISIONS

Src. 612. No part of any appropriation, loan, fund, or expenditure
authorized by or provided pursuant to this Act, shall be used directly or
indirectly to pay the salary or wages of any officer or employee of the
Eousing and llome Finanee Ageney or the Department of Agriculture
who engages in a strike against the Government of the Unitetl States
or who is a member of an organization of Government employees that
asserts the right to strike against the Government of the Unitetl States,
or who advocates, or is a member of an organization that ad.vocates, the
overthrow of the Government of the United States by force or yiolence:
Prottid.ed, That for the purposes hereof an affidavit shall be considered
prima facie evidence that the officer or employee making the affitlavit
has not contrary to the provisions of this section engaged in a strike
against the Government of the Uuited States, is not a member of an
organization of Government employees that asserts the right to strike
against the Government of the United States, or that such officer or
employee does not advocate, antl is not a member of an organization
that advocates, the overthrow of the Government of the Unitetl States
by force or violenee: Prouid,eil, furth,er, That any person who engages
in a strike agaiust the Government of the United States or who is a
member of an organization of Government employees that asserts the
right to strike against the Government of the Unitetl States, or who
advocates, or who is a mer4ber of an orgauization that advoeates, the
overthrow of the Government of the United States by force or violence
and accepts an office or employment in the Ilousing and Ilone Finance
Agency or the Department of Agriculture the salary or wages for which
are paid from any appropriation, loan, fund, or expenditure authorized
by or provided pursuant to this Act shall be guilty of a felony and,
upon convietion, shall be fined not more than $L,000 or imprisoned for
not more than one ye&r, or botht Prooiil,eil further, That the above
penalty clause shall be in addition to, aud not in substitution for, any
other provisions of existing law.

Approvod July 15, 1949.
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2. Orgonizotion ond Administrqtion of Housing ond Home Finonce Agency

2. Generol Administrntiva Provisiong

3. GENERAT ADMINISTRATIVE PROVISIONS 1

lExcerpts From the Housins Ao of I948, os Amended, Public Low 90I,80rh Congress;
52 Stot. 1258, 1283; 12 U.S.C. I7OlcI

rtt

TITIJE Y-ADMINISTRATIVE AND MISCEI,IJANEOUS
PR,OVISIONS

ADMINISTRAI]IYE PROYISIONS

Sec. 501. (a) Effective uporl the date of enactment of this Act,2 the
Housing and Home Finance Administrator shall receive compensation
at the rate of $16,500 3 per annum, and the membcrs of the Elome Lroan
Bank Board, the Federal Ilousing Commissioner, and the Public
I{ousing Commissioner shall each receive compensation at tho rate of
$15,000 a per annum.

(b) Scction 101 of the Governmcnt Corporation Control Act, as
amended, is amended by inserting "Federal Housing Administration;"
immediately after the scmicolon which follows "United States Ilousing
Corporation" : Prooi.d,ed,, That, as to the Fedcral Ilousing Adminis-
tration, the audit required by section 105 of said Act shall begin with
the fiscal year commcncing Jd.y 1, 1948, ancl the exeeption containetl
in section 301 (d) of said Act shall be construed to refer to the eost of
audits contracted for prior to July 1, 1948.

Suc. 502. fn carrying out their respective functions, powers, and
duties-

(a) The Ilousing ancl Ilome Finanee Administrator may appoint
such officers and employees as he may find necessary, whieh appoint-
ments shall be sutrject to the civil-service laws and the Classifieation
Act of 1923, as amended. The Administrator may make sueh expendi-
tures as may be necessary to carry out his functions, powers, and d.uties,
and there are hereby authorized to be appropriated to the Administra-
tor, out of any moncys in tlie Treasury not othcrrvise appropriated, such
sums as may be neeessary to carry out such funetions, powers, arrd
duties and for administrative expenses in connection therewith. Tho
Administrator, without in any way relieving himself from final respon-
sibility, may delcgate any of his functions and po\vers to such officers,
agents, or employees as he may designate, may authorize such sucees-
sive redelegations of sueh functions antl powers, as he may deem
dcsirable, and may make sueh rules and regulations as may be neces-
-lII 

ut"o ao-a.tAugrst 10, 1948.
r Pnblic Low 359, 81Et Cotrg"ess, approveil October 15, 1949, 68 gtst. 880, proviileil thrl

the rate of basic compensation of the Administrator shall be $17,500 per annum and section
104(a) of the I'edcral Executivo Pay Act of 1956, Ptblic Law 854, 84t11 Congress, approveil
July 31, 1956, 70 Stat. 736, provided that the rate should be $21,000.. fncreased to 920,000 by sec. 106(a) of the Fedeml Execrrtive Pay Act of 1956, Public Law
854, 84th Congress, approved July 31, 1956, 70 Stat. ?36, 738.

8/31/61
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sary to carry out his functions, powers, and duties. The Atlministrator
shall cause to be prepared for the Housiug and Ilome Finance Agency
an official seal of such device as he shall approve, and judicial notice
shall be taken of said seal. . . .

(b) The Public Housing Administration shall sue and be sued only
with respect to its functions under the United States Housing Act of
1937, as amended, and title II of Public Law 671, Seventy-sixth Con-
gr€ss, approved June- 28, 7940, a-s amended. The Public Housing C-om-
missioner may appoint such officers and employees as he may find
necessary, which appointments, notwithstanding the provisions of any
other law, shall hereafter be made hereunder, and shall be subject to
the civil-service laws and the Classiflcation Act of 1923, as amended;
delegate any of his functions and powers to sueh officers, agents, or
employees of the Public Housing Administration as he may designate;
and make such rules and regulations as he may flnd necessary to carry
out his functions, powers, and duties. Funds made available for carry-
ing out the functions, powers, and duties of the Administration (irrclud-
ing appropriations therefor, which are hereby authorized) shall be
available, in such amounts as may from year to year be authorized by
the Congress, for the administrative expenses of the Administration.
Notwithstanding any other provisions of law except provisions of law
hereafter enacted expressly in limitation hereof, the Publie Housing
Administration, or any State or local publie agency administering a
low-rent housing project assisted pursuant to the United States Housing
Act of 1937 or title II of Public I:,aw 671, Seventy-sixth Congress, ap-
proved June 28, 1940, shall continue to have the right to maintain an
action or proceeding to recover possession of any housing accommoda-
tious operatetl by it where sueh action is authorizeil by the statute or
regtlations under which such housing accommotlations are adminis-
tered, and, in determining net income for the purposes of tenant eligi-
bility with respect to low-rent housing projects assisted pursuant to
said Acts, the Public Housing Administration is authorized, where it
finds such action equitable and in the public interest, to exclude amounts
or portions thereof paitl by the United States Government for tlisability
or death occurring in connection with military serviee.

(c) The Eousing and Eome ;;; Administrator, the Home Loan
Bank Board (which term as used in this section shall also include and
refer to the tr'ederal Savings and Loan Insurancc Corporation, the
Home Owners'I-ioan Corporation, and the Chairman of the Elome Loan
Bank Board), the Federal llousing Commissioner, and the Public
flousing Commissioner, respectively, may, in addition to and not in
derogation of any powers and authorities eonferred. elsewhcre in this
Act-

(1) with the consent of the agency or organization concernecl,
accept and utilize equipment, facilities, or the services of employees
of any State or local public agency or instrumentality, educational

8/31/61



1

Houring Act of 1948

S 502
2-2.3

?ogr 3

institution, or nonprofit agency or organization and, in connection
with the utilization of such services, may make payments for
transportation while away from their homes or regular placos of
business and per diem in lieu of subsistence en route and at plaoe
of such service, in accordance with the provisions of 5 U.S.C.
73b-2;

(2) utilize, contraet with, and act through, without regard to
section 3709, of the Revised Statutes, any Federal, State, or local
public agcncy or instrumentality, educational institution, or non-
profit agency or organization with the consent of the agency or
organization coneerned, antl any funds available to said offieerg
for carrying out their respective functions, powers, and duties shall
be available to reimburse or pay any such agency or organization;
and, whenever in the judgment of any such officer necessary, he
may make advance, progress, or other payments with respect to
such contracts without regard to the provisions of section 3648 ol
the Revised Statutes;

(3) make expenditures for all necessary expenses, including
preparation, mounting, shipping, and installation of exhibits; pur-
chase and exchange of technical apparatus; and such other expenses
as may, from time to time, be found necessary in carrying out
their respective functions, powers, and duties : Prouided, \hat
funds made available for administrative expenses in carrying out
the functions, powers, and duties imposed upon the Housing and
Home Finance Administrator, the Home I-.,oan Bank Board,l the
Federal Housing Commissioner, and the Public Housing Com-
missioner, respectively, by or pursuant to law may at their option
be consolidated into single administrative expense fund aecounts
of said officers or agencies for expenditure by them, respectively,
in accordance with the provisions hereof.

(d)'z The Housing and Home Finance Administrator, the Federal
Housing Commissioner, and the Public Housing Commissioner, re-
spectively, may utilize funds made available to them for salaries and
expcnses for payment in advance for dues or fees for library member-
ships in organizations (or for membership of the individual librarians
of the respective agencies in organizations which will not accept
library membership) whose publications are available to members only,
or to members at a price lower than to the general public, and for pay-
ment in advance for publications available only upon that basis or
available at a reduced price on prepublication order.

aaa

l The Ifome Loan Bank Board has been removed from the Housing and Home X'inance
Agency efroctivo August 11, 1955, by section 17(b) of the Federal }Ionie Loan Bank Act, as
ameniled by ttre Ilousing Amondments ol 1955. See 2-1.8 for this provislon.

2 Subsection (iI) adiled by sec, 909, Ifousing Act of 1961, Public Law 8?-?0, approved
June 30, 1961, 75 Stat. 149, 192.

8/3t/51
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ACT CONTROLLINCI

Suc. 504. Insofar as the proyisions of any other larv are inconsistent
with the provisions of this Act, the provisions of this Act shall bo
controlling.

SEPARABII]ITY

Src. 505. Except as may be otherwise expressly provided in this Act,
all po'wers and authorities conferred by this Act shall be cumulative
and additional to and not in derogation of any powels and authorities
otherwise existing. Notwithstanding any other evidences of the inten-
tion of Congress, it is hcreby declared to be thc controlling intent of
Congress that if any provisions of this Act, or the applieation thereof
to any persons or circumstances, shall be adjudged by any court of
competent jurisdiction to be invalid, such judgment shall not affect,
impair, or invalidate the rcmainder of this Act or its applications to
other persons and circumstanccs, but shall be confiued in its operation
to the provisions of this Act, or the applieation thereof to the persorrg
and circumstances, directly involvetl in the controversy in 'which such
judgment shall have been renilered..

Approved August 1.0, 1948.

8/31/51
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2. Orgonizotion ond Adminislrqtion of Houring ond Homc Finonco Agcncy

2. Grnrrql Adminirtrolivo Provirlonr

4. REVOTVING FUND FOR TIOUIDAflNG PROGRAIT'IS

[Excrrpr From thr tndcprndent Ofiircr Approprlotion Act, t955 Public lcw 42& 83d
Congro:r; 68 Srot. 272,2951

TITIJD II-CORPORATIONS
ttt

Offiee of the Atlministrator, revolving fund (liquidating programs) :
There is established as of June 30, 1954, a revolving fund, and the Ad-
ministrator is authorized to credit said fund with all moneys hercaftcr
obtaincd or now held by him or by any constituent ageney of the Hous-
ing and Home Finanee Ageney or any other offieial thereof, and to
aeeount under said fund for all assets and liabilities, in conneetion rvith
(1) community facilities provided or assisted under title II of the Lan-
ham Aet, as amcnded (42U. S. C. 1531-1534), or under title III of the
Defense Housing and Comunity Faeilities and Serviees Aet of 1951, as
amended GZ A. S. C. 1592-1592n); (2) loans or advances made pur-
suant to title V of the War Mobilization and Rceonversion Act of 1944
(58 Stat. 791), or the Act of October 13, 1949 (40 U. S. C. 451-458) ; (3)
funetions transferred under Reorganization Plan No.23 of 1950 (5
U. S. C. 1332-15, note), or authorized under seetions 102,702a,102b, and
l02e of the Eousing Act of 1948, as amended (12 U. S. C. U01g-
1701g-3); (4) notes or other obligations purehased pursuant to the
Alaska f.Iousing Act, as amended (48 U. S. C. 484 (a) ) ; (5) subsistence
homesteads and greentowns (Aets of June 29, 1936, 49 Stat. 2035, and
May 19, 1949, 63 Stat. 68) ; (6) publie war housing under title I of the
Lanham Aet, as amended (42I1. S. C. 1521-1524), antl defense housing
under title III of the Defense Ilousing and Community Facilities and
Serviees Aet of 1951, as amended (42 TJ. S. C. 1592-1592n); antl (7)
veterans're-use housing under title Y of the I-anham Act, as amencled
(42 U . S. C. 1571-1575) : Proutded, That said fund shall be available for
all necessary expenses (inclutling administrative expenses) in eonnee-
tion with the lieruidation of the programs carried out pursuant to the
foregoing provisions of law, ineluding operation, uaintenanee, im-
pnovement, or disposition of faeilities, and for disbursements pursuant
to outstanding eommitments against moneys herein authorized to be
eredited to said fund, repayment of obligations to the Treasury, and
reffnaneing and refunding operations on existing loans: Proui.deil fur-
therrThat any amount in said fund whieh is determined to be in exeeqe
of requirements for the purposes hereof shall be deelaretl and paid as
lieuitlating tlivitlentls to the Treasury not less often than annually:
Prooiileil, further,t

Approved June 24, 1954
-Efii-tt 

ttone ou sxpcnitlturer lrom thts Funil loc rpprcprlsto fscll yerr ipproprlaflor
h 40-1.

tt/r/53



HHFA Bosic Stotutet %25
Poge I

2. Orgonizotion ond Adminislrolion of Houring ond Home Finonce Agency

2. Generql Administrolive Provirionr

5. RECORDS, SPECIFICAIIONS AND AUDITS REQUIRED IN CONNEC.
TION WITH IOANs, ADVANCES, GRANTS OR

CONTRIBUIIONS (BYRD AMENDMENI)

[Excerpr trom Housing Acr of t954 Public lqw 560, 83d Congrassl 68 Srot. 59O,6477

R,ECORDS

Snc. 814. Every contract betrveen the Housing and Home Finance
Agency (or any official or constituent thereof) and any person or local
body (including any corporation or public or private agency or body) for
a loan, advance, grarrt, or colrtlibution undcr the United States Housing
Act of 1937, as amended, the Ilousing Act of 1949, as amended,
or' 1 tlny othcr Act shall provide that such pcrson or local bocly shall keep
suclt records as the Housing antl Ilome Finance Agerrcy (or such official
or constituent therof) shall from time to time prescribe, including
rceords which permit a speedy and effective audit and will fully dis-
close the amount and the disposition by such person or local body of
the proceeds of the loan, advance, grant, or contribution, or any sup-
plement thereto, the capital cost of any construction project for which
any such loan, advance, grant, or contribution is made, and the amount
of any private or other non-Federal funds used or grants-in-aid made
for or in connection with any such project. No mortgage coveriug new
or rehabilitated multifamily housing (as defined in section 227 of the
National Ifousing Aet, as amended) shall be insuretl unless the mort-
gagor certifies that he will keep such records as are prescribed. by the
tr'ederal Housing Commissioner at the time of the certification and that
they will be kept in such form as to permit a speedy and effeetive
audit. The Housinq and Home Finance Ageney or any offieial or
constituent agency thereof and'z the Comptroller General of the United
States shall have aceess to and. the right to examine and audit such
records. This section shall become effective on the first day after the
first full calendar month following the date of approval of the Housing
Act of 3 1961.

APPI,ICANTS r'OR ASSISTANCE REQUIRED TO SUBMIT SPECIFICATIONS

Sec. 815. Every contraet for a loan, grant, or contribution untler the
United States Housing Act of 1937, as amended, or title I of the llous-
ing Act of 7949, as amended, for the construction of a projeet shall
require the submission of specifieations with respect to such eonstrue-
tion prior to the authorization for the award of the eonstruction eon-

1 Sec. 908. Housing Act of 1961, Public Larv 87-70, &pprovett JuDe 30, 1961, 75 Stat. 149,
102. inserl,erl "or an.y otlter Act."

2 Sec. 908, Ifousing Act of 1961., Public Law 87-?0, approved June 30, 1961, 75 Stat 149,
192, insertetl "and the Conrptroller General of the United States."

8Sec.908,Ifousing Act of 1961, Public Lalv 87-70, approved June 30, 1961, 75 Stat, 149,
192, substituteil "1961" fol "1954."

8/31/61
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traet and the submission of data with respeet to the acquisition of land
prior to the authorization to acquire such land.

AITDITS UNDER PUtsIJIC IIOUSING ACT OF 1937; COUTTROIiJER GIINERAIJ

Sec. 816. Every contract for loans or annual contributions under
the United States Housing Act of 1937, as amended, shall provide that
the Public Housing Commissioner and the Comptroller General of the
United States, or any of their duly authorized representatives, shall,
for the purpose of audit and examination, have access to any books,
documents, papers, and records of the public housing agency entering
into such contract that are pertinent to its operations with respect to
financial asistanee under the United Statcs Housing Act of 1937, as
amended.

Approvcd August 2,1954

8/31/61
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2. Orgonizotion ond Administrotion of Housing ond Home Finonce Agency

2. General Administrotive Provisions

6. PRESIDENT'S FUNCTIONS DETEGATED TO HOUSING ADfr1INISTRATOR

[Executive Order I1196 30 Fed. Reg. lITt]

PROVIDING FOR IHE PERFORMANCE BY IHE HOUSING AND HOIVIE FINANCE ADMINISTRA.

TOR OF CERTAIN FUNCIIONS VESIED IN OR SUBJECT TO IHE APPROVAT OF IHE

PRESIDENT

By virtue of the authority vested in mc by Section 301 of Title 3 of
the United States Code, and as Presiclent of the Unitctl States, it is
hereby ordered as follows-

Spcrrow 1. The Housing and Home Finance Administrator is hereby
designated and empowercd to exercise, without the approval, ratifica-
tion, or othcr action of the President, the following:

(1) The authority vested in the President by Section 6(tl) of the
United States Housing Act of 1937,50 Stat.888 (42 U.S.C. 1406(al)),
to approve the undertaking by the Public Housing Atlministration of
any annual contribution, grant, or loan, or any contract for any annual
contribution, grant, or loan, under that Act.

(2) The authority vested in the President by Section 14 of the United
States Housing Act of 1937, 50 Stat. 895 (42 U.S.C. l4l4), to approve
the amending or superseding of any eontract for annual contributions
or loans, or both, so that the going Federal rate on the basis of which
such annual contributions or the interest rate on the loans, or both,
respectively, are fixed shall mean the going Federal rate on the date of
approval of the amending or supersealing contract entered into by the
Public Housing Administration.

(3) The authority vested in the llousing and lfome Finance Ad-
ministrator by Section 103(b) of the Housing Act of 1949,63 Stat.
476 (42 U.S.C. 1453(b)), to contract, l,ith the approval of the Presi-
dent, to make grants undcr Title I of that Act.

(4) The authority vestcd in the Presiclent by Title II of the Act of
June 28, 1940, ch. 440,5+ Stat. 681 (42 U.S.C. 1501-1505), to determine
that housing administered or assistetl by the Public Housing Admin-
istration under that Title is no longer needed to assure the availability
of dwellings for persons engaged in national-defense activities z Pro-
aid,ed,, That determinations under this paragraph shall require the con-
currence of the Secretary of Defense.

(5) The authority vested in the Presiclent by Section 5 of the Act of
June 29, 1936, ch. 860,49 Stat.2026, to approve the dedication by the
Public Housing Commissioner of strects, alleys, and parks for public
use, and the granting by the Commissioner of easements, in connection
with any low-cost housing or slum-clearance project dcscribed in that
Act.
5/15/55
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(6) The authority vested in thc President by Section 57 of the Alaska
Omnibus Act (atldetl by Public Law 88-451 of August 19, 1964, 78
Stat.507), (A) to make the grants to the Statc of Alaska provided for
in that Section, (B) to approvc a plan submitted by the State of Alaska
for the implementation of the purpose of that Section, (C) to specify
reports to be made by the agency dcsignated. by the State of Alaska in
accordance with that Section and. to prescribe thc form of, and informa-
tion to be contained in, such reports, and (D) to demand acccss to the
records upon which sueh reports are based..

Sec. 2. The following are hereby superseded.:
(1) Part III of Executive Order No. 10530 of May 10, 1954.

(2) Executivc Order No. 10573 of October 26,1954.
( 3 ) Executive Order No. 10852 of November 27 , 1959 .

(a) So much of Executive Ordcr No. 11184 of October 13, 1964, as
added paragraph (g) to Section 4 of Executive Order No. 10530 of
May 10, 1954.

Snc. 3. (a) Il,cfcrences in this Order to any statute or to any provi-
sion of any statute shall be deemcd to inclutle (1) to thc extent not in-
appropriate, refercnces thereto as amended from time to time, (2) in
the cases of Section 1(1), 1(2), 1(4), and 1(5) of this Order, references
to ReorganizaLion Plan No. 3 of 1947 (61 Stat. 954),1 antl (3) in the
case of Section 1(5) of this Order, a referencc to Executivc Order No.
7732 of. October 27,7937.

(b) Unless inappropriatc, any rcference in any Executive order to
any Executive order which is superseded by this Order, or to any
Executive order provision so superserled, shall hereafter be deemed to
refer to this Order or to the provision of Section t hereof, if any, which
corresponds to the superseded provision.

Suc. 4. All actions heretoforc taken by thc Prcsident or by his dele-
gate in respect of the matters affected by Section 1 of this Order and.
in force at the time of the issuance of this Ordcr shall, except as they
may be inconsistent with thc provisions of this Order, remain irr effect
until amcnded, modifietl, or revoked pursuant to the authority con-
ferred by this Order unless soorler terminated by operation of law.

I-.ryNnoN B. JosNsoN
Trru Wlrrrr llousn,

Fcbruary 2,7965.

1 Ses 2-1.1.

6/15/55

C



2-2.7
Pogr I

2. Orgonizotion ond Adninirrrorlon of Houdng ond Honc Enoncc Agoncy

2. Gcnrrol Admlniltotivc Prwlrlonr

7. SPECIAI. ASSISTANT CO'IAiAISSIONER FOR COOPERATIVE HOUSING 1

[Exccrpt From Houring Amendmcntr of 1955 Public Low 345,84th Cong;crr,69 Srat.6115, Gt6]

Sec. 102.

(h) In the performance of, *U *rO J.*p."t to, the functions, powers,
and duties vested in him by seetion 2L32 of the National Eousing
Act, as amended, the Commissioner, notwithstantling the provisions of
any other law, shall appoint a Special Assistant for Cooperative Hous-
ing, and provide the Special Assistant with adequate staff, whose sole
responsibility will be to expedite operations under such section and
to eliminate obstacles to the full utilization of such section under the
direction and supervision of the Commissioner. The person so ap-
pointed shall be fully sympathetic with the purposes of such section.

* '+ 
Approved August 11, lg5b

14. provision in soction 213(f) of the Nrtional Housing Act as amended, (4.1.2) outhor-
izing the appointment ol arr Assistant Comissionor for coopoletivo housirg admiuistratiou
was deletsd by soction 120 ol ths I{ousing Act ol 1954, Public Law 5q0, 8Ad Congress,
approved. Augiust 2, 1954, 68 Stst. 590, 590. The First fndependent Ofices Appropriatiou
Act, 1954, Public Law 176, 83at Congress, approved July 81, 1953, 67 gtst. 298, s15, had
proviously provideil that the positiou was no longor authorized,

t 1-1.2.
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2. Orgoniuotion ond Adminirtrotion of Houring ond Homc Finonce Agcncy

2. Generol Administrotive Provisionr

8. COMPENSATION OF COMMUNITY FACILITIES COMMISSIONER

[Excerpt From Houring Amendmentr of 1955 Public low 345, 84rh Congrcrr,6g Sror.635,6421

ttt
Snc. 113. Effective upon the date of enactment of this Act the basic

rate of compensatioll of the Community Faeilities Commissioner r of
the Ilousirrg trnd Ilome Finarrce ,\genc.-v shall be the sarne as the basic
rtlte of colnpcnsation established for the hcads of the constituent
agoucies of the Ilousirrg and I"lonrc Firranee Agency.

Approved August 11, 1955

[Excerpt from Government Employees Solory Reform Act of 1954, Public tow 88-426,

78 Stor. 400, 418l

*r&*
Soc. 303.(d) Level IY of the Federal Executive Salary Schedule shall

apply to the follorving offices and positiorls, for u,hich the annual rate
of basic compensation shall be $27,00C) r

(25) Commissioner, Co^r,,lrl,y iu.urlr.* Arlministration.

Approved August 14, 1964.

l Ses Adminisfr&l,or'B Roorganization Oral€! No. l, 2.1.8.
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2. Orgonizotion ond Administrqtion of Housing ond Home Finonce Agency

2. GenerolAdministrotiveProvitions

IO. COftIPENSATION OF HHFA EXECUTIVES

[Excerptr from Governnent Employees Solcry Reform Acf of 1954, Public low 88426,
78 srot. 400, 415,418,4217

iF ,s ,f

Src. 303 (b) I-.revel II of the Federal Executive Salary Schedule shall
apply to the following offices and positions, for which the annual rate of
basic compensation shall be $30,000:

(6) Atlministrator of the rj""-t* uoJrro*. Finance Agency.

(c) Level III of the Federal Executive Salary Schedule shall apply
to the following offices and positions, for rvhich the annual rate of basic
compensation shall be $28,500:

(42) Deputy AdministrutJ" ot*,rt. Lor.ing and Home Finance
Agency.

rt ,6 it

(d) Level IV of the Federal Executive Salary Scheclule shall apply
to the following offiees ancl positions, for rvhich the annual rate of basic
compensation shall be $27,000:

(25) Commissioner, Co-Xoooityiu.ilitiJ Administration.
(26) Commissioner, Federal llousing Administration.
(27) Commissioner, Public Housing Administration.
(28) Commissioner, Urban Renerval Administration.

(e) Level V of the fuau.ul n"JotirJ Salary Schedule shall apply
to the following offices and positions, for which the annual rate of basie
compensation shall be $26,000:

(83) General Counsel of tl. 
":".*-. 

and Home Finance Agency.

(94) Presitlent of the Federal National Mortgage Association.

tl/23/54
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2. Orgonizotion ond Administrqtion of Housing qnd Home Finonce Agency

2. Generql Administrqtive Provisions

TT. ADVISORY COMMITTEE-HOUSING FOR THE EIDERIY

[Excerpts from the Housing Act of 1956, Public low t020, 8{th
Congress, 70 Slot. 1091, 10921

*re*
Housing for the Elderiy

Spc.104.***
(d) The Housing and Home Finance Administrator shall establish,

in accordance with the provisions of section 601 1 of the Housing Act of
1949, as amended, an advisory committee on matters relating to housing
for elderly persons.

Approved August 7, 1956

1 See 2-2.2.
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2, Orgonizotion ond Administrqtion of Housing ond Home Finonce Agency

2. Generol Administrqtive Provisions

12. EXECUTTVE ORDER I t007
127 ted. Res. 18751

PRESCRIBING REGUTATTONS FOR THE FORMATION AND UsE OF
ADVISORY COIA'IAITTEES

WHEREAS thc departmerlts arxl agencies of the Government fre-
quently make use of advisory colnmittees; and

WIIEREAS the inforrnation, advice and recommendations obtainecl
tlrrough advisory committees are beneficial to the operations of the
Government; and

1VHEREAS it is desirable to inrposc uniforDr stanrlards for the
clepartments and. agencies of thc Governuent to follorv in forming and
using advisory committees in order that such committees shall func-
tion at all times irr eonsonar)ce lr,ith the antitrust aud conflict of
interest lau's;

NOW, TIIEREFOIIE, by virtue of the authority vestecl iu rne by
the Constitution and statutes, and as President of the United States,
it is hereby orderecl as follows:

Sncuox 1. The legulatious 1n'cscribed in this order for the forma-
tion and use of aclvisory comrnittees shall govern the departments and
agencics of the Govenrrnent to the extent not inconsistent rvith speeific
larv.

Sec. 2. As usccl hc.r'eirr,

(a) Tlrc terrn "tttlvisory c,otttttrittce" tncans any cornrnittee, board,
cornmissiorr, council, conference, panel, task force, or other similar
lrroup, or alry subcornrnittee or other subgroup thereof, that is formecl
by a departmeut or agency of the Governnretrt in the interest of obtain-
ing aclvice or lecolnlnenrlatiotrs, or for any other pl1r'pose, and that
is not coniposecl rvholly of officcrs or etnployees of the Government.
'l-he tenn also iucludes ally (iolllmittee, board, cornmission, council,
confereucc, panel, tasli forcc. ol'other sitnilar group, or any subcom-
mittee or otller subgroup thcre<.rf, that is not formed by a department
or agellcy, but ouly rluring an.y period u4ren it is being utilized by a
<lepartment or agcncv in thc same manner as a (Iovernment-formetl
rurlr,isory conimittec.

(b) 'l'lrc ternr t'irrdustry atlvisory ronrruittr'et' lllcaus an atlvisor';'
corumil tcc crr-rtrtposrd pledoltlillantl-v of nic'mbers ot reproscntativcs
of a sirtglc intlustr.t'()r groul) rlfl lelatccl ittrlustrics, or of artl' subdivi-
siorr of :r sirrglc ittrlustry tttatlc otr tt gcographic, scrYice or procluct
basis.

rt /30/52
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Spc. 3. No advisory committee shall be formed. or utilized by any
department or agency unless

(a) speciffcally authorizecl by larv or

(b) specifically cleterminecl as a matter of folmal record by tlic
head of the department or agency to be in the public interest in con-
nection'with the perfonnance of duties irnposecl on that department or
agency by larv.

Sec. 4. Unless specifically authorized by larv to the contrary, rro
committee shall be utilized for functions not solely ad.visory, ancl
determinations of action to be taken u'ith respect to matters upon
u'hich an atlvisoly committee aclr.ises or reeornmencls shall be made
solely by officers ol employees of the Govelnment.

Sec. 5. Each industry committee shall be reasonably representative
of the group of industries, the single inclustry, or the geographical,
service, or product segment thereof to whieh it relates, taking into
account the size and fuuction of business enterprises in the industry
or industries, and their location, afffliation, and competitive status,
among other factols. Selection of industry members shall, unless
otherrvise provicled by statute, be lirnitecl to indivicluals actively en-
gaged in operations in the particular inclustry,, inrlustries, or segments
concerned, except r'here the department or agency head deems suclr
limitations rvoukl interfere l'ith effective comrnittee operation.

Snc. 6. The rueetings of au advisory c,ouunittee forrued or used by
a department or agency shall be subject to the follou'ing rules:

(a) No meeting shall be held except at the call of, orryith thc:
advance approval of, a full-time salaried oflicer or employcc of the
department or agency, and t,ith an agenda fonnulatecl or approvecl
by such officer or ernployee.

(b) All meetings shall be uutler the chairnrarrship, or contlucted irr
the presence of, a full-time salariecl officer or employee of the Gov-
ernment who shall have the authority arrd be required to acljourn
any meeting rvhenever lre eousiclers adjourument to be in the public
interest.

(c) For advisory cornmittecs other tlrtrn irrchrstry advisory corn-
mittees, minutcs of etrch meeting shall be liept t,hich shall, as a mini-
rnum, contain a recorcl of ltclsons prcscut, a tlcscr.iption of nratters
tliscussetl ancl couclusious reaclicd, ancl collics of all r.eports rcceived,
issucd, or approvecl by the coruurittee, 'l'lie accuracy of all tniuutes
shall be certified. to by a full-time salar,ic,d ollicer or employee of thc
Government present during the procceclirigs lecolrlerl.

(d) A verbatiur trarscript shall be kept of all pr.or:cediugs at eacL
rrreeting of an industry aclvisory conmrittce, including the names ou
all persons present, their affiliation, utrrl 1,lre capacity in whic)r thc1,
attentl z 7't'ouiclccl, that l,herc the heratl of a clcparturcnt or agency

t1/30/62
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l.on:rally detennirres t.hat, a l'et'batilD trauscript lr,ould interlere with
the proper functioning of such a colnmittee or would be impracticable,
and that waiver of the requirement of a verbatim transcript is in the
public interest, he may authorize in lieu thereof the keeping of minutes
rvhich shall, as a minimum, contain a record of persons present, a
description of matters discussed ancl conclusions reached, and copies
of aII reports received, issued, or approved by the committee. The
accuracy of all minutes shall be certified to by a full-time salaried
officer or employee of thc Government present duling the proceedings
recorded.

(e) Industry advisory committees shall not be permittetl to receive,
compile, or discuss data or reports shorving the current or projected
eommercial operations of identified business enterprises.

(f ) In the case of advisory committees other than intlustry advisory
cornmittees, the department or agency head may rvaive compliance
rvith any requirement eontained in subsection (a), (b) or (c) of
this section when he formally detelmines that compliance therewith
rvould interfere with the proper functioning of such a committee or
lr,ould be impracticable, that adequate provisions are otherwise made
to insure that committee operation is subject to Government control
and purpose, and tlrat 'n'aiver of thc requirement is in the public
interest.

Sec. 7. The head of cach departmeut or ageucy sponsoring an ad-
visory committee may prescribe additional regulations, consistent with
the provisions and purposes of this order, to govern the formation or
use of such eommittees, or the appointment of members thereof.

Src. 8. An advisory committee rvhose duration is not otherwise
fixetl by law shall terminate not later than trvo years from the date
of its formation unless the head of the rlepartment or agency by which
it is utilized deterrnines in rvriting not more than sixty days prior
to the expiration of such trvo-year peliod that its continued existence
is in the public interest. A lihe detenniuation by the department or
agency head shall be required not urorc than sixty' days prior to the
end of each subsequent tu'o-year period to continue the existence of
sueh committee thereafter. !'or the purpose of this section, the date
of formation of an advisory eommittee in existence on the date of
publieation of this order shall be deerned to be July l,1960, or the
actual date of its formation, rvhichever is later.

Sec. 9. The requirements of this order shall not apply:
(a) to any advisory committee for which Congress by statute

has speciffed the purpose, eomposition and conduct unless and to the
extent sueh statute authorizes the President to preseribe regulations
for the formation or use of such committee;

(b) to any advisory committee composed wholly of representatives
of State or local agencies or charitable, religious, edueational, civie,
social welfare, or other similar nonprofit organizations;

tlno/52
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(c) to auy local, r-egional, or uetional couuuittec rrhosc sole fuuc-
tion is the dissemination of information for public agencies, or to any
local civic committee whose primary function is that of rendering
a public service other than giving adviee or making recomnendations
to the Government.

Snc. 10. (a) Each department and agency utilizing advisory com-
mittees shall publish in its annual report, or otheru,ise publish an-
nually, a list of such committees, including the names and affiliations
of their members, a description of the function of each committee
and a statement of the dates of its meetings: Prouided,that the head
of the department or agency concerned may rvaive this requirement
where he determines that sueh annual publication would be unduly
costly or impracticable, but shall make such information available,
upon request, to the Congress, the President, or the Attorney General.

(b) A copy of each such report shall be furnished to the Attorney
General, and all records and. fles of advisory committees, ineluding
agenda, transcripts or notes of meetings, studies, analyses, reports or
other d.ata compilations or working papers, made available to or pre-
pared by or for any such advisory committee, shall be made available,
upon request by the Attorney General, to his duly authorized repre-
sentatives, subject to such security restrietions as may be properly
imposed on the materials involved.

Spc. 11. This order supersedes the directive of February 2, L959,
entitled "Standards and Procedures for the Utilization of Public Ad-
visory Committees by Government Departrnents and Agencies, " ancl
all provisions of prior Executive orders to the extent they are ineon-
sistent herewith.

JonN F. KpNrvpnv

Tsn'Wsrrs Housn,

Irebruarg 26,7962.

tt/30/62
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2, Orggnizolion ond Ad:ninistrotion of Housing snd Homc Finonce Agency

2, Gencrql Administrorive Provi:ions

13. EXECUTIVE ORDER I T 136

[29 Fed. Res. t29]

ESTABTISHING THE PRESIDENT'S CO'IAfiIIITEE ON CONSUIIAER INTERESTS
AND THE CONSU'YIER ADVISORY COUNCIT

WHEREAS all individuals in olrr society, as consumers, are sig-
nificantly affected by Federal economic policies and by Federal pro-
grams to promote the welfare of eonsumers antl to proteet their interests
in the marketplace; and

WIIEREAS individual consumers and consumer organizations face
unusual problems in attemptin€f to assure that the views and needs
of consumers receive full eonsideration by Federal officials who ad-
minister policies and programs affecting consumer interests; and

WIIEB,EAS the Federal Government, serving all the people, has a
special obligation to be alert to consumer need.s and to advance the
interest of consumers by all appropriate means, inclucling arrange-
ments to enable representatives of consrlmers to be heard in the
development and administration of Federal policies and programs:

NOW, THEREFORE, by virtue of the authority vested in me as
President of the United States, it is ordered as follows:

Sncrrox 1. Establis'h,ment of Comrnittee. (a) There is hereby estab-
lished the President's Committee on Consumer Interests (hereinafter
referred to as the t'Committee").

(b) The Committee shall be eomposecl of representatives of the
Attorney General, the Secretary of the fnterior, the Secretary of Agri
culture, the Seeretary of Commeree, the Secretary of Labor, the Secre-
tary of Health, Education, and Welfare, the Housing and Home
Finance Administrator, the Chairman of the Federal Trade Commis-
sion, and the Chairman of the Council of Eeonomic Advisers; such
other Government officials or employees as the President may designate;
antl such private eitizens espeeially qualified to represent consumer
interests as the President may appoint. Each Federal agency head
named herein shall designate one person, who shall be an assistant
secretary or official of comparable rank, to represent him on the
Committee.

(c) The Chairman of the Committee shall be designated by the
President from among the Federal members to serve for such term as
the President may determine. The Chairman shall direct and super-
vise any stafr employed by or detailed to the Committee.

(tl) The Chairman shall invite the heads of Federal agencies not

4/17/64
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represented on the Committee to designate representatives (who shall
be assistant seeretaries or omcials of comparable rank) to partieipate
as ad, hoc memhers of the Committee when matters affecting the
responsibilities of their respeetive agencies are to be considered by
the Committee.

Snc. 2. Establishment of the Consu,mer Acl,uisory Council. (a) There
is hereby established the Consumer Advisory Council (hereinafter
referred to as the Council), rvhich shall eonsist of the private citizens
appointed by the President as members of the Committee. The Presi-
dent shall designate the Chairman of the Council from among its
members.

(b) The Chairman of the Committee shall be responsible for assur-
ing that the meetings and other activities of the Council are carried
out in accordance with the relevant pro'i,isions of Executive Order
11007 1 of February 26,1962, and for prescribing such additional regu-
lations rvith respect to the affairs of the Council as rnay be necessary.

Suc. 3. Functions of the Contntittee, tlte Fed,eral m.embcrs, and the
Council. (a) The Committee shall from time to time consider (1)
the Federal policies and programs of primary importance to consumers
or the unmet consumer needs lvhich can appropriately be met through
Federal action, either under existing la'ivs or new legislation; (2) the
aspects of Federal policies, programs, and operations concerning which
the views of consumers should be available to Federal officials; (3) the
means by which necessary liaison may be established between the
Consumer Advisory Council and consumer organizations to enable the
Council to perform its functions under subsection (c), below; and
(4) the manner in whieh consumer views ean be eommunicated to
appropriate Federal departments and ageneies.

(b) The Federal agency heads enumerated in section 1(b), collec-
tively or individually, as appropriate, (1) shall seek the ad.vice of the
Committee or the Council on rnatters affecting consumersT and simi-
larly receive reeommend"ations made on the initiative of the Committee
or the Council; (2) shall be responsible for considering recommenda-
tions made by the Committee or the Council; and (3) shall take such
action as is deemed to be in the general public interest, including
making recommendations to the President on matters requiring action
by him or by the Congress.

(c) The Council shall advise the Government on issues of broad
economic policy of immetliate coneern to consumers, on governmental
programs to meet consumer needs or to protect consumer interests,
and on needed improvements in the flow of consumer research material
to the public. The Council may arrange through the Chairman of the
Committee for fact-finding stud.ies to enable the Council to carry out
its responsibilities. In carrying out its functions the Council shall,
insofar as practicable, provide interested organizations and individuals

1 See 2-2.12.
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an opportunity to present their vie'ws and recommend.ations to the
Council for its consideration.

Sec. 4. Fed,eral agencies. (a) Upon request of the Chairman of the
Committee, the heads of Federal agencies shall so far as practicable
provide the Committee 'lvith information and reports relating to
matters rvithin the cognizance of the Committee.

(b) Each Federal agency represented on the Committee shall
furnish necessary assistance to the Committtee in accordance with
section 214 of the Aet of NIay 3, 1945,59 Stat. 134 (31 U.S.C.691).'

(c) The General Services Administration is hereby designated as
the agency which shall provide administrative services for the Com-
mittee on a reimbursable basis.

Src. 5. Compensation and per diem. For each day any person
appointed from private life as a member of the Committee is engaged
in meetings, or is with the approval of the Chairmarr of the Committee
engaged in other work in pursuance of this order, such person shall
receive compensation at a rate determined by the Chairman of the
Committee ancl travel expenses, including per diem in lieu of sub-
sistence, as authorized by law (5 U.S.C. 55a; 5 U.S.C. 73b-2) for
persons in the Government service employed itrtermittently.

I-.,yNnow B. JoHNsoN

Tnn Wrrrrp llousr,
JantLary 3, 1964.

1 See 40-3-12
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rl tnrurqnco of Houring ilortgcgo ond Crcdir

l. Authorizotion of Progrom

I. TITTE I OF THE NATIONAL HOUSING ACT

IExcerpts From the Nstionol Housing Act, os Amended, Public Law 479,73d Congress;

48 Stot, l2$i 12 U.S.C. l70l o req. (1946 od.)I

AN ACT to encourage improvement in housing standarals anal conditions, to pro-
vide a system of mutual mortgage insurance, and for other purposes.

Be it enaateil bg the Senote anitr Eouse of Bepresentatiaes of the
Uniteil Btates ol America,in Congress assernblad, That this Act may be
citetl as the "National Eousing Act.,,

TITI]E I-HOUSING R,ENOVATION AND MODER,NIZATION
OBEATION OT TEDEBAIJ EOUSING ADUINISTBATION

SscrroN 1. The President is authorized to create a Xrederal Eousing
4dministration, all of the powers of which shall be exercised by a
Federal Eousing Commissioner (hereinafter referred. to as the " Com-
missioner"), who shall be appointed by the President, by antl with the
adviee &nd consent of the Senate.l

fn order to carry out the provisions of this title antl titles II, III, VI,
VII, YI[, a,nal IX the Commissioner may establish such agencies, aecept
and utilize such voluntary and uncompens&ted seryices, utilize such
Federal officers and employees, and, with the consent of the State, such
State and local officers and employees, and appoint such other officers
and employees as he may fintl necessary, and may prescribe their au-
thorities, duties, responsibilities, and temrre antl fix their compensa-
tion, without regard to the provisions of other laws applicable to the
employuent or compensation of officers or employees of the United
States. The Commissioner may delegate any of the functions and
powers eonferred upon him uniler this title and titles II, III, VI, VII,
YIII, antl IX to such officers, agents, and employees as he may designate
or appoint, and may make such expenditures (inclutling expenditures
for personal services and rent at the seat of government and elsewhere,
for law books antl books of reference, and for paper, printing, antl bintl-
ing) as are necessary to carr5r out the provisions of this title and titles If,
fII, VI, VII, VIII, antl IX without regard to any other provisions of law
governing the expenditure of public funds. All such eompensation,
expenses, and allowanees shall be paitl out of funtls matle available by
thfu Act: Prooiileil, That, notwithstantling any other provisions of law
exeept provisions of law hereafter enacted expressly in limitation
hereof, all expenses of the Federal Housing Administration in connee-
tion with the examination and insurance of loans or investments under
any title of this Aet, all properly capitalizetl expegditures, and other
necessary expenses not atfributable to general overhead in aceortlance

-lIl'T"orr"olzation Plan No. 8 ol 194?, ol stet. 954, 5 U.s.c. 183r'16, not€, 2'1'1, vhlch
nade the Fderal Eousiag AdmilistratloD r corstitueDt agency of the Eourlng rud Eooc
Flnance ASency.

8/3t/61
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with generally accepted accounting principles shall be considered non-
administrative and payable from funds made available by this Act, ex-
cept that, unless made pursuant to speciflc authorization by the Con-
gress therefor, expenditures made in any fiscal year pursuant to this
proviso, other than the payment of insuranee claims and other than
expenditures (including services on a contract or fee basis, but not
including other personal services) in connection with the acquisition,
protection, completion, operation, maintenance, improvement, or dis-
position of real or personal property of the Administration acquired
und.er authority of this Act, shall not exceed 35 per centum of the
income received by the Federal Housing Administration from premiums
and fees during the preceding fiscal year. The Commissioner shall, in
carrying out the provisions of this title and titles II, III, VI, YII, VIII,
and IX be authorized, in his official capacity, to sue ancl be sued in any
court of competent jurisdiction, State or Federal.

INSURANCE OI' FINANCIAI] INSTITUTIONS

Src. 2. (a) The Commissioner is authorized and empowered upon
such terms and conditions as he may prescribe, to insure banks, trust
companies, personal ffnance companies, mortgage companies, building
and loan assoeiations, installment lendiug companies, and other such
financial institutions, which the Commissioner find.s to be qualified by
experience or facilities and approves as eligible for eredit insurance,
against losses which they may sustain as a result of loans and ailvances
of credit, and purchases of obligations representing loans and advances

. of credit, made by them on and. after July 1, 1939, and prior to Octo-
r' ber 1, 1965,1 for the purpose of financing alterations, repairs, and im-

provements upon or in connection with existing structures, and the
building of new structures, upon urban, suburban, or rural real property
(including the restoration, rehabilitation, rebuiiding, and replacement
of such improvements which have been damaged or d.estroyed by earth-
quake, conflagration, tornado, hurricane, cyclone, flood, or other catas-
trophe), by the owners thereof or by lessees of such real property under
a lease expiring not less than six montbs after the maturity of the loan
or advance of credit. In no case shail the insurance granted by the
Commissioner under this section to any sueh financial institution on
Ioans, advances of credit, and purchases made by such financial insti-
tution for such purposes on and after JuIy 1, 1939, exceed 10 per
centum of the total amount of such loans, advances of cred.it, and pur-
chases: Prouid,ed,rz That with respect to any loan, advance of credit, or
purehase made after the effective date of the Housing Act of 1954,8 the
amount of any claim for loss on any such intlividual loan, ailvance of
credit, or purchase paid by the Commissiouer uncler the provisions of this

__1Sec.604(_0), Ilousing Act gf 1961, Plrblic Low 8?-?0, approved June 30, 1961, ?5 Stat.t4S, 177, substituted "1965" for "1961."sThis pruviso added by sec.101(a,), Housing Act of 1954, Public Larv 560, 83d Con
gress, approved August 2, 1954, 68 Stat. 590.8Sec.101(b), Housing Act of L954, Public Law 560, 83it Congress, epproved Aug:ust 2,
1954, 68 Stat. q90, provided that as used in this sectio4 2(a) the "effective dato of tJro Housing
Act of 1954" ghould meen "the frst day after the frst fult calendar month followine the date
of approval of the Ilousing Act of 1954" (August 2, LS54).

8/31/51
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section to a lending institution shall not exceed g0 per centum of
such loss.1

2 After the effective date of the Housing Act of 1954,3 (i) the Com-
missioner shall not enter into contracts for insurance pur-suant to this
section except pif[ ]gnding institutions whieh are subject to the inspec-
tion and supervision of a govemmental agency required by law to make
periodic examinations of their books and accounts, and which the Com-
missioner finds to be qualifietl by experience or facilities to mske and
service such loans, advanees or purchases, and with such other lendi.g
institutions which the Commissioner approves as eligible for insunanee
pursuant to this section on the basis of their credit and their experience
or facilities to make and. service such loans, advances or purchases;
(ii) only such items as substantially proteet or improve the basic liva-
bility or utility of properties shall be eligible for financing under this
section, and therefore the Commissioner shall from time to time declare
ineligible for finaneing under this section any item, product, alteration,
repair, improvement, or class thereof which he determines would not
substantially protect or improve the basic livability or utility of mch
properties, and he may also declare ineligible for financing untler this
seetion any item which he determines is especially subject to selling
abuses; antl (iii) the Commissioner is hereby authorized and direeted,
by sueh regulations or procedures as he shall deem advisable, to prevent
the use of any financial assistance und.er this section (1) with respeet
to new residential struetures that have uot been completed and occupied
for at least six months, or (2) which would, through multiple loans,
result in an outstanding aggregate loan balance with respect to the
same structure exceeding the dollar amount limitation preseribed in
this subsection for the type of loan involved t Prou,i.d,ed,,a That this
clause (iii) may in the discretion of the Commissioner be waivecl with
respect to the period of occupancy or completion of any such new
residential structures.

(b) No insurance shall be granted untler this section to any sueh
financial institution with respect to any obligation representing any
such loan, aclvance of credit, or purchase by it (1) if the amount of
sueh loan, advance of credit, or purchase exceeds6 $3,500; (2) if such
obligation has a maturity in excess of three years and thirty-two days,
except that the Commissioner may inerease such maximum limitation

I Sec. 2(a) of Public Law 86-788, approveil September 1!1, 1960, 74 Stat. 1027, 1028,
tlelsteil the last Bentence of subsection (a) which reail: "The sgg"egsto amount ol all loans,
advances of credit, an{ olligations purchased, exclusive of financing charges, with respeot to
which insurance may be heretofore or hereafter gr&nteal untler this section anal outstentling
at &ny one time shall not exceed $1,750,000,000."rThis paragraph ailded by sec. 101(a) of the Ilousing Act ol 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590,gSec, 101(b) of the Eousing Act of 1954, Public Law 560, 83tl Cong., approved August
2,1954,68 Stat. 590, provided thet es useil in this section 2(a) the "effective date oI the
Ilousing Act of 1954" should mean "the first tlay after the f.rst full calentlar month following
the dato of approval of the Housing Act of 1954" (August 2, 1954).

rAmendeil to read as set forth in the text by sec. 101(a) of the Housing Act of 1956.
Public Lew 1020, 84th Congross, approved Aug[st 7, 1956, 70 Stat, 1091. As originally atlded
to thir section by Public Law 405, 84th Cong"ess, approve<I Februery 10, 1956, 70 StBt. 11,
this proviso provided that clouse (iii) should not bo mandatory with respect to the porioil ol
occuiancior- completion of new residential structures where thi structur6s hod been-ilamageil
in a major disostsr.

ssectibn 101(b) of tho llousing Act of 1956, Public Law 1020, 84th Congross, approveil
Aucuet 7. 1956. 70 Stst. 1091, stbstituted "oxceedg $3,500" for "mods for tJre purpose of
fnincing'the alieration, repair, or improvement of eristing structtrres exceetls $2,600. or lor
the pur?ose of frnotrcing ths construction of uew struottrros exceeds S8,000",
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to fiver yeals and thirty-two days if he determines such increase to be
in the public interest after giving consideration to the general effect of
such inerease upon borrowers, the builtling industrS and the general
economy, and such maturity limitation shall not apply if such loan,
ad.vance of credit, or purchase is for the purpose of financing the
construction of a new structure for use in whole or in part for agricul-
tural purposes; or (3) unless the obligation bears such interest, has
such maturity, and contains such other terms, contlitions, and restric-
tions as the Commissioner shall prescribe, in order to make credit avail-
able for the purposes of this title Proaiil,eil,,2 That any such obligation
with respect to which insurance is granted under this section on or after
sixty days from the date of the enactment of this proviso shall bear
interest, and insurance premium charges, not exceed.ing (A) an anount,
with respect to so much of the net proceeds thereof as does not exceed
$2,500, equivalent to $5 discount per $100 of original face amount of a
one-year note payable in equal monthly installments, plus (B) an
auount, with respect to any portion of the net proceeds thereof in excess
of $2,500, equivalent to $4 discount per $100 of original face amount of
such a note: Prouid,eil,2 further, That the amounts referred to iu clauses
(A) antt (B) of the preceding proviso, when correetly based on tables
of calculations issued by the Commissioner or adjusted to eliminate
minor errors in eomputation in accordance with requirements of the
Commissioner, shall be deemed to comply with such proviso t Proaiileil,
further, That insurance may be granted to any such financial institution
with respect to any obligation not in excess of $15,000 3 nor an average
amount of $2,500 per family unit and having a maturity not in excess
of seven years and thirty-two days representing any such loan, advance
of credit, or purchase made by it if such loan, advance of cred.it, or
purchase is made for the purpose of finaneing the alteration, repair,
improvement, or couversion of an existing structure used. or to be used
as an apartment house or a dwelling for two or more families : Proaiileil,
furth,er, That any obligation with respeet to which insurance is granted
under this seetion on or after July 1, 1939, may be refinaneed and ex-
tended in accordance with such terms and conditions as the Commis-
sioner may prescribe, but in no event for an additional amount or term
in exeess of the maximum provided for in this subseetion.

(c) (1) Notwithstanding any other provision of law, the Com-
missioner shall have the power, under regulations to be preseribed by
him and approved by the Secretary of the Treasury, to assign or sell
at public or private sale, or otherwise dispose of, any evidence of debt,
contract, elaim, personal property, or seeurity assigned to or held by
him in connection with the payment of insurance heretofore or here.
after granted under this seetion, and to collect or compromise all
obligations assigned to or held by him and all legal or equitable rights

.1Sec. 101(b)-of the_Ilousing Act of 1956, Public Law 1020, 84th Congress, approveil
August 7, 1956,70 gtst. 1091, in8ert€d lsngusge authorizing Comissioner to increasemeximm limitation to five years.

_rlAis proviao a{ded by 8€c. 101(c) of t}e llousing Act of 1956, Public Lew 1020, 84th
Congress, approved Augrst 7, 1956, 70 Stot. f091.

^ 
r8eo_f0l_(!) ql- tle Eouaing &t.ot 1956, Public Law 1020, 84th Congress, approved

August 7,. 1956, 70 St8t. 1091, substituted "$15,000 nor en evoiage omoui of $2.560 per
lohily u.nit" for "930,000,'.
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accruing to him in eonnectior with the payment of such insuranee
until such time as such obligations may be referred to the Attorney
General for suit or collection.

(2) The Commissioner is authorized and empowered (a) to deal
with, complete, rent, renovate, modernize, insure, or sell for cash or
eredit, in his discretion, and upon such terms and eonditions and for
sueh eonsideration as the Commissioner shall determine to be reason-
able, any real property conveyetl to or otherwise acquired by him in
eonneetion with the payrnent of insurance heretofore or hereafter
granted under this title antl (b) to pursue to ffnal eollection, by way
of compromise or otherwise, all elaims against mortgagors assigned by
mortgagees to the Commissiouer in connection with sueh real property
by way of defieieney or otherwise : Prou,td,eil, That seetion 3709 of the
Revised Statutes sball not be construecl to apply to any contract of
hazard. insuranee or to any purehase or eontraet for serviees or supplies
on aeeount of such property if the amount thereof does not exeeed
$1.000. The power to convey antl to exeeute in the name of the Com-
missioner deeds of eonvevanee. deeds of release. assignments and eatis-
faetions of mortgages, and any other written instrument relating to
real property or any interest therein heretofore or hereafter aeqrrired
by the Commissioner pursuant to the provisions of this title may be
exereised by the Commissioner or by any Assistant Commissioner ap-
pointed by him rvithout the exeeution of any express delegation of
power or power of attorney: Proaiiletl, That notling in this paragraph
shall be eonstrued to prevent the Commissioner from delegating sueh
power by order or by power of attorney, in his discretion, to any ofEcer
or agent he may appoint.

(d) The Commissioner is authorized and empowered. under such
regulations as he may preseribe, to transfer to any sueh approved finan-
eial institution an5, insuranee in eonneetion with anv loans and ad-
va,nces of eredit whieh may be sold to it by another approved ffnaneial
institution.

(e) The Commissioner is authorized to waive eomplianee with regu-
Ia,tions heretofore crr hereafter preseribed by him with respeet to the
interest ancl maturity of antl the terms, eonditions, and restrietions
under whieh loans, advanees of eredit, and purehases may be insured
under this seetion and seetion 6, if in his jud*ment the enforeement of
sneh regulations would impose an injustiee upon an insurecl institution
whieh has substantiallv complied with such regulations in good faith
antl refunded or ere,ilitetl any exeess eharge matle, and where sueh
waiver does not involve an inerease of the obligation of the Commis-
sioner beyond the oblisation whieh would have been involvecl if the
regu)ations had been fully complietl with.

(f) The Commissioner shall fix a premium eharge for the inrmranee
hereafter granted under this seetion, but in the ease of any obligation
representing any loan, advance of credit, or purchase, sueh premium
eha,rge shall not exceecl an amount equivalent to 1 per eentum per
annum of the net proceecls of sueh loan, aclvance of credit, or pureha,se,
for the term of sneh obligation, and sueh premium eharge ehall be
payable in advanee by the finaneial institution antl shall be paitl at
tt /20/54
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such time and in such maDner as may be prescribecl by the Commis-
sioner. The moneys derived from sueh premium charges and all
moneys collected by the Commissioner as fees of any kind in conneetion
with the grantiug of insurance as provided in this section, and all
moneys derived from the sale, collection, disposition, or compromise of
any evidence of debt, contract, claim, property, or security assigned to
or held by the Commissioner as provided in subsection (c) of this
section with respect to insurance granted on and after July 1, 1939,
shall be deposited in an aecount in the Treasury of the United States,
which aceount shall be available for defraying the operating expenser
of the Federal Ilousing Administration under this section, and any
amounts in such aecount whieh aro not needed for sueh purpose may
be used for the payment of claims in conneetion with the insurance
granted under this section.l The account heretofore established in eon-
nection with insurance operations under this seetion and identiffed in
the accounting records of the Federal Housing Administration as the
Title I Claims Account shall be terminated as of August 1, 1954, at
which time all of the remaining assets of sueh account, together with
deposits therein for the account of obligors, shall be transferred to and
merged with the account established pursuant to this subsection.2
Moneys in the aceount established pursuant to this subsection not
needed for the current operations of the Federal llousing Atlministra-
tion may be invested in bonds or other obligations of, or in bonds or
other obligations guaranteed as to principal and interest by, the
United States.2

(g)' Any payment for loss made to an approved financial institution
under this section shall be ffnal and incontestable after two years from
the date the elaim was eertified for payment by the Commissioner, in
the absenee of fraud or misrepresentation on the part of such institu-
tion, unless a demand for repurchase of the obligation shall have been
made on behalf of the United States prior to the expiration of sueh
two-year period.

(h
and
this

IJOANS TO EINANCIAIJ INSTIIUTIONS

Sec. 3. Repealed.6

I Sec. 2 of Public Law 5, 83rd Congress, approved March 10, 1953, 67 Stat. 4, 5, plovitles
u foltows: "Prior to June 80, 1964, thc Federal Eouslng Commisrloner ih.ll Dat out ol tho
capltal account of the Title f Ingurance Fund to thc Secret ry ol th. Tr.arury t}o rEount ot
t6,863,318.66 whlch con.tituts the Goycmmcnt invatmcnt ln tha capital account ol tb. TitL I
Insurance fund, Thc amount patablc hereunde rhatl be prid in the dlecretlon ol tbc Cenmlr-
aioner either in one lump eum or in lnrtallmentg Gxccpt thrt the Omt Drlmmt rball be mde on
Julv 1, 1963."

, This sentence edded by sec. 102 of the Ilousing Act of 1954, Public Low 560, 83al CoDgre$s,
approved Augut 2. 1961. 68 StgL 600.

sTtis subsection as added by sec. 105 of the Housitrg Act of 1957, Public Lav 85-104, 85th
Congress, approvetl July 12, !957,71 Stat.294,297, was applicable only to payments {or
losses made after Decemher 31, 1957. SectioD 101 of the Ilousing Act of 1964, Public
Law 88-560, approved September 2, 7964, ?8 Stat. 769, made the subsection applicable to
s1l peyments for losses.

I This subsection redesignateil as zubsection (h) by sec. 105 of the llousing Act of 1957,
Pullic Larv 85-104,85th Congress, epproved July 12,7957,77 St&t.294,297.

! Iiepealed by Public Law 486, 74t,h CoDgress, approved April 3, 19e6, 49 Stat. 1187.
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AIJIJOCATION OF FUNDS

Soc. 4. For the purposes of carrying out the provisions of this title
and titles II and III [the Reconstruction Finance Corporation shall
make available to the Administrator such funds as he may deem
necessary, and the amount of notes, debentures, bonds, or other such
obligations which the Corporation is authorized and empowered to
have outstanding at any one time und.er existing law is hereby increased
by an amount sufflcient to provide such funds :' Prouid,ed,, That] the
President, in his discretion, is authorized to provid.e such funds or any
portion thereof by allotment to the Commissioner from any funds
that are available, or may hereafter be made available, to the President
for emergency purposes.

Sec. 5. Repealed..2

Ssc. 6. Repealed.3
TAXATION

Snc. 7. Nothing in this title shall be construed. to exempt any real
property acquired and held by the Commissioner in connection with
the payment of insuranee heretofore or hereafter granted under this
titlc from taxation by any State or political subdivision thereof, to the
same extent, according to its value, as other real property is taxed.

INSURANCE OF MORTGAGES

Snc. 8. (a) To assist in providing ad.equate housing for families of
Iow and moderate income, particularly in suburban and outlying
areas, this section is designed to supplement systems of mortgage
insurance under other provisions of the National Housing Act by
making feasible the insurance of mortgages covering properties in
areas where it is not practicable to obtain conformity with many of the
requirements essential to the insurance of mortgages on housing in
built-up urban areas. The Commissioner is authorized upon appli-
cation by the mortgagee, to insure, as hereinafter provided, any mort-
gage (as defined in section 201 of this Act) offered to him which is
eligible for insurance as hereinafter provid.ed, and, upon such terms
as the Commissioner may prescribe, to make commitments for the
insuring of such mortgages prior to the date of their execution or dis-
bursement thereon : Prouided, That the aggregate amount of principal
obligations of all mortgages insured under this section and outstantl-
ing at any one time shall not exceed $100,000,000, except that with the
approval of the Presid.ent such aggregate amount may be increased
at any time or times by additional amounts aggregating not more
than $150,000,000 upon a determination by the President, taking into
account the general effect of any such increase upon conditions in the
building ind.ustry and upon the national economy, that such increase

1 So much of section 4 as relates to the Reconstruction Finance Oorporation (text in brackets)
repealetl by sec. 206 of Public Law 132, 80th Congress, approved JuBe 30, f947, 6L Stat. 202.

2Sec. 5 reqriring annual report to Oongress repealetl by sec. 802(b) of the Housing Act of
1954, Public Iraw 560, 83d Congress, approved August 2, 1954, 68 Stet. 590, 643. S;e 2-2,1.

3 Repealed by Public IJew 111, 76th Cougress, approyeil June 3, 1939, 53 Stat. 804.
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is in the public interest ;1 And, prouid,eil further,2 That no mortgage shall
be insured under this section after the efrective date of the Housing Act
of 1954, except pursuant to a eommitment to insure issued on or before
such date.

(b) To be eligible for insurance under this section, a mortgage shall-
(1) have been made to, and be heltl by, a mortgagee approved

by the Commissioner as responsible and able to serviee the mort-
gage properly;

(2)B involve a principal obligation (inclutling such initial service
ehargcs, appraisal, inspection, and other fees as the Commissioner
shall approve) in an amount not to exeeed $5,700, and not to exeeed
95 per centum of the appraised value, as of the date the mortgage is
aeeepted. for insurance, of a property upon whieh there is located a
dwelling designed principally for a single-family residence, and
whieh is approved for mortgage insurance prior to the beginning
of eonstruction: Prouid,eil,That the mortgagor shall be the owner
and oecupant a of the property at the time of insurance and shall
have paid on aecount of the property at least 5 per centum of the
Commissioner's estimate of the cost of aequisition in cash or its
equivalent, or shall be the builder eonstrueting the tlwelling, in
whieh case the principal obligation shall not exceed. 85 per centum
of the appraised. value of the property or $5,100 z Prouiileil further,
That the Commissioner finds that the project with respect to which
the mortgage is exceuted is an aceeptable risk, giving eonsideration
to the need for providing adequate housing for families of low and
moderate income partieularly in suburban and outlying areas:
Anil, prooideil further, That, where the mortgagor is the owner
and ceeupant of the property and establishes (to the satisfaction
of the Commissioner) that his home, whieh he oecupied as an owner
or as a tenant, was destroyed or damagetl to such an extent that
reconstruction is requircd as a result of a flood, fire, hurricane,
earthquake, storm or other catastrophe, which the President, pur-
suant to section 2(a) of the Act entitled "An Act to authorize
F ederal assistance to States and local governments in major dis-
astere, and for other purposes" (Public Law 875, Dighty-ffrst
Congress, approved September 30, 1950), has determined to be a
major disaster, sueh maximum dollar limitation may be increased
by the Commissioner from $5,700 to 97,000, and the percentage
limitation may be increased. by the Commissioner from 95 per
centum to 100 per centum of the appraised value6;

(3) have a maturity satisfactory to the Commissioner but not
to exceed thirty years from the date of insuranee of the mortgage;

(4) contain eomplete amortization provisions satisfactory to
1 See also Beclion 2L7, inlra,,, This proviso added by soc. 103 of the llousing Act of 1954, Public Law 560, 83tl Congros8,

apDroved August 2, 19611, 68 Stat 690, 691. See seetions 203(h) and 208(t) ol the Natloarl
Houging Act added by the Eouslng Act ol 1964.

E Paragraph (2) amended to read as set forth in the text by sec. 2 of the Ilousing Amenil-
ments ol 1963, Publtc Law 91,83d Consress, approved June 80, 1968, 6? StaL 121.. See section 216 of the National Housing Act.

6 Seo section 203 (h) ol the National llousing Act as atltle<I by the Ifousing Act ol 1954,
Public Law 660, 83d Congreas, 68 StaL 690, 692.

5/9/61



Norlonol Houring Act 4-l.l
3s Pojr I

the Commissioner requiring periodic payments by the mortgagor
not in excess of his reasonable ability to pay as determinetl by the
Commissioner;

(5) bear interest (exclusive of premium charges for insurance
and service charges, if any) at not to exceed 5 per centum per
annum on the amount of the principal obligation outstanding at
any time;

(6) provide, in a manner satisfactory to the Commissioner, for
the application of the mortgagor's periodic payments (exelusive
of the amount allocated to interest and to the premium charge
which is required for mortgage insuranee as hereinafter provided
and. to the service charge, if any) to amortization of the principal
of the mortgage; and

(7) contain such terms and provisions with respect to insurance,
repairs, alterations, palrnent of taxeq serviee charges, default
reserves, delinquency charges, foreclosure proceedings, anticipation
of maturity, and other matters as the Commissioner may in his
discretion prescribe.

(c) The Commissioner is authorized to fix a premium charge for
the insurance of mortgages uncler this section, but in the case of any
mortgage, such charge shall not be less than an amount equivalent to
one-half of 1 per centum per annum nor more than an amount equiva-
lent to 1 per centum per annum of the amount of the principal obliga-
tion of the mortgage outstanding at any time, without taking into
account delinquent payments or prepayments. Sueh premium charges
shall be payable by the mortgagee, either in cash or in debentures
issued by the Commissioner under this section at par plus accrued
interest, in such manner as may be prescribed by the Commistioner:
Prou'td,ed, That the Commissioner may require the payment of one or
more such premium charges at the time the mortgage is insured, at
such discount rate as he ruay prescribe not in excess of the interest rate
specified in the mortgage. If thc Commissioner finds, upon the preseu-
tation of a mortgage for insurauce and the tender of the initial premi-
um charge or char[es so required, that the mortgage complics with the
provisions of this section, such mortgage may be accepted for insurance
by endorsement or otherwise as the Commissioner may prescribe. In the
event that the principal obligation of any mortgage accepted for insur-
ance under this section is paid in full prior to the maturity date, the
Commissioner is further authorized, in his discretion, to require the
payment by the mortgagee of an atljusted premium charge in such
amount as the Commissioner determines to be equitable, but not in
excess of the aggregate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if the mortgage had
continued to be insured until sueh maturity date; and in the event
that the principal obligation is paitl in full as herein set forth, the
Commissioner is authorized to refund. to the mortgagee for the aeeount
of the mortgagor all, or such portion as he shall determine to be
equitable, of the current unearned premium charges theretofore paitl.

(d) The Commissioner may, at any time under such terms anil
conditions as he may preseribe, eonsent to the release of the mortgagor

t2/t/s9
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from his liability under the mortgage or the credit instrument seeured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(e) Any contract of insurance executed by the Commissioner under
this section shall be conclusive evidence of the eligibility of the mort-
gage for insurance, and the valitlity of any contract of insuranee so
executed shall be incontestable in the hands of an approved mortgagee
from the date of the execution of sueh contraet, except for fraud or
misrepresentation on the part of such approved mortgagee.

(f) In any ease in which the mortgagee uncler a mortgage insured
under this section shall have foreclosed and taken possession of the
mortgaged property in accordance with the regulations of, and within
a period to be determined by, the Commissioner, or shall, rvith the eon-
sent of the Commissioner, have otherrvise acquired sueh property from
the mortgagor after default, the mortgagee shall be entitled to reeeive
the benefits of the insurance as provided in section 20a @) of this Act
with respeet to mortgages insured under section 203 (b) (2) (D) of
this Act.

(g) Subsections (c), (tl), (e), (f), (g), (h), (j), and (k) I of section
204 of this Act shall be applicable to mortgages insured under this sec-
tion except that all references therein to the Mutual Mortgage Insurance
F'und or the Fund shall be construed to refer to the Titlc I Ilortsing
Insuranee Fund., and all references thercin to section 203 shall be con-
strued to refer to this section ; Prot'idcd, That debentures isstted in
eourection with mortgages insured under this scction 8 shall lrave the
same tax exemption as debentures issued in connection with rlortgages
insured under scetion 203 of this Act.

(h) There is hercby created a Title I Housing Insur;rnee Ftrnd
whieh shall be used by the Commissioner as a revolving funrl for earry-
ing out the provisions of this section, an<l the Commissioner is hert'by
direeted to transfer immediately to sueh Fund the sum of $1.000,000
from the account in the Treasury of the United States established pur-
suant to the provisions of section 2 (f) of this title.

(i) (1) Moneys in the Title I Housing Insuranee Fund not needed
for the current operations of the Federal Ilousing Administration
under this seetion shall be deposited with the Treasurer of the United
States to the eredit of the Title I Housing Insuranee Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by, the United States. The Com-
missioner may, with the approval of the Seeretary of the Treasury,
purchase in the open market debentures issued under the provisions ol
this seetion. Such purchases shall be made at a price which will pro-
vide an investment yieltl of not less than the yield obtainable from
othcr investments authorized by this seetion. Debentures so purehased
shall be eaneeled and not reissuetl.

(2) Premium eharges, adjusted premium eharges, and appraisal
ancl other fees reeeived on account of the insuranee of any mortgage
aeeepted for insuranee under this section, the receipts derived from

1 Sec. 116(a), Ilousing Act of 1959, Public Law 86-372, approvorl September 24. 1959,
73 Stat. 654, 664, inserted "(j)" end "(k)".

I
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the property covered by such mortgage and claims assigued to the
Commissioner in connection therewith shall be credited to the Title I
Housing Insurance X'und. The prineipal of, and interest paiil and to
be paid on debentures issued. under this section, e&sh adjustments,
and expenses incurred in the handling, management, renovation, and
disposal of properties acquired under this seetion shall be charged
to the Title I Eousing Tnsurance X'unal.

Sec. 9.1 The provisions of sections 2 and 8 shall be applicable in the
several States aud 2 Puerto Rico, the District of Columbia, Gluam, and
the Yirgin Islands.

1 Sec. 9 was ail<letl by sec. 10(a) (1) of ths Eousing Act ol 1952, Publio Law 681, 82al Con-
cros8, aDDrovsd July 14, 1952. 66 gtct. 601, 603.- rsic.-io(a). Atdke Omibus Act Public Law 86-70, epproveil Jutro 25. 1959. 78 gtrt
147, 142, delsteil "Alaska," anal a6c. 6, Eawaii Om.ibus Actr Public Law 86-624, sppmyod JuIy
12. 1960, ?4 gt8t. 411, dsletod "Ilawaii,".
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l. Authorlzation of Progrom

2. TITTE II OF THE NATIONAT HOUSING ACT

[Exccrpts From thc Notionol Houring Act, cr omended, Public l;ow 479, 73d Congreri

48 Stor. 1246i 12 U.S.C. I70l rr rcq. (t946 od.)I

TITLE II_MOR,TGAGE INSURANCE

DEFIMTIONS

Src. 201. As used in section 203 of this title-
(a) The term "mortgage" means a first mortgage on real estate, in

fee simple, or on a leasehol,il (1) under a lease for not less than
ninety-nine years which is renewable or (2) under a lease having a
period of not less than fifty years to run from the date the mortgage
was executed; and the term "ffrst mortgage" means such elasses of
first liens as are eommonly given to secure advanees on, or the unpaid
purchase price of, real estate, under the laws of the State in which the
real estate is loeated, together with the eredit irstruments, if any,
secured thereby.

(b) The term "mortgagee" includes the original lender under a
mortgage, and his suecessors and assigns approved by the Commis-
sioner; and the term "mortgagor" ineludes the original bomower
under a mortgage and his successors and assigns.

(c) The term "maturity date" means the date on which the mort-
gage indebtedness would be extinguished if paid in aceordanee with
periodie payrnents provided for in the mortgage.

(d) The term "State" includ.es the several States and.1 Puerto Rico,
the District of Columbia, Guam, and the Virgin Islands.

MIIIUAIJ IIOETCAOE INSUEANCE T'I'ND

Snc. 202. There is hereby created a Mutual Mortgage Insurance tr'urd
(hereinafter referred to as the "tr'und"), whieh shall be used by the
Commissioner as a revolying fund for carrying out the provisions of
this title with respeet to mortgages insured uuder section 203 as here.'
inafter provided, and there shall be allocated immediately to such Fund
the sum of $10,000,000 out of funds made available to the Commis-
sioner for the purposes of this title.

INSI'RANCE OT IIOBTCAGES

Ssc. 203. (a) The Commissioner is authorized, upon application by
the mortgagee, to insure as hereinafter provided any mortgage ofered
to him which is eligible for insuranee as hereinafter provided, and,

1 Sec. 10(r), Alasko Omnlbus Act, Public Law 86-70, approved June 25, 1959, 73 Stat.
L4L, L42, deletetl "A.laska," &nd sec. 6, Hewaii Omnibus Act, Public Lsw 86-624, approvetl
July 12, 1960, 74 Stst. 411, deleteil "Ilawaii,".
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upon such terms as the Co--issioner mey prescribe, to make commit-
ments for the insuring of sueh mortgages prior to the date of their
execution or disbursement thereon.l

(b) To be eligible for insurance under this section a mortgage shall-
(1) Eave been matle to, and be held by, a mortgagee approved by

the Commissioner as responsible and able to service the mortgage
properly.

(2) Involve a prineipal obligation (including such initial serviee
charges, appraisal, inspection, and other fees as the Comrnissioner
shall approve) in an amount not to exceed $30,000'?in the case of prop-
erty upon which there is located a dwelling designed priucipally for a
one-family resid.ence; or $32,500 2 in tbe case of a two-family residence
(whether or not such one- or two-family residence may be intended to
be rented temporarily for school purposes) ; or $32,500 2 in the case of a
three-family residence; or $37,500 2 in the case of a four-family resi-
dence; and not to exceed an amount equal to the sum of (i) 97 per cen-
tum (but, in any case where the dwelling is not approved for mortgage
insurance prior to the beginning of construction unless the construction
of the dwelling was completetl more than one year prior to the applica-
tion for mortgage insurance or the dwelling was approved. for guaranty,
insurance, or direct loan under chapter 37 of title 38, United States
Code, prior to the beginning of construction, 90 per centum) of $15,000
of the appraised value of the property, as of the date the mortgage is
accepted for insurance, (ii) 90 per centum of such value in excess of
$15,000 but not in excess of $20,000, and (iii) 75 per centum of such
value in excess of $20,000.

(3) 3 Ilave a maturity satisfaetory to the Commissioner, but not to
exceed, i:a' auy event, thirty-five years (or thirty years if such mortgage
is not approved for insurance prior to construction) from the date of
the beginning of amortization of the mortgage or three-quarters of the

rSec.604(b), Ilousing Act ol 1961, Public Law 87-?0, apBroyetl Juno 40, 1961. ?5 Stot.
149, 1?7,_deleJeil the remainder of this sentence which read: "Provided, Thit th€'aggregato
amourt of principr,l obligotions ol oII mortgeges irsured under this titld and outstan-din! at
oDy ona tims Bhall not oxceed. $7,750,000,000 oxcopt th&t with the &pprovsl of the President
such aggregate amount mBy be incrsased st aDy time or times by aiditional amounts aggre-gating Dot moro thatr'' $1,260,000,000 .upotr o determinstion by the Presid€nt, taking into
occount the general efect of any such increase upon conditions itr the building iudustry and
upon the DatioDal ecouomy, thst Eucb increagg is i! the public interest."

eSec.102(a), I{ousiug Act of 1964, Public Law 88.560, apDroved September 2, L964,
78 St&t. 769, increesed the dollar amounts ou one-family homes from "$25,000" to "930,000,"
on two snd three-family homeg fron "$27,500" to "932,500," and on four-family homes
from "$35,000" to "$37,500."
_ The balance of this paragraph reads as amended by sec. 605(a), I{ousiDg Act of 1961,
Public Law 87-70, approved June 30, 1961, 75 Stst. 149, 177, 178.

- 
slnmediately prior to amendment by sec. 606(c) otrd 612(E), Ilousing Act of 1961, Public

Law 87-70, approved June 30, 1961, ?6 Stat. 149, 178, tllis paragraph raad as follows:
"(3) IIave a Eaturity satisfoctory to th6 Oommis8ioner, but not to exceod, in any event,

thirty yeers from the date ol ttre ineuroncs of the mortgage or three-quarters of the Commis-
sioner'a sstimate of th6 remaining economic life of the building imprbvements, whichever is
the lesser."
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Commissioner's estimate of the remaining economic life of the builtling
improvements, whiehever is the lesser.

(4) Contain complete amortization provisions satisfactory to the
Commissioner requiring periodic payments by the mortgagor not in
excess of his reasonable ability to pay as determined by the Commis-
eioner.

(5)1 Bear interest (exelusive of premium eharges for insurance, and
seryice charges if ary) at not to exoeed 5 per eentum per annnm on
the a,mount of the principal obligation outstantling at any time, or not
to erceed such per centum per antrum not in excess of 6 per centum as
the Commissioner fnds necessary to meet the mortgage market.

(6) Provide, in a manner satisfactory to the Commissioner, for the
application of the mortgagor's periodic payments (exclusive of the
amount allocated to interest and to the premium charge which is
required for mortgage inguranee as hereinafter provided) to amortiza-
tion of the principal of the mortgage.

(7) Contain sueh terrns ancl provisions with respect to insurauee,
repairs, alterations, payment of taxes, default reserves, delinquency
eharges, foreclosure proceedings, anticipation of maturity, additional
and. secondary liens, and other matters as the Commissioner may in
his discretion prescribe.

(8)2 In the case of a mortgagor who is not the occupant of the
property have a principal obligation not in excess of an amount equal
to 85 per centum of the amount computed under the provisions of para-
graph (2) of this subsection : Prouiil,eil,,s That such 85 per centum limita-
tiou shall not be applicable if the mortgagor and mortgagee assume re-
sponsibility in a manner satisfactory to the Commissioner for the reduc-
tion of the mortgage by an amount uot less than 15 per centum of the
outstanding principal amount thereof in the event the mortgage prop-
erty is not, prior to the due date of the eighteenth amortization payment
of the mortgage, sold to a purchaser acceptable to the Commissioner
who is the oceupant of the property and who assumes and agrees to
pay the mortgage intlebtedness.

(9) Be executed by a mortgagor who shall have paicl on account
of the property at least 3 per centum, or such larger amount as the
Commissioner may determing of the Commissioner's estimate of the

I Imoaliatoly prior to omendment by sec, 106, Housing Act ol 1954, Publie Low, 560, 83il
Congress, opprbviil Augrst 2, 1954,68 Stot.590,591,8€c.203(b)(5) read as follows:

"(6) Bar iatetet (excluslvc of premiun charges for lnaurrnce) at not to excecd 6 Det
ccntuE Der annuE orl the amount ol the priacipal obligatlon oubt8nding st any time, or
rot to €xcaed 6 Der cetrtuE t et rInuE ll trhe Commlerloner findr that in ccrtaln areaa o[
uldcr rDechl clrcumltarcE the Eortarac uarket dmuds lt, or lot to crcecd a Dsr
cmtuE per annum in thc casc of . aort8ir8. lasured under DalrgraDh (2) (D) of tnis
subsection, or not to sceed euch Der centum Der aDnm, not in ercs ol D Der ce[tum.
ae the Commlssioner findr nceassry to De€t t,he taoilata8e mar}el"

sAaldetl by s€ctiotr 101(b) of the Ilousing Act ol 1957, Publio Law 85-104, 85th Congross,
approved July 12, L957, 7L Stst. 294, 295.

tProviso adtleil by gec. 102(b), Ilousing Act of 1959, Public Irsw 86-372, approved Sep-
temb€r 23, 1959, 7a Stst. 654.
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cost of acquisition in eash or its equivalentl Proo'iileil,, Thal with re-
spect to a mortgage executed by a mortgagor who is sixty years of age
or older as of the date the mortgage is end.orsed for insurance or with
respect to a mortgage meeting the requirements of subsection (i) of
this section, the mortgagor's pa;rment required by this subsection may
be paid by a corporation or person other than the mortgagor under
such terms and conditions as the Commissioner may prescribe.

(c) 1 The Commissioner is authorizedl to fix premium charges for the
insurance of mortgages under the separate sections of this title but in
the case of any mortgage such charge shall be not less than an amount
equivalent to one-fourth of 1 per centum per arnum nor more than
an amount equivalent to 1 per centum per anrum of the amount of the
principal obligation of the mortgage outstanding at any time, without
taking into account deliuquent payments or prepayments: Proa'i,il,etl,
That any reduced premium eharge so fixed and. computed may, in the
discretion of the Commissioner, also be made applicable in such manner
as the Commissioner shall prescribe to each insured mortgage outstand-
ing under the section or sections involved. at the time the reduced pre-
mium charge is fixecl. Such premium charges shall be payable by the
mortgagee, either in cash, or in debentures issued by the Commissioner
under this title at par plus aecrued interest, in such manner as may be
prescribed by the Commissioner: Proaid,eil,z That debentures presented
in payment of premium charges shall represent obligations of the partic-
ular insurance fund or 8 account to which such premium charges are to
be credited; Prou'i,il,ed, furth,er, That the Commissioner may require
the payment of oue or more such premium charges at the time the
mortgage is insured, at such discount rate as he may prescribe not in
excess of the interest rate speciffed in the mortgage. If the Commis-
sioner finds upon the presentation of a mortgage for insurance and the
tender of the initial premium charge or charges so required that the
mortgage complies with the provisions of this section, such mortgage
may be accepted for insurance by endorsement or otherwise as the Com-
missioner may prescribe; but no mortgage shall be accepted for insur-
ance under this section unless the Commissioner finds that the project
with respect to which the mortgage is executed. is economically sound.
In the event that the principal obligation of any mortgage accepted
for insurance under this title is paid in full prior to the maturity date,

r fnmedietely prior to smendment by sec. 606, Ilousing Act of 1961, Public Law 87-70,
approved June 30, 1961, 75 Stot. 149' 178, tJris seut€ace road as follows:

"The Commissioner is authorizeal to flx a prerrium chsrgs for tbe i[surance of mortgagos
under this title but itr the case of any mortgage such chargs shell not be less than an &mount
€quivalent to one-half of I per centum Der &uum tror Dore thsE an &mount equivalent to l per
centum per anuum of t}|e amouut of the principal obligation of the mortgago outstenditrg st any
time, without tsking into accoutrt delinquetrt payments or prep&yments2 Prooil.cd,, Thet a pre-
mium charge Bo fixed snd computed shall also bo applicable to each mortgage insured prior to the
date of enactment of the Nation&l Iloueing Act Amendmeuts of 1938 in lieu of auy premium
charge which would otherwise become due sfter such date with respect to such mortgage:
Prottd.cd lurther,That itr the csse of any mortgsge described in 8€ction 203 (b) (2) (B) aad
accepted for insur&nce after such date aad prior to July 1, 1939, the premium charge shall
bo one-fourth of 1 per ceDtum per atrnum on Buch outststrtliqg priucipal obligation."

e T'hiB proviso add€d by sec. 107 of the Eousing Act of 1964, Public Law 560, 83il Congress,
approved August 2, 1954, 68 gtat. 690, 692.

6Section 6L2(d)(2), IIousiEg Act of 1961, Public Low 87-70, spDroveal Juae 30, 1961, ?6
StBt. 149, 180, addeal "or accotrnt."
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the Commissioner is further authorized in his discretion to require the
payment by the mortgagee of an adjustetl premium charge in such
amount as the Commissioner determiues to be equitable, but not in
excess of the aggregate amount of the premium eharges that the mort-
gagee would otherwise have been required to pay if the mortgage had
continued to be insuretl until such maturity date; and in the event that
the principal obligation is paitl in full as herein set forth, the Commis-
sioner is authorized to refund to the mortgagee for the aecount of the
mortgagor all, or such portion as he shall determine to be equitable, of
the current unearned premium charges theretofore paid.

(tl) Repealetl.l

(e)'Any contract of insurance heretofore or hereafter executed by
the Commissioner under this title shall be conelusive evid.ence of the
eligibility of the loan or mortgage for insuranee, and the valitlity of any
contract of insurance so executecl shall be incontestable in the hands of
an approved financial institution or approved mortgagee from the date
of the execution of such contract, except for fraud or misrepresentation
on the part of such approved financial institution or approved mort-
gagee.

(f) Repealetl.s

(g) Repealetl.s

(h)a Nothwithstanding any other provision of this section, the Com-
missioner is authorized to insure any mortgage which involves a prin-
cipai obligation not in excess of $12,000 5 and not in exeess of 100 per
centum of the appraised value of a property upon which there is located
a drvelling designed principally for a singlc-family residence, where
the mortgagor is the owner and occupant and establishes (to the satis-
faction of the Commissioner) that his home which he occupied as an
owner or as a tenant was destroyed or damaged to such an extent that
reconstruction is required as a result of a flood, fire, hurricane, earth-
quake, storm, or other catastrophe which the President, pursuant to
seetion 2 (a) of the Act entitled "An Act to authorize Fed.era1 assist-
ance to States and local governments in major disasters and for other
purposes" (Public Law 875, Eighty-first Congress, approved Septem-
ber 30, 1950), as amendecl, has determinerl to be a major disaster.

1 Subsection (d) of section 203 repealed by sectiou 106 of the Ilousitrg Act of 1957, Public
Iaw 85-104, 86th Cong!€es, approved July 12, 1957, 77 Stat.294,297.

slmmediately prior to amendmetrt by ssc, 102 (b), I{ousing Act of 1961, Public Law 87-70,
approvetl June 30,1961,76 Stst.149, 157, section 203(e) read as followe:

"(e) Auy contract of insurance heretofore or hereafter executed by the Commissioner under
this title shall be conclusive evidence of the oligibility of the mortgage for insurance, oud the
valiility of any contract of insurance so executeal shall be incoDte8t&ble in the hanils of an
approvetl moltg&gee from the date of the execution of such contract, except for fraud or mis-
representation on the part of such spprov€d mortgagee."

sRepealed by sec.109, Eousing Act of 1954, Public Law 560,83d Congress, approvod
August 2, 1954, 68 Stet. 590, 592.

. Ailded by Sec. 110, Eousiag Act of 1954, Public Law 560, 83tl Congress, &pproveil August
2, L954, 68 Stet. 590, 592.

6Sec. 102(b), Ilousing Act of 1956, Public Law 1020, 84th Oongress, approved August 7,
1956, 70 Stat. 1091, 1002, substituteal "$12,000" for "$7,000."
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(i)1 The Commissioner is authorized to insure under this section,
any mortgage meeting the requirements of subsection (b) of this
section, except as modiffed. by this subsection, which involves a princi-
pal obligation not in excess of $11,000 and not in excess of 97 per
eentum (or, in any case where the dwelling is not approved. for mortgage
insuranee prior to the beginning of construction, unless the eonstruction
of the dwelling was completed more than one year prior to the applica-
tion for mortgage insurance or the dwelling was approved for guaranty,
insuranee, or direct loan uncler chapter 37 of title 38, United States
Cocle, prior to the beginning of construction, 90 per centum) of the
appraised value of a propertylocated in an area where the Commissioner
finds it is not practicable to obtain conformity with many of the require-
ments essential to the insuranee of mortgages on housing in built-up
urban areas, upon which there is located a dwelling designed principally
for a single-family residence z Proo,id,ed,, That if the mortgagor is not
the occupant of the property at the time of insurance, the principal
obligation of the mortgage shall uot exceecl 85 per centum of the
appraisetl value of the propertyz Proaided, furth,er, That the Commis-
sioner ffnds that the property with respect to whieh the mortgage is
executed. is an acceptable risk, giving consideration to the need for
providing adequate housing for families of low anil moderate income
partieularly in suburban and outlying areas or small communities:
Prouided further, That und.er the foregoing provisions of this sub-
section the Commissioner is authorized to insure any mortgage issued
with respect to a farm home on a plot of land five or more acres in
size adjacent to a public highway.

(j)'z I,roans secured by mortgages insured under this section shall
not be taken into account in determining the amount of real estate
loans whieh a national bank may make in relation to its capital and
surplus or its time and savings deposits.

(k)3 To supplement the mortgage iusurance provisions of this section
in order to assist the conservation, improvement, and alteration of

lSubsectiou 203(i) amendetl to read as set forth in the text by Bec. 103, Ilousing Act
of 1959, Public Law 86.872, approved September 23, 1959, 73 Stat. 654, 655, excep[ that
sec.102(b), Housing Act of 1964, Public LBw 88-560, approved Scptember 2, L964,78
St&t. 769, substituted "$11,000" for "$9,000".

Immediately prior to amendment by sec. 103, Ilousing Act of 1959, subsection 208(i)
reed ss follows:

"(i) ) The Commissioner is authorized to insure untler this section, any mortgage meeting the
requirements of subsection (b) of this Bection, except as modified by this subsection, which
involves a principal obligation trot ir excess of $8,000 and not in excess of 97 per centun
of the appraisetl value of a property located in an area where the Commissioner ffnils it is
not practicable to obtain conformity with many of the reqiurements esseutial to the insur&ncc
of mortgages on housing in built-up urban areas, upon which there is locatetl a dwelling
tlesigned. principally for a single family residence, aud whiclr is epprovetl for mortgago
insurance prior to the beginning of construction: Prooi,ilaitr, That if the mortgagor is not
the occupant of thc property et the time of insurance, ths principal obligation of the mortgsge
shall not exceetl 85 per centum of the appraiseil value of tho property; Prooid,eil further,Tttat
the Commissioner finds that the property with respect to which the mortgage is executeil is
an acceptable risk, giving consider&tion to the Deeil for providing edequate housing for families
of lov and moderate iucome particul8rly in suburbau and outlying areas or small communities:
Prooideil further, Thal uniler tho foregoing provisions of this subsection the Commissioner is
authorized to insure atry mortgage issued with rsspect to the construction of a farm home
on a plot of land five or mor€ acres in size adjacent to a public highlvay, tho total amount of
insurance outstanding at any on€ time uniler thiB proviso not to exceoil $100,000,000.",Ailded by sec,809, Housing Act of 1959, Public Law 86'372, spproyed September 23,
1959, 73 Stat. 664, 688.

sSection 203(k) added by sec.102(b), Housing Act of 1961, Publie Law 87-70, approveil
Juno 30, 961. 75'Stat. 149,157.
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housing, the Commissioner is authorized to make commitments to insure
and to insure a home improvement loan (including advances during
construction or improvement) under this subsection in accordance with
the provisions of section 220(h), except that (1) the structures im-
proved shall be designed for occupancy by not more than four families
and shall not be required to be located in the area of an urban renewal
project, (2) the Commissioner shall find that the project with respect
to which the loan is executed. is an 1 acceptable risk, (3) all funds re-
ceived. and all disbursements made shall be credited or charged, as ap-
propriate, to a separate Section 203 Home Improvement Account to be
rnaintained as hereiuafter provided. under the Mutual Mortgage Insur-
ance Fund, and (4)'zinsurance benefits shall be paid in cash out of the
Section 203 Home Improvement Aecount or in debentures executed in
the name of such Account. For the purposes of this subsection, the
Commissioner shall have all the authority provided in section 220(h).
Insurance 3 benefits paid with respect to loans insured under this sub-
section shall be paid in accordance with sections 220(h) (6) and 220
(h)(7), except that as applied to those loans references in section
220(h) to "this subsection" shall be construed. to refer to this section
203(k), references to the Section 220 Home Improvement Account
shall be construed to refer to the Section 203 Home fmprovement
Account, and. references to the Section 220 Housing fnsurance Fund
shall be construed to refer to the Mutual Mortgage Insurance Fund.
AII of the provisions in section 220(h) (4) relative to the Section 220
Ilome fmprovement Account shall be equally applicable to the Section
203 Home Improvement Account. There is hereby created a separate
Sectiou 203 Home Improvement Account under the Mutual Mortgage
Insurance Fund which shall be used by the Commissioner as a revolving
fund for carrying out the provisions of this subsection, and the Commis-
sioner is authorized to transfer to such Account the sum of $1,000,000
from the 'War Housing Insurance Fund established pursuant to the
provisions of section 602 of this Act. The provisions of section 205(c)
shall not be applicable to Ioans insured. under this subsection. If a the
insurance payment is made in cash, there shall be added to such pay-
ment an amount equivalent to the interest which the debentures would
have earned, computed to a date to be established pursuant to regula-
tions issued by the Commissioner.

PAYMENT OT'INSURANCE

Snc. 204.6 (a) In any case in which the mortgagee under a mortgage
insured under section 203 or section 210 shall have foreclosed and. taken

1Sec. 103(l), Housiug Act of 1964, ?ublic Law 88-560, approved September 2,1964,78
Stat. ?69,8ubstituted "an acceptable risk" for "economically sound".

sSec. 103(2), Houeing Act of 1964,.Public Law 88-560, &pproved September 2, 7964.
78 Stst. T69, Bubstituted this clause (4) for ths follorving: "(4) insurance benefits Bhall
be paid in debeatures erecuted itr the name of th8 Sectiotr 209 llomo Improvemetrt Acsount,".cSec. 103(3), Housing Act of 1964, P,ublic Law.88-560, &pproved September 2, 1964,
78 Stat.769,substituted "lnsuranco benefits paid with respect to lo&ns insured under this
subsectio[ shall be peid" for "DebentursB issueil with respect to loans insured under tb.is
subsection shall be issueal" st the beginning of this sentence.

aThis sentence adiled by Bec.105(0) (1), Ilousiug Act of 1964, Public Law 88-660, ap.
proved September 2, 1964, 78 Stat. 769, 772.- 6Secs. io+(a) and 105(a), Housing Act of 1964, Public Larv 88-560, approved September
2, 1964, 78 Stet, 769, 770, 77L, 712, made changes ia the provisions of this section for the
psyment of insuranee beneffts, The chauges ere d€sigtred to simplify palment procodures.
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possession of the mortgaged property in accordance with regulations of,
and withiu a period to be determined by, the Commissioner, or shall,
with the consent of the Commissioner, have otherwise acquired such
property from the mortgagor after default, the mortgagee shali be
entitled to receive the benefit of the insurance as hereinafter provided,
upon (1) the prompt conveyance to the Commissioner of title to the
property which meets the requirements of rules and regulations of the
Commissioner ia force at the time the mortgage was insured, and which
is evidenced in the manrrer prescribed by such rules and regulations,
antt (2) the assignment to him of all claims of the mortgagee against
the mortgagor or others, arising out of the mortgage transaction or
foreclosure proceedings, except such claims as may have been released
with the consent of the Commissioner. Upon such conveyance and
assignment the obligation of the mortgagee to pay the premium charges
for insurance shall cease and the Commissioner shall, subject to the
cash adjustment hereinafter provided, issue to the mortgagee deben-
tures having a total face value equal to the value of the mortgage and
(subject to subsection (e) (2) ) a certifieate of claim, as hereinafter
provided. For the purposes of this subsection, the value of the mortgage
shall be determined, in aceordanee with rules and regrrlations pre-
scribed by the Commissioner, by adcling to the amount of the original
principal obligation of the mortgage which was unpaid on the date of
the institution of foreclosure proceedings, or on the date of the
acquisition of the property after default other than by foreclosure, the
amount of all payments which have been made by the mortgagee for
taxes, ground rents, and. water rates, which are liens prior to the
mortgage, special assessments which are noted on the application for
insurance or which become liens after the insurance of the mortgage,
charges for the administration, operation, maintenance and repair of
commr-foity-owned property or the maintenance and repair of the
mortgafied property, the obligation for which arises out of a covenant
fiIed fodrecord and approved by the Commissioner prior to the insur-
ance of lhe mortgage, insurance on the mortgaged property, and any
mortgage insurance premiums, and any tax imposed by the United
States 1 upon any deed or other instrument by which said property
was aequiretl by the mortgagee and transferred or conveyed to the
Commissioner, and by deducting from such total amount auy amount
received on aecount of the mortgage after either of such dates, and any
amount received as rent or other ineome from the property, Iess
reasonable expenses incurred in handling the property, after either
of such dates: Prouid,eil,, That with respect to mortgages which are
aecepted for insurance under section 203(b) (2) (B) of this Act, and
which are foreclosed before there shall have been paid on account of
the principal obligation of the mortgage a sum equal to 10 per centum
of the appraised value of the property as of the date the mortgage
was accepted for insurance, there may be included in the debeutures
issued by the Commissioner, orr account of foreclosure costs actually
- rpilrl.i* for aildition of Ferleral tax aaldoit by sec. 111(1) of the Ilousing Act of 1954,
Public Lew 660, SAaI Congress, approved August 2, 1964, 68 Stst. 690, 693.
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paitl by the mortgagee and approved by the Commissioner an amount
not in excess of 2 per centum of the unpaid principal of the mortgage
as of the date of the institution of foreclosure proceedings, but in no
event in excess of $75: And, prouidetl, further, That with respect to
mortgages which are accepted for insuranee uncler section 203(b) (2)
(D) or und.er the second.l proviso of section 207(c)(2) of this Act,
or under section 213 of this Act, or with respect to any mortgage
a,ccepted for insurance und.er section 203 on or after the effective date 2

of the Housing Act of 1954, there may be included in the clebentures
issued by the Commissioner on account of the cost of foreclosure (or
of acquiring the property by other means) actually paid by the mort-
gagee and approved by the Commissioner an amount, not in excess of
two-thirds of such cost or $75 whichever is the greater: Ancl prouid,ed,

furtlter, That with respect to a mortgage accepted for insurance pur-
suant to a commitment issued on or after the date of enactment of the
Housing Act of 1964,3 the Commissioner may include in debentures or
in the cash payment an amount not to exceed the foreclosure, acquisi-
tion, and conveyance costs actually paid by the mortgagee ancl approved
by the Commissioner: And, prouid,ed, further, That with respect to a
mortgage aecepted for insurance pursuaut to a commitment issued prior
to the date of enactment of the Housing Act of 1964,3 the Commissioner
rnay, with the consent of the mortgagee (in lieu of issuing a certificate
of claim as provided in subsection (e)), include in debentures or in the
cash payment, in addition to amounts otherwise allowed for such
costs, ar amount not to exceed one-third of the total foreclosure,
acquisition, and conveyance costs actually paid by the mortgagee and
approved by the Commissioner, but in no event may the total allowanee
for such costs exceed the amount actually paid by the mortgagee:
And, proaid,eil, furt'h,ar, That with respect to mortgages to which the
provisions of sections 302 antl 306 of the Soldiers' and Sailors' Civii
Relief Act of 1940, as now or hereafter amended, apply and which are
insured under section 203 of the National llousing Act, as now or
hereafter amended, and subject to such regulations and conditions as
the Commissioner may preseribe, there shall be included in the de-
bentures an amou:rt which the Commissioner ffnds to be suffrcient to
compensate the mortgagee for any loss which it may have sustained on
account of interest on debentures by reason of its having postponetl
the institution of foreclosure proceed.ings or the acquisition of the
property by other means during any part or all of the period of such
military service and three months thereafterl. And prou,id,ed, further,
That where the claim is paid in eash there shall be included in the
cash payment an auount equivalent to the compensation for loss of
debenture interest that wouid be included in computing debentures if
such claim were being paitl in debentures : And, proaid,ed, further, That

rThie proviso hes been ileleteal from sectior 207(c) (2) anil reference thereto iB erroneous.
3 Provision with respect to mortgsges accepted for insurance after the efiective date of the

Ifousing Act of 1954 added by !ec: 111(2) of the Ilousiqe Act of 1954, Public Law 660, 8Ad
Congress, approved August 2, 1954, 68 Strt. 590, 593. Effective date of Ilousing Act of 1954
Ausust 2, 1954.

3 September 2, 1964.
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with respect to any mortgage covering a one-, two-, three-, or four-
family residence insured uuder this Act, if the Commissioner finds,
after notice of default, that the default was due to eircumstances beyond
the control of the mortgagor, he may, upon such terms and conditions
as he may prescribe, (1) approve the request of the mortgagee for
an extension of the time for the curing of the default and of the time
for commencing foreclosure proceedings or for otherwise acquiring
title to the mortgaged property to such time as the Commissioner may
determine is necessary and desirable to enable the mortgagor to com-
plete the rnortgage pa;rments, including an extension of time beyond
the stated maturity of the mortgage, and in the event of a subsequent
foreclosure or acquisition of the property by other means the Commis-
sioner is authorized to include in the debentures an amount equal to
any unpaid mortgage interest, or (2) approve a modification of the
terms of the mortgage for the purpose of ehanging the amortization
provisions by recasting, over the remaining term of the mortgage or
over such longer period as may be approved by the Commissioner, the
total unpaid amount then due, as determined by the Commissioner,
with the modification to become effective currently or to become effective
upon the termination of an agreed-upon extension of the period. for
curing the tlefault; and the principal amount of the mortgage, as
modified, shall be considered to be the 'original principal obligation
of the mortgage' as that term is used in this Act for the purpose of
computing the total faee value of the debentures to be issuetl or the
cash payment to be made by the Commissioner to a mortgagee: Anil
prouid,ed, further,t That, notwithstanding any requirement contained
in this Act that debentures may be issued only upon acquisition of title
and possession by the mortgagee and its subsequent conveyance and
transfer to the Commissioner, and for the purpose of avoiding unneces-
sary conveyance expense in connection with payment of insurance
benefits und.er the provisions of this Act, the Commissioner is author-
ized, subject to such rules and regulatious as he may prescribe, to permit
the mortgagee to tencler to the Commissioner a satisfactory conveyance
of title and transfer of possession direct from the mortgagor or other
appropriate grantor and to pay the insurance benefits to the mortgagee
which it would otherwise be entitled to if such conveyance had been
made to the mortgagee ancl from the mortgagee to the Commissioner.

(b) The Commissioner may at any time, under such terms and
eonditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the eredit instrument securecl
therebyi or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(c) Debentures issued und.er this section shall be in such form and
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be prescribetl by the Commissioner with the approval of the

lThis proviso added by B€c.111(3) of the Eousing Act of 1954, Public Law 560, 83d
Congress, approved August 2, 1954, 68 Stat. 590, 593.

lt/20/54



Notionol Housing Act

s 204
4-1.2

Poge I I

Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the value of the mortgage determined as herein
provided and the aggregate face value of the debentures issued, not
to exceetl $350, shall be adjusted by the payment of cash by the Com-
missioner to the mortgagee from the Fund as to mortgages insured
under section 203 antl from the Eousing X'und as to mortgages insured
under section 210.

(d) The debentures issued under this section to any mortgagee with
respect to mortgages insured under section 203 shall be executed in
the name of the Mutual Mortgage Insurance Fund as obligor, shall be
signed by the Commissioner by either his written or engraved signa-
ture, aud shall be negotiable and the debentures issued under this
section to any rnortgagee with respect to mortgages insured under
section 210 shall be executed in the name of the Housing fnsuranec
Fund a,s obligor, shall be signed. by the Commissioner by either his
written or engraved signature, and shall be negotiable. All such
debentures shall be dated as of the date foreclosure proeeedings rvere
instituted, or the property was otherwise aequired by the mortgagee
after defanlt Prooid,ed,, That debentures issued pursuant to elaims for
insuranee filed on or after the date of enaetment of the llousing Act of
1964 1 shail be dated as of the date of default or as of such later date as
the Commissioner, in his discretion, may establish by regulation.
The debentures shall bear interest from such date at a rate 2 estab-
lished by the Commissioner pursuant to section 224, payahle semiannual-
ly on the 1st day of January and the 1st day of July of each year, and
shall mature twenty years I after the date thereof. Such tlebentures as
are issued in exchange for property covered by mortgages insuretl under
section 203 or section 207 prior to the date of enactment of the National
Ifousing Aet Amendments of 1938 shall be subject only to sueh Federal,
State, and loeal taxes as the mortgages in exchange for whieh they are
issued would be subject to in the hantls of the holder of the d.ebentures
and shall be a liability of the Fund, but sueh debentures shall be fully
and uneonditionally guaranteetl as to principal antl interest by the
Unitetl States; but any mortgagee entitled to receive any such deben-
tures may elect to receive in lieu thereof a eash atljustment and deben-
tures issued as hereinafter provided and bearing the current rate of
interest. Such debentures as are issuetl in exchange for property
covered. by mortgages insured after the date of enactment of the

1 Septenber 2, 7964.
rSection 108(a), Ilousing Act ol 1957, ?ublic IJBw 86-104,86th Oou$ess, approved JuIy

72,7957,71 Stst. 254.297, substitutetl "establishetl by the Comissioner purBtr&nt to soction
224," for "tletemined by the Commissioner, with the approval of the Secretary of the TYeasury,
ot th6 tim6 tho mortgags was ofrered for insurance. but not to exceod I per centum por annum".

0 Sec. 112(a) ol the Ilousing Act ol 1964, Public Law 560, 83tt Oongross, opproveil Augnst 2,
196!t, 68 Stat. 690, 698, amended Bectlon 204(al) to provlde (aB set forth ln the text) that all
these debentures shall have twenty year maturitles. Sec. 112(e) of the lfousing Aet ol 196{
provideil. however, that the change ln maturity provislons "shall not apply la any csge wherc
the mortgage involved was insured or the coDmitment lor such insurance war lssued prior to
the elfective date of the llousln8i Act of 196,1". Prlor to amenilmmt by the 196{ Aet sectlon
204(d) provided that these debentureg matured three yean after the lat ilay of July lollowing
the maturlty date of the mortgage in exchange for whlch the debenture were issued, exceDt
that debenturs iesued with r€spect to rectloD 218 Eorte:Bg€i uatured twmty years after the
date of the debenturee.
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National Ifousing Act Amendments of 1938 shall be exempt, both
as to principal and interest, from all taxation (except surtax, estate,
inheritanee, and gift taxes) now or hereafter imposed by the United
States,l by any Territory, dependency, or possession thereof, or by
any State, county, municipality, or local taxing authority; antl such
debentures shall be paid out of the Fund, or the Housing Fund, as
the case may be, which shall be primarily liable therefor, antl they
shall be fully and unconditionally guaranteed as to principal and
interest by the Uniteil States, and such guaranty shall be expressed
on the face of the debentures. In the event that the Fund or the
Ilousing Fund fails to pay upon demand, when due, the principal of
or interest on any debentures issued under this section, the Secretary
of the Treasury shall pay to the holders the amount thereof which is
hereby authorized to be appropriated, out of any money in the Treasury
not otherwise appropriated, and thereupon to the extent of the amount
so paid the Secretary of the Treasury shall succeed to all the rights
of the holders of such debentures.

(e)(1) Subject to paragraph (2), the eertificate of claim issuecl
by the Commissioner to any mortgagee shall be for an amount which
the Commissioner determines to be sufffcient, when added to the face
value of the debentures issued and the cash adjustment paid to the
mortgagee, to equal the amount which the mortgagee would have
received. if, at the time of the conveyance to the Commissioner of the
property covered by the mortgage, the mortgagor had red.eemed the
property and paid iu full aII obligations uncler the mortgage and a
reasonable amount for necessary expenses incumed by the mortgagee
in connection with the foreclosure proceedings, or the acquisition of
the mortgaged property otherwise, and the conveyance thereof to the
Commissioner. Each such certificate of claim shall provide that there
shall accrue to the hokler of such certificate with respect to the face
amount of such certificate, an increment at the rate of 3 per centum
per annum which shall not be compounded. The amount to which the
holder of any such certificate shall be entitled shall be determined as
provided in subsection (f).

(2) A certifieate of claim shail not be issued and the provisions of
paragraph (1) of this subsectiou shall not be applicable in the case of
a mortgage accepted for insurance pursuant to a commitment issued
on or after the date of enactment of the Elousing Act of 7964.2

(f ) (1) ff, after deducting (in such marlner anal amount as the
Commissioner shall determine to be equitable and in accordance with
sound accounting practice) the expenses incurrecl by the Commis-
sioner, the net amount realized from any property conveyed to the
Commissioner under this section and the claims assignecl therewith
exceecl the face value of the debentures issued anil the cash paid in

I Debentures issueal in connection with coatracts eutered into pursuant to commitments
issued on or after March 1, 1941, do not carry such Federal tilx exemptiotr. See Sec. 4, Public
Debt Act of 1941, as amended, 31 U. S. C. 742a.

2 Septenber 2, 1964.
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exchange for such property plus all interest paid on sueh debentures,
such excess shall be dividetl as follows:

(i) If such excess is greater than the total amount payable under
the certificate of claim issued in connection with such property, the
Commissioner shall pay to the hoider of such certificate the full amonnt
so payable, and auy excess remaining thereafter shali be paid to the
mortgagor of such property if the mortgage was insured und.er section
203 and shall be retained by the Commissioner and credited to the
Ilousing fnsurance Funtl if the mortgage was insured und.er section 207:
Prouid,ed, That on and after the date of enactment of the Ilousing
Act of 1964, any excess remaining after payment to the holder of the
full amount of the certificate of claim, together with the accrued
interest incremeut thereon, shall be retaiued by the Commissioner and
credited to the applieable insurance fund; and

(ii) If such excess is equal to or less than the total amount payable
under such certificate of claim, the Commissioner shall pay to the
holder of such eertificate the full amonnt of such excess.

l Notwithstanding any other provisions of this section, ffus Q6mmig-
sioner is authorized, with respect to mortgages insured pursuant to com.
mitments for insurance issued after the date of enactment of the Hous-
ing Amendments of 7955,2 and, with the consent of the mortgagee or
modgagor, as the case may be, with respeet to mortgages insured pursu-
ant to eommitments issued prior to such date, to effect the settlement of
certif.cates of claim and refund.s to mortgagors at any time after the
sale or transfer of title to the property eonveyed to the Commissioner
under this section and without awaiting the final liquidation of such
property for the purpose of determining the net amount to be realized
therefrom z Prou,id,ed,, That the settlement authority created by the
Housing Amendments of 1955 shall be terminated'with respect to any
eertificates of claim outstanding as of the date of enaetment of the
Housing Act of 1964.3

(3) With the consent of the holder thereof, the Commissioner is
authorized, without awaiting the final liquidation of the Commissioner's
interest in the property, to settle any certifieate of claim issued. pursuant
to subsection (e), with respect to which settlement had not been effected
prior to the date of enactment of the Ilousing Act of 1964, by making
payment in cash to the holder thereof of such amount not exceeding
the face amount of the certificate of claim, together with the accrued
interest thereon, as the Commissioner may eonsider appropriate:
Prouided,, That in any case where the certificate of claim is settled in
accordance with the provisions of this paragraph, any amounts realized
after the date of enactment of the Housing Act of 1964, in the
liquidation of the Commissioner's interest in the property, shall be
retained by the Commissioner and credited to the applicable insurance
fund.
lfuIlu"ug."ph atliled by gec. 102(a) of the Ilousing Amenilnents ol 1955, Public IJcr
345, 84th Congress, approved August 11, 1955, 69 Stst, 635.

2 August 11, 1955.
E September 2, 7964.
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(g) Notwithstanding any other provision of law relating to the
acquisition, handling, or disposal of real property by the Unitetl States,
the Commissioner shall have power to deal with, complete, rent, reno-
vate, modernize, insure, or sell for eash or cred.it, in his discretion,
any properties conveyed to him in exchange for debentures and cer-
tificates of claim as provided in this section; and notwithstanding any
other provision of law, the Commissioner shall also have power to
pursue to final colleetion, by way of eompromise or otherwise, all claims
against mortgagors assigned by mortgagees to the Commissioner as
provided in this section: Proatd,ed,, That section 3709 of the Bevisetl
Statutes shall not be construetl to apply to auy eontract for hazard
insurance, or to any purchase or contract for seryices or supplies on
aceount of such property if the amount thereof does not exeeeil $1,000.
The power to convey and to execute in the name of the Commissioner
deeds of conveyance, deeds of release, assignments and satisfactions of
mortgages, and any other written instrument relating to real or 1 per-
sonal property or any interest therein heretofore or hereafter acquired
by the Commissioner pursuant to the provisions of this Act, may be
exercised by the Commissioner or by any Assistant Commissioner ap-
pointed by him, without the execution of any express delegation of
power or power of attorney z Prou'id,ed,, That nothing in this subsection
shall be construed to prevent the Commissioner from delegating sueh
power by order or by power of attorney, in his discretion, to any offi.cer,
agent, or employee he may appoint: 1 And provided further, that a
conveyance or transfer of title to real or personal property or an in-
terest therein to the Federal Ilousing Commissioner, his successors and
assigus, without identifying the Commissioner therein, shall be deemed
a proper conveyance or transfer to the same extent aud of like effect as
if the Commissioner were personally named, in such conveyance or
transfer.

(h) No mortgagee or mortgagor shall have, and. no certificate of
claim shall be constmed to give to any mortgagee or mortgagor, any
right or interest in any property conveyed to the Commissioner or in
any claim assigned to him; nor shall the Commissioner owe any duty
to any mortgagee or mortgagor with respeet to the handling or disposal
of any such property or the collection of any such elaim.

( j )' In the event that any mortgagee under a mortgage insurecl under
section 203 forecloses on the mortgaged property but does not convey
such property to the Commissioner in aecordance with this seetion, and
the Commissioner is given written notice thereof, or in the event that
the mortgagor peys the obligation under the mortgage in full prior to
the maturity thereof, and the mortgagee pays sny afiusted premium
charge required under the provisions of section 203 (c), and the Com-
missioner is given written notice by the mortgagee of the payment of
such obligation, the obligation to pay any subsequent premium charge

1Sec.612(c), Ilousing Act of 1961, Public Law 87-70, approved JuBe 30, 1961, 75 Stst.
149, f80, inserted "or personal", aud &lso inserrcal the last proviso in subsectiotr (g).

sAddeal by sec. 113, Housitrg Act of 1954, Public Law 560, 83d Congress, approyed August
2,7954,68-St&t, 590, 694. No subsection 204(i) hss beeu enacted.
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for insurance shall cease, and all rights of the mortgagee antl the mort
gagor under this seation shall terminate as of the date of such notice.

(k)1 Notwithstanding any other provision of this section or of sec-
tion 604 or 904 antl with respeet to any debentures issuetl in exchange
for properties conveyed to and acceptecl by the Commissioner after
the effective date of the Housing Act of 1959'z in accordance with such
seetions, the Commissioner may (1) inelude in debentures reasonable
paymenis made by the mortgagei witn the approval of the Commii-
sioner for the purpose of protecting, operating, or preserving the
property, and taxes imposed upon any deed or any other instrument
by which the property was acquired by the mortgagee antl transferred
or conveyed to the Commisisoner; (2) include in debentures as a por-
tion of foreclosure eosts (to the extent that foreclosure costs may be
inclucled in such debentures by any other provision of this Act) pay-
ments made by the mortgagee for the cost of acquiring the property
and conveying and evideneing title to the property to the Commis-
sioner ; antl (3).terminate the nlortga-gee's obligation to-pay_Tortgage
insurance premiums upon receipt of an application for debentures
filed by the mortgagee, or in the event the contract of insurance is
terminated pursuaut to section 229.

OLASSIFICATION OF MOBTGAGES AND INSUEANCE FUND

Suc. 205.3 (a) The Commissioner shall establish as of July 7,1954,
in the Mutual Mortgage fnsurance tr'und a General Surplus Account
and a Participating Reserve Aeeount. All of the assets of the Glenenrl
Reinsuranee Account shall be transferred to the General Surplus Ac-
count whereupon the General Reinsurance Account shall be abolisheil.
There shall be transferred from the various group accounts to the
Participating Eeserve Aeeount as of July l, 1954, an amount equal to
the aggregate amount which would have beeu distributed under the
provisions of section 205 in efiect on June 30, 1954, if all outstanding
mortgages in such group accounts had been paid in full on seid alate.
All of the remaining balances of said group &ecounts shall as of saitl
date be transfemed to the Gleneral Surplus Aecount whereupon all of
said group accounts shall be abolisheal.

(b) The sggregste net ineome thereafter received or any net losg
thereafter sustained by the Mutual Mortgage fngurance tr'untl in any
semiannual period shall be credited or eharged to the General Surplus
Account and/or the Participating Reserve Aceount in such manner and

llmm-ed.-iately prior to amenalmenJ by sec. 117, Ilousiug Act of 1959, Public Law 86-372,
approved S€ptember 23, 1959, 73 st&t. 654, 664, Bubsection (k) read as follows:

"(k) Notwithstsnding sny other provision ol thiE 86ctiotr or of soction 604 or 904. with
respect to atry debentures issued pursuant to this section or ssction 604 or 904, tho Comis-
aioner may (1) include in such debentures reasonable paymontg matle by the mortgagee. with
tho &pprovel of ths Coroissioner, for the purpose of protecting, operating, or preserving the
propsrty, and taxeg imposed upon any deed or other instrument by which the property wos
acquired by the mortgagee and transferred or conveyed to the Comrnissioner, anil (2) terminato
the mortgageo's obligetion to pay mortgage ingurance premiums upon receipt oI an applicatioD
for debenturss fled by the mortgagee."

2 September 23, 1959.
3 As amendeil by Bec, 114, Ilousiug Act of 1954, Public Law 560, 83al Congress, approved

Ausust 2, 1954, 68 gtat, 590, 694,
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amonnts as the Commissioner may determine to be in acaord with sound
actuarial and aceounting practice.

(c) Upon termination of the insurance obligation of the Mutual
Mortgage Insurance Fund by payment of any mortgage insured there-
under, the Commissioner is authorized to distribute to the mortgagor s
share of the Participating Reserve Account in such manner and amount
as the Commissioner shall determine to be equitable and in aceordanee
with sound actuarial and accounting practicez Prouid,ed,, That, in no
event, shall any sueh distributable share exeeed. the aggregate scheduled
annual premiums of the mortgagor to the year of temination of the
insuranoe.

(d) No mortgagor or mortgagee of any mortgage insured under sec-
tion 203 shall have any vested right in a credit balance in any such
account or be subject to any liability arising out of the mutuality of
the Fund and the determination of the Commissioner as to the amount
to be paid by him to any mortgagor shall be fnal and conclusive.

INVESTMTNT OF T'UNDS

Snc. 206. Moneys in the tr'und not needed for the current operatione
of the Federal Housing Administration shall be deposited with the
Treasurer of the United States to the credit of the Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to prineipal and interest by, the United States. The Com-
missioner may, with the approval of the Secretary of the Treasury,
purchase in the open market debentures issued under the provisions of
seetion 204. Such purehases shall be made at a price which will provide
an investment yield of not less than the yield obtainable from other
investments authorized by this seetion. Debentures so purchased shall
be canceled. and not reissued, and the several group aceounts to which
such debentures have been charged shall be charged with the amounts
used in making such purehases.

RENTAI/ EOUSING INSUEANCE

Sac. 207. (a) As usetl in this section-
(1) The term "mortgage" means a first mortgage on real estate in

fee simple, or on the interest of either the lessor or lessee thereof (A)
under a lease for not less than ninety-nine years which is renewable
or (B) under a lease having a period of not less than fifty years to
run from the date the mortgage was exeeuted, upon whieh there is
located or upon which there is to be eonstructed a building or buildings
designed principally for residential use or upon which there is located
or to be constructed facilities for trailer coach mobile dwellings; 1 and
the term "first mortgage" means such elasses of frst liens as are com-
monly given to seeure advanees (inclutling but not being limitetl to
advances during construction) on, or the unpaitl purchase price of,

r 1}e phrase "or upon which there is locateil or to be constructeil fecilities lor troiler coac[
mobile ilwellings" insertetl by sec. 102(b)(1), Housing Am€ndmolts of 1955. Public Law 845,
84th Congress, approveil August 11, 1955. 69 StBt. 685.
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real estate under the laws of the State in which the real estate is
located, together with the credit instrument or instruments, if ann
secured thereby, and may be in the form of trust mortgages or mort,
gage iudentures or deeds of trust seeuring notes, bonds, or other credit
instruments.

(2) The term "mortgagee" means the original lender und.er a
mortgage, and its successors and assigns, and includes the holders of
credit instruments issued under a trust mortgage or deed of trust
pursuant to 'which such holders act by and through a trustee therein
named.

(3) The term "mortgagor" means the original borrower under a
mortgage and its suecessors and assigns.

(4) The term "maturity date" means the date ou which the mort-
gage indebtedness would be extinguished if paiil in accordance with
the periodie payments provided for in the mortgage.

(5) The term "slum or blightetl area" means any area where
dwellings predominate which, by reason of dilapidation, overcrowding,
faulty arrangement or design, lack of ventilation, light or sanitation
facilities, or any combination of these factors, are detrimental to safety,
health, or morals.

(6) The term "tental housing" means housing, the oceupancy of
which is permitted by the owner thereof in consideratiou of the pay-
ment of agreed charges, whether or not, by the terms of the agreement,
such payment over a period of time will entitle the occupant to the
ownership of the premises or space in a trailer court or park properly
arranged. and equipped to accommodate trailer coach mobile dwellings.l

(7) The term "State" includes the several States, and 2 Puerto Rico,
the District of Columbia, Guam, and the Virgin Islands.

(b) In atltlition to mortgages insured under section 203, the Com-
missioner is authorized to insure mortgages as defined in this seetion
(including advances on such mortgages during construction) which
eover property held by-

(L) Federal or State instrumentalities, municipal corporate instru-
mentalities of one or more States, or limited dividend or redevelopment
or housing corporations restricted by Federal or State laws or regula-
tions of State banking or insurance departments as to rents, eharges,
capital structure, rate of return, or methods of operation; or

llanguage sfter the rvord "premises" inserted by sec, 102(b)(2), Ifousing Amendments
of 1955, Public Law 345, 84tb Congress, approvod August 11, 1955, 69 Stst. 635.

rSec.10(a), Alaska Omnibus Act, Public Larv 86-70, approved June 25, 1959, 73 Stat.
741, 742, d.elsted "Aleska," and sec. 6, Ilawaii Oroibus Act, Public Law 86-624, approvod
July 12, 1960, 74 Stat. 411, deleted "Hawaii,".
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(2)1 any other mortgagor approvetl by the Commissioner which,
until the termination of all obligations of the Commissioner uniler the
insurance and during such further period of time as the Commissioner
shail be the owner, holder, or reinsurer of the mortgage, is regulated or
restricted by the Commissioner as to rents or sales, charges, capital
structure, rate of return, and methotls of operation to such extent ancl
in sueh manner as to provide reasonable rentals to tenants and a rea-
sonable return on the investment. The Commissioner may make such
contracts with and acquire, for not to exceetl $100, such stock or interest
in the mortgagor as he may deem necessary to render effective the regu-
lations or restrictions. The stock or interest aequired by the Commis-
sioner shall be paitt for out of the Housing X'und, and shall be redeemed
by the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurance.

The insurance of mortgages under this section is intended to llacili-
tate particularly the produetion of rental accommoclations., at rcason-
able rents, of tlesign and size suitable for family living. The Commis-
sioner is, therefore, authorized and direeted in the administration of
this section 2 to take action, by regulation or otherwise, which will direct
the benefits of mortgage insurance hereunder primarily to those projects
which make a<lequate provision for families with chiltlren, and in which
every effort has been mad.e to achieve moderate rental charges.

Notwithstanding any other provisions of this seetion, no mortgage
shall be insured hereunder s unless the mortgagor certffies under oath
in selecting tenants for the property coverecl by the mortgage he will not
discriminate against any family by reason of the fact that thene are chil-
dren in the family, and that he will not sell the property while the insur-
ance is in effect unless the purchaser so certifies, sueh certifieation to be
fiIed with the Commissioner. Violation of auy such eertifieation shall
be a misdemeanor punishable by a fine of not to exceed $500.

(c) To be eligible for insurance uncler this seetion a mortgage on
arry property or project shall involve a principal obligation in an
amount-

lfmmetliately Drior to amendmeDt by sec.607(1), Ilou.sing Act of 1961, Public Iraw 87'70,
approveil June 80, 1961, 76 Stst. 140, 178, this paragraph reaal ee follows:

"(2) Private corporations, asBociatiotrs, cooporetivo societies which are legal agents of orvner-
occupauta, or tru8tB formetl or createil for the purpose of rehebilitating slum or blighted area,s,
or providing housing for rent or s8le, and which poss€ss pow€rs necessary thorefor anil inci-
dental th€r€to, and which, until the temirBtion of all obligotions of the Commisgioner uniler
such insuranco, are regulatetl or restrict€tl by the Oommissionor aB to reDts or sales, charges,
cepita,l structure, ratc of r€tum, aa(l methotls of operotion to such extont asd in such manner
es to provido reasonabla retals to tenaEts sld o reegonable roturn on the investment. The
Oommissioner may mako Buch contracts with, anil ocquire for not to exceetl 9100 such stock
or interest in, any such cor?oration, association, cooperetive society, or tmst as he may deem
necessary to reniler effoctiyo srrch restriction or r€g'ulation. Strch stock or interest shall be
paid for out of such lfoueing Funil, arrd shall be tedeemed by the corporation, associatiou,
cooperative society, or trust at par upon the terminstion of all obligations of tbe Commissioner
under the insurance,"

eSec. 104(e)(1), Eoueing Act of 1959, Public Lew 86'372, approvetl S'eptember 25,7559,
73 StBt. 654, 655, deleted "(except provisions relatinA to honsing for eltlerly persons)".

8Sec. 104(e)(1), Ilousing Act ol 1960, Public Law 86-372, approv€il September 23, 1959,
73 Stat. 654, 655, ileleted "(except with reepect to housing designed for eltlerly persons, with
occtrpancy preference therefor, as plovideal in the psrograph follorving paragraph (9) ol
subsection (c) )",
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(1) not to exceetl $20,000,000,1 or, if executed by a mortgagor com-
ing within the provisions of paragraph uumberetl (b) (1) of this
section, not to exceed $50,000,000;

(2) not to exeeed 90 2 per centum of the estimated value of the prop-
erty or project (when the proposed improvements are completed) : Pro-
uid,ed,,a That this limitation shall not apply to mortgages on housing in a

Alaska, or in Guam,6 but such a mortgage may involve a priucipal
obligation in an amount not to exceed 90 per eentum of the amount
which the Commissioner estimates will be the replacement cost of the
property or project when the proposed improvements are completetl
(the value of the property or project as such term is used in this para-
graph may include the land, the proposed physical improvements,
utilities within the boundaries of the property or project, architect's
fees, taxes, and interest accruing during construction, aud other miscel-
laneous charges incident to construction and approved by the Commis-
sioner). And, proaided, furth,er,B That nothing contained. in this section
shall preclude the insurance of mortgages covering existing construction
located in slum or blighted areas, as defined in paragraph numbered
(5) of subsection (a) of this section, and the Commissioner may require
such repair or rehabilitation work to be completed as is, in his discretion,
necessary to remove conditions detrimental to safety, health, or
morals; and

(3)z not to exceed, for such part of the property or project as may
be attributable to dwelling use (excluding exterior land improvements
as defined by the Commissioner), $9,000 per family unit without a bed-
room, $12,500 per family unit with one bedroom, $15,000 per family
unit with two bedrooms, and $18,500 per family unit with three or

r Sec. 104(a), Ilousing Act of 1959, Public Larv 86.372, approvetl Septembor 23, 1959,
7A Stat. 654, 655. substituted "$20,000,000" 1or "$12,500,000".3Sec.108(a), IIouBiDg Act of 1956, Public Larv 1020, 84th Congress, approyeal August
7, 1956, 70 Stet. 1091, 1092, Bubstitutod "90 por centum" for "60 per centum".

8 Sec. 106, Ilousing Act of 1964, Public Law 88-560, approved September 2, L964, 78
St8t, 769, 774, deleted- a proviso st this point which limited the amount of the mortgage to
tho cost of the physical improvemeDts on th6 Droperty.r Sec. 10(b), Alaska Omnibus Act, Public Irow 86-70, approvstl June 25, 1959, 7A Sht.
147, 742, deleted "the Torritory of" ot the point inilicated.

sThe words "or in Guam" were atldeil by sec,115(2) ol the llousing Act ol 1954, Public
La\il 560, 83d Congross, approved Aupst 2, 1954, 68 Stst. 590, 595.cTtris proviso addetl by Bec.115(1) of the Ilousing Act of 1954, Public Law 560,83il
ConEiress, approved AUE$Bt 2, 1954, 68 stst. 590, 594.

? sec. 107(a), Ilouslng Act of 1964, Public Law 88-560, approveil September 2, 1s64,
?8 Stst. 769, 774, deleted the previous per room limits in this paragraph (3) on the amount
of a mortsese and substituted dollar amount limitetioDs based on the number of family
units in tf,e-project with the dollar amount limitations varying according to thg number
of betlrooms in eath unit, Prior to this amondment paragraph (3) read as follows:

"(3) Not to exceed, for such pert of Euch property oi project as rnay be attribut&hle to
dwelling use (ercludinE exterior land improvemente as deflneal by the Commissioner), $2,500
per roo-m (or $9,000 ner family unit, if ihe number of roor[s in such property or project i6
I-ess than four per familv unit) or Dot to oxceed $1,800 per spacc or $500,000 per mortgage
for trailer courls or tari<a: Piooided, Thst a8 to projects to consist of elevator tlTe structures,
tho Commissiotrer m-ay, in his discretion, increCse 

'the dollar &motrnt limitation of $-2,500
ler room to Eot to exce-eal $3,000 por room and the dollar amoun-t limitation of $9,0-00 ler fa'lily-unit to not to exceed $9,4b0 perlamily unit, as the case msy be, to compsns&te for-ths ligher
costs incident to the cbnstruction of elevetor typ€ structures of sound standards of con'
Btruction and design; except tlat the CommissiouCr may, by regulation, increaso q4y 

-o-f thg
foresoine dollar amoint limitstion8 cotrtainetl in this paragrspb by not to exceed $1'260 per
roori wifhout regard to th6 number of rooms being less than four, or four or more, itr any geo'
sranhicat area w:here he flatls th&t cost levels 8o require."" Sec. 107(e). Housing Act of 1964, pomits the Feileral Housing Oommissioner -to ap-ply
to Droiects irader consideration at the time of its €nactmsnt (September 2,7564) tho dollar
limitgtions per room uisting Drior to enactmeBt of tho Act if he determines that it woulil
be inequita6le to apply the new limitations.

tt/20/64



thl2
Pogc 2O

Notlonol Houring Act
I zot

more bedrooms or not to exceed $1,800 per space or $500,000 per
mortgage for trailer courts or parks; except that as to projects to
consist of elevator-type structures the Commissioner may, in his dis-
cretion, increase the dollar amount limitations per family unit to not
to exceed $10,500 per family unit without a bedroom, $15,000 per
family unit with one bedroom, $18,000 per family unit with two bed-
rooms, and $22,500 per family unit with three or more bedrooms, as
the case may be, to eompensate for the higher costs incident to the
construction of elevator-type structures of sound standards of construc-
tion and design; and except that the Commissioner may, by regulation,
increase any of the foregoing dollar amount limitations contained in
this paragraph by not to exceed. 45 per centum in any geographical
area where he finds that cost levels so require.

The mortgage shall provide for complete amortization by periodie
payments rvithin such term as the Commissioner shall prescribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to exceed 57/4a pq centum per annum on the amount of the priuci-
pal obligation outstanding at any time. The Commissioner may consent
to the release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
scribe and the mortgage may provide for such release. No mortgage
shall be accepted for insurance under this section or section 210 unless
the Commissioner finds that the property or project, with respect to
which the mortgage is executed, is economically sound. Such property
or project may include eight or more family units and' may inelude
such commercial and community facilities as the Commissioner deems
adequate to serve the occupants.

(d) The Commissioner shall collect a premium charge for the insur-
ance of mortgages under this section and section 210 which shall be
payable annually in advanee by the mortgagee, either in eash or in
debentures of the Housing Insurance Fund 3 issued by the Commissioner
under this title at par plus accrued interest. In addition to the premium
charge herein provided for, the Commissioner is authorized to eharge
and collect such amounts as he may deem reasonable for the appraissl
of a property or project offered for insurance and for 1[g inspection of
such property or project during construction z Prou,i,ileil,, That such
eharges for appraisal and inspection shall not aggregete more thau I
per centum of the original principal face amount of the mortgage.

(e) In the event that the principal obligation of any mortgage
accepted for insurance under this section is paitl in full prior to the
maturity date, the Commissioner is authorized in his diseretion to
require the payment by the mortgagee of an adjusted premium charge
in such amount as the Commissioner detrrrmines to be equitable, but

1Sec. 104(c), llousing Act of 1959, hblic Larv 86-372, epplovecl September 23, 1959 ZB
StBt. 654, 655, substituteal t'51/4" lot tt41/.".

sTho phrase l'may include eigh! o-r more family uuits and" inserted by sec. 102(b)(5) of the
Hou-sing Amendments ol 1955, Public Law 345, 84th Congress, appiovetl Augrisi 1i. 1955,
69 Stst. 635.sThe words "of the Ilouslng Insurence tr'und" adtleil by sec. 116 of the Housing Act of
1954, Public Larv 560, 83il Congress, approved Augiust 2, 1954, 68 Stet. 590, 595.
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not in excess of the aggregate amount of the premium charges that the
mortgagee woultl otherwise have been required to pay if the mortgage
had eontinued to be insured until such maturity date.

(f) There is hereby created a Housing Insurance Fund (herein
referred to as the "Housing Fund") which shall be used by the Com-
missioner as a revolving fund for carrying out the provisions of this
section and sections 210, 213, 231, and 2321 and the Commissioner is
hereby directed to transfer immediately to such Housing Fund the sum
of $1,000,000 from that part of the Fund now held by him arising from
appraisal fees heretofore collected by him. General expenses of opera-
tions of the Federal Ilousing Administration under this section and
sections 270,273,231, and 232r may be charged to the llousing Fund.

(g) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under this
seetion shall be consideretl a default under sueh mortgage and, if such
default continues for a period of thirty days, the mortgagee shall
be entitled to receive the benefits of the insurance as hereinafter
provided, upon assignment, transfer, and delivery to the Commissioner,
within a period and in accordanee with rules and regulations to be
prescribed by the Commissioner of (1) all rights and. interests arising
under the mortgage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising out of the mortgage transae-
tions; (3) all policies of title or other insurance or surety bonds or
other guaranties and any and all claims thereuuder; (4) any balance of
the mortgage loan not advaneed to the mortgagor; (5) any cash or
property held by the mortgagee, or to which it is entitled, as deposits
made for the account of the mortgagor and which have not been applied
in reduetion of the principal of the mortgage indebtedness; ancl (6)
all reeords, documents, books, papers, and accounts relating to the
mortgage transaction. Upon sueh assignment, transfer, and delivery
the obligation of the mortgagee to pay the premium charges for mort-
gage insuranee shall cease, and the Commissioner shall, subject to the
eash adjustment provided for in subsection (j), issue to the mortgagee
a certifieate of claim as provided in subseetion (h), and debentures
havirrg a total faee value equal to the original principal face amount
of the mortgage plus such amount as the mortgagee may have paid for
(A) taxes, speeial assessments, and water rates, whieh are liens prior
to the mortgage; (B) insuranee on the property; and (C) reasonable
expenses for the completion and preservation of the property and any
mortgage insuranee premiums paid after default, less the sum of (i)
that part of the amount of the principal obligation, that has been
repaid by the mortgagor, (ii) an amount equivalent to 1 per eentum
of the unpaid amount of sueh principal obligation, and (iii) any net
income reeeived by the mortgagee from the property: Proaided, That,
the mortgagee in the event of a default under the mortgage may, at its
option and in accordanee with regulations of, and in a period to be

78 Stet. 654, 655, inserted the refersnces to soctions "28L trd.2?2".
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determined by, the Commissioner, proceed to foreclose on antl obtain
possession of or otherwise aequire such property from the mortgagor
after default, and reeeive the benefits of the insuranee as herein pro-
vided, upon (1) the prompt conveyanee to the Commissioner of title
to the property which meets the requirements of the rules and regula-
tions of the Commissioner in foree at the time the mortgage was insured
and which is evidenced in the manner prescribed by sueh rules and
regulations, and (2) the assignment to him of all claims of the mort-
gagee against the mortgagor or others, arising out of the mortgage
transaction or foreclosure proceedings, exeept sueh elaims that may
have been released with the consent of the Commissioner. Upon sueh
conveyanee and assignment, the obligation of the mortgagee to pay the
premium charges for insuranee shall cease and the mortgagee shall be
entitled to reeeive the beneffts of the insuranee as provided in this
subsection, except that in such event the 1 per centum deduction, set
out in (ii) hereof, shall not apply. Notwithstanding 1 any other
provision of this Act, upon receipt, after the date of enactment of
the Housing Act of 1964, of an applicatiou for insurance benefits on a
mortgage insured und.er this Act, the Commissiouer may terminate the
mortgagee's obligation to pay premium charges on the mortgage.

(h) The certificate of claim issued under this seotion shall be for an
amount which the Commissioner determines to be sufficient, when
atldetl to the face value of the debentures issued and the cash adjust-
ment paid to the mortgagee, to equal the amount whieh the mortgagee
would have reeeived if, on the date of the assignment, transfer aud
delivery to the Commissioner provided for in subsection (g), the
mortgagor had extinguished the mortgage indebtedness by payment
in full of all obligations under the mortgage and a reasonable a,mount
for necessary expenses incurred. by the mortgagee in connection with the
foreclosure proceed.ings, or the acquisition of the mortgaged property
otherwise, and the conveyance thereof to the Commissioner. Each
sueh eertiffcate of claim shall provide that there shall aeerue to the holder
of such certiffcate with respect to the face a,mount of such certificate, an
increment at the rate of B per centum per annum which shall not
be compounded. If the net amount realized from the mortgage, and
aII claims in connection therewith, so assigned, transferred, and
Jelivered, and from the property covered. by such mortgage and
all claims in connection with such property after deducting all
expenses incurred by the Commissioner in handling, dealing with,
acquiring title to, and disposing of such mortgage and property and
in collecting such claims, erceeds the face value of the debentures
issued and the cash adjustment paid to the mortgagee plus all interest
paid on such debentures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount payable under
the certificate of claim issued in counection with such property, the
Oommissioner shall pay to the holder of such certiflcate the fuII amount

- rThig sentence eddeil by sec.105(b), Ilousing Act of 1964, Public Law 88-560, approved
September 2, 1964, 78 StBt. 769, 772.
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so payable, and any exceds remaining thereafter shall be retailetl by
the Commissioner and creditetl to the Eousing Insurance X'und; and

(2) If sueh exeess is equal to or less than the total amount payable
under sueh eertfficate of elaim, the Commissioner shall pay to the
holder of sueh eeftifieate the full amount of such excess.

(i) Debentures issuecl untler this seetion, except 1 that ilebentures
issued. pursuant to the provisions of section 220(f),22L(S), and section
233 may be tlatetl as of the tlate the mortgage is assigued (or the
property is conveyed) to the Commissioner, shall be executed in the
name of the Housing fnsuranee X'uncl as obligor, shall be signetl by
the Commissioner, by either his written or engravetl signature, shall be
negotiable, and shall be datetl as of the date of default as tleterminetl
in subseetion (g) of this seetion and shall hear interest from sueh date.
They shall bear interest at a rate 2 establishetl by the Commissioner
pursuant to seetion 224. payable semiannually on the 1st day of January
antl the lst ilay of July of eaeh year, ancl shall mature twenty I years
after the tlate thereof. Such debentures as are issued in exchauge for
mortgages insured. after the date of enactment of the National llousing
Act Amendments of 1938 shall be exempt, both as to prineipal and
interest, from all taxation (except surtaxes, estate, inheritanee, and
gift taxes) now or hereafter imposetl by the Uniteil States,r by any
Territory, depencleney, or possession thereof, or by any State, eounty,
municipality, or local taxing authority. They shall be paid out of the
Housing tr'und which shall be primarily liable therefor antl they shall
be fully and uneonditionally guaranteed as to principal and interest
by the Unitetl States, and sueh guaranty shall be expressetl on the
faee of the debentures. fn the event the Eousing X'und fails to pay
upon demand, when due, the prineipal of or interest on any deben-
tures so guaranteed, the Secretary of the Treasury shall pay to the
holders the amount thereof which is hereby authorized to be appro-
priated, out of any money in the Treasury not otherwise appropriated,
and thereupon, to the extent of the amount so paitl, the Secretary
of the Treasury shall sueceetl to all the rights of the holders of such
debentures.

(j) Debentures issued under this section shall be in such form and
tlenominations iu multiples of $50, shall be subject to such terms and
eonditions, and shall include such provision for redemption, if any,
as may be prescribetl by the Commissioner with the approval of the

1Sec.607(4), Eousing Act ol 1961, Public Law 87-70, sBproveil Jure 30, 1961,76 gtot.
749, 178, ilssrt€al thiB clauso.2Section 108(b) of the Ilousing Act of 1957, Public Law 85-104. 85th Oongress, opprovod
July 12, 7967, 77 Stat. 294, 297, subetitutett "ostablishetl by tho Oommissioner pursuont to
sectlon 224," for "determineil by the Commissioner, \vith the approval of the Secretary of the
llreosury, of the time the mortgage tvas insured. btrt not to exceed 3 per centum pcr 8nnrm."

8 Section 112 (b) of the Ilousing Act ol 1954, Public Lew 560, 83iI Oongress, spprovetl August
,, f06{, 68 St8t. 690, 693, aubstltuted the word "twentf'for the woril "ten" but section 112(e)
of the Ilousing Act ol 196{ prcvlded that this amendment did "not apply ln any Ge vhere
the mortsage involved was lnsur€d or the commitment for guch lnsurance was issued prior
to the efietive date of the flou.lns Act ol 196{' (AucuBt 2, 1064).

I Debentures issued in connection Fith cotrtrects eDteroal itrto BursEant to commitDent8
issued on or after Msrch 1, 1941, do not carry such Federal tsx exemption. See sec. 4,
Public Debt Act of 1941, ag amentleil, 31 Ir. S. C. 742a.
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Secretary of the Treasury and may be in coupon or registered form.
Any differeuce betlreen the amount of debentures to which the mort-
gagee is entitled under this seetion, and the aggregate faee value of the
debentures issued, not to exceed $50, shall be adjusted by the payment
of cash by the Commissioner to the mortgagee from the Housing Funtl.

(k) The Commissioner is hereby authorizetl either to (1) acquire
possession of and title to any property, covered by a mortgage insured
under this section and assigned to him, by voluntary conveyance in
extinguishment of the mortgage indebtedne$r, or (2) institute proceed-
ings for foreclosure on the property covered by any such insured mort-
gage and prosecute such proceedings to conclusion.l The Commissioner
at any sale under foreclosure may, in his discretion, for the protection
of the Housing Fund, bid any sum up to but not in excess of the total
unpaid indebtedness secured by the mortgage, plus taxes, insurance,
foreclosure costs, fees, and other expenses, and may become the pur-
chaser of the property at such sale. The Commissioner is authorized to
pay from the Housing Fund such sums as may be necessary to defray
such taxes, insurance, costs, fees, and other expenses in connection with
the acquisition or foreclosure of property under this section. Pending
such acquisition by voluntary conveyauce or by foreclosure, the Com-
missioner is authorized, with respect to any mortgage assigned to him
under the provisions of subsection (g), to exercise all the rights of a
mortgagee under such mortgage, including the right to sell such mort-
gage, and to take such action and advanee such sums as may be necessary
to preserve or protect the lien of such mortgage.

(l) Notwithstanding any other provisions of law relating to the
acquisition, handling, or disposal of real and other property by the
United States, the Commissiouer shall also have power, for the protec-
tion of the interests of the Ilousing Fund, to pay out of the Housing
Fund all expenses or charges in connection with, and to deal with,
complete, reconstruct, rent, renovate, modernize, insure, make con-
tracts for the management of, or establish suitable agencies for the
management of, or sell for cash or credit or lease in his discretion, any
property acquired by him under this section; and notwithstanding any
other provision of law, the Commissioner shall also have power to
pursue to final collection by way of compromise or otherwise all claims
assigned and transferred to him in eonnection with the assignment,
transfer, and deli'r,ery provided for in this section, and at any time,
upon default, to foreclose on any property secured by any mortgage
assigned and transferred to or held by him : Prou,i,ileil, That section
3709 of the Revised Statutes shall not be construed to apply to any
contract for hazard. insurance, or to any purehase or contract for
services or supplies on account of such property if the amount thereof
does not exceed $1,000.

1 Sec. 108, Uousing Act of 1964, Public Laril 88.560, approv€il Septomber 2, L964, 78 Stet.
769,776, deleted the second sentence of this subsection(k) u'hich required the f,'ederal Housing
CommissioBer to acquire or foreclose a multifamily housing project within ono year of defnult
on the FHA'insured mortgage rvhich ffnaucetl the project.
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(m) Premium charges, adjusted premium charges, and appraisal
and other fees, reeeived on account of the insurance of any mortgage
insured under this section or section 210, the receipts derived from
any such mortgage or claim assigned to the Commissioner and from
any property acquired by the Commissioner, and all earnings on the
assets of the Housing Fund, shall be credited to the Housing Funtl.
The principal of and interest paid antl to be paid ou debentures issued
in exchange for any mortgage or property insured under this section
or section 210, cash adjustments, and expenses incurred. in the handling
of such mortgages or property and in the foreclosure and collection of
mortgages and claims assigned to the Commissioner under this section
or section 210, shall be charged to the Eousing Fund.

(n) In the event that a mortgage insured under this section becomes
in default through failure of the mortgagor to make any payment due
under or provided to be paitl by the terms of the mortgage and such
mortgage continues in default for a period of thirty days, but the
mortgagee does not foreelose on or otherwise acquire the property, or
does not assign and transfer sueh mortgage antl the credit instrument
seeured thereby to the Commissioner, in aecordance with subsection
(g), and the Commissioner is given written notice thereof, or in the
event that the mortgagor pays the obligatiou und.er the mortgage in full
prior to the maturity thereof, and the mortgagee pays any adjusted
premium charge required under the provisions of subsection (e), and
the Commissioner is given written notice by the mortgagee of the pay-
ment of such obligation, the obligation to pay the annual premium
eharge for insurance shall cease, and all rights of the mortgagee and
the mortgagor under this section shall terminate as of the date of sueh
notice.

(o) The Commissioner, with the consent of the mortgagee anil the
mortgagor of a mortgage insured under this section prior to the date
of enactment of the National Eousing Act Amendments of 1938, shall
be empowered to reissue sueh mortgage insurance in accordanee with
the provisions of this seetion as amentled by such Act, antl any such in-
surance not so reissue'd shall not be afected by the euactment of such
Act.

(p) Moneys in the llousing F'und. not needed for current operations
of this section and section 210 shall be deposited with the Treasurer
of the United States to the eredit of the Eousing Fund or invested in
bonds or other obligations of, or in bonds or other obligations guaran-
teed as to principal and interest by, the United States. The Commis-
sioner may, with the approval of the Secretary of the Treasury, pur-
chase in the open market debentures issued under the provisions of
this section and section 204. Such purchases shall be made at a price
which will provide an investment yield of not less than the yield ob-
tainable from other investments authorized by this subsection. Deben-
tures so purchased shall be canceled. and not reissued.
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(q) Repealetl.l
(r) 2 Notwithstantling any other provision of this Act, the Commis-

sioner is authorized to include in any mortgage insured under any title
of this Act after the effective date of the Housing Act of 1959 I a pro-
vision requiring the mortgagor to pay a service charge to the Commis-
sioner in the event such mortgage is assigned. to and. heltl by the Com-
missioner. Such service eharge shall not exceed the amount prescribed
by the Commissioner for mortgage insurance premiums applieable
to such mortgage.

TAXATION PROVISIONS

Ssc. 208. Nothing in this title shall be eonstruetl to exempt any real
property acquired and heltl by the Commissioner under this title from
taxation by any State or political subdivision thereof, to the same ex-
tent, according to its value, as other real property is taxed.

STATISfiCAIJ AND ECONOMIC SUEV TS

Snc. 209. The Commissioner shall cause to be made such statistical
surveys and legal and economic studies as he shall deem useful to guide
the development of housing and the creation of a sound mortgage
market in the Unitetl States, and shall publish from time to time the
results of such suryeys and studies. Expenses of such studies and
surveys, and expenses of publication and distribution of the results of
such studies and surveys, shall be charged as a general expense of such
insurance fund. or funds, or account or accounts, as the Commissioner
shall determine.

ADDITIONAIJ EOUSING INSURANCE

Snc. 210. Repealed.a

EI,I,ES AND REOI,IJATIONS

Soc. 211. The Commissioner is authorized and directed to make such
rules and regulations as may be necessary to carry out the provisiong
of this title.

I]ABOR STANDARDS

Src. 212. (a) The Commissioner shall not insure under section 207 or
section 210 of this title, or under s€ction 608 of title VI, pursuant to
any application for insurance filed subsequent to the effective date of
this section, or under section 213 of this title, or under title YII pur-
suant to any application filed subsequent to sixty days after the date
of enactment of the Housing Act of 1950, or und.er section 5 803 or 810

1n.p"rf"a by sec. 111, Ilousing Act ol 195?, Public Iraw 85-104, &pproved July 12, 1957,
71 gtat. 254.297.rsec. 104(d), Eousing Act ot 1959, Public Law 86-972, applovo<l Septomber 23, 1959,
78 StBt. 654, 055, adiled gubgection (r).

s SeDtember 23, 1959..Repealeil by Public Traw 111, 76th CongrosE, approvetl Jun6 3, 1939, 53 Stat, 804.
- 5Sec. ?04(c), Ilougirg Act of 1959, Public Law 86-372, approved Septomber 25, t959,73gtat. 654, 686, addoil "sectlon 808 or 810 ot".
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of title YIII, or und.er section 908 of title IX, a mortgage or investment
which covers property on which there is or is to be located a dwelling or
dwellings, or a housing project, the construction of which was or is to be
co--enced subsequent to such date, unless the principal contractor files
a certificate or certificates (at such times, in course of construction or
otherwise, as the Commissioner may prescribe) certifying that the labor-
ers and mechanics employed in the construction of the dwelling or dwell-
ings or the housing project involved have been paid not less than the
wages prevailing in the locality in which the work was performed for the
corresponding classes of laborers and mechanics employed on construc-
tion of a similar character, as determinecl by the Secretary of Labor
in l accord.ance with the Davis-Bacon Aot, as amended (40 U.S.C. 276a-
276a-5), prior to the beginning of construstion and after the date of the
fiIing of the application for insurance. The' provisions of this sectiou
shall also apply to the insurance of any loan or mortgage uuder section
220 or section 233 which covers property on which there is located a
dwelling or dwellings designed principally for residential use for twelve
or more families. The 3 provisions of this sectiou shall apply to the in-
surance under section 221 of any mortgage described in subsection (d)
(3) in the case of a cooperative or a limited profit mortgagor, or in sub-
section (d) (4) thereof. The a provisions of this section shall also apply
to the insurance of auy mortgage under section 231 or 232 ercept that
compliance with such provisions may be waived. by the Co-missioner
in cases or classes of cases where laborers or mechanics, not otherwise
smployed at any time on the project, voluntarily donate their services
without full compensation for the purpose of lowerhg the costs of con-
struction and the Commissioner determines that any amounts thereby
saved are fully cretlited. to the nonprofit corporation, association, or
other organization undertaking the construction. The u provisions of
this section shall also apply to the insurance of any mortgage under
section 234(d).

(b) The Commissioner is authorized to make such rules and. regula-
tions as may be necessary to carry out the provisions of this section.

(c) There is hereby authorized to be appropriated for the remainder
of the fiscal year ending June 30, 1939, and for each fiscal year there-
after, a sum sufficient to meet all necessary expenses of the Department
of l-rabor in making the determinations provided for in subsection (a).

1The worals "ia accordauce with the Davis-Bacou Act, as amended," together with the cods
citation inserted by sec. 3 of Public IJaw 88-349, approved July 2, 1964, ?8 Stat. 238, 239.

2 This Bentence added by sec. 118, Ilousing Act ot 1954, Public Lalv 560, 83d Oongress, ap.
proved August 2, L964,68 Stat.690,695, and amendod by sec.612(e)(1), Housing Act of
1961, Public L&w 87-70, approved June 80, L96]-, 75 Stat. 149, 181, by substituting "&ny
loan or mortgage utrdor Bection 220 or sectioD 233" for "s[y mortgago under Bection 220".sThiB sentence addeil by sec. 110(f), HousiDg Act of 1959, Public Law 86.372, epproved
September 23, 1969, 78 Stst.664,661, and Emendod by sec.612(6)(2), Housing Actof 1961,
Public Law 87-70, approved Jutre 80, 1961, 76 St&t. 149, 181, by inserting "subBection (at)(3)
i[ tho cass of o cooperotive or a limit€al proflt mortgago!, or in"..Thie eenteuce added by s8c.201(b), Housing Act of 1959, Pub1ic Law 86-372, approved
Ssptember 23, 1959, 73 St&t. 654, 607.6Sec, 119(b), Elousing Act of 1964, Public Law 88-560, spproved September 2, L964,78
Stat. 769, 782, odded this Bentenc€.
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COOPERATIVE I{OUSING INSUBANCE 1

Src. 213.'? (a) In addition to mortgages insured. under section 207
of this title, the Commissioner is authorized to insure mortgages as
defined in section 207 (a) of this title (including advances on such
mortgages during construction), which cover property held by-

(1) a nouprofit cooperative ownership housing corporation or
nonprofit cooperative ownership housing trust, the permanent oe-
cupancy of the dwellings of which is restricted to members of
such eorporation or to beneficiaries of such trust;

(2) a nonprofit corporation or nonprofit trust organizetl for the
purpose of construction of homes for members of the corporation or
for beneficiaries of the trust; or

(3)t a mortgagor, approved by the Commissioner, which (A) has
certified to the Commissioner, as a condition of obtaining the insur-
ance of a mortgage under this section, that upon completion of the
property or project covered. by sueh mortgage it intends to sell such
property or project to a nonprofit corporation or nonprofit trust of
the character described in paragraph (1) of this subsection at the
actual cost of such property or project as certified pursuant to sec-
tion 227 of this Act and will faithfully and diligently make and.
carry out all reasonable efforts to consummate such sale, and (B)
shall be regulated or restricted by the Commissioner as to rents,
charges, capital structure, rate of return, and methods of operation
during any period while it holds the mortgaged property or project;
and for such purpose the Commissioner may make such contracts
with, and. acquire for not to exceed $100 such stock or interest in,
any such mortgagor as the Commissioner may deem neeessary to
render effective such restriction or regulation, such stock or interest
to be paid for out of the llousing Fund and to be redeemed by such
mortgagor at par upon the sale of such property or project to such
nonprofft corporation or nonprofit trust;

which corporations or trusts referred to in paragraphs (1) antl (2) of
this subsection are regulated or restricted for the purposes and in the
manner provided in paragraphs numberetl (1) and (2) of subsection
(b) of seetion 207 of. this title.

(b) To be eligible for insuranee under this seetion a mortgage on
any property or project of a corporation or trust of the eharaeter de-
scribed in paragraph numbered (1) of subsection (a) of this section
shall involve a principal obligation in an amount-

(1) not to exceed $20,000,000,a or not to exceed $25,000,000 if the

- lSee slso Bec.305(e), National Ilousing Act, as amentletl, 5-1, which authorizes the X'eder&l
Netiona) Mortgage Associatiou to enter into advance comitments to purchase FHA cooperativo
houBing mortgages.I Sec. 114, Ilousing Act of 1950, Public Law 475, 81st Oongress, approvetl April 20, 1950,
64 Stat, 54, added thiB se€tion.8Sec. 105(&), Ilousing Act of 1956, Public I:aw 1020, 84th Cougress, approved August 7,
1956, 70 St&t. 1091, 1093, aildeil this paragraph..Sec.105(a), Ilousing Act of 1959, Public Law 86.372, &pproved. September 23,7959,
73 Stst. 654, 655, Bubstituted "$20,000,000" for "$12,500,000".

1t/20/54



Notionol Housing Act
5 2t3

+tt
?ogc 29

mortgage is executed by a mortgagor regulated or supervised
under Federal or State laws or by political subdivisions of States or
sgencies thereof, as to rents, charges, and methods of operations;
and

(2)1 not to exceed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land im-
provements as defined by the Commissioner), $9,000 per family
unit without a bedroom, $12,500 per family unit with one bed-
room, $15,000 per family unit with two bedrooms, and $18,500
per family unit with three or more bedrooms, and not to exceed
97 per centum of the amount which the Commissioner estimates
will be the replacement cost of the property or project when the
proposed physical improvements are completed. : Prouid,ed,, That
as to projects to consist of elevator-type structures the Commis-
sioner may, in his discretion, increase the dollar amount limita-
tions per family unit to not to exceed $10,500 per family unit
'without a bedroom, $15,000 per family unit with one bedroom,
$18,000 per family unit with two bedrooms, and $22,500 per
family unit with three or more bedrooms, as the ease may be, to
compensate for the higher costs incid.ent to the construction of
elevator-type structures of sound standards of construction and
design: Prouided, further, That the Commissioner may, by regu-
lation, increase any of the foregoing dollar amount limitations
contained. in this paragraph by not to exceed 45 per centum in
any geographical area where he finds that eost levels so require.
Prouid,ed furth,er, That in the case of a mortgagor of the charaeter
described in paragraph (3) of subsection (a) the mortgage shall
involve a principal obligation in an amount not to exceed 90 per
centum of the amount which the Commissioner estimates will be
the replaeement cost of the property or project when the proposed
physieal improvements are completed,: Antl proaided, f urth,er, That
upon the sale of a property or project by a mortgagor of the char-
acter described in paragraph (3) of subsection (a) to a nonprofit
cooperative ownership housing corporation or trust within two years
after the eompletion of such property or project the mortgage given
to finance such sale shall involve a priucipal obligation in an amount

lSec. 107(b), Ifousing Act of 1964, Public Law 88-560, approveil September 2,7964,78
Stat. 769, 774, deleted the preyious per room limits in this paragraph (2) on the amount of a
mortgage end substitutetl dollar amouut limitations based on the Dumber of family uDits in the
project with the dollar amount limitations varying accord.ing to the number of bedrooms itr each
unit. Prior to this &mendment paragraph (2) read as follows down to the third proviso:

"(2) aot to exceetl, for such part of the property or project as may be attributable to
dwelling use (excluding exterior land improvements as deffnetl by the Commissioner), $2,500per room (or $9,000 per family unit if the number of rooms in such property or project is
less than four per family unit), and uot to exceed 97 per centum of the amount rvhich the
Commissioner estimates will be the replacem€nt cost of the property or project when the
proposed physical improvemeuts are completed: Prooided, Thet &s to projects which consist
ol elevator-type atructures the Commissioner may, in his discretiou, increase the dollar amount
limitatiou of $2,500 per room to trot to exceed $3,000 per room aBil the dollar amount limit8-
tion of $9,000 per family unit to not to exceed $9,400 per family unit, as tho case may be,
to competrsate for the higher costs iDcidert to the construction of elevetor-type structures of
sound standards of constluction and desigu: Prooided lurthet, Tli'at the Commissioner may,
by regulation, increase &ny of the foregoing dollar amount limitetions by trot to exceed $1,250
per room, without regaril to the number of rooms being less than four, or four or more, in
auy geographical area where he flnds that cost levels so require:"

tt/20/64



CI.2
Poge 30

llollonol Houdng Act
! 2t3

not to exceed the maximum amount computed in accordance with
this subsection without regard to the preceding proviso.

(c) To be eligible for insurance under this eeetion a mortgage on
any property or projeet of a corporation or trust of the eharacter
described in paragraph numbered (2) of subsection (a) of this seetion
shall involve a prineipal obligation in an amount not to exeeecl $12,500,-
000 1 and not to exceecl the greater of the following amounts:

(1) A sum computed on the basis of a separate mortgage for
eaeh single family dwelling (irrespeetive of whether sueh dwelling
has a party wall or is otherwise physically eonneeted with another
dwelling or dwellings) comprising the property or project, equal
to the total of eaeh of the maximum prineipal obligations of sueh
mortgages which woultl meet the requirements of section 203 (b)
(2) of this Act if the mortgagor were the owner and oeeupant who
had matle any required payment on aeeount of the property pre-
seribed in such paragraph.

(2) A sum equal to the maximum amount which does not exceed
either of the limitations on the amount of the prineipal obligation
of the mortgage preseribed by paragraph numbered (2) of subsee-
tion (b) of this section.

(tl) Any mortgage insured under this seetion shall provide for
complete amortization by periodic payments within sueh terms as the
Commissioner may prescribe but not to exceed forty years from the
beginning of amortization of the mortgage, and shall bear interest
(exelusive of premium charges for insuranee) at not to exeeed 51/L2 per-
centum Der annum, exeept that individual mortgages insured pursuant
to this suhsection eovering the intlivi&ral dwellings in the project may
bear interest at not to exeeed 53/L 2 per centum per annum, on the amount
of the prineipal obligatior. outstanding at any time. The Commissioner
may consent to the release of a part or parts of the mortgaged propert5'
from the lien of the mortgage upon sueh terms and conditions a,s he
may pres(:ribe and the mortgage may provide for such release, and a
mortgage on any project of a eorporation or trust of the charaeter
deseribed in paragraph numbered (2) of subseetion (a) of this seetion
may provitle that, at any time after the completion of the construction
of the project, such mortgage may be replaeed, in whole or in pa,rt, by
individual mortgages covering each intlividual dwelling in the projeet
in amounts not to exceed the unpaid balanee of the blanket mortgage
allocable to the intlividual property. Each sueh individual mortgage
may be insured under this seetion. Property eoverecl by a mortgage,
insured under this section. on a property or projeet of a corporation or
trust of the character described in paragraph numbered (1) of subsec-
tion (a) of this section may inelude five 3 or more family units and

r Sec. 102(c)
Ausrst 11. 195

2 Sec. 105 (d)
Stat. 654. 656.

g Sec. 608(a)
Stat. 149, r79,
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may include such commercial and commurity facilities as the Commis-
sioner deems adequate to serve the occupants. Property t heltl by a corpo-
ration or trust of the charaeter deseribed in paragraph numberetl (2) of
subsection (a) of this section which is eovered by a mortgage insured.
under this seetion may include such community facilities, ancl property
hekl by a mortgagor of the character describetl in paragraph numberetl
(3) of subsection (a) of this section whieh is aoveretl by a mortgage
insured under this section may include such commercial and eommunity
facilities, as the Commissioner deems adequate to serve the occupants.

(e) The provisions of subseetions (d), (e), (g), (h), (i), (j), (k),
(l), (m), (n), antl (p) of section 207 of. this title shall be applicable
to mortgages insured. under this section except intlividual mortgages
insured pursuant to subseetion (tl) of this section eovering the indi-
vidual dwellings in the project, and as to such indivitlual mortgages
the provisions of subsections (a), (e), (tt), (e), (f), (g), (h), (j), antl
(k)' of section 204 shall be applicable.

(f) The Commissioner is authorized, with respect to mortgages
insured or to be insured under this section, to furnish technical advice
and assistance in the organization of corporations or trusts of the char-
acter described in subsection (a) of this section and in the planning,
devclopment, construction, and operation of their housing projects.s

(g) Nothing in this Act shall be eonstrued to prevent the insuranee
of a mortgage under this section covering a housing project designed
for occupancy by single persons, and dwelling units in such a project
shall eonstitute family units withiu the meaning of this section.

(h)a In the event that a mortgagor of the character clescribed in
paragraph (3) of subsection (a) obtains an insured mortgage loan
pursuant to this section and fails to sell the property or project covered
by such mortgage to a nonprofit housing corporation or nonprofft hous-
ing trust of the character described in paragraph (1) of subsection (a)
hereof, the 5 Commissioner is authorized to refuse, for such period of
time as he shall deem appropriate und.er the circumstanees, to insure
under this section any additional investor-sponsor tytrle mortgage loans
made to such mortgagor or to any other investor-sponsor mortgagor
where, in the determination of the Commissioner, any of its stockholders
were ideutifietl with sueh mortgagor.

Norioml Horrlng Act
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1Sec.105(c), Ilousing Act of 1959, Public Law 86-372, approved September 23,1959,
73 Stat. 654, 656. added this sentencs.2Sec.116(b), Ilousing Act of 1959, Public Law 86-372, approvetl September 23, 1959,
73 Stat. 654.664. adderl "(k)".

3 A provision et the end of subsection (f) authorizirg the appointrnent of an Assist&nt Com-
misgioner for cooperetivo housing atlmini8tration was deloted by B€c. 120. Housing Act of
1954, Public Law 560, 83d Congress, approved Aurust 2, 1954, 68 Stst. 590, 596. The First
fndependent Oftces Appropriation Act, 1954, Public Law 176, 83d Congress, approved July
31, f953, 67 st&t. 298, 315, had previously provitleil that tho position was no longer authorized,
Sec. 102(h), Housing Amendments ol 1955, Public Larv 845, 84th Congress, spproved August
11, 1955, 09 Stet. 685, 636, provided lor the appointment of s "gpecial Assistant for Cooperativo
Housing" and hit stafr (see 2.2.7).

4Added by sec. 105(c), Housiug Act of 1956, Public Law 1020, 84th Congress, approveil
Auqrst 7. 19s6, 70 Stat. 109I. I094.

6lmmerliately prior to emendment by sec. 608(a)(3), Ilousing Act of 1961, Public Law
87-70, approvetl Jurs 90, 1961, 76 gtat. 149, 179, tfie remainder of this paragraph r€ail:
"such mortgagor ehall not thereeft€r be eligible by reason ol such paragraph (3) for iasurance
of any atlilitional mortgege loans pursuont to this section."
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(i)1 Nothing in this Act shall be construed to prevent the insur-
ance of a mortgage executed by a mortgagor of the character tlescribetl
in paragraph (1) of subsection (a) of this section covering property
upon which dwelling units and related facilities have been constructed
prior to the flling of the application for mortgage insurance hereunder:
Prou'id,ed,, That the Commissioner determines that the consumer interest
is protected and that the mortgagor will be a consumer cooperative.
In the case of properties other than new construetion, the limitations
in this section upon the amouut of the mortgage shall be based upon
the appraised. value of the property for continuetl use as a cooperative
rather than upon the Commissioner's estimate of the replacement eost.
As to any project on which construction was commenced after the
effeetive date of this subsection, the mortgage on sueh project shall be
eligible for insurance under this section only in those eases where the
construction was subject to inspection by the Commissioner and where
there was compliance with the provisions of section 212 of this title.
As to any project on whieh eonstruction was eommenced prior to the
effective date of this subsection, such inspection, and compliance with
the provisions of section 212 of this title, shall not be a preiequisite.

( j) (1)' 'With 
respect to any property covered by a mortgage insured.

under this section (or any cooperative housing project covered. by a
mortgage insured under section 207 as in efrect prior to the enactment
of the Ilousing Act of 1950), the Commissioner is authorizetl, upon such
terms and conditions as he may prescribe, to make commitments to in-
sure and to insure supplementary cooperative loans (including ad.vanees
during construotion or improvement) made by financial institutions ap-
proved. by the Commissioner. As usecl in this subsection, "supple-
mentary cooperative loan" means a loan, advance of credit, or pur-
chase of an obligation representiug a loan or aclvanee of eredit macle for
the purpose of financing any of the following:

(A) Improvements or repairs of the property covered by such
mortgage;

(B) Community facilities necessary to serve the occupants of
the property or

(C)B Cooperative purchases and resales of memberships in order
to provide necessary refi.nancing for resales of memberships whieh
involve increases in equity; but in such resales by the cooperative
the downpayments by the new members shall not be less than those
made on the original sales of such memberships.

(2) To be eligible for insuranee under this subsection, a supplemen-
tary cooperative loan shall-

lAdded by sec. 105(e), Ilousing Act of 1959, Public Law 86.3?2, approved September 29,
L959,7A Stst. 654, 656.
_ .3 Sec. 608,(b), Housing Act .oI 1961, Public Law 87-70, approved June 30, 1961, ?5 Stat.
149, 179, added subsectioa (i).
-.3Sec.109(a), r{ousing Act of 1964, Public Law 88.560, approyed September 2,1964,78
Stat.769,777, added this clause.

tt/20/54



4-t.2
Poge 33

(A) be limitetl to an amount which, when added. to the out-
standing mortgage indebtedness on the property, creates a total
outstandiug indebtedaess which does not exceed the original prin-
cipal obligation of the mortgage;

(B) have a maturity satisfactory to the Commissioner but not to
exceed the remaining term of the mortgage;

(C) be secureil in such manner as the Commissioner may re-
qurre;

(D) contain sueh other terms, cond.itions, and restrictions as the
Commissioner may prescribe; and

(E) represent the obligation of a borrower of the character
descibetl in paragraph (1) of subsection (a).

Snc. 214.1 If the Federal Housing Commissioner finds that, because
of higher cost prevailing in 2 Alaska, Guam, or Hawaii, it is not feasible
to construct dwellings on property located in Alaska or in Guam or lfa-
waii without sacrffice of sountl standards of construction, design, or liv-
abilitg within the limitations as to maximum or maxima mortgage
amounts provided in this Act, the Commissioner may, by regulations or
otherwise, prescribe, with respect to dollar amount, a higher maximum
or maxima for the principal obligation of mortgages insured under this
Act covering property located in Alaska or in Guam or llawaii in such
amounts as he shall find necessary to compensate for such higher costs
but not to exceecl, in any event, the maximum or maxima otherwise appli-
cable (including 3 increased mortgage amounts in geographical areas
where cost levels so require) by more than one-half a thereof. No mort-
gage with respect to a project or property in Alaska or in Guam or
Ilawaii shall be accepted for insurance under this Act unless the Com-
missioner finds that the project or property is an acceptable risk, giving
consideration to the acute housing shortage in Alaska or in Guam or
Hawaii z Proo'ideil,, That any such mortgage may be insured or accepted
for insurance without regard to auy requirement in any other section of
this Act that the Commissioner find the project or property to be eco-
nomically sound or an acceptable risk. Notwithstanding any of the pro-
visions of this Aet or any other law, the Alaska Housing Authority or the
Government of Guam or Eawaii or any agency or instrumentality there-

Notionol Housing Act
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-. 1 Added by the Alaska Ifousing Act, Public Ltw 52, 81st Congress, approveil April 23, 1949,
63 Stet.57. Msdo applicable to Guam by sec.10(a)(A), HousinA Acfof 1952, Public Low
531, 82d Congr€as, epproved July 14, L952. 66 Stst. 603, and to Ilswaii by sec. 25(a),
Housing Amendments of 1953, Public Law 94, 83d Congress, approved June 80, 1958, 67
Stst. 128.2sec.10(c), Alaska Omnibus Act, Public Irew 86-70, approveil June 25, 1959,73 Stat.
741, L42, substituted "Alaske, Guam" for "the Territory of Alssko or in Guam".
- 3 Sec. 106, Ilousing Act of 1959, Public Law 86-372, approved September zts, 7959, 73
Stat. 654, 657, rnserted tlxis parenthotical phrase.

'Sec. 606, Defense llousiug aud Community Facilities antl Services Act of 1951, Public Law
139, 82d Congress, approyed September 1, 1951, 65 gtst. 293, substituted ''one.hall" Ior
"one-tbiral".
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of shall be eligible as mortgagor or mortgagee, as the c&se may be, for any
of the pnrposes of mortgage insurance under the provisions of this Act.
Upon application by the mortgagee (1)'where the mortgagor is regu-
lated or restricted pursuant to the last sentence of this section or (2)
where the Alaska Ilousing Authority or the Government of Guam or
Eawaii or any agency or instrumentality thereof is the mortgagor or
mortgagee, for the insurance of a mortgage under any provisions of this
Aet, the Commissioner is authorized to insure the mortgage (including
advances thereon where otherwise authorized), and to make cornmitments
for the insuring of any such mortgages prior to the date of their execu-
tion or disbursement thereon, under such provisions (and. this section)
without regard to any requirement that the mortgagor shall be the
owner and occupant of the property or shall have paid a prescribed
amount on account of such property. 'Without limiting the authority of
the Commissioner under any other provision of law, the Commissioner
is hereby authorized, with respect to any mortgagor in such case (except
where the Alaska Ilousing Authority is the mortgagor or mortgagee),
to require the mortgagor to be regulated. or restricted as to rents or
sales, charges, capital structure, rate of return, and methcds of oper-
ation to such an extent and in such manner as the Commissioner deter-
mines advisable to provide reasonable rentals and sales prices antl a
reasonable return on the investment.2

ISSUANCE OF COMMITMENIIS

Src. 215. The Commissioner is hereby authorized to process appli-
cations and issue commitments with respect to insurance of mortgages
under section 8 of title I, title II, title Vl, title VIII, or title IX of this
Act, even though the permanent mortgage financing may not be insured
under this Act, and in the event the mortgage is not so insurcd the
Commissioner is authorized to charge an additional application fee
determined by him to be reasonable. The Commissioner is authorized
to make sueh rules and regulations as may be necessary to carry out
the provisions of this section.

WAIVER OF OCCUPANCY REQUIREMENTS FOR SERVICEMEN

Src. 216.3 The Commissioner is hereby authorized to insure any
mortgage otherwise eligible for irrsurance under any of the provisions of
this Act without regard to any requirement that the mortgagor be the
occupant of the property at the time of insurance, where the Commis-
sioner is satisfied. that the inability of the mortgagor to occupy the prop-
erty is by reason of his entry into military service subsequent to the
filing of air application for insurance ancl the mortgagor expresses an
intent to occupy the property upon his diseharge from military service.

I Olause rumbereit (1) iDserted by sec. 25(c) (1), Housiug Amenilmeuts of 1953, Public Llrv
94, 83d Congf,ess, approvod June 30, 1958, 67 Stst. 128.

2This setrtence was added by sec, 25(c)(2), Ilousing Amend.ments oI 1953, Public Law 94,
83d Congress, spproyed Juns 30, 1958, 67 Stat. 129.

sAdatedby sec.607, Defense llousing and Community trtacilities and Services Act of 1951,
Public Law 139, 82d Oongress, approved g€ptombBr 1, 1951, 65 Stst 293.
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CIENERAIJ MORTAGE INSUEANCE AUTEORIZATION

Spc. 217.1 Except with respect to the insurance of a loan or mortgage
pursuant to section 2, section 221, or title VIII of this Act (subject to
any limitations thereunder on the time of such insurance), no loan or
mortgage shall be insured under any provision of this Act after October
1, 1965, except pursuant to a commitment to insure before that date.

Src. 218. Repealetl.'

Suc. 219.e Notwithstanding any limitations contained. in other sec-
tions of this Act as to the use of moneys cretlited to the Title I Insur-
ance Account, the Title I Housing Insurance Fund, the Section 203
I{ome Improvement Account, the Housing Insurance Fund, the War
Ilousing Insurance Fund, the llousing Investment fnsurance Fund,
the Armed Services Housing Mortgage Insurance Fund, the National
Defense Housing Insurance Fund, the Section 220 Housing Insuranee
tr'und, the Section 220 Ilome Improvement Account, the Section 221
Ilousing fnsurance Fund, the Experimental Housing Insurance Fund,
the Apartment Unit Insurance Fund, or the Servicemen's mortgage
Insurance Fund, the Commissioner is hereby authorized to transfer
funds from any one or more of such insurance funds or accounts to any
other such fund or account in such amounts and at such times as the
Commissioner may determine, taking into consideration the require-
ments of sueh funds or aceounts, separately antl jointly to carry out
effectively the insurance programs for which such funds or accounts
were established.

llmmediatoly prior to amendment by sec. 604(c), Housing Act of 1961, Public Law 87-70,
eproved June 30; 1961, ?5 Stat. 149, L77, Eec.2l7 read as follows:

"SEo, 21?. Notwithst&nding limitatioDs contained in etry other Bection of this Act on the
sggregst€ amount of principai obligatiols of mortgages or loans -which-mty Ie insured-(or
inrured and outstanding at any ono time), the eggrogat€ amount of principal oblig&tions of all
mortgages which may be insurerl anal outstanding at &ny one tims under insur&nce contract8
or commitmeuts to insure pursuaut to any section or titls of this Act (except section 2 anil
sectiou 8OB) shall not erceed the sum of (a) the outstanalitrg principal balances, as of July 1,
1956, of all insured mortg&ges (as estim&ted by th€ Commissioner based on scheduled amorti-
zatioi. payments without tabing itrto account prepelm€nts or delitrquencies), (b) the principal
amount oi all outstanding commitments to insura on that date, aud (c) $16,000,000,000.

"It is the iutent and purpose of this section to cousolidete and merge ell-existing Bgltgsgs
insurance authorizations or sxisting limitations sith respect to any section or title oI this Act
(except section 2 and section 803) into one general insurance authorization to taks the plac€
of all existing authorizatiotrs or limit&tions.

"It is further tho inteat and purpose of this section to limit by law tho aggregate omount
of the balances of insuroil mortgagos and tbo principsl emount of all commitments to itr8uro
which may be outstanaling under this Act (except BectioD 2 &ad section 803), Itr the atl-
roinistratiotr of this Act the Commissioner shall not hereafter enter into any typo of agreement
or other utrderteking to insure & mortgag€ if a commitment to iDsure such mortgage would
be unlawful uniler the limit so established."

zRepealed by sec.108, Eousing Act of 1959, Public Law 86-372, approved September 23,
1959, 73 Stat. 654, 667.

slmmediately prior to amendment by sec. 612(f), Ilousiag Act of 1961, Public Law 87-70,
epproved June 30, 1961, 75 Stat. 149, 181, sec.219 read as follows:

"SEo. 219. Notlvithstatrding limitations contain€d in any other Bections of this Act as to
tho use of moneys credited to the Title I lfousing Insurance tr'und, the Ilousing Insurancs
Eund, the War Ilousing Insurance Funil, the llousing Investment Insur&nco tr'und, the Military
Housing Insurance X'utrd, the Defense llousiag Insurance Fund, teh Section 220 llousing
Iusuracne tr'utrd, the Sectiou 221 Ilousing Insurance Fund, or the Servicemen's Mortgage In-
suranc€ Fund, the Commiesioner is hereby authorized to tranefer funds from any ono or mora
of such Insurance tr'unds to any other such Fund in such amounts sntl at such times as the
Commissioner msy determine, taking into consideration the roquirements of such Fund.e,
separately anil jointly to carry out effectively ths insuronce progrBms for which such trruntls
were established."
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REIIABIIJITATION AND NEIGHBORHOOD CONSER,VATION IIOUSING INSURANCE

Snc.220.'(a) The purpose of this section is to aid in the elimination
of slums and blighted conditions and the prevention of the deterioration
of residential property by supplementing the insurance of mortgages
under section 203 and 207 of this title with a system of loan 2 and
mortgage insurance designed to assist the financing required" for the
rehabilitation of existing dwelling accommodations and. the construction
of new dwelling accommodations where such dwelling accommodations
are located in an area referred to in paragraph (1) of subsection (d) of
this section.

(b) The Commissioner is authorized, upon application by the mort-
gagee, to insure, as hereinafter provided, any mortgage (including
atlvances during construction on mortgages eoveritrg property of the
character described in paragraph (3) (B) of subsection (d) of this
section) which is eligible for insurance as hereinafter provided, and,
upon such terms and conditions as he may preseribe, to make commit-
ments for the insurance of such mortgages prior to the clate of their
execution or disbursement thereon.

(c) As used in this section, the terms "mortgage," t'first mortgage,"
ttmortgageer" ttmortgagorr" ttmaturity clate," and ttState" sha].I have
the same meaning as in section 201 of this Act.

(d) To be eligible for insuranee under this section a mortgage shall
meet the following conditions:

(1) The mortgaged property shall -(A)B be located in (i) the area of a clum clearauce and urban
redevelopment project covered by a Federal-aid contract executed
or a prior approval granted, pursuant to title I of the Housing Act
of 1949 before the effective date of the Housing Act of 1954, or (ii)
an urban renewal area (as defined in title I of the Housing Act of
1949, as amended)a in a community respecting which the Housing
and Home Finanee Administrator has made the certification to the
Commissioner provided for by section 101 (c) of the Ilousing Act of
1949, as amended, or (iii) the area of an urban renewal project as-
sisted under seetion 111 of the Eousing Act of 1949, as amended:
Prouid,ed,, That, in the ease of an area within the purvierv of clause
(i) or (ii) of this subparagraph, a redevelopment plan or an urban
renewal plan (as tlefined in title I of the Ilousing Act of 1949, as
amended.), as the ease may be, has been approved for such area by
the governing botly of the locality involved and by the Elousing and
Home Finance Administrator, and the Administrator has certifietl
to the Commissioner that such plan conforms to a general plan for
the locality as a whole and that there exist the necessary authority

1Aaldedbysec.123, HousingAstof 1954, ?ublic Law 560,83a1 Congress, approved August
2, 1954, 68 Stat. 690, 596.2 Sec.102(a)(2), Housing Act of 1961, Public Law 87-70, a,pprovetl June 30,1961, 75
Stat, 149, 164, inserteil "loau and",3 Amended to include areas of urban renewal projects in disaster areas by seo. 307(b),
Housing Act of 1966, Public Law 1020, 84th Congress, approvetl August 7, 1966, 70 Stot.
1091,1102.. Se€ 7-1.
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and ffnancial capacity to assure the completion of such redevelop-
ment or urban renewal plan: Anitr prooiil,ed, further, That, in the
case of an area within the purview of elause (iii) of this subpara-
graph, an urban renewal plan (as required for projeets assistetl
under sueh section 111) has been approved for suah area by sueh
governing body and by the Administrator, ancl the Aclministrator
has certified to the Commissioner that such plan eonforms to definite
local objectives respecting sppropriate land uses, improvetl traffie,
public transportation, public utilities, recreational antl community
facilities, antl other publie improvements, and that there exist the
necessary authority and ffnaneial eapaeity to assure the completion
of sueh urban renewal plan, antl

(B) meet such standards and conditions ae the Commissioner
shall preseribe to establish the aeceptsbility of sueh property for
mortgage insuranee under this section.

(2) The mortgased property shall be heltl by-
(A) a mortgagor approved by the Commissioner' 8r0d the Com'

missioner may in his discretion require such mortgagor to be negu-
lated or restrieted as to rents or sales, oharget, cspitel strnetute,
rate of return and methods of operation, and for such purpose the
Commissioner may make sneh contraets with antl scquire lor not
to exeeed $100 stock or interest in any sueh mortgagor as the Com-
missioner may deem neeessary to render efrective such restriction
or regulations. Such stock or interest shall be paitl for out of the
Seetion 220 Eousing fnsuranoe X"untl antl shall be retleemetl by
the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurenee; or

(B) by Xtetleral or State instrumentalities, municipal eorporate
instnrmentalities of one or moDe States, or limitetl tlivitlentl or re-
development or housing eorporations regtrieteil by Xretleral or State
laws or regulations of State banking or insuranee cleparfuents as
to rents, eharges, capital strueture, rate of retunq or methods ol
operation.

(3) The mortgage shall-
(A) (i) iuvolve a principal obligation (inclutling such initial

service charges, appraisal, inspeetion, ancl other fees as the Com-
missioner shall approve) in an amount not to exceed $30,000 1 in
the ease of property upon which there is located a tlwelling tlesignetl
principally for a one-family resiclence; or $32,5001 in the ease of
a two-family residenee; or $32,500 I in the ease of a three-family
residence; or $37,500 1 in the case of a four-family resitlenee; or
in the ease of a tlwelling designed principally for resitlential use
for more than four families (but not exceeding such additional
number of family units as the Commissioner may preseribe)
$37,500' plus not to exceecl $7,000 for each atlclitional family unit
in excess of four located on sueh property; and not to exceed an

, S"" 110, Ilousing Act of 1964, Public Law 88-660, approveal Septembor 2, 1964,78 8tit.
769,777, increaseil the dollar omount8 on one.fanily hones from "$26,000" to "$80,000,1' or
two-fomlly homes from "S27.500" to "$32,500," on three-family homes from "$80,000" to
"$32,500," anil on four-family homes trom "$35,000" to 'r$37,500.r'
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amount equal to the sum of (1) 97 per centum (but, in any case
where the dwelling is not approved for mortgage insurance prior
to the beginning of construction, unless the construction of the
dwelling was completed more than one year prior to the applica-
tion for mortgage insurance, 90 per centum) of $15,000' of the
Commissioner's estimate of replacement cost of the property, as of
the date the mortgage is accepted for insuranee, (2) 90 per
centum'of such replacernent cost in excess of $15,000 1 but not in
excess of $20,000 a, (3) 75 per centurn 1 of such replacement cost in
excess of $20,000 r: Prouided 3 That in the case of properties other
than new construction, the foregoing limitations upon the amount
of the mortgage shall be based upon the sum of the estimated cost
of repair and rehabilitation and the Commissioner's estimate of the
value of the property before repair and rehabilitation rather than
upon the Commissioner's estimate of the replacement eost: Pro-
aided, further,a That in no case involving refinancing shali such
mortgage exceed. such estimated cost of repair and rehabilitation
and the amount (as determined by the Commissioner) required to
refinance existing indebtedness seeured by the property or project;

(ii) in the case of a mortgagor who is not the occupant of the
property, have a principal obligation not in excess of an amount
equal to 85 per centum of tire amount computed under the provi-
sions of clause (i): Prouided,That 5 such 85 per centum limitation
shall not be applieable if the mortgagor and mortgagee assume
responsibility in a manlrer satisfactory to the Commissioner for
the reduction of the mortgage by an amouut not less than 15 per
centrrm of the outstanding principal amount thereof in the event
the mortgaged property is not, prior to the due date of the
eighteenth amortization payment of the mortgage, sold to a pur-
chaser acceptable to the Commissioner who is the oceupant of the
property and who assumes and agrees to pay the mortgage indebt-
edness; or

(B) (i) not 6 exceed. $30,000,000 7 or, if executetl by a mort-
gagor coming within the provisions of paragraph (2) (B) of this
subsection ( tl), not 6 exceecl $50,000,000 ; and

(ii) not 6 exceed. 90 per centum of the amount whieh the Com-
missioner estimates will be the replacement cost 8 of the property

by sec. 102(a)(1); I[ousiag Act of 1961, Public Lawgtst. 149, 164, tho limitatioag uader this proviso were

ol 1961, Public Law 87-70, approveil June 30, 1961, 75 Stat.

Act of 1969, Public Iraw 86-372, opprovotl Septembor 28, 1969,

"not
Public Law 85-104, &pproyett July 12, 1957, 71 gtat.
"not to orceed".
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or project when the proposed improvements are completed (the
replacement cost 1 of the property or project may includ.e the land,
the proposed physical improvements, utilities within the boundaries
of the property or project, architect's fees, taxes, aud interest dur-
ing construction, and other miseellaneous charges incident to eon-
struction and approvetl by the Commissioner, and shall include an
allowance'?for builder's and sponsor's profit and risk of 10 per
centum of all of the foregoing items except the land unless the
Commissioner, after eertifieation that such allowance is unreason-
able, shall by regulation prescribe a lesser percentage) z Prouiiled,,s
That in the case of properties other than new construction, the
foregoing limitations upon the amount of the mortgage shall be
based upon the sum of the estimated. cost of repair and rehabilita-
tion and the Commissioner's estimate of the value of the property
before repair and rehabilitation rather than upon the Commis-
sioner's estimate of the replacem.ent cost: Proaid,ed, furtherrs That
in no case involving refinancing shall such mortgage exceed such
estimated cost of repair antl rehabilitation and the amount (as de-
termined by the Commissioner) required to reffnance existing in-
debtedness secured by the property or project;

(iii)a not exceed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $9,000 per family
uuit without a bedroom, $12,500 per family unit with one bed-
room, $15,000 per family unit with two bedrooms, and $18,500
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
may, in his discretion, increase the doilar amount limitations per
family unit to not to exceed $10,500 per family unit without a

1Sec.102(9), Ilousing Amentlm€trts of 1955, Public Law 345,84th Oongress, approyed
August 11, 1955, ttg StBt. 635, 636, substituted "ropla,cemeDt cost" for "valus" whoro uortgsg€s

for the section ;

at the of itB enactment 2, 7964
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bedroom, $15,000 per family unit with one bedroom, $18,000 per
family unit with two bedrooms, and $22,500 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type
structures of sound standards of constructiou and, design; and
except that the Commissioner may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceecl 45 per centum in any geographical area
where he finds that cost levels so require r Prou'id,ed,, That nothing
eontained in this subparagraph shall preclude the insurance of
mortgages covering existing multifamily dwellings to be rehabili-
tated or recoustrueted for the purposes set forth in subsection
(a) ofthissection;and

(iv)1 inclutle such nondwelling facilities as the Commissioner
deems adequate to serve the needs of the occupants of the property
and of other housing in the neighborhood.

( ) The mortgage shall provitte for eomplete a,mortization by periotlic
payments within such terms as the Co--issioner may prescribe, but as
to mortgages coming within the provisions of paragraph (3) (A) of
this subsection (d) not to exceed the maximum maturity prescribed by
the provisions of section 203 (b) (3). The mortgage shall bear interest
(erclusive of premium charges for insurance and seryiee charge, if any)
at not to exceed 5 per eentum per annnm on the amount of the principal
obligation outstanding at any time, or not to exceed such per centum
per annnm not in excess of 6 per centum as the Commissioner finds
necessary to meet the mortgage market; eontain sueh tems and pro-
visions with respect to the application of the mortgagor's periotlic pay-
ment to amortization of the principal of the mortgage, insurance, re-
pairs, alterations, payrnent of taxes, default reserves, delinquency
eharges, foreclosure proceedings, antieipation of maturitn additional
and secondary liens, and other matters as the Commissioner may in his
discretion preseribe.

(e) The Commissioner may at any time, und.er sueh tems and eondi-
tions as he may prescribe, consent to the release of the mortgagor from
his liability under the mortgage or the aredit instrument secured there-
by, or eonsent to the release of parts of the mortgaged property from
the lien of the mortgage.

(f) The mortgagee shall be entitletl to reeeive the benefits of the
insurance as hereinafter provided-

(1) as to mortgages qaegling the requirements of paragraph (3)
(A) qf subsection (d) of this section, as provided in section 204 (a)
of this Aot with respect to lnortgages insured under section 203;
and the provisioas of subsectio:rs (b), (c), (d), (e), (f), (g), (h),
(j), antl (k)'zof section 204of this Act shall be applicable to such

l, S"q., 10gt"l, Housing Act of 19-69, Public Law 86.372, approved September Zr, LgSg, 7A
Stst. 654, 658 added this paragraph.

2!ec. 116(b),. Ilor-sing.-4ct of 1959, Pnblic Law 86-372, approved September 23, 1959,
73 Stst. 654, 664, adde<l "k'.
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mortgages insured under this section, exeept that all references
therein to the Mutual Mortgage Insurance Fund or the tr'und shall
be construed to refer to the Section 220 Housing Insurance Funcl
and all references therein to section 203 shall be construed to
refer to this section;

(2) as to mortgages meeting the requirements of paragraph (8)
(B) of subsection (d) of this section, as provided in section 207 (S)
of this Act with respect to mortgages insured uuder said section
207, and. the provisions of subsections (h), (i), (j), (k), antl (l)
of section 207 of. this Act shall be applicable to such mortgages
insured uuder this section, and all referenees therein to the Eousing
fnsurance I'und or the Eousing Funtl shall be construed to refer
to the Section 220 Ilousing fnsurance Fund; or

(3)1 as to mortgages meeting the requirements of this section
that are insured or initially endorsed for insurance on or after
the date of enactment of the Ilousing Act of 1961, notwithstanding
the provisions of paragraphs (1) antl (2) of this subsection, the
Commissioner in his discretion, in accordance with such regula-
tions as he may prescribe. may make payments pursuant to such
paragraphs in cash or in debentures (as provided in the mortgage
insurance contraet), or may acquire a mortgage loan that is in
default and the security therefor upon payment to the mortgagee
in cash or in debentures (as providecl in the mortgage insurance
contract) of a totai amount equal to the unpaid principal balance
of the loan plus any accrued interest and any ad.vances approved
by the Commissioner and made previously by the mortgagee
under the provisions of the mortgage. After the acquisition of
the mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the loan
or the security for the loan. The appropriate provisions of sec-
tions 204 and 207 relating to the rights, liabilities, and obligations
of a mortgagee shall apply with respect to the Commissioner when
he has aequired an insuretl mortgage uncler this paragraph, in
accortlanee with and subject to regulations (modifying sueh pro-
visions to the extent necessary to render their application for
such purposes appropriate and effective) which shall be pre-
scribed by the Commissioner, exeept that as applied to mortgages
so acquired (A) all references in section 204 to the Mutual Mort-
gage Insurance Fund. or the Funtl shall be construed to refer to
ihe Section 220 llousing Insuranee Fund, (B) all references in
section 204 to seetion 203 shall be construed to refer to this section,
and (C) all references in section 207 to the lfousing fnsurance
Fund, the Ilousing Fund, or the Fund shall be construed to refer
to the Section 220 Ifousing Insurance Fund. If'9 the insurance
payment is made in cash, there shall be added to sueh payment

-lI*, oif*1, llousing Act of 1961, Public f:arv 8?-?0, approveil June 30, 1961, 75 Stat.
149. 181. aitded this oaiacraph.

2This sentence a(Ided by;ec. r05fc) (1), Housing Aet of 1964, Pul,lic I:aw 88'560, approved
September 2, 1964,78 Stat. 769,772.
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an amount equivalent to the interest whieh the debentures ltrould
have earned, computed to a date to be established pursuant to
regulations issued by the Commissioner.

(g) There is hereby created a Section 220 Eousing Insurance Fund
which shall be used by the Commissioner as a revolving funtl for canry-
ing out the provisions of this section, and the Co-missioner is hereby
authorized to transfer to such X'untl the sum of $1,000,000 from the
'War Housing fnsurauce Fund establishetl pursuant to the provisions of
section 602 of this Act. General expenses of operation of the Xrederal
Housing Administration und.er this section may be charged to the Sec-
tion 220 Eowing fnsurance Xruntl.

Moneys in the Section 220 Housing fnsurance Fund not needed for
the eurrent operations of the tr'ederal Eousing Atlministration untler
this section shall be deposited with the Treasurer of the Unitetl States
to the credit of such X'und, or invested in bonds or other obligations of,
or in bonds or other obligations guaranteed as to principal and interest
by, the Unitetl States. The Commissioner may, with the approval of
the Secretary of the Treasury, purchase in the open market debentures
issued under the provisions of this seetion. Sueh purchases shall be
made at a priee which will provitle an investment yieltl of uot less than
the yield obtainable from other investments authorized by this seation.
Debentures so purchased shall be canceled and not reissued.

Premium charges, atljusted premium charges, and appraisal and other
fees received on account of the insurance of any mortgage accepted for
insurance under this section, the reeeipts derived from the property
eovered by such mortgage and claims assigned to the Commissioner in
connection therewith shall be credited to the Section 220 Eousing
fnsurance Fund. The principal of, and interest paid antl to be paid on,
debentures issued under this section, cash adjustments, &nd expenses
incurred in the handling, management, renovation, and disposal of
properties aequired under this section shall be charged to such Fund.

(h)t (1) To assist further in the eonservation, improvement, repair,
and rehabilitation of property located. in the area of an urban renewal
project, as provided in paragraph (1) of subsection (d) of this section,
the Commissioner is authorized upon such terms and conditions as he
may prescribe to make commitments to insure and to insure home im-
provement loans (including atlvanees during eonstruction or improve-
ment) made by finaneial institutions on and after the date of enaetment
of the Housing Act of 1961.'9 As used in this subsection-

(A) the term 'home improvement loan' means a loan, advance
of credit, or purchase of an obligation representing a loan or
advance of credit matle-

-lU*l*rtul(3), 
Ilousing Act of 1961, Pub'lic Law 87.70, approvett June 30, 1961, 75

Stat. 149, 154, ailded subsection (h) but sec. 112(a), Housing Act of 1964, Public Law 88-560,
approvoil September 2, 1964, 78 Stat. 769, 777, 7?8, ameniled the second sentence of subsec.
tiotr (h) to provide for insuranca of losns made to enable the borrower to pay assessments
against his paoperty.

sJune 30, 1961.
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(i) for the purpose of ffnancing the improvement of an
existing structure (or in connection with an existing structure)
which lras constructed not less than ten years prior to the
making of sueh loan, advance of credit, or purchase, and which
is used or will be usetl primarily for residential purposes:
Prouid,ed,, That a home improvement loan shall include a loan,
advance, or purchase with respect to the improvement of a
structure which was constructed. less than ten years prior to the
making of such loan, ad.vance, or purchase if the proceeds are
or will be used primarily for major structural improvements, or
to correct defects which were not known at the time of the
completion of the strueture or which were caused by fire, flood.,
rvindstorm, or other casualty; or

(ii) for the purpose of enabling the borrower to pay that
part of the cost of the construction or installation of sidewalks,
curbs, gutters, street paving, street lights, scwers, or other
public improvements, adjacent to or in the vicinity of property
owned by him and used primarily for residential purposes,
rvhich is assessetl against him or for rvhich he is otherwise legally
liable as the owner of such property;
(B) the term timprovement' means conservation, repair, resto-

ration, rehabilitation, conversion, alteration, enlargement, or re-
modeling; and.

(C) the term 'financial institution' means a lender approved
by the Commissioner as eligible for insurance under section 2 or
a mortgagee approved. under section 203 (b) (1).

(2) To be eiigible for insurance under this subsection, a home
irnprovement loan shall-

(i) not exceed the Commissioner's estimate of the cost of im-
provement, or $10,000 per family unit, whichever is the lesser,
and be limited as requiretl by paragraph ( 11 ) ;

(ii) be limitetl to an amount which when added to any out-
standing indebtedness related to the property (as determined by
the Commissioner) creates a total outstanding indebted.ness
which does not exceed the limits provided in subsection (d) (3)
for properties (of the same type) other than new construction;

(iii) bear interest at not to exceed. a rate prescribed by the
Commissioner, but not in excess of 6 per centum per annum of
the amount of the prineipal obligation outstanding at any time,
and such other charges (including such service charges, ap-
praisal, inspection, and other fees) as may be approved by the
Cornmissioner;

(iv) have a matrinty satisfactory to the Commissioner, but
not to exceed. twenty years from the beginning of amortization
of the Ioan or three-quarters of the remaining economic life of
the strueture, rvhiehever is the lesser;

t7/20/g
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(v) comply with such other terms, conditions, and restrictions
as the Commissioner may prescribe; and

(vi) represent the obligation of a borrower lvho is the owner
of the property improved, or a lessee of the property under a
lease for not less than 99 years which is renewable or under a
lease having an 1 expiration date in excess of 10 years later than
the maturity date of the loan.
(3) Any home improvement loan insured under this subsection

may be refinanced and extended in aecordance with such terms
and. conditions as the Commissioner may prescribe, but in no event
for an additional amount or term in excess of the maximum
provided for in this subsection.

(4) There is hereby created a separate Section 220 Home Im-
provement Account to be maintained. untler the Section 220 Hous-
ing Insurance Fund. antl to be usecl by the Commissioner as a re-
volving fund for carrying out the provisions of this subsection.
The Commissioner is authorized to transfer to such Account the
sum of $1,000,000 from the 'War Housing fnsurance Fund estab-
lishetl pursuant to the provisions of section 602 of this Act. Any
premium charges, and appraisal and other fees received. on account
of the insurance of any home improvement loan acceptetl for in-
surance under this subsection, and the receipts derived from the
sale, collection, deposit, or compromise of any evidence of debt,
contract, claim, property, or security assigned to or held by the
Commissioner in connection rvith the payment of insurance under
this subsection, shall be credited to the Section 220 Home Improve-
ment Account. Insurance claims uncler this subsection ancl expenses
incurred. in the handling, management, renovation, and disposal
of any properties acquired by the Commissioner uncler this subsec-
tion shall be charged to the Section 220 Home fmprovement Ac-
count. General expeuses of operation of the Federal Ilousing
Administration and other expenses incurred uncler this subsection
may be charged to the Section 220 llome Improvement Account.
Moneys in the Account not need.ed. for the current operation of the
Federal Ilousing Administration under this subsection shall be
deposited with the Treasurer of the United States to the eredit of
the Account, or invested in bonds or other obligatious of, or in
bonds or other obligations guaranteecl as to principal and interest
by, the Unitecl States. fn order to protect the solveney of the Sec-
tion 220 l{ome Improvement Account, adequate security shall be
taken in connection with loans insured under this subsection in
such manner as the Commissioner may require.

(5) The Commissiouer is authorized to fx a premium charge for
the insurance of home improvement loans under this subsection but
in the case of any such loan such charge shall not be less than an
amount equivalent to one-half of 1 per centum per annum nor more
than an amount equivalent to 1 per eentum per annum of the

I Sec, 113, Housing Act of 1964, Publio Law 88-560, approveal Soptsmber 2, 1964, ?8
Stet. ?69, 778, substituted "an expiration date in exc€ss of 10 years later than ths maturity datc
of lhe loan" fsy "a, peliod of not less thaD 50 ,esrs to run fron the date of the loan."
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amount of the principal obligation of the loan outstanding at any
time, without taking into account delinquent payments or prepay-
ments. Such premium charges shall be payable by the financial
institution either in cash or in debentures (at par plus accrued
interest) issued by the Commissioner as obligations of the Section
220 Home fmprovement Account, in such manner as may be pre-
scribed by the Commissioner, and. the Commissioner may require
the payment of one or more such premium charges at the time the
Ioan is insured, at such discount rate as he may prescribe not in
excess of the interest rate specified in the loan. If the Commis-
sioner finds upon presentation of a loan for insurance and the
tender of the initial premium charge or charges so required that
the loan complies with the provisions of this subsection, such loan
may be accepted. for insurance by endorsement or otherwise as the
Commissioner may prescribe. In the event the principal obligatiou
of any loan accepted for insurance und.er this subsection is paid ia
full prior to the maturity date, the Commissiouer is authorized to
refund to the financial institution for the account of the borrower
aII, or such portions as he shall determine to be equitable, of the
current unearnecl premium charges theretofore paid.

(6) In cases of defaults on loans insured under this subsection,
upon receiving notice of default, the Commissioner, in accordance
with such regulations as he may prescribe, may acquire the loan
and any security therefor upon paJrment to the financial institution
in cash or in debentures (as provided in the loan insurance con-
tract) of a total amount equal to the unpaid prineipal balance of
the loan, plus any accrued. interest, any advances approved by the
Commissioner made previously by the financial institution und.er
the provisions of the loan instruments, and. reimbursement for such
collection eosts, court costs, and attorney fees as may be approved
by the Commissioner. If 1 the insurance paymeut is made in cash,
there shall be adtled to such payment an amount equivalent to the
interest which the debentures would. have earned, computed. to a
date to be established pursuant to regulations issued by the
Commissioner.

(7) Debentures issued under this subsection shall be exeeuted in
the name of the Section 220 llome Improvement Account as obligor,
shall be signed by the Commissioner, by either his written or en-
graved signature, shall be negotiable, and shall be dated as of the
date the loan is assigned to the Commissioner and shall bear interest
from that date. They shall bear interest at a rate established by

lThi-s Bentenc-s-qtltlg{ b_y soc._1^06(c)-(1), Ilousing Act of 1964, Public Law 88-660, aBproveal
Septeuber 2, L964, 78 Stat. 7a9, 772.
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gueranty shall be expresseal on the face of the debentures. In the
event the Section 220 Home Improvement Account fails to pay
upon demand, when due, the principal of or interest on any deben-
tures so guaranteetl, the Secretary of the Treasury shall pay to the
holders the amount thereof which is hereby authorized to be appro-
priated, out of any money in the Treasury not otherwise appro-
priated, and thereupon, to the extent of the amount so paid, the
Secretary of the Treasury shall succeed to all the rights of the
holders of such debentures. Debentures issued under this subsec-
tion shall be in such form and. denominations in multiples of $50,
shall be subject to such terms and conditions, and shall include such
provisious for redemption, if any, as may be prescribed by the
Co--issioner with the approval of the Secretary of the Treasury,
and they may be in coupon or registered form. Any difference
between the amount of the debentures to which the financial insti-
tution is entitled, and the aggregate face value of the debentures
issued, not to erceed $50, shall be adjustedl by the payment of cash
by the Commissioner to the finanoial institution from the Section
220 Home Improvement Account.

(8) The provisions of subsections (c), (tl), ancl (h) of section 2
shall apply to home improvement loans insured und.er this subsec-
tion, and. for the purposes of this subsection references in sub-
sections (c), (d), and (h) of section 2 to 'this section' or 'this
title'shall be construed to refer to this subsection.

(9) (A) Notwithstanding any other provisions of this Act, no
home improvement loan executed in connection with the improve-
ment of a structure for use as rental accommod.ations for five or
more families shall be insured under this subsection unless the
borrower has agreed (i) to certifn upon completion of the im-
provement and prior to final endorsement of the loan, either that
the actual cost of improvement equaled or exceeded the proceeds
of the home improyement loan, or the amount by which the pro-
ceeds of the loan exceed the actual cost, as the case may be, and
(ii) to pay forthwith to the financial institution, for application
to the reduction of the principal of the loan, the &mount, if any,
certified to be in excess of the actual cost of improvement. Upon
the Commissioner's approval of the borrower's certffication as re-
quired under this paragraph, the certification shall be final and
incontestable, except for fraud or material misrepresentatiou on
the part of the borrower.

(B) As used in subparagraph (A), the term "actual cost" means
the cost to the borrower of the improvemeut, including the amounts
paid for labor, materials, construetion contracts, off-site public utili-
ties, streets, organization and, Iegal expenses, such allocations of
general overhead items as are acceptable to the Commissioner, and
other items of expense approved by the Commissioner, plus a rea-
sonable allowance for builder's profit if the borrower is also the
build.er, as defined by the Commissioner, and exclutling the amount
of any kickbacks, rebates, or trade diseounts received. in connection
with the improvement.
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(10) Notwithstantling any other provision of this Act, the
Commissioner is authorizetl antl empowered. (i) to make expendi-
tures and ad^vances out of funtls made available by this Act to
preserye and protect his interest in any security for, or the lien or
priority of the lien securing, my loan or other indebtedness owing
to, insured by, or acquired by the Commissioner or by the United
States und.er this subseetion, or section 2 or 203(k); antl (ii) to
bid for and to purchase at any_foreclosure or other sale or other-
wise acquire property pledged, mortgaged., conveyed, attached,
or levied upon to secure the payment of any loan or other in-
debtedness owing to or aequired by the Commissioner or by the
United States under this subsection or section 2 or 203(k). The
authority conferred by this paragraph may be exercised as provided
in the last sentence of section 204(d.

(11) Notwithstanding any other provision of this Act, no home
improvement loan made in whole or in part for the purpose speci-
fied in clause (A) (ii) of the seeond. sentence of paragraph (1)
shall be insured under this subsection if such loan (or the portion
thereof which is attributable to such purpose), when added to
the aggregate principal balance of any outstanding loans insured
under this subsection or section 203(k) which were made to the
same borrower for the purpose so specified (or the portion of such
aggregate balance which is attributable to such purpose), would
exceed. $10,000.

EOUSING FOB I4ODERAIE INCOME AND DISIPITACED FAMIITIES 1

Sec. 221 (a)'z This section is designetl to assist private intlustry in
provitling housing for low and moderate income families and families

ttl20l54
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displaced from urban renewal areas or as a result of governmental
action.

(b) The Commissioner is authorized, upon application by the mort-
gagee, to insure under this section as hereinafter provided any mortgage
(including 1 advances during construction on mortgages covering prop-
erty of the charaster described in paragraphs (3) and (4) of subsec-
tion (d) of this section) which is eligible for insurance as provided
herein and, upon such terms and couditions as the Commissioner may
prescribe, to make eommitments for the insurance of such mortgages
prior to the date of their execution or disbursement thereon.

(c) As used in this section, the terms "mortgage", "first mortgage",
''mortgagee", t'mortgagor", "maturity date" and. "State" shall have
the same meaning as in section 201 of this Act.

(d) To be eligible for insurance under this section, a mortgage shall-
(1) have been made to and be heltl by a mortgagee approved. by

the Commissioner as responsible and able to service the mortgage
properly;

(2) be secured. by property upon which there is located a dwell-
ing conforming to applicable standards prescribed by the Commis-
sioner under subsection (f) of this section, and meeting the require-
ments of all State laws, or local ordinances or regulations, relating
to the public health or safety, zoning, or otherwise, which may be
applicable thereto, and shall involve a principal obligation (includ-
ing such initial service charges, appraisal, inspection, and other
fees as the Commissioner shall approve) in an amount' (A) not
to exceed. (i) $11,000 in the case of a property upon which there
is located a dwelling designed principally for a single-family resi-
dence, (ii) $18,000 in the case of a property upon which there is
Iocated a dwelling designed principally for a two-family residence,

t7/20/54
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(iii)$27,000 in the case of a property upon which there is located
a dwelling designed principally for a three-family residence, or
(iv) $33,000 in the case of a property upon which there is located
a dwelling designed principally for a four-family residencez Pro-
u,id,ecl, That a mortgage secured by property upon which there is
located a dwelling designed principally for a two-, three-, or four-
family resiilence shall not be insured. under this section except in
the case of a dwelling for oecupancy by a family displaced from
an urban renewal area or as a result of governmental action:
Proudcled, further, That the Commissioner may increase the fore-
going amounts to not to exceed $15,000, $25,000, $32,000, and
$38,000, respectively, in any geographical area where he finds that
cost levels so require; antt (B) not to exceecl the appraised value
of the property (as of the date the mortgage is accepted for in-
surance) : Proa,id,ed, That (i) if the mortgagor is the owner and
an occupant of the property at the time of insurance, (1) in the
case of a family displaced from an urban renewal area or as a
result of Government action, he shall have paid on account of the
property at least $200 in the case of a single-family dwelling, $400
in the case of a two-family dwelling, $600 in the ease of a three-
family dwelling, antl $800 in the case of a four-family dwelling,
or (2) in the case of any other family, he shall have paid on
account of the property at least 3 per centum of the Commissioner's
estimate of its acquisition cost; which amount in either instance
may include amounts to cover settlement costs and initial pay-
ments for taxes, hazard insurance, mortgage insurance premium,
and other prepaid expenses; or (ii) in the case of repair ancl re-
habilitation, the amount of the mortgage shall not exeeed the sum
of the estimated cost of repair and rehabilitation and the Commis-
sioner's estimate of the value of the property before repair ancl
rehabilitation, except that in no ease involving refinaneing shall
such mortgage exceed. such estimated cost of repair and rehabili-
tation and the amount (as determined by the Commissioner) re-
quired to refinance existing intlebtetlness seeurecl by the property:
Proaicleil fu,rther, That nothing contained herein shall preclude
the Commissioner from issuing a eommitment to insure, and in-
suring a mortgage pursuant thereto, where the mortgagor is not
the owner and an occupant of the property, if the property is to
be built or acquired antl repaired or rehabilitated for sale, ancl
the insured. mortgage ffnancing is required to facilitate the con-
struction, or the repair or rehabilitation, of the dwelling anil to
provide financing pentling the subsequent sale thereof to a quali-
fied owner who is also an occupant thereof, but in sueh instances
the mortgage shall not exceed 85 per eentum of the appraised
value; 1 or

rSec.101(a)(6), Ilousing Act of 1961, Public Larv 87-70, approved Jrrne 30, 1961, 75
Stat. 149, 150, delotod the pioviso which read: "Anil providetl further, Th&t th6 CommissioDer
shall prescribe such procetlures as in his judgment ar6 necess&ry to securo to families, referrod
to in subsection (a) atove, priorities in occupancy of the remaining units of two-, three", ana
four.lamily drvellings after occupancy of one unit by the omer;", but see sec. 221(il) (B) (iii)
end sec. 221(f),
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(3)1 if executed by a mortgagor which is a public body or'
agency (antl which certifies that it is not receiving financial as-
sistance from the Unitetl States exclusively pursuant to the Unitecl
States flousing Act of 1937), a cooperative (including an investor-
sponsor who meets such requirements as the Commissioner may
impose to assure that the consumer interest is protected), or a
Iimitetl dividentl corporation (as tlefined by the Commissioner),
or a private nonprofit corporation or association, or 2 other mort-
gagor approved by the Commissioner, and regulated or super-
vised. under Fetleral or State laws or by political subclivisions
of States, or agencies thereof, or by the Commissioner under a
regulatory agreement or otherwise, as to rents, eharges, and meth-
ods of operation, in such form and in such manner as in the opinion
of the Commissioner will effectuate the purposes of this section-

(i) not exceed. $12,500,000;
(ii)3 not exceed, for such part of the propert;, or project as

rnay be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $8,000 per family
unit lvithout a betlroom, $11,250 per family unit with one bed-
room, $13,500 per family unit with two bedrooms, and $17,000
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
fr&y, in his diseretion, inerease the dollar amount limitations per

I Immediately prior to amenilment by sec. 101(a) (6), Housing Act of 1961, Public Larr
8?-70, approvod June 30, 1961,76 Stat.149, 160, section 221(d)(3) reail a8 follows:
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family unit to not to exceed $9,500 per family unit without a
bedroom, $13,500 per family unit with one bedroom, $16,000 per
family unit with two bedrooms, and. $20,000 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incid.ent to the construction of elevator-type
structures of sound standards of construction and. design; and
except that the Commissioner may, by regulation, increase any
of the foregoing dollar amount limitations eontained in this
clause by not to exceed 45 per centum in any geographical area
where he finds that cost levels so require; and

(iii) not exceed (1) in the case of new construction, the amount
which the Commissioner estimates wiII be the replacement cost of
the property or project when the proposed improvements are com-
pleted (the replacement cost may include the land, the proposed
physicai improvements, utilities within the boundaries of the land,
architect's fees, taxes, interest during construction, antl other mis-
cellaneous eharges incident to eonstruction antl approved by the
Commissioner), or (2) in the case of repair and rehabilitation, the
sum of the estimated cost of repair and rehabilitation and the Com-
missioner's estimate of the value of the property before repair and
rehabilitation: Proaided,, Thal in no case involving refinancing
shall such mortgage exceed such estimated cost of repair and re-
rehabilitation and the amount (as determinetl by the Commissioner)
required to refinance existing indebtedness secured by the property
or project: Proaid,ed, furth,er,a That in the case of any mortgagor
other than a nonprofit corporation or association, cooperative
(inclutling an investor-sponsor), or public body, or a mortgagor
meeting the special requirements of subsection (e) (1), the amount
of the mortgage shall not exceed. 90 per centum of the amount
otherwise authorized under this section : Prouicled, f urlher, That
such property or project, when constructed, or repaired and
rehabilitated, shall be for use as a rental or cooperative project, and
low and moderate incorne families or families displacetl by urban
renewal or other governmental action shall be eligible for occu-
pancy in accordance with such regulations and procedures as may
be preseribetl by the Commissioner and the Commissioner may
adopt such requirements as he determines to be desirable regarding
consultation with local public officials where such consultation is
appropriate by reason of the relationship of sueh project to
projects under other local programs; or

(4)' Lf. executed by a mortgagor other 3 than a mortgagor re-
ferred to in subsection (tl) (3), antl which is approved by the Com-
missiouer-

(i) not exceed. $12,500,000;
1 Sec. 114(c), Eousing 4ct of 1964, ?ublic Law 88'560, approveil September 2, L964, 78

Stat. 769, 779, insert€d this proviso.
2Sec. 110(c)(3), Eousi4ei Act of 1969,. Public Law 86-372, a?proved. Soptember 23, 1969,

73 Stet. 654, 660, insrtad paragraph (4).
8Seo.101(a)(7), Housing Act of 1961, Public Law 87-70, approveil June 30, 1961, 75 '

St8t. !49,161, substihted "other !ha! a mortgsgor refsryed. to in subsoction (d)(3)" for
"rhich is not o DoDproflt orguDizrtion'.
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(ii)1 not exeeed, for such part of the property or project as
may be attributable to dwelling use (excluding exterior land
improvements as defined by the Commissioner), $8,000 per family
unit without a bedroom, $11,250 per family unit with one bed-
room, $13,500 per family unit with two bedrooms, and $17,000
per family unit with three or more bedrooms; except that as to
projects to consist of elevator-type structures the Commissioner
may, in his discretion, i:rcrease the dollar amount limitations per
family unit to not to exceed $.9,500 per family unit without a
bedroom, $13,500 per family unit with one bedroom, $16,000 per
family unit with two bedrooms, and $20,000 per family unit with
three or more bedrooms, as the case may be, to compensate for
the higher costs incident to the construction of elevator-type
structures of sound standards of construction and design; and
exeept that the Commissioner may, by reguiation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceed 45 per centum in any geographical area
where he finds that cost levels so require;

(iii) not exceed. (in the case of a property or project approved.
for mortgage insurance prior to the beginning of construction)
90 per centum of the amount which the Commissioner estimates
will be the replacement cost of the property or project when the
proposed improvements are completetl (the replaeement cost may
include the land, the proposetl physical improvements, utilities
within the boundaries of the lancl, architect's fees, taxes, interest
during construction, and other miscellaneous charges incident to
construction and approvetl by the Commissioner, and shall include
an allowance for builder's and sponsor's profit and risk of 10 per
centum of all of the foregoing items, except the land, unless the
Commissioner, after certification that such allowance is unreason-
able, shall by regulation prescribe a lesser percentage); and

(iv)'znot exceed 90 per centum of the sum of the estimated cost
1Sec,107(d),(2), Ifousing Act of 1964, Public Law 88-560, approved September 2,7964,

78 Stat. 769, 7i5, 776, deleted the prgvious per room limits in this paragraph(4) (ii) on tle
amount of s mortgage and Bubstituted doller amount limitations based on the number of family
urits itr the project with the dollar amoutrt limitations varying according to the number oi
bedrooms in each unit. Prior to this amenalment paragraph (4)(ii) read as follows:

"(ii) not exceed for such part of such property or project as may b€ attributable to
drvelling uso (excl,rding exterior lanil improvemcnts as deflned by the Commissioner), $2,250per room (or $8,500 per family unit if the number of rooms in such property or project is less
tban four per family unit), except that the Commissionsr may in his discietion increase the
dollar amount limitation ol $2,250 per roon to not to exceed $2,750 Der room, and the dollar
amount limitation of $8,500 per family unit to trot to exceed $9,000 per family unit, as the
case D&y be, to conpeusate for higher costs incitlent to the construction of elevetor t)?e
structures of so[nd stand.ards of construction and design, snd except th&t the Commissioner
may incrcase any of the foregoiug dollar amount limitations containetl in this paragraph by
not to exceed $1,000 per room without regaril to the number of roonrs being Iess than four, or
four or more, in any geographical area where he fnds th&t cost levels so iequire;".

Sec. 107(9), Housing Act of 1964, pemits the Fetleral }lousing Commissibner to apply to
projects unaler consideration at tho time of its €n&ctment (September 2, 1964) the dollar
limitations per room existing prior to enactment of the Act if he determines that it $'ould be
ineouitable to apply the new limitations.

2 The language through the ffrst proviso in paragraph ( iv) rvas substituteil by sec. 101 ( a) ( 9 ),
Ifousing Act of 1961, Public Larv 87-70, approyed June 30, 1961, 75 St&t. 149, 151, for
the following:

"(iv) not exceed 90 pcr centun of the Oommissioner's estimate of tho value of tJre property
or project ryhen the proposeil repair and rehabilitation is compl€tod il the proceedC of thb
mortgage are to be used for the repair and rehabilitation of a property or project: Proaideil,,
That such property or project when constructed, or rspairetl &nil rehebilitetoil, shalt be for
use es rental accomodatiotrs for ten or more families eligible for occupancy as provitleil in
this section: And, pro0tded, further,",
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of repair and rehabilitation and the Commissioner's estimate of the
value of the property before repair and rehabilitation if the pro-
ceeds of the mortgage are to be used for the repair and rehabilita-
tion of a property or project t Prouid,ed,, That in no case involving
reflnancing shall such mortgage exceed such estimated cost of re-
pair and rehabilitation and the amount (as determined by the
Commissioner) required to refinance existing indebtedness se-
eured by the propqrty-or project: Proaid,e-d, further, That tle Com-
missioner may, in his discretion, require the mortgagor to be regu-
lated or restricted as to rents or sales, charges, eapital structure,
rate of return, and methods of operation, and for such purpose the
Commissioner may make such contracts with and acquire for not to
exceed $100 such stock or interest in any such mortgagor as the
Commissioner may deem necessary to render effective such restric-
tions or regulations, with such stock or interest being paid for
out of the Section 221 Housing Iusurance Fund and being required
to be redeemed. by the mortgagor at par upon the termination of
ali obligations of the Commissioner under the insurance;

(5)' bear interest (exclusive of premium charges for insurance
and. service charge, if any) at not to exceed 5 per centum per ar-
num on the amount of the principal obligation outstauding at any
time, or not to exceed such per centum per arrnum uot in excess of
6 per centum as the Commissioner finds necessary to meet the mort-
gage market; and coutain such terms and provisions with respect to
the application of the mortgagor's periodic payment to amortization
of the principal of the mortgage, insurance, repairs, alterations,
payment of taxes, default reserves, deiinquency charges, foreclosure
proceedings, anticipation of maturity, additional and secondary
liens, and other matters as the Commissioner may in his discretion
prescribe z Prouided,,'z That a mortgage insured und.er the provi-
sions of subsection (d) (3) shall bear interest (exclusive of any
premium charges for insurance and. service charge, if any) at not
less thau the annual rate of interest determined, from time to time
by the Secretary of the Treasury at the request of the Commis-
sioner, by estimating the average market yieltl to maturity ou all
outstandi:rg marketable obligations of the United States, and by
adjusting such yield to the nearest one-eighth of 1 per centum,
and there shall be no d.ifferentiation in the rate of iuterest charged
under this proviso as between mortgagors under subsection (d) (3)
ou the basis of di.fferences in the types or elasses of such mortgagors;
and

(6)3 provitle for complete amortization by periodic payments
within such terms as the Commissioner may prescribe, but as to

-lIllf6itul(10), rlousing Ac! of-196_1,_Public Law 8Z-?0, approved Juno 80, 1961, Z5
Stst. 149, 16l, insertgd paragraph (6) of this subsectior and tloleted the following from the
beginning of paragraph (6):i'(6) provido for completo amortization by perioilic payEents withiu such terms as the
Commissionor may pressribe, but not to exce€d forty years from the date of insurance of t&.e
mortg&ge or three-quarters of the Commissioner's €stimato ol the remaining economic life of
ttre buildins improvements, whichever is the lesser;".

2Sec.101(s)(1-r-),_Eo}sing Act of 1961, Public Law 87-70, opproyed June 30, 1961, ?5
Stat. 149, 162, odaleal this proviso.

sAatded by riec. tOr(s)(1b), Eousing Act of 1961, Public Law 8?-?0, epproveil JuDo 30,
1961, 76 Stot 149, 161.
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mortgages coming within the provisions of subsection (d) (2) not
to exceed. from the date of the beginning of amortizatior- of the
mortgage (i) 40 years in the case of a family displaced from an
urban renewal area or as a result of governmental action, (ii) 35
years in the case of any other family if the mortgage is approved
for insurance prior to construction, except that the period i:r such
case may be increased to not more than 40 years where the
mortgagor is an owner-occupant of the property and is not able,
as determined by the Commissioner, to make the required pay-
ments under a mortgage having a shorter am,ortization period,
and (iii) 30 years in the case of any other family where the mort-
gage is not approved for insurance prior to construction: Prouided,,
That no mortgage insured under subsection (d) (2) shall have a
maturity exceeding three-quarters of the Commissioner's estimate
of the remaining economic Iife of the building improvements.

(e) (1)t A mortgagor which may be approved by the Conrmis-
sioner as provid.ed in subsectior (d) (3) includes a mortgagor
which, as a condition of obtaining insurance of the mortgage and
prior to the submission of its application for sueh insurance, has
entered into an agreement (in form and substance satisfactory to
the Commissioner) with a private nonprofit corporation eligible
for an insured. mortgage under the provisions of subsection (d) (3),
that the mortgagor wili seII the project when it is completed to the
corporation at the actual cost of the project, as certified pursuant
to section 227 of this Act. The mortgagor to whom the property is
sold shall be regulated or supervised by the Commissioner as
provided in subsection (d) (3) to effectuate its purposes.

(2) The Commissioner may at any time, under such terms and
conditions as he may prescribe, consent to the release of the mort-
gagor from his liability under the mortgage or the credit instru-
ment secured. thereby, or consent to the release of parts of the
mortgaged property from the Iien of the mortgage.

(f) The property or pmject shall comply with such standards and
conditions as the Commissioner may presaribe to estsblish the accept
ability of such property for mortgage insurance and 2 may include
such commercial and community facilities as the Commissioner deems
adequate to serve the occupants. A 3 property or project covered by a
mortgage insured. under the provisions of subsection (d) (3) or (d) (4)
shall inelude five or more family units. The Commissioner is authorized
to adopt such procedures and requirements as he determines are de-
sirable to assure that the dwelling accommodations provided under
this section are available to families displaced from urban renewal
areas or as a result of governmental action. Notwithstanding any

Housing Act of 1964, Public Law 88-560, epprovotl September 2, L564, 781

Stat.
Sec. 1

o
10

749,Stat.
),

Public Law 86.372, approved Septenber 23, 1959,
ol this Bentence.

1961,_ Public Lsw- 87-?-0,_ approvetl June 30, 1.961, 75
of this paragraph "(f)".the

1
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provision of this Act, the Commissioner, in ord.er to assist further the
provision of housing for low anal moderate ineome families, in his dis-
cretion and under such conditions as he may prescribe, may insure a
mortgage which meets the requirements of subsection (d) (3) of this
section as in efrect after the date of enactmeut of the Ilousing Act of
1961, with no premium charge, with a reduced premium charge, or
with a premium eharge for such period or periods during the time the
insurance is in effeet as the Commissioner may determine, and there
is hereby authorizecl to be appropriated, out of any money in the Treas-
ury not otherwise appropriatetl, such amounts as may be necessary to
reimburse the Section 221 Eousing fnsuranee X'und for any net losses
in connection with such insurance. No mortgage shall be insured under
subsection (c1) (2) or (tl) (4) after September 30, 1965,1 or under sub-
section (d) (3) after September 30, 1965,1 exeept pursuant to a commit-
ment to insure before that date, or exeept a mortgage covering property
which the Commissioner fincls will assist in the provision of housing
for families displaced from urban renewal areas or as a result of
governmental action.

Any person e who is sixty-two years of age or over, or who is a
handieapped person within the meaning of section 202 of. the Ifousing
Act of 1959, shall be deemed to be a family within the meaning of
the terms'family'antl'families'as those terms are used in this section.

(g) The mortgagee shall be entitletl to reeeive the beneffts of the
insuranee as hereinafter provided-

(t) as to mortgages meeting the requirements of paragraph (2)
of subsection (tl) of this section, as provided in seetion 204 (a) of
this Act with respect to mortgages insuretl untler section 203, and
the provisions of subsections (b), (c), (tl), (e), (f), (s), (h), (j),
and (k)s of section 204 of this Act shall be applicable to such rnort-
gages insureil under this section, except that all references therein
to the Mutual Mortgage fnsurance Fund or the Fund shall be
eonstrued to refer to the Section 221 Housing fnsurance Fund
and all references therein to section 203 shall be construetl to refer
to this section; or

(2) as to mortgages meeting the requirements of paragraph (3)
or (4)a of subsection (d) of this section, as provitled in section 207
(g) of this Act with respect to mortgages insured under said section
207, and the provisions of subsections (h), (i), (i), (k), antl (1) of
section 207 of. this Act shall be applicable to such mortgages insured

1 Sec. 114(tl), Ifousing Act of 1964, Public Law 88-560, approved Septernber Z' t964, 7g
Stat. 769, ?79';ubstitutea "Sepi,ember 30, 1966," for "July 1, 1965,".

2 Soc. 202. Ilousins Act of 1964, Public Law 88.560, approved September 2, t964, 78 Stst.
769. 783. aincnded s;ction 221(f) to include persous Bixty'two years of age or over, &ntl sec.
203(b), Ilousing Act of 1964, ?8 Stst.769,784, further amended this sectioq to incluile
handicapped persons.

s Sec. 116(b), llouBing Act of 1959, Public Law 86'372, approved September 29, 7959, 73
Stet. 654, 664, added "(k)".rSec. 110(e), Ilousing Act of 1959, Public Law 86'372, approvetl September 23, 1959, 7e
Stat. OSa, ooi, inserteil ror (4)".
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under this section, and all references therein to the Eousing In-
surance Fund or the Eousing Fund shall be construed to refer to
the Section 221 Eousing Insuranee X"und; or

(3)1 as to mortgages meeting the requirements of this section
which are insured or initially endorsed for insuranee on or after
the date of enactment of the Ilousing Act of 1961,2 notwithstanding
the provisions of paragraphs (1) antt (2) of this subsection, the
Commissioner in his discretion, in accordance with such regulations
as he may prescribe, may make payments pursuant to such para-
graphs in cash or in d.ebentures (as providetl in the mortgage in-
surance contract), or may acquire a mortgage loan that is in de-
fault and the seeurity therefor upon payment to the mortgagee in
cash or in debentures (as provided in the mortgage insurance con-
tract) of a total amount equal to the unpaid prineipal balance of
the loan plus any accrued interest and any advances approved by
the Commissioner and made previously by the mortgagee under
the provisions of the mortgage, antl after the aequisition of any
such mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the loan
or the security for the loan. The appropriate provisions of sections
204 and 207 relating to the issuance of debentures shall apply with
respect to debentures issuetl under this paragraph, and the appro-
priate provisions of seetions 204 and 207 relating to the rights,
liabilities, and obligations of a mortgagee shall apply with respect
to the Commissioner when he has acquireil an insured mortgage
uncler this paragraph, in aeeordanee with and subject to regula-
tions (modifying sueh provisions to the extent necessary to ren-
der their application for such purposes appropriate and effective)
lvhieh shall be prescribetl by the Commissioner, exeept that as
applied to mortgages so aequired (A) all references in section 204
to the Mutual Mortgage fnsuranee Fund or the Fund shall be
construecl to refer to the Seetion 221 Housing fnsurance Fund,
(B) all referenees in section 204 to seetion 203 shall be construed
to refer to this seetion, antl (C) all referenees in seetion 207 to the
Housing fnsuranee Fund, the llousing Funtl, or the Fund shall
be construed to refer to the Section 221 Ilousing Insurance Fund.
If 3 the insurance is paitl in eash, there shall be adclecl to such
payment an amount equivalent to the interest u'hich the tlebentures
would have earned, eomputed to a date to be established pursuant
to regulations issuetl by the Commissioner.

(4)a In the event any mortgage insured under this section is not
in default at the expiration of twenty years from the date the mort-
gage was endorsed for insuranee, the mortgagee shall, within a

rSec. 101(a)(13), Eousine Act of 1961, Public Ilaw 87-70, approved June 30, 7967,75
Btat. 149. 153. inserted paragraph (3).

e,Tune e0, 1961.sThis sentence added by sec. 105(c) (2), Housiug Act of 1964, Public Larv 88-560, approyed
SeDtember 2. 1964. 78 Stat. 769, 772..Immediately prior to amendment by sec. 101(a)(13), Ilousing Act of 1961, Public Larv
87-70, a?provetl June 30, 1961, 75 Stat. 149, 153, this paragraph was designatetl as "(3)".
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periotl thereafter to be determinetl by the Commissioner, have the
option to assign, transfer, and deliver to the Commissioner the
original credit instrument and the mortgage securing the same antl
reeeive the benefits of the insuranee as hereinafter provided in this
paragraph, upon complianee with such requirements and conditions
as to the validity of the mortgage as a first lien and such other
matters as may be preseribed by the Commissioner at the time the
loan is endorsed for insurance. Upon sueh assigament, transfer,
and tlelivery the obligation of the mortgagee to pay the premium
charges for insurance shall cease, and the Commissioner shall, sub-
jeet to the cash adjustment providetl herein, issue to the mortgagee
debentures having a total face value equal to the a,mount of the
original principal obligation of the mortgage which was unpaid on
the date of the assignment, plus accrued interest to such date.
Debentures issuecl pursuant to this paragraph shall be issued.
in the same manner and subject to the snme terms and eonditions
as debentures issued under paragraph (1) of this subsection, except
that the debentures issued. pursuant to this paragraph shall be
dated as of the date the mortgage is assigned to the Commissioner,
shall mature ten years after such date, and shall bear interest from
such date at the going tr'ederal rate determined at the time of
issuance. The term "going Federal rate" as used herein means the
annual rate of interest whieh the Secretary of the Treasury shall
specify as applicable to the six-month period (consisting of January
through June or July through December) which ineludes the
issuance date of sueh debentures, which applicable rate for each
six-month period shall be determined by the Secretary of the
Treasury by estimating the average yieltl to maturity, on the basis
of daily closing market bitl quotations or prices during the month
of May or the month of November, as the case may be, next pre-
ceding such six-month period, on all outstanding marketable obliga-
tions of the United States having a maturity date of eight to twelve
years from the first tlay of such month of May or November (or,
if no such obligations are outstanding, the obligation next shorter
than eight years and the obligation next longer than twelve years,
respectively, shall be used), and by adjusting such estimated
average annual yieltl to the nearest one-eighth of 1 per eentum.
The Commissioner shall have the same authority with respeet to
mortgages assigned to him und.er this paragraph as containetl in
seetion 207 (k) and section 207 (l) as to mortgages insured by the
Commissioner and assigned to him under section 207 ot this Act.

(h) There is hereby created a Section 221 Eousing Insurance Fund
which shall be used by the Commissioner as a revolving fund for cerry-
ing out the provisions of this section, and the Commissioner is hereby
authorized to transfer to such Fund the sum of $1,000,000 from the
War Eousing Insuranee F untl establishetl pursuant to the provisions
of section 602 of this Aat. General expenses of operation of the Frederal
Eousing Adminintration under this section mey be charged to the
Section 221 Ilousing fnsurance X'untl.
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Moneys in the Section 221 Housing fnsurance X'und not needleal for
the eurrent operations of the Federal Eousing Adminietration under
this seotion shall be deposited with the Treasurer of the United States
to the eredit of such Xu14 or invested in bonds or other obligations
of, or in bonds or other obligations guaranteed as to principal and
interest by, the United States. The Commissioner may, with the
approval of the Secretary of the Treasury, purahase in the open market
d.ebentures issued under the provisions of this section. Sueh purchases
shall be made at a price which will provide an investment yield of not
less than the yieltl obtainable from other investnents authorized by this
seation. Debentures so purchased shall be canceled and not reissued.

Premium charges, atljustetl premium charges, antl appraisal and other
fees received on account of the insuranee of any mortgage aecepted for
insurance under this section, the receipts derived from the property
covered by sueh mortgage and claims assigned to the Commissioner in
connection therewith shall be creditcd to the Section 221 Eousing In-
surance Funtl. The principal of, and intere$ paid antl to be paid on,
debentures issued under this section, cash adjustments, cash payments,
and expenses incurred in the handling, management, renovation, and
disposal of properties acquired under this section shall be charged to
such Funtl.

IIOBTOAGE INSI'BANOD FOB SEBVIOEMEN

Snc. 222.t (a) The purpose of this seetion is to aitl in the provision
of housing aecommodations for servieemen in the Armed X'orees of the
Unitetl States and their families, and servicemen in the United States
Coast Guartl antl their families, by supplementing the insurance of
mortgages under section 203 of this title with a system of mortgage
insurance specially tlesignetl to assist the ffnancing required for the
construction or purchase of dwellings by those persons. As used in this
section, & "serviceman" meatrg a person to whom the Secretary of
Defense (or any offieer or employee designatetl by him), or the Secre-
tary of the Treasury (or any ofteer or employee desiguatetl by him),
as the case may be, has issued a certiffcate hereunder indicating that
sueh person requires housing, is serving on active duty in the Armetl
tr'orces of the Unitetl States or in the Unitetl States Coast Cluard and
has serred on aetive duty for more than two years, but a eertificate
shall not be issued hereunder to any person ordered to active duty for
training purposes only. The Secretary of Defense and the Searetary
of the Treasury, respectively, are authorized to prescribe rules antl
regulations governing the issuance of such eertificates and may with-
hold issuance of more than one such certificate to a serviceman when-
ever in his discretion issuance is not justffietl due to eiraumstances
resulting from military assignment, or, in the ease of the United States
Coast Guard, other assignment.

I Sec. 222 war rddeil by eec. 12{ of tLc Eoudag Ast of te6a. Publlc Lrw 560, 88al CouSrcrc,
rDDrovcd Aucust 2. 1961. 08 Stat 590, C0E.
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(b)1 To be eligible for insurance under this section a mortgage
shall-

(L) meet the requirements of section 203(b) or 203(i),'z or 221
(d) (2)rt except as sueh requirements are moclifietl by this section;

(2) involve a principal obligation (inelutling such initial
service eharges, appraisal, inspection, and other fees as the Com-
missioner shall approve) in an amount not to exeeed $20,000,1
except that in the case of a mortgage meeting the requirements of
section 203 (i)6 or section 221(d)(2) sueh principal obligation
shall not exceed tfts paximum limits preseribed for such section.

(3) have a principal obligation in an amount not in excess
of 95 per centum of the appraised value of the property or such
higher amount as may be derived by applying the maximum ratio
of loan to value prescribed in section 203 (b) (2); antl

(4) be executed. by a mortgagor who at the time of application
for insurance is certified as a "serviceman" and who at the time
of insurance is the owner of the property and either occupies the
property or certifies that his failure to do so is the result of his
military assignment, or, in the case of the Unitetl States Coast
Guard., other assignment.

(e) The Commissioner may prescribe the manner in which a mortgage
may be sccepted for insurance under this section. Premiums fixed 6y
the Commissioner under section 203 with respeet to, or payable during,
the period of ownership by a seryiceman of the property involved shall
not be payable by the mortgagee but shall be paid not less frequently
than once each year, upon request of the Co--issioner to the Secretary
of Defense or the Secretary of the Treasury, as the Gase may be, from
the respective appropriations available for pay and allowances of persons
eligible for mortgage insurance under this section. As used herein, "the

read
85th

set forth itr the text
spproYed

section
Act of 1
Sectiotr

8re rtr
l) the on tJre

1944,

would
so insured the maximuru r&tio of
sxceed the maximu ratio of loan
any ovolt 95 por centum ol the

Eppraised-y8luo of ths property and. not to exceed $17,100: Prot:id,eil, Thst a mortgage insusd
uder this section shall have been sx€cuted by a mortgagor who is a sorviceman and who.
at th6 time of insurance, is the omer oI tho property and either occupies t,l.e property or
cortifles thst his tailurs to do 80 is ths result ol his military es8ignmont, or, in the case oI
the United Stst€s Coast Guard. other assiRment."tgec. 111(1), Ilousing Act ot 1959, Public LBr 86-372, approverl September 23, 1959,
78 8t8t. 654. 661, inserted "or 203(i)",

8Sec. 115(1), Ilousing Act of 1964, Public Law 88-560, approveil Septenber 2,1964,78
Stst. 769, 779, inserted "or 221(d.)(2),".

.Sec. 111(2), Housiug Act of 1959, Public Law 86-372 approyeal Septenber 2?, L959,73
gtat.664,661, sub8tituteil "$20,000" for "$17,100" and odded the clsuse referriag to section
20e (i).

cStic. 116(2), Ilousing Act of 1964, Public Law 88-560, approved Soptember 2, L964,78
gtst. 769, 779, added the balance of this paragraph,
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perioal of ownership by & serviceman" means the periotl, for which
preminms are fixed, prior to the date that the Seeretary of Defense
(or any officer or employee or other person tlesignatetl by him) or the
Secretary of the Treasury (or any offieer or employee or other perton
designated by him), as the case may be, fumishes the Commissioner with
a certification that such ownership (as tlefined by the Commissioner)
has terminated.

(d) Any mortgagee under a mortgage insured under this section is
entitled to the benefits of the insurance as provided in section 204 (a)
with respect to mortgages insured under section 203.

(e) The provisions of subseetions (b), (c), (il), (e), (f), (g), (h),
(j), antt (k)1 of section 204 shall apply to mortgages insured. under this
section, except that as applietl to those mortgages (1) aII references to
the ttFund", or ttMutual Mortgage Insurance Xtund", shall refer to the
"Servicemen's Mortgage Insurance Fund", anil (2) all references to
t'section 203" shall refer to this section.

(f ) There is hereby created. a Servicemen's Mortgage Insurance Fund
to be used by the Commissioner as a revolying fund to earry out the
provisions of this section, and the Commissioner is directed to transfer
the sum of $1,000,000 to such Fund from the W'ar Eousing Insuranee
Fund created by section 602 of this Aat. Any premium charges, adjusted
premium eharges, and appraisal and other fees reeeived on aceouat of
the insurance of any mortgage aecepted for insurance under this section,
the receipts derived from the property covered by such mortgage and
claims assigued to the Co-missioner in eonneetion therewith shall be
credited to the Servicemen's Mortgage Insurance X'ud. The principal
of, and interest paid and to be paid on, debentures issued under this
seetion, aud cash adjustments and expenses incurred in the [a,rdling,
management, renovation, and disposal of properties acquired under this
section shall be charged to the Servicemen's Mortgage Insurance Fund.
General expenses of operation of the Federal Eousing Administration
incurred under this section may be eharged to the Seryicemen's Mort
gage Insurance Fund. Moneys in that -E"und not needed for the current
operation of the X'ederal Eousing Administration under this seetion
shall be deposited with the Treesurer of the United States to the credit
of that Fund, or invested in bonds or other obligatious of, or in bonds
or other obligations guaranteed as to principal and interest by, the
United States. The Commissioner man with the approval of the Secre-
tary of the Treasury, purchase in the open market debentures issuetl
under this section. Those purahases shall be made at a price which will
provide an investmeut yield of not less thsr the yield obtainable from
other investments authoriaed by this section. Debentures so purchased
shall be canceled aud not reissued.

7t/20/64

1Sec. 116(b), Ilousing Act of 1969, Public Ilaw 86-472, eBproyerl September 2ir, 1969, 78
gt&t. 054, 664, insertsal "(k)".



Norional Hourlng Ad
s 223

tFl.2
Pogc 6l

IIISOELIJANIOOE EOITBINO INST BANOE

Suo. 223.1 (a) Notwithstanding eny of the pmvisions of this titlc,
and without regard to limitations upon eligibility contained in section
203, 207, 213,2 220,8 227,s 222,1 237,8 232,s or 233 I the Commissioner is
authorized, upon application by the mortgagee, to insure or make com-
mitments to insure under section 203,207,213,2 220,3 221,s 222,4 237,s
232,8 or 233 s of this title any mortgage-

(1) exeeuted in eonnection with the sale by the Glover:nment, or
any ageney or offfeial thereof, of any housing aequired or eon-
structed under Public Iaw 849, Sevenf-sixth Congress, as
amended; Public T-raw 781, Seventy-sixth Congress, as amendetl: or
Public l:aws 9, 73, or 353, Seventy-seventh Congress, as amended
(including any property aequireil, held. or eonstructed in connee-
tion with such housing or to serve the inhabitants thereof) : or

(2) executed in eonneetion with the sale by the Publie Eousing
Administration. or by any public housing agency with the approval
of the said Administration. of any housing (inclutling any property
acquired, heltl, or constructed in connection with such housing or
to serve the inhabitants thereof) ownetl or ffnaneially assistetl
pur"suant to the provisions of Publie Law 671, Seventy-sixth
Congress; or

(3) executed in eonnection with the sale by the Clovernment,
or any ageuey or offcial thereof, of any of the so-called Glreenbelt
towns, or parts thereof. inclutling projects. or parts thereof. known
as Clreenhills. Ohio; Clreenbelt, Maryland: and Greendale, 'W'is.

eonsin, developed under the Emergency Relief Appropriation Act
of 1935. or of any of the village properties or employee's housing
uncler the jurisdietion of the Tennessee Valley Authority, or of any
housing untler the iurisclietion of the Department of the fnterior
loeated within the tolrn area of Coulee Dam,s 'Washington, aequiretl
by the Unitetl States for the construetion, operation, and main-
tenanee of Grand Coulee Dam and its appurtenant works r Pro-
aiiled,, That for the purpose of the application of this title to sales
by the Secretary of the fnterior pursuant to subsections 3(b)(1)
and 3(b)(2) of the Coulee Dam Community Act of 1957,5 the

Jtfzg--"r aitrteit by scc. 125 of thc Eourins Act of 19f4. PubIIc Llv 660, 8Eif Gongrer+
rpprovcd Augrrt 2, 1964, C8 Stat 600, 606, Sec- 125 of thc 1064 Act .trteil tbrt thfu uelw
rectlor rB! rdded {to tmnalcr to dtlc II thc rortgegc lnror.nc. DmEl.E la cmneeHou r|t.h
the galc of eerteln publiely owned property ar contaln€d ln aetlon 610 of tltlc VI; the lnaur.
enc! of mortgsge to ref,naace €xlstltra loeas lnsored under resHoa 608 ol tltlc YI rnil rectlolr
908 and 908 ol tltle fX; and to authorlze thc lnsuraDcc unile" tltle ff ol mortgagle alslgned
to the Commlssloner under lngurrnce cortlactg anil mortgas€r held by the Comniillorer ll
@nnetlon with the rale of prcpcty ecqulred under lnsurancs contracta.",Section 218 (cooperativ€ housinB mortFage insurance) atkleil by sec.102(k) ol the
ffousing Amendments ol 1955, Public Lav 345, 84lh Congress, approved August 11, 1955,
69 Stat. 685. 686.

8Sec. 612(h)(1), Eousing Act of 1961, Public Law 87-70, approvotl Jnne 30, 1961, 75
Stat. 149, 182, addetl sections 220 (urban renewal bouaing mortgage insurance), 221 (reloc8-
tion atrd moilerate-itrcomo housing mortgage insurance), 231 (reutal housing mortgage in-
srrrance for the oldorly), 232 (mortgage iasurance lor nursing homes), and 233 (erperimental
housing mortgoge insurance).

1 SeCtion 222 (mofigago insurance lor semicemea) ailtleil by Eeo. 114 ol the Ilousing Act
of 1957, ?ublic Law 85-104, 85th Congress, approvetl July 12, 1957,77 Stat. 294, 298.

5 MortgageB covering properw at Coulee Dam insertetl by sec. 4 of the Coulee Dam Oom-
munity Act of 1957, Public Law 85-240, 85tI Congress. approved. August 30, L957, 71
Stat. 524, 528. See 15-2.1 for provisions of Coulee Dam Comunity Act of 1957.
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selling priee of the property involved shall be deemetl to be the
appraised yalue, or of any permanent housing under the juristlic-
tion of the Department of the fnterior eonstructetl untler the
Boulder Canyon Project Act of Deeember 21, 7928, as amended
and supplementeal, loeated within the Boulder City municipal area:
Proaid,ed,, That for purposes of the application of this title to sales
by the Seeretary of the fnterior pursuant to subseetions 3(b) (1)
antl 3(b) (2) of the Boulder City Act of 1958,1 the selling price
of the property involved shall be deemed to be the appraisetl
value; or

(4)'9 executed in connection with the sale by the Governmeut
or any agency or official thereof, of auy housing (including any
property aequired., held., or constructed. in connection therewith
or to serve the inhabitants thereof) pursuant to the Atomic Energy
Commnnity Act of 1955, as amend.ed z Prouiileil,, That such insur-
ance shall be issued without regard to any preferences or priorities
except those prescribecl by this Act or 3 the Atomic Energy Com-
munity Act of 1955, as amendetl; or

(5) executecl in connection with the sale by a State or muniei-
pality, or an agency, instrumentality, or political subalivision of
either, of a project consisting of any permanent housing (ineluding
any property acquired, held, or construeted in eonneetion therewith
or to serve the inhabitants thereof), constmcted by or on behalf
of such State, municipality, agency, instrumentality, or politieal
subdivision, for the occupanoy of vetera,ns of Worltl'War fI, or
Korean veterara, their families, aJxd others; or

(6) exeeuted in conneation with the ffrst resale, within two years
from the date of its aoquisition from the Gover:nment of any
portion of a project or property of the character tlescribed in para-
graphs (1), (2), (3), antl (4) above; or

(7) grven to reffnance an existing mortgage insured under sec-
tion 608 of title Vf prior to the efective tlate of the Eousing Act
of 1954 or under section 220,4 227,4 903 or section 908 Prouid,eil,,
That the prineipal amount of any sueh refinaneing mortgage shall
not exceed the original principal amount or the unexpiretl tem
of such existing nortgage and shall bear interest at a rate not in
excess of the maximum rate applioable to loans insuretl under

1 Mortgsges covering property witbin t}re Boulder City municipal area inserl,etl by Sec. 12 of
the Boulder City Act of 1958, Public Law 85.900, 85th Congress, spprov€d Septamber 2, 1958,
72 Stat. 7726, L7R5. See 15-3.1 for provisions of Boultler City Act of 1958,

2Paragraph-(4) added by Bec.201 of the Atomic Energy Comnunity Act of 1955, Public
Law 22L, 84th CongTess, approved Augu8t 4, 1955, 69 StEt. 471, 484. Beo &lso 15.1.1
for other provisions of tbe Atondc Energy Community Act.

3 Sec, 114 of the Housing Act of 1957, Public IJ&v 85-104, 85th Congress, approvetl July
L2,7957, ?1 St&t. 294, 298, inse*eil "this Act or."

rSec.612(h)(2), Housing Act of 1961, Public Law 87-70, approveil June 30, ISOL,75
Stat. 149, 182, addeal sectione 220 (urban renewal mortgago insuiance) ntd,221 (relocotion
housing mortgago insurance).
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section 203, 207, 273,1 220,2 221,2 222,3 231,2 232,2 or 233,2 as the
case may be, except that in any case involving the refinancing of
a loan a in which the Commissioner determines that the insurance
of a mortgage for an additional term will inure to the benefft of
the applicable insurance fund, taking into consideration the out-
standing insurance liability under the existing insured mortgage,
sueh refinaneing mortgage mey have a term not more than twelve
years in excess of the unexpired term of such existing insured
mortgage:6 Proaid,ed, further, That a mortgage of the charaeter
deseribed in paragraphs (1) through (6) of this subseetion shall
have a maturity, a principal obligation, and an interest rate not
in excess of the maximums applicable to loans insuretl uncler sec-
tion 203, 207, 213,a 220,2 221,2 222,3 231,2 232,2 or 233,2 as the case
may be, except that in no case may the prineipal obligation of a
mortgage referred to in paragraph (5) of this subsection exceed
90 per centum of the appraisetl value of the mortgaged property.

(b)B Notwithstanding any of the provisions of this title and without
regard to limitations upon eligibility eontained in section 221, t'he
Commissioner may in his discretion insure untler section 221(d)(3)
any mortgage executed by a mortgagor of the character describetl
therein where sueh mortgage is given to refinance a mortgage covering
an existing property or project (other than a one- to four-family
strueture) located in an urban renewal area, if the Commissioner finds
that sueh insurance will facilitate the occupancy of dwelling units in
the property or project by families of low or moderate income or
families displacecl from an urban renewal area or displaced as a result
of governmental action.

I Section 2I3 (cooperative hotsing mortgago insuranee) addetl by see. 102(k) of the
ITonsinq Amendmcnts of 1955. Public Law 345, 84th Congress, opproved August 11, 1955,
69 Stat. 635, 630.

2Sec.612(h)(1), Ifousine Act of 1961, Public Law 87-70, arproved June 30, 1961, 75
Stat. 149, 182, added sections 220 (urbon 

"enewal 
mortgago insurance), 221 (relocation

housing mortgage insurance), 231 (rental housing mortgegC insurance for the elilerly), 232
(mortgage insurance for nursing homes), and 233 (erperimental housing mortgage insurance),

3 Section 222 (mofi,Fage insurance for servicemen) aildeil by sec. 114 of the Ilousing Act
of 1957, Public Law 85.104, 85th Congress, approved July 12, 1957, 7t Stat. 294, 298.

aSec.612(h)(2)(E), lfousing Act of 1961, Public Larv 87-70, approveit June 30, 1961,
75 Stat. 749, 182, deleted "insured uniler section 608 or 908".

5 Proviso amended to reail os set forth in the text bt, sec. 114 of the Ifousing Act of 195?.
Prhlin T,nrv 85-104. 85th Conqress. nnnr.oved.Fuly 12. 1957,71 Stat.204. 29R. p1i6a 16
amondment bv the Ifousing Aet of 1957 this proviso read as follows: "Prooiiteil, That a
mortqaso ol the charaeter ilescribetl in laragra?h (1), (2), (3), (4), (5). or (6) shall havs
a matnrity Bstisfsctory to the Commiseioner, but not to oxceod tlte maximnm tem applicable
to loons instred under fiection 203. 2O7, ot 2lg, as tho case mey be, and shall involve a
nrineipal oblication (includinc such initial service charges. appraisal, inspection, onal othor
fpes ns th6 Comnissioner shall approve) in an amorrnt not excoeiling 90 per csntum ol the
appraiseil valu6 of the mortgagetl properf, as tletemined by the Commissioner, anil bear interest
(exclusive of premium charges antl senico charges, it any) at not to exceeil tho meximum
rate applicable to losns insuretl under section 203, 2O7, or 213, as the case moy be, except
that s'here a mortgage of a charaeter described in paragraph (1), (2), (3), (4), or (6)
coyers nroperty held by a nonproflt cooporativo omorship housing corporation or nonDroflt
eoonorative omership housinq trnst, the permanent occtrpancy ol the tlwellinFs of which is
restrictetl to members of such corporatio[s or to beneflciaries of such tmst, il ot l€sst 05
per centrlm ol such members or beneflciaries &re veterans, such principal obligation may be
in an amolnt not excoeding 95 per centum ol such appraiseil value."

6Addeil by sec.101(d), Ilousing Act of 1961, Public Law 87'?0, approved June 30, 1061,
75 Stat. 149, 154.
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(c)1 The Commissioner shall also have authority to insure under this
title any mortgage assigned to him in connection with payment under
a contract of mortgage insurance or exeeuted. in connection with the
sale by him of any property acquired under title I, title II, title Yf,
title VII, title VIII, or title IX without regard to any limitations or
requirements contained in this title upon the eligibility of the mortgage,
upon the payment of insurance premiums, or upon the terms and
conditions of insurance settlement and the benefits of the insurance to
be included in such settlement (except that in any case the payment
of insuranee shall be in tlebentures).

(tl)'2 With respect to any mortgage, other than a mortgage covering
a one- to four-family structure, heretofore or hereafter insured. by the
Commissioner, and notwithstanding any other provision of this Act,
when the taxes, interest on the mortgage debt, mortgage insurance pre-
miums, hazard. insurance premiums, and the expense of maintenance
and operation of the project covered by such mortgage during the first
two years following the date of eompletion of the project, as determinetl
by the Commissioner, exeeed the projeet income, the Commissioner may,
in his diseretion and upon such terms and conditions as he may pre-
scribe, permit the excess of the foregoing expenses over the project
income to be added to the amount of such mortgage, and extend. the
coverage of the mortgage insuranee thereto, and such additional amount
shall be deemed. to be part of the original face amount of the mortgage.

DEBENTUBE INTEREST RATE

Snc. 224.3 Notwithstanding any other provisions of this Act, de-
bentures issued under any section of this Act with respect to a loan or
mortgage aecepted for insurance on or after thirty days following the
effective date of the Ilousing Act of 1954 (except clebentures issued
pursuant to paragraph (4) of section 221(9)) shall bear interest at
the rate in effect on the date the commitment to insure the loan or
mortgage was issued, or the date the loan or mortgage was endorsed
for insurance, or (when there are two or more insurance endorsemeuts)
the date the loan or mortgage was initially endorsed. for insuranee,
whiehever rate is the highest, except that debentures issued pursuant to
section 220(f.), section 220 (h) (7), section 221(9), or section 233 may,
lS*. lOlfat, Ifousirg Act of 1961, Public Law 87-?0, approvetl June 30, 1961, 75 Stat.
749, 764, cbanged the tlesign&tion of this subsection from (b) to (c).

Sec. 116, Housing Act of 1964, ?ublic Larv 88-560, approveil September 2, 7964, 78 Stat.
769, 779, amencled this subsection to 1rernit the tr'eileral lfousing Corumissioler to irsure
rnortgages financing the purcbase of !'IlA-acquired property without regard to any limitations
or requirenrents otherwise applicable to the insurance or p&yment of insurance benefits except
that benefits must be,eid iB tlebcntures. Prior to this amendment the Commissioncr coulal
disreEartl onl-r: those requirements relating to the eligibility of a mortEage.

2Addetl by Bec.612(h)(3), Ilousing Act of 1961, Public Law 87-70, approved June 30,
196r,75 Stat.149,182.I Sec. 224 wes aalded by sec. 126 of the Ilousing Act of 1954, Public Law 560, 83tl
Congress, approved August 2, 1954, 68 Stat. 590, 606, but sec. 612(i), Housing Act of 1961,
Public Law 87-70, approveal Jure 30, 1961, 75 Stat. 149, 182, ameuded the ffrst sentonce to
read as set forth in the text. fmmediately prior to amentlment by sec.612(i), Ilousing Act
of 1961, the first aentence reeil as follows:

"Notwithstatrding any other provisions of this Act, <lebentures issted under any section of
this Act with respect to a mortg&go acceptetl for insurance on or after thirty tlays following
the effective date of tho Housing Act of 1954 (except debentures issueil pursuant to psragraph
(3) of section 221(9) hereof) shall bear interest at the rete in effect et the time the mortgage
is insured."
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at the discretion of the Commissioner, bear iuterest at the rate in effect
on the date they are issued.

The Commissioner shall from time to time, with the approval of the
Secretary of the Treasury, establish such interest rate in an amount not
in excess of the aunual rate of interest determined. by the Secretary of
the Treasury, at the request of the Commissioner, by estimating the
average yieltl to maturity, on the basis of daily closing market bitl quo-
tations or prices during the calendar month next preceding the estab-
lishment of such rate of interest, on all outstanding marketable obliga-
tions of the United States having a maturity date of fifteen years or
more from the first day of such next preceding month, antl by adjusting
such estimated average annual yield to the nearest one-eighth of 1 per
eentum.

OPTN.END IIOBTOAOES

Sec. 225.1 Notwithstanding any other provisions of this Act, in con-
neetion with any mortgage insured pursuant to any section of this Act
which covers a property upon which there is loeated a dwelling tlesignetl
principally for residential use for not more than four families in the
aggregate, the Commissioner is authorized, upon such terms and eondi-
tions as he may prescribe, to insure under said section the amount of
any advance for the improvement or repair of such property made to
the mortgagor pursuant to an "open-end" provision in the mortgage,
and to acltl the amount of sueh advanee to the original prinaipal obliga-
tion in determining the value of the mortgage for the purpose of com-
puting the amounts of debentures and certificate of claim to whieh the
mortgagee may be entitled: Proaiileil, That the Commissioner may re-
quire the payment of such eharges, includiug charges in Iieu of insurance
premiums, as he may consider appropriate for the insurance of sueh
"open-end" advanees: Proaiileil further, That only advanees for sueh
improvements or repairs as substantially protect or improve the basic
livability or utility of the property involved shall be eligible for insur-
ance under this seetion: Proaiileil further, That no such advanee shall
be insured under this section if the amount thereof plus the amount
of the unpaid balance of the original principal obligation of the mort-
gage would exceed the amount of such original principal obligation
unless the mortgagor eertifies that the proeeeds of such adyanee will be
used to ffnance the construction of additioual rooms or other enclosed
space as a part of the dwslling: And, prouiil,eil, furth.er, That the insur-
ance of "open-end" advanees shall uot be taken into aecount in deter-
mining the aggregate amount of prineipal obligations of mortgages
which may be insured under this Aet.

FEA APPBAIETIJ AVAITTABITE ltO EOIIE BIITEBS

Snc. 226.2 The Commissioner is hereby authorized antl direetetl to
require that, in eonnection with any property upon which there is

r Sec. 225 was aililoil by r

approveil August 2, 1961, 68
s Sec. 226 wos added by r

rpprovcd Aug!8t 2, 1964, 68

tt/20/64
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loeated s flyslling designetl principally for a single-fanily residenoe or
a fy6-fqmily resid.ence antl which is approved for mortgage insurance
under section 2O3r 21,3 with respect to any property or project of a
corporation or trust of the charscter deseribed in paragraph numbered
(2) of subsection (a) thereof, 220,221,222,233,1 2342 or 903 of this
Aet, the seller or builder or such other person as may be designated by
the Commissioner shall agree to deliver, prior to the sale of the prop-
erty, to the person purchasing such dwelling for his own occupancy, a
written statement setting forth the amount of the appraised value of
the property as determined by the Commissioner. This section shall not
apply in any case where the mortgage involved was iasured or the
commitment for such insurance was issued prior to the effective date
of the Ifousing Act of 1954. Notwithstanding 3 the first sentence of
this section, the Commissioner is authorized. to require, in connection
with any mortgage where the mortgage amount is computed. on the
basis of the Commissioner's estimate of the replacement cost of the
property, or on the basis of any other estimates of the Commissioner,
that a written statement setting forth such estimate or estimates, as
the case may be, be furnishetl under this section in lieu of a written
statement setting forth the amount of the appraisecl value of the
property.

BI'II.iDEB,8 COgtr CEBTIFIOATION

Spc. 227.a Notwithstanding any other provisions of this Act, no mort-
gage covering new or rehabilitatetl multifamily housing shall be insured
under this Aet unless the mortgagor has agreed 6 (a) to certify, upon
completion of the physical improvements on the mortgaged property
or project and prior to fnal endorsement of the mortgage, either (i)
that the approved percentage of actual cost (as those terms are herein
tlefined) equaled or exceeded. trhe proceeds of the mortgage loan or
(ii) the amount by which the proceeds of the mortgage loan exeeeded
suah approved pereentage of actual cost, asl tlhe case may be, antl (b) to
pay forthwith to the mortgagee, for application to the reduction of the
principal obligation of such mortgage, the amount, if any, certifietl to
be in excess of such approved. percentage of aatual cost. Upon the
Commissioner's approval of the mortgagor's certiffcation as required
hereunder, such certiffcation shall be ffnal antl incontestable, except

1 Section 233 (erperimental housing mortgags insurance) atltleil by sec. 103, Housiag Act
o{ 1961, Public Law 87.70, app}oyed June 30, 1961, 76 Stat, 149, 168.

3 Section 234 (mortgage insur&nco for initiviilually owned units in multifamily structures)
addod by sec. 104, Ilousing Act of 1961, Public Law 87-70, opproved Juro 30, 1961, 75
Stat, 149, 160.

8This eentence added by sec. 115 of the llousing Act ol 1957, Public Law 85-104, 85tb
Congress, approvetl July 12, 1957,71 StBt. 294,298 and emonileil by sec,612(j)(2), Ilousing
Act of 1961, Public Lew 87-70, epproved Jutre 80, 1961, 76 Stot. 149, 182, to itrclude esti-
metes other then the estimote ol the replacement cost of the property.

rSec.227 was addetl by sec. 126 of the llousing Act of 1954, Public Law 560, 83tt Congress,
aDpmved Ausust 2, 1964, 68 Stat 690, 607.

6 See also sec, 814 of the llousing Act of 1954, which provides that no mortgage coy€ring
new or rehabllltated multifamily houinS as deineil ln scctlon 227 of the Notlonal Houslng
Act shall b€ in8ured unles the Eortgegor certlies that he wtll keelr euch records es ara
pcgcibed by FEA aad that th€t wtU be kept in auch fora s to Dcrmit a slreedy ard eEe
tlvc rudlL
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for fraucl or material misrepresentation on the part of the mortgagor.
As used in this section-

(a) The tem "new or rehabilitated nultifanily housing" mesrs 8
project or property approved for mortgage insurance prior to the con-
struetion or the repair and rehabilitation involved and eovered by a
mortgage insured or to be insured (i) under section 207, (ii) under
seetion 213 with respect to any property or project of a oorporation or
trust of the character described in paragraph numbered (1) of sub-
section (a) thereof or with respect to any property or project of a
mortgagor of the charaeter desoribed in paragraph (3) of subsection
(a) thereof, (iii) under section 220 if. the mortgage meets the require-
ments of paragraph (3) (B) of subsection (d) thereof, (iv)1 untler
section 221 tl the mortgage meets the requirements of paragraph (3)
orparagraph (4) of subsection (tl) thereof, (v) untlersection2Sl, (vi)'z
under section 233 if the mortgage meets the requirements of subsection
(b)(2), (vii) untler section 810 if the mortgage meets the require-
ments of subsection (f), or 3 (viii) und.er section ma(d) ;

(b) The term "approvecl percentage" means the percentage figure
which, under applicable provisions of this Aet, the Commissioner is
authorized. to apply to his estimate of value, cost,4 or replacement cost,
as the case may be, of the property or project in determining the maxi-
mum insurable mortgage amount I 5 except that if the mortgage is to
assist the financing of repair or rehabilitation and no part of the pro-
ceeds will be used to finance the purchase of the land or structure
involved, the approved percentage shall be 100 per centum; and

(c) The tem "actual cost" has the following psaning: (i) in case
the mortgage is to assist the ffnancing of new eonstruation, the tem
means the actual cost to the mortgagor of sueh eonstruction, including
a,mounts paid for labor, materials, constnrction contrarcts, oft-sit€ public
utilities, streets, organizational and legal expenses, such allocations of
general overhead. items as are aceeptable to the Commissioner, and. other
items of expe$rc approved by the Commissioner, plus (1) a reasonable
allowance for builder's profit if the mortgagor is also the builtler as de-
finetl by the Commissioner, antl (2) an amount equal to 1trs Q6pmis-
sioner's estimate of the fair market value of auy land (prior to the con-
struction of the improvements built as a part of the project) in the
property or project owned by the mortgagor in fee (or, in case the lantl
in the property or project is heltl by the mortgagor under a leasehold or
other interest less than a fee, such amount as the mortgagor paitl for the

Notionol Houdoj Arl
9227

47.70,

4-l.2
Poge 67

sectioi
8 Sec.

5 This clause addeil bv sec.
approved Ausu8t ?, rgs-o, zo
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acquisition of such leasehold or other interest but, in no event, in exeess
of the fair market value of such leaseholtl or other interest exclusive of
the proposed improvements), but excluding the amount of any kick-
backs, rebates, or trade discounts received in connection with the con-
struction of the improvements, or (ii) in case the mortgage is to assist
the finaneing of repair or rehabilitation, the term means the aetual
cost to the mortgagor of such repair or rehabilitation, including the
amounts paid for labor, materials, construction contracts, off-site publie
utilities, streets, organization and legal expenses, such alloeations ot'
general overhead items as are aeceptable to the Commissioner, and other
items of experrse approved by the Commissioner, plus (1) a reasonable
allowance for builder's profit if the mortgagor is also the builder as
deffned by the Commissioner, and (2) an additional amount equal to
(A) in case the land and improvements ere to be acquired by the mort-
gagor and the purchase price thereof is to be financed with part of the
proceeds of the mortgage, the purchase priee of such land and improve-
ments prior to such repair or rehabilitation, or (B) in case the laud
and improvements are owned by the mortgagor subject to an outstand-
ing indebtedness to be refinaneetl with part of the proceeds of the mort-
gage, the amount of sueh outstanding indebted.ness secured by such
land and impr:ovements, but excluding (for the purposes of this clause
(ii) ) the amount of any kiekbaeks, rebates, or trade discounts received
in connection with the eonstruetion of the improvements z Prouided,,
That such additional amount under (A) of this clause (ii) shall in no
event exceed the Commissioner's estimate of the fair market value of
sueh land and improvements prior to such repair or rehabilitation,
and such additional amount under (B) of this clause (ii) shall in no
event exceed the approved percentage of the Commusioner's estimate
of the fair market value of such land and improvenrents prior to sueh
repair or rehabilitation. In tlre case of a mortgage insurecl under section
220, section 221a(d) (3), section 227(d)(4), section 231, or section
233(b)(2), where the mortgagor is also the builder as defined by the
Commissioner, there shall be inclurled in the actual cost, in lieu of the
allowance for builcler's profit under clause (i) or (ii) of the preceding
sentence, an allowance for builder's and sponsor's proflt and risk of
10 per centum (unless the Commissioner, after finding that such allow-
ance is unreasonable, sha1l by regulation prescribe a lesser percentage)
of aII other items enteriag into the term "actual cost" except land or
amounts paid for a leasehold and amounts included under either (A) or
(B) of clause (ii) of the preceding sentence. In the case of a mortgage
insured under section 220, section 227a(d) (3), sectiou 221(d) (4), sec-
tion 231, or section 233(b)(2), where the mortgagor is not also the
builder as defined by the Commissioner, there shall be ineluded in the
actual cost an allowance for sponsor's profit and risk of the saitl 10 per
centum or lesser percentage of all other items entering into the term
"actual cost" exeept lancl or amounts paid for a leasehold, amounts

rSec.612(k)(3), Ilousing Act of 1961, Public Low 87-70, approved Jutre 30, 1961, 75
Stct. 149, 183, amended this sentence to include mortgsg€s i[sured utrder sections 221(d)(3)
and 233(b)(2) in odditio! to mortgages itrsured under sections 220, 227(d)(4), anil 241.
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included under either (A) or (B) of the said clause (ii), and amounts
paid by the mortgagor under a general construction contract.

Snc. 228. Repealed.l

VOLUNTAIiY TERMINATION OF INSURANCE

Ssc. 229.2 Notwithstanding any other provision of this Act and with
respect to any loan or mortgage heretofore or hereafter insured under
this Act, except under section 2, the Commissioner is authorized to
terminate any insurance eontract upon request by the borrower or
mortgagor and the ffnancial institution or mortgagee and upon pay-
ment of such termination charge as the Commissioner determines to
be equitable, taking into consideration the necessity of protecting the
various insurance Funds and Accounts. Upon such termination, bor-
rowers and mortgagors and finaneial institutions and mortgagees shall
be entitled to the rights, if any, to whieh they would be entitied under
this Act if the insurance contract were terminated by payment in full
of the insured loan or mortgage.

ACQUISITION OF MORTGAGES TO AVOID I'OBECIJOSUB,E

Suc. 230.3 Upon receiving notiee of t}e default of any mortgage
eovering a one-, two-, three-, or four-family resid.ence heretofore or
hereafter insured und.er this Act, the Commissioner, in his discretion
and for the purpose of avoiding foreclosure of the mortgage, and not-
witlrstand.ing the faet that he has previously approved a request of the
mortgagee for an extension of the time for curing the default and of
the tirne for commencing foreclosure proceedings or for otherwise ac-
quiring title to the mortgaged property, or has approved a modification
of the rnortgage for the purpose of ehauging the arnortization provisions
b.y lerrasting the unpaid balance, rnay aequir:e the loan and security
therefor upon payrnent of the insurance benefits in an amount equal
to the unpaicl principal balance of the loan plus any unpaid mortgage

lfmmediately prior to the repeal by sec.12(c), Public Larv 94, 84th Congress approveil
June 28, 1955,69 Stat.172, 182, this section reatl as follorvs:

"Notwithstatrding section 505 of the Classiffcation Act of 1949, as amended, the Commissioner
nray establish and place one position in grade GS-18, four positions in grade GS-17, and eight
positions in grade GS-16 in the tr'ederal Housing Administratiou, x'hich positions shall be in
lieu of any positions presently allocateil in the tr'ederal llousing AalministratioD untler saitl
sectiou 505",2Immetliately prior to &mendment by sec. 612(1), Eousing Act of 1961, Public Larv 87-70,
approved June 30, 1961, 75 Stat. 149, 18i1, section 229 read as follows:

"SEc. 229. Notlvithst&nding any other provision of this Act and with respect to any mort-
gage covering a one", t\vo-, three-, or four-family residence heretofore or hereafter insured uniler
this Act, the Commissioler is autJrorized to terminate any mortgage insurance cotrtract upotr
request by the mortgagor aual mortgagee and upon payment of such termination charge as
thC Commissioner determines to be equitable, taking into consideration the necessity of pro-
tecting the various insurance funals. Upou such terminatiotr mortgagors end mortgagees shall
be entitleal to the rights, if any, to vhich they would be entitled under this Act if the insurance
contract rvere terminated by paymetrt in full of the insured mortgage."

sSec. 114(a), Ifousitrg Act of 1969, Public Law 86-372, approved September 2ts, 1959, 73
Stat. 654, 662, ailded sec. 230.

Sec, 104(b), Ifousing Act of 1964, Public Law 88-560, approved September 2, 1964,
?8 Stat. 79, '169, ??0, amenaleil tho first serterce of section 230 to m&ke it clear th&t t:[re
Federal Iforising Commissioner catr accept assignment of a mortgage in default eren though
the lender had- previously granterl forbearance relief to tho mor gagor. In addition, the
payment of insurince benefils to the leniler in such cases may include not only-the unpa-id
intirest on the mortgege but also such costs antl attorneys'fees as are properly incurred by
the lender in making the assignment.
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interest plus reimbursement for such costs and attorney's fees as the
Commissioner finds were properly incurred. in connection with the
defaulted mortgage and its assignment to the Commissioner, and for
any proper aclvanees theretofore made by the mortgagee under the
provisions of the mortgage. After the acquisition of such mortgage
by the Commissioner, the mortgagee shall have no further rights,
liabilities, or obligations with respect thereto. The provisions of section
204 relating to the issuance of debentures incid.ent to the acquisition of
foreclosed properties shall apply with respect to debentures issued uncler
this subsection, and the provisions of section 204 relating to the rights,
liabilities, and obligations of a mortgagee shall apply with respect
to the Commissioner when he has acquired an insureil mortgage under
this section, in accordance with and subject to regulations (modifying
such provisions to the extent necessary to rend.er their application for
such purposes appropriate and effective) which shall be prescribed by
the Commissioner.

IIOUSINCI FOR EIJDERI]Y PIIRSONS

Sec. 231.1 (a) The purpose of this section is to assist in relieving the
shortage of housing for elderly persous and to increase the supply of
rental housing for elderly persons.

tr'or the purposes of this section-
(1) the term "housing" means eight or more new or rehabili-

tated living units, not less than 50 per centum of which are spe-
cially designed for the use and occupancy of elderly persons;

(2) the term t'elderly person" means any person, married or
single, who is sixty-two years of age or over; and

(3) the terms "rnortgage," "mortgagee," ttmortgager," and
"maturity date" shall have the meanings respectively set forth in
section 207 of. this Act.
(b) The Commissioner is authorized. to insure any mortgage (in-

cluding advances on mortgages d.uring construction) in accordance
with the provisions of this section upon such terms and conditions as
he may prescribe and to make commitments for insuranee of sueh
mortgages prior to the tlate of their execution or disbursement thereon.

(c) To be eligible for insurance under this section, a mortgage to
provide housing for elderly persons shall-

(1) involve a principal obligation in an amount uot to exceed
$12,500,000 or, if executed by Federal or State instrumentalities,
municipal corporate instrumentalities of ore or more States, or
nonproflt development or housing corporations restrictetl by Fed-
eral or State larvs or regulations of State banking or insurance
departments as to rents, charges, capital structure, rate of return,
or methods of operation, not to exceed $50,000,000;
1Sec.201(e), Housing Act of 1959, Public Law 86-372, spproyed September 23, L959,73

Stat. 654, 665, addetl sec. 241.

tt/20/64

+1.2
Poge 70



Nolional Houring Act

s 23r
+1.2

Poge 7l

(2)1 not exceed, for such part of the property or project as may
be attributable to dwelling use (excluding exterior land improve-
ments as defined by the Commissioner), $8,000 per family unit
without a bedroom, $11,250 per family unit with one bedroom,
$13,500 per family unit with two bedrooms, and $17,000 per family
unit with three or more bedrooms; except that as to projects to
consist of elevator-type structures the Commissioner may, in his
discretion, increase the dollar amount limitations per family unit
to not to exceed $9,500 per family unit without a bedroom, $13,500
per family unit with one bedroom, $16,000 per family unit with
two bedrooms, and $20,000 per family unit with three or more
bedrooms, as the case may be, to compensate for the higher costs
incid.ent to the construction of elevator-type structures of sound
standards of construction and design; and. except that the Com-
missioner may, by regulation, increase any of the foregoing do1lar
amount limitations contained in this paragraph by uot to exceetl
45 per centum in any geographical area where he finds that cost
levels so require;

(3) if executed by a mortgagor whieh is a public instrumen-
tality or a private nonprofit corporation or association or other
acceptable private nonprofit organization regulated or supervised
und.er Federal or State laws or by political subdivisions of States,
or agencies thereof, or by the Commissioner und.er a regulatory
agreement or otherwise, as to rents, charges, and methods of oper-
ation, in such form and in such manner as, in the opinion of the
Commissioner, will effectuate the purpose of this section, invol,re
a prineipal obligation not in excess of the amount which the Commis-
sioner estimates will be the replacement cost of the property or project
when the proposed improvements are completed (the replacement
cost may include the land, the proposed physical improvements,
utilities within the boundaries of the land, architect's fees, taxes,
interest during construction, and other miscellaneous charges incitlent
to construction and approved by the Commissioner) : Prouid,ed,, That
in the case of properties other than new eonstruction, the principal

1Sec. 107(e), Housing Act of 1964, Public Larv 88-560, approved Soptember 2, L964,7a
Stat. 769, 776, deleteil the previous per room limits in this pamgraph (c) (2) on the smount
of s mortgage and substitutetl dollar amount limitations based on tlie nunber of family units
in tho project with the dollar amouat linitations varying according to the number of bedrooms
in each unit. Prior to this amendmeutp&ragrsph (c)(2) read as follows:

"(2) Dot erceed, for Buch p&rt of such property or project as may be attributable to
dwelling use (excluding exterior lanil improvements ss defineal by the Commissioner), 92,260per room (or $9,000 per family utrit if the number of rooms in such property or project ig
less than four per family unit) : Prooided,, T'h&t as to projects to consist of elevator-type
structures, the Oommissioner may, in his tliscretion, increase tho tlollar amount limitation of
$2,250 per room to not to exceed $2,750 per room and the dollar smoutrt limit&tion of $9,000per fanily unit to not to exceed $9,400 per femily utrit, as the cese may be, to compensat€ for
the higher costs inciilent to the construction of eleyator-type structures of sound st&nilarils of
construction antl design; except that the Commissiorer may, by regulation, increase any of the
foregoing dollar emount limitation8 contained in this paragraph by not to oxceed {i1,250 per
room, without regaril to the number of rooms being less than four, or four or more, in any
geographical area rvhere he ffnds ttret cost levels so require;".

Sec. 107(g), Ilousing Act of 1964, permits the tr'ederal Eousing Oommissioner to apply to
projects under consitleration st the timo of its enoctment (September 2, 1964) the dollar iimita-
tions por room existing prior to enactment ol the Act if he detemines that it rvoulil be inequit.
able to apply the new limitations.

1t/20tu



/b[.2 Notionol Houring Act

s 23rPoge 72

obligation shall not exceed the appraised value rather than the Com-
missioner's estimate of the replacement cost;

(4) if executed by a mortgagor which is approved by the Com-
missioner but is not a public instrumentality or a private non-
profit organization, involve a principal obligation not in excess (in
the case of a property or project approved for mortgage insurance
prior to the beginning of eonstruction) of 90 per centum of the amount
which the Commissioner estimates will be the replaeement cost of the
property or projeet when the proposed improvements are completed
(the replacement costs may include the land, the proposetl physical
improvements, utilities within the boundaries of the land, architect's
fees, taxes, interest during construction, and. other miscellaneous
charges ineident to construction and approved by the Commissioner,
and shall include au allowanee for builder's and sponsor's profit
and risk of 10 per centum of all of the foregoing items except the
land unless the Commissioner, after certification that such allowance
is unreasonable, shall by regulation prescribe a lesser percentage):
Proaiil,etl,, That in the case of properties other thau new construction
the principal obligation shall not exceed 90 per centum of the Com-
missioner's estimate of the value of the property or projectz And,
prouii!,eil, further, That the Commissioner may in his discretion require
such mortgagor to be regulated or restrictetl as to rents or sales,
charges, capital structure, rate of return, and methods of operation,
and for such purpose the Commissioner may make contraets with
and acquire for not to exceed $100 such stock or interest in any
such mortgagor as the Commissioner may deem necessary to render
efrective sueh restrictions or regulations; such stock or interest shall
be paid for out of the Section 207 Eousing Insuranee Fund and
shall be redeemed by the mortgagor at par upon the termination of
all obligations of the Commissioner under the insurance;

(5) provitle for a complete amortization by periotlic payments
within sueh terms as the Commissioner shall prescribe;

(6) bear interest (exclusive of premium eharges for insurance)
at not to exceetl 5 per centum per annum on the amount of the
prineipal obligation outstanding at any time, or not to exceed such
per centum per annum not in excess of.5l2 per centum as the Com-
missioner ffnds necessary to meet the mortgage market; antl

(7) cover a property or projeet which is approved for mortgage
insuranee prior to the beginning of construction or rehabilitation,
with 50 per centum or more of the units therein specially designetl
for the use and occupancy of elderly persons in aecordanee with
standarcls established by the Commissioner, and whieh may inelude
sueh commercial and special facilities as the Commissioner deems
adequate to serve the oeeupants.

(d) The Commissioner may consent to the release of a part or
part of the mortgaged property or project from the lien of any mortgage
insured. under this section upon such terms and conditions as he may
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preseribe, and shall prescribe slrch procedures as in his jutlgment are
necessary to secure to elderly persons a preference or priority of op-
portunity to rent the dwellings included in such property or project.

(e) The provisions of subsections (cl), (e), (f), (g), (h), (i), (j),
(k), (l), (m), (n), antt (p) of section 207 shall apply to mortgages
insuretl under this section antl all references therein to section 207 shall
refer to this section.

(f)1 Notwithstanding any of the provisions of this section, the
housing provided under this section may include family units which
are specially designed for the use and oecupancy of any person or
family qualifying as a handicapped family as defined in section 202
of the Housing Act of 1959, and such special facilities as the Commis-
sioner cleems adequate to serve handicapped families (as so defined).
The Cornmissioner rnay also prescribe procedures to secure to such
families preference or priority of opportunity to rent the living units
specially designed for their use and occupancy.

MORTGAGE INSUBANCE FOR NURSING EOMES

Spc. 232.' (a) The purpose of this section is to assist the provision
of urgently needed nursing homes for the eare and. treatment of con-
valescents and other persons who are not acutely iil antl do not need.
hospital care but who require skilletl nursing eare and relatecl medical
services.

(b) For the purposes of this section-
(1) the term "nursing home" means a proprietary facility,

or facility of a private nonprofit corporation or association 3

licensed or regulated by the State (or, if there is no State law pro-
vitling for such lieensing ancl regulation by the State, by the munie-
ipality or other political subdivision in which the facility is located),
for the accommodation of convalescents or other persons who are not
aeutely ill and not in neetl of hospital eare but who require skillecl
nursing care and related medical services, in which such nursing
eare and medical serviees are prescribed by, or are performed under
the general direction of, persons lieensed to provide such care or
serviees in aecordance with the laws of the State lvhere the facility
is located; and

(2) the terms "mortgage" and "mortgagor" shall have the mean-
ings respeetively set forth in section 207 (a) of this Act.

lAdded by sec. 203(c), Housing Act of 1964, Publie Law 88.560, approveil September 2,
1964, 78 St&t. 769, 784.

, Sec. 115, Housing Act of 1959, Public Law 86-372, approved Septembor 23, 1959, 73 Stat.
G54, 663, adtletl sec. 239.
_ 3The phrase "or facility of a private nonprofit corporation ot association" atldetl by scc. 117,
Housing ]\ct of 1964, Public La\y 88'560, aDproved September 2, 1964, ?8 Stet. 769, 779.
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(c) The Commissioner is authorizetl to insure any mortgoge (in-
cluding adyances on such mortgage during construction) in accortl-
aJlce with the provisions of this seetion upon such terms and conditions
as he may preseribe and to make commitments for insurance of such
mortgage prior to the date of its execution or disbursement thereon.

(d) In ord.er to carry out the purpose of this section, the Commis-
sioner is authorized to insure auy mortgage which covers a new or
rehabilitatetl nursing home, subject to the following conditious:

(1) The mortgage shall be executed by a mortgagor approved by
the Commissioner. The Commissioner may in his discretion require any
sueh mortgagor to be regulated or restrieted as to charges and method.s
of fnancing, and, in atltlition thereto, if the mortgagor is a corporate
entity, as to capital structure antl rate of return. As an aitl to the
regulation or restriction of any mortgagor with respeet to any of the
foregoing matters, the Commissioner may make such eontracts with
and. acquire for not to exceecl $100 such stock or interest in sueh mort-
gagor as he may deem necessary. Any stock or interest so purchased
shall be paid for out of the Section 207 Housing fnsurance Fund, and
shall be red.eemed by the mortgagor at par upon the termination of
all obligations of the Commissioner uncler the insuranee.

(2) The mortgage shall involve a principal obligation in an amount
not to exceetl $12,500,000, and. not to exceed 90 1 per centum of the
estimatetl value of the property or project when the proposed. improve-
ments are eompletetl.

(3) The mortgage shall-
(A) provide for complete amortization by periodic payments

within sueh terms as the Commissioner shall prescribe; and
(B) bear interest (exclusive of premium charges for insurance)

at not to exeeetl 5 per centum per annum of the amount of the
principal obligation outstanding at any time, or not to exceed. such
per eentum per anrlum not in excess of 6 per centum as the Com-
missioner fintls necessary to meet the mortgage market.
(4) The Commissioner shall not insure any mortgage untler this

section unless he has received., from the State agency designated in
accordance with section 612(a) (1) of the Publie Health Service Act
for the State in which is located the nursing home coveretl by the
mortgage, a certffieation that (1) there is a neetl for such nursing
home, and (2) there are in force in such State or other political subdi-
vision of the State in which the proposed nursing home would be loeated
reasonable minimum stanclards of liceusure and methotls of operation
for nursing homes. No such mortgage shall be insuretl under this section
unless the Commissioner has received sueh assurance as he may deem
satisfactory from the State agency that such stantlartls will be applietl

r Sec. 610, Iloueing Act ol 1961, Pulllc Low 87-70, approveil Juno 30, 1961, 75 Stat, 149,
180, substitutetl "90 Der centum por contun".
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and enforcetl with respect to any nursing home Iocated in the State for
which mortgage insurance is provided under this section.

(e) The Commissioner may consent to the release of a part or parts
of the mortgaged property or project from the lien of any mortgage
insured under this section upon such terms ancl conditions as he may
prescribe.

(f) The provisions of subsections (tl), (e), (f), (g), (h), (i), (j),
(k), (l), (m), (n), antl (p) of section 207 shall apply to mortgages
insured und.er this section and all refereuces therein to section 207
shall refer to this section.

EXPEEIMENTAI] EOUSINCI

Suc. 233.1 (a) In order to assist in lowering housing costs and. im-
proving housing stanclards, quality, livability, or durability or neigh-
borhood design through the utilization of atlvanced housing technology,
or experimental property standartls, the Commissioner is author-
izetl to insure and to make commitments to insure, under this sec-
tion, mortgages (including home improvement loans, and including
advances on mortgages during construction) secured by properties
including dwellings involving the utilization and. testing of advanced
technology in housing design, materials, or construction, or experi-
mental property standards for neighborhoocl design if the Commis-
sioner d.etermines that (1) the property is an aeceptable risk, giving
consideration to the need for testing atlvanced. housing teehnology or
experimental property stanclards, (2) the utilization and testing of the
advanced technology or experimental property standards involved will
provide data or experienee which the Commissioner deems to be signifi-
cant in reducing housing costs or improving housing stanclards, quality,
livability, or durability, or improving neighborhood design, antl (3) the
mortgages are eligible for insuranee under the provisions of this
section and under any further terms and conditions which may be
prescribed by the Commissioner to establish the acceptability of the
mortgages for insurance.

(b) To be eligible for insura^nce under this section, a mortgage shall
meet the requirements of one of the other sections of this title; except
that, in lieu of determining the appraised value or the replacement
cost of the property in cases involving new construction or the esti-
mated eost of repair and rehabilitation or improvement in cases involv-
ing existing properties, the Commissioner shall estimate the cost of re-
placing the property using comparable conventional design, materials,
anil construetion, and any limitation upon the maximum mortgage

1 Sec. 103, Ilousitrg Act ol 1961, Public Law 87-70, aDprovetl Jnne 30, 1961, 75 Stat. 149,
158, adrled Bec. 288,

Sec. 118, Housing Act of 1964, Public Law 88-660, approved Sept€mb€r 2, t964, 78 Stst.
769,779, ?80, am€naleal several provisiotrs of section 233 to mEke iasurance svsilablo utlor
the exDerimental housing program for mortgaggs or improvoment loans meeting the require'
ments - of any of the othir FIIA title II prbgrams, Prior to this omenilmeDt I mortgsgs
coulil not be insuretl uutler the experiment&l housing program unless it met tho roquirements
of section 203(b) or section 207.
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amount available to a nonoccupant oryner shall not, in the cliscretion
of the Commissioner, be applieable to mortgages insured under this
section.

(c) The Commissioner may enter into such coutracts, agreements,
and financial undertakings with the mortgagor and others as he deems
necessary or desirable to carry out the purposes of this section, and
may expend available funds for such purposes, inclucling the correc-
tion (when he determines it necessary to protect the occupants), at
any time subsequent to insurance of a mortgage, of defects or failures
in the dwellings which the Commissioner finds are caused by or relatecl
to the advanced. housing technology utiiized in their design or constr:uc-
tion or experimental property standards.

(d) The Commissioner may make such investigations ancl antrlyses
of data, and publish and distribute such rcports, as he determines to
be necessary or desirable to assure the rnost beneficial use r.rf the data
and information to be acquired as a result of this section.

(e) Any mortgagee or 1ender uncler a mortgage insurecl under sub-
section (b) shall be entiUed to insurance benefits determined in the
same manner as such benefits would be determined if such mortgage
or loan were insured under the section of this title for rvhich it other-
wise would have been eligible except for the experimental feature of
the property involved.

(f) Notwithstanding the provisions of subsection (e) of this sec-
tion, in the case of default on any mortgage insured. under this
section, the Commissioner in his discretion, in accordance with such
regulations as he may prescribe, may make payments pursuant to sueh
subsections in eash or in d.ebentures (as provided in the mortgage in-
surallce contract), or may acquire the mortgage loan and the security
therefore upon payment to the mortgagee in cash or in debentures (as
provided. in the mortgage insurance eontraet) of a total amount equal
to the unpaid principal balance of the loan plus any accrued interest
and any advances approved by the Commissioner made previously by
the mortgagee uncler the provisions of the mortgage. After the acquisi-
tion of the mortgage by the Commissioner the mortgagee shall have no
further rights, liabilities, or obligations with respect to the mortgage.
The appropriate provisions of sections 204 and 207 relating to the issu-
ance of debentures shall apply with respect to d.ebentures issued. und.er
this subsection, and the appropriate provisions of sections 204 and,207
relating to the rights, liabilities, and obligations of a mortgagee shall
apply with respeet to the Commissioner when he has acquired. an in-
sured mortgage under this subsection, in aecordance with and subject
to regulations (modifying such provisions to the extent necessary to
render their application for such purposes appropriate and effeetive)
rrhich shall be prescribed by the Commissioner, except that as applied
to mortgages insured under this section (1) all references in section 204
to the Mutual Mortgage fnsurance Fund or the Fund shall be eonstruetl
to refer to the Experimental Ilousing fnsuranee Fund, (2) all refer-
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ences in section 204 to section 203 shall be coustruetl to refer to this
section, antl (3) al1 references ir section 207 to the Housing Insurance
Fund, the Elousing Fund, or the Funtl shall be eonstrued to refer to
the Experimental Ilousing Insurance Fund. If 1 the insurance pay-
ment is made in cash, there shall be added to such payment an amount
equivalent to the interest which the debentures would have earned,
computed to a date to be established" pursuant to regulations issued by
the Commissioner.

(g) There is hereby created an Experimental Housing fnsurance
Fund to be used by the Commissioner as a revolving fund to carry
out the provisions of this section, and the Commissioner is directed to
transfer the sum of $1,000,000 to the Funtl from the 'War Housing
fnsuranee Fund. created by section 602 of this Act. General expenses
of operation of the Federal Ilousing Administration and other ex-
penses incurred unaler this section may be charged. to the Experimental
Housing Insurance X'und.

MORTGAGE INSURANCE FOR CONDOI\IINIUMS

Sec. 234.'z (a) The purpose of this section is to provide an additional
means of increasing the supply of privately owned dwelling units where,
under the laws of the State in which the property is located, real prop-
erty title and ownership are established with respect to a one-family
unit which is part of a multifamily project.

( b ) The terms ' mort gage: ' mortgageer ' t mortgagor, ' ' maturity d.ate, '
and'State'shall have the meanings respectively set forth in section
201, except that the term 'mortgage' for the purpose of subsection (c)
may include a first mortgage given to secure the unpaid purchase price
of a fee interest in, or a long-term leasehold interest in, a one-family
unit in a multifamily project anal an undivided interest in the com-
mon areas and facilities which serve the project where the mortgage
is determined by the Commissioner to be eligible for insuranee under
this section. The term'common areas and facilities'as used in this
section shall be d.eemed to include the land and such commercial, com-
munity, and other facilities as are approved by the Commissioner.

(c) The Commissioner is authorized, in his discretion and under

lThis sentence qddeil by sec-. 150(c)(!). Eousing Act of 1964, Public Law 88-560, ap-
Droyed September 2, 1964, 78 Stat. 76s, 772.' 2Sec. 104, Housing Act'of 1961, Pubiic Law 87-70, &pprovetl June 80, 1961, 75 Stat. 149,
160. addetl sec. 234.

S'ec. 1I9, Housing Aet of 1964, Public Law 88-560, approved September 2, 1964,28 StBt.
?69, 780, 781, '182, amended section 234 to provide iucreases in the maximum ar.iount anil
maturity of mortgages financing purchases of family units in condominiums.

Prior to this amendment the eligibility requirements under sec. 234(c) reaat as follows;
"To be eligib'le for insurance pursuant to tlis-section I mortgage,shall (A) involve a priD-

cip&l obligation in an amount not _to exceed the -limits per r-oom and per f&mily dwelling -unit
piovided by Eection ?07(c)(3), and not to exceed..the sum of (i).97 per centum of S13,'OO of
ihe amount which the Comrnissioner estimates will be the appraised value of the famiiy unit
incluiling common &re&s and facilities as of the date the mortgage is accepted for insurance,(ii) 90 per ceDtum of such value in exc-ess of-$13,500 b-ut not in excess of $18,000, aud (iiij
70 per c-entum of such value in excess of $18,000,-and (B) bave a maturity satisfactory to'the
Commissioner but not to exceed, in sn-y event, ^thirty-years.from the datebf the beginuing of
amortization of-the mortgag€ or three-fourths of the Commissioner's estimate of the remaiiing
economic lifo of the structuro, whichever is the lesser."
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such terms and conditions as he may prescribe (including the mini-
mum number of family units in the project which shall be offered
for sale and provisions for the protection of the consumer and. the
public interest), to insure any mortgage covering a one-family unit
in a multifamily project and. an undivided interest in the common
areas and facilities which serve the project if (1) the mortgage meets
the requirements of this subsection and of section 203(b), except as
that section is modified by this subsection, (2) the project is or has
been covered by a mortgage insured. und.er any section (except section
213(a) (1) and (2) of this Act, notwithstanding any requirements in
any such section that the project be eonstructed or rehabilitated for the
purpose of providing rental housing, antl (3) the mortgagor is ac-
quiring, or has acquired, a family unit covered by a mortgage insured
under this subsection for his own use and occupancy and wiII not own
more than four one-family units covered. by mortgages insured und.er
this subsection. Any project proposed. to be constructed or rehabilitated
after the date of enactment of the Ifousing Aet of 1961 with the
assistance of mortgage insurance under this Act, where the sale of
family units is to be assistetl with mortgage insurance under this sub-
section, shall be subject to such requirements as the Commissioner may
prescribe. To be eligible for insurance pursuant to this subsection, a
mortgage shall (A) involve a principal obligation in an amount not to
exceed $30,000, and not to exceed the sum of (i) 97 per centum of
$15,000 of the amount which the Commissioner estimates will be the
appraised value of the family unit including common areas and facilities
as of the date the mortgage is accepted. for insurance, ( ii) 90 per centum
of such value in excess of $15,000 but not in excess of $20,000, and
(iii) 75 per centum of such value in excess of $20,000, and (B) have
a maturity satisfactory to the Commissioner, but not to exceed, in any
event, thirty-five years from the date of the beginning of amortization
of the mortgage or.three-fourths of the Commissioner's estimate of the
remaining economic Iife of the project, whichever is the lesser. In
determining the amount of a mortgage in the case of a nonoccupant
mortgagor the reference to paragraph (2) of section 203(b) in section
203(b) (8) shall be construed to refer to the preceiling sentence in this
subsection. The mortgage shail contain such provisions as the Com-
missioner determines to be neeessary for the maintenance of commorr
areas and facilities and the multifamily project. The mortgagor shall
have exclusive right to the use of the one-family unit covered by the
mortgage and, together with the owners of other units in the multifamily
project, shall have the right to the use of the common areas and facilities
serving the project and. the obligation of maintaining ail such common
areas and facilities. The Commissioner may require that the rights and
obligations of the mortgagor and the owners of other dweiling units in
the project shall be subject to such eontrols as he determines to be
necessary and feasible to promote and protect individual owners, the
multifamily project and its occupants. For the purposes of this sub-
section, the Commissioner is authorized in his discretion and under such
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terms and conditions as he may prescribe to permit one-family units anal
interests in common areas and facilities in multifamily projects covered
by mortgages insured under any section of this Act (other than section
213(a) (1) antl (2) to be released from the liens of those mortgages.

(d)1 In addition to individual mortgages insured under subsection
(c), the Commissioner is authorizetl, in his discretion and under such
terms and conditions as he may prescribe, to insure blanket mortgages
(including ad.vances on such mortgages during construction) which
cover multifamily projects to be constructed, or rehabilitated in cases
where the mortgage is held by a mortgagor, approved by the Com-
missioner, which-

(1) has certified to the Commissioner, as a eondition of obtaining
the insurance of a blanket mortgage und.er this subsection, that
upon completion of the multifamily project covered by such mort-
gage it intends to commit the ownership of the multifamily project
to a plan of family unit ownership under which each family unit
would be eligible for individual mortgage insurance under sub-
section (c) antl wiII faithfully and diligently make and carry out
aII reasonable efforts to establish sueh plan of family unit owner-
ship and to sell such family units to purchasers approved by the
Commissioner; ancl

(2) ;hatl be regulated. or restricted by the Commissioner as to
rents, charges, capital structure, rate of return, and methods of
operation until the termination of all obligations of the Commis-
sioner under the insurance and d,uring such further periocl of time
as the Commissioner shali be the owner, holder, or reinsurer of the
mortgage. The Commissioner may make such contracts with antl
acquire for not to exeeed $100 such stock or interest i:r sueh mort-
gagor as he may deem necessary to render effective the regulation
and restriction of such mortgagor. The stock or interest acquired
by the Commissioner shall be paid for out of the Apartment Unit
Insurance Fund, antl shall be redeemetl by the mortgagor at par
at any time upon the request of the Commissioner after the termiua-
tion of aII obligations of the Commissioner under the insurance.

(e) To be eligible for insurance, a blanket mortgage on any multi-
family project of a mortgagor of the character described in subsection
(d) shall involve a principal obligation in an amount-

(1) not to exceed $20,000,000, or not to exceed $25,000,000 if
the mortgage is executed by a mortgagor regulated or supervised,
under Federal or State law or by a political subdivision of a State or
any agency thereof, as to rents, charges, and methods of operation;

1 Insuranco is authorizetl by the 1964 Act for blank€t mortg&ges to ffnance the construc-
tion or rehabilit&tion ol multifanily proiects to be sold as condominiums, Prior to this
emendmetrt the construction of the condominium structure wos required to be financed under
one of tr'IlA's multifamily housing prog:ems (except the sectiotr 213 cooperative program
was ercluded).

The 1964'Act DermitB condominiums to consist of more thaa ono structure an(l a,l in-
vestor-sponsor cooperative to be cotrvertetl into a conilomi[ium.
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(2) not to exceed 90 per centum of the amount which the Cour-
missioner estimates will be the replacement cost of the project when
the proposed physical improvements are completed;

(3) not to exceed, for such part of the project as may be attribut-
able to dwelling use (excluding exterior land improvements as
defined by the Comrnissioner), $9,000 per family unit lvithout a
bedroom, $12,500 per family unit with one bedroom, $15,000 per
family unit with two bedrooms, ancl $18,500 per family unit with
three or more bedrooms; except that as to projects to consist of
elevator-type structures the Commissioner may, in his discretion,
increase the dollar amount limitations per family unit to not to
exeeed $10,500 per family unit n ithout a bedroom, $15,000 per
family unit with one beclroom, $18,000 per family unit with two
bedrooms, and $22,500 per family uuit with three or more bed-
rooms, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sounrl
stanclards of construction and design; and except that the Com-
missioner may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to exceecl
45 per centum in any geographical area where he finds that cost
levels so require; and

(4) not to exceed an amount equal to the sum of the unit mort-
gage amounts cletermined under the provisions of subsection (c)
assuming the mortgagor to be the owner and occupant of each
family unit.

(f ) Any blanket mortgage insured under subsection (d) shall provide
for complete amortization by periodic payments within such term as the
Commissioner may prescribe but not to exceed forty years from the
beginning of amortization of the mortgage, and shall bear interest
(exclusive of premium charges for insurance) at not to exceed 1l/a per
centum per annum on the amount of the principal obligation outstand-
ing at any time. The Commissioner may consent to the release of a part
or parts of the mortgaged property from the lien of the blanket mort-
gage upon such terms and conditions as he may prescribe and the
blanket mortgage may provid.e for such release. The project covered.
by the blanket mortgage may include five or more family units and such
commercial and community facilities as the Commissioner deems ade-
quate to serve the occupants.

(S) A"y mortgagee under a mortgage insured under subsection (c)
of this section is entitled to receive the benefits of the insurance as
providecl in section 204(a) of this Act with respect to mortgages in-
sured und.er section 203, and the provisions of subsections (b), (c), (d),
(e), (f), (g), (h), (j), and (k) of section 204 shall be applicabie to
the mortgages insured under subsection (e) of this section, except that
(1) all references in section 204 to the Mutual Mortgage Insurance
Fund or the Fund shall be construed. to refer to the Apartment Unit
Insurance Fund, (2) ail references therein to section 203 shall be
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construed to refer to subsection (c) of this section, and (3) the excess
remaining, referred to in section 204(f)(1), shall be retained by the
Commissioner and credited to the Apartment Unit Insurance Fund.

(h) The provisions of subsections (d), (e), (g), (h), (i), (j), (k),
(l), (m), (n), and (p) of section 207 shall be applicable to mortgages
insured und.er subsection (d) of this seetion, except that all references
to the Ilousing Insurance Fund, or Housing Fund, shall be construed
to refer to the Apartment Unit Insuranee Fund.

(i) There is hereby created the Apartment Unit Insurance Fund.
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section. The Commissioner is authorized.
to transfer to the Fund the sum of $1,000,000 from the 'War Ilousing
fnsurance Fund established pursuant to the provisions of section 602
of this Aet. General expenses of operation of the Federal Ilousing Ad-
ministration under this scction may be charged to the Apartment Unit
fnsurance Fund. The provisions of the second and thircl paragraphs
of section 220(S) shall be applicable to the Apartment Unit Insurance
F und and to this sectioir, all references therein to the Section 220
Housing Insurauce tr'und or the Funcl shall be construed to refer to the
Apartment Unit Insurance Fund, and all references therein to "this
section" shall be construecl to refer to this section 234.

(j) The provisions of sections 225 and 230 shall be applicable to
the mortgages insured under subsection (c) of this section.
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4. lnsuronce of Houdng l/lodgoger and Credit

l. Authorizolion of Progrom

3. TIITE V OF THE NATIONAL HOUSING ACT

[Excerptr From lhe Nstionql Houeing Acl, os omendad, Public Law 479,73d Congrers;
48 Srot. 1246; 12 U,S.C. l70l et req. (l9rt5 ed.)l

TITIJE V-IUIS C I]IJIJANE OUS
Snc. 501.r
Snc. 502.1
Ssc. 503.1
Sec. 504.2
Src. 505.8
Snc. 506.a
Soc. 507.1
Sec. 508.a
Sec. 509.1
Sec. 510.6
Snc. 511.6

PTNAIJIIEg

Suc. 512.? Notwithstanding any other provision of law, the Commis-
sioner is authorized to refuse the benefits of participation (either tlirectly
as an insuretl lender or as a borrower, or indireetly as a builder, con-
tractor, or dealer, or salesman or sales agent for a builder, eontractor
or dealer) under title I, II, VI, VII, VlI, or IX of this Act to any
person or firm (incluiling but not limited to any individual, partnership,
association, trust, or eorporation) if the Commissioner has determined
that sueh person or firm (1) has knowingly or willfuly violatetl any
provision of this Act or of title III of the Servieemen's Readjustment
Act of 7944, as amended, or of chapter 37 of title 38, United States
Code, or of any regulation issued by the Commissioner under this Act
or by the Administratot of Veterans'Affairs under said title III, or
chapter 37, or (2) has, in connection with any. construction, alteration,
repair or improvement work finaneed. with assistance under this Aet or
under said title IIf, or chapter 37, or in conneetion with eontracts or
financing relating to such work, violated any Federal or State penal
statute, or (3) has failed materially to properly camy out contraetual
obligations with respect to the cornpletion of construction, alteration,

t A*rd"d the Feder&l Ifomo Loen Bank Act, 12 U. S. C. 1421 et seq,
2 Ailde{ gection 86a, to lte Fam Credit Aet ol 1938 to authorize prcductlon credlt

Bociatlons to make loans eligible for title I FHA insurance and ta avail themselves of the
beneflt of such tr'HA ingurance.

3 Amended section 24 of the Feileral Reserve Act to remove certain restrictions by tho
Act on the amounts ol loan8 made by member banks of the Fedeml ReseryB System, ln the
cse of title II FHA lnsured loane.. Amendetl the Ifome Owners' Loan Act of 1933, 12 U. S. C. 1461.

6 Amended the Act entitleil "An Act relating to contracts end agreements under tho Agri-
cultural Aatjustment Act," approved January 26, 1931.

6 Amended section 22 of the Interstate Commerce Act, m amentled, to add a Drcvlglon
that nothing in that Act should prevent canien from givlng reduced ratea for the tranEDor-
tation of mmmoditie witfi the objet of improvlng houging rtandards and providing emDloy-
ment il the rates had been authorized by the Interstate Commerce Commission.

? Provisione of section 612 aB 8et forth in the text enacted by sec. lB2 of the EouBIng Act
of 196,1, Public Law 660, 83d Congr6g, approved Ausust 2, 1964, 68 Stlt. 690, 610. Prwioug
Deualty provlgions of aec. 612 hail been repealed by Public Law 772,801h Congres, approved
June 26, 1918, 62 StaL 683, which revlsed and codif,ed thee provislons. See tltle 18 Unltcd
States Coile Betionc 1010, tl0B, 66? anal ?09 for the criminal prcvlsiono fomerly aet forth tn
sectlon 612. See also, aections {38, 1000, 1008, ead 1009 of title 18 Unlted Statcr Code
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repair, or improvement work financed with assistance under this Act
or under titie III of the Servicemen's Readjustment Act of 1-944, as
amended, or of ehapter 37 of title 38, United States Code. Before any
such determination is made any pemon or firm with respect to whom
such a determination is proposed shall be notified in writing by the
Commissioner and shall be entitled, upon making a writteu request to
the Commissioner, to a written notice specifying charges in reasonable
detail and an opportunity to be heard and to be represented by counsel.
Determinations matte by the Commissioner under this section shall be
based on the preponderance of the evidence. For 1 the purposes of com-
pliance with this section the Commissioner's notice of a proposed tleter-
mination under this section shall be considered. to have been received
by the interested person or firm if the notice is properly mailed to the
last known address of such person or firm.

Sec. 513.2 (a) The Congress hereby declares that it has been its in-
tent since the enactment of the National Housing Act that housing built
with the aitl of mortgages insured uncler that Act is to be used princi-
pally for residential tse; antl that this intent excludes the use of such
housing for transient or hotel purposes while such insurance on the
mortgage remains outstantling.

(b) Notwithstanding any other provisions of this Act, no new, exist-
ing, or rehabilitated multifamily housing with respect to which a mort
gage is insured under this Act shall be operated for transient or hotel
purposes unless (1) on or before May 28, 1954, the Commissioner has
agreed in writing to the rental of all or a portion of the aceommodations
in the project for transient or hotel purposes (in which case no accom-
modations in excess of the number so agreed to by the Commissioner
shall be rented on such basis), or (2) the project covered by the insured
mortgage is located in an area which the Commissioner determines to
be a resort area, and the Commissioner finds that prior to May 28,1954,
a portion of the accommodations in the project had been made available
for rent for transient or hotel purposes (in which case no accommoda-
tions in excess of the number which had been made available for sueh
use shall be rented on such basis).

(c) Notwithstanding any other provisions of this Act, no mortgage
with respect to multifamily housing shall be insured under this Act
(exaept pursuant to a eommitment to insure issued prior to the efiective
date of the llousing Act of 1954), and (except as to housing coming
within the provisions of clause (1) or clause (2) of the preceding sub-
section) no mortgage with respect to multifamily housing shall be
insured for an additional term, unless (1) the mortgagor certifies under
oath that while such insuranee remains sufgtanding he will not reut
or permit the rental of, sueh housing or any part thereof for transient
or hotel purposes, and (2) the Commissioner has entered into such
contract with, or purchased such stock of, the mortgagor as the Com-
missioner deems necessarTr to enable him to prevent or terminate any
use of such property or project for transient or hotel purposes while
the mortgage insurance remains outstanding.

, S"". 11r, Ilousing Act of 1959, Publio Law 86-372, approve<I Scptember 23, 1959, ?B Stat.
654, 665, &diled this sentence., Seo. 513 added by sec. 132, Ifousilg Act ol 1954, Public Law 560, 83tl Congress, approveil
Aucust 2' 1954' 68 stat' 590' 610' 
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(it) The Conmiesioner ls hereby authorizeil aril alirested to enforos
the provisions of this seotion by alt appropriato means at his dispodat
as to Bll eristing multifamily housiug with rrrpect to which a mortgage
was insured under thp &t prior to the efieotive tlatp ol the Eousing
Act of 1954 as w0ll as to;dl multifamily housing with respect to whioh
a mortgage is heresfter insuretl under this Act: Proudilail,, That no
criminal penalty shsll, by reasor of enashoflt of this section,'be apdi-
coble to the,rental or operation of aay sueh existing multifami\y housing
in violation of any provision of subsection (b) of this section at any
time prior to the efieetive clate of the Eousing Aet of 1954.

(e) As useal in this section, (1) the teta "tental for transient or
hotel purposes" shall have such meaning as prescribeil by the Commis-
sioner but rental for any periotl less than thirty tlays shall in any event
eonstitute rental for sueh pulposes, aqq -(2) the term "multifamily
housing" shall mean (i) a property heltl by a mortgagor upon whicl
there are locatetl ffve or more single family dwellings, or upon whieh
there is loeated a two-, three-, or four-family_tlwelling, or (ii) I prop-
erty or projeet covered by mortgage insurecl or to be insuretl uniter
seclion 207, unrler seetion ?LB wilth respeet to a-ny_p-roperty or project
of a eorporation or trust of the character tlescribetl in paragraph num-
berecl (1) of subseetion (a) thereot, ql!.I section 220 il the mortgage
is within the proviqlo4s of paragraph (-3) -(B) of subse-etion (tl) thereol,
unrler section 221if. the mortgage is within the pmvisions of paragraph
(3) of subsection (tl) thereof, under seetion 608, under seetion 803,br
inher seetion 908, or (iii) a pmject with respect to whieh an insurance
eontraet pursuant to title VII is outstantling.

(f) Promptly after receipt of writte-n notieethat any portion of any
builtling is being nented or operated in violation of any provision oi
this seciion or of any rule-or regulatio-n lawfully-issued thereunder, the
Commissioner shall investigate the existence of the facts allegetl in the
written notiee antl shall order sueh violation, if fountl to exist, to eease
forthwith.

(g) If such violation d,oes not cease in aecordance with sueh order.
thcCommissioner shsll forward the eompleint to the Attonrey Gleneral
of the Uniletl qtste.s for proseeution of such civil or eriminal action,
if any, which the Attomey Gleneral may fintl to be involvetl in sucf,
violation.

(h) 'Wlenever he fntls a violation of any provision of this section
has occurred or is about to occur, the Attorney General shall petition
the district eourt of the Unitetl States or the tlistrict court of any
Territory or other place subject to Unitetl States juristliction within
whose juristtictional Iimits the person doing or committing the aots
or praetices eonstituting the allegetl violation of this section shall be
tountl, for an order enjoining smeh aets or praetiees, antl upon a show-
ing by the Attomey General that sueh acts or praetiees constituting
sueh violation have been engaged in or are about to be engaged. in, a
permanent or temporary injunction, restraining orcler, or other order,
with or without sueh injunction or restraining order, shall be grantetl
without bontl.
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(i) AnV per.oB owaing or operating a hotpl withh a radius of ffty
miles of a plaoe where a violation of any provision of this seotior has
occuned or is about to oogur, or anJr group or association of hotel owners
or operators withitr saitl fifty-mile ratlius, at his or their sole ohargc or
oost, may petition any district court of the United Ststes or the ilistriot
oourt oJ any Territory or other plaoe embject to Ilniteil States juristlic-
tim within whose jurisdictional limits tbe person doing or oommittiug
th* acts or praotioes constituting the alleged violation of thie seotion
shsU be found, for an order enjoining such aots or pmotiees; anil, upoa
a showing that such acts or practices constituting such violation hsve
been engagetl in or are about to be engaged iu, a pemaneut or tempo-
rary injunction, restraining order, or otiher order, with or without sueh
injunction or restraining order, shall be grantetl.

(j) The several district courts of the Unitetl States antl the several
district courts of the Territories of the Unitetl States or other place
subject to United States juristliction, within whose jurisdictional limits
the person doing or aommitting the acts or practices constituting the
alleged violatiou shall be found, shall wheresoeyer such acts or
practices may have been done or committetl, have full power and juris-
dietion to hear, try, and tletermine such matter under subsections (h)
antl (i) of this section.

SEPABABIrITC PROVISION

Spc. 513.1 If aTy provision of. t{is.{c!, or-.t}e application-thereof to
any person or circumstances, is held invalid, the remainder of the
Act, and the application of such provision to other persons or circum-
stances, shall not be afiected thereby.

APPIJICABIIJITY OF OTEEB ASTS

Suc. 514. The provisions of section 10 (a) 1 antl 10b of the Federal
Ilome l-,roan Bank Act, as amended (49 Stat. 294,295); paragraph
seventh of section 5136 of the Revised Statutes, as amended (49 Stit.
709) ; sectior 24 ol the Federal Reserve Act, as amended (49 Stat.
706) ; subseetion (n) of section 778 of the Bankruptey Act, as amended
(49 Stat. 664)-; secti2! 5(c) of the Act approved January 31, 1935,
eontinuing and extending the functions of the Reconstruction Finanee
Corporatio4 (49 Stat. 1); aud all other provisions of law establishing
rights under mortgages insured in accordance with the provisions of
the National Housing Act, shall be held to apply to such Act, as
amended.

Suc. 515. At any time prior to final endorsement for insurance, the
Commissioner, in his discretion, may amend, extend, or increase the
amount of any eommitment, provided the mortgage, as finally endorsed
for insuranee is eligible for insurance uniler the provisions of this Act,
and the rules and regulations thereunder, in effeet at the time the ori!-
inal commitment to insure was issued.

_ l Throuc! errcr thlr eecdon ag4ber 618 wa! ilupllcatcrt by t,he Eourlag Act ol 1961, Publlc
Lew 660, 88d Congrcrs, epproveil Auaust 2, 196f,48 gt t 690, C10, rrctton 182.
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Spc. 516.1 The following funtls shall be deemed an indebtedness to
tho United States of the particular insuranee fund involved, and the
Commissioner is authorized and directed to pay the amount of sueh
indebtedness to the Secretary of the Treasury, with simple interest
thereon from the date the fuuds were advanced to the tlate of final
payment at a rate determined by the Seeretary of the Treasury, taking
into eonsideration the average rate on outstanding marketable obliga-
tions of the United States from the date the funds were advaneed until
the date of final payment-

(1) funtls made available to the Commissioner pursuant to the
provisions of sections 4 and 202, exclusive of amounts heretofore
refunded, (a) for carrying out title II with respeet to mortgages
insured under section 203 where such funds were credited to the
general reinsuranee aecount in the Mutual Mortgage Insuranee
X'und, and (b) for the payment of salaries and expenses with
respeet to mortgage insuranee under sections 207 and 210 whers
sueh funds were creditetl to the Housing Insuranee Fund;

(2) funds made available to the Co-missioner pursuant to see-
tions 602 and 802; and

(3) funds made available to the Commissioner by the Secretary
of the Treasury pursuant to section 710.

Payments to the Secretary of the Treasury under this section shall
be made in such amounts and at such times as the Commissioner de-
term.ines, after consultations with the Secretary of the Treasury, that
funds are available for that purpose, taking into consideration the con-
tinued solvency of the funds involved. AII payments made pursuant
to this section shall be eovered into the Treasury as miseellaneous
reeeipts.

PREPAYI\IENT OF IIOETGAGES BY NONPROFIT EDUCATIONAI] INSTITUTIONS

Sec. 517.'g (a) Notwithstanding any other provision of this Aet, no
adjusted premium charge shall be collected in connection with the pay-
ment in full, prior to maturity, of any mortgage insured under this
Act, if the mortgagor certifies to the Commissioner that the loan was
paid in full by or on behalf of a nonprofft educational institution which
intends to use the property for educational purposes.

(b) The Commissioner shall refund any adjusted premium charge
collected subsequent to July 7,7962, and prior to the date of the enact-
ment of the Housing Act of 1964,3 in connection with the payment in
full, prior to maturity, of any mortgage insuretl under this Act, if the
mortgagor under such mortgage makes the certifieation prescribed by
subsection (a).

1 Sec. 516 stliled by section I of the llousing Amendments of 1953, Public Law 94, 83at
Congres, approved June 30, f96S, 6? SteL 123.gBec. Sti-added by section 120 of the Housing Act of 1964, Public Law 88-660, spproveal
Septomber 2, 1564,78 Stat. 769, 782.

8 September 2, L964.
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EXPENDITUEES TO COR,R,ECT OR COMPENSATE FOR SUBSTANTIAI, DEFECTS ]N
ITORTGAGED IIOIIIES

Sec. 518.1 (a) The Commissioner is authorized, with respect to any
property improved. by a one- to four-family tlwelling approved for
mortgage insurance prior to the beginning of construction rvhieh he
finds to have structural defects, to make expenditures for (1) correct-
ing such defects, (2) paying the claims of the owner of the property
arising from such d.efects, or (3) acquiring title to the property:
Prouicled, That such authority of the Commissioner shall exist only
(A) if the owner has requested assistance from the Commissioner not
later than four years (or such shorter time as the Commissioner may
prescribe) after insurance of the mortgage, and. (B) if the property
is encumbered by a mortgage which is insured under this Act after
the date of enactment of the I{ousing Act of 7964.'

(b) The Conunissioner shall by regulations preseribe the tenns and
conditions unclerrvhich expenditures and payrnents may be made under
the provisiorrs of this section, and his decisions regarding such expendi-
tnres or paymernts, and the terms and conditions under which the same
are approved or disapproved, shall be finai and conclusive and shall not
be subject to judicial review.

I Sec. 618 atlded by section 121 of the Ilousing Act of 1964, Publie Larv 88-560, approveil
September 2, 1964, 78 Stat. 769, ?8;i., September 2, t964.
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l. Authorizqtion of Progrorn

4. TITLE VI OF THE NATIONAL HOUSING ACT

[Excerpt. From thc Norionol Housing Act, or omended, Public |low 479,73d Congrorr;
{8 Stor. 1245i 12 U.S.C. l70l cr rcq. (t9{6 ed.)I

TITIJE VI_WAR HOUSING INSUBANCE1

Sec. 601. As used in this trtle-
(a) The term "mortgage" means a first mortgage on real estate, in

fee simple, or on a leasehold (1) under a lease for not less than niuety-
nine )'ears which is renewable; or (2) under a lease having a period
of not less than fifty years to run from the date the mortgage was
exeeuted; and the term "first mortgage" means such elasses of first
liens as are eommonly given to secure advances on, or the unpaid
purchase price of, real estate, under the laws of the State in which the
rcal estate is located, together with the credit instruments, if any,
secured thereby.

(b) The term "mortgagee" includes the original Iender under a
mortgage, and his successors and assigns approved by the Commission-
er; and the term "mortgagor" ineludes the original borower under a
mortgage and his suecessors and assigns.

(c) The term "maturity date" means the date on which the mortgage
indebtedness would be extinguished if paid in accordance with periodic
payments providetl for in the mortgage.

(d) The term "State" inclucles the several States, and 2 Puerto Rico,
the District of Columbia, Guam, and the Yirgin Islands.

Snc. 602. There is hereby ereated a \Yar Housing Insuranco Fund
whieh shall be used by the Commissioner as a revolving fund for the
carrying out of the provisions of this title, and mortgages insured
under this title shall be known and referred to as "war housing insured
mortgages. " [For this purpose, the Reconstruction Finance Corpora-
tion 3 shall make available to the Commissioner such funds as he may
deem necessary, not to exceed $10,000,000, and the amount of notes,
debentures, bonds, or other such obligations whieh the Corporation is
authorized to issue and have outstanding at any one time under exist-
ing law is hereby increased by an amount sufficient to provide such
funds: Provideil, That the Secretary of the Treasury is authorizeal
and directed to caneel from time to time, upon the request of the
Corporation, notes of the Corporation (which notes are hereby made
available to the Seeretary of the Treasury for purposes of this section),
and to discharge its liability, as respects all sums due and unpaid upon
or in conneetion with such notes at the time of such cancellation and

tilUFI wac ailileil to thc Natioaal Eourtog Act by Publlc Law 21, ??th Cong!6., rgpmvod
farch 28, 194r, 66 StsL 66.

2Sec.10(a), Alaska Omnibus Act, Public Law 86-70, approvetl June 25, 1959, 73 Stst.
l4l, 142, ileleterl "Alaska," anil sec. 6, Ilarvaii Omnibus Act, Public L&w 86-624, approved
July 12, 1960, 74 Stat, 411, ileleted "Hawaii,".

t The portion of soc, 602 shom in brackets relating to tho Reconstruction tr'inance Cor.
porstion wag repealed. by Public LBw 132, 80th Congress, approveil June 30, 1947, 61 Stat. 202.
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discharge in a priueipal amount equal to the funds made available to
the Commissioner by the Corporation uncler or by reason of this title
together with interest paid to the Treasury thereou : Prouidad lurther,
That any evidenee of indebtcdncss with respeet to funds so disbursed
by the Corporation shall be transfcrred to the Secretary of the Trcas-
ury; that the Secretary and the Corporatiou are authorized and
directed to make such adjustments on their books and records as may
be necessary to earry out the purposes of this section; that the amonnt
of notes, debentures, bonds, or other such cbligations which the Corpo-
ration is authorized to issue and have outstancling at any one time
under the provisions of this scction shall bc corrcspondingly reduced by
the amount of notes so canceled by the Secretar"v, and that any sums
at any time rceeivetl b1' the Corporation, representing repayments or
rceovcries of funds so disbursed shall fortlirvith bc eovered into the
general fund of the TrcasuryJ: And prouided further, There shall be
alloeated immediately to the War llousing Insurance Fund the sum
of $5,000,000 out of funds macle available to the Commissioner for this
purpose. General expenses of operation of the Fccleral Ifousing Ad-
ministration under this title may be chargcd to the War Housing
Insurance Fund.

Snc. 603. (a) In order to assist in rclieving the acute shortage of
housing which now exists and to increase the suppl.v of housing aceom-
modations available to vcterans of World War II at priecs within their
reasonable ability to pay, the Commissioner is authorized, upon appli-
eation by the mortgagee, to insrrre as hercinafter provided any mort-
gage which is eligible for insurance as hereinafter provided, and, upon
sueh terms as the Commissioner may prcscribe, to rnake commitments
for the insuring of sueh mortgages prior to the date of their exeeution
or disburscrnent thereon: Prouided., That the aggregate amour,t of
principal obligations of all mortgagies insurcd undcr this title shall not
exceed $6,150,000,000 exeept that with the approval of the Presirlerrt
sueh aggregate amonnt may be increasecl to not to cxceed $6,650,000,-
000: Prouid,ed further, That no mortgagc shall be insurcd unclcr scetion
603 of this title after April 30, 1948, exeept (A) pursuant to a eom-
mitment to insure issned on or before April 30, 1948, or (B) a mort-
gage given to refinance an existing mortgagc insurecl unaler seetion
603 of this title and rvhich docs not exceed the original prineipal
amount and unexpired term of sueh existing mortgage, and no mort-
gage shall be insured under section 608 of this title after Mareh l,
1950, execpt (i) pursuant to a commitment to insure issued on or before
March 1, 1950, or (ii) a mortgage given to refinanee an existing mort-
gage insured under seetion 608 of this title and rvhieh docs not exeecd
the original prineipal arnount and unexpired term of such existing
mortgage : Prouided further, That no mortgage shall be insured under
seetion 608 of this title unless the mortgagor eertifies under oath that
in selccting tenants for the property eovered by the mortga,ge he will
not discriminate against any famil], by reason of the faet that thcre
are children in the family, and that he rvill not sell the property while
the insuranee is in effect unless the purchaser so certifies, such cer-
tifications to be filed with the Commissioner; and violation of any such
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certiffcation shall be I misdeneanor punishable by a fine of not to
exceed $l0ot Anil, prouid,ed further, That the Commissioner shall, in
his discretion, have power to require the availability for r'ental pur.
poses of properties covered by mortgages insured under this title, in
sueh instsnces and for sueh perioils of time as he may prescribe.

Notwithstanding the first proviso of this subsection, mortgages may
be insured under section 609 and section 611 of this title if the aggre-
gate amounte of prineipal obligations of mortgages insured under said
seetions plus the aggregate amount of principal obligations of mort-
gages insured under section 610 of this title do not exceed the limitation
eontained in said section 610 upon the aggregate amount of principal
obligations of mortgages insured pursuant to said section.

Notwithstanding the second proviso of this subsection, mortgages
otherwise eligible for insuranee under section 608 of this title may be
hereafter insured thereunder if the applieation for such insurance was
receivecl in any field office of the X'ederal Housing Administration on
or before March 1, 1950,1 and for such pu4rose the aggregate amount
of principal obligations authorized to be insuretl under section 608
of this title is increased by not to exeeed $500,000,000.

(b) To be eligible for insurance untler this section a mortgage shall-
(1) have been made to, and be heltl by, a mortgagee approved by

the Commissioner as responsible and able to service the mortgage
properly;

(2) involve a principal obligation (inclutling such initial service
charges, appraisal, inspeetion, and other fees as the Commissioner
shall approve) in an amount not to exceed 90 per centum of the Com-
missioner's estimate of the value (as of the date the mortgage is ac-
cepted for insuranee), except that as to applications reeeived by the
Commissioner on or before March 31, 1948, the mortgage may involve
a principal obligation in an amount not to exeeed 90 per centum of the
Commissioner's estimate of the necessary eurrent cost (including the
land and such initial serviee eharges and such appraisal, inspection, and
other fees as the Commissioner shall approve) ; of a property, urban,
suburban, or rural, upon which there is located a tlwelling tlesignetl
principally for residential use for not more than four families in the
aggregate, whieh is approved for mortgage insurance prior to the
begiuning of construction. The principal obligation of sueh mortgage
shall in no event, however, exeeed-

(A) $5,400 if such tlwelling is designetl for a single-family resi-
dence, or

(B) $7,500 if such ilwelling is designed for a two-family resid.ence, or
(C) $9,500 if such tlwelling is designed for a three-family residence,

or
(D) $12,000 if such tlwelling is tlesignetl for a four-family residence:

Proaiileil, That the Commissioner may, if he fintls that at any time
or in any particular geographieal area it is not feasible, within such
limitations of maximum mortgage amounts to eonstruet dwellings

1 See sectioa 908(g), irortG
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without sacrifice of sount stantlards of eonstruction, design, or livabil'
ity, preseribe by regulation or otherwise higher maximum mortgago
amounts not to exceed:

(A) $8,100 if such dweliing is designed for a single-famiiy resitlence,
or

(B) $12,500 if such dwelling is designed for a two-family resid.ence,
or

(C) $15,750 if such dwelling is tlesigned for a three-family residence,
or

(D) $18,000 if such dwelling is designetl for a four-family residenee.
(3) have a maturity satisfactory to the Commissioner but not to

exceecl twenty-five years from the date of the insurance of the mortgage;
(4) contain eomplete amortization provisions satisfaetory to the

Commissioner;
(5) bear interest (exclusive of premium eharges for insurance) at

not to exceed 4 per eentum per annlm on the amount of the principal
obligation outstanding at any time.

(6) pmvide, in a manner satisfactory to the Commissioner, for the
application of the mortgagor's periodic payments (exclusive of the
amount alloeated to interest and to the premium charge which is
required for mortgage insuranee as herein provided) to amortization
of the principal of the mortgage; and

(7) contain such terms and provisions rvith respect to insurance,
repairs, alterations, payment of taxes, default reserves, delinqueney
eharges, foreelosuro proeeedingq anticipation of maturity, adtlitional
and seeond.ary liens, and other matters as the Commissioner may in
his discretion prescribe.

(e) The Commissioner is authorized to fix a premium chargo for the
insurance of mortgages under this title but in the ease of any mortgage
such charge shall not be less than an amount equivalent to one-half of
1 per centum per annum nor more than an amount equivalent to ll/z
per centum per annum of the amount of the prineipal obligation of
the mortgage outstanding at any time, without taking into aeeount
delinquent payments or prepayments. Sueh premium charges shall be
payable by the mortgagee, either in eash, or in debentures issued by
the Commissioner under this title at par plus accrued interest, in sueh
manner as may be prescribetl by the Commissionerz Prouiiled, That
the Commissioner may require the payment of one or more such pre-
mium charges at the time the mortgage is insured, at such diseount
rate as he may preseribe not in excess of the interest rate specified in
the mortgage. If the Commissioner finds, upon the presentation of a
mortgage for insurance and the tender of the initial premium eharge
and such other eharges as the Commissioner may require, that the
mortgage complies with the provisions of this title, such mortgage
maJ, llc accepted for insurance b5, endorsement or otherwise as the
Commissioner may prescribe; but no mortgage shall be aeeepted for
insulanee under this title unless the Commissioner finds that the project
with respeet to rvhich the mortgage is exeeuted is an aeeeptable risk
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in view of the shoftage of housing referred to in this section. In the
event that the principal obligation of any mortgage accepted for
insurance under this title is paid in full prior to the maturity date,
the Commissioner is further authorized in his discretion to require the
payment by the mortgagee of an adjusted premium charge in such
amount as the Commissioner determines to be equitable, but not in
excess of the aggregate amount of the premium charges that the mort-
gagee would otherwise have been requireil to pay if the mortgage had
coutinued to be insured under this title, until sueh maturity date; and
in the event that the prineipal obligation is paitl in full as herein set
forth, the Commissioner is authorized to refund to the mortgagee for
the aecount of the mortgagor all, or such portion as he shall determine
to be equitable, of the current unearned premium charges theretofore
paitl. The Commissioner shall prescribe such procetlures as in his
judgment are necpssary to secure to veterans of 'World 'War II, and
their immediate families, and to hardship cases as tlefined by the
Commissioner, preferenee or priority of opportunity to purchase or
rent properties eovered. by mortgages insured under this title.

(tl) Any contract of insurance heretofore or hereafter executed by
the Commissioner uuder this title shall be conclusive evidence of the
eligibility of the mortgage for insuranee, and the valitlity of any
contract of insuranee so executed shall be incontestable in the hands
of an approved mortgagee from the date of the execution of such con-
tract, exeept for fraud or misrepresentation on the part of such ap-
provetl mortgagee.

Ssc. 604.1 (a) In any case in which the mortgagee under a mortgage
insured under section 603 shall have foreclosed and taken possession
of the mortgaged property, in aecord.ance with regulations of, and
within a period to be determined by, the Commissioner, or shall, with
the eonsent of the Commissioner, have otherwise acquired such property
from the mortgagor after default, the mortgagee shall be entitled to
receive the benefit of the insuranee as hereinafter provided, upon (1)
the prompt conveyance to the Commissioner of title to the property
which meets the requirements of rules and regulations of the Commis-
sioner in force at the time the mortgage was insured, ancl which is evi-
denced in the manner prescribed by such rules and regulations; antl (2)
the assignment to him of all claims of the mortgagee against the mort-
gagor or others, arising out of the mortgage transaetion or foreclosure
proceedings, except sueh claims as may have been released with the con-
sent of the Commissioner. Upon such conveyance and assignment the
obligation of the mortgagee to pay the premium charges for insurance
shall cease and the Commissioner shall, subject to the eash adjustment
hereinafter provided, issue to the mortgagee debentures having a total
faee value equal to the value of the mortgage and a certifieate of claim,
as hereinafter provided. For the purposts of this subseetion, the value

rSec. 105(d), Housing Act of 196-1, Public Larv 88'560,approved September 2, 1964, 78
Stat. 769, 772, 773, made chauges in the provisione of this section for the payoent of iusuranco
beneffts. The ehanges &ro tlesigned to simplify payment proceilures.
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of the mortgage shall be determined, in aeeordanee with rules and
regulations prescribed by the Commissioner, by adding to the amount
of the original principal obligation of the mortgage which rras unpaid
on the date of the institution of foreclosure proceedings, or on the date
of the acquisition of the property after default other than by fore-
closure, the amount of all payments which have been made by the
mortgagee for taxes, ground. rents, and water rates, which are liens
prior to the mortgage, special assessments which are noted on the appli-
cation for insurance or which become liens after the insurance of the
mortgage, insurance of _the mortgaged property,- and any mortgage
insurance premiums aud by deducting from such total amount any
amount received. on aceount of the mortgage after either of such dates,
and any amount received as rent or other income from the property,
less reasonable expenses incurred in handling the property, after either
of such dates: Prouid,ed,, That with respect to mortgages which are fore-
closed before there shall have been paid. on account of the principal
obligation of the mortgage a sum equal to 10 per centum of the appraised
value of the property as of the date the mortgage was accepted for
insurance, there may be included in the debentures issued by the Com-
missioner, on account of the cost of foreclosure (or of acquiring the
property by other means) actually paitl by the mortgagee and approved
by the Commissioner an amount-

(1) not in excess of 2 per centum of the unpaitl principal of the
mortgage as of the date of the institution of foreclosure proceetlings
and not in excess of $75; or

(2) not in excess of two-thirds of such cost, whichever is the greater:
Prouid,ed, further, That with respect to any debentures issued on or after
the date of enactment of the Housiug Act of 1964,1 the Commissioner
may, with the consent of the mortgagee (in lieu of issuing a certificate
of claim as provided. in subsection (e)), include in debentures, in addi-
tion to amounts otherwise allowed for such costs, an amount not to
exceed. one-third of the total foreclosure, acquisition, and conveyance
costs actually paitl by the mortgagee and approvetl by the Commissioner,
but in no event may the total allowance for such costs exceed the amount
actually paitl by the mortgagee: Ancl prouid,ed further, That with
respect to mortgages to which the provisions of sections 302 antl 306
of the Soldiers' and Sailors' Civil Relief Aet of 1940, as now or here-
after amended, apply and which are insured under section 603 of the
National Housing Act, as now or hereafter amended, and subject to such
regulations and conditions as the Commissioner may prescribe, there
shall be included in the debentures an amount which the Commissioner
finds to be sufficient to compensate the mortgagee for any loss which
it may have sustained on account of interest on debentures and the
payment of insurance premiums by reason of its having postponed the
institution of foreelosure proceedings or the acquisition of the property
by other means during any part or all of the period of sueh military
serviee and three months thereafter.

1 September 2, 1964.
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(b) The Commissioner may at any time, under such terms and con-
ditions as he may prescribe, consert to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage: Proaicled,, That the motgagor shall not
be released. from such liability in any case until the Commissioner is
satisfied that the mortgaged property has been sold to a purchaser
satisfactory to the Commissioner, and that such purchaser has paid on
account of the purchase price, in cash or its equivalent, at least 10 per
centum of the Commissioner's estimate of the value as of the date the
mortgage is aecepted for insurance.

(c) Debentures issued under this title shall be in such form and.
denominations in multiples of $50, shall be subject to such terms and
conditions, and shall include such provisions for redemption, if any,
as may be preseribed by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any difference between the value of the mortgage determinetl as herein
provicled and the aggregate face value of the debentures issued, not to
exceed. $350, shall be adjusted by the payment of cash by the Commis-
sioner to the mortgagee from the War Ilousing fnsurance Fund.

(tl) The debentures issued under this section to any mortgagee shall
be executed. in the name of the'War Ilousing Insurance Fund as obligor,
shall be signed by the Commissioner by either his written or engraved
signature, and shall be negotiable. AII such debentures shall be clated
as of the date foreclosure proceedings were instituted., or the property
was otherwise acquired by the mortgagee after default, except that
debentures issued pursuant to claims for insurance filed on or after the
date of enaetment of the Housing Act of 1964,1 shall be datecl as of
the date of default or as of sueh later date as the Commissioner, in
his discretion, may establish by regulation. The debentures shall bear
interest from such date at a rate determined by the Commissioner,
with the approval of the Secretary of the Treasury, at the time the
mortgage was accepted for insurance, but not to exceed. 3 per centum
per annum, payable semiannually on the 1st day of January and the
1st day of July of eaeh year. Such debentures as are issued in exchange
for property covered. by mortgages accepted. for insurance under this
section on or after the date of enactment of the National Housing Act
Amendments of 1942, shall mature ten years after the date thereof.
Such debentures as are issued in exchange for property covered by
mortgages accepted for insurance under this section prior to the date
of the enactment of the National Housing Act Amendments of 7942,
shall mature three years after the 1st day of July following the maturity
date of the mortgage on the property in exchange for which the deben-
tures were issued ; Prouid,ed, That any mortgagee entitled to receive
such debentures may elect to receive in lieu thereof debentures which
shall mature ten years after the date thereof. Such debentures shall

1 September 2, L964.
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be exempt, both as to principal and interest, from all taxation (except
surtaxes, estate, inheritance, antl gift taxes) now or hereafter imposed
by any Territory, dependency, or possession of the United States, or by
the District of Columbia, or by any State, county, nounicipality, or
local taxing authority, and shall be paitl out of the 'War Housing
Insurance Fund, whieh shall be primarily liable therefor, and they
shall be fully and uneonditionally guaranteed as to principal and
interest by the United States, and sueh guaranty shall be expressecl on
the face of the debentures. In the event that the -War Housing fnsur-
ance Fund. fails to pay upon clemand, when clue, the principal of or
interest on any debentures issued untler this title, the Secretary of the
Treasury shall pay to the holders the amount thereof r,vhich is hereby
authorized to be appropriated, out of any money in the Treasury not
otherwise appropriated., and thereupon to the extent of the amount
so paid the Seeretary of the Treasury shall succeetl to all the rights of
the holders of such debentures.

(e) The certiffcate of claim issued by the Commissioner to auy
mortgagee shall be for an amount which the Commissioner determines
to be sufficient, when aclded to the face value of the debentures issued
and the cash adjustment paid to the mortgagee, to equal the amount
which the mortgagee would have received if, at the time of the convey-
ance to the Commissioner of the property covered by the mortga,ge,
the mortgagor had redeemed the property antl paid in full all obliga-
tions under the mortgage anil a reasonab]e amount for necessary ex-
penses incurred. by the mortgagee in connection with the foreclosure
proceedings, or the acquisition of the mortgageil property otherrvise,
and the conveyanee thereof to the Commissioner. Each such eertificate
of claim shall provide that there shall accrue to the holtler of such
certifi.cate with respect to the face amount of such certificate, an incre-
ment at the rate of 3 per centum per annum which shall not be com-
pounded. The amount to which the holder of any such certificate sha,ll
be entitled shall be determined as provitled. in subsection (f).

(f) (1) If, after deducting (in such manner and amount as the
Commissioner shall determine to be equitable and in accordance with
sound. aceounting practiee) the expenses ineumed by the Commissioner,
the net amount realized from any property eonveyed to the Commis-
sioner untler this seetion and the claims assigned therewith exceed the
faee value of the debentures issued and the cash paicl in exchange for
such property plus all interest paid on srrch debentures, such excess shall
be tlividetl as follows:

(i) If such excess is greater than the total amount payable under
the certificate of claim issued in connection with such property, the
Commissioner shall pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall be paid to the
mortgagor of sueh property : Prouidecl, That on and after the date of
enactment of the Housing Act of 1964,1 any excess remaining after

1 Scptember 2, 7964.
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payment to the holder of the full amount of the certifieate of claim shall
be retained. by the Commissioner and credited to the 'War Housing
fnsurance Fund; and

(ii) If such excess is equal to or less than the total amount payable
under such certificate of claim, the Commissioner shall pay to the
holder of such certificate the full amount of such excess.

(2)1 Notwithstanding any other provisions of this section, the Com-
missioner is authorized, with the consent of the mortgagee or mortgagor,
as the case may be, to effect the settlement of certificates of claim and
refunds at any time after the sale or transfer of title to the property
conveyed to the Comrnissioner under this section and without awaiting
the final liquidation of such property for the purpose of determining
the net amount to be realized therefrom : Prouidecl,, That the settlement
authority created by the Housing Amendments of 1955 shall be termi-
nated with respect to any certificate of claim outstanding as of the date
of enactment of the Housing Act of 1964.2

(3) With the eonsent of the holder thereof, the Commissioner is
authorized to settle, without arvaiting the final liquidation of the Com-
missioner's interest in the property, any certificate of claim issued
pursuant to subsection (e), with respect to which a settlement had not
been effected prior to the date of enactment of the Housing Act of 7964,2
by making payment in cash to the holder thereof of sueh amount, not
exceeding the face amount of the certiffcate of claim, togetherrvith the
accrued interest increment thereon, as the Commissiouer may consider
appropriate : Prouiclatl, That in any case rvhc're the certificate of claim
is settled in accordance 'lvith the provisions of this paragraph, any
amounts realized after the date of enactment of the Housing Act of
7964,2 in the liquidation of the Commissioner's interest in the property,
shall be retained by the Commissioner and credite<l to the applicable
insurance fund.

(g) Notwithstanding any other provision of law relating to the
acquisition, handling, or disposal of real property by the United States,
the Commissioner shall have power to deal with, complete, rent, reno-
vate, modernize, insure, make contracts or establish suitable agencies
for the management of, or sell for eash or credit, in his discretion, any
properties conveyed. to him in exchange for debentures and certificates
of claim as provided in this title; and notwithstanding any other pro-
vision of law, the Commissioner shall also have power to pursue to final
collection, by way of compromise or otherwise, all claims against mort-
gagors assigned by mortgagees to the Commissioner as provided in this
title, except that no suit or action shall be commenced by the Commis-
sioner against any such mortgagor on account of any claim so assigned.
with respect to mortgages insured under section 603 unless such suit
or action is commenced within six months after the assignment of such
claim to the Commissioner, or within six months after the last payment

lThisparagraph atldett by sec.104 of tho Housing Amendments of 1955, Public Law 345,
84th Congress, approved August 11, 1955, 69 Stst' 635, 637.

2 September 2, L964.
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was made to the Commissioner with respect to the claim so assigred,
whichever is later: Prouid,eil, That section 3709 of the Revised Statutes
shall uot be construed to apply to any contract for hazard insurance,
or to any purchase or contract for services or supplies on account of
such property if the amount thereof does not exceed $1,000. The power
to convey and to execute in the name of the Commissioner deeds of
conveyances, deeds of release, assignments, and satisfactions of mort-
gages, and any other written instrument relating to real property or
any interest therein heretofore or hereafter acquired by the Commis-
sioner pursuant to the provisions of this Act, may be exercised by the
Commissioner or by any Assistant Commissioner appointed by him,
without the execution of any express delegation of power or power of
attorney: Prouid,ed,, That nothing in this subsection shall be construed
to prevent the Commissioner from delegating such power by order or
by power of attorney in his diseretion, to any officer, agent, or employee
he may appoint.

(h) No mortgagee or mortgagor shall have and no certificate of claim
shall be construed to give to any mortgagee or mortgagor, any right
or interest in any property conveyed to the Commissioner or in any
claim assigned to him; nor shall the Commissioner owe any duty to
any mortgagee or mortgagor with respect to the handling or disposal
of any such property or the collection of any such claim.

Snc. 605. (a) Moneys in the War Ilousing fnsuranee Fund not
needed for the current operations of the Federal Housing Administra-
tion under this title shall be deposited with the Treasurer of the United
States to the credit of the 'War Housing Insurance Fund, or invested
in bonds or other obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by the United States. The Commis-
sioner may, with the approval of the Secretary of the 'Ireasury,
purchase in the open roarket debentures issued under the provisions
of this title. Such purchases shall be made at a priee which will provide
an investment yield of not less than the yield obtainable from other
investments authorized by this section. Debentures so purchased shall
he canceled and not reissu.ed.

(b) Premium charges, adjusted premium charges, and appraisal and
other fees received on account of the insuranee of any mortgage
accepted for insuranee under this title, the receipts derived from the
propcrty eovered by such mortgage and claims assigned to the Com-
rnissioner in eonnection therewith shall be credited to the War llousing
Insurance Fund. The principal of, and interest paid and to be paid
on debentures issued under this title, cash adjustments, and expenses
incurred in the handling, management, renovation, and. disposal of
properties acquired under this title shall be eharged to the War llous-
ing Insurance Fund.

Snc. 606. Nothing in this title shall be construed to exempt any real
property aequired and held by the Commissioner under this title from

ll/20/64



Notionol Houring Act

s s 507-508

.TIJ
Pogc ll

taxation by any State or political subtlivision thereof, to the same
extent, according to its value, as other real property is taxetl.

Src. 607. The Commissioner is authorized and directetl to make
such rules and regulations as may be necessary to carry out the provi-
sions of this title.

Snc. 608. (a) In ailtlition to mortgages insured under section 603 ol
this title, the Commissioner is authorizetl to insure mortgages as
defined in section 601 of this title (including advances on sueh mort-
gages during construction) which are eligible for insurance as herein-
after provided.

(b) To be eligible for insurance under this section a mortgage shall
meet the following eonditions:

(1) The mortgaged property shall be held by a mortgagor approved
by the Commissioner. The Commissioner may, in his discretion, require
such mortgagor to be regulatetl or restricted as to rents or sales,
eharges, capital structure, rate of return, and methods of operation.
The Commissioner may make such eontracts with, and acquire for not
to exceed $100 stock or interest in any such mortgagor, as the Commis'
sioner may deem neeessary to render effective such restriction or reg-
ulation. Such stock or interest shall be paitl for out of the'War Housing
fnsurance X'und, and shall be redeemed by the mortgagor at par upon
the termination of all obligations of the Commissioner uncler the
insurance.

(2) Preference or priority of opportunity in the occupancy of the
mortgaged property for veterans of 'World'War II and their immediate
families, and for hardship cases as tlefined by the Commissioner, shall
be provided under such regulations and procedures as may be pre-
scribed by the Commissioner.

(3) The mortgage shall involve a principal obligation in an amount-
(A) not to exceed $5,000,000; antl
(B) not to exceed 90 per centum of the amount which the Commis-

sioner estimates will be the necessary current cost of the completed
property or project, ineluding the land; the proposed physical improve-
ments; utilities within the boundaries of the property or project;
architects' fees; taxes and interest accruing during eonstruction; and
other miscellaneous charges incidental to eonstruction and approved by
tho Commissioner: Prooided, That such mortgage shall not in any event
exceed. the amount which the Commissioner estimates will be the cost
of the completed physieal improvements on the property or project,
exclusive of off-site public utilities and streets, and organization and
legal erpeneear Anil proui,il,eil further, That the principal obligation
of the mortgage shall not, in any event, exeeed 90 per centum of tho
Commissioner's estimate of the replacement cost of the property or
project on the basis of the costs prevailing on December 31, 1947, for
tt/20/64
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properties or projeets of comparable quality in the locality where such
property or project is to be located; and

(C) not to exceed $8,100 per family unit for sueh part of such
property or project as may be attributable to dwelling use.

The mortgage shall provide for complete amortization by periodic
payments within such terms as thc Commissioner shall prescribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to exceed 4L/2per centum per annum on the amount of the principal
obligation outstanding at any time. The Commissioner may consent to
the release of a part or parts of the mortgaged. property from the lien
of the mortgage upon sueh terms and conditions as he may preseribe
and the mortgage may provide for such release.

(c) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured under this
section shall be considered a default under such mortgage, and if such
default continues for a period of thirty days, the mortgagee shall be
entitled to receive the benefits of the insuranee as hereinafter provided,
upon assignment, transfer, and delivery to the Commissioner, within a
period and in accordance with rules and regulations to be prescribed
by the Commissioner of (1) all rights and interest arising under the
mortgage so in default; (2) all claims of the mortgagee against the
mortgagors or others, arising out of the mortgage transaction; (3)
all policies of title or other insurance or surcty bonds or other guaranties
and any and all claims thereunder; (4) any balance of the mortgage
Ioan not advanced to the mortgagor; (5) any eash or property held by
the mortgagee, or to which it is entitled, as deposits made for the ac-
count of the mortgagor and which have not been applied in reduction
of the principal of the mortgage indebtedness; and (6) alt reeords,
doeumeuts, books, papers, and accounts relating to the mortgage trans-
action. Upon sueh assignment, transfer, and delivery the obligation
of the mortgagee to pay the premium charges for mortgage insurance
shall cease, and the Commissioner shall, subject to the eash adjustment
provided for in section 604(c), issue to the mortgagee debentures
having a total face value equal to the value of the mortgage, and a
certiffcate of claim as hereinafter provided. For the purposes of this
subsection, the value of the mortgage shall be determined in aeeordance
with rules and regulations prescribed by the Commissioner, by adding
to the amount of the original principal obligation of the mortgage which
was unpaid on the date of default, the amount the mortgagee may have
paid for (A) taxes, special assessments, and water rates, which are liens
prior to the mortgage; (B) insurance on the property; and (C) rea-
sonable expenses for the completion and preservation of the property
and any mortgage insurance premiums paid after default; less the
sum of (i) an amount equivalent to 1 per centum of the unpaid amount
of such principal obligation on the date of default; (ii) any amount
received on aceount of the mortgage after such date; and (iii) any net
income received by the mortgagee from the property after such date:

1l/20/54
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Prooid,eil, That the mortgagee in the event of a tlefault under the mort-
gage may, at its option and in aecordanee with regulations of, and in
a period to be determined by the Commissioner, proeeed to foreclose
on and obtain possession of or otherwise acquire such property from
the mortgagor after default, and receive the benefits of the insurance
as herein provided, upon (1) the prompt conyeyance to the Commis-
sioner of title to the property which meets the requirements of the rules
and regulations of the Commissioner in force at the time the mortgage
was insured, and which is evideneed in the manner preseribed by sueh
rules and regulations; antl (2) the assignment to him of all elaims of
the mortgagce against the mortgagor or others, arising out of the
mortgage transaetion or foreclosure proccedings, exeept such claims
that may have been released with the consent of the Commissioner.
Upon sueh conveyance and assignment, the obligation of the mortgagee
to pay thc premium charges for insuranee shall cease and the mort-
gagee shall be entitled to receive the benefits of the insuranee as pro-
vided in this subsection, except that in such event the 1 per centum de-
duetion, set out in (i) hereof, shall not apply.

(d) Thc eertifieate of claim issued by the Commissioner to any mort-
gagee in conneetion 'with the insuranee of mortgages under this section
shall be for an amount determined in accordance with subsections (e)
and (f ) of seetion 604 of this title, except that any amount remaining
after the payment of the full amount under the certificate of claim
shall be retained by the Commissioner and credited to the War Ilousing
Insurance Fund.

(e) Debcntures issued under this section shall be issued in ac-
eordance with the provisions of section 604(d) except tha,t srrch de-
hentures shall be dated as of the date of default as determined in sub-
seetion (e) of this section, and shall bear interest from such datc.

(f) The provisions of seetion 207(k) of this Act shall be applicablc
to mortgages insured under this seetion, exeept that as applied to sueh
mortgages (1) all references in sueh seetion 207(k) to the "Housing
Fund" shall be construed to refer to the "'War Housing fnsurance
Fund", antl (2) the reference therein to "subsection (g)" shall be
eonstruecl to refer to "subseetion (c) " of this section.

(g) The Comrnissioner shall also have power to insure uuder this
title, title I, title II, title YIII, or title IX any mortgage executed in con-
nection with the sale by him of any property acquired under any of such
titles without regard to limitations upon eligibility, time, or aggregate
amount contained therein.

Src. 609. (a) In order to assist in relicving the acute shortage of
housing whieh no'rv exists and to promote the produretion of housing
for veterans of 'World 'War II at moderate prices or rentals u,ithin
theil reasonable ability to pay, through the applieation of modern in-
dnstrial processes, the Commissioner is authorized to insure loans to
finarree the manufacture of housing (inclutling advances on sueh loans)
r.vhen such loans are eligible for insurance as hereinafter provided.
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(b) I-roans for the manufacture of houses shall be eligible for insur-
ance under this section if at the time of such insurance, the Commis-
sioner determines they meet the following conditions:

(1) The manufacturer shall establish that bintling purehase contracts
have been executed satisfactory to the Commissioner providing for
the purchase and. delivery of the houses to be manufacturetl, whieh
contracts shall provitle for the payment of the purchase price at sueh
time as may be agreed to by the parties thereto, but, in no event, shall
the purchase price be payable on a date in excess of thirty days after
the date of delivery of such houses, unless not less than 20 per centum
of such purchase priee is paid on or before the date of delivery and
the lender has aecepted and diseounted or has agreetl to aceept and dis-
count, pursuant to subsection (i) of this section a promissory note or
notes, exeeutetl by the purchaser, representing the unpaid portion of
such purchase price, in which event such unpaid portion of the pur-
chase priee may be payable on a date not in exeess of one hundred and
eighty days from the date of clelivery of such houses;

(2) Such houses to be manufactured shall meet such requirements
of sound quality, durability, livability, antl safety as may be prescribed
by the Commissioner;

(3) The borrower shall establish to the satisfaction of the Com-
missioner that he has or will have adequate plant facilities, sufficient
eapital funds, taking into aecount the loan applietl for, and. the ex-
perience necessary, to achieve the required production sehedule;

(4) The loan shall involve a principal obligation in an amount not
to exceed 90 per centum of the amount which the Commissioner esti-
mates wiII be the necesriary current cost, exelusive of profit, of manu-
facturing the houses, which are the subject of such purchase eontracts
assigned to secure the loan, less any sums paid by the purchaser under
said purchase contracts prior to the assigument thereof. The loan
shall be secured by an assignment of the aforesaid purchase eontracts
and of all sums payable thereunder on or after the date of sueh assign-
ment, with the right in the assignee to proceed against srch seeurity in
ease of default as provided in the assignment, which assignment shall
be in such form and eontain such terms and eonditions, as may be pre-
scribed by the Commissioner; and the Commissioner may require sueh
other agreements and undertakings to further secure the loan as he may
determine, including the right, in ease of tlefault or at any time neces-
sary to proteet the lender, to compel delivery to the lender of any
houses then ownecl and in the possession of the borrower. The loan
shall have a maturity not in exeess of one year from the date of the
note, except that any such loan may be refinanced and extend.ed in ac-
eordanee with such terms and conditions as the Commissioner may pre-
seribe for an additional term not to exeeed one year, antl shall bear in-
terest (exelusive of premium eharges for insurance) at not to exeeed
4 per centum per annum on the amount of the principal obligation out-
standing at any time.
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(c) The Commissioner may consent to the release of a part or parts
of the property assi$led or delivered as security for the loan, upon
such terms and conditions as he may preseribe and the security docu-
ments may provide for sueh release.

(d) The failure of the borrower to make eny payment due under
or provided to be paitl by the terms of a loan under this section, or the
failure to perform any other eovenant or obligation contained in any
assignment, agreement, or undertaking executed by the borrower in con-
nection with such loan shall be considered as a default under this see-
tion, ancl if such tlefault continues for a periotl of thirty days, the
lender shall be entitleal to receive the beneffts of the insurance herein-
after provided upon assignment, transfer, and delivery to the Commis-
sioner within a period and in aceordance with the rules and regulations
preseribed by the Commissioner of (1) all rights and interest arising
with respeet to the loan so in tlefault; (2) all claims of the lender
against the borrower or others arising out of the loan transaetion ; (3)
any cash or property held by the lender, or to which it is entitletl, as
deposits made for the account of the borrower and which have not been
applied in reduetion of the principal of the loan; and (4) all reeords,
doeuments, books, papers, and accounts relating to the loan transaction.
Upon sueh assignment, transfer, and delivery, the Commissioner shall,
subject to the cash adjustment providetl for in section 604(c) issue to
the lender debentures having a face value equal to the unpaitl principal
balanee of the loan.

(e) Debentures issued under this section shall be issued in aecord-
anee with the provisions of section 604(d) exeept that sueh debentures
shall be dated as of the tlate of default as determined in subsection (d)
of this section anil shall bear interest from such date.

(f) The provisions of sections 207(k) antl 603(a) of this Act shall be
applicable to loans insured under this section, except that as applietl to
sueh loans (1) all referenees in section 207(k) to the "Ifousing Fund"
shall be eonstrued to refer to the "'War flousing fnsuranee Fund" and
(2) the reference in section 207(k) to "subsection (g) " shall be eon-
strued to refer to "subseetion (cl) " of this section; (3) the referenees
in section 207(k) to insured mortgages shall be construed to refer to
the assignment or other security for loans insured under this seetion;
antl (4) the referenees in seetion 603(a) to a mortgage or mortgages
shall be construed to inelude a loan or loans under this section. The
provisions of metion 603(d) shall also be applicable to loans insured
underthis section and the refetence in said section 603(tl) to a mort-
gage shall be construed to include a loan or loans with respeet to which
a eontract of insurance is issued pursuant to this seetion.

(g) Notwithstanding any other provision of law, the Commissioner
shall have the power to assign or sell at public or private sale, or other-
wise dispose of, any evidence of debt, contraet, claim, personal property,
or security assigned to or held by him in eonnection with the payment
of insuranee heretofore or hereafter granted under this section, antl
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to eollect or compromise all obligations assigned to or held by him antl
all legal or equitable rights accruing to him in connection with the pay-
ment of sueh insurance until sueh time as such obligations may be re-
ferred to the Attorney General for suit or collection.

(h) The Commissioner shall ffx a premium eharge for the insuranee
granted under this section, but such premium charge shall not exceed
an amount equivalent to 1 per centum of the original prineipal of such
loan, and sueh premium charge shall be payable in advance by the
finaneial institution and shall be paitl at sueh time and in sueh manner
as may be preseribed by the Commissioner. In adilition to the premium
charge herein provided for, the Commissioner is authorizetl to charge
and collect sueh amounts as he may d.eem reasonable for examining
and proeessing applications for the iusuranee of loans under this see-
tion, including sueh additional inspeetions as the Commissioner may
deem necessary.

(i) (1) In addition to the insurance of the principal loan to ffnanee
the manufacture of housing, as provided in this seetion, and in order
to provide short-term financing in the sale of houses to be delivered
pursuant to the purchase contract or contraets assigned as security
for such principal loan, the Commissioner is authorized, under sueh
terms and conditions and subject to such limitations as he may pre-
scribe, to insure the lender against any losses it may sustain resulting
from the acceptanee and diseount of a promissory note or notes ex-
eeuted by a purchaser of any such houses representing an unpaid por-
tion of the purchase price of any sueh houses. No sueh piomisiory
note or notes aeeeptecl and diseounted by the lender purstrant to this
subseetion shall involve a principal obligation in excess of 80 per
eentum of the purehase priee of the manufactured house or houses;
have a maturity in excess of one hundred antl eighty days from the
date of the note or bear interest in exeess of 4 per eentum per annum;
nor may the principal amount of sueh promissory notes, with respect
to any individual prineipal loan. outstanding and uupaid at any one
time, exeeed in the aggregate an amount prescribed by the Commis-
sioner.

(2) The Commissioner is authorized to include in any contraet of
insuranee exeeuted by him with respect to the insuranee of a loan
to finanee the manufactnre of houses, provisions to effectuate the in-
suranee against any such losses under this subseetion.

(3) The failure of the purehaser to make any payment due under or
provitled to be paid by the terms of any note or notes exeeuted by the
purehaser and aeeepted and diseounted by the lender under the pro-
visions of this subsection. shall be eonsidered as a default under this
subseetion, antl if such dcfault eontinues for a period of thirty days,
the lencler shall be entitled to reeeive the beneffts of the insuranee, a.s
provided in subsection (tl) of this section except that rlebentures issued
pursuant to this subsection shall have a faee value equal to the unpaid
prineipal balanee of the loan plus interest at the rate of 4 per centum
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per annum from the date of default to the date the application is filetl
for the insuranee benefits.

(4) Debentures issued with respect to the insurance granted under
this subsection shall be issued in accordance with the provisions of
section 604(al) except that such debentures shall be dated as of the
date application is filed for the insurance benefits and shall bear interest
from such date.

(5) The Commissioner is authorized to fix a premium charge for the
insurance granted under this subsection, in addition to the premium
charge authorized under subsection (h) of this section. Such pr.emium
charge shall not exceed an amount equivalent to 1 per centum of the
original principal of such promissory note or uotes and shall be paitl
at such time and in such manner as may be preseribed by the Commis-
sioner.

Snc. 610. Notwithstanding any of the provisions of this title, the
Commissioner is authorized, upon application by the mortgagee, to
insure or to make eommitments f,s insslg under section 603 or section 608
of this title any mortgage executed in connection with the sale by the
Government, or any agency or official thereof, of any housing acquired
or construeted under Public Lraw 849, Seventy-sixth Congress, as
amended; Public Law 781, Seventy-sixth Congress, as amended; or
Public l-raws 9, 73, or 353, Seventy-seventh Congres:s, as amended
(including any property acquired, held or constructed in connection
with such housing or to serve the inhabitants thereof ), without regartl
to-

(1) any limit as to the time when any mortgage may be insured
under this title;

(2) any limit as to the aggregate amount of principal obligations of
all mortgages insured under this title, but the aggregate amount of
principal obligations of all mortgages insured pursuant to this section
shall not exceed. $750,000,000;

(3) any requirement that the obligation be approved for niortgage
insurance prior to the beginning of eonstruction or that the construction
be new construction;

(4) any of the provisions of seetion 603(b) (2) or seetion 603(b) (5)
or paragraphs (B) autl (C) of the first sentence of seetion 608(b) (3):
Prouided, That sueh mortgage shall (1) otherwise be eligible for in-
surance u.nder section 603 or section 608, as the case may be, (2) have a
maturity not exceeding twenty-five years from the date of insurance,
(3) involve a principal obligation (including such initial service
charges, appraisal, inspeetion, and other fees as the Commissioner shall
approve) in an amount not exceeding 90 per centum of the appraised
value of the mortgage property as determineil by the Commissioner,
and (4) bear interest (exclusive r:f premium charges) at not to exceed
5 pcr centum per annum on the amount of the principal obligation

1l/20/54



4-1.4 Notionol Housing Act

s s 610{t IPoge 18

outstanding at any time if such mortgage eovers property on which
there is loeated a dwelling designed principally for residential use for
not more than four families iu the aggregate, irrespective of whether
such dwelling or dwellings have a party wall or are otherwise
physically connected with another dwelling or dwellings, or bear interest
at not to exceed 4l/z per centum per annum on the amount of the princi-
pal obligation outstandmg at any time if such mortgage covers property
upon which there is loeated a dwelling or dwellings designed princi-
pally for residential use for more than four families.

The Commissioner is further authorized to insure or to make com-
mitments to insure in accordance with the provisions of this section
any mortgage exccuted in connection with the sale by the Public
Housing Administration, or by any public housing agency with the
approval of the said Admiuistration, of any housing (including any
property acquired, held, or eonstructed. in connection with such housing
or to serve the inhabitants thereof) owned or financially assisted pur-
suant to the provisions of Publie Law 671, Seventy-sixth Congress.

The Commissioner is further authorized to insure or to make eommit-
ments to insure in accordance with the provisions of this section any
mortgage executed in connection with the sale by the Government, or
any agency or official thereof, of any of the so-ealled Greenbelt towns,
or parts thereof, including projeets, or parts thereof, known as Green-
hills, Ohio ; Greenbelt, Maryland; and Greendale, Wisconsin, developed.
uniler the Emergency Belief Appropriation Act of 1935, or of any of
the village properties under the jurisdiction of the Tennessee Valley
Authority, and any mortgage executed in connection with the first
resale, within two years from the date of its acquisition from the Gov-
ernment, of any portion of n projeet or property of thc character
clescribed in this section.

The Commissioner is further authorized to insure or to make corn-
rnitments to insure under section 608 of this title in accordance with
the provisions of this section any mortgage executed in connection with
the sale by a State or municipality, or an agency, instrumentality, or
body politic of either, of any permanent housing (including any prop-
erty acquired, held, or constructed in eonnection therewith or to serve
the inhabitants thereof), constructed by or on behalf of such State,
municipality, agency, instrumentality, or botly politic, for the occu-
pancy of veterans of 'World War II, their families, and others:
Prouided,, That the principal obligation of any such mortgage does
not exceed either 85 per centum of the appraised. value of the mort-
gage property as determined by the Commissioner of $8,100 per family
unit for iueh part of such property as may be attributable to dwelling
use.t

Sec. 611. (a) In addition to mortgages insured. under other sections
of this title, and in ord.er to assist and eneourage the application of

lThis paragraph wa,s addede by sec. 14 0f tJre Irousing Act of 1t52, Public Law 691, 82tt
Congressfappioved July L4, L952,66 Stat. 601, 604.
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cost-reduction techniques through large-scale modernizetl site construc-
tion of housing and the erectiin of-houses produceal by modern in-
dustrial processes, the Commissioner is authorized to insure mortgages
(including advances on such mortgages during construetion) which are
eligible for insurance as hereinafter provided.

(b) To be eligible for insurance uncler this section, a mortgage shall-
(1) have been made to and be held by a mortgagee approvett by the

Commissioner as responsible and able to service the mortgage properly;
(2) cover property heltl by a mortgagor approvetl by the Commis-

sioner, upon which there is to be construeted. or erected. dwelling units
for not less than twenty-five families consisting of a group of single-
family dwellings approved by the Commissioner for mortgage insurance
prior to the beginning of construction : Prouid,ed,, That during the
course of construction there may be located upon the mortgaged. prop-
erty a plant for the fabrication or storage of sueh dwellings or sections
or parts thereof, and the Commissioner may consent to the removal or
release of such plant from the lien of the mortgage upon such terms
and eontlitions as he may approve;

(3) involve a principal obligation in an amount-
(A) not to exceed 85 per centum of the amount which the Com-

missioner estimates will be the value of the completed property or proj-
ect, exclusive of any plant of the character describetl in paragraph (2)
of this subsection located thereon, and

(B) not to exceed a sum computed on the individual dwelling com-
prising the total project as follows: $5,950 or 85 per centum of the
valuation, whichever is the lower amount, with respect to each single-
family dwellingl. Prouid,ed,, That if the Commissioner finds that it is
not feasible, within the dollar amount limitation in clause (B) on the
principal obligation of the mortgage, to construct dwellings containing
three or four betlrooms without sacrifice of sound standards of con-
struction, design, and livability, he may increase such dollar amount
limitation by not exceeding $850 for each additional bedroom (as de-
fined by the Commissioner) in excess of two contained in each sush
dwelling if he finds that such dwelling meets sound standards of design
and livability as a three-bedroom unit or a four-bedroom unit, as the
case may be, but the amount computed uncler clause (B) for each such
dwelling shall not exceed, in any event, $7,650.

'With respect to the insurance of ad.vances during construction, the
Commissioner is authorized to approve advances by the mortgagee to
cover the cost of materials delivered. upon the mortgaged. property and
labor performed in the fabrieation or ereetion thereof;

(4) provide for complete amortization by period.ic payments within
such term as the Commissioner shall prescribe and shall bear interest
(exclusive of premium charges for insurance) at not to exceed 4 per
centum per annum on the amount of the principal obligation outstand-
ing at any time: Proaid,ed,, That the Commissioner, with the approval
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of the Secretary of the Treasury, may prescribe by regulation a higher
maximum rate of interest, not exceealing 47/2 per centum per annum on
the amount of the principal obligation outstanding at any time, if he
finds that the mortgage market demands it. The Commissioner may
consent to the release of a part or parts of the mortgagetl property
from the lien of the mortgage upon such terms and conditions as he
may prescribe and the mortgage may provide for such release, and the
mortgage may provide that, upon the completion of the construetion
of th: project, such mortgage may be replaced by indivitlual mortgages
covering each individual dwelling in the project. Each such individual
mortgage may be insured under this section with the mortgagor being
either the buiider who constructed the dwellings or the orvner and
occupant of the dwelling at the time, ancl where the mortgagor is the
o.wner and occupant, may involve a principal obligation in such amount
and have such maturity and interest rate as a mortgage eligible for
insurance under section 203(b) (2) (D) of this Act.

(c) Preference or priority of opportunity in the occupancy of the
mortgaged property for veterans of World War II and their immediate
families and for hardship cases as defined by the Commissioner shall
be provided under such regulations and proeedures as may be pre-
scribed by the Commissioner.

(tl) The provisions of subsections (c), (d), (e), and (f) of section
608 shall be applicable to mortgages insured under this section covering
a project described. in subsection (b) of this section, and the provisions
of subsections (a), (b), (c), (d), (e), (f), and (h) of section 604 shall
be applicable to the individual mortgages insuretl pursuant to sub-
section (b) (4) of this secticn covering individual dwellings in the
project.

Snc. 612.1 Notwithstantling any other provision of this title, no mort-
gage or loan shall be insured under any section of this title after the
effective date of the Housing Act of 1954 except pursuant to a eommit-
ment to insure issued on or before suoh date.

1 Sec. 612 wu adtled by sec. 12? of the Eouslng Act ol 1964, Public Law 660, 88d Congrs
approved Auaust 2, 1064. G8 Stst 690, 609. See alro sec. 223 ol the National Eouing Act.
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5. TITLE VII OF THE NAIIONAL HOUSING ACT

[Excerpts From the Notionql Housing Acl, or omended, Public Law 479,73d Congrerrl
48 Srsr. 1246i 12 U.S.C. l70l et..q. (1946 ed.)I

TITIJE YII_INSURANCE FOR, INVESTMENTS IN RENTAIJ
HOUSING FOR I'AMIITIES OX'MODEBATE INCOME1

AUTEOBITY TO INSI'BE

Snc. 701. The purpose of this title is to supplement the existing
systems of mortgage insurance for rental housing under this Act by
a, special system of insurance designed to encourage equity investment
in rental housing at rents within the capacity of families of moderate
income. To effectuate this purpose, the Commissioner is authorized,
upon application by the investor, to insure as hereinafter provided,
and, prior to the execution of insurance contraets and upon such terms
as the Commissioner shall prescribe, to make commitments to insure, the
minimum annual amortization charge and an annual return on the
outstanding investment of such investor in any project which is eligible
for insuranee as hereinafter provided in an amount (herein calletl the
"insured annual return") equal to such rate of return, not exceeding
23/4 per centum per annum, on such outstanding investment as shall,
after consultation with the Seeretary of the Treasury, be fixed in the
insurance contract or in the commitment to insure: Prou,td,eil, That any
insuranee contraet made pursuant to this title shall expire as of the first
day of the operating year for whieh the outstanding investment amounts
to not more than 10 per eentum of the established investment.2

EIJIOIBIITfIC

Snc. 702. (a) To be eligible for insuranee under this title, a project
shall meet the following conditions:

(1) The Commissioner shall be satisfied that there is, in the locality
or metropolitan area of such project, a need for new rental dwellings
at rents comparable to the rents proposed to be charged for the dwell-
ings in such project.

(2) Such project shall be economically sound, and the dwellings in
such project shall be acceptable to the Commissioner as qualitX, de-
sign, size, and type.

(b) Any insurance eontract executed by the Commissioner under
this title shall be eonclusive evidenee of the eligibility of the project
and the investor for such insurance, and the valitlity of any insurance
contract so executed shall be ineontestable in the hands of an investor

l Title VII waa addeil to the National Eouslng Act by Publlc Law 001, 80th Coagres!, rD-
proved Auerugt 10, 1948, 62 StaL 1268,

, Sec. 118, Ilousing Act of 1959, Public Law 86-372, approysd Septembsr 23, 1959, 73
Stot. 654, 664, deleted ": And providetl further, That the &ggregato amount of contingent
liabilities outstanding at ony ono time under insuranco contracts anil comitments to itrsure
made pursuont to this title shall not exceeil $1,000,000,000."
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from the date of the execution of such eorrtract, exeept for fraud or
misreprcsentation on the part of such investor.

(c) After completion of the project the invcstor must establish in a
marrner satisfactory to tlie Commissioner that the project is free and
clear of liens and that there are no other outstanding unpaitl obligations
eontracted in connection with the construction of the project, except
taxes and sueh other liens and obligations as may be approved or pre-
seribed by the Commissioner. Debentures issued by the investor which
are payable out of net income from the project and from the benefits oI
the insurance contract shall not be construed as "unpaid obligations"
as such term is used in this subsection.

PBEMIUMS AND FEES

Src. 703. (a) For insuranec grantcd pursuant to this title the Com-
missioner shall fix and eollect a premium charge in an amourrt not ex-
ceding onc-half of 1 pcr ecntum of the outstanding investment for the
operating year for which such plemium eharge is pa.yable rvithout
taking into aecount the excess earnings, if any, applied, in adtlition to
thtr minimum annual amortization eharge, to amortization of the out-
standing investment. Such premium charge shall be payable annually
in advanee by the investor, either in cash or in debentures issued by the
Commissioner under this title at par plus accrued intercst: Prouiileil,
That, if in any operating year the gross ineome shall be less than thO
operating expenses, the prcmium charge payable during such operating
year shall be waived, but only to the extent of the amount of the dif-
ferenee between such expenses and such income and subject to subse-
quent payrnent out of any excess earnings as hereinafter provided.

(b) With respect to any project ofrered for insurance under this title,
the Commissioner is authorized to charge and eollect reasonable fees
for examination, and for inspeetion during the eonstruction of the
project: Prouided,, That such fees shall not aggregate more than one-
half of 1 per centum of the estimated investment.

RENTS

Ssc. 704. The Commissioner shall require that the rents for the
dwellings in any project insured under this title shall be establishetl
in aecordance with a rent schedule approved by the Commissioner,
and that the investor shall not charge or colleet rents for any dwellings
in the project in exeess of the appropriate rents therefor as shown in
the latest rent schedule approved pursuant to this section. Prior to
approving the initial or any subsequent rent sehedule pursuant to
this section, the Commissioner shall find that such schedule afords rea-
sonable assurance that the rents to be established thereunder are (1)
not lower than necessary, together with all other ineome to be tlerivetl
from or in connection with the project, to produee reasonably stable
revenues sufficient to provide for the payment of the operating expenses,
the minimum annual amortization charge, and the minimum annual re-
turn; and (2) not higher than necessary to meet the need for dwellings
for families of moderate income.
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EXCESS EAEIYINGS

Soc. 705. X'or all of the pnrposes of any insurance eontract made
pursuant to this title, 50 per centum of the excess earnings, if any, for
any operating year may be applied, in addition to the minimum annual
return, to return on the outstanding investment but only to the extent
that such application thereof does not result in an annual return of more
than 5 per centum of the outstanding investment for such operating
year, and the balanee of any such excesg earnings shall be applied, in
atldition to the minimum annual amortization charge, to amortization
trf the outstanding investment: Prooid,ed,, That if in any preceding
operating years the gross income shall have been less than the operating
expenses, such excess earnings shall be applietl to the extent necessary
in-whole or in part, first, to the reimbuisJement of the amount of thb
difference betw6en iuch 6xpenses (exclusive of any premium charges
previously waived hereunder) and such income, and, seeond, to the
payment of any premium charges previously waived. hereunder.

EINANCIAIJ SfATEMENTS

Suc. 706. 'With respect to each project insured under this title, the
Commissioner shall provide that, after the close of each operating year,
the investor shall submit to him for approval a financial and operating
statement covering such operating year. If any such ffnaneial and op-
erating statement shall not have been submitted oq for proper cause,
shall not have been approved by the Commissioner, pa5rment of any
olaim submitted by the investor may, at the option of the Commissioner,
be withheld, in whole or in part, until such statement shall have been
submitted and approved.

PAYIIE IT OF CIJAIMS

Ssc. 707. If in any operating year the net income of a project in-
sured under this title is less than the aggregate of the minimum annual
amortization eharge and the insured annual retunq the Commissioner,
upon submission by the investor of a claim for the payment of the
amount of the differenee between sueh net income ancl the aggregate of
the minimum annual amortization eharge and the insureal annual return
and after proof of the valitlity of such claim, shall pay to the investor,
in cash from the Ilousing Investment Insurance X'und, the amount of
sueh difference, as determined by the Commissioner, but not exceeding,
in any event, an amouut equal to the aggregate of the minimum annual
amortization charge and the iusured annual return. Nothing contained
in this title or any other provision of law shall be eonstrued. as prevent-
ing or restricting an investor from assigning, pledging, or otherwise
transferring or disposing of, subject to rules and regulations of the
Commissioner, any or all rights, claims, or other benefits under any
insurance contract made pursuant to this title to an assignee, pledgee,
or other transferee, ineluding the holders (or the trustee for such hold-
ers) of any debentures issued by the investor in connection with the
projeet to which such insuranee eontraet relates, antl the Commissioner
is authorized to pay claims or issue debentures in aeeordanee with the
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provisions of this section and seetion 708 of this title to any such as-
signee, pledgee, or other transferee.

DEBENTURETI

Sec. 708. (a) If the aggregate of the amounts paid to the investor
punsuant to seetion 707 hereof with respect to a project insured untler
this title shall at any time equal or exeeed 15 per centum of the cstab-
lished investmeut, the Commissioner thereaftcr shall have the riglrt,
after writtcn notice to the iuvestor of his intentions so to do, to aequire,
as of the first day of any operating year, such project in considcration
of the issuanee and dclivery to the investor of debentures having a total
face value equal to 90 per centum of thc outstanding investment for
such operating year. In any such case the investor shall be obligatetl
to eonvey to said Commissioner title to the project which mects the
requirements of the rules and regulations of the Commissioner in
foree at the time the insurance contract was executed and wlrich is
evidenced in the manner preseribed by such rules and regulations, and,
in the event that the investor fails so to do, said Commissioner may, at
his optiou, terminate the insurance contract.

(b) If in any operating year the aggregate of the differenees betwccn
the opcrating expenses (exclusive of any premium eharges previously
waived hereunder) and the gross income for the preceding operating
years, less the aggregate of any deficits in such operating expenses re-
imbursed from excess earnings as hereinbefore provided, shall at any
time equal or exceed 5 per centum of the establishcd investment, the
investor shall thereafter have the right, after written notice to the Com-
missioner of his intention so to do, to convey to the Commissioner, as of
the first day of any operating year, title to the projeet which mects the
requirements of the rules and regulations of the Commissioner in foree
at the time the insurance eontraet was executed and which is evidenced
in the manner prcscribed by such rules and regulations, and to reeeive
from the Commissioner debentures having a total face value equal to
90 per centum of the outstanding iuvestment for such operating year.

(c) Any differenee, not exeeeding $50, between 90 per eentum of the
outstanding investment for the operating year in which a project is
acquired by the Commissioner pursuant to this section and the total
face value of the debentures to be issued and delivered to the investor
pursuant to this section shall be adjustedl by the payment of cash by
the Commissioner to the investor from the Housing Investment Insur-
auee Fund.

(d) Upon the aequisition of a project by the Commissioner pursuant
to this section, the insurance contract shall terminate.

(e) Debentures issued under this title to any investor shall be ex-
eeuted in the name of the Housing Investment Insurance Fund as
obligor, shall be signed by the Commissioner, by either his written or
engraved signature, and shall be negotiable. Such debentures shall be
dated as of the ffrst day of the operating year in which the project
for which such debentures 'were issued was aequired by the Commis-
sioner, shall bear interest at a rate to be determined by the Com-
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missioner, with the approyal of the Secretary of the Treasury, at the
time the insurance contract was executed, but not to exceed 23/4 per
eertum per annum, payable semiannually on the 1st day of January
and the 1st day of July of each year, and shall mature on the 1st
day of July in such calcndar year or years, not later than the fortieth
follorving the date of the issuance thcreof, as shall be determined by
the Commissioner and stated on the face of such debentures.

(f) Such debentures shall be in such form and in such denomina-
tions in multiples of $50, shall be subject to such terms and conditions,
and may include such provisions for redemption as shall be prescribed
by the Commissioner, with the approval of tlie Secretary of the Treas-
ury, and. may be issued in either coupon or registered form.

(g) Such debentures shall be exempt, both as to principal and in-
terest, from all taxation (except surtaxes, estate, inheritance, antl gift
taxes) now or hereafter imposed by any Territory, dependency, or
possession of the United States, or by the District of Columbia, or by
any State, county, munieipality, or local taxing authority, shall be
payable out of the llousing Investment Insurance Fund, which shall
be primarily liable therefor, and shall be {ully and unconditionally
guaranteed, as to both the principal thereof and the interest thereon,
by the United States, and such guaranty shall be expressed on the face
thereof. In the event that the llousing Investment Insurance Fund
fails to pay upon demand, when due, the principal of or the interest
on any debentures so guaranteed, the Secretary of the Treasury shall
pay to the holders the amount thereof, which is hereby authorized to
be appropriated, out of any money in the Treasury not otherwise ap-
propriated, and thereupon, to the extent of the amount so paid, the
Secretary of the Treasury shall succeed to all the rights of the holders
of such debentures.

(h) Notwithstanding any other provisions of law relating to the ac-
quisition, handling, or disposal of real and other property by the United
States, the Commissioner shall have power, for the protection of the
Housing Investment Insurance Fuud, to pay out of said Fund all ex-
penses or eharges in conneetion with, and to deal with, complete, re-
construct, rent, renovate, mod.ernize, insure, make eontracts for the
management of, or establish suitable agencies for the management of, or
sell for cash or credit or lease in his discretion, in whole ot in part, any
projeet acquired pursuant to this title; and, notwithstanding any other
provisions of law, the Commissioner shall also have power to pursue
to final collection by 'way of compromise or otherwise all claims ac-
quired by, or assigned or transferred to, him in connection with the
acquisition or disposal of any project pursuant to this titlez Prouideil,
That section 3709 of the Bevised Statutes shall not be construed to
apply to any eontract for hazard insurance, or to any purchase or con-
tract for services or supplies on account of any project acquiretl pur-
suant to this title if the amount of such purchase or contraet does not
exceed $1,000.
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fEB,MINATION

Sec. 709. The investor, after written notice to the Commissioner of
his intention so to do, may terminate, as of the elose-o-f any op-erating
year, any insuranee contract made purcuant to this title. The Commis-
sioner shall prescribe the events and couditions under which said Com-
missioner shall have the option to terminate any insuranee contract
made pursuant to this title, and the events and conditions under which
said Commissioner may reinstate any insurance contract tcrminated
pursuant to this seetion or section 708(a). If any insurance contraet
is terminated pursuant to this section, the Commissioner may require
the investor to pay an adjusted premium charge in such amount as
the Commissioner determines to be equitable, but not in exccss of tho
aggregate amount of the premium eharges which such investor other-
wise would have been required to pay if sueh insurance contract had
not been so terminated.

INSURANCE F'UND

Snc. 710. There is hereby ereated a Ilousing fnvestment Insuranee
Fund. 1 which shall be used by the Commissioner as a revolving fund
for carrying out the provisions of this title and for administrative ex-
penses in conneetion therewith. For this purpose, the Secretary of the
Treasury shall make available to the Commissioner such funds as the
Commissioner shall deem neeessary, but not to exceed $10,000,000,
which amount is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated. Premium eharges,
adjusted premium charges, inspeetion and other fees, serviee charges,
and any other income received by the Commissioner under this title,
together with all earnings on the assets of sueh Housing Investment
fnsurance Fund, shall be eredited to said Fund. All payments made
pursuant to claims of investors with respect to projects insured under
this title, cash adjustments, and principal of and interest on debentures
issued under this title, expenses ineurred in connection with or as a
eonsequence of the aequisition and disposal of projeets aequired under
this title, and all administrative expenses in connection with this title,
shall be paid from said Fund. The faith of the United States is
solemnly pledged to the payment of all approved claims of investors
with respect to projeets insured under this title, and, in the event said
Fund fails to make any such payment when due, the Secretary of the
Treasury shall pay to the investor the amount thereof, whieh is hereby
authorized to be appropriated, out of any money in the Treasury not
otherwise appropriated. Moneys in the Ilousing Investment Insur-
anee F'und not needed for current operations under this title shall be
deposited with the Treasurer of the United States to the credit of said
Fund or invested in bonds or other obligations of, or in bonds or other
obligations guaranteed by, the United States. The Commissioner may,
-l-flr" 

Sorrtu-ent&l Appropriatiol Act, 1949, Public Law 904, SOth Congress, approveil
AuSust 13, 1948, 62 Stat. 1289, appropriatetl $10 million to the Secretary of ths Treas[ry
(to remain available until expended) to ensbl€ the Secretary to mako availablo funds to the
PIIA for credit to the llousing Investment Fund. The Secontl Supplemental Approprietion
Act, 1956, Public Law 533, 84th Congross, approyed May 19, 1956, 70 Stat. 161, 166,
rescintletl the unexpendetl balance ol this appropriation. 
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with the approval of the Secretary of the Treasury, purchase in tho
open market debentures issued under this title. Such purchases shall
be made at a price which will provide an investment yield of not less
than the yield obtainable from othcr investments authorized by this
section. Debentures so purchased shall be canceled and not reissued.

TAXATION PEOYISIONS

Src. 711. Nothing in this title shall be construed to exempt any real
property acquired and held by the Commissioner under this title from
taxation by any State or political subdivision thereof, to the same ex-
tent, according to its value, as other real propcrty is taxed.

RULES AND IiIIGULATIONS

Scc. 712. The Commissioner may make such rules and regulations as
may be neccssary or dcsirable to carry out the provisions of this title,
including, without limiting the foregoing, rules and regulations relating
to the maintenance by the investor of books, records, and aeeounts with
respect to the projcct and the examination of such books, records, and
accounts by representatives of the Commissioner; the submission of
financial and operating statements and the approval thereof; the sub-
mission of claims for payments under insurance contracts, the proof
of the validity of such claims, and the payment or disallowance thereof ;
the increase of the established invcstment if the investor shall make
capital improvcments or additions to the project; the decrease of the
established investment if the investor shall sell part of the project;
and the reduction of the outstanding investment for the appropriate op-
erating ycar or operating years pending the restoration of dwelling or
nondwelling facilities clamaged by flre or other easualty. With respeet
to any investorwhich is subject to supervision or regulation by a State
balking, insurance, or other State department or agency, the Com-
missioner may, in carrying out any of his supervisory and regulatory
functions with respect to projects insured under this title, utilize, eon-
tract with, and aet through, such dcpartment or agency and without
regard to section 3709 of the Revised Statutes.

DEEINITIONS

Ssc. 713. The follorving terms shall have the meanings, respeetively,
aseribed to them below, and, unless the eontext clearly indicates other-
wise, shall inelude the plural as 'well as the singular number:

(a) "Investor" shall mean (1) any natural person; (2) any group
of not more than ten natural persons; (3) any corporation, company,
association, trust, or other legal entity; or (4) any combination of two
or more corporations, companies, associations, trusts, or other legal en-
tities, having all the powers neccssary to comply with the requirements
of this title, which the Commissioner (i) shall find to be qualified by
business experience and faeilities, to aftord assuranee of the necessary
continuity of long-term investment, and. to have available the neces-
sary capital required for long-term investment in the project, and
(ii) shall approye as eligible for insurance under this title.

(b) "Project" shall mean a project (including all property, real
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and personal, contraets, rights, and choses in action acquired, owrled,
or held by the investor in connection therewith) of an investor designed
and used primalily for the purpose of providing dwellings the occu-
pancy of which is permitted by the investor in consideration of agreed
c-lrarges : Proaid,ed, That nothing in this title shall be construed as pro-
hibiting the inclusion in a project of such stores, offices, or other com-
mercial facilities, recreational or community facilities, or othcr non.
dwelling facilities as the Commissioner shall determine to be nr)cessary
or desirable appurtenanecs to such project.

(c) "Estimated investment" shall mean the estimated cost of the
development of the project, as stated in the application submitted to
the Comruissioncr for insurance under this title.

(d) "Established investment" shall mean the amount of the rea-
sonable costs, as approved by the Commissioner, incuned. by the in-
vestor in, and nccessary for, carrying out alI works and und.ertakings
for the development of a project and shall include the premium charge
for the first operating year and the cost of all necessary suryeys, plans
and specifieations, architectural, engineering, or other special services,
land aequisition, site preparation, eonstruetion, and equipment; a rea-
sonable return on the lunds of the investor paid out in the course of
the development of the pro.jcct, up to and including the initial oceu-
pancy date; neeessary expenses. in conneetion with the initial oecupancy
of thc project; ancl the cost of such other items as the Commjssioner
shall determine to be ncecssary for the developmcnt of the project,
(1) less the amount b1, rvbich the rents and revenues derivecl from
the projeet up to and including the initial oecupaney date exceeded the
reasonable and proper expenses, as approved by the Commissioner,
incurred by the investor in, and neecssary for, operating and maintain-
ing said projcet up to and including the initial occupancy date, or
(2) plus the amount by whieh s'uch expenses exceeded such rents and
revenues, as the case may be.

(e) "Physical completion date" shall mean the last day of the
calendar month in rvhich the Commissioner determines 1;hat the con-
struction of the project is substantially completed and substantially all
of the dwellings therein are available for occupaney.

(f) "Initial oceupancy date" shall mean the last day of the calendar
month in which 90 per centum in number of the dwellings in the project
on the physical eomplction date shall have been occupiecl, but shall in
no event be later than the last day of the sixth calendar month next
following the physical completion date.

(g) "Operating year" shall mean the period of trvelve consecutive
calendar months nqxt following the initial occupancy date and each
succeeding period of twelve eonsecutive calendar months, and the
period of the first twelve eonseeutive calendar months next following
the initial occupancy date shall be the first operating year.

(h) "Gross income" for any operating year shall mean the total
rents and reyenues and other income derived from, or in conneetion
with, the project during such operating year.

8/22/s6
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(i) "Operating expenses" for any operating year shall mean tho
amounts, as apploved by the Commissioner, necessary to meet the rea-
sonable and proper costs of, and to providc for, operating and main-
taining the project, and to establish and maintain reas'onablc and proper
rcservcls lor repairs, maintenance, and replacements, and other neceg-
sary reserves during such operating year, and shall include necessary
expenses for real estate taxes, slreeial assessments, premium charges
made pulsuant to this title, admirristrative expcnses, the annual rental
under any lease pursuant to which the real property eomprising the
site of the project is licld by the invcstor, aud insurance charges, to-
gether with such other expenses as the Commissioner shall determine
to be nccessnry for the proper operation and maintenance of the proj-
eet, but shail not includc ineome taxcs.

(j) "Net income" for any operating year shall mean gross income
remaining after the payment of the operating expenses.

(k) "Miuimum annual amortization charge" shall mean an amount
equal to 2 per ccnturn of the establishcd investment, except that, in the
case of a project lvhere the real property eomprising the sitc thereof
is held by the investor under a lcase, if (notwithstanding the proviso
of section 703(a) hereof) the gross ineome for any operating year shall
be less thau the irmottnt requircd to pay the operating expenses (in-
cluding the aunual lcntal under such leasc), the minimum annual
amortization chargc for sueh operating ycar shall mean an amount equal
to 2 per centum of the established investment plus the amount of the
annual rental under such lcase to the extent that the same is not paid
from tlre gross income.

(l) "Annual return" for any operating year shall mean the net
income remainiug after the payment of the minimum annual amortiza-
tion charge.

(m) "fnsured annual return" shall have the meaning ascribed to
it in scction 701 hereof.

(n) "l\Iinimum aurual retunl" for any operating year shall mean
an amorurt equal to 3t/2 per centum of the outstanding investment for
sueh operating year or such lesser amount as shall be agreed upon by
thc investor and the Commissioner.

(o) "Excess carnings" for any opcrating year shall mean the net
income dcrived from a project in excess of the minimum annual amor-
tization eharge and the minimum annual return and income taxes.

(fr) "Outstanding investment" for any operating year shall mean
the established irrvestment, less an amount equal to (1) the aggregate
of the nrinimum annual amortization charge for eaeh preeeding op-
c-ratirrg ;'ear, plus_.(2) the aggregate of tle_ excess-earnings,_ if any.,
during cach prccetlirrg operatilrg year applied, in addition to the mini.
mum aruluirl arnortization chalge, to anrortization iu accordance with
the provisions of seetion 705 hereof.

(q) "State" shall inchrde the several Str,.tes ancll Puerto Rico, the
District of Columbia, Gtlam, and the Virgin Islands.

r Sec. 10(a), Alaska Omnibus Act, Public Law 86-7o, spproved June 25, 1959, 73 S[8t. 141,
142, deloteil "Alaska," &nd sec. 6, Hawaii Omnibts Act, Public Law 86-624, approved July 12,
1960, 74 Stot. 411, deleted "Hawaii,".
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6. TTTLE Vm OF THE NATIONA1 HOUSTNG ACr T1VHERRY ACT")

[E:rcerprr Frcm thr Notionsl Houdng Act, or qmcndcd, Public Low 479,78d Gongros;- 
.08 Slot 1216; t2 U.S.C. l70t rt oq. 0946 .d.)I

TITIJE IIIII-MIIJITARY EOUSING INSUBANCE I

Ssc. 801. As usetl ir this title-
(a) The term "mortgaget'means a ffrst mortgage on real estate, in

fee simple, or on a leaseholtl (1) under a lease for not less than ninetyl
nine years which is renewable; or (2) under a lease for a period of
not less than fifty years to run from the date the mortgage wa{l
executeal; antl the term "ffrst mortgage" mearu, such classes of first
liens as are commonly given to secure advances on, or the unpaitl
purchase price of, real estate, under the laws of the State in which the
ieal estate is located, together with the cretlit instruments, if ann
secured thereby.

(b) The tem "mortgagee" includes the original-lender uader a
moitgage, antl his suecessors and assigns approved by the Commis-
sionei; and the term "mortgagor" ineludes the original borrower under
I mortgage, his successors and assigns.

(c) The term "matutity date" me&ns the date on which the mortgage
intlebtetlness would be extinguishecl if paitl in accordance with periodio
payments providetl for in the mortgage.

(d) The term "rental housing" means housing, the occupaney of
which is permitted by the owner thereof in consideration of the pay-
ment of agreed charges, whether or not by the termination of the agree-
ment, such payment over a period of time will entitle the occupant to
the ownerehip of the premises.

(e) The term "military" includes Army, NaW, Marine Corps, antl
Air X'orce.

rTttle YIII wer eddeit to the Natioaal Eoqrtos Act by Publtc Lrw 211, 81rt Coogto.
approverl Au8rr8t 8, 1949, 68 Stat, 670, Sec. 4O1 of the Ilousing Amendments ol 1965,
Publio Law 845, 84th Con8tosg, approved. August 11, 1955, 69 Stst. 635, 646' enocteil a
rlow tltlo VIII bl tle Nati,onsl Hbusiag Act entitleil "Armeal Services Eousing Mortgago
Iagutance" (the "Capehart Act"), which- is set lorth in the lollowing part 4-1.7. Sec. 408
ol the Eousing Anen-d:nonts ol 1ii55 Drovidett that "NotwithstsnaliEg the provlsions of section
401 ol this Act, the provisions ol title VIII ol the National Eoueing Act in etrect prior to
ttre ensctmont of the Eousing Ameadments of 1955 shall contintrs in lull lorce anil efect with
respoct to sll mortgag€s insirreil pursuant to I cortifcation by the Eecretary ol Delente or
hlr tlesignee mrile on or belore Jme 30. 1955. rnd i commltmsnt to inrure irsueil on or
belore Jtne 80, 1956, or Dursuant to a c6rtifca[ion by the Atomic Energy Commissiotr o! lt3
ileslgineo naile bn or'before June 90, 1956, 6cept thdt th6 maximun Aollar smoutrt for elc.h
such Dortgage ghall bo $12,500,000." Se6 also sec. 803 (o), 4-1.6, aud 4-5,

See alro ssa. 222 ol the Nationat Eoueing Aci 'Uortgage Insu:ance lor Servlcsmeu."
approved Auguct
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(f) The term "State" includes the several States and Alaska,
Eawaii, Puerto Rico, the District of Columbia, Guam, and the Virgin
Islands.

Suc. 802. There is hereby created a Military Ilousing fnsuranee
Fund I which shall be used by the Commissioner as a revolving fund
for eamying out the provisions of this title, and mortgages insured
under this title shall be known and referred to as "military housing
insured mortgages". For the purposes of this fund there is hercby
authorized to be appropriated the sum of $10,000,000. For immediate
necds pending sueh appropriation, the Commissioner is direeted to
transfer the sum of $1,000,000 to such fund from the 'War Elousing
Insuranee Fund created by section 602 of this Act, sueh amount to be
reimbursed to the'War Housing Insuranee Fund upon the availability
of the appropriations authorized by this section. General expenses of
operation of the Fedcral Housing Administration under this title may
be charged to the 1\Iilitary Eousing Insurance Fund.

Sec. 803. (a) In order to assist in relieving the aeute shortage of
housing whieh now exists at or in arcas adjaccnt to military installa-
tions bceause of uneertainty as to the permaneney of sueh installations
and to increase the supply of rental housing accommodations available
to military and civilian personnel at such installations, the Commis-
sioner is authorized, upon application of the mortgagee, to insure
mortgages (including advances on such mortgages during eonstruc-
tion) whieh are eligible for insuranee as hereinafter provided, and,
upon such terms as the Commissioner may preseribe, to make eommit-
ments for so insuring such mortgages prior to the date of their exeeu-
tion or disbursemcnt thereon : Prouid,ed, That the aggregate amount
of principal obligations of all mortgages insured under this title shall
not execed $500,000,000 except that with the approval of the President
sueh aggregate amount may be increasetl to not to exceed. $1,000,000,-
00022 And prouiileil, furth,er, That uo mortgage shall be insured untler
this title after JuIy 31, 1955,8 except (A) pursuant to a commitment to
insure issued on or before such tlate, or (B) a mortgage given to
-iil"Goppt"mentat Approprlstion Act, 1950, Public Irarr 358, 818t cong?esr, approved.
Octobsr 14, 1949, 63 St&t. 869, rpproprioteil $5,000,000 to the Militery Eoualng In8uronco
Fund.

t See olso B€ctiotr 217.
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rcfirlance an existing mortgage insured under this title and which does
not exeeed the original principal amount and unexpired term of such
existirrg mortgage.

(b) To be cligible for insuranee under this title o mortgage shaU
meet the follorving conditions:

(1) The mortgaged property shall be held by a mortgagor approved
by thc Commissioner. The Commissioner may, in his discretion, rcqnire
suclr mortgagor to be regulated or rcstrietcd as to reuts or sales, eharges,
capital structure, rate of return, and metlrods of operation. The Com-
missioner may makc such eontracts rvith, and acquire for not to execed
$100 stocl< or interest in, an.y sueh mortgagor, as the Commissioner
ma1' clecm neeessary to render efreetive sueh restriction or rcgtrlation.
Such stock or interest shall be paid for out of the l\Iilitary Ilousing
Irrsrrranee Fund, and shall be redeemed by the mortgagor at par upon
tlre tel'rnination of all obligations of the Commissioner undcr the
insttt'ance.

(2) The mortgaged property shall be designed for rent for rcsi-
derrtial use by civilian or military personnel of the Army, Navy, I\tarine
Corps. or Air Force (ineluding Governmcnt contraetors' emplol'ees)
assisrrerl to duty at the military installation at or in the area of rvhich
sur.lr propertv is eorrstrncted. Notwithstanding the provisions of any
otht'r larv, preferenee or priority of opportunity in the oeeupaney of
thc nrortsased property for sueh personnel and their immediate fam-
ilios shall be providcd under sneh regulations and proeeclures as may
be preseribed b.v thc Commissioner. No mortgage shall be insurcd
nnrlt'r this title ttnless the Seeretary of f)efense or his designee shall
havr. ecrtified to thc Commissioner that the housing with rcspeet to
rvhich tlre mortgage is made is neeessary to provitle adequate horrsing
for sueh personnel, that sueh installation is deemcd to be a permanent
part of the I\Iilitarv Establishment, and that there is no present inten-
tion to substantiall.y eurtail aetivities at sueh installation.

(3) Thc mortgage shall involve a prirrcipal obligation in an amount-
(A) not to exceed $5,000,000 r; and
(B) not to exeeed 90 per centum of the amount whieh the Com-

missioner estimatcs will be the replacement eost of the property or
project when the proposed improvements are completed; and

(C) not to exeeed an average of $8,100 per family unit for sueh
pnrt of such property or projeet as may be attributable to dwelling
lrso, exeept that where the Seeretary of Defense or his designee in
exeeptional cases eertifies and the Commissioner coneurs in such
eertifieation that the needs would be bctter served by single-family
detaehed dwelling units the mortgage may involve a prineipal
obligation not to exceed $9,000 per family unit for such part of
such property as may be attributable to sueh dwelling units:

I Sec. 408 of the Iloueing Amendmentc ol 1955, Public Law 945, 84th Congress, approverl
August 11, 1955, 69 St8t. 635, 653, provided that the maxinum dollar amonnt ls $12,500,000
for each mortgago insrrred plrsuant to a certificetion by the Secretory of Defense or hir
designeo mado on or before Jun6 40, 1955, or a commitment to insure igsued on or bsforc
Jrrne 30, 1956, or prrs[8nt to a certiflcation by tlo Atomic Energy Commissiou or ltt
deeignee made on or belore Juno 40, 1956.

tt/r/s5
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Pro$ileil,, That the Commissioner m&y by regulation increase the
$8,100 limitation by not exceeding $900 in any geographieal area
where he finds that cost levels so require.l

2 The mortgagor shall enter into the agreement required by section
?27 of this Aat, as a^mended.

The mortgage shall provide for complete amortization by periotlic
payment within such terms as the Commissioner shall preseribe, and
shall bear interest (exclusive of premium charges for insurance) at
not to erceed 4l2per centum 3 per annum of the amount of the principal
obligation outstanding at any time. The Commissioner may eonsent
to tho release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
scribe and the mortgage may provide for such release.

(c) The Commissioner is authorized to fix a premium charge for
the insuranee of mortgages under this title but in the case of any
mortgage such charge shall not be less than an amount equivalent to
one half of l per centum per annum nor more than an amount equiva-
lent to Ll2 per centum per annum of the amouut of the princlpal
obligation of the mortgage outstanding al ary time, without taking
into aceount delinquent payments or prepayments. Such premium
charges shall be payable by the mortgagee, either in eash, or in deben-
tures issued by the Commissioner under this title at par plus accrued
interest, in such manner as may be prescribetl by the Commissiouer:
Proui,ilnil, That the Commissioner may require the payment of one or
more such premium charges at the time the mortgage is insured, at
guch discount rate as he may prescribe not in excess of the interest
rate specifietl in the mortgage. If the Commissioner finds, upon the
presentation of a mortgage for insuranee and the tender of the initial
premium charge and such other charges as the Commissioner may
require that the mortgage complies with the provisions of this title,
such mortgage may be accepted for insurance by indorsement or other-
wise as the Commissioner may preseribe. In the event that the principal
obligation of any mortgage accepted for insurance under this title
is paid in full prior to the maturity date, the Commissioner is further
authorized in his discretion to require the payment by the mortgagee
of an adjusted premium charge in such amount as the Commissioner
determines to be equitable but not in excess of the aggregate amount
of the premium charges that the mortgagee would otherwise have
been requiretl to pay if the mortgage had coutinued to be insured
under this title until such maturity date; and in the event that the
principal obligation is paid in full as herein set forth, the Commissioner
is authorizetl to refund to the mortgagee for the aceount of the mort-

1_ttls provlgo was eddeil bv req. 601(b) ol the Ddenge Eoualng aad Connunlty Factltdca
loal Serlcoc Act ol 196f, Public Law 189; 82d Consrem, aDDloved Seotrober 1, 1961, 66 gtst
,OL

l lhia paragrqph amentletl to reail as B6t Iorth in the text by sec. 130 ol the Eousing Act
o( 1061, Publlc Lew 660, 88al Congreos, approved Awuet 2, 196t, 68 8t8t 690, 609. OrisltrslCt c€ltiicatlm requh€Eeatr were added by rccdon 10(b) of the Eoudag Ameodmeot ol
105t, PubIIc l,aw 91, 88d Cougrca!, apDroved Juro 80. 1968, 67 gttt. 124.

. Eection 10 (c) ol ths Eousing Amenilmeltr ol 1958, Public Law 94, 83il Corg"ess, approveil
June 80, 1058, 67 gt[t. 124, rubstitutod "4Vz pet cantuEl' lor "4 per c€ntum".
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gagor all, or such portiotr as he shall determine to be equitable, of the
current unearned premium charges theretofore paid.

(d) The failure of tho mortgagor to make any payment due under
or provided to be paitl by the terms of a mortgage insured under this
title shall be eonsideretl a default under such mortgage, and, if such
default continues for a period of thirty days, the mortgagee shall be
entitletl to receive the benefits of the insurance as hereinafter provided,
upon assignment, transfer, and. delivery to the Commissioner, within
a period and in accordauce with rules antl regulations to be prescribed
by the Commissioner of (1) all rights and interest arising under the
mortgage so in default; (2) all claims of the mortgagee agaiust the
mortgagors or others, arising out of the mortgage transactions; (3)
all policies of title or other insurance or zurety bonds or other guaran-
ties and any and all claims thereunder; (4) any balanee of the mort-
gago loan not advancetl to the mortgagor; (5) any cash or property
held. by the mortgagee, or to which it is entitletl, as cleposits made for
tho account of the mortgagor and which have not been applied in
reduction of the principal of the mortgage indebtedness; and (6) all
rer:ords, documents, books, papers, and accounts relating to the mort-
gage transaction. Upon sueh assignment, transfer, and. delivery, the
obligation of the mortgagee to pay the premium charges for mortgage
insuranee shall eease, and the Commissioner shall, subject to the cash
adjustment providetl for in subsection (e) of this section, issue to the
mortgagee debentures having a total faee value equal to the value of
the mortgage, and. a certificate of claim as hereinafter provided. For
the purposes of this subsection, the value of the mortgage shall b€
determined in accordanee with rules and regulations prescribed by
the Commissioner, by atltling to the amount of the original principal
obligation of the mortgage which was unpaid on the date of default,
the amount the mortgagee may have paid for (A) taxes, special assess-
ments, and. water rates, which are liens prior to the mortgage, (B)
insuranee on the property; antt (C) reasonable expenses for the eom-
pletion and preservation of the property and any mortgage insurance
premiums paid after defauit; less the sum of (i) an amount equivalent
to 1 per centum of the unpaid amount of sueh principal obligation on
the tlate of default; (ii) any amount reeeived on account of the mort-
gage after such date; and (iii) any net income received by the mort
gagee from the property after sueh datet Prouiileil, That the mort-
gagee in the event of a default under the mortgage may, at its option
and in accordance with regulations of, and in a period to be deter.
mined by the Commissioner, proeeed to foreclose on and obtain poss€s.
sion of or otherwise aequire sueh property from the mortgagor after
default, and receive the beneffts of the insurance as hereinafter prG
vided, upon (1) the prompt conveyance to the Commissioner of title
to the property which meets the requirements of the rules and regula-
tions of the Commissioner in force at the time the mortgage war
insured, antl which is evidenced in the manner prescribed by such
rules and regulations; antl (2) the assignment to him of sl] slsims ol
the mortgagee against the mortgagor or others, arising out of the
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mortgage transaetion or foreelosure proceedings, exeept such claims
that may havc becn released rvith the eonsent of the Commissioncr.
Upon such conve)'anee and assignment, the obligation of the mortgagoe
to pay the premium charges fbr insuranee shall ccase and the mort-
gagce shall be entitlcd to receive thc bcnefits of the insurance as pro-
vidcd in this subsection, esccpt that in such event the 1 per centum
deduction, set out in (i) hercof, shall not apply. If, during the time
the mortgage is insured and before the mortgagee has rcceived the
benefits of the insuranee, the Unitcd States aerluires, or eommenccs
eminent domain proeccdings to acquire, all or a substantial part (as
dcfincd by the Commissioner) of the mortgaged propcrty for the use
of thc National l\tilitary Establishment or the Atomie Energy Oom-
mission, the mortgagee may, at its election, within sueh timc and in
aeeordanee with sueh regulations as the Commissioner may preseribe,
rceeivc thc benefits of thc insuranee as provided in this subseetion,
notrvithstanding the faet that the mortgage may not be in default.

(e) Debenturcs issued under this title shall be in such form and
dcnominations in multiples of $50, shall be subject to such terms and
eonditions, and shall inelude such provisions for redemption, if any,
as may be prcscribed by the Commissioner with the approval of the
Seeretary of thc Trcasury, and may be in eoupon or registered form.
Any differcnce between the value of the mortgage determined as
berein provided and the aggregate faec value of the debentures issued,
not to exeeed $50. shall be adjusted by the payment of eash by the
Commissioner to the mortgagee from the Military Housing Insuranee
Fund.

(f) Dehentures issued under this title shall be exeeuted in the namer
of the Military Housing Insrranee Fund as obligor, shall be signeil
by the Commissioner, by eithcr his written or engraved signature,
and shall be negotiable. All sueh debentures shall be dated as of the
date of default as determined in accordanee with subseetion (d) of
this section, and shall bear interest from snch date at a rate dater-
mined by the Commissioner with the approval of the Seeretary of the
Treasury, at the time the mortgage was aeeepted for insurance, but
not to exeeed 3 per eentum per annum, payable semiannually on the
lst day of January and the l.st day of Jnly of eaeh year, and shall
mature twentyl years after the date thereof. Such debentures shall be
exempt. both as to prineipal and interest, from all taxation (exeept
iurtaxes, estate, inheritance, and gift taxes) now or hercafter imposed
by any Territory, dependency, or possession of the llnitcd States or
by the District of Columhia, or by any State, county, munieipalitv. or
loeal taxing authority. They shall be paid out of the Military llous-
ing fnsuranee Fund, which shall be primarily liable therefor, and they
shall be fully antl uneonditionally plraranteed as to prineipal and
interest by the United States, antl such guaranty shall be expressed

1 Sec. 112(c) ol the Eouslng Act of 1961, Public Law 660, 88d Consress, approved AuEurt
2, 1964, 68 Stat 690, 692, substltuted "twent/' for "ten". Sec. 112(e) ol the Ifousinc Act oi
196,t Drovided, howeva, that the change in maturity would "not epply ln sny case wherc tho
mortgage lnvolved was Insured or tlle commltment lor rucb larurance was lilued prlor to
the eEective date of tbe Ilouslng Act ol 1964" (Augrat 2, l96a).
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on the face of the debentures. In the event the Military Eousing
Insurance tr'und fails to pay upon demand, when due, the principal of
or interest on any debentures so guaranteed, the Seeretary of the
Treasury shall pay to the holders the amount thereof which is hereby
authorized to be appropriated, and thereupon to the extent of the
amount so paid the Seeretary of the Treasury shall succeed to all the
rights of the holders of such debentures.

(g) The eertifieate of elaim issued by the Commissioner to any
mortgagee in connection rvith the insurance of mortgagcs undcr this
title shall be for an amount determined in aecordance with subseetions
(e) and (f) of section 604 of this Aet, except that any amount remain-
ing after the payment of the full amount under the certifieate of
elaim shall be rctained by the Commissioner and credited to the
Military Ilousing Insurance Fund.

(h) Tbe provisions of seetion 207 (k) and section 207 (l) of this
Act shall be applicable to mortgages insured under this title and to
propcrty aequired by the Commissioner hereundcr, exeept that as
applicd to sueh mortgages and propcrty (1) all rcferenecs in such
seetions to the "Honsing Fund" shall be eonstrued to refer to the
"Ililitary Housing fusurancc Fund", and (2) the referenee in scetion
207 (k) to "subseetion (g) " shall be construed to refcr to "subsection
(d) " of this section 803.

(i) The Commissioner shall also have power to insure under this
title or titles II or VI any mortgage exceuted in connection with
the sale by him of any propcrty aequircd under this title without
rcgard to any limit as to cligibility, time or aggregate amount con-
taincd in this title or titlcs II or VI.

(j) Any contraet of insuranee executed by the Commissioner under
this title shall be eonelusive evidenee of the eligibility of the mortgage
for insurance, and the validity of any contraet of insurance so exeeuted
shall be incontestable in the hands of an approved mortgagee from tho
date of the exceution of sueh contraet, except for fraud or misrepre-
sentation on the part of sueh approved mortgagee.

(k) In order to assure an adequate market for mortgages insured
undcr this title, the powers of the Fcderal National I\fortgage Asso-
ciation and of any other Federal corporation or other Federal agency
hereafter established, to purehase, service, or scll any mortgagcs, or
partial interests thcrein, may be utilized in eonneetion with mortgages
insured uuder this title.

Suc. 804. (a) Moneys in the Military Eousing Insuranee Fund
not needed for current operations under this title shall be deposited
with the Trcasurcr of the United States to the credit of the Military
Housing Insuranee Fund, or invested in bonds or other obligations of,
or in bonds or other obligations guaranteed as to principal and interest
by, the United Statcs. The Commissioner may, with the approval of
the Secretary of the Treasury, purehase in the open market debentures
issued under the provisions of this title. Such purchases shall be made
at a priee which will provide an investment yield of not less than the
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yieltl obtainable from other investments authorized by this section.
Debentures so purchased shall be cancelletl and not reissued.

(b) Premium charges, adjusted premium charges, and appraisal and
other fces, received on account of the insurance of any mortgage
insured under this title, the reeeipts derived from any such mortgage
or claim assigned to the Coumissioner and from any property acquired
by the Commissioner, and all earnings on the assets of the l\[ilitary
Ilousing Insurance Fund, shall be credited to the Military Ilousing
Insurance Fund. The principal of and interest paitl and to be paitl
on debentures issuetl in exchange for any mortgage or property insured
under this title, cash adjustments, and expenses incurred. in the han-
dling of such mortgages or property and in the foreclosure and collec-
tion of mortgages and claims assigned to the Commissioner under
this title, shall be charged to the Military flousing Insurance X'und.

Snc. 805. 'Whenever the Secretary of the Army, Nary, or Air Force
determines that it is desirable to lease real property within the mean-
ing of the Act of August 5,1947 (61 Stat. 774), to effectuate the pur-
poses of this title, the Secretary concerned is authorized to lease such
property under the authority of said Act upon sueh terms and eon-
ditions as in his opinion will best serve the national interest without
regard to the limitations imposed by saitl Act in respeet to the term
or duration of the lease, and the power vested in the Secretary of tho
Department eoncernecl to revoke any lease made pursuant to said
Act in the event of a national emcrgency cleclared by the Pr:esident shall
not apply. 'Whenever the Secretary of the Army, Navy, or Air Force
determines it to be in the interest of national defense, he is hereby
authorized to sell, transfer, and. convey at fair value (as determined
by him), for use under this title, all or any right, title, and interest
in any real property under his jurisdiction, notwithstanding any limi-
tations or requirements of law with respect to the use or disposition
of sueh property. The authority conferretl by this seetion shall be
in addition to and not in derogation of any other power or authority
of the Secretary of the Army, Navy, or Air Force.

Soc. 806. The second sentence of seetion 214 of. the National llous-
ing Act, as amended, relating to housing in the Territory of Alaska,
shall not apply to mortgages insured under this title on property in
said Territory.

Snc. 807. Nothing in this title shall be construed to exempt any
real property acquiretl antl heltl by the Commissioner under this title
from taxation by any State or politieal subdivision thereof, to the
same extent, accordiug to its value, as other real property is taxed.

Snc. 808. The Commissioner is authorized antl directed to make sueh
rules and regulations as may be necessary to carry out the provisions
of this title.

Ssc. 809.1 'Whenever the Seeretary of the Army, Navy, or Air X'orce,
or his duly designated representative, determines that it is desirable
in order to effeetuate the purposes of this title, the Seeretary is author-
ized, without regard to the civil service and classification laws, to

-S*tl- 800 ws! aitdert by Publlc Law {88, 81Bt Cou8reas, approveil Uay 2, 1960, Gf StaL 9?.
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procure, by negotiation or olherw-ise, tle sewices of architeets and
engineers, or organizations thereof, uuder such arrangements as he
deems desirable, but at an expense not in eTeess of that permissible
under the sehedule of fees allowetl from time to time by the Public'
Housing Aclministration in gonirection with projects assisted under the
Unitetl-states flousing Act of 1987, as amended. Such mrvices may
include the: development of plans,''clrawings, and speeiffeations for'
rental housing untler this title antl other sertices in connection there-
with Prouidid, thut such plans,"drawings, and speeifications may
inelude the.use on any project to be constructed under this title of
alternate materials or alteniate types of construction, ineluding pre-
fabrieation, that provide substantially equal value antl conform to
standards established by the Federal Ilousing Aclministrationt Pro-
atid;erl further, That the Seeretary may designate certain sites or parts
thereof for rental housing to be furnishetl fiom prefabrieated houses
or housing eomponents. Such arrangements may include provision
for advance or progress payrnents, for payment by thiril parties, for
payment by the Government of any such eompensation as is not paid
lor by thircl parties, and shall intlutle provision for reimbursement
by third parties to th. Q6vspnrnent of any compensation or other
expenses paiit by the Government purmrant to this section, and may
lnclude other provisions for eompensation. The Secretary is further
authorized to advanee or pay to the Federal Ilousing Administration
its "Appraisal and Eligibility Statement" fees in eonnection with such
rental housing. The Secretary is further authorized to procure options
from private parties for the acquisition by thirtl parties of off-instal-
lation sites intended for such rental housing. The Secretary is further
authorized to enter into arangements by contract or otherwise for
eventual aequisition by the Government, without eost to the Govenr-
ment, of all right, title, and interest in sites on which housing is eon-
structed pursuant to this title and improvements thereon. Any public-
works appropriations now or hereafter available to the Departments of
the Army, Navy, or Air tr'orce may be obligatetl by the respective
departments for these purposes. Reimbursements to the Government
on account of payments matle pursuant to this seetion shall be made
to appropriations against which such pa;rments were charged.l

Suo. 810.2 A mortgage which meets all of the eligibility require-
ments of this title except those speeiffetl in section 803 (b) (2) anil

6 ol Publlc Law the taw
t'he Act

are not

aell aad
vlclnlty

166, 82d Congreas, approved Septeober
are hereby authorized to be aDDroDriateal

28, 1061, 66 St t ttc
acquieltlon ot

be conetructed
by ttre

9Setion 810 was added by sectlon 601(d) of the Defmse Houslng and Communlty Facllltles
rnd Servlces Act ol 1951, Publlo Law 189, 82d Conrress, approvcd S€DteDb€s i, tSff, Cf
Stet 298.
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which is seeured by property tlesiguetl for rent for residential use by
personnel of the Atomic Euergy Co--ission (inclutling military per.
Bolrel and Glovernment contractors' employees) employed or assignetl
to duty at the Atomie Xlnergy Commission installation at or in the
ares in which such property is constructett sh&[ be eligible for in-
surance under this titl; if- the Atomio Energy Commfusion or its
designee shall have certiffed to the Commissioner that the housing
with respeet to which the mortgage is made is necessa^ry to provitle
adequate housing for such personnel, that such installation is tleemetl
to be a pemanent part of the Atomic Energy Commission estsblish-
ment, aud that there is no present intention to substantially curtail
aetivities at such installation. Notwithstantling the provisions of eny
other law, preference or priority of oppor-tunity in the occupancy of
the mortgaged property for such personnel antl their im-ediate fa,m-
ilies shall be provitletl under smch regulations and procedures as rnay
be prescribetl by the Commissionen To efiectuate the pu4)ose of thfu
title the Atomic Energy Commission or its tlesignee is authorized to
exercise all the authority ganteil to the Secretary of Defense or the
Seeretary of the Army, NaW, or Air Xrorce pursuant to this title.
Nothing herein contained shall impair the powers vested in the Atomia
Energy Commission by the Atomio Energy Aat of 1946.
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4. tnsurgnce of Housing Morlgoger ond Crodit

l. Authorizotion of Progtom

7. IIIIE Vlil OF THE NATIONAI HOUSING ACT ("CAPEHART ACT")

lExcerpt3 from the Notionol *"*t"?Jr"l;;iomanded, Public low 479,73d Consrcss,

TITLE VIII-ARMED SER,VICES HOUSING ]\{ORTGAGE 1

INSURANCE
Src. 801. As used in this title-
(a) The term "mortgage" means a first mortgage on real estate, in

fee simple, or on a leasehold (1) under a lease for not less than ninety-
nine years which is renewable; or (2) under a lease for a period of not
less than fifty years to run from the date the mortgage was executed;
and the term "first mortgage" means such classes of first liens as are
commonly given to secure advanees on, or the unpaid purchase price of,
real estate, under the Iaws of the State in which the real estate is lo-
cated, together with the credit instruments, if any, secured hereby.

(b) The term "mortgagee" ineludes the original lender under a
mortgage, and his successors and assigns approved by the Commis-
sioner; and the term "mortgagor'' includes the original borrower under
a mortgage, his suceessors and assigns.

(c) The term "maturity date" means the date on which the mort-
gage indebtedness rvould be extinguished if paid in aeeordanee with
periodic payments provided for in the mortgage.

(d) The term "housing accommodations" means housing designed
for occupancy by military personnel and their dependents, assigned
to duty at or near the military installation where such housing units
are construeted.

(e) The term "personnel" shall inclutle military and civilian per-
sonnel approved by the Secretary of Defense, or his designee, and the
ctependents of aII such personnel.

(f) The term "military" includcs Army, Navy, Marine Corps, Air
Force, and Coast Guard.

(g) The term "State" includes the several States, and2 Puerto
Rico, the District of Columbia, Guam, the Virgin Islands, the Canal
Zone, and Midway Island." 3

** -* of tJlo Ilousing Amenilmonts ol 1955, Public Larv 445, 84th Congrcss, &pproved
August 11, 1955, 69 St8t. 635, 646, snacted thi8 trew titlo VIII of the Nationol llousing Act
(the "Capohart Act") as set forth in this part 4-1.7. Sec. 408 of the llousing Amenduents
of 1055 provided that "Notrvithstanding tho provisions of section 401 of t:his Act, the pro'
rrsions of title YIII of the Notional Housing Act in effect prior to th6 enactm€nt ol tho
Ilousing Amondments of 1955 shall continue in furl force and efrect with respect to all
rrortg&ges insured pursuant to a certification by the Secretary of Defense or his designee
rrrado on or before June 30, 1955, &nd I conrmitment to insuro issrred on or before June
30, 1956, or pursuant to s certification by the Atomic Enerp Comrnission or its designeo m&de
on or before Juno 30, 1956, excopt that the nr&ximuln doller smount for cach Buch mortgage
shall b€ $f2,500,000." See 4-1.6 for the provisions of the old title YIII (ths "Wherry
Act"). See 4-5 lor other provisions oI Housing Amendments of 1955 SoYerning th€ nelv
'I'itle VItI armed seryices housing provisions of PL 161, 84th Congress, and other provisions.

I Sec. 10(a), Alaska Omnibus Act, Public Law 86-70, approved Juno 25, 1959, 78 gtat. 141,
142, deloted "Alsska," and sec. 6, Hawaii Omnibus Act, Public Low 86-624, approvetl Ju,y
12, r960, 74 St&t. 4lt, deleted "Hawsii".

r Ameniletl by sec. 501 of the llousin8 Act ol 1956, Publie Law 1020, 84th Congrers, ap'
provetl August 7, 1956, 70 Stat, 1091, 1109, to include Midway Islanil end the Canal Zone.
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Snc. 802. 'I'hc Nlilitary Housing Insurance I'und created by this
section prior to amendment thereto shall hereafter be known as the
Armed Services Housing Mortgage Insurance Fund.l General ex-
penses of operation of the Federal Housing Administration under this
title (including operations with respect to mortgages insured or to be
insured pursuant to this title prior to enactment of the Ilousing
Amendmeuts of 1955) may be eharged to the Armed Serviees Housing
,1fortgage fnsuranee ]'und.

Snc. 803. (a) In order to assist in relieving the aeute shortage and
urgent need for family housing which now exists at or in areas adja-
cent to military installations because of uneertainty as to the perma-
nency of such installations and to increase the supply of neeessary
family housing accommodations for personnel at such installations, the
Commissioner is authorized, upon application of the mortgagee, to
insure mortgages (including advances on such mortgages during con-
struction) which are eligible for insurance as hereinafter provided, and,
upon such terms as the Commissioner may prescribe, to make com-
mitments for so insuring such mortgages prior to the date of their
execution or disbursement thereon; Prouid,ed,, That the aggregate
amount of principal obligations of all mortgages insured under this
title (except mortgages iusured pursuant to the provisions of this title
iu effect prior to the enactment of the Housing Amendments of 1955)
shall not exceed $2,300,000,00022 Anil, proaid,ed, further, That the limi-
tation in section 277 of. this Act shall not apply to this title t And,
prouiiled, fu,rther,s That no more mortgages shall be insured. under
this section after October' 1, 1962,n except pursuant to a comtnitment to
insure before such date, and not more than twenty-eight I thousand
liamily housing units shall be contracted for after June 30, 1959, pur-
suant to any moltgage insured uncler this section after sueh date.

(b) To be eligible for insurance under this title a mortgage shall
meet the following conditions:

t S'* 4{"6.
lSocr 50-3 of tlre Housing Act oI. 195,6,.I'ub.lic Law 1020, _b4th Cotrgress, approvcd August 7,

1956, 70 Stet. 1091, 1109, substitutod "$2,300,000.000" for "$1,363,500.000".
-8S9c.-414 of tho MilitarJ Cotrstructioa Act.of 1959, Pqblic Law 86.149, anproyed August

10, 1959, ?3 Stat. 302, 322, inserted this proviso and further providod as folloivs:
"Notwithstending t}to authorizstions for the construction of family housing contained in

subs€ctiona r04(b),204(b), aud !Q{(b) of-this Act, tho total numbsr of units of family housing
(ontract€d for after Juno 30, -1959, and before October 1, 1960, pursu&nt to tho 

-authorit,
containod. in such subssctions shall not oxcsed o total ol twenty tlrous&nd lrnitg, t}ro Socretery
of Defense Bhsll dstsrmino ths total number of units to be constructod by each of the military
services in conformity with th€ provisions of this soction. The Secrotsries of tho three militarv
(lepartments, or the desigueo of each, shsll promptly [otify the Committees on Armed Seryices
of the Setrsto and. Ilouse of Represeutatives of ary d€terrnination made hereutrder es it afects
cach guch departmsnt".

Tho proyiso rvas-anendetl by sec.1_of Public Larv 87.623, approved August 31, 1962,
76 Stat. 418, to make the termination oI insurancs authority applicable to scction 8Og rather
thatr to titlo VIII as originally provided.

.Sec. 6Q7(a), Militsry Oousruction-i.c!_ol f96r., Public I,aw 87.57, approyoal Juns 2?,
1961, 76 Stat. 06, l1l, and Bec. 604(d), Housing Act of 1961, Public Law-82.?0. approved
Juno 30, 1961, 76 StBt. I49, 177, _e8ch substituted "Octobe! l, 1962" for "Octobsr f;1961,'
and "twenty-oight" for "twonty-8ve".

Sec. 607(b), Military CoDstruction Act of 1961, Public Law 87.57, approved Juns 27, 1961,
76 gtat,96,111, authorized ths military dcpartments "to contract for the construction ol
threo thouBanal housiDg units utrder sectioD 803 of th6 National Ilousing Act, as 6msnded, at
such locetions Bs may be designeted by tho Secretary of Defense, excoDt that three huDdred oI
such three thoussnal utrits shall be designatetl for Naval Base, Norfolk, Virg:inia."
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(1) The uortgaged property shall be held by a mortgagor ap-
ploved by the Commissioner. The Commissioner may, in his discretion,
require such mortgagor to be regulated or restricted as to capital struc-
ture, and methods of operation. The Commissioner may make such
contracts with, and acquire for not to exceetl $100 stock or interest in,
any such mortgagor, as the Commissioner may deem necessary to render
effective such restriction or regulation. Such stock or interest shall be
paid for out of the Armed Services Housing Mortgage fnsurauce Fund,
and shall be red.eemed by the mortgagor at par upon the terminatiou
of all obligations of the Commissioner under the insurance.

(2) The mortgaged property shalt be designed for use for resi-
dential purposes by personnel of the armecl services and situated at
or near a military installation, aud the Seeretary or his designee shall
have certified that there is uo intention, so far as can reasonably be
foreseen, to substantially eurtail the personnel assigned or to be assigned
to such installation, and (i) shall have determinecl that for reasons of
safety, security, or other essential military requirements, it is necessary
that the personnel involved reside in publie quarters (Prouideil, how-
euer, That for the purposes of this subsection housing covered by a
rnortgage insured, or for which a commitment to insure has been issued,
under section 803 prior to the enactment of the "Housing Amendments
of L955" t may be consideretl the same as available quarters),
antl (ii) with the approval of the Commissioner, shall have cleterminecl
that adequate housing is not available for such personnel at reasonable
lentals within reasonable commuting distance of the installation antl
that the mortgaged property will not, so far as can reasonably be fore-
seen, substantially curtail occupancy in existing housing covered by
rnortgages insured und.er this Act. The housing accommodations shall
comply with such stantlarcls autl conditions as the Commissioner may
prescribe to establish the acceptability of such property for mortgage
insurauee, except that the eertification of the Secretary of Defense
or his designee shall (for purposes of mortgage insurance under this
title) be conelusive evidence to the Commissioner of the existence of the
need for such housing. Ilowever, if the Commissioner does not concur
in the housing needs as certiffed by the Secretary, the Commissioner
rnay require the Seeretary to guarantee the Armed Services Housing
l\fortgage fnsurance Fund against loss rvith respect to the mortgage
covering such housing. The Commissioner shall report to the Committees
on Banking and Currency of the Senate and the House of Representa-
tives each instance in which he has required the Secretary to guarantee
the Armed Services llousing Mortgage fnsurance Fund, with reasons
therefor. There are hereby authorizetl to be appropriated such sums
as may be neeessary to provide for payrnctrt to meet losses arising from
such guaranty.

(3) The mortgage sLall involvc a principal obligatiou iu au aurount-
(A) uot to exceed the amount which the Commissioner estimates

will be the replaeement eost of the ploperty or project when the

1 See 4-1.6.
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proposed improvements are completed (the cost of the property or
project as such term is used in this paragraph may include the cost
of the land, the physical improvements, and utilities rvithin the
boundaries of the property or project);

(B) not to exceed an average of $16,500 l per family urrit for such
part of such property or project (including 2 ranges, refrigerators,
shades, screens, and. fixtures) as may be attributable to dwelling use:
Prouideil, That the replacement cost of the property or project as
determined by the Commissioner, including the estimated value of
any usable utilities within the boundaries of the property or project
rvhere owned by the United States and. not provided for out of the
proceeds of the mortgage, shall not exceed an average of $16,500
per family rtrit Proaid,ed, furtlr,er,s That shoultl the financing of
housing to be constructed pursuant to a single invitation for bids be
accomplishetl by two or more mortgages, the principal obligation of
any single mortgage may exceed an average of $16,500 per family
rurit if the sum of the principal obligations of all mortgages for such
housing does not exceed an average of $16,500 per family lu:nit: And
proaiileil, furtlr.er,a That subject to the limitations of this paragraph
no family unit included in any mortgaged property shall be con-
tracted for after the date of enactment of the Military Construction
Act of 1960 6 if the cost of such unit exceetls $19,800; antl

(C) not to exceed the bitl of the eligible bitltler with respect to the
property or project under section 403 of the Ifousing Amendments
of 1955.8

The mortgage shall provide for complete amortization by periodic pay-
ments within sueh terms as the Commissioner shall prescribe, but i not
to exceed thirty years from the beginning of amortization of the mort-
gage, and shall bear interest (exclusive of premium charges for in-
sulance) at not to exceecl 41/"8 p$ centurn per annum of the atnount
of the principal obligation outstanding at any time. The Commissioner
may consent to the release of a part or parts of the rnortgagetl property
from the lien of the mortgage upon such terms and conditions as he
may prescribe and the mortgage may provide for such release. The e

property or projeet may inclutle such nondwelling facilities as the
Commissioner deems adequate to serve the occupants.

(c) The Commissioner is authorized to fix a premium charge for the
-.1 

f""**f frorn g13,500 to g16,500 by sec. 50S of the Horrsing Act of 1986, pubtic Lary1020, 84th Cougress, approveil August ?, 1956, 70 St&t. 1091, 1i09.
.-]!,a4fqag9 in this parenthesis inserterl by sec.505 of the Housing Act of 1986, public Larv1020, 84th Congress, approved AuEust 7, 1956, ?0 Stat. 1091, 1109.
, sThis proviso qdded by Be,cr_q02__of-!hg _I1o.us!qS- Act ol 1952, Public Law 8E.tO4, BSth
Congress, approved July 12, 1957, 7l Stat. 294, 30-3.
_.Tli-s }Loviso Bddod-by Bec.507(c) of the Military CoDstruction Act of 1960, public
Low 86-500, &pproveil June 8, 1960, 74 Stot. 166, 186.

6 June 8, 1960,
6 Ses 4-5.1-

-.rSec. 701(!), Ilousing,Ac-t of 1959, Public Law 86.372,,approved September 29, 1959, ?B
St&t. 654, 682, substituteil "but not to exceeil thirty yea,rs from the boginning of ainortizrition
of the mortgage" for "have a msturity not to exceeal twentJr-five yeers."-
.,r1,Su". a<U), Public Law 85.364, epproveil April 1, 1s58,72 StBt. 73, Eubstitutetl "4!2" lot

- eSec. ?01(c), loqsipg Act of 1959, Public l,arv 86-372, approved September 23,7959,73
Stet. 654, 682, adtled this last sentence.
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iusrrrauutl o-[ rur.ul,gages uuder this title but in the sase oI auy rlrurtgagc
such charge shall not be less than an &mouut equivalent to one-half of 1
per centum per annum nor more than an amouut equivalent to 112 per
centum per annum of the amount of the principal obligation of the
mortgage outstanding at any time, without taking into account delin-
quent payments or prepayments. Such premium charges shall be pay-
able by the mortgagee, either in eash, or in debentures issued. by the
Commissioner under this title at par plus accrued. interest, in such
manner as may be prescribed by the Commissioner: Proaid,ed,, That
the Commissioner may require the payment of one or more such pre-
rnium charges at the time the mortgage is insured, at such discount rate
as he may prescribe not in excess of the interest rate specified in the
rnortgage. If the Oommissioner finds, upon the presentation of a mort-
gage for insurance and the tender of the initial premium charge and
such other charges as the Commissioner may require, that the mortgage
eomplies with the provisions of this title, sueh mortgage may be ac-
cepted for insurance by endorsement or otherlvise as the Commissioner
rnay prescribe. In the event that the principal obligation of any
rnortgage aceepted for insur:ance under this title is paid in full prior
to the maturity date, the Commissioner is authorized to refund to the
rnortgagee for the account of the mortgagor all, or such portion as he
shall determine to be equitable, of the current unearned premium
charges theretofore paid. The Cornmissioner may reduce the payment
of premiums provided for herein. The I Commissioner is further au-
thorized to reduce the amount of the premium charge belorv one-half
of 1 per centum per annum with respect to any mortgage on property
accluired by the Secretary of Defense or his designee if the mortgage
is insured pursuant to the provisions of this title as in effect prior to
August 11, 1955.

(d) The failure of the mortgagor to make any payment due under
or provided to be paid by the terms of a mortgage insured und.er
this title shall be considered a default under such mortgage, and, if
such tlefault continues for a period of thirty days, the mortgagee shall
be entitled to receive the benefits of the insuranee as hereinafter pro-
vided, upon assignrnent, transfer, and delivery to the Commissioner,
rvithin a period and in accordance with rules and regulations to be
plescribed by the Commissioner of (1) all rights and interest arising
under the mortgage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising or.rt of the mortgage trans-
actions; (3) all policies of title or other insurance or surety bonds or
other guaranties and any and all claims thereunder; (4) any balance of
the mortgage loan not advanced to the mortgagor; (5) any cash or
property held by the mortgagee, or to rvhieh it is entitled, as deposits
made for the account of the mortgagor and which have not been applied
in reduction of the principal of the mortgage indebtedness; and (6) all
records, documents, books, papers, and aecounts relating to the mortgage

rSec.701(d), IfousingActof 1959, Public Low 86-972, approYed Septernber 23, L959,73
Stet. 654, 682, added this lost Bentonce.
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trausactiou. Up<.ru such assiguureut, trausler, aud delivery, the obli-
gation of the mortgagee to pay the premium charges for mortgage
insurance shall cease, and the Commissioner sllall, subject to the cash
adjustment provided for in subsection (e) of this section, issue to the
mortgagee debentnres having a total faee value equal to the value of
the mortgage, ancl a certificate of claim as hereinafter provitled. For
thc purposes of this subsection, the value of the mortgage shall be deter-
miuetl in aecordance rvith rules and regulations prescribed by the Com-
rnissioner, by adding to the amount of the original prineipal obligation
of the mortgage t'hieh l'as unpaid on the date of default, the amount
the mortgagee ma)- have paid for (A) taxes, special assessments, and
rvater rates, rvhich are liens prior to the mortgage; (B) insurance on the
property; and (C) reasonable expenses for the completion and preser-
vation of the property and. any mortgage insurance premiums paid after
default; less the snm of (i) any amount reeeived on account of the
mortgage after such date; and (ii) any net ineome received by the
mortgagee from the property after sueh tlate.

(e) Debeutures issued under this title shall be in such form and de-
oominations in multiples of $50, shall be subjeet to such terms and
eonditions, and shall include sueh provisions for redemption, if any,
as may be preseribetl by the Commissioner with the approval of the
Secretary of the Treasury, and may be in coupon or registered form.
Any differenee between the value of the mortgage determined as
herein provided and the aggregate face value of the debentures issued,
not to exceed $50, shall be adjusted by the payment of cash by the
Commissioner to the mortgagee from the Armed Serviees Ilousing
l\{ortgage Insuranee Fund.

(f) Debentures issued under this title shall be exeeuted in the name
of the Armed Services Ilousing l\fortgage Insurance Fund as obligor,
shall be signed by the Commissioner, by either his written or engraved
siguature, and shall be negotiable. All such d.ebentures shall be dated
as of the date of default as determined iu accordance with subsection
(tl) of this section, and shall bear interest from such date at a rate
establishetl I by the Commissioner pnrsuant to section 224, payable
semianually on the lst day of January ancl the 1st day of July of each
year, and. shall mature twenty years after the clate thereof. Such
debentures shall be exempt, both as to principal and interest, from all
taxation (except surtaxes, estate, inheritance, antl gift taxes) now or
hereafter imposed by any Territory, depeudeuey, or possession of the
United States or by the District of Columbia, or by any State, county,
municipality, or local taxiug authority. They shall be paid out of the
Arrned Services Housiug Mortgage Insurance Fund, whieh shall be
primarily liable therefor, and they shall be fully and unconditionally
guaranteed as to principal ancl interest by the United States, and sueh

_ I Scction 108(c) qJ tho Housing Ac! of 1957, Pub.lic Law 85.f04, ssth Congross, sDprovod
Jrtly 12, 1957, 7L Stst. 294, 297, substitutod "egtebligh€d by the Commissionrjr nirrsuant to
section 224," _for ''dete-rrninod by the Cormissioner with the Cpproval of the Secritery of the
Tro8sur?, rt tho time ths mortgsgo was accopted for insuranee, but not to exeeed 3 pei ceatum
pet 8Dnum."
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guar'&uty shall bc expl'esscd on the face of the debentures. In tho evcut
the Armed Services I{ousing Mortgage Insttranee Fund fails to pay
upon demand, rvhen due, the principal of or interest on any debentures
so guaranteed, the Secretary of the Treasury shall pay to the holders
the amount thereof which is hereby authorized to be appropriated, and
thereupon to the extent of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the holclers of such debeutures.

(S) The eertificate of claim issued by the Commissioner to any
mortgagee in counection with the insuranee of mortgages under this title
shall be lor an amount determined in accordance with subsections (e)
and (f) of section 604 of this Act, exeept that auy amount remaining
after the payment of the full amount under the eertificate of claim
shall be retained by the Commissioner and eredited to the Armed Serv-
iees Ilousing Mortgage Insurance Fund.

(h) The provisions of section 207 (k) and sectiou 207 (1) of this Act
shall be applicable to mortgages insured under this title and to property
acquired by the Commissioner hereunder, except that as applied to such
mortgages and. property (1) all references in sueh sections to the
"Eousing Fund" shall be construed to refer to the "Armed Services
Ilousing Mortgage Insurance Fund", antl (2) the reference in section
207 (k) to "subseetion (g) " shall be construed to refer to "sub-
seetion (d) " of this section.

(i) The Commissiouer shall also have power to insure under this
title or title II any mortgage executed in conuection with the sale by
him of any property acquired under this title without regard to auy
limit as to eligibility, time or aggregate amorlnt contained in this title
or title II.

(j) Any eontract of iusurance executed by the Commissioner under
this title shall be conclusive evidence of the eligibility of the mortgage
for insurance and the valitlity of any contraet of insurance so executed
shall be incontestable in the hand.s of an approved mortgagee from the
date of the execution of such contract, except for fraud or misrepre-
sentation on the part of such approved mortgagee.

(k)r The Commissioner shall uot insure any mortgage under this
section unless the principal contractor or contractors engaged in the
construction of the project involved file a certificate or certificates (at
such times, irr the course of coustruetion or otherwise, as the Commis-
sioner may prescribe) certifying that the laborers and mechanies em-
ployed in the construction of such project have been paid not less than
one and. one-half times the regular rate of pay for employment in excess
of eight hours in An.\' one day or in exet'ss of forty hours in any one rveek.

Suc. 804. (a) I\{oneys in t}re Armed Services Ilousing Mortgage In-
surance Fund not needed for eurrent operations under this title shall
be deposited with the Treasurer of the Unitetl States to the credit of the
Armed Services flousing l\'Iortgage Iusttrance Fund, or invested in bouds
or other obligations of, or in bonds or other obligations guaranteed as
--iS;:;oft"l, EousingAct ot 1959, Public LEw 86-872, approyeil September 29, 1959, ?3
Strt. 654. 682, adiled subsoctiotr (L).
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to priucipal aud irl€l'est Lr;', the Urrilctl Stales. 'l'hc Uomruissiousr ul&y,
with the approval of the Secretary of the Treasury, purchase in the
open market debentures issuecl und.er the provisions of this titie. Such
purchases slull be made at a price which will provide an investment
yield of not less than thc yield obtainable from other iuvestments au-
thorized by this section. I)ebentures so purchased shall be eanceled
and not reissued.

(b) Prernium charges, atljusted prerniurn chargcs, and appraisal and
other fees, received on account of the insurance of any mortgage
insured under this title, the receipts derived from any such mortgage
or claim assigned to the Commissiorrer and from any property acquired
by the Commissioner, and all earnings on the assets of the Armed
Services Ilousing Mortgage Insurance Fund, shall be eredited to the
Armed Services Ilousing l\[ortgage Insurance Fund. The principal
of and iuterest paid and to be paid ou debentures issued in exchange
for any mortgage or property insured uncler this title, cash adjustments,
and expenses ineurred iu the handling of such mortgages or property
and in the foreclosure and eollection of mortgages and claims assigned
to the Commissioner under this title, shall be eharged to the Armed
Serviees Ilousing }fortgage Insuranee Funrl.

Ssc. 805. Whenever the Secretary of the Army, Navy, or Air Force
determines that it is necessary to lease any land held by the United
States on or near a military installation to effectuate the purposes of
this title, he may lease such land upon such terms and conditions as will,
in his opinion, best serve the national interest. The authority conferred
by this seetion shall be in addition to and not in derogation of any other
power or authority of the Seeretary of the Army, Navy, or Air Force.

Sec. 806. The second sentenee of section 2I4 of. the National Housing
Aet, as amended, relating to housing in the Stater of Alaska, shall
not apply to mortgages insured under this title on property in said
State.l

Sec. 807. The Commissioner is authorized and directed to make such
rules and regulations as m&y be neeessary to earry out the provisions
of this title. In the performance of, and with respect to, the functions,
powers, and duties vested in him by this title, the Commissioner, not-
withstanding the provisions of any other law, shall appoint a Special
Assistant for Armed Serviees Ilousing for Mortgage Insuranee, and
provide the Special Assistaat with adequate staff, whose whole respon-
sibility will be to expedite operations under this title and to eliminate
administrative obstaeles to the full utilization of this title untler the
direction and supervision of the Commissioner.

Snc. 808. Except2 in the case of mortgages on urultifamily rental
housing projects insured under section 810, the cost certification re-
quired under section 227 of this Act shall not be required with respect

rS€c. 10(B),_Alosko,Omnibus Act, Pubtic Law 86.70, approveil June 25, 1959, ?3 Strt.147, 142, substituted "State" for "Territory".
_ ,Sec. 704(b), -4oUsiqg Act of 1959, Public Law 86.3?2, approvsil September 24,1959, ?B
Stat. 6_54, 686, added "Except in the cese of mortgeges on nrultifamily rentat housirig projects
insured trndor E€ction 810,".
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to mortgages insured under the provisions of this title as amendetl by
the Eousing Amendments of 1955.1

Spo. 809.3 (a) Notwithstanding any other provisions of this title
and in atldition to mortgages insured under section 803, the Commis-
sioner may insure any mortgage uuder this section which meets the
eligibility requirements set forth in section 203 (b) of this Lett Pro-
aid,ed,, That a mortgage insured under this section shall have been
executed by a mortgagor who at the time of insuranee is the owner of
the property antl either occupies the property or certifies that his
failure to do so is the result of a ehange in his employrrent by the
Armetl F orces or a eontraetor thereof and to whom the Seeretary or
his designee has issued a certifieate intlicating that such person requires
housing and is at the date of the certiffcate a civilian employee at a
researeh or development installation of one of the military depart-
ments of the Unitetl States or & contractor thereof ancl is consideretl
by sueh military department to be an essential, nontemporary employee
at such date. Sueh eertifieate shall be eonclusive evidence to the
Commissioner of the employment status of the mortgagor and of the
mortgagor's need for housing.

(b) No mortgage shall be insured under this seetion unless the
Seeretary or his designee shall hal,e eertified to the Commissioner that
the housing is necessary to provitle adequate housing for such civilians
employed in eonnection with sueh a researeh or development installa-
tion and that there is no present intention to substantially curtail the
number of sueh eivilian personnel assigned or to be assigned to such
installation. Such certifieation shall be eonelusive evidence to the
Commissioner of the need for sueh housing but if the Commissioner
determines that insurance of mortgages on such housing is not an
acceptable risk, he may require the Secretary to guarantee the Armed
Serviees Ilousing Mortgage Insurance Fund from loss with respect to
mortgages insured. pursuant to this section. There are hereby author-
ized to be appropriated such sums as may be neeessary to provide for
payment to meet losses arising from such guaranty.

(e) The Commissioner may accept any mortgage for insuranee under
this section without regard to any requirement in any other seetion of
this Act, that the projeet or property be economieally sound or an
aceeptable risk.

(tl) Any mortgagee under a mortgage insured. under this section is
entitletl to the benefits of insur:ance as provided in seetion 204(a) with
respect to mortgages insured under section 203.

(e) The provisions of subseetions (b), (c), (tl), (e), (f), (g), (h),
( j), antl (k)8 of section 204 shall apply to mortgages insured untler this
section except that as applicable to those mortgages: (1) all references

1 Sec. 4 of Public Law 2f6, 84th Congress, approveil August 3, 1965, 69 gtst. 448, amsnded
th€ Renogotiation Act of 1951 to provido for renegotiation ol ony contract awariled lor the
eonBtruction of housing financed witi a mortgage or mortgages iasured under tbe provisions
of title YIII, as amenrled.! Sec. 809 added by Public Law 574, 84th Oongtese, approvetl Jutre 18, 195q, 70 Stat. 273.

rSec. 116(b), Eousing Act of 1969, Public Law 86-372, approveil goDtomber 28, 1959, 73
Stst. 654, 664, addeil "(k)".
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to the "Fund" or "Mutual Mortgage Insurance Fund" shall refer to
the "Armed Serviees Housing Mortgage Insurance Funtt" antl (2) all
references to section 203 shall refer to this section.

(f) The provisions of sections 801, 802, 803 (c), 803 (i), 803 (j),
804 (a),804 (b), antl807 andtheprovisionsof seetion 803 (a) relating
to the aggregate amount of all mortgages insured uncler this title, shall
be applicable to mortgages insured under this section. No 1 more mort-
gages shall be insured. under this section after October 1, 1965, exeept
pursuant to a commitment to insure before such d.ate.

(g) ' (1) A mortgage secured by property which is intended to pro-
vide housing for a person (i) employed or assigned to duty at or in
connection with any research or development installation of the Na-
tional Aeronautics and Space Administration and which is located at or
near such installation, or (ii) employed at any research or d.evelopment
installation of the Atomic Energy Commission ancl which is located at
or near such installation, may (if the mortgage otherwise meets the
requirements of this section) be insured by the Commissioner under the
provisions of this section.

The Administrator of the National Aeronautics and Space Adminis-
tration (or his designee), in the case of any mortgage secured by
property intended to provide housing for any person employed or
assigned to duty at any such installation of the National Aeronautics
and Space Administration, or the Chairman of the Atomic Enerry
Commission (or his designee), in the case of any mortgage secured
by property intended to provide housing for any person employed at
such installation of the Atomic Energy Commission, is authorized to
guarantee and indemnify the Armetl Services Housing Mortgage In-
surance Fund against loss to the extent required. by the Commissioner,
in accorilance with the provisions of subseetion (b) of this seetion.

(2) For purposes of this subsection-
(i) The terms 'Armed Forces', 'one of the military d.epartments

of the United States', 'military d.epartment', ' Seeretary or his designee',
and 'Secretary', when used in subsections (a) antl (b) of this section,
shall be deemed to refer to the National Aeronautics and Space
Administration (or the Administrator thereof), or the Atomic Energy
Commission (or the Chairman thereof), as may be appropriate;

(ii) The term'Secretary of the Army, Navy, or Air Force', when
t Sec. 2 of Public Lew 87.623, approvetl August 41, 1962, 76 Stat. 418, extended for oae

year to October 1, 1963, the insurance authority uuder section 809, end section 1 of Public Law
88-127, epproved September 23,1963, ?7 Stat.163, further extended. for two years to
October 1, 1965, the insurance adthority untler section d09.
_ 

2This subsection added by Public L&w 86-5?8, approved July 5, 1960, 74 StBt.314, to make
the sectiou 809 program avajlable to essentisl civilian emplorees at instaUetions transferred
from _the _Department of Defense to the National Aeronautics and Space Administration, and
amended by Puhlic Lew 86-774. approved September 13, 1960, 74 Stat. 914, 915, to make the
section-809 proer-aro availnble to such emplol-ees of the Atomic Energy Commission in Los Alamos,
New Mexico. Public Law 88-127, applo+ed September 23, 1963, ?7 Stat. 163, further amendeti
this subsectiou to make the section 809 program available td any researcir or dovelopment
i-nstallation of the Natioaal Aeronautics ind- Space Administratioi and tho Atomic Energy
Commisssion.
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usetl in seotion 805, shall be deemetl to refer to the National Aero-
nautics and Space Administration or the Atlministrator thereof, as
may be appropriate;

(iii) The terms 'civilian employee', 'eivilians', and 'eivilian per-
sonnel', as used in this section, shall be tleemetl to refer to (A)
employees of such Administration or a contractor thereof or to military
personnel assigned to duty at an installation of such Administration,
or (B) 1 persons employetl at or in connection with any research or
development installation of the Atomic Energy Commission, as the case
may be; and

(iv) The term'military installation'when used in section 805 shall
be deemed to refer to an installation of the National Aerouautics and
Space Administration.

Snc. 810.'z (a) Notwithstanding any other provision of this title, the
Commissioner may insure and make commitments to insure any mort-
gage under this section 8 which meets the eligibility requirements here-
inafter set forth.

(b) No mortgage shall be insurecl uncler this section unless4 (1) 6

the housing which is eovered by the insured mortgage is necessary in the
interest of national security in order to provide adequate housing for
(A) military personnel and. essential civilian personnel serving or em-
ployed in connection with any installation of one of the armetl services
of the United States, or (B) essential personnel employed or assignetl to
duty at or in eonnection with any research or development installation
of the National Aeronauties and Space Administration or of the Atomic
Energy Commission, (2) there is no present intention to curtail substan-
tially the number of such personnel assigned or to be assigned to the in-
stallation, (3) adequate housing is not available for such personnel at
reasonable rentals within reasonable commuting distances of such instal-
lation, and (4) the mortgaged property will not so far as can be reason-
ably foreseen substantially curtail occuparcy in any existing housing
in the vieinity of the installation which is covered by mortgages insuretl
under this Act.6

(c) The Commissioner may accept any mortgage for insurance
under this seetion without regard to any requirement iu any other
section of this Act that the property or project be eeonomieally sound.

\'".ttr" 1 of Public Law 88-127, approved Soptember 23. 1968, 77 Stet. 163, amenaleil
clause (B) by substituting "persons employed et or in coDnection with ony re8eorch or d6vslop-
ment instsllation of the Atomic Energy Commission" for "persons employed in connection with
the Atomic Energy Commissiou's installation at Los Alamos, New Mexico".2Sec.704(a), Ilousing Act of 1959, Public Law 86-872, approved September 24,1969,
73 St&t. 654. 683. sdd€il ssc. 810.

Seo slso 4-6.12 tlelegatioa to Asst. Secretery ol Defense (Prolrerties anil Inetsllotione).
3 Seo 4'5.7.1Sec.611(s)(1), Ilousing Act of 1961, Public Law 87-70, approyeil June 90,1961, 76

Stst. 149, 180, dolet€il th€ worals "the Secretory ol Defeuee or his designee shall have certlflcil
to the Commissioner that"

6 Sec. 2 of Public Law 88-127, approved Septomber 28, 1963, 77 Stet. 163, extendeil ths
section 810 progr&m (formerly limitstl to military installations) to any research or development
installation of tho Netional Aeronautics antl Space Administration and the Atomic Energy
Commission.oSec.611(a)(1), Eousins Act ol 1961, Public IJaw 87-70, opproved Jun€ 30,1961, ?5
Stat. Ll9, 180, aleleteal tho lsst sont€nce ol leraSraph (b) which reoil: "Any ruch cerHflcatc
issued by th6 g6cr€t&ry of Defenge or his dealgree sholl be concluslvs eviilence to the Oom.
missiouer of tlho €Iigibility ol ths mortgoge lor lnsurance la accorilonce with the requlreneats
of this subsection".
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(d) The Commissioner shall require each project covered. by a mort-
gage insured under this seetion to be heltl for rental for a period
of not less than five years after the project or dwelling is made avail-
able for initial oceuparlcy or untill he finds that the housing may be
released from such rental coudition. The Commissioner shall prescribe
such procedures as in his jutlgment are neeessary to secure reasonable
preference or priority in the sale or rental of tlwellings covered by a
mortgage insured under this section for military personnel and essential
civilian employees of the armed services, employees of contractors
for the armed. serviees 2 and. persons described in clause (1) (B) of
subsection (b) of this section.

(e) tr'or the purpose of providing multifanily rental housing proj-
ects or housing projects consisting of intlivitlual single-family tlwellings
for sale, the Commissioner is authorized to insure mortgages (in-
cluding advances on such mortgages during constructiou) whieh cover
property heltl by a private eorporation, association, cooperative so-
eiety, or trust. Any sueh mortgagor shall possess power$ necessary
therefor and. incidental thereto and shall until the termination of all
obligations of the Commissioner under such insurance be regulateil
or restricted as to rents or sales, charges, capital structure, rate of
return, and methotls of operation to such exteut and in such manner
as to provide reasonable rentals to tenants and a reasonable return
on the investment. The Commissioner may make such contraets with,
and acquire for not to exceed $100 such stock or interest in, any sueh
corporation, association, cooperative soeiety, or trust as he may deem
necessary to render effective such restrietion or regulation. Such
stoek or interest shall be paitl for out of the Armed Services Housing
Mortgage fnsuranee Fund, and shall be retleemed by the corporation,
association, cooperative soeiety, or trust at par upon the termination
of all obligations of the Commissioner untler the insurance.

(f) To be eligible for insuranee under this section, a mortgage on
any multifamily rental property or projeet shall involve a principal
obligation in an amount (1) not to exceed $5,000,000 or (2) not to
exceed, for such part of such property or project as may be attributable
to dwelling use, $9,000 per family unit without a bedroom, $12,500 per
family unit with one bedroom, $15,000 per family unit with two betl-
rooms, antl $18,500 per family unit with three or more bedrooms 3 and
not to exceecl 90 per centum of the estimated value of the property or

1Sec.611(a)(2), Ilousing Act of 1961, Public Law 87-70, Bpprovetl June 30, 1961, ?6
strt. 149, 180, substituted the words "uutil he fnde" for the words "until atlvised by the
Secretary of Defense or his designee".2Sec.611(a)(2), Ilousing Act of 1961, Public Law 87-70, approveil Juno 30, 1961, 75
Stat. 149, 180, deleted "ss evidetrced by certiflcation issueil by th€ Secretary ol Defenso or his
designee. Such certiflcate shall be conclusive evidence to the Oommissionor of the emplotrent
status of the person requiring housiag and of such person's neeil for the housing." Sec. 2 of
Public Law 88-127, epproved SeptembBr 23, 1963, 77 Stst. 163, adaled the remainder of this
genteuce.

e Sec. 107(f) (1), Ifousing Act of 1964, Public Law 88-560, approved September 2, 1964, 78
Stat. 769, 776, tleletetl the previous per room limits in this clause (2) antl substituted dollar
amount limit&tiotrB based on the number of family units in the project rvith the tlollar amount
limitations varying according to th€ Dumber of bedrooms in each unit. Prior to this amendment
the dollar amount limitations in this clause (2) reed as follows: "$2,500 per room (or $9,000
per family unit if the number of rooms in 8uch property or project is less than four per family
unit),".

Sec. 107(g), Ilousing Act of 1964, pe?mits the l'ederal Housing Commissionor to apply to
?rojects under consideration 8t the time of its ensctment (September 2,1964) the dollar limita-
iioris per room existing prior to en&ctrnent of the l\ct if he detemines that it would be
inequitable to apply the new limitationE.
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project when the proposed physical improvements are eompleted. The 1

Commissioner may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to exceed. 45 per
centum in any geogtaphical area where he finds that cost levels so
requrre.

(g) To be eligible for insurance under this section a mortgage on
any property or project constructed for eventual sale of single-family
dwellings shall involve a principal obligation in an amount not to
exceed $5,000,000 and not to exceed a sum computed on the basis of a
separate mortgage for each single-family dwelling (irrespective of
whether such dwelling has a party wall or is otherwise physically con-
nected with another tlwelling or dwellings) comprising the property
or project equal to the total of each of the maximum principal obliga-
tions of such mortgages which would. meet the requirements of section
203(b) (2) of this Act if the mortgagor were the owuer and occupant
who had made the required payment on account of the property pre-
scribed in such paragraph.

(h) Any mortgage insured under this sectiou shall provide for
complete amortizatiou by periodic payments within such terms as the
Commissioner may prescribe but not to exeeed the maximum term ap-
plicable to mortgages under section 207 of this Act and shall bear in-
terest (exclusive of premium charges for insurance) at not to exceed
the rate applicable to mortgages insured. under sectiou 207, except that
intlivitlual mortgages of the character described in subsection (g)
eovering the intlividual dwelliugs in the project may have a term not
in excess of the maximum term applicable to mortgages insuretl under
section 203 of this Act or the unexpired. term of the projeot mortgage
at the time of the release of the mortgaged property from such project
mortgage, whichever is the greater, and shall bear interest at not to
exceed the rate applicable to mortgages insured uncler section 203.
The Commissioner may consent to the release of a part or parts of the
mortgaged property from the lien of the mortgage upon such terms
and conditions as he may prescribe antl the mortgage may provide for
such release, and a mortgage of the charaeter described in subseetion
(g) of this section may provide that, at any time after the release of
the project from the rental period preseribed by subsection (tl), such
mortgage may be replaced, in whole or in part, by indivitlual mort-
gages covering each intlivitlual dwelling in the project in amounts
not to exceed the unpaicl balance of the blanket mortgage allocable to
the indivitlual property. Each such intlivitlual mortgage may be insuretl
under this section. Property covered by a mortgage insurecl uncler
this section may include eight or more family units and may include
sueh commercial and eommunity facilities as the Commissioner d.eerqs
adequate to serve the occupants.

(i) The aggregate number of tlwelling units (including all units
in multifamily projects or individual dwellings) covered by outstanding
commitments to insure and mortgages insured. untler this section shall
at no time exeeed ffve thousantl dwelling units.

rSec.107(f)(2), Ilousing Act of 1964, Public Lew 88-560, approved Septenber 2,1964,
78 Stat. 769, 776, amentled this sentsnce to resal as set forth itr the text. Prior to this
amontlment this sentence reail as follows: "The Oommissioner may increase any of the fore-
going dollar amount limitation8 per room containe<I in this p4rsgrsph by not to exceett $1,000per room in any geographical area vhere hs finils that cost levels so require."
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(j) The provisiors of subseetions (d), (e), (S), (h), (i), (i),
(k), (l), (m), (n), and (p) of seetion 207 of. this title shall be appli-
cable to mortgages insured under this section exeept individual mort-
gages of the character described. in subsection (g) of this section
covering the individual dwellings in the project, and as to such indiyitl-
ual mortgages the provisions of subsections (a), (o), (tl), (e), (f),
(g), (h), (j), and (k) of section 204 shall be applicablez Prwtileil,,
That wherever the words "tr'und.", "Mutual Mortgage Insurance
Fund", or "Ilousing Insurance X'und" appear in section 204 or 207,
such reference shall refer to the Armetl Services Eousing Mortgage
fnsurance X'untl with respeet to mortgages insured under this section.

(k) The provisions of seetions 801, 802, 803(c), 803(i), 803(j),
804(a),804(b), antl 807 antl the provisions of section 803(a) relatiig
to the aggregate amount of all mortgages insured und.er this title shall
be applicable to mortgages insured under this section. No 1 more mort-
gages shall be insured. under this section after October 1, 1965, except
pursuant to a commitment to insure before such date.

(I) Repealetl.'?

Spc. 811.8 (a) The Commissioner is authorized to make payments in
lieu of taxes on any real property to which title has been or is here-
after acquiretl by him in fee under seetion 803 as effective prior to
August 11, 1955, and on which taxes or payments in lieu of such taxes
were payable or paid prior to acquisition by the Commissioner. Such
payments may be matle in connection with tax years occurring prior to
or subsequent to the date of the enactment of this section. The amount
of any such payments shall not exceed. taxes on similar property and
shall not include interest or penalties. If the Commissioner has acquired
or hereafter acquires title in fee to real property by foreclosure or by
transfer from some other department or agency of the Government or
otherwise during a tax year, he may make a payment in lieu of taxes
prorated for that portion of the year remaining after his acquisition of
title. This subsection shall not authorize any lien against property held
by the Commissioner, nor the payment of any tax, nor any paym-ent in
lieu of any tax, on any interest of the Commissioner as lessee or
mortgagee.

(b) -Iiolhing !n this title shall be construerl to exempt any real prop-
e$y whieh has been or is hereafter acquired. antl held by the gs--is-
sioner under section 809 or 810 from taxation by any State or political
subdivision thereof, to the same extent, according to its value, 

-as 
other

real property is taxed.
. S;;;f Publio Law 8?.628, spprovod August 81, 1962, ?6 gt&t. 418, oxtended for oneyear to Oetober 1, 1963, the iusurance euthority under section 810, atrd sed. 2 of public Law

8-8-127, apDroved. September 23,- 1963, 77 Stat, 163, further eitonded for two years to
OctoLer l, f965, l,h€ insurance authority under section 810.tlEmialistoly-priorto repecl by_seg. Q!l(a)(3), Ilouqing Act of 1961, public Lew 8?-?0,
epproyed June 30, 1961, 76 Stat. 149, 180, Btrbsection 810(l) reod as fdllows:

"(f_) If.-thg oompiasioner detormincs thct ia8uraD.co ol mortgages ou any houeing of the
type described ilr this sectioa i! rot etr occolltabls risk he dai reouire -ths Secitsr oi
DefotrEo to guaranteo tho Atmoil Se!'yices Eousi.ug lfortgirgs Iaguirnce- funa from'toii'rttl
rospoct -to mortgages i!6Ered p[rsuaDt to thir aection. Thero .re hereby authorirod to bs
?ppropriated cuih sums es may bo n6o683sry to Droyiilo lor Daymoat to neet loisei ariitag
from such gusrstltY."

rPublio Law 87.766, .Dptoveal October 6, 19A2,7A gtot ?51, rilated Bec. 811.
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7. TITTE IX OF THE NAIIONAT HOUSING ACT

lExcerptr from lhe Notiono! Houring Act, os qmendcd, Public hw 179,73d Congrcs:;
rO Stot 1215i 12 U.S.C. I70l ct rcq. (l9rt5 cd.)l

TITIJE IX_NATIONAIJ DEX'ENSE EOUSING INSUR,ANCEI

Soc. 901. As used in this title, the tems "mortgage", "first mort-
88g0", ttmortgagee", ttmortgagor", t'maturity date", and. t'State"
ehall have the same meaning as in section 201 of this Act.

Sec. 902. There is hereby created a National Defense Housing
fnsurance Fund which shall be used by the Commissioner as a re-
volving fund for carrying out the provisions of this title, and morL
gages insured under this title shall be known and referred to as
"national defense housing insured mortgages". The Commissioner
is hereby authorized and directed to transfer to sueh fund the sum
of $10,000,000 from the 'War Housing Insuranee X'und established
pursuant to the provisions of seetion 602 of this Aet. General ex-
penses of operation of the X'ederal Housing Administration und.er
this title may be charged to the National Defense Housing fnsuranco
Eund: Proaiileil, That no moneys in said fund shall be erpended for
administrative expenses of the X'ederal Housing Atlministration under
this title exeept pursuant to such speeific authorization therefor as may
hereafter be enacted by the Congress.r

Suc. 903. (a) This title is designed to supplement systems of
mortgage insurance under other provisions of the National Eousing
Act in onder to assist in providing adequate housing in areas which the
President, purruant to seetion 101 of the Defense Eousing and Com-
munity tr'aeilities and Servlees Act of 1951,t shall have determined
to be eritical defense housing areas. The Commissioner is authorized,{
upon application by the mortgagee, to insure under this seetion or
section 908 as hereinafter provideil any mortgage whieh is eligible
for insuranee as hereinafter proviilecl antl upon sueh terms as the
Commissioner may preseribe to make eommitments for the insuring
of sueh mortgages prior to the date of their exeeution or disbursement
thereon: Proa,i,iled,, That the property eovered by the mortgage is in
an area which the President, pursuant to section 101 of the Defense
Eousing and Community X'aeilities and Serviees Aet of 1951,8 shall
have detemined to be a critical defense housing area, and that thc

rTltlc IX aililed to the Netlonal Eouchg Act by eecdm 201 of the Defanre Eouclng
Faellldec rnil Serlcea Act of 1961, Pobllc Iav 189, 82it Gongreas, appmvei

66Stt.
AEt, PublIc 26\ 824

o! cectloa 101 ol the Defsnse Eousing aatl Community
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total number of dwelling units in properties covered by mortgages
insuretl under this title in any sueh area does not exceed the number
authorized by the Housing and Home Finanee Administratorl from
time to time as neetled in such area for defense purposes antl to be
insured pursuant to this title: Proaiileil, furth,er,, That in the event the
Comminsioner has issued a commitment to insure a mortgage under
seetion 903 of this title, whieh commitment was in force and effect on
June 1, 1953, and the Commissioner determines that, beeause ol
changes in defense requirements, there is reasonable doubt that sueh
housing is needed for defense purposes and that it is probable that the
mortgage would beeome immetliately in tlefault and claim ma,ile for
payment under the mortgage insuranee eontraet if the unit or units
are eompleted and the mortgage insured, the Commissioner is author-
ized, in the interest of eonserving the National Defense Housing Insur-
anee Fund, to pay (in cash from the National Defense Housing Insur-
ance Fund) to the mortgagee for the account of ths mortgagor sueh
amount a"s the Commissioner shall determine to be necessary to reim-
burse the mortgagor the amounts paid or to be paid by the mortgagor
on aceount of labor performed and materials in plaee, less the Commis-
Bi.oner'E estimate of the reasonable salvage value of such materials, plus
an allowanee for d.evelopment eosts equal to 4 per eentum of the prin-
eipal amount of the mortgage specifled in sueh commltment, antl no
payrnents shall be mad.e pursuant to this proviso unless a claim therefor
is ffleal not later than six months from. date of the detennination ol
laek of neetl and the claim is in sueh form and. contains sueh supporting
information, doeuments, and data as the Commissioner may require:
?roai.ded, further, That the aggregate amount of principal obligations
of all mortgages insured under this title shall not exceed such sum as
may be authorized by the President from time to time for the purposes
of this title pursuant to his authority under section 217 hercof: Pro-
d,ileil, further, That the Commissioner shall have power to require
properties eovered by mortgages insur€d. uud.er this title to be held for
rental for such periods of time and at such rentals or other eharges as
he may prescribe; and, with respect to such properties being heltl for
rental, (1) to require that the property be heltl by a mofigagor approvetl
by him, and (2) to preseribe such requirements as he deems to be rea-
sonable governing the method of operation and prohibiting or restricting
sales of sueh properties or interests therein or agreements relating to
such sales: Prooi,iled furtherrs That the Commissioner shall require each
dwelling eovered by a mortgage insuretl under this section, for which
a commitment to insure is issuetl after the efieative tlate of the Eousing
Act of 1954, to he heltl for rental for a period of not lers than thrse
yesrs after the dwelling is made available for initial occupancy: .d.nd
proodileil furthar, That no mortgage shall be insnretl under tf,il title

r Ser rleo !ecd@ 102 of tbc Do(orc Eoorlng iud Comnunlty Fac[ltler aail Servlce Actol 1951, 0-2-1,1, fo! provieioaq concernlng public onnouneoment bf the avsilability of tifle IX
portqlsc- lqaunuce al&, aail trc nrnbc, ttDC+ tcrlt b. aril locador of drdllng-unftr lcoilcd
ln critlcd defose m.
-^?1tlc pmvlso var qditeil by-rgqt_l9a-lr.of.th,e.Eouetna Am€ndnialtr o, 1DtE, publto Ltw !1,ttil Coagresr, aDDroved Juae 80,106t, C7 Etat 12{. ,laltt! provho sddeit b, eeo. llE(b) ot the Eooslag Act ol 1061. Publh Low 6C0. B8it Cor-
sresc, eDDrwed Ausltt 2, 1961, 6E gtst. 500, 600. Ef,oottvc detr o{ EoEdDa A;t ot 1964.Ausust 2, 196{.
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unlers the mortgagpr oertiffes urder oath thet in seleoting tenants for
8ny property covered by the mortgage he will not dieeriminete against
any fa,mily by reason of the faet that trhere are chiltlren in the familn
antl that he will not sell the property while the insura,nce is in efiect
unless the purchaser so certifies, Buch certification to be ffled with the
Commissioner. Violation of any such eerti6cation shall be a misdemealror
punishable by a fine of not to exceed $500.

(b) To be eligible for insurance under this section a mortgage
shaII-

(1) have been made to, and be held by, a mortgagee approved
by the Commiesioner as responsible and able to seryice the mort-
gage properly;

(2) involve a principal obligation (including such fuitiat
service charges, appraisal, inspection, and other fees as the Com-
missioner shall approve) in an amount not to ercred 90 per centum
of the appraised value (as of the date the mortgage is aceepted
for insurance) of a property, urban, suburban, or rural, upon
which there is loeated a tlwelling tlesignetl prineipally for resi-
dential use for not more than two families in the aggregate, whieh
is approved for mortgage insuranee prior to the beginning of
construction, the eonstruction of whieh is begun after the date
of enaetment of this title. The principal obligation of such mort-
gage shall not, however, exceed. $8,100 if sueh dwelling is tlesigned
for a single-family residence, or $15,000 if such tlwelling is
desigaetl for a two-family residenee except that the Commissioner
may by regulation increase these amounts to not to exceed $9,000
anil $16,000, respeetively, in any geographical area where he ffnds
that cost levels so require t Proaid,eil, That if 11rs Qsmmissioner
ffntls that it is not feasible within the aforesaid dollar amount
limitations to construet dwellings eontaining three or four bed-
rooms per family unit without saerifice of sound standards of
eonstruttion, design, and livability, he may inenease such dollar' amount limitations by not exeeeding $1,080 for each adtlitional
bedroom (as cleffnetl by the Commissioner) in excess of two
eontained in sueh family unit if he fintls that such rmit meets
sound standards of livability as a three-beclroom or a four.
bedroom unit, as the case may be;

(3) have a maturity satisfactory to the Commissioner but
not to exeeed thirty years from the tlate of the insu.ranee of the
mortgage;

(4) eontain eomplete. amortization provisions satisfactory to
the Commissioner;

(5) bear interest (exclusive of premium eharges for insuranee)
at not to exceed 412 pet eentum per annum on the amount of
the principal obligation outstanding at any time;

(6) provitle, iq a manner satisfaetory to the Commissioner,
for the applieation of the mortgagor's periotlie payments (exelu-
sive of the amount alloeated to interest ancl to the premium chalge
whieh is requiretl for mortgage insuranee as herein provitleil)
to amortizatioir of the prineipdl of the irortgage; antl
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(7) contein such tems antl provisions with respect to insur-
anoe, repaira, altarations, ps;meut of taxes, default reserres,
delinquency charges, forcclosure proeeedings, anticipation of
maturity, adtlitional and seeondary liens, and other matters ag
the Commissioner may in his diseretion prescribe.

(e) The Commissioner is authorized to fix a premium eharge for
the insuranee of mortgages under this title but in the case of any
mortgage such charge shall not be less than an amount equivalent to
one-half of 1 per eentum per annum nor more than an amount equiva-
lent to ll/2 p$ eentum per annum of the amount of the prineipal obli.
gation of the mortgage outstanding at any time, without taking into
aeeount delinquent payments or prepayments. Sueh premium charges
shall be payable by the mortgagee, either in eash or in debentures
issued by the Commissioner under this title at par plus aeerued
interest, in such manner as may be preseribed by the Commissioner:
Prwil,eil, That the Commissioner may require the payment of one
or mone such premium eharges at the time the mortgage is insuretl,
at sueh diseount rate as he may prescribe not in excess of the interest
rate speeified in the mortgage. If the Commissioner finds upon the
presentation of a mortgage for insuranee antl the tender of the initial
premium charge or charges so required that the mortgage eomplies
with the provisions of this title, sueh mortgage may be aeeepted for
insuranee by endorsement or otherwise as the Commissioner ma]'
preseribe; but no mortgage shall be aceepted for insuranee under this
title unless the Commissioner finils that the project with respeet to
which the mortgage is exeeuted is an aeeeptable risk in view of the
neetls of national defense. In the event that the principal obligation
of any mortgage aeeepted for insuranee un,iler this title is paitl in
full prior to the maturity date, the Commissioner is further authorized
in his discretion to require the payment by the mortgagee of an adjusted
premium eharge in sueh amount as the Commissioner determines to
be equitable, but not in excess of the aggregate amount of the premium
eharges that the mortgagee would otherwise have been required to
pay if the mortgage had eontinued to be insurecl under this title until
nneh maturity date; and in the event that the prineipal obligation
is pai<l in full as herein set forth the Commissioner is authorized to
refirntl to the mortgagee for the aecount of the mortqasor all. or
sueh portion as he shall determine to be equitable. of tJre eurrent
uneamed premium eharges theretofore paid. Upon aprrlieation of
the mortgagee with the eonsent of the morteagor of a mortgage for
whieh a eommitment to insure has been issued pursuant to seetion 203
of this Aet eovering property on whieh the eonstruetion of the dwellings
thereon was begun prior to the ena.ctment of this title and the determina-
tion of prevailing lrages in the loeality in aeeordanee with seetion 212.
tlre Commissioner is authorized, notwithstantling sueh beginning of
eonstruetion, to eonvert sueh eommitment to a eommitment under see-
tion 908: any eharges or fees paid to the Commissioner with respeet to
sueh insurance under seetion 203 shall be ereditetl to eharses or fees
due the Commissioner with respeet to sueh insuranee under seetion
908; antl the determination of prevailing wages in the locality for
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purposes of section 272 may be made by the Secretary of Labor at any
time prior to the insurance under section 9082 Proaiiled That such
mortgage, or the mortgage coyering the same propefiy exeeuted in
substitution therefor, is otherwise eligible for insurance under section
908.1

(d) Notwithstanding any other provisions of this or any other
Act, except provisions of law enacted hereafter expressly referring
to this paragraph (d), the Commissioner, with the approval of the
Housing and llome Finance Administrator, is further authorized
to preseribe sueh proeedures as are neeessary to secure to persons
engaged or to be engaged in national defense activities preferenee
or priority of opportunity to purchase or rent properties, or interests
therein, covered by mortgages insured under this title.u

(e) Any contract of insuranee heretofore or hereafter exeeuted by
the Commissioner under this title shall be conelusive evidence of the
eligibility of the mortgage for insuranee, and thc valitlity of any
contract of insuranee so exeeutetl shall be ineontestable in the hands
of an approved mortgagee from the date of the execution of such
eontraet, except for fraud or misreprcsentation on the part of such
approved mortgagee.

See. 904.3 (a) In arly case in which the mortgagee under a mort-
page insured under section 903 shall have foreclosed and taken
possession of the mortgaged property, in accordance with regulations
of, and within a period to be determined by, the Commissioner,
or shall, with the eonsent of the Commissioner, have otherwise
aequired such property from the mortgagor after default, the mort-
gagee shall be entitled to receive the benefit of the insurance as herein-
after provided, upon (1) the prompt conveyance to the Commissioner
of title to the property whieh meets the requirements of rules and
regulations of the Commissioner in force at the time the mortgage
was insured., and whieh is evicleneed in the manner prescribed by sueh
rules and regulations;antl (2) the assignment to him of all claims of
the mortgagee against the mortgagor or others, arising out of the
mortgage transaction or foreclosure proceedings, exeept such elaims
as may have been releasetl with the consent of the Commissioner.
Iipon sueh conveyance antl assignment the obligation of the mort-
Eagee to pay the premium eharges for insuranee shall cease and the
Commissioner shall, subject to the eash adjustment hereinafter pro-
videtl, issue to the mortgagee debentures having a total faee value
equal to the value of the mortgage and a eertiffeate of elaim, as herein-
after provided. For the purposes of this subsection, the value of the
mortgase shall he iletermined, in aeeordanee with rules and resulations
nreseribed hv the Commissioner, by addins to the amount of tho
-liItt" t*t sentence of thle subsectloD (c) was aarded by sec, 13 ol the Irouslasi Act or 1962,
Publie Law 631, 82d Cons"e6s, apprcved July 14, 1962, 66 Stat. 601, 604.

2 See also section 611 of the Defense llousing and Community Facilltiee anil Servicea Act
of 1051, 9-?-1.4.

aSec. 105(e), Tfousing Act of 1964, Public TJaw 88-560, approved September 2.1964,78
Stat. 769, 773,774, nade changes in the provisions of this section for the pal'ment of insurance
benc6ts. The changcs are clesigned to simplify payment proced.ures.
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original principal obligation of the mortgage whieh was unpaid on
the date of the institution of foreelosure proceedings, or on the date
of the aequisition of the property after default other than by fore-
closure, the amount of all payments whieh have been made by the
mortgagee for taxes, ground rents, and water rates, which are liens
prior to the mortgage, special assessments which are noted on the
application for insurance or which become liens after the insurance
of the. mortgage, insurance of the qoltgaged property, and any mort-
gage insurance premiums ancl by deducting from such total amount
any amount received. on aceount of the mortgage after either of such
d.ates and any amount received as rent or other income from the
property, less reasonable expenses incurred in handling the property,
after either of such dates: Prooidecl, That with respect to mortgages
which are foreclosed before there shall have been paid on aceount of
the principal obligation of the mortgage a sum equal to 10 per centum
of the appraised value of the property as of the date the mortgage
was accepted for insurance, they may be included in the debentures
issuetl by the Commissioner, on account of the cost of forclosure (or
of acquiring the property by other means) actually paid by the
mortgagee antl approvetl by the Commissioner an amount-

(1) not in exeess of 2 per centum of the unpaid prineipal of
the mortgage a.s of the date of the institution of foreclosure pro-
ceedings and not in excess of $75; or

(2) not in exeess of two-thirtls of sueh eost, whiehever is the
greater : Proaid,ed further, That with respect to any debentures
issued on or after the date of enactment of the I{ousing Act of
1964,1 the Commissioner may, with the consent of the mortgagee
(in lieu of issuing a certificate of claim as providetl in subsection
(e)), include in debentures, in addition to amounts otherwise
allowed for sueh costs, an amount not to exceed one-third of the
total foreclosure, acquisition, and conveyance eosts actually paid
by the mortgagee and approved by the Commissioner, but in no
event may the total allowance for such costs exeeed the amount
actually paitl by the mortgagee: And, prouid,ed, fu,rt'h.er, That with
respect to mortgages to whieh the provisions of sections 302 and
306 of the Soldiers'and Sailors'Civil Relief Act of 1940, as now
or hereafter amended., apply and which are insured und.er section
903,.and subject to srreh regulations and conditions as the Com-
missioner may preseribe, there shall be included in the debentures
an amount which the Commissioner finds to be suffrcient to som-
pensate the mortgagee for any Ioss which it may have sustained, on
account of interest on debentures and the payment of insurance
premiums by reason of its having postponed. the institution of
foreclosure proceetlings or the acquisition of the property by other
means during any part or aII of the period of such military service
and three months thereafter.

1 Septemler 2, 1564,
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(b) The Commissioner may at any time, under sueh terms and eon-
ditions as he may preseribe, eonsent to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, ot consent to the release of parts of the mortgaged property
from the lien of the mortgage.

(c) Debentures issued under this title shall be in sueh form and
denominations in multiples of $50, shall be subject to sueh terms and
conditions, and shall include sueh provisions for redemption, if any,
as may be preseribetl by the Commissioner with the approval of the
Secretary of the Treasury, and may be in eoupon or registered form.
Any difference between the amount of debentures to which the mort-
gagee is entitled under this seetion or section 908 of this Aet and the
aggregate face value of the debentures issued, not to exceetl $350, shall
be adjusted by the payment of cash by the Commissioner to the mort-
gagee from the National Defense Housing Insurance Funtl.

(d) The debentures issued untler this section to any mortgagee shall
be exeeuted in the name of the National Defense Eousing fnsurance
F'und as obligor, shall be signetl by the Commissioner by either his writ-
ten or engraved signature, and shall be negotiable. All such debentures
shall be dated as of the date foreelosure proceedings were instituted,
or the property was otherwise aequiretl by the mortgagee after default.
exeept that debentures issuetl pursuant to elaims for insurance
filetl on or after the date of enactment of the Housing Act of
1964 1 shall be dated as of the date of default or as of such later date
as the Commissioner, in his discretion, may establish by regulation. The
debentures shall bear interest from sueh date at a rate cletermined by the
Commissioner, with the approval of the Secretary of the Treasury,
at the l;ime the mortgage was aecepted for insurance, but not to exceed
3 per eentum per annum, payable semiannually on the lst day of
January and the 1st day of July of each year. Such debentures shall
mature twenty'years after the date thereof. Sueh debentures shall be
exempt, both as to principal and interest, from all taxation (except
surtaxes, estate, inheritance, or gift taxes) now or hereafter imposed
by any Territory, dependency, or possession of the Unitetl States, or
by the District of Columbia, or by any State, county, municipality, or
local taxing authority, and shall be paitl out of the National Defense
Ifousing fnsurance Fund, which shall be primarily liable therefor,
and they shall be fully and unconditionally guaranteed as to principal
ancl interest by the United States, and such guaranty shall be expressed
on the faee of the debentures. fn the event that the National Defense
Housing fnsurance Fund fails to pay upon demand, when due, the
principal of or interest on any debentures issued under this title, the
Secretary of the Treasury shall pay to the holders the amount thereof
which is hereby authorizetl to be appropriated, out of any money in

, S"pt"rnt"" 2, 7964.! Sec. 112 (d) of the }fousing Act of 1954, Public Law 560, 83at Congress, approved August 2,
1954,68 Stat.590, 593, substituted "trventy" for "ten". Sec. 112(e) of the l{ousing Act of
1954 proyided, however, that the change in maturity woultl "not apply in any case where the
mortgags involvetl was insureil or th6 commitment for srrch insur&nce v'as issueil prior to the
efroctlye dste of the Housing Aet of 1954" (August 2, 1954\,
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the Treasury not otherwise appropriatetl, and thereupon to the extent
of the amounts so paid the Secretary of the Treasury shall succeed to
all the rights of the holders of such debentures.

(e) The certificate of claim issued by the Commissioner to any
mortgagee under this section shall be for an amount determinerl in
aecordance with, and shall contain provisions and shall be paid in
accordance rvith, the provisions of section 204 (e) and section 204
(f) of this Act which are applicable to mortgages insured under
seetion 207, except that the reference in section 204 (f) to "the Housing
fnsurance Fund " shall be deemed for the purposes of this section to
be a reference to the National Defense Housing Insurance Fund.

(f) Notwithstanding any other provision of larv relating to the
acquisition, handling, or disposal of real property by the United
States, the Commissioner shall have power to deal with, complete,
rent, renovate, modernize, insure, make contracts or establish suitable
agencies for the management of, or seIl for cash or cred.it, in his discre-
tion, any properties conveyed. to him in exchange for debentures and
certificates of claim as provided in this section; and. notwithstanding
any other provision of law, the Commissioner shall also have power
to pursue to final collection, by way of compromise or otherwise, all
elaims against mortgagors assigned by mortgagees to the Commis-
sioner as provided in this title: Proaid,ed,, That section 3709 of the
Revised Statutes shall not be construetl to apply to any purchase or
contract for serviee.s or supplies on aceount of such property if the
amount thereof does not exceed $1,000. The power to convey and to
execute in the name of the Commissioner tleeds of conveyanees, deeds
of release, assignments, and satisfactions of mortgages, and any other
written instrument relating to real property or any interest therein
heretofore or hereafter aequired by the Commissioner pursuant to
the provisions of this Act, may be exereised by the Commissioner or
by any Assistant Commissioner appointed by him, without the
exeeution of any express delegation of power or power of attorney:
Proaided, That nothing in this subseetion shall be eonstrued to pre-
vent the Commissioner from delegating such power by order or by
power of attoraey in his diseretion, to any omcer, agent, or employee
he may appoint.

(g) No mortgagee or mortgagor shall have, and no certificate of
claim shall be construed to give to any mortgagee or mortgagor, any
right or interest in any property conveyed. to the Commissioner or
in any claim assigned to him; nor shall the Commissioner owe any
duty to any mortgagee or mortgagor with respect to the handling or
disposal of any such property or the collestion of any sueh claim.

Snc. 905. (a) Moneys in the National Defense Housing fnsuranee
Fund not needed for the eurrent operations of the Federal Housing
Administration under this title shall be deposited with the Treasurer
of the llnited States to the credit of the National Defense Eousing
fnsuranee Fund, or invested in bonds or other obligations of, or in

1t/20/64
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bonds or other obligations guaranteed as to principal and interest by,
the United States. The Commissioner may, with the approval of
the Seeretary of the Treasury, purchase in the open market deben-
tures issued under the provisions of this title. Such purehases shall
be made at a price which will provitle an investment yield of not less
than the yield obtainable from other investments authorizedl by this
section. Debentures so purchasetl shall be eanceled and not reissued.

(b) Premium eharges, adjusted premium charges, and appraisal
and other fees, received. on account of the insurance of any mortgage
insured under this title, the receipts derived from any such mortgage
or claim assigned to the Commissioner and. from any property ac-
quired by the Commissioner, and aII earnings on the assets of the
National Defense Eousing Insurance Fund, shall be credited to the
National Defense Eousing Insuranee tr'und. The principal of and
interest paid and to be paid on debentures issued in exehange for any
mortgage or property insured under this title, cash adjustments, and
oxpens,es incurred in the handling of sueh mortgages or property and
in the foreelosure and eollection of mortgages and elaims assigned to
the Commissioner under this title, shall be eharged to the National
Defense Ifousing Insuranee Xtund.

Seo. 906. Nothing in this title shall be construed to exempt any
real property aequiretl antl heltl by the Commissioner under this title
from taxation by any State or political subdivision thereof, to the
same extent, aeeording to its value, as other real property is taxed.

Suo. 907. T'he Commissioner is authorized and direeted to make
such rules and regulations as msy be necessary to earry out the pro-
visions of this title.

Sno. 908. (a) In atltlition to mortgages insurecl untler section 903
of this title, the Commissioner is authorized to insure mortgages as
tlefinetl in section 901 of this title (inclutling ad.vances on such mort-
gages during construction) which are eligible for insurance as here-
inafter provided.

(b) To be eligible for insurauce under this seetion a mortgage shall
meet the following conditions:

(1) The nor@agetl property shall be heltl by a mortgagor approved
by the Commissioner. The Commissioner man in his discretion, re-
quire such mortgagor to be regulated or restricted as to rents or
sales, charges, eapital structure, rate of return, antl methods of opera-
tion. The Commissioner may make sueh contraets with, and acquire
for not to exceed $100 stock or interest in any such mortgagor, as the
Commissioner may deem neeessary to render effeetive such restriction
or regulation. Such stock or interest shall be paitl for out of the
National Defense Eousing fnsuranee tr'und, and shall be reileemecl by
the mortgagor at par upon the termination of all obligations of the
Commissioner under the insurance.
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(2) The mortgage shall involve a principal obligation in an amouut-
(A) not to exceed. $5,000,000; and
(B) not to exceed 90 per ceutum of the amount which the

Commissioner estimates will be the value of the property or proj-
ect when the proposed improvements are completed.: Proaid,eil,,
That such mortgage shall not in any event exceed the amount
which the Commissioner estimates will be the cost of the com-
pleted physical improvements on the property or project exclusive
of ofr-site publio utilities and streets and organization and legal
expenses; and.

(C) not to exceed $8,100 per family unit (or $7,200 per family
unit if the number of rooms in such property or project does not
equal or exceed four per family unit) for such part of such prop-
erty or project as may be attributable to dwelling use z Proaideil,,
That the Commissioner may by regulation increase such dollar
amount limitations by not exceeding $900 in any geographical
area where he finds that cost levels so require.

r The mortgagor shall enter into the agreement required by section
227 of. this Act, as amended.

The mortgage shall provide for complete amortization by periodic
payments within such tem. as the Commissioner shall prescribe, and
shall bear interest (exclusive of premium charges for insuranee) at not
to exeeetl 4l2per centum 2 per annum on the amount of the principal ob-
ligation outstanding at any time. The Co-missioner may eonsent to
the release of a part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions as he may pre-
scribe and the mortgage may provide for sueh release.

(c) The mortgagee shall be entitletl to reeeive debentures in con-
neetion with mortgages insured under this seetion in the amount and
under the conditions specified in subsection (S) of section 207 of this
Act, and the referenees in said subseetion (S) to the cash adjustment
providetl for in subsection (j) of seetion 207 anrl to the eertificate of
elaim providetl for in subseetion (h) of seetion 207 shall be deemed to
refer respeetively to the cash adjustment provided for in subseetion (c)
of seetion 904 of this Act antl to the certificate of claim provided for in
eubseetion (d) of this seetion.

(d) The eertiffeate of claim issued by the Commissioner to any
mortgagee under this seetion shall be for an amount determined in
aeeordance with, anil shall eontain provisions and shall be paitl in
aeeorclance with, the provisions of section 207 (h) of this Aet, exeept
that the referenee in seetion 207 (h) to "the Housing fnsurance X'und"
shall be deemed for the purposes of this section to be a referenee to the
National Defense Eousing fnsuranee Xtuntl.

l[t;ior.!,rt amended to reail as set forth ln the tcxt by ee. 180 of tt€ Eouslna Act
of 1964, Public Law 660, 88d Consr6s, approved August 2. f96t. 68 Stat 690. 609.

- t Section 10(c) ol tie Eousing Amenilments ot 1958, Publlo Law 94, 88d'Cong"ess, approved
fuae 80. 196E. GZ Stlt 12a, ruErdffieal "lll Ca crntuo' lc -l pd .-'.ton-.
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(e) Debentures issued under this section shall be issued in ac-
cordance with the provisious of section 904 (o) antl (al) except that
sueh debentures Bhall be dated as of the date of default as determined
in subsection (c) of this section, and shall bear interest from sueh date.

(f) The provisions of section 207 (k) and section 207 (I) of this
Act shall be applicable to mortgages insured under this section and to
property acquired by the Com-issiooer hereunder, except that as ap-
plied to sueh mortgages and property (1) alt referenees in such sections
207 (k) and 207 (l) to the "Eousing X'und" shall be construed to
refer to the National Defense Eousing Insuranee Fund, and (2) the
referenee therein to "subseetion (g) " shall be construed to refer to
subsection (c) of this section.

(S) In any ca^ee where an application for insurance under seetion
608 of this Act was received by the X'ederal Housing Commis5lsnsl
on or before March 1, 1950, and has not been rejected or committed
upon, the mortgagee upon reapplication for insuranee of a mortgago
under this section 908 with respeet to the same property shall receive
eredit for any applieation fees paid in eonneetion with the prior appli-
eation: Prouid,ed,, That this subsection shall not eonstitute a waiver of
any requirements otherwise applicable to the insuranee of mortgages
under this sectior-

(h) The Com-issioner shall grant preferenee to applications for
insurance under this title to mortgages eovering housing of lower
rtnts.

Approved June 27, 1934.
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2. RIGHT OF REDEMPTION IN CASE OF SUBORDINATE 1IENS OF FHA-
RESATES OF FHA FINANCED HOUSING

[Excerptr from the Houring Acr of 1950; Public Lsw 475, Strt Congreui 64 Stot. 48I

Ita
Suc. 301.

is amended-
The Servicemen's Readjustment Act of 1944, as amended,

tat
(S) By striking out ell of subsection (a) of section 505 antl by

redesignating subsection (b) of said section 505 as "See. 505.":
Prouid,eil, That this subsection shall become effective December 31,
1950, or at such earlicr time as the Administrator of Yeterans' Afairs
shall determine, taking into consideration the interests of veterans and
existing plans, of both veterans and the home building industry, for
the construction of homes : And, prouideil further, That this subseetion
shall not affeet any guarantee made, or for whieh a certifieate of eom-
mitment has been issued by said Administrator, under seetion 505 (a)
of the Servieemen's Readjustment Act of 1944, as amended, prior to
the effeetive date of this subseetion.

TITLE v-MISC;ooo*,*S PRovIsIoNS
aaa

Ssc. 504. With respeet to housing built or sold with assistanee
provided under the National Eousing Aet, as amended, or title III of
the Servicemen's Readjustment Act of 1944, as amended, the Federal
Ifousing Commissioner and the Administrator of Veterans' Affairs,
respectively, are hereby specifieally authorized and directed to issue
sueh regulations, applieable uniformly to all elasses of mortgagees, as
they determine desirable for the purpose of limiting the eharges and
fees, whieh shall not be eonstrued to inelude any loss suffered by an
originating lender in the bona ffde sale or pledge of or an agreement
to sell the mortgage 1 imposed. upon the builder or other seller, or the
yeteran or other purchaser in eonneetion with the finaneing of the
ecnstruction or sale of such housing, whether or not such charges were
or are imposcd in eonnection with the financing assisted by the Federal
Government, and no loan shall be insured or guaranteetl under sueh
Acts unlcss the mortgagee certifies that it has not imposed upon the
builder or other seller, or the veteran or other purchaser any eharges
or fees in conneetion with the financing of the construetion or sale of
sueh housing in excess of the eharges or fees permitted under sueh regu-
lations for such purposes as are applicable to the housing involved.
REPE AT,ED 2

+2

lThlr clauee lnserted by section 2t of the Eouglng Amesdmeotr ol 106t, Publlo Ltr el,
88d Conglregs, appmed June 80, 1968, 67 Stst 121, t2?., Sec. 60{ wu repaled by ge. 818 of tbe Iloueing Act of 1961, Public Lar 660, SEil Coa.
,re6a. sDDroved Awut 2, 1964, 68 StsL 690, 6{?.
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Sro. 505. The right to redeem provided for by title 28, Uniteil
States Code, section2470 (c), shall not arise in any ease in which the
subordinate lien or interest of the United States derives from the
issuance of insurance under the National }lousing Act, as amended.

Sro. 508. It is the intent 
", a"rU*.. that no sale of a dwelling on

which a mortgage is insured under the National Eousing Act, as
amended, shall be financed, while such mortgage is so insured, at an
interest rate higher than that prescribed by the Federal llousing Com-
missioner. It is the further intent of Congress that no such sale shall
be made, while such mortgage is so insured, on terms less favorable to
the purchaser as to amortization, retirement, foreelosure, or forfeiture
than those contained in such mortgage.

aaa

Approved April 20, 1950.
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3. CO'YIBINATION FHA-VA TOANS

[E:rcrrp from thr Scrlcomn'r R.odiultm.nt AGt of 194a, or omcndcd; Publlc low 346,
78th Congrlr; 58 Stst 281, ?5tli 88 US.C. 69{o (1946 rdJI

ara

SEOONDA.EY IOI}I8
Sso. 505. (a)1 In sny case wherein a prineipal loan, for any of the

purporcs stateal in section 501, 602, or 503, is approved by a Fetleral
sgoncy to be made or gusranteed or insureil by it pursuent to appli-
cable law and regulations, and the veteran ie in neetl of a second Ioan
to cover the remainder of the purchase priee or cost, or I part thereof,
the Administrator, subject otherwise to the provisions of this title,
Esy guarantee the fulI amount of the second loat: Proa'iiled, That suoh
second loan shall not exceed 20 per eentum of the purchase priee or
eostt Anil proadile,il further, That regulations to be promulgated
jointly by thl Administrator iud the hea-d of such agency may provitlo
for servicing of both loans by sueh agency and for reffnaneing of the
principal loan to include any unpaid portion of the eecondary loan
with accruetl interest, if any, after the eurtailment thereon equsls
twice the amount of the secondary loan.

taa

Approved iare 22,19t4.

ai9

r Soo Section 801 ol the Eouslng Act ol 1950, 4-2, whtch rtrikes out BoctioD 605(a) of tho
Srrlouca'r BoriUutncot Aot ol lei&L t.hcrctry abolkhbg the comblaatton IEA-YA lorar
ruthorlnil tU rubrsctlor 505(!). Noto ttrat ttrc lolnr arc abollrheil cicctive Dccembor 81,
le6q or rt mch crrlter tluo ar tbo Admlnlrtsrtol ol Yotenor' AtrrlE rhall iletotuiae,
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4. BUITDERS'WARRANTY

[Exterpt from Housing Acr of t954 Public Low 560, 83d Congrers; 68 Stst. 59O,5427

Spc. 801. (a) The Fecleral Housing Commissioner is hereby author-
ized and. directed to require that, in connection with any property upon
'w,hich there is located a dwelling designed principally for not more than
a four-family residence and which is approved for mortgage insurance
prior to the beginning of eonstruction, tJle seller or builder, and such
other person as may be rcquired by the said Commissioner to become
warrantor, shall deliver to the purchaser or owner of such property a
warranty that the dwelling is constructed in substantial conformity
with the plans and specifications (inciuding any amendments thereof,
or changes and variations therein, which have been approved in writing
by the Federal Ifousing Commissioner) on which the Federal Housing
Commissioner based his valuation of the dwelling : Prouid,ed,, That the
Federal Ilousing Commissioner shall deliver to the build.er, seller, or
other warrantor his written approval (which shall be conclusive evi-
dence of such approval) of any amendment of, or ehange or variation
in, such plans and specifications which the Commissioner deems to be
a substantial amendment thereof, or change or variation therein, and
shall file a copy of such written approval with such plans and speci-
fications t Prouicled, furth.ar, That such warranty shall apply only with
respect to such instances of substantial nonconformity to such ap-
proved plans and specifications (including any amendment thereof, or
changes or variations therein, which have been approved in writing,
as provided herein, by the Federal Housing Commissioner) as to rvhieh
the purchaser or homeowner has given written notice to the warrantor
within one year from the date of conveyanee of title to, or initial occu-
pancy of, the drrelling, r'r,hichever first occurs : Prouided, fu,rther, That
such warranty shall be in addition to, and not in derogation of, all other
rights and privileges which sueh purchaser or owner may have under
any other law or instrumentl. And, prouideil furth,er, That the provi-
sions of this section shall apply to any such property covered by a
mortgage insured by the Federal Housing Commissioner on and after
October 7, 1954, unless such mortgage is insured pursuant to a commit-
ment therefor macle prior to October 7,7954.

(b) The Federal Housing Commissioner is further directed to permit
eopies of the plans and specifieations (including written approvals of
any amenclments thereof, or changes or variations therein, as provided
herein) for dwellings in eonnection with which warranties are required
by subseetion (a) of this section to be made available in their appro-
priate loeal offices for inspection or for eopying by any purehaser,
homeolner, or warrantor during such hours or periods of time as the
said Commissioner may determine to be reasonable.

Approved August 2,1954
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5. Armed Services Housing ("Copehort Act")

I. EXCERPTS FROII,I TITTE IV HOUSING AilIENDMENTS OF 1955 T

[Prblic Low 345, 84rh Congress,6g Stsr. 635, 65t; 42 U.S.C. t594-1594f]

TITIJE IV-AR,MED SER,YICES HOUSING
MORTGAGE INSURANCE

rt*
Sec. 403. (a) The Secretary of Defense or his designee is hereby

authorized. to enter into contracts 2 with any eligible bitltler to provide
for the construction of urgently needed housing on lands owned or
leased by the United States and situated on or near a military reserva-
tion or installation for the purpose of providing suitable living aecom-
modations for military personnel of the armed services assigned to duty
at the military installation at or in the area where the housing is
situated. Any such contract shall provide that each housing unit in the
project shall be placed und.er the control of the Secretary of Defense,
or his designee, as soon as the unit is available for occupancy as deter-
mined by the Commissioner.s Any such contract shall also provide that,
except for stock held by the Commissioner, the capital stock of the
mortgagor (where the mortgagor is a corporation) be transferred to the
Secretary of Defense, or his designee, when the housing has been com-
pletetl as determined by the Commissioner. Any such contraat shall
contain such terms and conditions as the Secretary may determine to be
necessary to protect the interests of the Unitetl States. Any a such con-
tract shall provide for the furnishing by the contractor of a perform-
ance bond and a payment bond with a surety or sureties satisfactory
to the Secretary of Defense, or his designee, and the furnishing of
such bond.s shall be deemed a sufficient complianee with the provisions
of section 1 of the Act of August 24, 1935 (49 Stat. 793), and no
atlditional bonds shall be required under such section. Before the Seo-
retary shall enter into any contract as authorizetl by this section for
the construction of housing, he shall invite the submission of eompeti-
tive bitls after ad.vertising in the manner prescribed in section 3 of
the Armed Services Procurement Act of 1947.

(b) tr'or the purposes of this title, the term "eligible bidtler" means
a person, partnership, firm, or corporation determinetl by the Secretary
after consultation with the Commissioner (1) to be qualified by expe-
rience and financial responsibility to construct housing of the type
described in subsection (a) of this section, antl (2) to have submitted
the lowest aeceptable bid.

(c) Notwithstanding any other provision of law, the Seeretary of
Defense or his designee is authorized to acquire the capital stock of
-iE"r" ercerpts from titte IV supplement the provisione ol the row title YIII ot the
Netionol Eousing Act, 4-1.7, aE Bildsil to thst Act by aection .101 of this tltle fV ol the
Eoueing Amendments ol 1955. See elso sec. 8o5(f) of the National Eousing Act, 5-1, for
suthorlzetlon to the Federal Netional Mortgago Association to make eommitm€nts to purchasc
and to purchase title VIII mortgagos fnancing ermed services housing as provld€d in this
title IY of the Ilousing Amendments of 1955, anal 4-5.10, delogations to Asst. Secretary ol
Defenso (Properties entl Installations).

2 See 4-5.7 for provisiond conceraing autholizetion of numbor ol lamily houslng units.
8 tr'etleral Ilousing Commissioner. See 4-1.7.
. Tbis gentence adiled by Bec. 507 of the Ilousing Act of 1956, Public Law 1020, 84th CoD-

gress, approved August 7, 1956, 70 gtct. 1091, 1110.
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mortgagors holcling property covered by a mortgage insured under
title YIII of the National Ilousing Act, as amended by the Housing
Amend.ments of 1955,r and to exercise the rights as holders of such
capital stock during the life of such mortgage and, upon the termina-
tion of the mortgage, to dissolve the corporatiott; to guarantee the
payment of notes or other legal instrumeuts required by the Commis-
sioner of such mortgagors; to make payments thereon; and to guararr-
tee and indemnify the Armed Services Housing Mortgage Iusurance
Fund against loss in cases where so required. All housing facilities
placed under the control of the Secretary of Defense pursuant to the
provisions of this title shall be deemed. to be housing facilities under
the jurisdiction of the military department to which they are assigned.

(tl)2 On request by the Secretary of Defense, the Attorney General
shall furnish to the Secretary of Defense, or his designee, an opinion
as to the suffieiency of title to any property on which it is proposed
to construct housing, or on which housing has been constructed, under
this section. If the opinion of the Attorney General is that the title
to any such property is good and sufficient, the Secretary of Defense
is authorized to guarantee, or enter into a commitment to guarantee,
the mortgagee, under a mortgage on such property which is insured
under titte VIII of the National Housing Act, against any losses that
may thereafter arise from adverse claims to title. None of the pro-
ceeds of any mortgage loan hereafter insuretl under such title VIII
shall be used for title seareh and title insuranee costs: Prooid,ed,, That
if the Secretary of Defense, or his designee, determines in the case of
any housing projeet, that the finaneing of the construction of such
project is impossible unless title insuranee is provided, the Seeretary
may provide for the payment of the reasonable costs neeessary for
obtaining title search and title insuranee. Any payments by the
Secretary hereunder shall be made from the revolving fund estab-
lishetl under seetion  0a(g). Ary determination by the Secretary
under the foregoing proviso shall be set forth in writing, together with
the reasons therefor. The Committees on Armed Services of the Senate
and House of Representatives shall be promptly notiffed of each such
determination, and of the amount of any payment made by the Secretary
for title seareh and title insuranee costs.

Ssc. 404.3 (a) Whenever the Seeretarv of l)efense or his designee a

deems it neeessary for the purpose of this title, he may acquire, by
purchase, donation, eondemnation, or other means of transfer, any
land or (with the approval of the Federal Flousing Commissioner)
(1) any housing ffnanced with mortgages insured under title VIII
of the National Housing Aet as in effect prior to August ll, 1955,5
or (2) any housing situated adjacent to a military installation which

-, 

s* 4{2 for provisions with respect to administration and i.spection.
3 Soc. 415, Military Constmction Act of 1959, Public Law 86-149, &pprovetl August 10,

1959, 73 Stat. 302, 323, &dded subsection (tl).
almmediately prior to amendment by sec. 702(a) I{ousing Act of 1959, P[blic Law 86-372,

approyed Soptomber 23,1959,73 Stat.654,683, this ffrst s€ntence reail as follow6:i'Sec. 404. (a) Whenever tho Secretary of Defense or his dosignee dccrns it neccssary for
tho ptrpose of this title, he may acquire by purchase, donstion, condemnation, or other means
of transfer, any lsnd or (rvith the epproval of the Feileral Ilousins Conunissioner) any housing
fin&ncod with mortgaBos insured uniler the provisions ol tiUe YIII of the Nationel Housing
Act as in efrect prior to the enactment of th6 Housing Amendments ol 1955".

{ See 4-5.8.
6 

'ee 
4-1'6' 
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was (A) completed prior to July 1, 1952, (B) certifietl by the Depart-
ment of Defense, prior to construction, as being necessary to meet an
existing military family housing need and considered. as military
housing by the Federal Housing Commissioner, and (C) financetl with
mortgages insured under section 207 of. the National Housing Act,
or 1 (3) any housing situated on or adjaeent to a military installation
rvhich was (A) completed prior to July 1, 1952, (B) consid.ered. by the
Department of Defense, prior to eonstruction, as being necessary to
meet an existing military family housing need and corrsidered as mili-
tary housing by the Federal Housing Commissioner, and (C)
financed. with mortgages insured under section 608'z of the National
Housing Act, including adjacent property constructed primarily to
provide commercial facilities for the oecupants of such housing.
The purchase price of any such housing shall not exceecl the Federal
Housing Commissioner's estimate of the replacement cost of such
housing and related property (not including the value of any im-
provements installed or constructed with appropriated funds) as of
the date of final endorsement for mortgage insuranee retluced. by an
appropriate allowance representing the estimated eost of repairs and.
replaeements necessary to restore the property to sound physical con-
dition,s as determined by the Secretary of Defense or his designee
upon the advice of the Commissioner: Proa,id,ed,, That in any case
where the Secretary or his designee acquires a project heltl by the
Commissioner, the price paid shall not exceed the face value of the
debentures (plus accrued interest thereon) which the Commissioner
issued in acquiring such project.

(b) Notwithstanding any provision of subsection (a) to the con-
trary, the Seeretary of Defense or his designee shall, in the manner
provided in subsection (a), acquire by purchase, donation, or other
means of trausfer or, if the parties cannot agree upon terms for acqui-
sition by such means, by condemnation, any housing described a in clause
(1) or (2) of subsection (a) of this section which is located at or near
a military installation where the eonstruetion of housing under the
Armed Services Housing Mortgage Insurance Program has been
approvetl by the Secretary.

(e) (1) Condemnation proceedings institutecl pursuant to this seetion
shall be eonduetetl in accordance with the provisions of the Act of
August 1, 1888 (25 Stat. 357 ; 40 U.S.C. 257) , as amentlecl, or any other
applieable Federal statute. Before any such condemnation proceedings

, S". tOOr, Ilousing Act of 1964, Public Law 88-560, apDroved September 2, 1964, 78 St&t.
769, 806, added the remainder of this seuteace.

e See 4-1.4.
8Sec. 604 Eousing Act of 1957, Public Law 85-104, approveil July 12, !957,71 St&t. 294,

303, dolsted "en appropriate allowaace for physical ileprecistion" and substittrt€tl "an appro-
priato allowa,lc€ rspre8enting the ostimstoil coet of repairs and roplecementg Decss8ory to
restoro the property to sounal physicol condition,"rlmmedliteli piior to an6ndmeut by Sec. ?02(b), Ilousing Act of 1959, Public Law
86-372, approved-Septombor 23, 1959, 73 Stst. 654, 688, tllo last pa,rt ol this sontonce reail
as follows :
"constructeil und€r the Dortgage insurance provigions of tiUe YIII of the National Eouslng
Act (as tn efrect prior to the enactment ol the llousing Anleltlments ol 1951) w.bich-is locateal
at o? near a miliiery installation where the construction of housing uniler the Armeil Services
Eousiag Mortgag€ Insurance Progrem has been epproYoal by the Secrotsry."

tt /20/54



t

tLs.l
Pcgc 4

Iitlc lY Houdng Amendmcnr of 1955

S {04

are institutetl, an effort shall be made to acquire the property involved
by negotiation. In any such conilemnation proeeealings, and. in the in-
terests of expedition, the issue of just compensation may be determined
by a commission of three qualffied, disinterested persons to be appointed
by the court. Any commission appointed hereund.er shall give full con-
sideration to all elements of value in aceordance with existing law, and
shall have the powers of a master provided in subdivision (c) of rule
53 of the X'ederal Rules of Civil Procetlure antl proceedings before it
shall be governed. by the provisions of paragraphs (1) antt (2) of sub-
division (d) of such rule. Its action and report shall be determined by
a majority and its findings and report shall have the effect, and be dealt
with by the court in accord.ance with the practice prescribed in para-
graph (2) of subdivision (e) of such rule. Trial of all issues, other than
just compensation, shall be by the court.

(2)' In any condemnation proceedings instituted to acquire any
such housing, or interest therein, the court shall not order the party
in possession to surrender possession in advance of final judgment
unless a declaration of taking has been filed, and a deposit of the
amount estimated to be just compensation has been made, untler the
first section of the Act of February 26, 1931 (46 Stat. 1421). The
amount of sueh deposit for the purpose of this section shall not in
any case be less than an amount equal to the aetual cost of the housing
(not including the value of any improvements installed or constructed
with appropriated funtls) as certified by the sponsor or owner of the
project to the Federal Eousing Commissioner pursuant to any statute
or any regulation issued by the Fetleral Ifousing Commissioner, re-
duced by the amouut of the principal obligation of the mortgage out-
standing at the time possession is surrend.ered, but any such deposit
shall not include any excess mortgage proceeds or "windfalls," kick-
backs and rebates received in eonnection with the construction of saitl
housing as determinetl by the Department of Defense, or any other
Federal agency. The amount of such deposit in any case where the
sponsor or owner has not certified the cost of the project to the Federal
Ilousing Commissioner at the time of the enactment of the Military
Construction Act of 1959 shall be d.etermined. by the Secretary of De-
fense, or his designee, in accordance with the Act of February 26, 1931
(46 Stat. 7An), with a view toward accurately estimating the equity
of the sponsor or owner : Prouideil, That in the event there is withdrawn
from the registry of the court by the owner or sponsor a sum of

prior to amenilments sec, 418, Militsry Construction Act ol 1959, Public
3O2, S24i anil by sec. 703, Ilousing Act
23, 1959, 73 Stat. 654, 68ts, t,Le flrst two

to this section, the court shall
a<Ivance of ffnal
a,mount estimsteil
ol Felruary 26,

eYant
amouut Bo
proceeding,
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money in excess of the final award of just compensation, this excess
shall be repaid to the Unitetl States plus a sum equal to 4 per centum
per annum on such excess from the time sueh sum is deposited in the
iegistry of the court: Proai,ileil, further, That any court in which
money is deposited as provided in this section shall require the fur-
nishing of security by the owner to protect the Unitetl States from any
loss by reason of a final award of just compensatiou of less than the
amount depositetl: And, proaiil,eil, further, That the deposit required
to be made by this section shalt be without prejudiee to any party in
the determination of just compensation. Unless title is in dispute, the
court, upon application and subject to the foregoing provisions of this
subsection, shall promptly pay to the owner at least 75 per centum
of the amount so deposited, but such payment shall be made without
prejudice to any party to the proceeding. In the event that contlemna-
tion proceedings are iustituted in accordanee with procedures under
such Act of February 26, l-931, the court shall order that the amount
deposited shall be paid in a lump sum or over a period not exceeding
five years in accordance with stipulations executed by the parties in
the proceedings. In eonnection with condemnation proeeedings which
do not utilize the proeedures under such Act, the Secretary or his
designee, after final judgment of the court may pay or agree to pay
in a lump sum or, in accordance with stipulations executed. by the
parties to the proceedings, over a period not exceeding five years
the difference between the outstanding principal obligation, plus ac-
crued interest, and the price for the property fixed by the court
Unless sueh payment is made in a lump sum, the unpaid balance
thereof shall bear interest at the rate of 4 per centum per annum.

(tl) Property acquired under this section may be oeeupied, usetl,
and improved. for the purposes of this section prior to the approval
of title by the Attorney General as required. by section 355 of the
Revised Statutes, as amended.

(e) The Secretary or his designee may, in the case of any housing
acquired. or to be acquired under this section, make arrangements with
the mortgagee whereby such mortgagee will agree to release and wajve
all requirements of accruals for reserves for replacement, taxes, antl
hazard insurance provided for untler the corporate charter and inden-
ture agreement with respect to such housing, upon the execution of a
written agreement by the Secretary or his designee that the purposes
for which such reserves and other funds were accrued will be earried out.

(f) Any housing acquired under this section may be (1) assignetl
as public quarters to military personnel antl their dependents; or (2)
leasetl to military and civilian personnel for occupancy by them and
their dependents, upon sueh terms and conditions as will in the judg-
ment of the Secretary of Defense or his desigaee be in the best interest
of the Unitetl States, without loss to military personnel of their basic
allowance for quarters or appropriate allotments. [Amounts equal to
the quarters allowances or appropriate allotments of military per-
sonnel to whom such housing is assignetl as public quarters under clause

tt/20/64
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(1), antl the rental eharges realized und.er clause (2), shall be depositetl
in the revolving fund created by subseetion (g).] Repealetl.l

[ (g) There is hereby created a fund which shall be used by the Sec-
retary of Defense or his designee as & revolving fund for the purpose
of paying for housing and. related property acquirecl und.er this section,
paying interest, principal, mortgage insurance premiums, antl other
obligations (except those for maintenanee and. operation) with respect
to sueh housing, and paying expenses incurred in the alteration, im-
provement, rehabilitation, and repair of suah housing. The amounts
and. charges referred to in the last sentenee of subsection (f) of this
section, and. any savings realized in the operation of section 405, shall
be deposited in such fund. For the purposes of the preceding sentence,
the term "savings realized in the operation of section 405" means the
difference between the amount made available for payments under sec-
tion 405 and the amount actually used in making such payments.
Repealecl.l]

[(h) The Secretary of the Treasury is authorized and directed to
establish on the books of the Treasury Department the revolving fund
created pursuant to the authority of this seetion. To provide capital
for sueh fund, there is authorized to be appropriated a sum not to
exceed $50,000,000 and the Secretary of Defense, with the approval
of the Presid.ent, is authorized to transfer from unexpended balances
of any appropriations of the military departments not carried to the
surplus fund of the Treasury such sums as may be tletermined by the
Secretary of Defense to be necessary to provide adequate capital for
the revolving fund. B,epealed.l]

Soc. 405. The Secretary of Defense or his designee is authorized
to maintain and operate any housing acquired under this title and
assign quarters therein to military ancl civilian personnel and their
dependents. Appropriations for quarters allowances or appropriate
allotments, and rental charges to civilian personnel, may be utilized
by the military department eoncerned for the payment of principal,
interest, and other obligations, except those of maintenance and opera-
tion, of the mortgagor corporation with respect to such housing proj-
ects. Sueh payments shall not exeeed an average of $90 a month per
housing unit and total payments for all housing so aequired shall not
exeeetl $21,000,000 2 per month : Proa'td,eitr, That, in case of the United
States Coast Guard, total payments for all housing so acquired shall
not exeeed $90,000 per month.

Spc. 406. 'Whenever the Seeretary of Defense or his designee deter-
mines that it is desirable in order to effectuate the purposes of this title,
the Secretary is authorized, without regard to the civil service and

rRepealeil by aubsection (iI) of sec.601 ol the Milttary Coustruction Act of 1962, Pablio
Irsw 87-564, approvetl July 27, L902,76 gtat. 228, 287. Soe 4-5.13., Sec. 608 of the Eousing Act of 1956, Public Law 1020, 84th Oongrese, opproyeil Argust 7,
1956, 70 Stat. 1091, 1110, substitutoal "$21,00!,000" for "$9,000,000."

See also 4-5.2 aad 4-5.7,

1t/20/64
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classification laws, to procure, by negotiation or otherwise, the services
of architects and. engineers, or organizations thereof, under such ar-
rangements as he deems desirable, but at an expense not in excess of
that permissible under the schedule of fees allowed from time to time
by the Public Housing Administration in connection with projects
assisted under the Unitetl States Housing Act of 1937, as amended.
Such services may include the development of plans, drawings, and
specifications for family housing under this title aud. other services
in connection therewith: Proa,til,eil,, That such plans, drawings, and
specifications may include the use on any project to be eonstructed
under this title of alternate materials or alternate types of construc-
tion, including prefabrication, that provide substantially equal value
and conform to standards establishetl by the Federal Ilousing Com-
missioner z Prouided, further,L That such plans, d.rawings, and specifica-
tions, when developed pursuant to arrangements made under this see-
tion after the date of the enactment of the Eousing Act of 1956'9 shall
follow the principle of modular measure, in ord.er that the housing may
be built by conveutioual construction, on-site fabrication, faetory pre-
cutting, factory fabrication, or any combination of these construction
methods z Prouiil,eil, further, That the Secretary may designate certain
sites or parts thereof for family housing to be furnished from pre-
fabricated houses or housing components. Such arrangements may
inelude provision for advance or progress pa5rments, for payment by
thirtl parties, for payment by the Government of any such com-
pensation as is not paid for by third parties, and shall includ.e pro-
vision for reimbursement by thirtl parties to the Government of any
eompensation or other expenses paid by the Government pursuant to
this section, and may inclutle other provisions for compensation.
Any public works appropriations now or hereafter available to the
Departments of the Armg Navy, or Air Force or the Coast Guard
may be obligatetl by the respective d.epartments or the Coast Guard
for these purposes. Reimbursements to the Government on account
of payments made pursuant to this section shall be made to appro-
priations against which such payments were chargetl. The Secretary
is further authorizetl to advanee or pay to the Fetleral Housing
Administration its "Appraisal antl Eligibility Statement" fees in
connection with sueh famil5, housing. The Seeretary is further au-
thorizetl to enter into arrangements by contract or otherwise for
eventual acquisition by the Government, without cost to the Govern-
ment of all right, title, andl interest in sites on which housing is con-
strueted pursuant to this title and improvements thereon.

Suc. 407. (a) There are hereby authorizetl to be appropriatecl such
sums as may be necessary to carry out the provisions of seetions 403
through 406 of this Act.

(b) Any funds heretofore or hereafter authorized to be expended

1 This proviso addeil by sec. 509 of the lfousing Act of 1956, Public Low 1020, 84th Oon-
gress, approved August 7, 1956, 70 Stat. 1091, 1110.

2 August 7, 1956.
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by any of the military d.epartments or the Coast Guartl for the pay-
ment of allowances for quarters for military personnel may be used
for the purposes specified in subsection (a) above.

Snc. 408. Notwithstantling the provisions of section 401 of this Act,l
the provisions of title VIII of the National Housing Act in effect
prioi to the enactment of the Housing Amendments of 1955' shall
continue in full force and effect wibh respect to all mortgages insured
pursuant to a certification by the Secretary of Defense or his designee
made on or before June 30, 1955, and a commitment to insure issued
on or before June 30, 1956 or pursuant to a certification by the Atomic
Energy Commission or its designee made on or before June 30, 1956,
except that the maximum dollar amount for each such mortgage shall
be $12,500,000. Nothing contained in the provisions of title VIII of the
National Ifousing Act in effect prior to August 11, 1955, or any related
provision of law, shall be coustrued to exempt from State or local taxes 8

or assessments the interest of a lessee from the Federal Government in
or with respeet to any property covered by a mortgage insured under
such provisions of title VIII : Prouiil,ed,, That, no such taxes or assess-
ments (not paitl or eneumbering such property or interest prior to June
15, 1956) on the interest of such lessee shall exceed the amount of taxes
or assessments on other similar property of similar value, Iess such
amount as the Secretary of Defense or his desiguee determines to be
equal to (1) any payments made by the Federal Government to the
local taxing or other public agencies involved with respect to such prop-
erty, plus (2) such amount as may be appropriate for any expenditures
made by the Federal Government or the lessee for the provision or main-
tenance of streets, sidewalks, curbs, gutters, sewers, Iighting, snow
removal or any other services or facilities whieh are customarily pro-
vitletl by the State, countg citg or other local taxing authority with
respect to such other similar property: Anil proai,ileil, further, That the
provisions of this section shall not apply to properties leased pursuant
to the provisions of seetion 805 of the National Eousing Act as amended
on or after August 11, 1955, which properties shall be erempt from
State or local taxes or assessments.

Suo. 409. (a) Wherever tho terms "Secretary of Defense" or "Sec-
retary" or "seeretary of the Army, NaW, or Air X'orce" appear i!
this iitle or in title VIII of the National Housing Aet, as amended
by the Housing Amendments of 1955,4 they shall be deemed. to mean
the Secretary of the Treasury in the ease of the application of the
provisions of this title or of title VIII of the National flousing Act,
as amended by the Ilousing Amendments of 1955,n for the benefft of
the Unitecl States Coast Guard.

(b) 'Wherever the term "armed services" appears in this title it shall
be deemed to include the Unitetl States Coast Guartl.

I See 4-1.7.
t See 4-1.6.
t Provirions concerning taxes adaled by sec. 511 9l the Eouslng Act ol 1956, Publlc Law

1020, 84th Cotrgre8s, epproved August 7, 1956. 70 gttt. 1091, 1110.
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Snc. 410.1 In the consLruction of housing urlder the authority of
this title and title VIII of the National Ilousing Act, as amended,
the maximum limitations on net floor area for each unit shall be the
same as the net floor area Iimitations prescribed by law (at the time
plans and. specffications for such construction are begun) for public
quarters built with appropriated funtls under military construction
authority.

rtt

Approved August 11, 1955

1 Section 410 amendeal to read as set forth in the text by sec. 503 of the llousing Act
of 1957, Public Law 85-104, 85th CongroBs, &pproyed July 12, 1957, 71 Stst. 294; 303.
Section 410 was originally added by sec. 510 of the Ilousing Act of 1956, Public Law 1020,
84th Congress, approved August 7, 1956, 70 Stet. 1091, 1110. Prior to *mendment by the
Housing Act ol 1957, sec. 4l0 read as follows: "In the construction of housing under the
authority of this title and titl6 YIII of t.Le National Ilousing Act, as amended, the maximum
limitstiond on net floor erea for each unit shall be tho Bamo &s tho not floor aroc psrmanotrt
limitstions prescribed in tle second, tltird, and fourth provisos of section 3 of tho Act oI
Juno 12, 1048 (62 Stat. 375), or itr section 3 of the Act ol Jue 16, 1948 (62 Stat. 459),
othsr than the flrst, Bocond, and thiril provisos thereol."
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2. APPROPRIATED FUNDS AVAIIABIE FOR ADMINISTRATION
AND INSPECTION

lExcerpls from Militory Conslruction Appropriotion Act, 1963, Public low 87-584,

75 Srqt. 575,5781

Sec. 105.1 tr'unds appropriated to the military departments for
construetion are hereby made available for ' * * 'r

(2) the construction, or acquisition by lease or otherwise, of family
housing and community facilities projects in foreign countries as
authorized by section 407(b) of the Act of September 1, 1954 (68
Stat. 1119), as amend.ed.

Snc. 106.2 Appropriations to the military departments for construe-
tion may be charged for the cost of administration, supervision and
inspection of family housing authorized pursuant to title IV of the
Act of August 11, 1955 (Public l-,aw 345), as amended, in an amount
rrot to exceed 312 per centum of the eost of each sueh project : Prou'iileil,
That such appropriations shall be reimbursetl from the proeeeds of
any mortgage executed on eaeh sueh projeet.

r\pprovecl September 25, 1962.

rTho Military Comtruction Appropriation Act, 1959, Public Larv 85.852, approved August
?8, 1958, 72 Stet. 1096, 1098, and tho Military Construciion Appropriation ACt. 1960, Puhic
l,ew 86-275, &pproved September 16, f959, 73 Stst. 558, 560, slst msds available ap.
propriaterl milit&ry construction lunds for: "(1) sdvancs planuitrg, con$truction desiga and
architecturel services, as authorized by s€ction 5O4 of th6 Act of September 28, 1051, ss
amended (69 gtat. 852), (2) aequisition of land, installation of outside utilities, anil Bit6
lrreparation for housing projocts to be constructed undsr title VIII of tho Netionel l{ousinB
Act, as amendeil, as authorized by section 505 of the Act of Septomber 28, tg51 (65 Stat-.
365), * * *."

, Similar provisions appeared in the Military Construction Appropriation Act, 1059, Public
Iraw 86.852, approvetl August 28, 7558, 72 St&t. 1096, 1098, the Military Construction Appro.
Drietion Act, i060, Public Law 86-276, approved Septenlber r6, 1959, 73 Stat. 558, 660,
ihe Militory Conetruction Appropriation Act, 1961, Public Larv 86-630, spprovod July 12,
1960, 74 gtst. 463, 465, End the Military Construction Appropriation Act, 1962, Public Lav
87-802, approved September 26, 1961, 75 Sttrt' 658, 660.

11no/62
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3. DETEGATIONS IO ASST. SECRETARY OF DEFENSE, ETC. FOR
DEVETOPMENT OF FAMILY HOUSING UNDER TIILE IV

OF HOUSING AMENDMENTS OF 1955

lzo rcd. Reg.57977

Pursuant to the authority vested in the Secretary of Defense by
section 202 (t) of the National Security Act of 1947, as amend.ed, and
section 5 of Reorganization Plan No. 6 of 1953, the authority con-
ferred upon the Secretary of Defense by Title IY of the Eousing
Amend.ments of 1955 (Public Law 345,84th Congress), Title VIII of
the National Housing Act as amended by said Title IV of the Housing
Amendments of 1955,1 ancl, insofar as it relates to housing constructed
under said Title IV of the National Housing Act as so amerded, section
505 of Public ILaw 155,82d Congress, is hereby delegated as set forth
below

The Assistant Secretary of Defense (Properties and Installations) is
designated and delegated the authority to:

1. Approve for d.evelopment specific housing projects initiated by
the military departments.

2. Approve the acquisition of land., installation of outside utilities,
and site preparation under the authority of said Section 505 of Pub1ic
Law 155, 82d Congress, for housing projects to be constructed under
saitl Title VIII of the National Housing Act as so amended..

3. Approve the acquisition of housing projects for which mortgages
have been insured. under Title VIII of the National llousing Act as in
effect prior to the enactment of said Housing Amendments of 1955.
IREVOKED']

4. Approve, subjeci- to the concurrenee of the Assistant Secretary
of Defense (Comptroller), the making of guarantees as to the payment
of notes and other legal instruments required by the Federal Eousing
Commissioner of mortgagors holding property covered by a mortgage
insured under said Title VIII of the National Housing Act as so
amended, and guarantees and indemnities of the Armed Services llous-
ing Mortgage Insuranee Fund. against loss.

5. Issue instructions for the guidance of the military departments in
the development of housing projects und.er said Title IV of the Eous-
ing Amendments of 1955 antl said Title VIII of the National Eousing
Act as so amended. and, in connection therewith, the use of the author-
ity conferrecl by saitl Section 505 of Public Law 155, 82d Congress,
including the terms and conditions of contracts with builders.

6. Perform, or subdelegate the authority to perform, such functions
under saitl Title IV of the Ilousing Amendments of 1955, said Title
VIII of the National llousing Act as so amendetl, and said Section 505
of Publie Law 155, 82d Congress, as are not otherwise speciffcally dele-
gated to the Secretaries of the military departments.
-G] n-r.r anil rt-1.7

s See fff 1 of Delegation of Secretary of Defense (4-5.8) I'hich revokeil this authority.
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The Secretaries of the military departments (or their respective
designees) are hereby designated and delegated the authority, subiect
to guidance aud control (including approvals under the preceding
paragraph by the Assistant Secretary of Defense (Properties and In-
stallations), to:

1. Initiate requests to the Assistant Secretary of Defense (Proper-
ties and Installations) for approval of specific housing projects.

2. Certify the absence of an intention to substantially curtail per-
sonnel assigned to military installations.

3. Determine that, for safety, security, or other essential military
requirements, certain personnel must reside in public qu&rters.

4. Determine, after consultation with the Federal Housing Commis-
sioner, that adequate housing is not available at reasonable rentals
within reasonable commutiug distance of a military installation.

5. Certify the existence of need for proposed housiug.
6. Procure, by negotiation or otherwise. the services of architects

and engineers, or organizations thereof.
7. Designate sites or parts thereof for family housing to be fur-

nished from prefabricated houses or housiug components.
8. Advance or pay to the Federal Housing Administratiou its

Appraisal and Eligibility Statement fees.

9. Issue invitations for and receive competitive bids for housing;
determine after cousultation with the Federal Housing Commissioner,
the eligible builders; determine, in accordance with instructions from
the Assistant Secretary of Defense (Properties and Installations), the
terms and eouditions necessary to protect the interests of the Unitetl
States that are to be included in contracts with builders; enter into
such eontracts with builders.

10. Acquire the capital stock of builders or mortgagors; exercise
rights as holder of such stock; dissolve such corporation; guarantee
payment of notes and other legal instruments required of mortgagors
by the Federal Housing Commissioner; guarantee and indemnify the
Armed Services llousing Mortgage Insurance Fund. against loss in
cases where so required.

11. Acquire by purchase, donation, condemnation or otherwise un-
improved land and secure an independent appraisal and, on the basis
thereof, determine the fair market value thereof.

12. Similarly acquire, with the approval of the Federal Housing
Commissioner, existing Title VIII housing and determine the fair
market value thereof ; assume, or purchase subject to, a mortgage
thereon. IREVOKED]1

13. Maintain and operate housing that is acquired aud assign quar-
ters therein.

14. Expend funds as authorized by said Section 505 of Public Law
755,82d. Congress, for the acquisition of land, installation of outside
utilities, and site preparation for housing projects constructed under

, S"" fff 2. of Delegation of Secretary of Delense (4-5.8) which revoketl this authority.
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said Title VIII of the National Housing Act as so amended, and consult
s,ith the Federal Ilousing Commissioner in connection therewith.

Rp,usnN B. RorsnrsoN, JR.
Deputy Secretarg of Def ense.
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4. DELEGATION TO ASST. SECRETARY OF DEFENSE TO DETERMINE
AVAII.ABILITY OF HOUSING FACII.ITIES

[20 rcd. I.g. 7a527

By virtue of the authority vested in the Secretary of Defense, there
is hereby delegated to the Assistant Secretary of Defense (Properties
and Installations) the authority to determine the availability of atle-
quate housing facilities at or near military tactieal installations, and.,
on the basis of such d.eterminations, to allocate to the Departments of
the ArmS Navy, and Air Force the authority uncler Seetion 515 of
Public I-.iaw 16L, 84th Congress (69 Stat. 352), or under similar pro-
visions in future statutes, to lease housing facilities for assignment as
public quarters.

C. E.'Wilson,
Searetarg of Defense.

X'iletl Oct. 5, 1955

tt/r/ss
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5. TEASE OF FAMIIY HOUSING I

[Excerpt from An Act to Aulhorize Constuction Ar Militory, Novol, ond Air Forcc tnstollo-
tions, Public low 16I, 84th Congress, 69 Srot. 324,352, l0 U.S.C. 2674 aote'!

Sr:c. 515.' During fiscal years 1965 through and including 1966, the
Secretaries of the Army, Navy, and Air Force, respectively, are au-
thorized to lease housing facilities at or near military installations in
the United States and Puerto Rico for assignment as public quarters
to military personnel and. their dependents, if any, without rentel
charge, upon a determination by the Secretary of Defense, or his
designee, that there is a lack of adequate housing facilities at or near
such military installations. Such housing facilities shall be leased on
a family or individual unit basis and. not more than ffve thousand of
such units may be so Ieased at any one time. Expenditures for the
rental of such housing facilities may not exceed an average of $160
a month for any such unit, inclutling the cost of utilities and mainte-
nance and operation.

Approved July 15, 1955

1 See also 4-5.7,
3 Ameniled to extend the leasing authority of the Secrotaries of the Army, Navy, anil Air

Forco for on6 y€ar through ffscal 1966 by Bec. 604, Militsry Coastruction Authorizetion Act,
1965, Public Iraw 88-390, approved August 1, 1964, ?8 Stst. 341, 361.

Section 515 had been previously ametrded by the following: (l) sec.412 of Public Low
968,84th Congress, approved Augu8t 3, 1956,70 Stat.991, 1017; (2) sec.402 of Public
Law 86.241., epproved August 30, 1957,7L Stat.5A1,555; (3) sec.609 of Public Lgry
85-686, Bpproved August 20,1956,72 St&t.636,662; (4) sec.608 of Public Law 87.67,
qpproyed June 27,19-61, ?q S!st.96,111; (6) Bec.506 of Public IJaw 88.1?4, approved
November 7, L963,77 Stat. 307, 325.

tv23/64
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6. PREPARATION OF SITES - PROVISION OF UTITITIES-OPTIONS-
ACQUISITION OF IITTE VI AND TITLE IX HOUSING

[Excerpts from Public Low 85-851, opproved September 2, 1958,72 Slat, l4il7, 1459,
l0 U.S.C. 2673, 2674, 2677 and 2678f

NOTE: Public Law 85-861 amended Title 10 United States Code,
General Military l-.raw. The following excerpts from that law are
therefore set forth as excerpts from the Code.

Snc. 2673. Restoration or replacement of facilities damaged or de-
stroyed.

With the approval of the Secretary of Defense and after notifving
the Committees on Armed Serviees of the Senate and the Ilouse of
Representatives, the Secretary of a military department may aequire,
construet, rehabilitate, and install temporarv or permanent public
works, including appurtenances, utilities, equipment, and the prepara-
tion of sites, to restore or replaee facilities that have been damaged
or tlestroyed. Atldetl Pub.L. 85-861, S 1(51), Sept. 2,7958,72 Stat.
7459. (Source Aug. 3, 1956, eh. 939, $ 407,70 Stat. 1016)

Src. 2674. Establishment and development of military faeilities ancl
installations eosting less than $200,000

(a) Untler sueh regulatior:s as the Seeretary of Defense may pre-
scribe, the Secretary of a military clenartment may aequire, eonstruet,
convert, extend. and install, at military installations and facilities,
urgently needed permanent or temporary public works not otherwise
authorized by law, including the preparation of sites and the furnish-
ing of appurtenances, utilities, and equipment, but exeluding the eon-
struetion of family quarters.

(b) This section does not authorize a project eosting more than
$200,000. A project eostinq more than $50,000 must be approvecl in
advanee by the Secretary of Defense, and a project costing more than
$25,000 must be approved. in advanee by the Secretary eoncerned.

(c) Not more than one allotment may be made for any projeet
authorized under this section.

(tl) Not more than $50,000 may be spent under this section during
a fiseal vear to eonvert structures to family quarters at any one instal-
lation or facility.

(e) Appropriations available for military eonstruetion may be used
for the purposes of this section. fn adclition, the Seeretary coneerned
may spend, from appropriations available for maintenanee ancl oDera-
tions, amounts neeessary for any projeet costing not more than $25,000
that is authorized under this seetion.

(f) The Secretary of eaeh military department shall report in detail
every six months to the Committees on Armed Services of the Senate
and Ilouse of Representatives on the administration of this section.

5/to/59
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Atldetl Pub.L. 8;-661, $ 1(51), Sept. 2, 1958, ?2 Stat. 14;C. (Source
Aug. 3, 1956, ch. 939, S 4A8,70 Stat. 1016.)

if**

Sec. 2677. Options: property requiled for public rvori<s projects of
nrilitary departments

(a) Before acquisition of a parcel of real property is authorized by
law, the Secretary of a military departrncnt may acquire an option
on it, if he considers it sriitable and likely to be need.ed for a public
works project of his department.

(b) As consideration for an option acquired unaler subseetion (a),
the Secretary may pay, fronl func-ls available to his cleprrturr:rrt for
real property activities, an amount that is not more than 3 percent of
the appraisecl fair market value of the ploperty for each l.ear the
option is to continue, ancl proportionately for any other periocl.

(c) For each six-rnonth period encling on June 30 or December 31 ,

during which he aequires options under subsection (a), the Secretary
of eaeh military department shall report those options to the Comrnit-
tees on Armed Services of the Senate ancl Ilouse of Representatives.
Atldetl Pub.I-,. 85-861, $1(51), Sept. 2, 7958,72 Stat. 1460. (Source
July 27, 7954, eh. 579, S 501(b) (provisos), 68 Stat. 560.)

Snc. 2678. Acquisition of mortgaged housing units.
The Secretary of a military department may buy, subjeet to the

mortgage, any housing unit that is subject to a mortgage insured
under Title VI or fX of the National }lousing Act (12 U.S.C. 1736
et seq. and 1750 et seq.), if the housing unit is-

(1) locatetl near a military installation; antl
(2) suitable and adequate for housing members of the armecl forees

and their dependents.
The Secretary may assume the ohligation to mrke the payments on the
mortgage that beeome due after the date of aequisition, and to make
these payments he may use appropriations available for the construe-
tion of military public works. Adde<l Pub.Ir. 85-861, $ 1(51), Sept.
2,1958,72 Stat. 1460. (Source July 15, 1955, ch. 368, $ 509, 69 Stat.
351.)

Approved September 2, 7958

J

6/to/s9
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7. PURCHASE OF FAIITIIY HOUSING-OCCUPANCY OF INADEQUAIE
QUARTERS-WHERRY HOUSING EXCEPTION

I{2 U.S.C. I594h., I594i., ond l594i.I

Soc. 1594h. Purehase of family housing for assignment as public
quarters; space and cost limitations.

The Secretary of the Army is authorized to purchase out of appro-
priatious available for military construction family housing including
necessary land at, or near, military tactical installations for assignment
as public quarters to military personnel and their dependents. Not more
than 300 units of such housing may be purchased under this section.
Space limitations per unit will be in accordance with subsections (a),
(b), antl (c) of section 4774 ot Title 10, and cost limitations as no\v
or hereafter established for miltary housing constructed with appro-
priated fuuds. Pub. L. 85-241, Title I, $ 103, Aug. 30,1957,71 Stat. 534.

Snc. 1594i. Authorization of number of family housing units.
Notwithstanding the provisions of any other law, and effective July 1,

1958, no family housing units shall be contracted for or acquired at or in
support of military installations or activities 1 and no certificates with
respect to any family housing units shall be issued by the Secretary
of Defense or his designee or by any of the military departments in
conuection with section 810 of the National Housing Act, as amend.ed,
unless the actual number of units involved has been specifically
authorized by an annual military construction authorization Act
except (1) housing units acquired pursuant to the provisions of
section 1594a of this title; ' (2) housing units leased, utilizing available
operation and maintenance appropriations, for terms of one year,
whether renewable or not, or for terms of not more than five years
pursuant to the provisions of section 1772-3 of Title 5. Pub. L. 85-247,
Title IV, $406(a), Aug. 30, 1957,71Stat. 556, amended by Pub. L.
85-685, Title V, $ 512, Aug. 20, 1958, 72 Stat. 662, and by Pub. L.
86-500, Title V, $ 507(b), June 8, 1960, 74 Stat. 186.

Snc. 1594j. Inadequate quarters-Occupancy on rental basis without
loss of basic allowance for quarters:

(a) Notwithstanding the provisions of any other law, members of
the Army, Navy, Air Force, Marine Corps, Coast Guard, Coast and
Geodetic Survey, and Public Health Service, with depend.ents, may
occupy on a rental basis, without loss of basic allowance for quarters,
inadequate quarters under the jurisdiction of any of the uniformed

1 Sec. 510, Militory Oonstruction Authorization Act, 1964, Public Larv 88-174, approved
November 7, 1963, 77 Stat.3O7,327, inserted "snd no certificates with respect to any family
housing utrits shell bo issueal by the Secretary of Defense or his designee or by ary of tho mili-
tBry depsrtm€nts in connection with section 810 of the National Housing Act, as amentled,".
Sec.611(b), Eousing Act of 1961, Public Law 87-70, approved June 30, 196L,76 Stat. 149,
I80, deleted a substantially similar provision. See 4-1.?.

, Sso 4-6.1, gec. 404, Eousing Amendments of 1966, which is 42 U.S.O, 1694e,

4/17/54
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services, notwithstanding that such quarters may have been constructed
or converted. for assignment as public quarters. The net d.ifference be-
tween the basic allowance for quarters and the fair rental value of such
quarters shall be paid from otherwise available appropriations.

(b) The provisions of this section shall be administered under
regulations approved by the President.

(c) The Secretaries of the Army, Navy, and Air Force for the
respective military departments, the Secretary of the Treasury for
the Coast Guard when the Coast Guard is operating as a service in
the Treasury Department, the Secretary of Commerce for the Coast
and Goedetic Survey, and the Secretary of Health, Education, and
\Yelfare for the Public Health Service (hereafter referred to as the
"Secretaries"), are each authorized, subject to standards established
pursuant to subsection (b) of this section, to designate as rental
liousing such housing as he may determine to be inad.equate as public
quarters.

(d) The Secretaries are each further authorized, subject to stand-
ards established pursuarrt to subsection (b) of this section, to lease
inadequate housing to personnel of any of the mentioned services
for occupancy by them and their dependents. The housing facilities
leased, as herein provided, shall not be required to have been con-
structed. with funds derived. from appropriations specifically made
for the purpose of the construction of rental housing for personnel of
the services mentionetl.

(e) All housing units determined. pursuant to subsection (c) of
this section to be inadequate shall, prior to July 1, 1962,1 either be
altered or improved so as to eualify as public quarters, or be de-
molishetl or otherwise disposed of.

(f)'9 This section shall have no application to any housing described
in clause (1) or (2) of section 404(a) of the Housing Amendments of
1955, as amended.

8(g) The Secretaries of Defense and Health, Education, and 'Wel-

fare, in order to insure as far as possible that family housing under
their jurisdiction is adequate as public quarters and fully utilized, shall
maintain such continual surveillance and conduct such periodic surveys
of such quarters as they shall deem necessary for this purpose. Where
either Secretary or his designee determines, on the basis of such surveys,
that it is not in the best interest of the United States to improve,

-1 Sec._610 of -the }lilitary Construction Act of 1961, Pullic Law 8?-EZ, approved Juae 27,
1961, 75 Stat, 96, 111, substituted "July 1, 1962" for "July 1, 1961".

rfmm-etliately prior to a?endment-by sc,c. 702(c),,Ilousing Act of 1959, Public Law 86-3?2,
opproveal September 23, L959,73 Stat.654,683, thi8 subsection read as follows:

"(f) This section shall heve no application to any housing ffnanced with mortgaseB insured
uuder the provisions of Title YIII of tho N&tional lfousihg Act as in efrect-p;ior to th€
9lqctmgqt -o{ t}e,Eousing Amendments of 1955. Pub. L, 85-241, Title IV, $ 4d7, Aug. 80,
7957, 7L Stat. 656".

8 Sec, 508 ol the Military Construction Act of 1960, Public Law 86-500, splroveil June
8, 1960,74 St&t. 166, 186, added subsection (g), and sec.610 of the Mititari-Construction
Act of 1961, Public Law 87-57, approyetl Juae 27, 196r, 75 St&t. 96, 111, amentlod Eub.
section (g) by substituting "July 1, 1965" for "July 1, 1962.".

4/17/54
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demolish, or otherwise dispose of any quarters which have been d.eter-
mined inadequate under this section, he may exempt such quarters
from the requirements of subsection (e) of this section: Prouid,ed,,
That any quarters so exempted must be improved, d.emolished, or other-
wise disposed of not later than July 1, 7965i And,'prouided, further,
That the Secretary of Defense, or his designee, may exempt from this
requirement any housing at any particular installation as to which he
determines that (1) the housing is safe, deeent, and sanitary, so as to
be suitable for occupancy; (2) the housing cannot be made adequate
as public quarters rvith a reasonable expenditure of funds; (3) the
rentals charged to, or the allorvances forfeited by, the oecupants are
not less than the costs of maintaining and operating the housing; and
(4) there is a continuing need which cannot appropriately be met by
privately owned housing in the area.

1 The proviso adtled by sec. 506, llilitary Coustructiorr Authorization Act, 1964, Public Law
88-174, epproyed November 7, 1963, 77 Stat. 307, 326.

4/17/54
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8. DELEGATIONS TO AS5T. SECRETARY OF DEFENSE, EIC. FOR
ACQUISITION OF WHERRY FAMITY HOUSING PROJECTS

lzt red. Res. 8669J

Pursuant to the authority yested in the Secretary of Defense by
section 202 (f) of the National Security Act of 1947, as amended., and
section 5 of Reorganization Plan No. 6 of 1953, the authority conferred
on the Secretary of Defense by section 404 of. the Housing Amend.ments
of 1955 (69 Stat. 652) as amended by section 512 of. the Ilousing Act
of 1956 (70 Stat. 1111) is hereby delegated as set forth below:

I. Delegation of authoritg to Assistant Secretarg of Def ense (Propar-
ties and, Installations). The Assistant Secretary of Defense (Properties
and fnstallations) is delegated the authority to:

1. Review, and. after coordination with the Assistant Secretary of
Defense (Comptroller), approve recommendations by the Secretaries of
the military departments for the acquisition, by purchase, donation,
condemnation, or other means of transfer under section 404 of the
Housing Amendments of 1955 (69 Stat. 652) as amend.ed by section
512 of the Housing Act of 1956 (70 Stat. 1111), of any housing (in-
cluding land antl related property), finaneed with mortgages insured
und.er the provisions of Title VIII of the National Housing Aet as in
effect prior to the enactment of the Housing Amendments of 1955.

2. Issue instructions for the guidance of the military departments in
taking action necessary for negotiation and acquisition of such housing.

3. It is the policy of the Department of Defense that housing ac-
quired under the authority of section 404 of the Ilousing Amendments
of 1955 (69 Stat. 652) as amended by section 512 of the Housing Act of
1956 (70 Stat. 111) shall be administered as public quarters. Excep-
tions to the application of this policy rnay be made with the approval
of the Assistant Secretary of Defense (Properties and Installations)
until such housing ean be rehabilitated, altered, improved, or other-
wise properly assigned as public quarters.

4. Perform such functions ttnder section 401 of. the Housing Amend-
ments of 1955 (60 Stat. 652) as amended by seetion 512 of the Housing
Act of 1956 (70 Stat. 1111) as are not otherwise specifically delegated
to the Secretaries of the military clepartments; except functions to be
performecl by the Assistant Secretary of Defense (Comptroller) relat-
ing to establishment aud ad.ministration of the rvorking-capital fund
providecl for in subsections (g) and (h) of section 404 of the Housing
Amendments of 1955 (69 Stat. 652) as amended by section 512 of the
Housing Act of 1956 (70 Stat. 1111) and such other functions required
by Title IV of the National Security Act to be performed by or under
the supervision of the Assistant Secretary of Defense (Comptroller).

IL Delegation of au,thority to the military clepartments. The Secre-
tary of each military clepartment, or his clesignee, is hereby delegated
the authority to:
s/t / s7
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1. Negotiate for the acquisition of any housing (inclucling land and
related. property), at or near military installations, fi:ranced with
mortgages insured under the provisions of Title VIII of the National
Housing Act as in effect prior to the enactment of the Housing Ameud-
ments of 1955; and, subject to the approval of the Assistant Secretary
of Defense (Properties and Installations), acquire such housing by
purchase, donation, condemnation, or other means of transfer.

2. Where such approved acquisition is being effected through con-
demnation proceedings which do not utilize the procedures under the
act of February 26,1931 (46 Stat. 1421), pay, after final judgment of
the court, or agree to pay in a lump sum or, in accordance with stipula-
tions executetl by the parties to the proceedings, over a period. not
exceeding five years, the difference between the outstanding principal
obligation, plus accrued interest, and the price for the property fixed
by the court.

3. Make arrangements with the mortgagee whereby such mortgagee
will agree to release and waive all requirements of aecruals for reserves
for replacement, taxes, and hazard insurance provided. for under the
corporate charter and iudenture agreement with respect to such hous-
ing, and execute a written agreement that the purposes for which such
reserves and other fund.s were accrued will be carried out.

III. Cancellation of prior del,egation of au,thoritg.T 1. The authority
delegated to the Assistant Secretary of Defense (Properties and fn-
stallations) under paragraph 3, of tlelegation of authority published at
20 F. R. 6797,is hereby eancelled.

2. The authority designated and delegated to the Secretaries of the
military departments (or their respective designees) by paragraph 12
of delegation of authority published at 20 F. R. 6798 is hereby
caneelled.

Rsusrx B. RonnnrsoN, JB.,
Deputll Secretarg of Defense.

1 See 4.5.3.

s/t/sl
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9. DETEGATIONS IO ASST. SECREIARY OF DEFENSE, ETC. WITH RE.
SPECT IO DETERMINATION OF DEDUCTIONS TO IAXES ASSESSED
ON WHERRY HOUSING PROJECTS

lzg red. Rcg. 2872I

The Secretary of Defense approved the {ollowing tlelegations of
authority on April 22,1958:

Beissuance. This Directive is a reissuance of DoD Directive 4165.30,
"Taxes on'Wherry Housing Projects," November 16, 1956 (publishetl
at 21 F.R.9228), in order to clarify responsibility for the making of
determinations of amounts which may be deducted appropriately from
the taxes or assessments on Wherry projects constructed in connection
with installations of the Atomic Energy Commission.

Delegation of authority. A. Pursuant to the authority vested in the
Secretary of Defense by section 202(f) of the National Security Act of
1947, as amended, and section 5 of the Reorganization Plan No. 6 of
1953, the authority eonfemed on the Secretary of Defense by section
511, Public Law 84-1020 (70 Stat. 1110), is hereby delegated as set
forth below.

B. The Assistant Secretary of Defense (Properties and Installations)
is delegated the authority to:

1. fssue instructions for the guidance of the military departments in
making determinations under Public Law 84-1020 as to the amounts
which may be deducted appropriately from the taxes or assessments on
Wherry projeets.

2. Enter into agreement with the head of any exeeutive department
or agency of the Federal Government for the furnishing of information
regarding the amount of any payments or other contributions made to
Iocal taxing or other public agencies with respect to Wherry projects
or for establishing procedures to facilitate implementation of Public
Law 84-1020.

3. Perform such functions under Public Law 84-L020 as are not
otherwise delegated to the Secretaries of the military departments.

C. The Secretary of each military department, or his designee, is
hereby delegated the authority to:

1. Determine the amounts which may be deducted appropriately
under Public Law 84-1020 from taxes or assessments on Wherry projects
constructed pursuant to certification by that department.

2. Assist the lessees of Wherry projects in furnishing information
regarding appropriate deductions to local taxing authorities for the
purpose of fixing the net amount of taxes to be paid on 

'Wherry projects.

D. The Seeretary of the Army, or his designee, is hereby delegated
the authority to:
tt/7/58
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Determine the amounts which may be dedueted appropriately under
Public Law 84-1020 from taxes or assessments on Wherry projects con-
structed pursuant to certification by the Atomic Energy Commission.

Cancellat'ion This cancels and supersedes Federal Register document
published at 21 F.R. 9228.

Maunrcr W. Rocrn,

A ilmindst r ati,rs e S e cr et ar y,

Ofiae of the Secretarg of Defense.

April 22, 1958.

tt/7/s8
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to. DETEGATTONS TO ASST. SECRETARY OF DEFENSE, ErC. FOR
DEVEIOPMENT OF FAiAIIY HOUSING UNDER TITIE IV

OF HOUSING AMENDMENIS OF 1955

122 r€il. Reg. 3262I

Pursuant to the authority vested in the Secretary of Defense by
section 202(t) of the National Security Act of 1947, as amended, and
section 5 of Reorganization PIan No. 6 of 1953, the authority conferred
upon the Secretary of Defense, insofar as it relates to housing con-
structed und.er Title IV of Public I-.raw 345, 84th Congress (69
Stat. 646) as amended, section 505 of Public I-aw 155, 82nd Congress
(65 Stat. 365) and section 419 of Publie Law 968, 84th Congress (70
Stat. 1018) is hereby delegated as set forth below.

I. The Assistant Secretary of Defense (Properties and Installations)
is delegated the authority to:

1. Approve for development under the authority of 69 Stat. 646
specific housing projeets initiatetl by the military departments.

2. Approve the acquisition of land, installation of outside utilities,
and site preparation for housing projects to be constructed under 69
Stat. 646.

3. Establish, with eoncurrence of the Assistant Secretary of De-
fense (Comptroller), controls on the amount of principal obligations
of mortgages which may be guaranteed. by the Secretary of each
military department within the limitations imposed by 69 Stat. 646.

4. Approve with concurrence of the Assistant Secretary of Defense
(Comptroller), guaranties and indemnifications by the Secretary of
each military department of the Armed Services Eousing Mortgage
Insurance X'und against loss as authorized by section 403(c) of 69
Stat. 646.

5. Issue instructions for the guidance of the military departments
in the development and administration of housing projects under 69
Stat. 646 and, in connection therewith, the use of the authority con-
fered. by 65 Stat. 365, including the terms and oonditious of contracts
with builtlers.

6. Make necessary reports and certifications required by 70 Stat.
1018.

7. Perform, and redelegate the authority to perform, such fune-
tions under 69 Stat. 646,65 Stat. 365 and 70 Stat. 1018 as are not
otherwise specifically delegated to the Secretaries of the military
departments.

II. The Secretaries of the military d.epartments or their designees,
are hereby delegated the authority to:

1. Initiate requests to the Assistant Secretary of Defense (Properties
antl Installations) for approval of specific housing projects, based on
certification with respeet to each project that:
el\olsT
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a. The number of housing units to be constructed is consistent with
the long range troop strength to be stationed. at the installation or
installations to be served by such units;

b. There is no intention to curtail substantially the number of per-
sonnel assigned to the military installation or installations to be served
by such housing;

c. The need for the proposed housing is based on (i) determination
that for reasons of safety, security, or other essential military require-
ments, the personnel involved must reside in public quarters, antl (ii)
determination, made with the approval of the Federal Housing Com-
missioner or without such approval, if justified, that adequate housing
is not available for such personnel at reasonable rentals within reason-
able commuting distance of the installation, and that the mortgaged
property wiII not, so far as can reasonably be foreseen, substantially
curtail occupancy in existing housing covered by mortgages insured
under the National Housing Act, as amended.

2. Procure, by negotiation or otherwise, the services of architects and
engineers or organizations thereof.

3. Designate sites or parts thereof for family housing to be furnished
from prefabricated houses or housing components.

4. Advance or pay to the Federal Housing Administration its
Appraisal and Eligibility Statement fees.

5. Issue invitations for and receive competitive bids for construc-
tion of housing; determine the eligible builder after consultation with
the Federal Housing Commissioner; determine, in accordance with
instructions of the Assistant Secretary of Defense (Properties and
Installations), the terms and conditions necessary to protect the
interests of the United States which are to be includeil in contraets with
builders and in related documents; enter into such contracts and take
all actions incident thereto.

6. Acquire the capital stock of mortgagor corporations and exercise
rights as holders of such stock; after acquisition, maiutain and operate
housing heltl by such corporations and. assign quarters therein; dissolve
such corporations upon termination of the mortgage; guarantee pay-
meut of notes and other legal instruments required of mortgagors by
the Federal Housing Commissioner; guarantee and. indemnify the
Armed Services Housing Mortgage Insurance Fund against loss in
cases where authorized.

7. Acquire land. as authorized. by 69 Stat. 646, and after consulta-
tion with the Federal Housing Commissioner, expend funds as author-
izetl by 65 Stat. 365 for the acquisition of land, installation of outside
utilities, aud site preparation for housing projects constructed. untler 69
Stat. 646.

8. Determine, in accordance with section a03(a) of 69 Stat. 646,
that the surety or sureties on all performance and payment bonds
furnished by builders are satisfactory to the Department.

III. Department of Defense Directive 4765.27, dated September 7,
1955, is hereby superseded.

C. E. WnsoN,
Secretary of Defense.

e/2o/sl
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II. DETEGATION TO ASSISTANT SECRETARY OF DEFENSE OF CERTAIN

FUNCTIONS WITH RESPECT TO CAPEHART HOUSING

[ze red. Reg.6484J

The Acting Secretary of Defense approved. the following on July 1,
1961:

Pursuant to the authority vested in the Secretary of Defense by
section 202(I) of the National Security Act of 1947, as amended, the
authorities conferred. on the Secretary of Defense in sections 4011 antl
607(b)'z of Public Law 57,87th Congress and in sections 414(b)? and
4153 of Public Law 749,86th Congress are hereby delegated to the
Assistant Secretary of Defense (Installations and I-:ogistics) with
authority to redelegate as appropriate.

Delegation of authority published at 24 F.R. 7168 is hereby super-
sed.ed and cancelled.

M.lumcp W. Rocnu,
Ad,ministr atia e B ecr et arg.

1 Appropriateil Fund Housirrg.
2 See sec. 803, National lfousing Act, 4-1.7,
3 See sec. 403(d), Tlousing Arrendmcnts of 1955, 4-5.1.
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12, DELEGATION TO ASST. SECRETARY OF DEFENSE, AND OTHERS
WITH RESPECT TO PRIVATE HOUSING FOR MITITARY PERSONNEL
AND ESSENTIAT CIVIIIAN EMPTOYEES AT MITITARY INSTAILA.
TIONS

[2s Fed. Res. 2lt2]
The Secretary of Defense approved the following on March 3, 1960:

Pnrv,trn HousrNo FoR Mrr,ITABy PonsoNNpr, AND ESSENTIATT CwrrJrAN
Eupr,ovons AT MTIITARY INsrAr,r,arroNs
I. General. Pursuant to the authority vested in the Secretary of

Defense by section 202(t) of the National Security Act of 1947, as
amended, and section 5 of Reorganization Plan No. 6 of 1953, the
authority conferred. on the Secretary of Defense by section 704,1
Public Law 372, 86th Congress (73 Stat. 654, 683) (hereinafter called
the Act) is hereby redelegated to the Assistant Secretary of Defense
(Properties and fnstallations) with authority to redelegate, except for
the functions specifically delegated to the Assistant Secretary of
Defense (Properties and fnstallations) under Section If, paragraphs
7,2, and.3, below.

II. Delegations of a.u,thority. A. The Assistant Secretary of Defense
(Properties and Installations) is delegatetl the authority to:

1. Review recommendations made by the Seeretaries of the military
departments as to the number, type, and location of housing units
needed, and, after consultation with the Assistant Secretary of Defense
(Comptroller), approve the number of family housiug units to be
developed in the interest of national defense under the Act near
military installations in the United States for military personnel and
essential eivilian personnel.

2. Approve the making of guaranties of the Armed Services Housing
Mortgage Insurance Fund from loss, as authorized by the Act.

3. Issue instructions for the guidance of the military departments
in taking action necessary to the development of family housing
under the Act.

4. Perforrn such fuctions under the Act as are not otherwise
specifically delegated to the Secretaries of the military departments.

B. The Secretary of each miiitary department, or his designee, is
hereby delegatetl the authority to:

1. Consicler the feasibility of proposals to construct housing units
under the provisions of the Act to meet the needs of military and
essential sivilian personnel in the vicinity of military installations.

2. In instances where it is eonsidered feasible and in the interest of
uational defense to provide reasonably adequate housing at reasonable
rents under the Act, submit recommendations as to number, type, aud.
Iocation of such housing units, together with appropriate supporting
information, to the Assistant Secretary of Defense (Properties and
Installations) for approval of specific projects.

Mlunrcu W. Rocrs
Administrative Secretary

1 See sec. 810, National llousing Act, 4-L.7
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13. EXCERPTS FROM 
'IIITITARY 

CONSTRUCTION ACT OF 1962

lPublic tow 87.554, 76 Srat. 223, 2357

TITIJE V_MII,ITARY FAMIIJY HOUSING

Sec. 501. (a) For the purpose of providing improved. management
and administration of funds appropriated or otherwise made available
to the Department of Defense for family housing programs there is
hereby established on the books of the Treasury Department the
Department of Defense family housing management accouutl (here-
inafter referred to as the "management account").

(b) The management account shall be administered by the Secretary
of Defense as a single account. fnto such aecount there shall be
transferred (1) the unexpend.ed balance of the funds established pur-
suant to subseetions (g) and (h) of section 404 of. the Housing Amend-
ments of 1955, and (2) appropriations hereafter made to the Depart-
ment of Defense, for the purpose of, or rvhich are available for, the
payment of costs arising in connection lvith the construction, acquisi-
tion, replacement, addition, expansion, extension, alteration, Ieasing,
operation, or maintenance of family housing, inclucling the cost of
principai and interest charges, and insurance premiums, arising in
connection with the acquisition of such housing, and mortgage insuranee
premiums payable under section 222(c) of the National Housing Act.

(c) Obligations against the management account may be made by
the Secretary of Defense, in such amounts as may be specified from
time to time in appropriation Acts, for the purpose of defraying, in
the manner and to the extent authorized by lalv, the costs referred to
in subsection (b).

(tt) The last sentence of subsection (f) and subseetions (g) anil (h)
of section 404 of the Housing Amendments of 1955 (42 U.S.C. 7594a.
(g) and (h) ) are hereby repealed.

Snc. 502. The Secretary of Defense, or his designee, is authorized to
construct, at the locations hereinafter named, family housing units, in
the numbers hereinafter listed, but no construction shall be commenced
at any sueh locations in the Unitetl States, until the Secretary shall have
consulted with the Administrator, Ilousing and Home Finance Agency,

lThs Militery Construction Alploprietion Act, 1963, Public Law 87-684, approyed Sop-
tember 26, L962, 76 Stat. 576, 5?7, makes evailabl€ foi fiscal 1963 not to excebd e totd ol
$7L2,427,5O0 for obligatioa agsiust th6 Departmont of Defense Family Housing MeDsgemoDt
Accourt.

The Military Construction Appropriation Act, 1964, Public Irarv 88-220, approvsd Dec6m-
ber 21, 1963, 77 Stat. 463, 464: appropriates 9637,406,000 for mititary famili housing to be
obligateal &nd €xpetrdod in the Department of Defense Family Housing MaBagement Accouut.
This is the ffrst time that all activilies lelsting to fanily housing have been carried in a single
eppropriotion item.

The Military Construction Appropriation Act, 1965, Public Law 88-576, spprovotl Sep-
tsmber 2, 1964, 78 Stat. 887, 888, appropriates $631,151,000 for military family housing to
bo obligaterl antl expendetl in the Department of Defense Family Ilousing }latragement Accourt.

tl/23/u
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as to the availability of adequate private housing at such locations. The
authority to construct housing under this title shall include the authority
to acquire land, and interests in land., by gift, purchase, exchange of
Governmeut-o'wned land, or otherwise.

Src. 503. (a) The Secretary.i ,l*J.., or his designee, is authorized
to accomplish alterations, additions, expansions, or extensions not other-
wise authorized by law of family housing units at various locations uuder
the juristliction of the Department of Defense which, on the efrective
date of this Act, have not been designated as public quarters. Units so
improved shall be designatetl public quarters.

(b) No family housing unit may be improved at a total cost of more
than 50 per centum of the maximum cost of eonstruetion prescribed by
this Act for an equivalent unit of nerv family housing.

Itt
Sec. 507. No funds may be appropriated after December 31, 7962,

for the construction, acquisition, leasing, adilition, extension, expansion,
alteration, or operation and maintenance of family housing under the
jurisdiction of the Department of Defense unless the appropriation of
such funds has been authorized by legislation enacted after such date,

Approved J'ily27,7962,

tl/23/64
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14. DETEGAIIONS IO ASST. SECREIARY OF DEFENSE, AND OTHERS
REGARDING FANAITY HOUSING FOR CIVII.IAN EIVIPLOYEES AT NAILITARY

RESEARCH OR DEVELOPNAENT INSTATTATIONS

127 Fed. Reg. II7I0I

The Deputy Secretary of Defense approved the following delegations
of authority on November 10, 1962:

Pursuant to the authority vested in the Secretary of Defense by
section 133(d) of title 10 U.S.C., the authority conferred on the Secre-
tary of Defense by Public Law 574,1 84th Congress (70 Stat. 273). as
amended by Public Law 87-6231 (76 Stat. 418) is delegated as set forth
belot,:

I. The Assistant Secretary of Defense (Installations arrd Logistics),
or his designee, is hereby delegated authority to:

a. Review and approve determinations made by the Secretaries of
the military departments as to the availability of atlequate housing
facilities at or near military research or development installations.

b. Review, and after consultation with the Assistant Secretary of
Defense (Comptroller), approve the number of family housing units
recommendetl by the military departments for development at such
installations under Public Law 574,841h Congress (70 Stat. 273), as
amended by Public Law 87-623 (76 Stat. 418).

c. Approve the making of guarantees of the Armed Services Housing
Mortgage Insurance Fund. from loss, as authorized by Public Law 574,r
84th Congress (70 Stat.273), as amended by Public Larv 87-6231 (76
Stat.418).

d.. Issue instructions for the guidance of the military departments irr
taking action necessary to the development of family housing under
Public Law 574,'84th Congress (70 Stat. 273), as amended by Public
Law 87-6231 (76 Stat. 418).

e. Perform such functions under Public Law 574,1 84th Congress
(70 Stat. 273), as amended by Public Law 87-6231 (76 Stat. 418), as
are not otherwise specifically delegated to the Secretaries of the military
departments.

II. The Secretaries of the Military Departments, or their designees,
are hereby delegated the authority to:

a. Determine the availability of adequate housing facilities at or near
military research or development installations for essential non-tem-
porary civilians employed by the department or a contractor thereof.

1 S@ 4-1.7
t2/13/62b
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b. Submit reeommendations (on the basis of such determinations)
rvith appropriate supporting information as required to the Assistant
Seeretary of Defense (Installations and Logistics) for approval.

c. Certify to the Commissioner, Federal Housing Administration:
1. That new housing up to the amount approved by the Assistant

Secretary of Defense (Installations and I-rogistics) is necessary to
provide atlequate family housing for such civilian employees and that
there is no intention to substantially curtail the number of such civilian
employees, and

2. That to the extent required by the Commissioner, Federal Housing
Administration, and approved by the Assistant Secretary of Defense
(Installations and Logistics), the military department will guarantee
the Armed Serviees Housing Mortgage Insurance Fund from loss.

d. fssue to such civilian employees inclividual certificates of eligibility
to occupy such housing.

Delegations of Authority published at 21 F.R. 5452 are hereby super-
seded and cancelled.

Ml,unrcr W. Rocnn,
Ailminist r at ia e S ecr et arg.

t2/13/62 J
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15. DETEGATION IO ASSISTANT SECRETARY OF DEFENSE OF
CERTAIN FUNCTIONS WITH RESPECT TO FAIYIITY HOUSING

129 ted. Reg. 57001

The Deputy Secretary of Defense approved the following delegation
of authority on April 20,1964:

Pursua.nt to the authority vested in the Secretary of Defense by
section 133(d) of Title 10, United States Code, there is hereby delegated
to the Assistant Seeretary of Defense (Installations and Logisties) the
authority of the Secretary of Defense to (i) construct family housing
and trailer court facilities, (ii) accomplish alterations, additions, ex-
pansions or exteusions of family housing, (iii) enter into rental guaranty
agreements, (iv) Iease housing facilities for assignment as public
quarters, (v) determine requirements for four-bedroom family housing
units, (vi) exempt inadequate quarters from the requirement for dispo-
sition, and (vii) take other actions for the provision of family housing
which are authorized by Title V, Public Law 87-554,1 and Title V,
Public I-,law 88-174,2 or as may be hereafter authorized by provisions of
the annual military construction authorization acts. These authorities
may be redelegated, as appropriate, in accordance with criteria estab-
lishetl by the Assistant Secretary of Defense (Installations aud
I-.rogistics).

Mlunrcs 'W. Rocrn,
Ad,ministr at ia e B ecr et arg.

1 See
3 Ses

4-5.13.
4.5.5 and 4-5.7.

tl/23/64
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I. FEDERAL NATIONAT MORTGAGE ASSOCIATION

lritre ttt or rhe Narionor 
'"i'ix-l,tllrlir'r.::3."it,'6':lt:.[i 

o"' 73d congre'; 48 srrt'

TITIJD III_FEDERAIJ NATIONAIJ MOBTGAGE ASSO CIATION 1

PUNPOSEE

Sec. 301. The Congress hereby d.eclares that the purposes of this title
are to establish in the Federal Goverument a secondary market faeility
for home mortgages, to provide that the operatious of such faeility
shall be ffnanced by private capital to the maximum extent feasible,
and to authorize such facility to-

(a) provitle supplementary assistance to the secondary market
for home mortgages by providing a degree of liquidity for mort-
gage investmeuts, thereby improving the tlistribution of invest-
ment capital available for home mortgage ffnancing;

(b) provide speeial assistance (when, and to the extent that,
the President has determined that it is in the public interest)
for the ffnancing of (1) selected types of home mortgages (pend-
ing the establishment of their marketability) originated under
special housing programs designed to provide housing of accept-
able standards at full eeonomic costs for segments of the national
population which are unable to obtain adequate housing under
established home ffnaneing programs, and (2) home mortgages
generally as a means of retarding or stopping a decline in mort-
gage lending and home builtling activities which threatens
materially the stability of a high level national ecolromy; and

(c) manage and liquiclate the existing mortgage portfolio of
the Federal National Mortgage Association in an orderly manner,
with a minimum of adverse efrect upon the home mortgage market
and minimum loss to the tr'ederal Government.

oBEArION Or. ISSOCUTTON I

Sro. 302. (a) There is hereby ereatetl a botly corporate to be known
as the "tr'ederal National Mortgage Association" (hereinafter referred

r Se. 201 ol the Eousing Act ol 196{, Pubtlc Law 660, 88d Cong:eu, approred Augugt 2'
1964, 68 Stat. 690, 612, remote tltle III bl the NatloDal Eouslng Act as amended, to read ar
set forth in the text.

Title III of the National Eousing Act as lt was originelly eaacted authorlzed the creation
ol national mortgage asBociationg to purchase and sell firgt mortgages on real etate. At the
requet of the Prsldeat ol the United Stat6, ott February 10, 1088, purauant to tltle UI, the
Federal National l[ortgage Agcoclotlon was chartered by the tr.edeml Ilouslng Admlnistration
a8 the "National Mortgage Association of Washington". The name was changed to the Federal
Nrtlonal Mortgage Assoclatlon on Aprll 6, 1988, The entire capitsl stock and paid-la surDlug
were subscribed and paid for by the Recoastructlon Finance Corporation, and the soaduct ol
the Aseociation's afiairs was int€gxated with and directed by the RFC. On September ?, 1960,
the Association was transferred to the Eoustng and Eome FiBarlce Agiercy purruart to Beorrnnl-
zation Plan No. 22 of 1950, 64 Sttrt. L277. See 2-1.5,

Se. 202 of the Eousing Act of 1964 provided that the "Federal National Mortgage Associa-
tion, estsblished pursuant to the provisions of title III of the National Eousing Act as ia
eflect prior to July l, 19{8, aad named ln section 101 ol the Government Cor?omtloa Control
Act, es amende4 shall be the body corporate referred to in gection 802 o! title III of the
National Eousiaa Act, as anended by t.he Eouslng Act ol 196{".

1t/20/64
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to as the "Aesociation"), which shall be a constituent agency of the
Housing and Home Finance Agency. The Association shall have suc-
cession until dissolved by Act of Congress. It shall maintain its
principal office in the District of Columbia and shall be deemed, for
purposes of venue in civil actions, to be a resident thereof. Agencies
or offices may be establishetl by the Association in such other place
or places as it may deem necessary or appropriate in the conduct of
its business.

(b)1 For the purposes set forth in section 301 and subject to the
Iimitations and restrictions of this title, the Association is authorized,
pursuant to commitments or otherwise, to purchase, lend (under sec-
tion 304) on the security of, service, sell, or otherwise deal in any
mortgages which are insured. untler the National Housing Act, or
which are insured or guaranteed under the Servicemen's Readjust-
ment Act of L944 or chapter 37 of title 38, United States Code:
Proaid,ed,, That (1) no mortgage may be purchased at a price exceed-
ing J-00 per centum of the unpaid principal amount thereof at the
time of purchase, with atljustments for interest and any comparable
items; (2) the Association may not purchase any mortgage if it is
offered by, or coyers property held by, a Federal, State, territorial, or
municipal instrumentality; and (3) the Association may uot purchase
any mortgage under 2 section 305, except a mortgage insured under
section 220 or title VIII, or insured under section 213 and cover-
ing property loeated in an urban renewal area, or a mortgage
covering property located in Alaska, Guam, or Hawaii, if the
original principal obligation thereof exceeds or exceeded $17,500
for each family residence or dwelling unit covered by the mortgage.
For the purposes of this title, the term "mortgages" shall be inclusive of
any mortgages or other loans insured under any of the provisions of the
National Housing Act.

(c) 3 Notwithstanding any other provision of this Act or of any
other law, the Association is authorized under section 306 to create,
accept, execute, and otherwise ad.minister in all respects such trusts,

rfmmediately prior to amentlmentby secs. 102(c),602(a) anrl (b), and 603(a), Eousing
Act of 1961, Public Law 87-70, approveal June 30, 1961, 76 Stat. 149, 158, 176, this eub-
section read ss follow8:

"(b) For the purposes sot forth in sectior 301 entl subject to the limitations and restrictions
of this title, the A8socistion is authorizeal to mske commitments to purch&se snd to purchase,
service, or sell, any residential or homs mortgsges (or participations therein) which are
insured under this Act, as amendetl, or which are insureil or gu&raDteed uuder the Service-
men's Readjustment Act ol L944, as amended: Protid,eil,, TbBt (1) no mortgsgo may bo
purchased et a price exceediug 100 p6r centum of t,}r6 unpoid principal amoutrt thereof at the
timo of purchase, with adjustments for itrterost and auy comparable it€ms; (2) ths Association
may not purchase sny mortgsgo il it is otrered bn or covers property held by, a Fealerel, gtate,
territorial, or municipal iustrumeatality; and (3) the Association rnay uot purchase aDy mort-
gage, except E mortgag€ insureil under section 22o or 803, or s mortg&ge covering property
located in Alaska, Guam, or Ilawaii, if tho original principal obligation thsreof exceeds or
exceeded g1?,500 for each family resiileuce or dwelling uuit coyered by the mortgage i Prorid.ed.,
Th&t with respect to mortgages purchased under section 304 the principal obligatiou shall not
exceed $20,000.", Sec. 702, lfousing Act of 1964, Public Lat' 88-560, approveil September 2, 7964, 78 Stat.
769.802, added "under sectiou 305", eDd deleted the proviso whish immedi&tely precedeil the
last sentence of this paragraph rvhich read: "Provideil, That with respect to mortgeges
purchased under section 304 tlre priucipal obliqation shall not' exceed $20,000."' 8See. 701(a), Housing Act of-1964, Public Law 88-560, spproved September 2,7564,78
Stat, 769, 800, added Bubsection (c).
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receiverships, conservatorships, Iiquitlating or other agencies, or other
fiduciary and represeutative undertakings antl activities as might be
appropriate for financing purposes; and in relation thereto the Asso-
ciation may acquire, hold and manage, d.ispose of, and otherwise deal
in any first mortgages in which the United States or any agency or
instrumentality thereof may have a finaneial interest. The Associa-
tion may join in any such undertakings and activities notwithstanding
that it is also serving in a fiduciary or representative capacity; antl is
authorized, consistent with section 307, to guarantee any participa-
tions or other instruments, whether evidence of property rights or
debt, issued for such financing purposes. Any participations or other
instruments so guaranteed shall to the same extent as securities issued
or guaranteed by the Unitetl States or its instrumentalities be deemed
to be exempt securities within the meaning of laws administered by the
Securities and Exchange Commission. The amounts of any mort-
gages acquired by the Association under section 306, pursuant to this
subsection, shall not be inclutled in the total amounts set forth in
seetion 306(c).

CAPITAIJZATION

Suo. 303. (a) The Association shall have nonvoting common stock;
antl initially shall also have nonvoting preferred stock to which the
Secretary of the Treasury shall subscribe as provided in subsections
(tt) antl (e) of this section. All stock of the Association shall have a
par value of $100 per share, and shall not be transferable except on the
books of the Association. At the option of the Association all such
stock shall be retirable at par value at any time, except that retirements
of common stock shall not be made if, as a consequence, the amount
thereof remaining outstanding would be less than $100,000,000. With
respect to the preferred stock held by him, the Secretary of the Treas-
ury shall be entitled to cumulative dividends for each fiscal year or
portion thereof, from the date or tlates the capital represented by sueh
preferred stock is initially utilizetl until such preferred stock is retired,
at rates determined by him at the beginning of each sueh ffscal year,
taking into eonsideration the aurrent average interest rate on outstantl-
ing marketable obligations of the Unitetl States as of the last day of
the preeeding ffseal year. The Secretary of the Treasury shall permit
the retirement of the preferred stoek heltl by him in the manner
provided in this section. tr'unds of the capital surplus and the general
surplus aecounts of the Association shall be available to retire the
preferred stock held by the Secretary of the Treasury as rapidly as the
Association shall deem feasible. Concurrently with the retirement of
the last of such outstanding shares of preferred stock, the Association
shall pay to the Secretary of the Treasury for eovering into mis-
cellaneous receipts an amount equal to that part of the general surplus
and regerves of the Association (other than reserves established to
provide for any depreciation in value of its assets, including mort-
gages) which shall be deemed to have been earned through the use of

tt/20/54
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the capital represented, by the shares heltl by him from time to time.
The a,mount of sueh payment shall be determined by applying to such
surplus aud reserves that percentage which is equivalent to the pro-
portiou bome by the employed capital represented by the Seeretary's
Btock to the total employed capital of the Association, computed
monthly for the period from the cutoff date 1 determined pursuant to
section 303 (it) of this title to the aforesaid retirement of the last of
the outstanding shares of preferred stoek of the Association.

(b) The Association shall accumulate funds for its capital surplus
aceount from private sources by requiring each mortgage seller to make
payments of nourefundable capital contributions, equal to not more
than 2 per centum nor less than 1 per centum of the unpaid principal
amounts of mortgages purchased or to be purchased by the Associa-
tion from such seller under section 304, as determined from time to
time by the Association, taking into consideration conditions in the
mortgage market and the general economy; and.z by requiring eac!
borrower to make such payments, equal to not more than one-half of
1 per centum of the amount lent by the Association to such borrower
under section 304. In addition, the Association may impose charges
or fees for its services with the objective that all costs and expenses of
its operations should be within its income derived from such operations
and that such operations should be fully self-supporting. All earnings
from the operations of the Association shall annually be transferred
to its general surplus account. At any time, funds of the general sur-
plus account may, in the discretiou of the board of d.irectors, be trans-
ferred to reserves. All dividends shaii be charged. against the general
surplus account. This subsection (b) shall be subject to the exceptions
set forth in section 307 of this title.

(e) The 3 Association shall issue from time to time, to each mortgage
seller or borrower, its common stock (only in denominations of $100 or
multiples thereof) evidencing any capital contributions (atljusted by
reason of any payments into surplus required by the Association) made
by such seller or borrower pursuant to subsection (b) of this section.
Such dividends as may be declared by the board of directors in its
diseretion shall be paid by the Association to the holders of its common
stoc\ but in any one fiscal year the general surplus account of the As-
sociation shall not be reduced. through the payment of tlivitlentls appli-
cable to sueh eommon stoek which exceed. in the aggregate 5 per centum
of the par value of the outstanding common stock of the Association:
Prou,iil,ed,, That pentling the retirement of all the outstandirg preferred
stock of the Association such percentage with respect to any one fscal

1 October 31, 1954.
,Sec.603(b), Ilousing Act of 1961, Public Law 87.70, opproved Juns 30, 1961, 76 gtst.

149,.176, a,mended subsection 303(b) to require borrowers to make Do!.rofunileblo capitsl
contributio[8 up to one-half ol I pelcent of the loon.slmmediately prior to amentlment by sec. 693(c), Ilousing Act of 1961, Public L'.w 87.70,
approveil Juno 30, 1961, 75 gtet. 149, 176, this sent€trce resd. as follows:

" (c) The Associetion shall issue, lrom timo to time, to osch mortgage seller its common
stock (only in denomiuations of $100 or multiples thereof) evidencing any capital contributiong
nade by such seller pursuant to subsectiotr (b) ol thig gection."
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year shall not exceed the pereentage rate of the eumulative tlivittentl
applicable to the preferred stock of the Association for that ffscal year.

. (tl) Within nilety tlays following the efeetive date of the Housing
Aet of 1954, as of the tlay following a cutoff date 1 to be determined by
the Association, the Assoeiation is authorized and ilirected to issue
and deliver to the Seeretary of the Treasury, and the Seeretary of the
Treasury is authorizetl and direetetl to accept, preferrecl stock of the
Association having an aggregate par value equal to the sum of (1)
the amount of $21,000,000 (being the amount of the original subserip-
tion for capital stoek of $20,000,000 antl paitl-in surplus of $1,000,000
of the Association) and (2) an amount equal to the Association's sur-
plus, surplus reserves, and undistributetl earnings, computetl as of the
close of the cutoff tlate. fn 2 addition to the preferretl stock provicletl for
in the first sentence of this subseetion, the Association is authorizetl
and direetetl to issue and deliver to the Secretary of the Treasury, and
the Secretary of the Treasury is authorizetl and directetl to aeeept,
preferred stock of the Association having an aggregate par value equal
to $L15,000,000.3

(e) The preferred stock of the Association delivered to the Secre-
tary of the Treasury pursuant to the ffrst sentence of subseetion (tl) of
this seetion shall be in exchange for (1) the note or notes evidencing the
aforesaid original $21,000,000 (upon which the aceruecl interest shall
have been paicl through the eutoff d.ate referretl to in subsection (d) of
this section), antl (2) the release to the Association of any antl all
rights or claims whieh the Unitetl States might otherwise have or claim
in and to the Assoeiation's capital, surplus, surplus reserves, antl undis-
tributed earnings, computed as of the close of the aforesaitl cutoff date.a
The 6 preferred stock of the Association delivered to the Secretary of
the Treasury pursuant to the seconcl sentenee of subsection (tl) of this
section shall be iu exchange for a note or notes of the Assoeiation,
aggregating $115,000,000 6 in principal amount (and upon whieh the
accruetl interest shall have been paitl through the date of delivery), heltl
by the Secretary of the Treasury pursuant to the authority contained
in section 304(c).

(f)Notwithstantling any other provision of law, any institution,
inclutling a national bank or State member bank of the Federal Beserve
System or any member of the X'ederal Deposit Insurance Corporation,
trust company, or other banking organization, organized, under any
law of the Unitetl States, inclutling the laws relating to the Distriet
of Columbia, shall be authorized to make pa5rments to the Assoeiation

r October 31, 1964.
21'his sentencs etlded by eec. 1 of Public Law 86-10, 86th Oongress, approveil March 27,

1957, 71 StBt. 7.
3 Sec. 202 of the Eousing Act of 1957, Public Lav 85-104, 85th Congress, approvetl July

19. 1957, 71 Stat. 29,r., 298. srrbstituted "$115,000,o00" for "$50,000.000."
a Aggregate omounts of FNMA's capital, surplus, surplus reserves, and unilistributed earn-

ings ostimat€al to be approxinately $90.000.000 as of the eutoff dato, October 31. 1954.
5 T'his sentence added by sec. 1 of Public I,aw 85-10, 85th Congress, appmved March 27,

1957, 71 StBt. 7.
6 Sec. 202 of the Ilousing Ast of 1957, Public Law 85-104, 85th Oongress, approvetl JuIy

72, L957,71 Stat. 294, 29S, substituteA "$115,000,000" lor "$60,000,000."
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of the nonrefundable capital contributions referred to in subsection
(b) of this section, to receive stock of the Association evidencing such
capital eontributions, and to hold or dispose of such stock, subjeot to
the provisions of this title.

(g) As promptly as praetieable after all of the preferred stock of
the Association heltl by the Secretary of the Treasury has been retired.,
the Housing and Eome X'inanee Administrator shall transmit to the
President for submission to the Congpess recommendations for such
legislation Bs may be neeessary or desirable to make appropriate
provisions to transfer to the owners of the outstanding eommon stock
of the Association the assets antl liabilities of the Association in
eonnection with, and the control and management of, the secondary
market operations of the Association under section 304 of this title
in order that such operations may thereafter be csnied out by a
privately owned and privately ffnanced. corporation.

SEOONDABY t[ABreE OPERATIONS

Src. 304. (a) (1) To carry out the purposes set forth in paragraph
(a) of section 301, the operations of the Association under this
section shall be confined, so far as practicable, to mortgages which are
deemed by the Association to be of such quality, type, antl class as
to meet, generally, the purchase standards imposed by private institu-
tional mortgage investors and the Assoeiation shall not purchase any
mortgage insured or guaranteed prior to the effeetive date of the
Ilousing Act of 1954.1 In the interest of assuring souncl operation, the
prices to be paitl by the Assoeiation for mortgages purchased in its
secondary market operations under thir section, shoulil be establishetl,
from time to time, within the range 2 of market priees for the particular
elass of mortgages involved, as tleterminetl by the Association. The vol-
ume of the Association's purchases and sales, ancl the establishment of
the purchase prices, sale prices, and charges or fees, in its secondary
market operations u:rder this section, should be determinerl by the
Assoeiation from time to time, and such determinations should be
consistent with the objectives that such purchases and sales should be
effected only at such prices antl on such terms as will reasonably pre-
vent exeessive use of the Association's facilities, and that the operations
of the Association uncler this section should be within its income
derived from such operations and that such operations shoultl be
fully self-supportins. Notrvithstanding 3 any other provision of this sec-
tion, advance eommitments to purchase mortgages in secondary market
operations under this seetion shall be issued only at prices which are
sufficient to facilitate home a ffnancing, but which are sufficiently be-
low the price then offered by the Association for immed.iate purchase
-;ElEi.irg Act of 1954, approved August 2, 1954, b€came efiective on that dste,

2 Sec. 203 of the Housing Act of 1956, Public Law 1020, 84th Congress, approved August 7
1956, 70 St&t. 1091, 1096, Bub8tittrteil "wtthin the range of market prlces" loi "st tho msrket
PricF "I This sentence atldetl by sec. 204(a), Housing Act of 1956, Public Law 1020, 84th Congress,
spproved Arrgrst 7. 1956. 70 Stat. ,Ogl. 1096.

a Sec. 302, I{ousing Act of 1959, Public Law 86-372, ilpprov€d September 23, 1559, 73
Stat. 654, 669, substituteil "home flnancing" for "advlnce Dlannlng ol home conrtructlon".
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to prevent excessiye sales to the Association pursuaut to such com-
mitments.

(2)1 In the further interest of assuring sound operation, any loan
matle by the Assoeiation in its secondar"5r market operations under this
section, and any extension or renewal therof, shall not exceed 90 per
centum 2 of the umpaid principal balances of the mortgages securing the
Ioan, ancl shall bear interest at a rate consistent with general loan poli-
cies established from time to time by the Association's board of tli-
reetors. Any such loan shall mature in not more than twelve months
and the term of any extension or renewal shall not exceed twelve
months. The volume of the Association's lending activities and the
establishment of its loan ratios, interest rates, maturities, and charges
or fees, iu its secondary market operations uncler this section, shoultl
be determinecl by the Association from time to time; and such determi-
nations, in conjunction with determinations macle under paragraph
(1), should be consistent with the objectives that the lentling activities
should be conclucted on such terms as will reasonably prevent excessive
use of the Association's facilities, and that the operations of the Asso-
eiation under this section should be within its income derived from such
operations and that such operations should be fully self-supporting.
Notwithstanding any tr'ederal, State, or other law to the contrary, the
Association is hereby empowered, in connection with any loan under
this section, whether before or after any default, to provitle by contract
with the borrower for the settlement or extinguishment, upon default,
of any retlemption, equitable, legal, or other right, title, or interest of
the borrower in any mortgage or mortgages that constitute the seeurity
for the loan; and with respect to any such loan, in the event of default
and pursuant otherrvise to the terms of the eontraet, the mortgages that
constitute such security shall beeome the absolute property of the
Association.

(b) For the purposes of this seetion, the Assoeiation is authorized
to issue, upon the approval of the Secretary of the Treasury, and
have outstanding at any one time obligations having such maturities
and bearing such rate or rates of interest as may be determinetl by
the Assoeiation with the approval of the Seeretary of the Treasury,
to be redeemable at the option of the Assoeiation before maturity in
sueh manner as may be stipulated in sueh obligations; but the
aggregate amount of obligations of the Association under this sub
seetion outstanding at any one time shall not exceed ten times the sum
of its eapital, capital surplus. general surplus, reserves, and undis-
tributed earnings. antl in no event shall any sueh obligations be issued
if, at the time of euch proposeil iesuanee, and as a consequence thereof,
the resulting aggregate amount of its outstanding obligations under
this subsectiou would exceed the amount of the Association's owner-
ship pursuant to this section, free from any liens or eneumbranees,

,-S"". oos(al, Ifousing Act of 1961, Public Low 8?-70, approvoil.lune 30, 1961, 76 Stat.
149. 170. atldeil paragrapb (2). strd ilesigaateil tho Drscoding paragraph as (1).

2 Sec. ?03, Ilousing: Act ol 1964, Public Law 88-560, aplroved September 2, L964, 78 Stst.
?69, 809, substituted "90 }er centum" for "80 per centum".
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of cash, mortgages, or 1 other security holdings, and 2 obligations of the
United States or guaranteed thereby, or obligations, participations,
or other instruments which are lalvful investments for fid.uciary,
trust, or public funds. The Association shall insert appropriate
language in all of its obligations issued. unaler this subsection
clearly indicating that such obligations, together with the inter-
est thereon, are not guaranteed by the United States and do not
eonstitute a debt or obligation of the Unitetl States or of any agensy or
instrumentality thereof other than the Association. The Association is
authorized to purchase in the open market any of its obligations out-
standing under this subsection at any time and at any price.

(c) The Secretary of the Treasury is authorizetl in his discretion
to purchase any obligations issued pursuant to subsection (b) of this
section, as now or hereafter in force, and for such purpose the Secre-
tary of the Treasury is authorized to use as a public debt transaction
the proeeeds of the sale of any seeurities hereafter issued under the
Second Liberty Bond Aet, as now or hereafter in foree, and the pur-
poses for whieh securities may be issued under the Seeond l-iiberty
Bond Aet, &s now or hereafter in force, are extended to inalutle such
purchases. The Secretary of the Treasury shall not at any time pur-
chase any obligations under this subsectiou if (1) all of the preferred
stock of the Assoeiation heltl by the Secretary of the Treasury has
been retired, or (2) such purchase would increase the aggregate prin-
cipal amount of his then outstanding holdings of sueh obligations
under this subseetion to an amount greater than $2,250,000,000.3 Each
purehase of obligations by the Secretary of the Treasury under
this subsection shall be upon sueh terms and conditions as to yieltl
I return at a rate determined by the Seeretary of the Treasury, taking
into eonsideration the current average rate on outstanding market-
able obligations of the Unitetl States as of the last tlay of the month
preceding the making of such purchase. The Secretary of the Treas-
ury may, at any time, sell, upon such terms and conditions and at such
price or prices as he shall determine, any of the obligations acquired
by him under this subsection. All redemptions, purchases, and sales
by the Seeretary of the Treasury of sueh obligations under this sub-
section shall be treated as public debt transaetions of the Unitetl States.

(d) Repealed.a
1Sec.603(e), Ilousing Act of 1961, Public Law 87-70, approvetl June 30, 1961. 76 St&t.

\49, 177, adiled "or other security holdings".:Sec. 305(a), Housins Act of 1959, Public Larv 86-372, eDllroveil September 25,7959,75
Stat. 654, 670, delet€tl "and bontls or other obligations of, or bonds or other obligations guaran-
teed as to principal anil interest by, the UDiteal States" and insertetl "end obligations of the
United States or guaranteetl thereby, or obligations which are lawful investments for fftluciary,
trust, or public funds." Sec. 701(b)(2), Ilousins Act of 1964, Public I:aw 88-560, approved
Septembei 2, 1964, 78 Stat. 769, 80o, deleted "or obligations which are lawful investments"
anil inserteil "or obligations, participations, or other instruments which are lawful investments".aSec.1 of Public Iraw 85-10,851h Oongress, approveil March 27, 7957,77 Stat.7,
amendetl this sentenco to increase the maximrrm amount of FN1\[A's sscondary markot
onerations obligations s'hich the Secretary of tho Treasury ean acquire from $1 billion to
$1.35 billion. Sec. 20B of the ]forrsins Act of I957. ?ublie Le{' 85-I04, 85th Concress,
apDroved July 12, 7957, 7l StBt. 294, 298, increeseil the marimum amount to $2.25 billion.

a Immeiliately prior to the repeal by sec. 704, Ilousing Act of 1964, Public Law 88-56-0,
ap1rroveil Septrim'ber 2,7964,78 Stat, 769, 802, this subsection reail as follows: "T,}re Associa-
tibil may noi purchas6 psrticipations in its opetations under this seetion."
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Suo. 305. (a) To carry out the purposes set forth in paragraph (b)
of section 301, the President, after taking into accouut (1) the condi-
tiors in the builtling industry and the nationel economy antl (2) oon-
ditions affecting the home mortgage investment market, generally, or
aftecting various types or classifications of home mortgages, or both,
and after determining that such action is in the public interest, may
under this section authorize the Association, for such period of time
and to such extent as he shall prescribe, to exercise its powers to make
commitments 1 to purchase and to purchase such types, classes, or cate-
gories of home mortgages (including participatious therein) as he
shall d.etermine.2

(b) The operations of the Association under this section shall be
conff.ed, so far as practicable, to mortgages (including partioipations)
which are deemed by the Association to be of such quality as to meet,
substantially and generally, the purchase standards imposed by privqte
institutionai mortgage investorsbut which, at the time of submissiou
of the mortgages to the Assoeiation for purchase, are not necessarily
readily aeceptable to such investors. Subject s to the provisions of this
section, the prices to be paitl by the Association for mortgages pnr-
ohased in its operations under this section shall be established from
time to time bythe Association. The Association shall impose charges
or fees for its services under this section with the objective that all
costs and expenses of its operations untler this section should be
within its income derived from sueh operations and that such opera-
tions should be fully self-supporting.

lSection 303(b), Housing Act of 1959, Public T'u.w 86-372, approvetl September 23, 1959,
73 Stat. 654, 669, providcs:
"(b) When the holder of a comitment contrsct enterotl into by the tr'ederal National Mortg&go
Association prior to August 27, 1958, pursusnt to section 305 ol the National Housing Aet,
cannot deliver t}ls mortgsges covered thereby within the original comitm€nt period, end
establishes that hardship io such holder will rCsult therefrom aual that Euch inabiiity to deliver
th€ mortgages is a consequence of circumstances beyontl the control of such holder, ttre Assogi.
otion shsll reissue or exiend such commitment for a reasonable atlilitional period or periods,
according to the circmstatrces, ou terms not loss favor&bls than wore the tsrms of the
original commitment."

2 Mortgages covering tho following types of housing &rs curreatly eligible for special assistance
pursuant to Presiilential determinations: (1) housins intended primarily for victims of major
disssters, $10 million; (2) housing in Guam, $7.5 million; (3) housing iu urban renewal areas
provialetl under tr'HA section 220 and 221 progrems, the YA loan guaranty program, or the
tr'IIA section 213 cooperative housing program, and housing outside urban renewal areas for
displacetl families provided under the tr'I{A section 221 progr&ms of the YA loan guaranty pro-
gram, $875 miltion; (4) housing for elderly persons, $251 million; (5) below merliet intcrest
rate rental and cooperatiye housing provideil under FHA section 221(d)(3) program for low
or moalerate income families and certnin eltlerly or hanilicapped persons, $1.3 billion; (6) ex-
periment&l housing. $5 million; (7) housing on restricteal Inilian latrds, $5 nillion. See also
subsections (e), (f), and (g) of this section.

slnmediately prior to ameadment by sec. 303(a), Itousing Act of 1959, ?ublic IJaw 86-372,
opproved Septembsr 23, 1959, 73 Stat. 654, 669, tho lsst psrt of this eubsection read as follows:
"Notwithstanding any othor provision of this section, ttre prico to bo paid by the Association
lor mortgBges purchased in its oporations undor this soction, until the closo of August 7, 1958,
shall be not less than tho unpsid principal amorrnt thereof at the tim€ of purchase, with adjust
ment6 for interer;t anil any comparable items. The Association shall impose charges or fees for
its services uniler this section, in &n amount not to exceed lrk Der centum of the unpaitl
principa! amornt of &ny mortgage for its comitment snd its D[rehsse of such mortgoge, rvith
the objective that all costs and expenses of it8 operations under this section shoultl be within
its incoms tlerived from such opsrations and that sueh operations shoultl be fully self-supporting.
Not mors than one-hclf of the chcrges or tees imposed under the preceding sentenee with
re8psct to sny mortgego shall be collected at the time of the issusnce of the conmitment
with respect to such mortgege, snd the balance of such charBe or fee Bhall be collectetl at the
timo of th6 purchase ol the mortgago."
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(c) The total amount of purchases and semmitpsnfs authorized
by the President pursuont to subsection (a) of this section shall not
exceed $1,700,000,0001outstanding at any one time.

(tl) The Association may issue to the Secretary of the Treasury its
obligations in an a,mount eulstan.ling at any one time sufficient to
enable the Association to carry out its functions under this section,
such obUgations to mature not more than five years from their respee-
tive dates of issue, to be red.eemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions. Each such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into eonsideration the current
ayerege rate on outstanding marketable obligations of the United
States as of the last day of the month preceding the issuance of the
obligation of the Association. The Secretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authoriaed to use as a public debt transaotion the prooeeds from the
sale of any securities issued under the Second Liberty Bond Aet, as
now or hereafter in force, and the purposes for which securities may
be issued und.er the Second l-riberty Bond Act, as now or hereafter in
force, are extended to inelude any purchases of the Assoeiation'e
obligations hereunder.

(e)'z Notwithstanding any other provision of this Act, the Associa-
tion is authorized to enter into advance commitment contracts and
purehase transaetions which do not exceed. $200,000,000 outstanding
at any one time, if sueh commitmeuts or transactions relate to mort-
gages with respect to which the Federal Eousing Commissioner shall
have issued pursuant to section 213 either a commitment to insure or a
statement of eligibility; but such commitmsnts in auy one State shall
not exceed. $20,000,000 outstanding at any one time: Prouiil,eil,, That
(1) of the total amount of advauee commitment contracts and pur-
chase transactions authorized by this subsection, the amount of $50,-
000,000 shall be available solely for commitments or purchases of mort-
gages where the management or sales-type cooperative involved is
certified by the Federal Housing Commissioner as a corrsumer coopera-
tive, and (2) of the commitments in any one State, not more than
$15,000,000 shall be outstanding at any one time for mortgages with
respect to cooperative projects which are not of the type deseribed in

1Sec. 601(e), Ilousing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, L75, substituted $1,700,000,000" lor 9960,000,000".

2 Subsection (e), exclusive of tbe last two sentences, amended to read os set forth in the text by
soc. 206 of tho Housing Act of 1957, Public Law 85-104, 85th Congress, approveil July 12,
1957, 7l Stat. 294, 299. Section 305(s) was originelly edded to the law by sec. 103 of the
Housing Amendments of 1955, Public l:aw 345, 84th Congress, approved. August 11, 1955,
69 Stat. 635. S€ction 207 ol tho Ilousing Act of 1956, Public Low 1020, 84th Congress, ap-
proyed August 7, 1956, 70 Stat. 1091, 1097 amendeal the original language, relsting tho
overall authorization not only to commitments but also to purchases, and providing for ths
revolying fe&turs of the Stato authorization. Section 2 of Public Larv 85-10, 85th Congress,
approveil March 27, 7957, 7l Stat. 7, incroased the ov€rell outhorization from $50 million
to S100 million and raised the Stote euthorization from $5 million to $10 million,
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clause (1) of this proviso. On r and after the date of enactment of the
Ilousing Act of 1959,2 the Association is authorized to enter into ad-
vance commitment contraets and purchase transactions (in adtlition
to those authorized by the preeeding sentence) relating to mortgages
with respect to which the Federal llousing Commissioner shall have
issued pursuant to section 213 a commitment to insure or a statement
of eligibility, without regard to any of the limitations contained in the
preceding sentence; except that the total amount of the additional acl-
vanee commitment contracts and purchase transactions authorized by
this sentenee which may be outstanding at any one time shall not
exceed $25,000,000, of which the amount of $12,500,000 shall be avail-
able solely for commitments or purchases of mortgages where the
management or sales-type cooperative involved is certifiecl by the
Federal Housing Commissioner as a consumer cooperative and the
amount of $12,500,000 shall be available solely for commitments or
purchases of mortgages where the cooperative involvecl is a builtler-
sponsor cooperative. Without' regard to any of the limitations
of this subsection except the total amount of authorizations available,
the Association is authorized to enter into advance commitment con-
tracts and. purchase transactions on supplementing cooperative loans
with respect to which the Federal Housing Commissioner shall have
issued, pursuant to section 213(j), either a eommitment to insure or
a statement of eligibility; but such commitments and purchases shall
be made solely where there is a management-type cooperative involved
which is certified by the Federal Housing Commissioner as a eonsumer
cooperative.

(f)+ Notwithstanding any other provision of this Act, thc Assoeia-
tion is authorized to make commitments to purchase and to purchase,
service, or seII, any mortgage (or participation therein) which is in-
sured under title VIII of this Act, as amend.ed on or after August
11, 1955 : Prouid,ed,, That the total amount of purchases and commit-
ments authorized by this subsection shall not exceed $500,000,000 5

outstanding at any one time Prouicled, fu,rther,u That of the amount
authorized. in the preceding proviso not less than $58,750,000 shall be
available for such purchases aud commitments with respect to mort-
gages iusured und.er section 809.

1 Sec. 404, Ilousing Act of 1959, Pullic Law 86-372, approved September 24, 1959, 73
Stat. ti54, ti69, add€d this sentenco.

r September 23, 1959.
3Sec.109(b), Ilousing Act of 1964, Public Law 88-560, approved September 2,1964,78

Stat. 769, 777, &dded this sentence.
a Subsection (f) added by sec. 402, Ifousing Amendmonts of 1055, Public Law 345, 84th

Cong:ess, approved August 11, 1955, 69 gtst. 685. 651.
6Sec. 207, Housing Act of 1957, Public Law 85-104, approved July 12, L957,7l Stat. 294,

299, substituted "$45O,000,000" for "$200,000,00O", and sec.:l(a), Public Law 85-364,
approved Aprit 1, 1958, 72 StBt. 73, nrbatituted "$500,000,000" for "{i45o,o00,000".

oAs originally addeil by sec.207, Ilousing Act of 1957, Public Larv 85-104, approved
July 12, L957,71 Stat.294,299, this proviso roquired thst not less than 7.5 percenlum ot
the genoral authorization in tJro preceding proviso for ths purchsss ol tiUe VIII mortgages
should be availablo for purchases ond comitments with respect to section 809 nortgageB
for the amoil genices. Sec. 3(o), Public Lew 85-364, spproyerl April 1, L558,72 Stat. 73
amended this proyiso to read &s set torth in tho t€xt.
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(g)1 With a view to further carrying out the purposes set forth
in section 301 (b), and notwithstanding any other provision of this
Act, the Association is authorized to make commitments to purchase
and to purchase, service, or sell any mortgages which are insuretl und.er
title II of this Act or guaranteed under the Servicemen's Readjust-
ment Act of. L944, if the original principal obligation thereof does
not exceed $13,500 t Proaiil,eil, That the total amount of purchases
and commitments authorized by this subsection shall not exceed
$1,000,000,000 outstanding at any one timez Prouided, further, That
applicants for such commitments shall be required to certify that
construction of the housing to be covered by the mortgages has not
commenced : Prouided, furtlr,er,2 That the authority of the Association
to make purchases and commitments under this subsectiou shall termi-
uate on the date of enactment of the Ilousing Act of 1961,3 and any por-
tion of the total amount of such authority as specified in the first pro-
viso in this subsection which on such date would otherwise be available
for making such purchases and commitments shall be transferred to and.
merged with the authority granted. by subsection (a) and added to the
amount of such authority as specified in subsection (c).

(h)a Notwithstanding clause (2) ot section 302 (b) and any provision
of this Act which is inconsistent with this subsection, the Association is
authorized (subject to Presidential action as providecl in subsection
(a), as limitetl by subsection (c) ) to purchase pursuant to eommitments
or otherwise, and to serviee, sell, or otherwise deal in, mortgages in-
sured. under the provisions of section 227(d) (3) of this Act.

IIANACIEMENT AND IJIQUIDATING FUNCTIONS

-Sso.306. (a) To carry out the purposes set forth in paragraph (a)
of section 301, the Association is authorized and directed, as 1t tUe
elose of the cutoff date 5 determined by the Association pursuant to
section 803 (d) of this title, to establish separate accountability for
all of its assets and liabilities (exclusive of capital, surplus, surplus
reserves, and undistributed earnings to be evidenced by preferred
stoek as provitletl in section 303 (d) hereof, but inclusive of all rights
and obligations under any outstand.ing contracts)G and. to maintain
such separate accountability for the management and orderly liquida-
tion of such assets and liabilities as provided. in this section.

(b) X''or the purposes of this seetion and to assure that, to the
marimum extent, and as rapidly as possible, private finaucing will
be substituted for Treasury borrowings otherwise required to carry
mortgages held under the aforesaid separate accountability, the

1 Subsection (g) was eddetl by sec. 4, ?ublic Larv 85-364, approveil April 1, L958, '72
Stst. 73.

2 Sec. 601(b),
149, 176, addeil

3 June 30, 196. Sec. 101(c),
149, 153, added

! gctober 31, 1
o The aggregate

Octobar 31,1954,

Ilousing Act of 1961, Public Law 87-70, approyed June 30, 1961, 75 Stat.
this proviso.

1.
Ilousiug Act of 1961, Public Law 87-70, approyed June 30, 1961, 75 Stet.
subsectioa (h),

.954.
amount of this separate account&bility as of the close of the cutofi ilate,
estiru&ted to be spproxinatoly $3,100,000,000.
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Association is authorized to issue, upon the approval of the Secretary
of the Treasury, and heye outstanding at any one time obligations
having such maturities aud bearing such rate or r&tes of interest as
may be determined by the Association with the approval of the Secre-
tary of the Treasury, to be redeemeble at the option of the Association
before maturity in such manr.er ss may be stipulated in such obliga,
tions; but in no event shall any such obligations be issued if, at the
time of sueh proposed issuauce, and as a consequence thereof, the
resulting aggTegate amount of its outstanding obligations under this
subsection would exceed the amount of the Assoeiation's ownership
under the aforesaid separate aceountability, free from any liens or
encumbrances, of eash, mortgages, antl 1 obligations of the United
States or guaranteetl thereby, or obligations, participations, or
other instruments which are lawful investments for fiduciary, trust,
or public funds. The proceeds of any private fnancing effectetl
under this subsection shall be paid to the Secretary of the Treas-
ury in reduction of the indebtedness of the Association to the
Secretary of the Treasury unaler the aforesaid separate account-
ability. The Association shall insert appropriate language in all of its
obligations issuetl under this subsection clearly intlicating that such
obligations, together with the interest thereon, are not guaranteetl by
the Unitetl States and do not constitute a debt or obligation of the
Unitetl States or of any agency or instrumentality thereof other than
the Association. The Association is authorized to purchase in the open
market any of its obligations outstanding under this subsection at any
time and at any price.

(c) No mortgage shall be purchased by the Association in its
operations under this section except pursuant to and in accord.ance
with the tems of a contraet or commitment to purchase the same
made prior to the cutofr date provided for in section 303 (d), which
contract or commitment became a part of the aforesaid separate
aceountability, and the total amount of mortgages and commitments
hetd by the Association under this seetion shall not, in any event,
exceed $3,350,000,000t Proaiileil,, That such maximum amount shall
be progressively reduced by the amount of cash realizations on aecount
of principal of mortgages heltl under the aforesaid separate account-
ability antl by cancellation of any commitments to purchase mort-
gages thereunder, as reflected. by the books of the Association, with
the objective that the entire aforesaid maximum amount shall be
eliminated with the orderly liquitlation of all mortgages held under
the aforesaid separate accountabilily t Anil, proaiil,eil furth,er, Thal
nothing in this subseetion shall preclude the Association from grant-
ing such usual and customary increases in the amounts of outstanding
-l-s".. sos(u), Ilousing Act of 1959, ?ublic rJaw 86-3?2, approyetl September 2g,1g5g,
73 Stat. 654, 670, deleted "end boDds or other ob'ligatioDs of, or 'bonds or other obligations
guaranteed as lo principle anil iDterest by, the United States" aDd inserted "and obligations
of the Unitetl States oi €ruaranteed thereby, or obligations which are lawful investments for
ffdueiary, trust, or public funtls." Sec. 701(b)(2), Ilousing Act of 1964. Public Law 88.560.
approved Septembei 2, 1964, ?8 Stat. ?69, 800, ileleted "or obligations which are larv.fol
irivestments"'end inserteil "or'obligations, narticinations, or othcr instlumcnts which are lawful
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commitments (resulting from inereasetl costs or otherwise) as have
theretofore been coveretl by like increases in commitments grantetl by
the agencies of the Federal Government insuring or guaranteeing
the mortgages. There shall be excluded from the total a,mounts set
forth in this subsection the amounts of any mortgages which, subsequent
to May 37, L954, are transferred by law to the Association and held
untler the aforesaid separate accountability.a

(tl) The Association may issue to the Seeretary of the Treasury its
obligations in an amount outstanding at any one time suffieient to
enable the Association to earrJr out its functions under this section,
such obligations to mature not more than five years from their respee-
tive dates of issue, to be redeemable at the option of the Association
before maturity in such manner as may be stipulatetl in such obliga-
tions. Eaeh such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into consideration the current
average rate on outstanding marketable obligations of the Unitetl
States as of the last day of the month precetling the issuance of the
obligation of the Assoeiation. The Secretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authorizetl to use as a public debt transaction the proceeds from the
sale of any securities issued und.er the Second Liberty Bond Act, &s now
or hereafter in foree, and the purposes for which securities may be
issued under the Second Liberty Bontl Act, as now or hereafter in
force, are extended to inclutle any purchases of the Association's
obligations hereunder.

(e) Repealed.'9

(e)s Notwithstanding any of the provisions of this Act or of any
other law, the Association is authorized, under the aforesaid separate
accountability, to make commitments to purchase and to purchase,
service, or sell any mortgages offered to it by the Eousing and llome

tl/20/54
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tr'inance Administrator or the Eousing anal llome Finance Agency, or
by such Agency's constituent units or agencies or the heads thereof,
after such Administrator has found the acquisition thereof by the
Association to be in the interest of the efficient management antl liqui-
dation of the mortgages. There shall be excluded from the total
amounts set forth in subsection (c) hereof the amounts of any mort-
gages purchased by the Association pursuant to this subsection.

(f)1 Notwithstancling any of the provisions of this Aet or of any
other law, an amouat equal to the net decrease for the preceding fiscal
year in the aggregate principal amount of aII mortgages owned by the
Association und.er this section shall, as of July 1 of each of the years
1961 through 1964, be transferred to and merged with the authority
provided under section 305(a), and the amount of such authority as
specifiedl in section 305(c) shall be increased by any amounts so trans-
ferred.

SEPAEATE AOCOUNI ABIITTY

Ssc. 307. (a) The Association shall establish antl at all times main-
tain separate accountability for (1) its secondary market operations
authorized by section 304 hereof, (2) its special assistance functions
authorized by section 305 hereof, and (3) its management and liquidat-
ing funetions authorized by section 306 hereof.

(b) With respect to the functions or operations of the Association
under sections 305 antl 306, respectively, of this title, (1) there shall be
no recourse to the capitalization of the Assoeiation provided for by
section 303 of this title, antl (2) mortgage sellers shall not be required
to make payment to the Association of the eapital contributions pro-
vided for by section 303 (b) of this title.

(c) All of the benefits and burdens ineident to the administration
of the functions and operations of the Assoeiation under sections 305
and 306, respectively, of this title, after allowance for related obliga-
tions of the Assoeiation, its prorated expeuses, and the like, including
amounts required for the establishment of such reserves as the board of
direetor's of the Association shall deem appropriate, shall inure solely
to the Secretary of the Treasury, and sueh related earnings or other
amounts as become available shall be paid annually by the Association
to the Seeretary of the Treasury for covering into miscellaneous
reeeipts.

BOA-RD OT DIREOTORS

Ssc. 308. (a) The Association shall have a Board of Directors cou-
sisting of ffve persons, one of whom shall be the Eousing and Eome
Finance Administrator as Chairman of the Boartl, and four of whom
shall be appointed by saitl Administrator from among the officers or
employees of the Association, of the immediate office of said Adminis-

l Atldeil by
75 gtet. 1a19,

tt/20/64
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trator, or (with the consent of the heatl of such department or agency)
of any other department or agency of the Fedleral Government. The
board of direetors shall meet at the call of its chairman, who shall
require it to meet not less often than once each month. 'Withiu the
limitations of law, the board shall determine the general policies which
shall govern the operations of the Association. The chairman of the
board shall select and effect the appointment of qualified persons to
ffll the offices of president and vice president, and such other offi.ces
as may be provided for in the bylaws, with suah ereoutive functions,
powers, and duties as may be prescribed by the bylaws or by the board
oI directors, and. sueh persons shall be the executive officers of the
Association and shall discharge all such exeeutive functions, powers,
and duties. The basic rate of eompensation of the position of president
of the Association shall be the same as the basic rate of compeusation
established for the heads of the constituent agencies of the Eousing
and Home Finance Ageney.r The members of the board, as such, shall
not reeeive compensation for their seryices.

GENE,EAIJ POWEBS

Suc. 309. (a) The Association shall have power to adopt, alter, and
use a corporate seal, which shall be judicially noticed; by its board of
directors, to adopt, amend, and repeal bylaws goveming the perform-
anee of the powers and duties granted to or imposed upon it by law;
to enter into and perform contracts, leases, cooperative agreements, or
other transactions, on such terms as it may deem appropriate, with
any agency or instrumentality of the United States, or with any State,
Territory, or possession, or the Commonwealth of Puerto Rico, or with
any political subdivision thereof, or with any person, firm, association,
or corporation; to execute, in accordance with its bylaws, all instru-
ments neeessary or appropriate in the exercise of any of its powers;
in its corporate name, to sue aud to be sued, and to complain and to
defend, in any eourt of competent juristliction, State or Federal, but
no attachment, injunction, or other similar process, mesne or final,
shall be issued against the property of the Association or against the
Association with respect to its property; to conduct its business in any
State of the United States, including the District of Columbia, the
Commonwealth of Puerto Rico, and the Territories and possessions of
the Unitetl States; to lease, purchase, or acquire any property, real,
personal, or mixed, or any interest therein, to hold, rent, maintain,
modenrize, renovate, improve, use, and operate sueh property, and to
sell, for cash or credit, lease, or otherwise dispose of the same, at such
time and in such manner as and. to the extent that the Association may
d.eem necessary or appropriate; to preseribe, repeal, and amend or
modify, rules, regulations, or requirements governing the manner in
which its general business may be conducted; to accept gifts or dona-
tions of services, or of property, real, personal, or mixed, tangible, or

-, 

sop"r..d"d by sec. 803(e) (94) of the Govemment Employees salory.!,eform -{c! o! 196-4,
Public-L,aw 88-426, approved August Y, 1964, 7-8 Stqt-. 4!.0,- 421,-which proviiled that the
atrtrual rete of basic conpensation o1 the President ol fte FNMA is $26,000.
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intangible, in aitl of any of the purposes of the Association; ancl to tlo
all things as are necessaly or incidental to the proper management
of its afrairs anil the proper conduct of its business.

(b) Except &s may be otherwise providetl in this title, in the Gov-
emment Corporation Control Act, or in other laws specifically appli-
cable to Govemment corporations, the Association shall determine
the neeessity for and the character and amount of its obligations and
expenditures and the manner in which they shall be incurreil, allowetl,
paid, and aeeounted for.

(c) The Association, including its franchise, capital, reserves, sur-
plus, mortgages, or 1 other security holdings, and income shall be exempt
from all taxation now or hereafter imposed by the United States, by
any territory, dependency, or possession thereof, or by any State,
county, municipality, or local taxing authority, except that (1) any
real property of the Association shall be subject to State, territorial,
county, municipal, or local taxation to the same extent accortling to its
value as other real property is taxed, anil (2) the Association shall, with
respeet to its secondary market operations untler seetion 304 after the
cutofr date referretl to in section 303 (d) of this title, pay annually to
the Secretary of the Treasury, for covering into miscellaneous receipts,
an amount equivalent to the amount of Federal ineome taxes for which
it would be subject if it were not exempt from sueh taxes with respeet
to sueh seeondary market operations.

(tl) The Chairuan of the Board shall have power to select antl
appoint or employ sueh offieers, attorneys, employees, and agents,
to vest them with such powers antl duties, and to fix and to cause the
Arsoeiation to pay sueh eompensation to them for their semiees, as
he may determine, subject to the civil service and elassification laws.
Bonds mey be required for the faithful performance of their duties,
and the Assoeiation may pay the premiums therefor. 'With the con-
sent of any Government corporation or Federal Reserve bank, or of
any board, commission, intlependent establishment, or exeeutive depart-
ment of the Government, the Assoeiation may avail itself on a reim-
bursable basis of the use of information, services, faeilities, offieers,
and employees thereof, including any field service thereof, in carrying
out the provisions of this title.

(e) No intlividual, association, partnership, or eorporation, exeept
the botly corporate created by section 302 of this title, shall hereafter
use the wortls "Federal National Mortgage Association" or any com-
bination of sueh words, as the name or part thereof under which
he or it shall do business. Every individual, partnership, association,
or eorporation violating this prohibition shall be guilty of a mis-
demeanor and shall be'punished by a ffne of not exeeeding $100 or
imprisonment not exeeeding thirty days, or both, for each day during
which such violation is eommitted or repeated.
-?EJ.-6Gf"l, Ilousins Act of 1961, Pnblic Law 87-?0, a,pprovotl Juno 90, 1961, 76 Stot.
149, L77, atldcil "or other security holtlings".

tl/20/64
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(f) In order that the Association may be supplietl with such foms
of obligations or certiffcates as it may need for issuance uncler this
title, the Secretary of the Treasury is authorized, upon request of the
Association, to prepare such foms as shall be suitable and approved
by the Association, to be held in the Treasury subject to delivery,
upon order of the Association. The engraved plates, dies, bed pieces,
and other material executed in connection therewith shall remain in
the custody of the Secretary of the Treasury. The Association shall
reimburse the Secretary of the Treasury for any expenses incurred in
the preparation, custod.y, and delivery of such forms.

(g) The Federal Reserve banks are authorized antl directed to act
as depositaries, eustodians, and fiscal agents for the Association in the
general performance of its powers, and the Association shall reim-
burse such Federal Beserve banks for such seryices in such manner
as may be agreed upon.

INVESTIIENT OIll FI'NDS

Src. 310. Moneys of the Association not invested in mortgages or 1

other security holtlings or in operating facilities shall be kept in cash
on hand or on deposit, or invested in 2 obligations of the Unitetl States
or guaranteed thereby, or in obligations, participations, or other in-
struments which are lawful investments for fiduciary, trust, or public
funds.

OBIJIGArIONB Of ASSOOIAIION LDOAI] INVE8I]IENrS

Src. 311. A11 obligations,s participations, or other instruments issued
by the Association shall be lawful investments, and may be accepted. as
security for all fidueiary, trust, and public funtls, the investment or
deposit of which shall be under the authority and control of the Unitetl
States or any officer or offi.cers thereof.

SEOBT TIIIJE

Seo. 312. This title III may be referred to as the "Fed.eral National
Mortgage Association Charter Lct."

Approved August 2, 1954.

1Sec. 603(e), Ilousing Act ol 1961, Public Law 8?-70, apllroyod June 30, 1961, ?5 Stat,
149, 777, added "or other security holtling:s".2Sec. 305(b), Ilousing Act of 1959, Public Law 86.372, approved September 23, 1959,73
8t&t. 654, 670, deleted "in bonds or other obligations of, or in bonds or other obligations
guarsnteed as to principal anil interest by, the Uniteil States" and inserteil "in obligations of the
United States or guaranteed thereby, or in obligations which are lawful investments for
flduciary, trust, or public funds." Sec. 701(b)(3), Ilousing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat, 769, 800, ileleted "or in obligations which are lawful
investments" and inserted "or in obligations, participatioDs, or othor instrumonts which sre
lawful investmentB".8Sec.701(b)(1), Itousing Act oI 1964, Public Law 88-560, approved September 2,1964,
78 Stst 760. 800 inserted, "p*rticipations, or other instruments" after "obligations".

l1/20/54
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5. Secondary Morket For Housing lVlortgoge:

2. VOTUNTARY HOME MORTGAGE CREDIT PROGRAM

[Tirle Vt-Housing Act of t95d Public low 55O 83d Congress; 68 srot.590,637]

rrrrrn vr-vorJuNrinv Jo*J *oB,rcAGE cREDrr
PROGR,AM

DECLARATION OF POIJICY

Src. 601. It is deelaretl to be the policy of Congress-
(a) to seek the constant improvement of the living conditions

of all the people under a strong, free, competitive economy, and
to take such action as will facilitate the operation of that economy
to provide adequate housing for all the people and to meet the
demantls for new building;

(b) to provide a means of financing housing within the frame-
work of our private enterprise system and without vast expendi-
tures of publie moneys;

(c) to encourage and facilitate the flow of funds for housing
credit into remote areas and small communities, where such funds
are not available in adequate supply; and

(d) to assist in the development of a program consonant with
sound underwriting prineiples, whereby private ffnancing insti-
tutions engaged in mortgage lending can make a maximum con-
tribution to the economic stability and growth of the Nation
through extension of the market for insured or guaranteed mortgage
loans.

DEFINITIONS

Soc. 602. As used in this title, the following terms shall have the
meanings respectively ascribed to them below, antl, unless the context
clearly indicates otherwise, shall include the plural as well as the
singular number:

(a) "Insured or guaranteed mortgage loan" means any loan made
for the construction or purchase of a family dwelling or dwellings and
which is (1) guaranteed or insured under chapter 37 of title 38, United
States Cocle, or (2) secureil by a mortgage insurecl uncter the National
Housing Aet, as amendetl.l

(b) "Private ffnancing institutions" means life-insurance com-
panies, savings banks, commercial banks, savings and loan associations
(inelutting cooperative banks, homestead association, and building and
loan associations), and mortgage companies.

(c) "Administrator" means the Housing and Home Finance
Admi1i51121o".

(d) "State" means the several States, the District of Columbia, the
Commonwealth of Puerl.o Rico, and the Tcrritories and possessions
of the Unitetl States.

I See 4-1

8/31/61
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NATIONAL VOI,UNTARY MORTGAGE CREDIT EXTENSION COMMITTEE

Sec. 603. There is hereby established a National Voluntary Mortgage
Credit Extension Committee, hereinafter called the "National Com-
mittee", which shall consist of the Eousing and llome Finance Admin-
istrator, who shall act as Chairman of the National Committee, and
fourteen other persons appointed by the Administrator as follows:

(a) Two representatiyes of eaeh type of private ffnancing institu-
tions;

(b) Two representatives of builders of residential properties; and
(c) Two representatives of real estate board.s.
The Administrator shall also request the Board of Governors of the

Federal Reserve System to designate a representative of the Board to
serve on the National Committee in an advisory capacity.

The Atlministrator shall also request the Administrator of Veterans'
Affairs to designate a representative to serve on the National Com-
mittee in an advisory eapacity.

The Atlministrator shall also request the Ilome Loan Bank Board
to designate a representative of the Board to serve on the National
Committee in an advisory capacity.

In selecting and appointing the members of the National Committee,
the Administrator shall have due regard to fair representation thereou
for small, medium, and large private finaneing institutions and for
difrerent geographical areas. Members of the National Committee
appointed by the Administrator shall serve on a voluntary basis.

REGIONAI] SUBCOMMITTEES

Src. 604. (a) As soon as praetieable, the National Committee shall
tlivide the United States into regions conforming generally to the
Federal Reserve districts. The Administrator, after consultation with
the other members of the National Committee, shall, for eaeh sueh
region, designate five or more persons representing private ffnancing
institutions and builders of residential properties in sueh region to
serve as a regional subeommittee of the National Committee for the
purpose of assisting in placing with private finaneing institutions
insured or guaranteed mortgage loans as hereinafter set forth. In
desiguating the members of each such regional subeommittee, the
Administrator shall have due regard to fair representation thereon
for small, medium, and large finaneing institutions and builders of
resitlential properties and for different geographieal areas within
sueh regions. Members of eaeh regional subeommittee shall serve on
a voluntary basis.

(b) The Administrator is authorized and tlirected, upon the request
of a regional subcommittee, to provide such subcommittee with a suit-
able office and meeting plaee and to furnish to the subeommittee sueh
stafr assistance as may be reasonably necessary for the purpose of assist-
ing it in the performance of the functions hereinafter set forth. fn

8/31/61



Houring Acr of 1954

E 5 60#07
5-2

Poge 3

complying with these requirements, the Administrator may aet through
and may utilize the services of the several Federal home-loan banks.

FUNCTION OF NATIONAIJ COMMITTEE AND OF REOIONAI] SI'BCOMMITTEES

Suc. 605. It shall be the function of the National Committee and
the regional subcommittees to facilitate the flow of funds for residen-
tial mortgage loans into areas or communities where there may be a
shortage of local capital for, or inadequate facilities for access to, such
loans, and to achieve the maximum utilization of the facilities of
private financing institutions for this purpose by soliciting and
obtaining the cooperation of all such private financing institutions in
extending credit for insured or guaranteed mortgage loans wherever
consistent with sound underwriting principles.

Suo. 606. The National Committee shall study and review the de-
mand and. supply of funds for residential mortgage loans in all parts
of the country, and shall receive reports from and correlate the activi-
ties of the regional subcommittees. It shall also periodically inform
the Commissioner of the Federal Ilousing Administration and the
Atlministrator of Veterans'Affairs eoneerning the results of the stutlies
and of the progress of the National Committee and regional subcom-
mittees in performing their function, and shall to the extent practieable
maintain liaison with State and loeal Government housing officials in
order that they may be fully apprizecl of the function antl work of the
National Committee and regional subeommittees. The Atlministrator
shall, not later than April 1 in eaeh year, make a full report of the
operations of the National Committee antl the regional subeommittees
to the Congress.

Sec. 607. (a) Each regional subcommittee shall study ancl review
the demand and supply of funds for resitlential mortgage loans in its
region, shall analyze cases of unsatisffed tlemand for mortgage credit,
and shall report to the National Committee the results of its study and
ana,l.vsis. It shall also maintain liaison with offfcers of the Fetleral
Elousing Administration and of the Veterans' Administration within
its region in order that sueh officers may be fully apprized of the func-
tion and work of the National Committee and regional subcommittees.
It shall request such officers to supply to the subcommittee information
regarding cases of unsatisfietl demand for mortgage cretlit for loans
eligible for insuranee under the National llousing Act, as amentletl,
or for insurance or guaranty uncler chapter 37 of title 38, United States
Code. Such offrcers are authorized to furnish such information to sueh

subcommittee.

(b) A regional subeommittee shall render assistance to any appli-
cant for a loan, the proceeds of which are to be used for the construc-
tion or purchase of a family dwelling or dwellings, upon receipt of a
certiffeate from sueh applicaut, stating that-
8/31/61
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(1) application for such loan has been made to at least two
private financing institutions, or in the alternative to such private
financing institution or institutions as may be reasonably aeces-
sible to the applicant;

(2) the applicant has been informed by the above-mentioned
private finaucing institution or institutions that funds for mort
gage credit on the loan are unavailable; and

(3) the applicant is eligible for insurance or guaranty under
chapter 37 of title 38, United States Code, or consents that the
mortgage to be issued as security for the loan be insured. under the
National Housing Act, as amended.

Upon receipt of such certiffcation from an applicant the regional
subcommittee shall circularize private ffnancing institutions in the
region or elsewhere and shall use its best efrorts to enable the appli-
cant to place the loan with a private financiug institution. It shall
render similar assistance to any applicant for a loan, the proceeds of
which are to be used for the construction or purehase of a family
dwelling or dwellings, upon receipt of information from the Yeterans'
Administration to the efrect that the applicant has applied for a
direct loan, if he is eligible for such a loan, and that he is eligible for
insurance or guaranty, under ehapter 37 of title 38, United States Code.
fn order to encourage small or local private financing institutions to
originate insuretl or guaranteecl mortgage loans, it may also render
similar assistance to private flnaneing institutions in locating other
private financing institutions willing to repurchase such mortgage loans
on a mutually satisfactory basis.

(c) In the performance of its responsibilities untler subsection (b)
of this seetion, a regional subcommittee may at its tliscretion (1)
request the National Committee to obtain for it the aitl of other
regional subeommittees in seeking sources of mortgage credit, antl (2)
request and obtain voluntary assurances from any one or more private
ffnancing institutions that they will make funds available for insured
or guaranteed mortgage loans in any specified area or areas within its
regron in which the subcommittee fintls that there is a lack of adequate
credit facilities for such loans.

REOI,IJATIONS OF ADMINISTRATOB

Ssc. 608. The Administrator, after consultation with the National
Committee, shall have power to issue general rules antl procedures for
the effective implementation of this title and for the functioniug
of the regional subcommittees, pursuant to the provisions hereof and
not in conflict herewith.

OENERAIJ PBOVISIONS

Src. 609. No act pursuant to the provisions of this title and which
oecurs while this title is in efrect shall be eonstrued to be within the
prohibitions of the antitrust laws or the X'ederal Trade Commission

8/31/61
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Act of the Unitetl States. Service as a member of the National
Committee or of any regional subcommittee is not to be construed as
holding any office or employment with the Government of the United
States. The Administrator is authorized and directed, upon the
request of the National Committee, to provide such Committee with a
guitable offce and meeting place and to furnish to the Qemmiflss sus[
stafr assistance as may be reasonably necessary for the purpose of
assisting it in the performance of the functions of such Committee.
Funds available to the Administrator for administrative expenses
shall be svsilable for all expenses necessary in carrying out the
provisions of this title, including expenses of persons serving as
members of any committee or subcommittee established pursuant to
this title for communications, transportation, &nd not to erceed $25
per diem in lieu of subsistence when away from their homes or regular
places of business in connection with the business of sueh committee
or subeommittee.

Seo. 610. (a) This title and all authority eonferred hereunder shall
terminate at the close of October 1, 1965.1

(b) Notwithstantling subsection (a), Congress, by concurrent reso-
lution, may terminate this title prior to the termination date herein-
above provided for. . . .

Approved August 2, 1954.

1 The original termination date for this program, June 30, 1957, has been oxtendetl as follows:
(1) To August 16, 1957, by Public Law 85-66, approvetl June 29, 1957,7L St8t. 209; (2) To
July 31, 1959, by sec. 602, Housing Act of 1957, Public IJew 85-104, approved July 12, 1957,
71 Stst.294, 304; (3) To September 30, 1959, by Public Law 86-119, approved July 31, 1959,
73 Stat. 266; (4) To October 1, 1961, by sec. 806, Ifousing Act of 1959, Public Iraw 86-372,
approved September 23, 1959, 7A Stat. 654, 687, anal (6) to October 1, 1965, by sec. 903,
Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 gtst. 149, 191.
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5. Secondory Morket for Housing Mortgoges

2. Volunlary Home Morlgoge Credit Program

I. EXCERPTS FROM SERVICEMEN'S READJUSTMENT ACT OF I944, AS
AMENDED

T38 U.s.C. IsIII
DIR,ECT LOANS TO WTERANS

Snc. 512.1 (a) The Congress ffnds that housing credit under sec-
rlon 501 of this title is not and has not been generally available to
veterans living in rural areas, or in small cities and towns not near
large metropolitan areas. It is thcrefore the purpose of this section
to provide housing credit for veterans living in such rural areas anal
such small eities and. towns.

(b) Whenever the Administrator fintls that private capital is not
generally available in any rural area or small city or town for the
financing of loans guaranteed under section 501 of this title, he shall
designate such rural area or sma1l city or town as a 'housing credit
shortage area', and shall make, or enter into commitments to make,
loans for any or all of the follolving purposes in such area-

(1) For the purchase or construction of a dwelling to be owned
and occupied by a veteran as his home;

(2) For the purchase of a farm on which there is a farm
residence to be or,vned and occupied by a veteran as his home;

(3) For the construction on land owned by a veteran of a farm
residence to be occupied by him as his home; or

(4) For the repair, alteratiou, or irnprovement of a farm resi-
dence or other dwelling owned by a veteran and occupied by him
as his home 

* * iB

(e) (1) If any builder or sponsor proposes to construct one or more
clwellings in a housing credit shortage area, the Administrator may
enter into commitment with such builder or sponsor, under which
funds available for loans under this section will be reserved for a
period not in excess of three months, or such longer period as the
Administrator may authorize to meet the needs in any particular case,
for the purpose of making loans to veterans to purchase such dwell-
ings. Such commitment may not be assigned or transferred except
with the written approval of the Administrator. The Administrator
shall uot enter into any such commitment unless such build.er or spon-
sor pays a nonrefundable eommitment fee to the Administrator in
an amount determined by the Administrator, not to exeeed 2 per
centum of the funds reserved for such builder or sponsor.

(2) Whenever the Administrator finds that a dwelling with respect
to which funds are being reserved under this subsection has been soltl,

--1-Th_e excerpts from section 512 set forth wero enacted by sec. 5(a) oI Public Law 85.364,
85th, Congress, approvetl April 1, L958, 72 Stat, 73, 74.
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or contracted to be sold, to a veteran eligible for a direet loan under
this section, the Administrator shall enter into a commitment to make
the veteran a loan for the purchase of such dwelling. With respect to
any loan made to an eligible veteran under this subsection, the Admin-
istrator may make advances during the construction of the dwell-
ing, up to a maximum in advances of (A) the cost of the Iand plus
(B) 80 per centum of the value of the construction in place.

(3) After the Administrator has entered. into a commitment to
make a yeteran a loan under this subsection, he may refer the proposed
loan to the Voluntary Home Mortgage Credit Committee, in ord.er to
afford a private lender the opportunity to acquire such loan subject to
guaranty as provided. in paragraph (5) of subsection (d) of this
section. If, before the expiration of sixty days after the loan made
to the veteran by the Administrator is fully disbursed, a private
lender agrees to purchase such loan, all or any part of the commitment
fee paid to the Administrator with respect to such loan may be paid
to such private lenderlvhen such loan is so purchased.

(s) (1) The Administ"atol .rul, .o.rl*.nce the processing of any
application for a loan under this section upon the receipt of such ap-
plication, and shall continue such proeessing notwithstanding the
fact that the assistance of the Voluntary Home Mortgage Credit Com-
mittee has been requested by the Administrator for the purpose of
ascertaining whether or not such loan can be placed with a private
lender.

(2) If the assistance of such Committee has been requested by the
Administrator in connection with any such application, and the
Administrator is not notified by such Committee within (A) twenty
working days after such assistance has been requested, or (B) twenty
working days after the date of enactment of this subsection, whichever
is the later, that it has beeu successful in enabling the applicant to
place such loan with a private lender or expects to do so within ten
additional working days, the Administrator shall proceed forthwith
to complete any part of the proeessing of such application remaining
unfinished, and to grant or deny the application in accorclance with
the provisions of this section.

(3) As used in this subsection, the term "working days" means
calendar d.ays exclusive of Saturdays, Sundays, and legal holidays."
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6. Houring loonr
l. Collegr Houring Loonr

I. AUTHORIZATION

[Excerpt from lhr Hou:ing Act of t950; Public low 175, Strl Gongror; 6l tfof. 14 77;
12 u.s.c. ,* lt * rd., supp. lv)I

ooo
TITIJE IY_EOUSING E OB EDUCATIONAIJ INSTITUTIONS

TEDEBAIJ IOANS1

Snc. 401.2 (a) To assist educational institutions in providing hous.
ing and other educational facilities for students and faculties, the Ad'
ministrator may make loans of funds to such institutions for the con-
struction of such facilities : Prou,td,eil,, That (1) no such loan shall be

- rUndsr the Eousing Administrator'e Roorganizotion Order No. l, 2-1.8, tbe cgllege housirg
loan program is administared by the Co--uiity Frcilitiee Commissibner under the suporvislon
aad direction ol the Arlministiator,

The President's lettor ol July 18, 1950, to ths Eousln8 anil Eome Fhsnco Admlalstrator'
requcted that the Administratoi "srispend lor the tltre betag comnltmelta for ilircct loanr for
the construction of housing by educational lnstitutlou". as ore ol sevenl aalmlnbtratlve actioDr
requcted in order to consene bulldlng msterlah loi natlonal defeasc DurDoea and le.rcn
iaflationary tendencie. On December E, 1960. the Pr€sldeDt relegred t40,000,000 lor defenre
related college housing loans. An additlonal t60,000,000 was made available lor fiscal 106E,
$50,000,000 lor flscsl 1954 and 1955 esch, and $25,000,000 for flscal 1956, m8king a cumu'
lativs totsl releeged. of $225,000,000. On August 4. 1958, the Housing Administrator in'
nounced the removal of defons€ ieetrictions on-cottegi housing loans and-thst collogor would
no longer be roquired to show a defenge-relrtod need to quslify for a loon.!Sec.401 amended to read as set forth in the text (except for increases in limit in stbsection(d) on Treasury borrowings) by sec. 301 of tho Housing Amendments of 1955 (the "ColleBe
Ilousing Amondments of 1955"), Public Larv 345, 84th Congress, approvad August 11, 1955,
69 Stat. 635, 644.

As orlginally onacted, 8ec. 401 read as followa:
"glc. 401. (a) To agiist educationrl itrBtitutioDs ln provitling housing lor their students and

Iacultiea tho Ailministrator may m&ko loane of funds to such lnstitntions for the construction
ol rueh housingz Prooiileil, That no such loan shall be maile unless the educational institution
lhows tltat it ii unable to aectrro tho necesssry funils tor such housing fron other aourcea upon
torms ond conditions generally comparable to the terms snd condition8 epplicable to losns
nnder thie titlel. lnil prooiileil furlicr. T'hal no such loan shall be maile nnlees the Ailmin'
istrator ffnds thot the honsing will be underteken in such a manner that economy will be
promoted in its constrrretion, antl that it will not be ol elaborate or oxtrsvagant design or
materisls. Any educational instittrtion which, prior to th€ aloto ol onsctmetrt of this Act, ]lag
contracted. for housing mey, in connection therewith, roceive lorns auhorizeil under thiB titlo,
as tlre Administrator may'determino: Proofil,eil, turther, \\at no such loan shall be maale lor
any housing, tho constmction of which wes begun prior to the ofrective d8t€ of this Act. A
loan to an educational institrrtion may bo in an amount not oxceeding th6 totsl devolopment
coet, ae determined by the Administrator ol the houaing; shdl beor int€rest st the annual rate
ol intsrost (or, lf there shall be two or moro Btrch rates ol interest, the highest thereof)
speciffeal in the most recently iscuod bonils of the Federal Gov€mmont having maturity of
teD yesrs or moro, iletemineil at the date the contrsct lor the loan ir made, plus one-fourth
ol 1 per centm per annumi and shal! be sectred in sneh manner anrl be ropaid within such
perlod, not exceeiling lorty years, as may be determined by tho Adminlstrator.

"(b) To obtsin funds lor loans nnder this titl€. tho Administretor moy issue and have
otrtstsnding at any ono time notes anrl obligations for purchase by tho Secretary oI tho
Tteasury in an amount not to exceed $300.000,000.

"(c) Notes or other oblisations issrrod by the Administrator nnder thic title shall be ln
tnch iorms and denominations. havs Buch mattrrities, and be subject to such tetrns and con-
ilitions as may be prescribed by the Administrotor. with the approval of the Eecretary ol the
Ttos8ury, Such notes or other obligstiono shall b€ar interest at a rate iletermined by the
Secretary ol the Tleasury, taking into consideration the current sverago rato on outstsnd-
ing markstablo obligations o, th6 Ilnited States as of the last day of the month precerling the
lssuance of such notes or other obligations. T'he Secrotary ol th6 Tteesury is anthorizeal anal
directeil to purchase any notes and other obligations ol the Atlministrotor lssu€d un<Ier this
titls snd for such purpose is anthorizetl to trBe as a public debt trsnssction tlts proceeds from
the sale of any sectrrities issued under the Eecond Liberty BoDd Act, as ameniled, and the
purposes for whlch securities may be iseued undor such Act, as smeniled, are extended to
inclutle any purchases ot snch notes snil olher obligatlons. The Secretary of the Tleasury
may st any time sell any of the not68 or other obligations acquireil by hlm uniler thiB s6ction.
All redemptions, purchasee, and sales by the Eecretary of the Tleasury of such notoa or
other obligations shall be treated s8 public tlebt transactlons ol the Unitod StBtes.

"(d) I'here are hereby authorizeil to be approprlated to tho Admlnlstrstor such sums ls
m8y be necessary. togethsr with lorn princlpal anil lrtorest payments made by eilucatioual
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made unless the eclucational institution shows that it is unable to seeure
the necessary funds for such construction from other sources upon
terms and cond.itions equally as favorable as the terms and eonditions
applicable to loans under this title, and (2) no such loan shall be
made unless the Administrator finds that the construction will be un-
dertahen in an economical manner, and that it will uot be of elaborate
or extravagent design or materials.

(b) Any ed.ucational institution which, prior to the date of enact-
ment of this Act, has contracted for housing or other educational facil-
ities may, in connection therewith, receive loans authorized unrler this
title, as the Administrator may determine: Prouid,ed,, That no such loan
shali be made for any housing or other educational facilities, the con-
struction of which was begun prior to the effective date of this Act, or
eompleted. prior to the filing of an applieation under this title.

(e) A loan to an etlucational institution may be in an amount not
exceeding the total clevelopment eost of the faeility, as determinetl by
the Administrator; shall be seeureil in sueh manner and be repaid
rvithin such period, not exeeeding fifty years, as may be determined by
him; ancl with respect to loan contracts under which loan funds have
not been fully disbursed prior to the date of enactment of the College
Ilousing Amendments of 1955 shall bear interest at a rate determined
by the Aclministrator which shall be not more thau the higher of (1)
2a/a per eentum per annum, or (2) the total of one-quarter of 1 per
centum per annum aclded to the rate of interest paitl by the Adminis-
trator on funds obtained from the Secretary of the Treasury as pro-
vided in subsection (e) of this section.

(tl) 1 To obtain funds for loans under subsection (a) of this section,
the Atlministrator may issue and have outstanding at any one time

hstitutions assisted hereunder, for payments on notes or other obligstions issuctl by the
Administrator under this sectio;.,,
_ Src. 24(b) of the Housing Amenilments of 1953, Public Law 94, 83al Congress, epproveil
Juno 30, 1953,67 Stst, 121,128, ameniled the thiral sontence of sec.401 to read as follows:

"A loan to on educatiolal institution may bo in &n amount not exceeding tho total develop-
ment coBt of the housing, as determined by the Administrator; shall bo securetl in such
manner anil be repaid within such poriod, noi exceeding forty yeais, as may be determined by
him; and, with respect to loan contracts entered into after the first minimrrm snnual rate
has been specifled as provided herein, shall bear interest st a rste ileterminetl by the Admin.
istrstor which shall be not less thon the minimum anntrel rat€ which the Secretary of the
Treasury shall specify &s apDlicablo to the Bix-month periotl (beginning with the six-month
poriod eniling Decembor 3f, 1953) during which the contract for the loan is maalo: Proaiileil,
!'hat such minimum annual rate for each Bix.month period shall be determinetl by the
Secrqtary of tho TtceBury by estimoting the average yield to matnrity, on the basis ol tlaily
closing market biil quotatiorrs or prices drning the month of M&y or the month ol November,
8s the easo may be, next preceding such six-month Deriod, on all outstanding marketable
obligations ol the Uniteit States having a maturity deto of fifteen or more years from the
flrst-dey of such month of May or November, and by adjusting such estimatctl averago annualyield to the nearest ono-eighth of one Der centum."

Tte thi:d sentencs of sec. 401 was further amcntled by sec. 808(b) of the llousing Act of
1954, Public Law 560, 83d Congress, approvetl August 2, 1954, 68 Stat. 590, 646, by sub-
B_tituting_ "is approved by tho Ailministrator" for tho wortl "matle" immetlia,tely preceiling
tle Droviso.
-rf*"aI,ut, prior to amendment by sec.4O1, Ilousing Act of 1961, Public Law 8?-20,
approved June 30, 1961, 75 Stat. 149, 172, suhseetion (rl) read as follows:
- "(d) TS obtain funds for loans rlnder subsection (a) of this section, the Administrator may
is-su_e &nrl have outstanding at eny one time notes anil ol)ligations for pirrchase by the Secretary
of the Treasury in an amount nof to exceprl g'1,6?5,000,000: Proaiied, That the amount oui-
standinE for olher orlrrraliorrrl facililies. as defincd herein, shall not exeeed g1Z5,0O0.O0o:
Protided further, That thc amount outstanding for hospitals, relerretl to in clause (2) of
scction 404(b) of this title, shall lot excced 9100,000,000."
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notes and obligations for purchase by the Secretary of the Treasury
in an amount not to exceed $1,675,000,000, which amount shall be in-
creased by $300,000,000 on July 1 in each of the years 1961 through
7964t Prouidecl, \hat the amount outstanding for other educational
facilities, as defined herein, shall not exceetl $175,000,000, which limit
shall be increased by $30,000,000 on July 1 in eaeh of the years 1961
through 1964: Prouid,ed, furthor, That the amount outstand.ing for
hospitals, referred. to in clause (2) of section 404(b) of this title, shall
not exceed $100,000,000, which limit shall be increased by $30,000,000
on July 1 in each of the years 1961 tlrrough 1964.

(e) Notes or other obligations issued by the Administrator under this
title shall be in sueh forms and denominations, have such maturities,
and be subject to such terms and conditions as may be preseribed by
the Administrator, with the approval of the Secretary of the Treasury.
Such notes or other obligations issued to obtain funds for loan contracts
entered into after the effective date of the College Housing Amend-
ments of 1955 shall bear interest at a rate determined by the Secretary
of the Treasurywhich shall be not more than the higher of (1) 2l2per
centum per annum, or (2) the average annual interest rate on all inter-
est-bcaring obligations of the Unitetl States then forming a part of the
public debt as computed at the end of the fiscal year next preceding the
issuance by the Administrator and adjusted to the nearest one-eighth
of 1 per centum. The Seeretary of the Treasury is authorized ancl
directed to purchase any notes and other obligations of the Adminis-
trator issuecl under this titie and for sueh purpose is authorizetl to use
as a public-debt transaction the proceeds from the sale of any securities
issucd under the Seeond Liberty Bond Act, as ameniled, and the pur-
poses for which securities may be issued under such Aet, as amended,
are extended to include any purchases of such notes and other obliga-
tions. The Secretary of the Treasury may at any time sell any of the
notes or other obligations acquireil by him under this section. All
redemptions, purchases, antl sales by the Secretary of the Treasury of
such notes or other obligations shall be treated as public-debt transac-
tions of the United States.

(f) There are hereby authorized to be appropriated to the Admin-
istrator such sums as may be necessary, together with loan principal
and interest payments made by e<lueational institutions assisted here-
under, for payments on notes or other obligations issu.ed by the Ailmin-
istrator uncler this section.

(s)t In the case of any loan macle under this section to a nonprofit
stud.ent housing eooperative eorporation referred to in elause (5) of
section 404(b), the Administrator shall require that the note securing
such loan be co-signed bv the educational institution (referred to in
elause (1) of such seetion) at which sueh corporation is loeatetl; and
in the event of the dissolution of sueh eorporation, title to the housing
construeted rvith such ]oan shall vest in sueh edueational institution.

1 Sec. 603(h)
Srrtt.654,682,
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OENERAIJ PROVISIONS

Snc. 402. (a) In the performanee of, and with respeet to, the fune-
tions, powers, and duties vested in him by this title, the Administrator,
notwithstantling the provisions of any other law, shall-

(1) prepare annually and submit a budget program as provided
for wholly owned Government eorporations by the Government
Corporation Control Aet, as amended; and

(2) maintain an integral set of accounts which shall be autlitetl
annually by the Gencral Accounting Office in aecordance with the
pnnciples and proccdurcs applicable to eommercial transactions as
provided by the Government Corporation Control Act, as amended,
and no other audit shall be requircd: Provtdeil, That such finaneial
transaetions of the Administrator as the making of loans and
vouehers approved by the Administrator in conncetion with such
finaneial transaetions shall be final and conelusive upon all officers
of the Clovernment.

(b) Funds made available to the Administrator pursuant to the
provisrons of this title shall be dcposited in a cheeking account or
aecounts with the Treasurer of the United Statcs. Rceeipts and asstts
obtained or held by the Administrator in connection with the per-
formanee of his functions under this title, and all funds available for
carrying out the functions of the Administrator under this title (in-
cluding appropriations therefor, which are hereby authorized), shall
be available, in such amounts as may from year to year be authorized
by the Congress, for the administrative expenses of the Administrator
in connection with the performance of sueh functions.

(c) In the performance of, and with respect to, the funetions, powers,
and duties vested in him by this title, the Administrator, notwith-
standing the provisions of any other law, may-

(1) prescribe such rules and regulations as may be neeessary to
caruy out the purposes of this title;

(2) consult with and secure the advicc and recommcndations of
the Office of Edueation in the Federal Security Agency; r

(3) sue and be sucd;
(4) foreclose on any property or commenee any action to protect

or enforce any right conferred upon him by any law, contract, or
other agreement, and bitl for and purchase at any foreclosure or
any other sale any property in eonnection with which he has made
a loan pursuant to this title. In the event of any such aequisition,
the Administrator may, notwithstanding any other provision of
law relating to the acquisition, handling, or disposal of real prop-
erty by the United States, complete, administer, remodel and con-
vert, dispose of, lease and otherwise deal with, such property:
Prouid,ed, That any such acquisition of real property shall not
dcprive any State or political subdivision thereof of its civil or

-l att til"tlors of the Feileral Security Ag€ncy wero tronsterred to th€ D€psrtm6nt ot lfeslth,
Educstlon, ond 'Welfrre by Reorgenization Plen No. 1 ol 1958, efrectivs April 11, 1953,
67 gtrt, 681.
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eriminal jurisdiction in and over such property or impair the civil
rights uuder the State or local laws of the inhabitants on such
property;

(5) enter into agrecmcnts to pay annual sums in lieu of taxes to
any State or loeal taxing authority with respcct to any real prop-
erty so actluircd or rlrvned;

(6) sell or exehange at public or private sale, or lease, real or
personal propertl,, aud sell or exehange any securities or obliga-
tions, upon sueh terms as he may fix;

(7) obtain insuranee against loss in contrection with property
and other assets hclcl;

(8) subject to the specific limitations in this title, consent to the
modification, with respect to the rate of interest, time of payment
of any installment of prineipal or interest, security, or any other
term of any eontraet or agreement to whieh he ie a party or u'hich
has been transferred to him pursuant to this title; and

(9) include in an1'contract or instrument made pnrsuant to this
title such other covenants, eonditions, or provisions as he may deem
necessary to assure that the purposcs of this title will be aehieved.

(d) Section 3?09 of thc Revised Statutes shall not apply to any
contiact for services or supplies on account of any property acquired
pursuant to this title if the amount of sueh eontraet does not exeeed

$1,000.
(e) 1 The provisions of section 309 of the Independent Offices

lppropriatiorr Act.-1950' (63 Stat.662), rvhich ale applicablelo cor'-
poiations or agencies subject to the Government Corporation Control
Act, shall also be applicable to the activities of the Administrator
under this title.

(f) I The Administrator shall take such action as may be necessary
to insure that all laborers and. mechanics employed by contractors or
subcontractors on any project assisted under this title, the construetion
or rehabilitation of which was eommeneetl after the date of enactment
of the Housing Act of 1959, (1) shall be paitl wages at rates uot less
than those prevailing on the same type of work on similar constructiou
in the immediate locality as determinecl by the Secretary of l-,labor in
accordance with the Act of l\Iarch 3, 1931 (Davis-Bacon Act), as
amended, and (2) shall be employed uot more than forty hours in any
one week unless the employee receives wages for his employment in
cxcess of the hours speciffed above at a rate not less than one and one-
half times the regular rate at which he is employed; but the Atlminis-
trator may waive the application of this subsection in cases or classes of
eases where laborers or mechanics, not otherwise employed at any time
in the constmction of such project, voluntarily donate their serviees
rvithout full compensatiou for the purpose of lowering the costs of

r goc. 602, Ilousing Act of 1959, Public Larv 80-372, spproyed Septernbor 23, 1959, ?3
Stst. 654. 681. added BubsectioDs (e) and (f).

2 So€ 40-3-10.
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construction and the Administrator determines that any amonnts saved
thereby are fully erealitetl to the educational institution undertakiug
the construction.

APPOR.TIONMENT

Sec. 403. Not rnore tltatl2t/z l per centum of the fund.s provided for
in this title in the form of loans shall be made available to educational
institutions rvithin any one State.

DETINITIONS

Src. 404. For the purposes of this title, the following terms shall
have the meanings, respectively, ascribed to them below:

(a) "Ilousing" means (1) new struetures suitable for dwelling use,
including single-roorn d.ormitories and apartments, and (2) ilwelling
facilities provided by rehabilitation, alteration, eonversion, or improve-
ment of existing struetures which are otherwise inadequate for the
proposed dwelling usc.

(b)'z "Educational irrstitution" ulealrs (1) any eclucational institu-
tion offering at least a two-year program acceptable for full credit
toward a baecalaureate degree, including any public educational insti-
tution, or any private educational institution no part of the net earn-
ings of which inures to the benefft of any private shareholder or
individual, (2) any hospital operating a school of nursing beyond
the level of high school approved by the appropriate State authority,
or any hospital approved for internships by reeognized authority, if
such hospital is either a public hospital or a private hospital, uo part
of the net earnings of which inures to the benefit of any private share-
holder or individual, (3) any colporation (no part of the net earnings
of which inures to the benefft of any private shareholder or intlividual)
(A) established for the sole purpose of providing housing or other edu-
cational facilities for students or students and faculty of one or more
institutions includecl in elause (1) of this subsection without regard. to

__1Sec.-4O2, Ilousiug_Act of 196l,._Public Larv 87-70, approved Juue 30, L96L,75 Stat. 149,
173, substituted "12y2 p* csntum" for "10 per cetrtum .

2 Imm-ediately prior to arnendnrent by sec. 403, I{ousing Act of 1961, Public L&w 87.?0,
approved June 80, 196I,75 Stat. 149, 173, subsection (b) re&d as follorvs:

"(b) "Education&l institution" means (1) any educational institutiotr offering at least a
tlvo-ye&r plogram ecceptable for full credit toward a baccalaureate degree, including auy public
educational institution, or any private educational institution. qo pait of the net-eariin-gs of
rvhich inures to the betrefft of lny privato shareho.lder or intlividual, (2) any hospitel operating
a school-of nur-sing beyond-the-level of.high school apploved by-the appropriate State authoritf',or any hospital apDroveil for iuternslrips by recogrrized authority, if such hospital is either 

-a

public hospital or a privato hospital, no part of the net earnings of which iuures to the
benefit of any private shareholder or iutlivitlual, (3) any corporation (tro part of the net
earnilrgs of rvLicl iuurcs to the bcnefit of any private sLareholdcr or individual) (A) estab-
lislted Ly any institutiotr included iu clause (1) of tlris subsection for tho solo purpose of
pror.icling housing or other educational facilities for Btudents or studeuts auil faculty of such
iustitution rvithout regard [o their membership in or affiliation \vith any social, fratornal, or
honorary society or orgenization, and (B) upon dissolution of rvhich all title to any propert]'
purchased or built from the Droceeds of any loan secureil under this titlo will pass to such
institutioD, (4) any agency, t)ublic authority, or other itrstrumentelity of any State estsblished
for the purpose of providing or ffnarcing }ousing or other educationa,l facilities for studeuts
or faculty of any public eCucational institution ircluded in clause (1) of thi8 subsection, but
Iothing herein contained shall require an institution includeil in clause (1) of this subsectiorr
to obtain loarrs through any instrumentality included in this clause of this subsection, ard(5) any nonprofft strrdent housirlg coopelative corporation established for th6 purpose of
lroviding housing frrt students or stutlents anil facrtlty of any instittrtion inclrrrletl in clauso (1)
of this subsection."

11 /30/62
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their membership in or affiIiation with any social, fraternal, or honorarSr
society or organization, and (B) upon dissolution of which all title to
any property purchased or built from the proceeds of any loan secured
under this title will pass to such institutiou (or to any one or more of
such institutions) unless it is shown to the satisfaction of the Adminis-
trator that such property or the proceeds from its sale will be used for
some other nonprofft edueational purpose, (4) an;'agency, public au-
thority, or other instrumentality of any State established for the pur-
pose of providing or financing housing or other educational facilities
for students or faeulty of any public edueational institution inclutled
in clause (1) of this subseetion, but nothing herein eontainecl shall
require an institution included in clause (1) of this subsection to obtain
loans through any instrumentality included in this clause of this sub-
section, and (5) any nonprofit student housing eooperative corporation
established for the purpose of providing housing for students or stutlents
and faculty of any institution ineluded in clause (1) of this subsection.

In the case of any loan made under seetion 401 to a corporation de-
scribed in clause (3) of this subsection which was not established by the
institution or institutions for whose students or students antl faculty it
would provide housing, the Adminiglrator shall require that the note
securing such loan be cosigned by such institution (or by any one or
more of such institutions) : Proaicled,l That u,here the law of any State
in effect on the date of enactment of the Housing Act of 1964 2 prevents
the institution or institutions, for rvhose students or students and faculty
the housing is to be provicled, from cosigning the note, the Atlminis-
trator shall require the corporation and the proposed project to be
approved by such institution (or by any one or more of such institu-
tions) in lieu of such cosigning.

( c ) ' " Development cost " means costs of the construction of the hous-
ing or other educational facilities and the land on which it is loeated,
including necessary site improvements to permit its use for housing
or other edueational facilities.

(d) "Faculties" means members of the faculty and their families.

(e) "State" shall inelude the several States, the District of Colum-
bia, and the Territories and possessions of the United States.

(f ) "Administrator" means the Eousing and Ilome Fiuanee Admin-
istrator.

(g) "Construction" mearu erection of new structures, or rehabilita-
tion, alteration, conversion, or improvement of existing structures.

1 Aild€tl by sec. 1002, I{ousing Act of 1964, Public Law 88-560, epproysil September 2, L964,
78 Stst. 769, 806.

2 September 2, t964.
8 Subsectiou (c) amended to read as set forth in the toxt by sec. 302 ol the llousing

A-mendmentr ot 1955 (the "Colloge Eousing Amendments ol 1955"), Public Law 845, 84th
Cotrgress, aDpmveil Augugt 11, 1955, 69 Stat. 685, 645.

As orishaUy sDactod Bubsoction (c) read es follows:
"(o) Development cost mesng cost of the constructiou oI the housing and the lantl oa which

It i! locst€il, iacludlng ngce8Bary sit6 iDproremsnt8 to pomit its uso tor housing purposes."

t2/14/64
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(h)1 "Other educational facilities" means (1) new structures suit-
able for use as cafeterias or diniug halls, student ceuters or student
unions, inffrmaries or other inpatient or outpatient health facilities,
aud for other essential service facilities, and (2) structures suitable
for the above uses provided by rehabilitation, alteration, conversion,
or improvement of existing structures which are otherwise inade-
quate for such uses.

Approved April 20, 1950

lSubsection (h) added by sec. 303(2) of the llousiDg Ameudments of 1955 (the "Oollege
Eouaiag erendmentr ol 1955"), Pnblic Law 445, 84th Congteas, approved Augrst 11, 1956.
60 stst. 635. 646.
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I. AUTHORIZATION

lArorko Housins A.'; pubric,.*,,ui.r[:.,.r.J;r;:Ti,,i. rr"r.s7;48 u.s.c.484 d rq.

An Aet to promot€ the settlement, and tlovelopment of the Territory of Alaska by
facilitating tle constructiou of necessary housing therein, antl for other purposes.

Be it eruacted by the Senate und Hause of Bepresentathtes ol th,e
United, States of America in Congress ussentbled,, That this Act may
be cited as the "Alaska Elousing Act".

Src. 2. (a) * * * [See Sec. 214 of the National Housing Act, tL'1.2]
(b) **rRepealed.l
Ssc. 3. (a) In order to relieve the particularly severe impaet of the

housing shortage in Alaska, the legislature of that Territory may
authorize the Alaska Ilousing Authority, in addition to the housing
projects undertaken pursuant to the provisions of the Act of July 21,
1941 (55 Stat. 601; 48 U. S. C., secs. 481-483), as amended, 

-tlso-to

ufl-dertake other projeets for the construction and sale or rental of
dwelling accommotlations for inhabitants of the Territory, and to make
loans for such projects to public agencies, or private nonprofit or
limited dividend corporations, or private corporations rvhich are regu-
lated or restricted by the Authority (until the termiuation of all loan
obligations to it) as to rents or sales, charges, capital structure, rate
of return, and methods of operation to such an extent and in such
manner as to provide reasonable rentals to tenants and a reasonable
return on the investment, aud the legislature of that Territory may
authorize said authority to make character loans to individuals or
cooperatives for the improvement, conversion or construction of dwe!-
ings in remote areas to be occupied by such individuals or members
of such cooperatives where the loan does not exceed $500 per dwelling,
and any polvers of said Authority, including but not limited to powers
of emincnt domain and issuance of bonds and obligations, with respect
to projects undcrtalren pnrsuant to the provisions of said Act of July 21,
1941, may be made availal-rle with respect to projects undertaken pursu-
ant to tlre authorization llrovided in this seetion : Prouid,ed,, That the
authorization provided in this section shall be limited to projects where
a<lec1uate finaneing on reasonable terms and conditious, or entrepre-
neurial sponsorsliip, or both, as the casc may be, is not otherwise avail-
able: And, prouided furlher, That any projects constructed and owned
by such Autholity pursuant to the authorization provided in this
ecetion shall be sold for eash or on reasonable terms and giving eonsid-
eration to full market value, as promptly as may be advantageous
under the circumstanees and in the public interest: And proaiiled fu,r-
ther, That sueh Authority shall exercise its powers under this seetion
to encourage and assist the production, at lower costs, of housing of
sound standarcls of design, construction, livability, and size for ade-
quate family life, and the development of well planned residential

I Sec. 205 of the Iilousing Act of 1954, Public Low 560, 83d Congress, opproved Aug. 2,
f954, 68 gtat, 590, 622, reposlod subssctioD (b) of soction 2.

8ll5/50
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neighborhoods. Any law enacted by the legislature of the Territory
of Alaska which, except for its enactment prior to the enactment of
this Act, would be authorized undcr this section, is hereby authorized,
approved, and validated.

(b) To obtain funds for the purpose of undertaking and adminis-
tering projects or of making loans pursuant to any authority eonferred
by the legislature of the Territory of Alaska under subsection (a) of
this section, the Alaska Housing Authority may, on and after the
effective date of this Act, issue and have outstandirrg at any one time
notes or other obligations for purchase by the Housing and Elome
Finance Administrator in an amount not to exceed $20,000,000 I and the
Housing and Home Fiuanee Administrator is hercby authorized to
purchase such notes or other obligations 2 to the extent that funcls are
available therefor : Proaid,ed,, That such notes ancl other obligations
issued and outstanding for the purpose of making character loans to
individuals or eooperatives shall not exceed $1,000,000. Such notes
or other obligations shall be in such forms and denominations, shall
have sueh maturities not exeeeding forty years, and shall be purchased
under such general terms and eonditions as may be prescribeil by the
Ilousing and Home Finance Administrator. Such notes and other
obligations shall bear interest at a rate determined by the Eousing
and Home Finance Administrator, with the approval of the Secretary
of the Treasury, taking into consideration the currcnt average rate on
outstanding marketable obligations of the United States as of the last
day of the month preceding the issuance of such notes or other
obligations.

(e) The Alaska Housing Authority shall make an aunual report
to the Governor of Alaska on all of the activities of the Authority, for
each fiscal year ending June 30, for transmission with his comments
and recommendations to the }lousing and Ilome Finance Adminis-
trator.

(d) There is hereby authorized to be appropriated 3 to the Housing
and flome Finance Administrator, out of any money in the Treasury
not otherwise appropriated, not to exceed $20,000,000 r for the purposes
of this section. F unds made available to the Administrator pursuant
to the provisions of this seetion shall be deposited in a checking aecouut
or &ceounts with the Treasurer of the United States. Receipts and
assets obtained or held by the Administrator in oonnection with the
performance of his functions under this seetion shall be available for
-1S-il. Z of the Ilousing Act of 1952, Public Law 531, 82al Congress, approvod July 14, 1952,
66 gtrt. 60f, 602, increasod this arrtiorization from $15,000,000 to $20,000,O00.

2 See 6-2.2 for provision in Intlependcnt Olfices Appropristion Act, 1955, Public Low 428,
83iI Congress, th&t no edditional notes or obligations should be purchased sfter June 24, 1954.
See afso Housilg Ailmiuistrator's Reorganization Ortler No. 7,2-1.9, which providos that
the management of liquidation of Alaska housing loans shall be administered by tho Community
Facilities Comiesioner under tle supervision and direction ol ttre Administrator.

See also 2.2.4, Revolving Bund for Liquidating Programs.8The Third Deffciency Appropristion Act, 1949, Public Larv 343, Slst Congress, approveil
October 1o,1949,63 stst.738,40-2.l, Bppropriated $10,000,000 to the Ilousing and Elome
Finance Administrator lor loan6 to the Alaska Ilousing Authority and appropriateil ltnds to
the Admlnistrator for administrative oxpenses.

TLc Eeconil guDplomontrl Approprirtior Act, 1960, Publio Law 480, Slrt Congrcrr, rp
pmveil October 28, 1949, 63 Stat. 973, 40-2-1, arrthorized the Administrator to purchaso
obligations of tle Alaska lfousing Authority issued to obtain funds for its general overhead
oxponBes occasioneil by Public l,iw 52.

lte Eupplemental Appropriatior Act, 1952, Public L8w 258, 82d Congrsss, approved

stts/60
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82il Congress, approved
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o
Eny ol the purposes of thfu sectioL In the penfornance of, antl with
reslreot to, the functionr, powers, antl duties vested in hin by this
Bection, the Administrstor, notwitbstsntling the pmyisiolxs of any other
law, shall maintain an integral set of aecountg which ehall be autlitetl
aulually by the Gleneral Accounting Office in accordance with the
principles and procedures applicable to commercial transactions es
provided by the Government Corporation Control Act, as amentled, antl
no other audit shall be requiretl z Prooideil,, That such fnancial tranr"
actions of the Administrator as the making of loans or advances of
funds antl vouchers approved by the Aclministlstos in connection with
sueh ffnanoial traneactions shall be ffnal and conelusive upon all offeers
of the Glovernment.

Seo. 4. The Eousing and Eome Finance Agency is authorizetl to
provide technical advice and informatiou and otherwise to cooperate
to the full extent authorizetl by law to assist the Alaska Eousing
Authority in the program to relieve the severe shortage of housing
in the Territory.

Sso. 5. Notwithstantling the proviaions of sections 4 and 801 ol tho
Act entitletl " An Act to expedite the provision of housing in connectiou
with national defense, and for other purposes"rr approved October 1$
19r[0, as amended., with respect to the tlisposition of housing of a pen
manent eharacter, any such housing in Alaska under the juristliction
of the Eousing and Eome X'inance Arlministrator which has been
reerved (in whole or in part), prior to the enactment of this Act, for
employeee of an agency of the X'ecleral Government may be retained
by him for employees of that ageney for such time as he tletermines
guch action neoessary to provitle adequate housing aocommodations for
them in the area.

Sno. 6. Any executive tlepartment or agency of the E etleral Gov-
ernment is hereby authorized to sell, transfer, and convey to the Alaska
Eousing Authority at fair value (as determinetl by such department
or agency), for use under this Act, all or any right, title, antl iuterest
in any real or personal property under the juristliction of such depart
ment or agency which it detennines to be in exeess of its own requir+
ments, notwithstanding any limitatione or requirements of law with
respect to the use or disposition of such property: Prooid,eil, That the
autllority conferred by ihig section shall be in adtlition to antl not in
derogation of any other powers and authorities of such department or
sgency.

Appmvetl April 23, 1949.

o
housing
oouso to

Co[gl.e!tr
for Alarka
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r8ee 9-1.1 tor provlrloae o1 rrrlr Act (the Lanham Aot)
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2. TER'UIINATION OF LOAN PROGRATI

[Excrryr 0r,om rhr lndopondeat OAcc Approprhttoa Ac, 1955; Pcb[c lcw 42!, ltd
C;oquoo; 6E tlco. n4 2,l9il

ota
Offra of the Adninietrator, ' ' ' Prouidiil frrther, That after the

cfieetive ilate of ttir Aat no additional notes or obligotions shall be
purchaseal from funils apprcpristefl r purruant to tbo Alasko Eousing
Aot, as anended (48 U. g. C. 484 (d)), except for the furtherance or
refaancing o! an existing loan. o ' o

ApprovedJuae ?4,1954

r 96. {G2-l tor rl[xoprlrtloar tor Alaekr hourtnl lornr ead 2-2.t lot plovldoar ortlbllrhbg
lGrtoMn8 ltlal lor llquldltlll prognor

ttlrl$
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to mrke lotor rnil lerue obllga-

mine antl nay be matle either direotly or in cooperation with banks or
other lending institotions through. agteementg to participate or tho
purchase of participation or other"eeiset Proui,ileil, That to the extent
that the proceeds of such loans or purehases',aro used for the purchase
ol equipment, plant, or machinery the princtpal obligation shall not
exceed 75 per oentum of the purohase price of 'such equipment, plalt,
or mechinery z Anil, praodileil further, That the total amount of commiL
ments for loans matle and obligatiors purehasetl under this section thell
not exeeed $50,000,000 outstantling at any one time, and no ffIaneial
assistance shall be extenrleil under ihis section unless it is not otherwise
available on reasonable tems.t

Suc. 102ar To assEre the mqhtenance ol intlustrial capacity for the
prctluction of prefabricatetl houses antl housing components so that it
foay be availabie for the pur?oses of national ddfense, the Housin-g and
Eome I'inance Administiator is authorized to make loans to antl pur-

[Excrrpt from thr Houring Act of l9{& or
62 tu, l%8, 1275; 12 US.C.

aa

rltee or oettr ol

wu

rcc, 102r.

cmqrdrdi Public [ow 901, 8Oh Congrcrq
tzils (trl5 rd, Sl'pp Y)l

a

2.1.1, tr]id€rrrrg tLso ftacttoar ol Se BIflo

agthortty gl tle EoomrEuottoa fluauee Oor

authorlmg
autlo,rl*r
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ohase obligations of any business enterprise or financial iustittrtion for
thq pur?ose of providing fnancial assist&noe for the pmduotion or tlis-
tribution of prefabricated houses or prefabricatett housing eomponents
and lor relatetl purpoceo. Such loans may be made upon such tems and
coaditions antl with snrch maturities 88 the Administrator may deter-
mine and may be matle either tlirectly or in oooperation with barks or
other lentling institntions thmugh ag,ree4ents to partieipate or the pur-
ehase of participation or othervise i Prou4.il,eil, That the total amount of
commihents for loans made and obligatiors purchased under this
section shall not erceed $15,000,000 outstantling at any one time, and
no ffneneial assistance shall be 6xtended under-this seetion unlesi it is
not othemise available on reasoneble terms. The Atlministrator is fur-
ther authorized to issue to the Secretary of the Treasury, and the Sec-
reta,ry of the Treasnry is autho-rizetl to purehase, obligatione of the
Atlministrator in an amount 6alstan.ling at any one time euficient to
enable the Ailministrator to carry out his functions untler this seetion,
snch obligations to be in substantially the same form, antl be issuetl
in the same manner and subject to the same conditions, exeept as'to
the total amount thereof, as obligations issuetl by the Atlminirjtrator
pursuant to Reoreunization Plan 28 of 1950.

Ssc. 102b.r In t&e perfomance of, anil with respect to, the func-
tions, powers, and tluties vestetl in him by Beorganization Plan 23
of 1950 ancl by section 102a hereof, the Eousing antl Eome Finanee Atl-
ministrator shall, in aclclition to any powers, funetions, privileges, antl
immunities otherwise vesteil in hin-
: (1) have the powers, funetiong privileges, antl immunities trans-

ferred to him by saitl Reorganization PIan antl the Bame pow€rs,
functions antl tluties as set fortt in seetion 402 of. the Eousing
Aat of 1950,2 except subsection (c) (2) thereof 'with respect to
loaus auttrorizett by title IV of saitl Act;

(2) ta&e any antl all antions detemined by him to be neee*sary
or desirable in making servieing, eompromising, modifying liqui-
dating, or otherwise dealing with or realizing on loans thereunder.

Such powers, functions, and duties may be exercisetl in the several
States, the Distriet of Columbia, and the Territories and possessions of
the Unitetl States.

Suo. l02c.i Wherever in this Act the wortls "prefabricated houses"
are usetl they shaU be eonstrmetl to inelutle houses whieh are of a mobile
or portable eharacter.t 

. . .
Approvetl August 10, 1948.

l Eccdoar 10Ob enil 10to Ecrc raldcit Dt rce. !08 of thc Ddor Emrlar mil Cornunttr
Ficlllttct rad 8e*rlcc Act ol 1061' PuUic Lrw lt9, 82d CoaSrs, rppri,cil S.DhDc! f-,

,scc 6.1.1. for thc Drovfuloar ol rccflm 402 of tle Eourlas tct oi XgtO..89o 9.2-1.2, sectior 902(b) ol thc Dsl€&ee Eourhg mil,Commuatty Faollltleg rad Servloer
Act of 19t1.

tt/t/55
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Norn: The Eeconstruction Xtinanoe Corporation was authorize4 under
the Beconstruction Finance Corporation Aat, as smended, and other
legislation, to make bruiness loans urder certain oonditions aod to
perforrn certain related and inoidental functions. Under this general
business lending authority (as distin$dshed from the speciffo author-
ity conceming prefabrioatetl housing containd in section 102 of the
Eousing Act of 1948 (e8.1)) the BFC coultl make loans, &mong
otherr, for the pmduction, manufacturg dirtribution, sale, purchase,
or erection of prefabricated houseg cections, or panels or site improve
ments therefor. Insofar as this type of loan is coacerned, BX'C's gen-
eral authority and inoitlental or related functions weno transferred to
the Eousing and Eome tr'inance Administrator by Beorganization Plan
No. 23 of 1950 (%1.7). The basio authority of the BX'C is set out in
title 15 of the Unit€il States Coile, ohapter 14. See particularly 16
U.S.C. 603-607.2 The authority of the BFC to make loans was temi-
nated September 28,1958, by the BFC Lriquidation Act, Publio Lew
168, 83al Congress, approved July 80, 1953, 67 Stat. 280.

r Eeo Eooryralgtioa PIrn No. 28 o, 1050, 2-1.7, paragrtphs 2, I, aatl 4 ol seodolt 1.
t 8.c .!rc. Gcaonl Approprir$ol &t 1951. Publlo Lr 760, El.t CoErralr, rlrDrovcd

LDt mb.r 6, r05o, 6l gt t. 695, vhlah oo,lt laa provlrloar ilth rapoct to tlo pryDGDt ol
lf,rrtol aad vegor rail otlct adrlniltrr6vo crDcalcs.

UrIa tLo @drBqt lu(tlat Dorur otrhril tl ttr lorua x.{6 6i ol llr Dooortsrdlo
Iuc Oorpondo Aot' th. BFO nrdc r aunDc ol loru to pmilrbdortod Loubtl praslra
frrur. Srothn 5d aplrtil Jor tO lel?.

2. NOTE ON CENERAT AUTHORIW TRANSFERRED FROTII
RECONSTRUCTION FINANCE CORPORATPNT

llto Yrtcuj

tt/r/s,
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3. CANCETTATION BY TREASURY OF HOUSING ADMINISTRATOR NOTE5

[Excerpt from thr Houring Acr of t952; Public Low 531, 82d Congtorq 66 Srot.6Ot, 60ill

alt

Snc. 9. The Secrrctary of the Treasury is hereby authorized antl
direeted from time to time to credit end caneel the note or not€g of
the Eousing &nd Eome X'inance Administrator exeouted and tlelivered
in eonneetion with loans transferred from the Reconstruction X'inance
Corporation to the Eousing and Eome X'inance Agenoy punuant to
Reorganization Plan Numberetl 28 of 19501 (64 Stst. 1279), to tho
extent of the net loss, as detemined by the Secnetary of the Treasury
sustained by said Agency in the tiquidation of defaultetl loans. the
net loss ehall be the sum of the unpaid principal and advances for
carre and preservation of collateral, together with acaruetl and qnpaitl
interest on said principal and advanees, and all expenses and eostl
(other than those subject to administrative expense limitations) in
connection with the liquidation of tlefaultetl loans, less the amount
achrally realizetl by the Housing antl Eome Binance Agency on aG
eor:nt of such defaulted loans.

loo

Appmvetl July 14, 1952

1 gee 2-1.7,

tt/r/s5
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4. TERfiIINATION OF AUTHORTTY TO 
'IIAKE 

I,OANS :

lExccryt frorn tho Indcpcndcnt Officer Appropriotion Act, 1952,1

Public low 137,82i1 Congroo,65 Sror. 268]

eaa

OFX'ICE OXr TED ADMIMSTBAIIOB: Not to exceeil $157,250 shatl
be availablo for all ailninistrstivo e=Irense$ whiah shsll bo on ai aecmal
basis, of oarrying out the functions of the Offee of the Administr8tor
inaitlent to providing fnancial assistaaoe for prefabricatetl housing antl
large-eoale motlernizetl sito oonstmotion, but +}ie anount shall be ex-
olusive of oosts of seryices perforued or a oontra,ct or fee basis in
aonne'otion with temination of contracts and legal servioes on a eontraot
or fee basis: Prouddeil,rr The;t no additional loan shall be made under
the authority transfenetl to the Administrator pursuant to Beorganiza.
tion Plan Numbered 28 of 1950 for the foregoing purposes after the
efiective date of trrie Aot unless the Administrator shall hsve tleteminetl
that mch loan is in the interest of the Govenoment in the furtherance
of any exieting loan or for the refnaneing of any existing loan-

aao

Approvetl August 31, 1951

lfh. IadcDerilent O0cer ADproptletlon.q,cq 195t, Publlc LavlE6,82i1 (hofrc+ rlOrovcit
JuV 5, 196r, qO $oL q08, rU5! ootrlued-tho_rauc proviso. Bee dgo 6-8.6 for provteior
temlaiting authortty to lrme oDllgrtlou to tho fferrury. sso rko 2-2.4.
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5. TEnf,ilNAIION OFAUTHORITY IO ISSUE OBTIGAIIONS TO TREASUNY

tE.c.rpr froar lh. tn&pcn&nr Offiorr Approprlodor Ac,
t955, Pubtc bv 1N,83d Congrrr, 68 $sr. n2,lr57

aaa

Ptooiilail f*rthcr, that exoept for extemsiong or rcffn8noing, of exis;h
ing obligations the authority to issne obligotions to the Secreta,ty of the
freasury uaden seotion I (4) of Beorgunization Plan No. 28 of 1950
(6 U.S.C. 188%15, Dote), sL8U t€rzinsto on Juno 80, 1954:1

ooa
ApprovedJune 2A,Lgil

18oo dto G8.1, r,nal 2.3.G
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6. Federql loons for Housing qnd Rehqbilitqtion

4. losns For Housing For fhe Elderly

T. AUTHORIZATION

lExce]pts from lhe Housing Acr of 1959, Public low 86€72,
Approved September 23,1959,73 Stql. 654, 6677

,Br&*n*ir
TITIJE II-HOUSING FOR, THE EIJDERITY 1

OR, HANDICAPPED'
,cn*rfnit

IJOAN PROGRAM

Snc. 202. (a) (1) The purpose of this section is to assist private
nonprofi.t corporations, consumer 3 cooperatives, or public bodies or
agencies to provide housing and related facilities for elderly or handi-
capped families.

(2) a In order to carry out the purpose of this section, the Admin-
istrator may make loans to any corporation (as defined in subsection
(d) (2) ), to any consumer cooperative, or to any public body or agency
for the provision of rental or cooperative housing and related facilities
for elderly or handicapped families, exeept that (A) no such loan
shall be made unless the appiicant shows that it is unable to secure the
necessary funds from other sourees upon terms and conditions equally
as favorable as the terms and. conditions applicable to loans under this
section, (B) no such loan shall be made unless the Aclministrator finds
that the construction will be unclertaken in an economical manner and
that it will not be of elaborate or extravagant design or materials, and
(C) no such Ioan shall be made to a public body or agency unless it
certifies that it is not receiving financial assistance from the United
States exclusively pursuant to the United States Housing Act of 1937.

(3) A loan 5 under this section may be in an amount not exceeding u

lThe Housing Administrator's Orgaqizational Order-No. 4, (2-1,12), provides that the pro-
gram of loans for housiug for the elderly shall be administered by th€ Community Fscilities
Commissioner uuder the directioq anil supervision of the Administrator.

2 Sec. 203, Housing Act of 1964, Public Law 88-560, spproved September 2, 7964, 78 Stat.
769, 783, 784, ameBded the program of loans for housing for the elderly (sud also the F,HA
secs. 221 and 231 mortgage insurauce programs,- the PIIA low.rent public houging progr&m,
and the OA demoustration gretrt progrsm-s Jor low.income housing) to include haniticappeii
persous antl families. See 4-1.2, 8-1.1, snd 30-?.1.^ 8Sec. 201(a)(1), Housing Act of i961, Public !aw- 87-?0, approvett June 30, 1961, ZE
Stat. 149, 162, siled "consumer cooperatiyes, or public bodies or agencies"..Immediately prior to amendment by sec.201(a)(2), Housiug Act of 1961. Public Law
87-70, approved June 30, 1961, 75 Stat. 149, 162, this Bubsection read as folldws:

"In order to carry out th€ purpose of this section, the AdmiDistrator may malre losns to
any corporatiou (&s ilefirled-in.subsection-_(il)(2) for the provision of renlal housing and
related facilities for elderly families and elderly persons, except that (A) no such loau shall
be made utrless the corporation shows that it is unable to secure the uecessary funds from
other sources upon terms and conditions equally as favorcble ss the terms aDd conditiotrs
applicable to loans tnder this section, anal (B) uo such loan shall bo made unless the Admin-
istrator flnds that th6 construction will be undertaken in an economical manner, and thot it wiU
uot be of elaborate or extravagaDt design or materials."

rSec.201(a)(3), Ilousing Act of.19.61, Public Law 87-70, approved June 30,1961, 75
Stat. 149, 163, deleted "to a corporatiou".

6Sec.201(b), Housing Act of 1961, Public Law 87-70, approveil Jutre 30, 1961, ?5 Stat.
149, 164, d.eleteil "98 per centum of".
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the total development cost (as tlefinecl in subsection (d) (3) ), as deter-
mined by the Administrator; shall be secured in such manner and be
repaid within such period, not exceeding fifty years, as may be deter-
mined by him; and shall bear interest at a rate determined by him
which shall be not more than the higher of (A) 23/a per centum per
arnum, or (B) the total of one-quarter of I per centum added to the
average annual interest rate on all interest-bearing obligations of the
United States then forming a part of the publia debt as computed at the
end of the fiscal year next preced.ing the date on which the loan is made
and adjusted to the nearest one+ighth of 1 per centum.

(4) There is authorized to be appropriated not to exceed. $350,000,-
000' which shall constitute a revolving fund to be used by the Adminis-
trator in carrying out this seation.z

(b) In the performance of, antl with respect to, the functions,
powers, and duties vested in him by this section the Administrator
shall (in addition to any authority otherwise vested in him) have
the funetions, powers, and duties set forth in section 402 (except
subsection (c)(2)) of the Ilousing Act of 1950.

(c) (1) Eousing constructed. with a loan made under this section
shall not be used for transient or hotel purposes while such loan is
outstanding.

(2) As used in paragraph (1), the term "transient or hotel pur-
poses" shall have such meaoing as may be prescribed by the Adminis-
trator, but rental for any period less than thirty days shall in any event
constitute use for such purposes. The provisions of subsections (f)
through (j) of section 513 of the National Ilousing Act (as added by
section 132 of the Ilousing Act of 1954) shall apply in the case of
violations of paragraph (1) as though the housing described in sueh
subsection were multifsmily housing (as defined in section 513(e) (2)
of the National Ilousing Act) with respect to which a mortgage is
insured r nder such Act, except that for purposes of this subsection the
Administrator shall perform the functions vested in the Commissioner
by such section 513.

(3) The Administrator shall take such action as may be necessary
to insure that all laborers and. mechanics employed by contractors and
subcontractors in the construction of housing assisted under this sec-
tion shall be paid wages at rates not less than those prevailing in
the locality involved for the corresponding classes of laborers and
mechanics employed on construction of a similar character, as d,eter-
mined by the Secretary of I-rabor in accordance with the Act of

Act of

one tims
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Mareh 3, 1931, as amended (the Davis-Bacon Act) ; but the Adminis-
trator may waive the application of this paragraph in cases or classes
of cases where laborers or mechanics, not otherwise employed at any
time in the construction of such housing, voluntarily donate their serv-
ices without full compensation for the purpose of lowering the eosts
of eonstruction aud the Atlministrator determines that any amounts
saved thereby are fully credited to the corporation, cooperative,l or
public body or agency untlertaking the construction.

(d) As used in this section-
(1) The term 'housing' means 2 structures suitable for dwelling

use by elderly or handicapped families which are (A) new struc-
tures, or (B) provided by rehabilitation, alteration, eonversion,
or improvement of existing structures .which are otherwise in-
adequate for proposed dwelling use by sueh families.

(2) The term "corporation" means any incorporated private
institution or foundation no part of the net earnings of which
inures to the benefit of any private shareholder, contributor, or
intlividual, if such institution or foundation is approved by the
Administrator as to financial responsibility.

(3) The term "development cost" means costs of construetion
of housing antl of other related facilities, and of the land on
which it is located, including necessary site improvement.

(4) The term'elderly or handicapped families' means 3 families
which consist of two or more persons and the head of which (or
his spouse) is sixty-two years of age or over or is handicappecl,
and sueh term also means a single person who is sixty-two years
of age or over or is handicapped. A person shall be considered
handicapped if such person is determined, pursuant to regulations
issued by the Administrator, to have a physical impairment
which (A) is expected to be a long-continued and ind.effnite dura-
tion, (B) substantially impecles his ability to live independently,
and (C) is of such a nature that such ability could be improved by
more suitable housing conditions. The Aclministrator shall pre-
scribe such regulations as mey be necessary to prevent abuses in
determining, under the definitions eontained in this paragraph,
the eligibility of families ancl persons for admission to and oc-
cupancy of housing constructed with assistanee under this section.

(5) The term "State" includes the several States, the District
1S6c.201(s)(4), Eousing Act ol 1961, Public Law 87-70, approved Juno 30, 1961, 75

Stst. 149, 168, added "cooperative, or public body or agency".
r fmmediatoly prior to amendEsnt by sec. 203, Housing Act of 1964, Public Law 88'560,

approved September 2, 1964, 78 Stat. 769, 783, 784, this paragroph reBd ss follows:
"(1) Tlrs term 'housing' means now structures guitable for dwetling use by elderly lamilies

satl new structures suitable lor such uae by ono or more elderly persons."
Elmmediot€ly prior to omendm€nt by sec.203, Ilousing Act of 1964, Public Law 88-660,

spproved September 2, 7964, ?8 gtat. 769, 784, the first Bentence of this porag:aph read aE
follows :

"The term'eltlerly familiee'moans fomilies tho head of which (or his spouse) is sixty-two
years of ag6 or over; &tral the term'elderly persons'rnearg persona rrho are sixty-two yeare oI
age or over."

12/14/54
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of Columbia, the Commonwealth of Puerto Rico, and the posses-
sions of the United States.

(6) The term "Administrator" means the Housing anal llome
Finance Administrator.

(7) The term t'construction" means erection of new structures
or' rehabilitation, alteration, conversion, or improvement of exist-
ing structures.

(8) The term 'related facilities' means' (A) new structures
suitable for use by elderly or handicapped families as cafeterias
or dining halls, community rooms or buildings, workshops, or
infirmaries or other inpatient or outpatient health facilities, or
other essential service facilities, and (B) structures suitable for
the above uses provid"ed by rehabilitation, alteration, conversion,
or improvement of existing structures which are otherwise inatle-
quate for sueh uses.

(e)" Nothing in this section or in regulations promulgated und.er
this section shall prevent a corporation or consumer cooperative from
obtaining a loan under this section for the provision of housing and
related facilities for elderly or handicapped families, notwithstanding
the fact that such corporation or cooperative has theretofore obtained
a commitment from the Federal Housing Administration for mortgage
insurance under section 237 of. the National Ilousing Act a with respect
to the housing involved, if (1) such corporation or cooperative is other-
wise eligible for such loan under this section, (2) such commitment was
obtained prior to the date of enactment of the Housing Act of 1961,6
antt (3) the Administrator determines that the financing of such housing
through a loan under this section rather than through mortgage in-
surance und.er such section 231 a is necessary or desirable in ord.er to
avoid hardship for the elderly or handicapped families who are the
prospective tenants of such housing. 

4k ,F ii
Approved September 23, 1959

1 Sec. 203, Ilousing Act of 1964, Public Law 88-560, approved September 2, 1964, 78 Stat.
769, 781, added tho remainder of tbis paragr8ph.

2lmmedietely prior to amenilment by see. 203, Eousirg Act of 1964, Public Law 88-660,
approved September 2,7964,78 Stat. 769,784, this paragraph resd as followB:

"(8) The term'related facilities'm€ans new structures suitable for use as cafeterias or
dining halls, community roomB or buildings, or inffrmaries or other inpatient or outp&tient
health- facilities, or for other ossenti&l service facilitios."

sAddod by sec,201(il), Eousing Act of 1961, Public Law 87-70, approyeal June 30, 1961,
75 St&t. 149, 163, antl ameuded by sec, 203, Ilousing Act of 1964, Public Law 88-660,
approveil September 2, 7964, 78 Stat. 769, 783, to include hEndicapped persons and families,. See 4-1.2.

E June 30, 1961,
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6. Housing Loons

4. Loqns For Housing For The Elderly

2. EXCERPT FROTI{ SENIOR CITIZENS HOUSING ACT OF I962
I Public !ow.87723,76 Stat. 67Ol

Suc. 2. The Congress finds that thete is a large aud gro\ying need
for suitable housing for older people both in urban and rural areas.
Our older citizens face special problems in meeting their housing needs
because of thc prevalance of motlest ancl limiteil incomes among the
elderly, their difficulty in obtaining liberal long-term home mortgage
credit, and their ueed for housing planned antl designed to inclutle
features necessary to the safety and. convenience of the occupants in a
suitable neighborhoocl environment. The Congress further finds that
the present programs for housiug the elclerly under the Housing and
Home Finance Agency have proven the value of Federal cretlit assist-
ance in this field and at the same time demonstrated the urgent need for
an expanded and" more cornprehensive effort to meet our responsibilities
to our senior citizens' 

,:i ii, ,:.

Approved September 28, 7962.
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6. Federol loons for Housing ond Rehobilirorion

5. loons For Rehobilirorion tn Urbon Renewol Aress

I. AUTHORIZATION

[Excerpts from lhe Housing Act of 1964, Public l'ow 8&560
Approved September 2,1964,78 Stol. 769,7901

ii{tlt***
TITIJE III - UR,BAN RENEWAIJ

,8 iF iF il. * ,f

REIIABILITATION IJOANS

Snc. 312. (a) To assist rehabilitation in an urban renewal area ancl
thereby reduce the need for dcmolition and removal of structures, the
Housing and llome Finance Administrator is hereby authorized,
through the utilization of local public and private agencies where
feasible, to make loans as herein provided to the owners or tenants of
property in sueh area to finance rehabilitation required to make the
property conform to applicable code requirements or to carry out the
objectives of the urban renewal plan for the area. No loan shall be
matle under this section unless the Administrator fintls (1) that the
applicant is unable to secure the necessary funds from other sources
upon reasonable terms and conditions, and. (2) the loan is an accept-
able risk taking into consideration the need for the rehabilitation, the
security available for the loan, and the ability of the applicant to repay
the loan.

(b) For the purposes of this section-
(1) the term "rehabilitation" means the improvement or re-

pair of a structure or facilities in connection with a structure, autl
may include the provision of such sanitary or other facilities as
are required by applicable codes or the urban renewal plan to be
provided by the o\yner or tenant of the property;

(2) the term "urban renewal area" means a slum area or a
blighted, deteriorated, or deteriorating area as defined in section
110(a) of the Ilousing Act of 1949;

(3) the term t'tenant" means a person or organization who is
occupying a structure under a lease having a period to run at the
time a rehabilitation loan is made under this section of not less
than the term of the loan; and.

(4) the term "Aclministrator" means the llousing ancl Home
Finance Administrator.

(c) A rehabilitation loan made under this section shall be subject to
the following limitations:

(1) The loan shall be subject to such terms aucl conditions as may be
prescribed by the Administrator.

(2) The term of the loan may not exceed twenty years or three-
fourths of the remaining economic life of the structure after rehabilita-
tion, whichever is less.

6/t5t5s
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(3) The loan shall bear interest at such rate as the Administrator
determines to be appropriate but not to exceed 3 per centum per annum
of the amount of the principal outstanding at any time, and the Admin-
istrator may prescribe such other charges as he fincls necessary, includ-
ing service charges and appraisal, inspection, and other fees.

(a) The amount of the loan may not exceeal-
(A) in the case of residential property, the amount of a loan

which could be irrsured by the Federal Housing Commissioner
under section 220(h) of the National Ifousing Actz Proa,id,ed,,
That, within the limitations otherwise applicable on the amount
of a loan under such section, the loan may exceed the cost of
rehabilitation in order to include an amount approved by the
Administrator to reffnance existing indebtedness secured by such
property if such refinancing is necessary to enable the applicant
to amortize, with a monthly payment of not more than 20 per
centum of his average monthly income, such loan and any other
indebtedness secured by his property; and

(B) in the case of nonresidential property, whichever of the fol-
lor.ving is the least: $50,000, or the cost of rehabilitation, or an
amount which when added to any outstanding indebtedness related
to the property securing the loan creates a total outstandiug
indebtedness that the Administrator determines could be reason-
ably secured by a first mortgage on the property.

(5) A loan shall be secured as determined by the Administrator,
(d) There is authorizecl to be appropriatecl not to exceed $50,000,000'

which shall constitute a revolving fund to be used by the Administrator
in carrying out this section.

(e) In the performance of, and with respect to, the functions,
powers, ancl duties vested in him by this sectiou, the Administrator
shall have (in additiou to any authority otherwise vested in him) the
functions, powers, and duties set forth in sectiou 402 ol the Housing
Act of 1950 (except subsection (c) (2) ).

(f) The Administrator is authorized to delegate to or use as his
agent any Federal or local public or private agency or organization to
the extent he determines appropriate and desirable to carry out the
objectives of this section in the area involved.

(g) The Atlministrator is authorized to issue such rules and regula-
tions and impose such requirements and conditions (in addition to those
specified in this section) as he d.etermines to be desirable to carry out
the objectives of this section, including limitations on the amount of a
loan arrd restrictions on*the usenof the property involved.

Approvetl September 2, 196+
- , frr"Jil"a Supplemental Appropriation Act, 1965, Public Law 89-16, 89th Congress,
approved April 30, 1965, 79 Stet. 81, 84, appropriated $10,180,000 for the revolving luld
for urban renewal rehabilitation loens, a!d provided that not to exceeil $180,000 of this
appropri&tiou shall be available for admiDistrative expetrses duriug fiscal year 1965. See 40-2-14.

5/15/55
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I. SIUM CTEARANCE AND URBAN RENFWAI.-
TTTLE I, HOUSING ACT OF 1949, AS AMENDED

[Public tow l7I, 8lsr Congress; 63 Stqt. 413, 414;42 U.5.C. l45O]

TITIJE I_SIJUM CIJEARANCE AND URBAN R,ENEWAIJ 1

URBAN BENEVTAIJ FUND

Src. 100. The authorizations, funds, and appropriations svailsble
pursuant to sections 102 and 103 hereof shall constitute a fund, to be
known as the "Urban Renewal Fund", and shall be available for ad-
vances, loans, and grants 2 to local public agencies for urban re-
newal projecis in aeeordance with the provisions of this title, and
all contracts, obligations, assets, antl liabilities existing under or pur-
suant to said seet-ions prior to the enactment of the Housing Act of
1954 are hereby transferred. to said Funtl.

LOCAII EESPONSIBIIiTIES

Snc. 101. (a) In entering into any contract for advances for sur-
veys, plans, and other preliminary work for projeets untler this title
ors for grants pursuant to section 103(tl), the Atlministrator shall
give conslderation to the extent to which appropriate local public
bodies have undertaken positive programs (through the adoption,
modernization, administralion, and enforcement of housing, zoning,
builtling and other local lawq codes and regulations relating to land
use and adequate stantlards of health, sanitation, and safety for builtl-
ings, including the use and. oecupancy of dwellings) for (1) preventing
the spread or recurreuce in the community of slums antl blightetl
areas, and (2) encouraging housing cost reductions through the use
of appropriate new materials, techniques, and methods in land and
residential planning, design, and eonstruction, the increase of effieiency
in residential construetion, and the elimination of restrictive practices
which unnecessarily increase housing costs.

(b) In the atlministration of this title, the Administrator shsll en-
courage the operations of such local publia ageneie as are establisheil
on a State, or regionel (within a State), or uniffed metropolitan basis
or as are establishetl on Buch other basis as permits such agencies to
eontribute efiectively toward the solution of community development
or redevelopment problems on a State, or regional (within I State), or
-f tt"Elrriog AilmiDlgtrator's Roorgsnizrtion Oriler No. 1,21.a, provtiler that tLe luncl
tions of th6 Administrstor with respecl to slum clearance antl urban renewol uailer tltle I
ol the Ilousing Act of 1949, as amendeil, excopt Bsction 101(c), ahall be ailministsreal by the
Urban Renewil Commissionsr uniler ths supervlslon anil ilirection ol the Atlminlstrator.

Reorganization Order No. 1 was realeeigasteil Dec. 7, 1956 ss Admlnistratot's Orgcnlzational
Oriler No. 1.gos also ?-4; Iow-ront public housing 8-1.1; FIIA loan lngurance lor moilernlzatlon,
rehabilitation ahd conservation ol housing and the housing of famillea dlcplrced !t r l.lult
ol slum clearance 4-1 (particularly oectione 220 snd 221 ol tho National Eouslng Act).

tSec. 417 (1), Housing Act of 1959, Public Law 86-372, epproveil September 23. 1959, 78
gt8t. 654. 676. substituteal "srants" for "capital srenta".t Sec. i17 (2), Eousing AEt of 1959, Public Lew 86-372, approvorl Septombor 28, 1959, 7!
Stat. 654, 6?2,- insertod -"or for 8rants purguant to section 1o3(il)".

8/31/61
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unified metropolitan basis. The 1 Administrator shall particularly en-
courage the utilization of local public agencies established by the
States to operate on a statewicle basis in behalf of smaller communities
within the State which are undcrtaking or propose to undertake urban
renewal programs whenever that arrangement facilitates the under-
taking of an urban rener,val program by any such community, or pro-
vides an effective solution to community tlevelopment or redevelopment
problems in such communities, and is approved by resolution or ordi-
nance of the governing bodies of the affected communities.

(c) No contract shall be entered into for any loan or capital grant
under this title, or for annual contributions or capital grants pursuant to
the United States Housing Act of 1937, as arnendecl,2 for any project or
projects not constructed or covg:ed by a contract for annual contribu-
tions prior to August 7,7956,fand no mortgage shall be insured, and no
commitment to insure a mort$ge shall be issued, und.er section 220 or
section 221(d) (3)' of the National Housing Act, as amended,a unless
(1) there is presented to the Administrator by the locq,lity a workable
program for 5 eommunity imprqvement (which shall include an official
plan of aetiorr, as it exists from time to time, for effectively dealing with
the problem of urbarr slunrs and blight rvithin the community and for
the establishment ancl preservation of a wcll-planned community with
well-organizecl residential neighborhoods of decent homes and suitable
Iiving environmcnt for adcquate family life) for utilizing appropriate
private and public resollrces to eliminal,e, and prevent the development
or spread of, slums and urban bliglrt, to cneourage needed urban re-
habilitation, to provide for thc redevelopment of blighted, deteriorated,
or slum areas, or to untlertake such of the aforesaid activities or other
feasible community activities as may be suitably employed to aehieve
the objectives of such a program, and (2) on the basis of his review of
such program, the Administrator determines that such program meets
the requirements of this subsection and certiffes to the constituent
agencies affected that the Federal assistance may be made available in
such communitlfl Prouid,ed, That this senterrce-shaIl not apply to the
insurance of, ofEommitment to insure, a mortgage under section 220
of the National Housing Aet, as amendecl, if the mortgaged property is
in an area refcrred to in elause (A) (i) of paragraph (1) of seetion
220 (d)c of the Natiorral Housing Le,t' Ancl prouided, fu,rth,er, That,

_ lThis sontence added by sec.4O1, Ilousing Act of 1959, Public Law 86-822, approved
Septomber 23, 1959, 73 Stet. 654, 670.
,-,_$eq-a!2, Ilousing Act of 1956, Public Larv 1020, 84th Congress, approved August 7,
1956, 7-0 gtat. 1091, 1103, reinserteil a reference to the U. S. Ifousing Act of 1937 (prd'viousli
removed by sec. 108 of the }lousing Amendnents of 1955, Public Law 345, 84th Congresi,
applovgd August 1I, 1955, 69 Stat. 635. 638) u'hich makes the workable program requirement
applicable to contrscts for lorv-rent public horrsing.

8Sec. 101(b)(1), Housing Act of 1961, Public IJaw 87-70, approved Juno 30, 1961, ?5
Stat. 149, 153, substitutetl "section 221(d) (3)" for "221".r See 4-1.2,

5Sec.314(a), Housing Act of 1961, Public Irarv 87.70, approvetl June 30, 1961, ?5 Stat.
749, t72, insertetl "for community improvement".

^. 
o.Sec._-101_(!) (_2), Hoqsing Act of 1961_, Public Law..87.70, qpproveil June 30, 1961, ?5

Stat. 149, 158, deleteil the words "or under section 221" and the remainiler of this proviso
which rearl "if tihe mortgaged property is in an areu described in clause (3) of section 221(a)
of said Act, or in a community referred to in clause (2)(B) of said section:".

8/31/51
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notwithstantling any other provisions of law which would authorize
such delegation or transfer, there shall not be clelegated or transferred
to any other official (except an offi.cer or employee of the Housing and
Ilome X'inance Agency serving as Acting Administrator during the
absence or disability of the Administrator or in the event of a vacancy
in that office) the final authority vested in the Atlministrator (i) to
determine whether any such workable program meets the requirements
of this subsection, (ii) to make the certification that Fetleral assistance
of the types enumerated in this subsection may be matle available in
such community, or (iii)lto determine that the relocation requirements
of section 105(c) of this title have been metl. Proaid,eil further,2 Tbat
commencing three years after the date of enaetment of the llousing Act
of 1964,3 no workable program shall be certified or re-certified unless (A)
the locality has hatl in effect, for at least six months prior to such certi-
fication or re-certification, a minimum standard.s housing code, related
but not limitett to health, sanitation, and oceupancy requirements,
which is deemed atlequate by the Administrator, and (B) the Admin-
istrator is satisfietl that the locality is carrying out an effective program
of enforeement to aehieve compliance with such housing code.

(tl) The Administrator is authorized to establish facilities (1) for
furnishing to communities, at their request, an urban renewal service
to assist them in the preparation of a workable program as referred. to
in the preeed.ing subsection and to provide them with technical and
professional assistance for planning and developing local urban re-
newal programs (ineluding a rehabilitation projects requiring no atldi-
tional assistanee under this title or self-liquidating redevelopment proj-
ects), and (2) for the assembly, analysis anil reporting of information
pertaining to sueh programs.

IroANS

Sro. 102. (a) To assist local communities in the elimination of slums
antl blighted or deteriorated or deteriorating areas, in preventing the
spread of slums, blight or deterioration, and in providing maximum
opportunity for the redevelopment, rehabilitation, ancl conservation
of such areas by private enterprise, the Administrator may make
temporary antl deffnitive loans to loeal public ageneies in accordance
with the provisions of this title for the undertaking of urban renewal
projects. Such loans (outstantling at any one time) shall be in such
a,mounts not exceeding the estimatetl erpenditures to be made by the
local public agency for 5 such purposes, bear interest at sueh rate (not
lliloittl(8), Eoushg Act of 1961, Public Low E7-7o, approveal June ao, 1961, ?5
Stst. 149. 163- ronumbereil this cleuEo as (iii) onal doletetl the prior clause which reoil:

"(iii) to mike the cortiflcations ee to the maximum number of dwelling unit8 needetl for
the iel6cation ol families to be displeceal oB a result of govertrmentsl action antl who woultl
be elisible to rent or purchase ilwelling accommotlatioas in properties coveretl by mortgage ir-
suranig under Bection-221 of the National Eonsilg Actl as ameniletl, or".

2Ssc.301(a), Eousing Act of 1964, Public Law 88-560, &pproved September 2,1964,78
Stst. 769. 785. atlded this provieo.

8 September 2, 1964.
{ Seii. 302, Il6using Act of 1964, Public Law 88-560, aBproyeil September 2, f964, 78 Stat.

769- 785. iuserted this r:arenthetical phrase.
uSec.4oz(a). Eousini Act of 1959, Public Law 86-372, approvetl September 23,7959,78

Stot, 654. 67i,';ubstituhA "for 6uch purposes" for "as part of tho gross project cost".

tt/20/64
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less than the applicable going Federal rate), be seeuretl in sueh manner,
and be repaid within such period. (not exceeding, in the case of tlefinitive
loans, forty years from the date of the bonds or other obligations evi-
dencing such loans), as may be deemed aclvisable by the Administrator.
fn 1 any case where, in connection with its undertaking and carrying out
of an urban renewal project, a local public agency is authorized (under
the eircumstanees in which the temporary loan herein providetl is
requested) to acquire real property in the urban renewal area, the
Administrator, in addition to all other authority under this title antl
notwithstanding any other provisions of this title, regardless of the
stage of development of the urban renewal plan and whether before or
after the approval thereof, may make a temporary loan or loans to any
sueh local public agency to finance the acquisition of such real property:
Prouid,ed,, That no loan for sueh purpose shall be made unless (1) the
governing botly of the locality involved shall have approved by resolu-
tion or ordinance the acquisition of real property in the urban renewal
area, and (2) either (A) the Atlministrator shall have determined
that such loan is reasonably secured by a first mortgage or other
prior lien upon such real property or is otherwise reasonably seeured,
or (B) the governing body of the locality shall have assumed the
responsibility to bear any loss that may arise as the result of such
acquisition in the event that the property so acquired is not used
for urban renewal purposes because the urban renewal plan for the
project is not approved, or is amended to omit any of the acquired
property, or is abandoned. for any reason Proaid,eil, furth,er, That
the Administrator may, in his discretion and subject to such con-
ditions as he may impose, permit any strueture so acquiretl to be
demolished and removed, and may include in any loan authorized by
this section the cost of such demolition and removal, together 2 with
administrative, relocation, and other related costs and payments, if the
approval of the loeal governing body extends to such demolition and
removal : And, proaid,eil fu,rther, That the loan contraet shall providc,
that the local public agency shall not dispose of such real property
(except in lieu of foreclosure) until the loeal governing body of the
locality involved shall have either approved. the urban renewal plan
for the project or consented to the disposal of sueh real property.s Not-
withstanding any other provision of this title, the Administrator may
make a temporary loan, as deseribed in the first two sentenees of this
subsection, for two or mor:e urban renewal projects being carried out hy
the same Iocal public agency. The principal amount of any such loan
which is outstanding at any oire time shall not exceed the estimated ex-
penditures to be made by the ioeal pubiie agency for such projects.

(b) In connection with any project on land which is open or pre-
dominantly open, the Administrator may make temporary loans to
_ lThi-s seutence-add-e,il !y se-c..40-3-_ Housing Act of 1959, ?ublic Law 86-372, approved
September 2a. 1959. 73 Stet. 654. 671.2Sec.314(b), Ilousing Act of 1961, Public Law 87.70, approved June 30, 1961. Z5 Stat.
749, L72, iBserted the language.pormittin8 the inclusion of "atlministrative, reloci,tion, and
other rolat€al coets sud paymeate,".

3Sec.303(a), {guqin-g Act of 1964,-Public Larv 88-560, approvetl September 2, i964,78
Stat. 769, 785, edded the remainder of this paragraph.
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municipalities or other publio bodies for the provision of publio builtl-
iugs or facilities necessary to serve or support the new uses of such
land in the project area. Such temporary loans Bhall be in such amounts
not exceeding the erpenditures to be made for such purpose, bear
interest at such rate (not less than the applicable going Federal rate),
be secured iu such ma,nner, and be repaid within such period (not
exceeding ten years from the date of the obligations evidencing such
loans), as may be deemed advisable by the Administraton

(o) IJoans made pursuant to subsection (a) or (b) hereof may be
made subjeot to the aondition that, if at any time or times or for any
period or periods during the life of the loan contract the local publia
agency can obtain loan funtls from sources other than the Federal
Clovernment at interest rates lower than providetl in the loan contract,
it may tlo so with the consent of the Administrator at such times and
for such periods without waiving or surendering any rights to loan
funds und.er the oontract for the remainder of the life of such contraat,
and, in any such case, the Administrator is authorized to consent to
a pledge by the local public agency of the loan contraet, and any or
afof iis rights thereunder, as security for the repa;ment of the 1 princi-
pal of antl the interest on the loan funds so obtained from other sources.
In 2 connection with any such pledge of a loan contract, including loau
pa5rments thereunder, as security for the repayment of obligations of
the local public agency held by other than the Federal Government, the
Administrator is authorized to agree to pay, through operations of a
paying agent or agents, and to pay or cause to be paitl when due, from
funds obtained pursuant to subsection (e) of this seetion, to the holders
of such obligations (or to their agents or designees) the principal of
and the interest on such obligations, subject to such conditions as the
Administrator may determine but without regard to any other condi-
tiou or requirement. Notwithstanding any other provision of law, any
contract or other i:rstrument executed by the Administrator which, by
its terms, ineludes an obligation of the Administrator to make payment
pursuant to this subsection shall be construed by all officers of the
United States separate and apart from the loan contract and shall be
incontestable in the hands of a bearer antl the full faith and credit of
the United States is pletlgetl to the payment of all amounts agreed. to
be paicl by the Administrator pursuant to this subsection.

(il) The Administm,for may make advances of funds to local poblic
agencies for surveys 8 of urban areas to determine whether t[e un-
dertaking of urbau renewal projects therein may be feasible and
for surveys and plans for urban renewal projects which may be
assisted under this title, including, but not limitetl to, (i) plans for
- rS""]76ifUl, Eousing Agt of 1989, pubtic rtaw 86-3?2, approved September 2?, Lgss, 7ggtet. 654. 671. insort€d "th6 principa,l of aad tJre interest on".

tSec. 802(o), Ilousing Act of 1961, Public Law 87-70, approveal Juno 30, 1961, 76 Stot.
149, 166, added ths renaiaing provisionr iD soc. 102(c).

ESec. 908(b). Eou8irg Act. of 1966. Public Lew 1020, 84th Cougress, approve(l August
7, 1956, 70 Btat. 1091, 1100, insorted. ths len$rago authorizing advances for surveyg ol uiban
ar€&s to detomine whether the uadertaking ol urbsn renewal projects in the areas may be
teasible.
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carrying out a program of voluntary repair antl rehabilitation of builtl-
ings and improvements, (ii) plans for the enforcement of State antl
loeal laws, eodes, and, regulations relating to the use of land and the
use and occupancy of buildings and improvements, and to the com-
pulsory repair, rehabilitation, demolition, or removal s1 [uildings and
improvements, and (iii) appraisals, title searches, aJld other preliminary
work necessary to prepare for the acquisition of land in eornection
with the undertaking of such projects. The contract for any such
advance of funds shall be made upon the condition that such advance
of funds shall be repaid, with interest at not less than the applicable
going Federal rate, out of any moneys which become available to the
local public egency for the uxdslfsking of the project involved. No
contract for any such advances of funds for surveys and plans for urban
renewal projects which may be assisted under this title shall be made
unless the governing body of the locality involved has by resolution or
ordin4ngg approved the undertaking of such surveys and plans and
the submission by the local public agency of an application for such
advance of funds. Notwithstanding 1 section 110(h) or the use in any
other provision of this title of the term "Iocal public agency" or
"loeal public agencies" the Administrator may make advances of fund.s
und.er this subsection for surveys and plans for an urban renewal
project (iuclutling General Neighborhood Renewal Plans as herein-
after deffned) to a single local public body which has the authority to
undertake aud e.arry out a substantial portion, as determined by the
Administrator, of the surveys and plans or the project respecting which
such surveys and plans are to be made: Proaid,ed,, That the application
for such advances shows, to the satisfaction of the Administrator, that
the fiIing thereof has been approved by the public body or bodies
authorized. to undertake the other portions of the surveys and plans
or of the project which the applicant is not authorized to undertake.

2 fn order to facilitate proper preliminary planning for the attain-
ment of the urban renewal objectives of this title, the Administrator
may also make advances of funtls (in atltlition to those authorized.
above) to loeal public agencies for the preparation of General Neigh-
borhood Renewal Plans (as herein tlefnetl) for urban renewal areas of
such scope that the urban renewal activities therein may have to be
carried. out in stages, consistent with the capacity and. resourees of the
respective local public agency, over an estimated period of not more
than ten years. No contraet for ad.vances for the preparation of a
General Neighborhood Renewal Plan may be made unless the Adminis-
trator has determined that:

(1) irl the interest of sound community planning, it is desirable
that the urban renewal area be planned for urban renewal pur-
poses in its entirety;

llbls sontenco atltled by sec. 801, Eouaing Act of 1956, Public Law 1020, 84th Congtess,
iDDmvsd Aurnst 7. 1956. 70 stat. 1091. 1097.-iRemaininE proviilions ii thig Bubsection edded by sec. 308(a), Iloueing Act of 1956, Public
IJaw 1020, SiItE Congress, approved AugBst 7, 1966, 70 gtat. 1091, 1099.
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(2) the local public ageney proposes to undertake promptly an
urban renewal project embracing at least 10 per centum of such
area, upon completion of the General Neighborhood Renewal Plan
and the preparation of an urban renewal plan for sueh project; and

(3) the governing body of the locality has by resolution or
ordinance (i) approved the undertaking of the General Neighbor-
hood. Renewal Plan and the submission of an application for such
advance and (ii) represented. that such plan will be used to the
fullest extent feasible as a guide for the provision of public im-
provements in such area and that the plan will be considered in
formulating codes and other regulatory measures affecting property
in the area and in undertaking other local governmental activities
pertaining to the development, redevelopment, rehabilitation, and
conservation of the area.

The contract for any such advance of funds for n Gencral Neighborhood
Renewal Plan shall be made upon the condition that such advance shall
be repaid, with interest at not less than the applicable going Federal rate,
out of any moneys which become available to the local public agency
for the undertaking of the first urban renewal project in such area:
Prouided,, That in the event of the undertaking of any other project or
projects in such area an appropriate allocation of the amount of the
advanee, with interest, may be effected to the end that each such project
may bear its proper allocable part, as cletermined by the Administrator,
of the cost of the General Neighborhood Renewal Plan. As used herein,
a General Neighborhood Renewal Plan means a preliminary plan (con-
forming, in the determination of the governing botly of the locality, to
the general plan of the locality as a whole aud to the workable program
of the eommunity meeting the requirements of section 101) which
outlines the urban renewal activities proposed for the area involved,
provides a framework for the preparation of urban renewal plans aucl
indicates generally, to the extent feasible in preliminary plauing, the
land uses, population density, building coverage, prospective require-
ments for rehabilitation and improvement of property, and any por-
tions of the area contemplated for clearance and redevelopment.

(e)l The total amount of loan contracts outstandiug at any one
time under this title shall not exceed the aggregate of the estimated
expenditures to be made by local public agencies as part of the gross
project cost of the projects assisted by such contracts. To obtaiu

r Irunediately prior to amsnduent by Bec. 404, I{ousing Act of 1959, Public Law 86-872.
approy€d Septeurber 23, 1959, 73 St8t. 654, 671. thia gubsoction re&d a8 lollovE:

"(e) To obtain funds for loons under this title, thc AdrDinistr&tor, on and after July 1, 1949,
may, with the approval ol tho Pro8idont, issue and hsve out8tanding at any on€ time notos
and obligations for purchase by th6 Secrotary ol tho Treasury in on anrount not to sxceod
$25,000,000, which limit on guch outBtanding amount shall be increased by $226,000,000 on
July 1. 1950, and by further amounts of $250.000.000 on July 1 in oach of the ye&rB 1951.
1952. and 1953, respoctivelyt Protiiled., T}at (subject to the total authorization of not to
srce€d $1,000,000,00o) such limit, Bnd any such authorized increase therein, ru&y be increased.
et any tim€ or timBs, by additional omounts &ggregsting not nrors th&n $250,000,000 upon a
detemination by the President. after recsiving advice frosr tho Council of Oconotnic Advisers
ag to tho genera,l effect of such increase upon tho conditions in tho building industry and upon
th6 national economy, that such action is in the public interest."
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funds for advance and loan disbursements under this title, the
Administrator may issue and have outstanding at any one time notes
and obligatious for purchase by the Secretary of the Treasury in an
amount which shall not, unless authorized by the President exceed
$1,000,000,000. For the purpose of establishing unpaid obligations as

of a given date against the authorization contained in the preceding
sentence, the Administrator shall estimate the maximum amount to
be required to be borrowed from the Treasury and outstanding at
any one time with respect to loan eommitments in effect on such date.

(f) Notes or other obligations issued by the Attministrator under
this title shall be in sueh forms and denominations, have such maturi-
ties, and be subject to such terms and conditions as m&y be prescribed
by the Administrator, with the approval of the Secretary of the
Treasury. Such rrotes or other obligatiorrs shall bear interest at a rate
determined by the Secretary of the Treasury, taking into consideration
the current a,verage rate on outstanding marketable obligations of the
United States as of the last day of the month precediug the issuanee of
such notes or other obligations. The Secretary of the Treasury is
authorized and direeted to purchase any notes and other obligations of
the Administrator issued under this title and for such purpose is
authorized to use as a public debt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Act, as
amended, and the purposes for which securities may be issued under
such Act, as amended, are extended to include any purchases of such
notes and other obligations. The Secretary of the Treasury may at any
time sell any of the notes or other obligations acquired by him und.er
this seetion. All redemptions, purchases, and sales by the Secretary
of the Treasury of such notes or other obligations shall be treated as
public debt transactions of the United States.

(g) Obligations, including interest thereon, issued by local publie
agencies for projects assisted pursuant to this title, and income derived
by such agencies from such projects, shall be exempt from all taxation
now or hereafter imposed by the United States.

CAPITAIJ GR,ANTS

Snc. 103. (a) (1) The Administrator may make capital grants to local
public agencies in aecordance with the provisions of this title for urban
renewal projects : Prouidetl, That the Administrator shall not make any
contract for capital grant with respect to a project which eonsists of
open land.

(2) The 1 aggregate of such capital grants with respect to all of the
-tlI-."Aiut"ly prior to amendment by soc.8o1(s), Ilousing Act ol 1961, Public lrav/ 8z-zo,
approved Jun€ 30, 1961,76 Stat. 149, 166, the ballnce of this subsection read as follows:

"The &ggregste of such capital grants rrith r€spect to all tho projects of a locol public
agency otr which contrects for capital gronts have been mode unale! this title, erclusive ot
projects referred to in th6 proviso hereto, shall not exceetl two'thirils of the aggregste of th€
net project costs of Buch nonexclutled projects: Prooid,ed,, That th6 sggreg&te of such capital
gr&nts may €xceeal two.thirds but not three-fourths of the sggregate net project costs of thoso
project8 which the Administrator, st ths request of a local public agency, may approyo on
such a three-fourths capital grant basis. A capital grent with respect to any individual project
Bh8ll not erc€ed the difrorenc€ betwegn the E€t proj€ct cost and the local gratrts-in-aial actuslly
med€ witb re'pect to the project." 
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projects of a local public agency (or of two or more local public agen-
cies in the same municipality) on which contracts for capital grants
have been made under this title shall not exceed the total of-

(A) two-thirds of the aggregate net project costs of all such
projects to which neither subparagraph (B) nor subparagraph (C)
applies, and

(B) three-fourths of the aggregate net project costs of any of
such projects which are located in a municipality having a popu-
lation of fifty thousand or less (one hundretl fifty thousand or less
in the case of a municipality situated in an area which, at the time
the contract or contracts involved are entered into or at such
earlier time as the Administrator may specify in order to avoid
hardship, is designated as a redevelopment area under the second
sentence of section 5(a) of the Area Reclevelopment Act) accord-
ing to the most reeent decennial census, and

(C) three-fourths of the aggregate net project costs of any of
such projects (not falling within subparagraph (B) ) which the
Administrator, upon request, may approve on a three-fourths eap-
ital grant basis.

(3) A capital grant with respect to any individual project shall uot
exceed the difference between the net project cost and the local grants-
in-aid actually made with respect to the project.

(b) The Administrator may, with the approval of the President,l
eontract to make grants under this title aggregating not to exceed
$4,725,000,0002: Prouided,, That of sueh sum the Administrator may,
without regard to other provisions of this title, eontract to make grants
aggregating not to exceed $25,000,000 for mass transportation demon-
stration projects which he determines will assist in carrying out urban
transportation plans and research, including but not limited to the de-
velopment of data and information of general applicability on the
reduction of urban transportation needs, the improvement of mass
trausportation service, and the contribution of such serviee toward
meeting total urban transportation needs at minimum cost. Such grants
shall not be used for major long-term capital improvement; shall not
exceed trvo-thirds of the cost, as determined or estimated by the Admin-
istrator, of the project for which the grant is mad.e; and shall be sub-
ject to such other terms and conditions as he may prescribe. The Atl-
ministrator is authorized, notwithstanding the provisions of section
3648 of the Revised Statutes, as amended, to make advanee or progress
payments on account of any grant contracted to be matle pursuant to this
section. The faith of the United States is solemnly pledged to the pay-
ment of all grants contracted for under this title, and there are hereby
authorized to be appropriated, out of any money in the Treasury not

lSee liixccul,ive Order 111C6,2-2.6 empowering the,{.dministrator to pcrlorm this function
without tho approval, ratiffcation, or other action of the President.I Sec. 304, Housing Act of 1964, Public Law 88-660, apDroved September Z, 1964, 78 Stst.
769, 785, eubstituted "$4,725,000,000" for "$11,000,000,000".
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otherwise appropriated, the amounts necessary to provide for such pay-
ments t Prouided,, That any amounts so appropriateil shall also be
available for repaying to the Secretary of the Treasury, for application
to notes of the Administrator, the principal amounts of any funds
advanced to local public agencies und.er this title which the Atlminis-
trator determines to be uueollectible because of the termination of
activities for which sueh advances were made, together with the interest
paid or accrued to the Secretary (as cletermined by him) attributable to
notes given by the Administrator in connection with sueh advances, but
all such rcpayments shall constitute a charge against the authorization
to make contracts for grants contained in this section z Proaideil
further, That no such determination of the Aclministrator shall be con-
strued to prejudice the rights of the United States with respect to any
sueh advanee.

(e)1 Notu,ithstanding any other provision of this or any other Act,
if financial assistance authorized by this title to be made available to
a locality or local public agency may be made available to any locality
or loeal public agency within the limitations provided in sections 102 ( e) ,
103(b), and 106(e), and the second paragraph following the paragraph
numbcrcd (6) of section 110(c), the amount of such financial assist-
anee made available to any locality or local public agency upon sub-
mission arrd pror.essing of proper application therefor shall not otherwise
he resi rictr',i exeept on the basis of (1) urgeneS, of neecl, antl (2) feasi-
bility. as dctermined by the Administrator.

(d)'z The Administrator may contraet to make grants for the prepa-
ration or eompletion of community renewal programs, whieh may iu-
elrrde. wilhorrt beins limited to, (1) the identifieation of slum areas
or blighted, r'leteriorated, or deteriorating areas in the eommunity, (2)
tlre measrrrement of the nature and degrce of blight and blighting
factors within sueh areas, (3) deternrination of the financial, reloca-
lion, and othcr resources needed and available to renew sueh areas,
(4) the identification of potential project areas and, where feasible,
t.vpt's of urban renervll aetion contcmplated rvithin such areas, and
(5) sehedrrlilrg or progranrnring of urban rencwal activities. Such pro-
grams shall confr-rrm, in the detcrminatiorr of the governing body of
the lorality, to tLe general plan of the locality as a whole. The Admin-
istrator may establish reasonable requirements respeeting the scope
and eontent of sueh programs. No contract for a grant pursuant to
this subsection shall be made unless the governing body of the locality
involved has approved the preparation or eompletion of the com-
munity reuewal program and the submission by the loeal publie ageucy
of an application for sueh a grant. Notwithstanding section 110(h)
or the use in any other provision of this title of the term "local public
agency" or "local publie agencies", the Administrator may make grants
pursuant to this subsection for the preparation or completion of a
-llaa"a f,y Sec. 406(3), Eousing Act ot 1969, Public Law 86-3?2, approvsd geptomber 28,
1959, 79 Stat, 664, 672.,Added by Soo.405(3), Housing Act of 1959, Public Law 86-372, approv€il September 28,
1959, 73 BLat. 654, 672.
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community renewal program to a single local public bocly authorizetl
to perform the planning work necessary to such preparation or com-
pletion. No grant made pursuant to this subsection shall exceed two-
thirds of the cost (as such cost is determined or estimatetl by the
Administrator) of the preparation or completiou of the eommunity
renewal program for which such grant is made.

REQUIREMENTS FOE tOCAr, GRANIIS-IN-AID

Snc. 104.1 Every contract for capital grants u:rd.er this title shall
require local grants-in-aid in connection with the project involved. Such
local grants-in-aid, together with the local grants-in-aid to be provided
in connection with all other projects of the local publie agency (or two
or more local public agencies in the same municipahf) on which con-
tracts for capital grants have theretofore been mad.e, shall be at least
equal to the total of one-third of the aggregate net project costs of such
projeets undertaken on a two-thirds capital grant basis and one-fourth
of the aggregate net project costs of such projects undertaken on a
three-fourths eapital grant basis.

IOOAIT DElIEBIIINATIONB

Sso. 105. Contracts for loans or capital grants shall be made only
with a duly authorized local public agency antl shall require that-

(a) The urban renewal plan ' for the urban renewal area be approved
by the governiug body of the locality in whieh the project is situated,
and that such approval include findings by the governing body that
(i) the ffnancial aid to be provitletl in the contract is necessary to
enable the project to be undertaken in aecordance with the urban
renewal plan; (ii) the urban renewal plan will afrord. maximum
opportunity, consistent with the sound needs of the locality as a whole,
for the rehabilitation or red.evelopment of the urban renewal area by
private enterprise; (iii) the urban renewal plan conforms to a general
plan for the development of the locality as a whole; anil 8 (iv) the
urban renewal plan gives due consideration to the provision of adequate
park and recreational areas and facilities, a.s may be desirable for
neighborhood improvement with special consideration for the health,
safetg and welfare of children residing in the general vicinity of the
site covered. by the plan;

rfmmediately prior to amentlment by sec. 301(b), Housing Act of 1961, Public IJaw 87-70,
approved June 80, 1961, 76 Stst. 149, 166, thie aection read as follows:

"Seo. 104. Eyery contract for cspital grants under this title shall require local grauts-in-aid
in connection with the proiect itrvolved, Such local grants-in-aid, together \vith ths local
grants-in.aid to be provided in connectioD with Ell otJl8r projects of ths local public agency ou
which contracts for capital grant8 hsve tberetofor€ been made, shall not be required in exceas
of one-third of the egBregete Det ploject costs oI all proj€ctB of the local public agency on
which cotrtracts for capital grauts haye been nede on tho two-thirdr basis, or in excsse of
one-fourth of the aggr€get€ net proj€ct cost8 of all projects of the local public &geusy on which
contracts lor capital grants have been made ou tbe three-fourths bosis."

2sec.302(a), Ilousing Act of 1966, Public Low 1020, 84th Congress, approveil Auguet ?,
1956, ?0 Stat. 1091, 1097, deleted '(including any redevelopmeDt plsn constituting a part
thoreof)."

s Sec. 316, Ilousing Act of 1961, Public Lrw 87-70, spproyed JuDe 30, 1961, 75 Stat. 149,
172, added clause (iv).
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(b) 'When real property acquiretl or heltl by the local public
agercy in eonneetion with the project is soltl or leased, the purchasers
or lessees and their assigrees shall be obligatetl (i) to devote such
property to the uses speeifed in the urban renewal plan for the pro-
ject area; (ii) to begin within a reasonable time any improvements
on such property required by the urban renewal plan; and (iii) to
comply with such other eonditions as the Admi''istrator finds, prior
to the erecution of the contract for loan or capital grant pursuant to
this title, &re necessary to carry out the purposes of this title z Proaideil,,
That clause (ii) of this subsection shall not apply to mortgagees and
others who acquire an interest in such property as the result of the
enforcement of any lien or claim thereonz Anil,t proutil,eil further,That,
with respect to any improvements of a type which it is otherwise au-
thorized to unilertake, any Federal agency (as defined in section 3(b)
of the Federal Property and Administrati'se Services Act of 1949, as
amended, and also including the District of Columbia or any agency
thereof) is hereby authorized to become obligatetl in accordance with this
subsection, except that clause (ii) of this subsection shall apply to such
Federal agercy only to the extent that it is authorizetl (and funds have
been made available) to make the improvements involved;

(c) There be a feasible method for the temporary relocation of indi-
viduals 2 and families displaced from the urban renewal area, and that
there are or are being provided, in the urban renewal area or in other
areas not generally less desirable in regartl to public utilities and public
and commercial facilities and at rents or prices within the financial
means of the individuals 2 and families displaced from the urban
renewal area, d.ecent, safe, and sanitary dwellings equal in mrmber
to the number of and available to sueh displaced individuals 2 and
families and reasonably accessible to their places of employment:
Proaid,ecl,,3 That the Administrator shall issue rules and regulations
to aid in implementing the requirements of this subsection and in other-
wise achieving the objectives of this title which shall require that
there be established, at the earliest practicable time, for each urban
renewal project involving the displacement of families, individuals,
or busiuess concerns occupying property in an urban renewal area,
a reloeation assistance program which shall include such measures,
faeilities, and services as may be necessary or appropriate in order
(1) to determine the needs of such families, individuals, and business
concerns for relocation assistance, (2) to provide information and

1 Sec, 406, Ilousing Act of 1959, Public Law 86-372, approvett September 29, L959, 73
Stat. 654, 673 added this proviso.

2Sec. 306(a)(1), I{ousing Act of 1964, Public Law 88-560, approveil September 2,7964,
78 Stat. ?69, 786, iuserted "iuilividuals and".

Sec. 305(a)(2) of the Housing Act of 1964 provideil that tho requirement imposeil for the
relocatiotr of individuals frorn urban renewal areas shall not be applicable to &ny project
receiving Federsl recognition prior to ths date of enactment of this Act (September 2, 1964).8Sec.305(b), Housing Act of 1964, Public Law 88-560, approveal September 2, L964,78
Stat. 769, 786, added this proviso.

Sec.305(c), Housing Act of 1964, Public Law 88-560, approvetl September 2,1964,78
Stat. 769, 786, amended the Smell Business Act (15 U.S.C. 637) to direct the Small Busiuess
Admini8trstion to proyide reloc&tion assistance snd information for small business concerDs
to be displaceal from urban renewal areas, at the earlieBt practicable tim€.
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assistance to aid in relocation and otherwise minimize the hardships
of displacement, and (3) to assure the necessary coordination of
relocation activities with other project activities and other plannetl
or proposed governmental actions in the community which may affect
the carrying out of the relocation program.

(il) No laud for eny project to be assisted. under this title shall be

scquired by the local public sgency except after public hearing follow-
ing notice of the date, time, place, and purpose of such hearing.

(e)1 No und.erstanding with respect to, or contract for, the disposi-
tion of land within an urban renewal area shall be entered. into by a
local public agency unless the local public agency shall have first matle
publie, in such form and manner as may be prescribecl by the Admin-
istrator, (1) the name of the redeveloper, together with the names of
its officers and principal members, shareholders and investors, and other
interested. parties, (2) the redeveloper's estimate of the cost of any
residential red.evelopment and rehabilitation, and. (3) the redeveloper's
estimate of rentals and sales prices of any proposed housing involved in
such redevelopment and rehabilitation : Proaid,ed., That nothing in this
subsection shall constitute a basis for contesting the conveyance of, or
title to, sueh land.

GENERAI/ PBOYISIONS

Snc. 106. (a) In the performanee of, and with respect to, the func-
tions, powers, and. duties vested in him by this title, the Ad.ministrator,
notwithstanding the provisions of any other law, shall-

(1) appoint a Director to administer the provisions of this title
under the direction and supervision of the Administrator and
the basic rate of eompensation of such position shall be the same as
the basie rate of compensation established for the heads of the
constituent agencies of the Housing and Home Finance Agency; 2

(2) prepare annually and submit a butlget
for wholly owned. Government corporations
Corporation Control Act, as amended.;

program
by the

as provided
Government

(3) maintain an integral set of aecounts which shall be auditetl
annually by the General Accounting Offiee in accordance with the
principles and procedures applieable to commercial transactions
as provitled by the Government Corporation Coutrol Act, as
amended, and no other audit shall be required.: Proaiileil, That
such ffnaneial transaetions of the Administrator as the making of

lAilded by sec.4O7, Housing Act of 1959, Public Law 86-372, approvetl September 23,
1959, 7e Stat. 654, 67e.

2 See Housing Administrator's Reorganizstion Order No. t, 2-1.3, which provides that the
functions of tho Administrator \vith respect to slum cleorance rnd urban ronorval under title
f of tho Housing Act of 1949, as amended, axcopt Boction 101(c), shall bo ailministered by
the Urban Rsnewal Comnrissioner under tho supervision ond direction ol th€ Administrator.
Section 106(a) of the Federal Executivo Pay Act of 1956, Public Irsw 854, 84th Congress,
approved Jrrly 31, 1956, 70 Stat. 736, 738, providgtl that the annual rats ol basic componsa-
tion of ths Comissioner, Urbon Ronowal Administratlon, shall be 820,000.
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advances of funtls, loans, or grants 1 and vouchers approvett by the
Administrator in connection with such financial transactions shall
be final and. conclusive upon all officers of the Government.

(b) Funtls made available to the Administrator pursuant to the
provisions of this title shall be depositetl in a checking account or
aceounts with the Treasurer of the United States. Receipts and assets
obtained or held by the Administrator in connection with the perform-
ance of his functions under this title shall be available for any of the
purposes of this title (except for grants 1 pursuant to section 103
hereof), and all funds available for carrying out the functions of the
Atlministrator under this title (inclutling appropriations therefor,
whieh are hereby authorized), shall be available, in such amounts as
may from year to year be authorized by the Congress, for the adminis-
trative expenses of the Administrator in eonnection with the per-
formanee of sueh funetions: Prouiil,eil, That necessary expenses of
inspections and autlits, and of providing representatives at the site, of
projeets being planned or undertaken by local public ageneies pur-
suant to this title shall be compensated by such ageneies by the pay-
meut of fixed fees which in the aggregate will cover the costs of render-
ing such services, and such expenses shall be considerecl nonatlminis-
trative; and for the purpose of provitling sueh inspeetions and audits
and of providing representatives at the sites, the Administrator may
utilize any egency and sueh agency may aceept reimbursement or
payment for such services from such loeal public ageneies or the
Administrator, and cretlit sueh amounts to the appropriations or
funds against whieh sueh charges have been made.

(c) fn the performanee of, antl with respect to, the functions,
powers, and duties vested in him by this title, the Atlministrator, not-
withstanding the provisions of any other law, may-

(1) sue and be sued;
(2) foreclose on any property or commence any action to pro-

tect or enforce any right conferred upon him by any law, eontraet,
or other agreement, antl bitl for and purchase at any foreclosure or
any other sale any project or part thereof in connection with
which he has made a loan or eapital grant pursuant to this title.
In the event of any such aequisition, the Administrator may, not-
withstantling any other provision of law relating to the aequisition,
handling, or disposal of real property by the Unitetl States, com-
plete, administer, dispose of, and otherwise deal with, such projeet
or part thereof ; Proutileil,, That any such acquisition of real
property shall not deprive any State or political subdivision
thereof of its civil jurisdietion in and over such property or impair
the civil rights under the State or local laws of the inhabitants
on such property;

), Ifousing Act of 1959, Public Law 86-872, approyed Septernber 23, 1959, 73
, substituted "gtants" for "capital grants".

71/20/64
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(8) enter into agreements to pay annual sums in lieu of taxes
to any State or local taxing authority with respect to any real
property so acquired or owned, arrd such sums shall approximate
the taxes which would be paid upon such property to the State
or loeal taxing authority, as the case may be, if such property were
not exempt from taxation;

(4) se[ or exchange at public or private sa,le, or lease, real or
personal property, and sell or exehange any securities or obliga-
tions, upon such terms as he may ffx;

(5) obtain insuranee against loss in eonneetion with property
and other assets held;

(6) subject to the specific limitations in this title, consent to
the modification, with respect to rate of interest, time of payment
of any installment of principal or interest, security, amount of
grant,l or any other term, of auy eontraet or a,greement to which
he is a party or which has been transferred to him pursuant to
this title;

(7) inclutle in any contract or instrument made pursuant to
this title such other covenants, eonditions, or provisions (inclutling
sueh coveuants, conditions, or provisions as, in the determination
of the Administrator, are necessary or desirable to prevent the
payment of excessive priees for the aequisition of land in con-
neetion with projects assisted under this title) as he may deem
necessary to assure that the purposes of this title will be achieved..2
No provision of this title shall be construetl or administered to
pernit speculation in lautl holding; antl

(8)B make advance or progress payments on account of any
grant a contractecl to be matle pursuant to this title, notwith-
standing the provisions of section 3648 of the Revisetl Statutes,
as amended, or any other provisions of this title.

(tl) Section 3709, as amended., of the Bevised Statutes shall not
apply to any contract for services or supplies on aecount of any property
acquired pursuant to this title if the amount of such contract does not
erceed $1,000.

(e) Not 6 more than lZt/z per centum of the grant funds provitleil for
in this title shall be expended in any one State t Proa'td,ed,, That the Atl-
ministrator, without regard to sueh limitation, may enter into contracts

r Sec. 417 (1), Ifousing Act of 1959, Public Law 86-372, epproved Septomber 23, 1959,
73 Stst. 654, 676, substitut€d "grant" for "cspital grsnt".

2 See also 2-2.5 lot provisione requireil with respect to records, specifications, antl arrilits,
3Paragraph 8 addeal by Public Law S7O,82d Congress, approved June 3, 1952, 66 Stat. 98.aSec.417 (1) Ilousing Act of 1959, Publis IJaw 86-372, epproved September 23, L959,73

Stat.654.676 substituted "grants" for "cBDital Erailts".slmmediately prior to amendment by sec.408, Housirg Act of 1959. Public Law 86-372,
approved Septomber 23, 1959, 7A Stat. 654, 673, the languago preceding the proviso read aB
follows:
"Not mors lhan L2Yz per centum ol the lunds provided for in this titlo, either in the lorm ot
loans or gr&[ts, shall be exponileil ir sny ono gteto".
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for 1 grants aggregating not to exceed $100,000,000 (subject to the total
authorization provided in section 103(b) of this title) with local public
agencies in States \vhere more than two-thirds of the maximum a grants
permitted in the respective State under this subsection has been obli-
gated.

(f),
(g)t No provision permitting the new construction of hotels or other

housing for transient use in the redevelopment of any urban renewal
area und.er this title shall be included in the urban renewel plan unless
the eommunity in which the project is located, unaler regulations pre-
scribed by the Aclministrator, has caused to be made a competent ind.e-
pendent analysis of the local supply of transient housing and. as a result
thereof has d.etermined that there exists in the area a neetl for addi-
tional units of such housing.

PRoPERTY ro BE usED FoBrpuBrJIc 
fi^"#:Jil:4oB 

HousrNG FoR MoDERATE

Src. 107. (a)5 Upon approval of the Administrator and subject to
such conclitions as he may determine to be in the public interest, any
real property heltl as part of an urban renewal project may be made
available to (1) a limited dividend corporation, nonprofit corporation
or assoeiation, cooperative, or public body or agency, or (2) a purchaser
who would be eligible for a mortgage insurecl under section 221(d) (3)
or (tl) (a) of the National Housing Act, for purchase at fair value for
use by such purchaser in the provision of nerv or rehabilitated rental
or cooperative housing for oecupancy by families or individuals of
moderate income.

(b) When it aplrears in the public interest that real property
acquired as part of an urban renerval pro,ject shoulcl be used in whole
or in part for a low-rent housing project assistetl under the Unitcd
States Housirrg Act of 1937, or under a State or local program found
by the Administrator to have the same general purposes as the Federal
program under such Act, the property shall be made a.vailable to the
public housing agency undertaking the low-rent housing project at
a priee equal to its fair value, as determined. in accordance with subsec-
tion (a), ancl such amount shall be included as part of the development

1 Sec. 417 (1), Ilousing Act of 1959, Public Law 86-372, approyed Septemtrer 23, L959, 73
Stet.654. 676 substituted "grants" for "cspitBl grents".

!Authority for relocation pa)ments originally authorized by this subsection rvere incorporated
with additional provisions in a new section 114 by sec.310(a), llousing Act of 1964, Public
Iraw 88-560, approved September 2, L964, ?8 Stat. 769, 788.

3 Added by sec. 410, Ifousing Act of 1959, Public Law 86-372, approved September 23, 1959,
73 Stat. 654. 674.almnealiatiily prior to amendment by sec. 306(a) (1), Ilousing Act oI 1961, Public Law
87-70, approved June 30,19ti1, 75 Stat.149, 168, the title of sec.107 reatt: "PAYI{IINT
tr'OR I,AND USED FOR I,OW.N,ENT PUBI,IC HOUSING".

6 Sec. 306, Housing Act of 1964, Public Law 88-560, &pproved September 2, 7964, 78 Stat.
769, 786, ameE(led section 107(a) and (b) to pennit the sele of real property in an urban
renewal area at a special reduced price to purchasers for the purpose of providing for lorv-or
moderate-income individuals, Prior to this amenilment the sale of such property at a special
reduced price was linliteal to lov-or nroderate-iDcome families.

Sec. 306 of the Housing Act of 1964 further amended section 107(b) to permit the disposi-
tion of real property in au urban renewal area for housing for 'lor,-.income families at the same
reduced price as for housing for moderate incomo families.
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cost of such lolv-reut housing project : Prou,id,ed,, That the local con-
tribution in the form of tax exemption or tax remission required by
section 10(h) of sueh Act, or by nnz1ogo11s provisions in legislation
authorizing sueh State or local program, with respect to the low-rent
housing projcct into rrhich suclr property was incorporated. on or after
September 23, 1959, shall (if eovered by a contract which, in the
determination of the Publie Ilousing Commissioner, will assure that
such local contribution u,ill be rnade during the entire period that the
project is used as low-rent housing within the meaning of such Act, or
by provisions found by the Administrator to give equivalent assurance
in the case of State or local programs) be aceepted as a local grant-in-aid
equal in amount, as determined by the Admiuistrator, to one-half (or
one-third in the case of an urban renewal project on a three-fourths
capital grant basis) of the clifference between the cost of such property
(including costs of land, clearance, site improvements, and a share,
prorated on an area basis, of administrative, interest, and other project
costs) ancl its sales price, ancl shall be considered. a local grant-in-aid
furnished in a form other than cash r,r,ithin the meaning of section
110(d) of this Act.

SUR,PI,US FEDERAIT REAIJ PROPERTY

Sec. 108. The President 1 may at any time in his discretion, transfer
or cause to be transferred, to the Administrator any right, title, or
interest held by the Fecieral Government or any department or agcncy
thereof in any land (including buildings thereon) rvhich is surplus to
the needs of the Government and which a local public agency certifies
will be within the area of a project being planned by it. 'When 

suoh
land is sold to the local public agency by the Administrator, it shall
be sold at a price equal to its fair uarket value, and the proceeds from
such sale shall be covered iuto the Treasury as miscellaneous receipts"

PBOIIECTION OF IIIBOB STANDABDS

Suc. 109. In order to protect labor standards-
(a) auy contract for loan or capital grant pursuant to this title shall

eontain a provision requiring that not less than the salaries prevailing
in the locality, as determined or atlopted (subsequent to a determination
under applicable State or local law) by the Administrator, shall be
paid to all architects, techaical engineers, draftsmen, and technicians
employed in the development of the project involved and shall also
contain a provision that not less than the wages prevailing in the
locality, as predetermined by the Secretary of Labor pursuant to the
Davis-Bacon Act (49 Stat. 1011), shall be paid to all laborers and
mechanics, except such laborers or mechanies who sre employees of
municipalities or other local public bodies, employed in the development
of the project involved for work financed in whole or in part with funds

r Executive Orcler 10530, issued May 10, 1954, 19 X'ed. Reg. 2709, provides that the Director
of the Bureau of the Budget is designated and ernporvered to perform this functioD of the
Presideut without the approval, ratiflcatiou, or other actiou of the Presideqt.
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metle available pursuant to this title; antl the Atlministrator shall
require certification as to compliance with the provisions of this para-
graph prior to making any payment under such contract; and

(b) the provisions of title 18, United States Code, section 874, and of
title 40, Unitetl States Code, section 276c, shall apply to work fi:ranced
in whole or in part with funtls made available for the development of a
project pursuant to this title.

DEFINIIIION8

Suc. 110. The following terms shall have the meanings, respectively,
ascribed to them below, and, unless the context clearly indicates other-
wise, shall include the plural as well as the singular number:

(a) "Urban renewal area" means a slum area or a blightetl, deterio-
rated, or deteriorating area in the loeality involved which the Admin-
istrator approves as appropriate for an urban renewal project.

(b) "Urban renewal plan" means a plan, as it exists from time to
time, for an urban renewal project, which plan (1) shall conform to
the general plan of the locality as a whole and to the workable pro-
gram referred to in section 101 hereof and shall be consistent with
definite local objectives respecting appropriate land uses, improved
traffic, public transportation, public utilities, recreational and com-
munity facilities, and other public improvements; and (2) shall be
sufficiently complete to indicate, to 1 the extent required by the Admin-
istrator for the mahing of loans and grants under this title, such land
acquisition, demolition and removal of structures, redevelopment, im-
provements, and rehabilitation as may be proposed. to be carried out
in the urban renewal area, zoning and planning changes, if any, land
uses, maximum densities, and building requirements.

2(c) t'Urban renewal project" or "project" may include undertak-
iugs and activities of a local pubiic agency in an urban renewal area for
the elimination ancl for the prevention of the development or spread of
slums and blight, and may involve slum clearanee and red.evelopment in
an urban rene'lval area, or rehabilitation or conservation in an urban
renewal area, or 8 a program of code enforcement in an urban renewal
area, or any combination or part thereof, in accordance with such urban
renewal plan. Such undertakings and activities may include-

(1) acquisition of (i) a slum area or a deteriorated or
deteriorating area, or (ii) land which is predominantly open
and which because of obsolete platting, diversity of ownership,

, S* 4rr, Eousing Act of 1959, Public Larv 86-372, approvetl September 23, 7g5g, 7Agtet. 654, 675, insert€d ", to tho sxtont r€qui.od by tho Administrator for tlxo mEking ol loans
end grsnts under thiB title,",2Section 110(c) &mended to read es set forth in the text by section 302(b) of the Ilousing
Act of 1956, Public Law 1C20, 84th Congress, approved August ?, 1956, 70 Stat. 1091, 1097.
The amendments consolidatetl the provisions iu the definition of "urban renex'al project" to
ovoid overlepping and duplication, and. m&de ths "prodominantly residential" requiremeut
spplicable to the urbaD renerval area as a whole, rather thau only to parts of the area which
wero to be cleered and redeveloped.

a The phrase "or a program of coile enforcement ia an urbau renerval area," inserteil by
sec. 801(b), Ilousing Act ot 1964, Public Law 88-560, &pproved September 2,1964,78 Stot,
769, 785.
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deterioration of structures or of site improvements, or otherwise,
substantially impairs or arrests the sound. growth of the com-
munity, or (iii) open land necessary for sound community growth
which is to be developed for predominantly residential uses, or 1

(iv) air rights in an area consisting principally of land in highways,
railway or subway tracks, bridge or tunnel entrances, or other
similar facilities which have a blighting influence on the surround.-
ing area and over which air rights sites are to be developed for the
elimination of such blighting influences and for the provision of
housing (and related facilities and uses) designetl specifically for,
and limited to, families and individuals of low or moderate income:
Proaid,ed,, That the requirement in paragraph (a) of this section
that the area be a slum area or a blighted, deterioratetl or deteriorat-
ing area shall not be applicable in the case of projects 2 und.er
clauses (iii) and (iv) hereof : Proaid,ed, further,E That the aggre-
gate amount of capital grants for projects under clause (iv) shall
not exceed. 5 per centum of the aggregate amount of grants
authorized. by this title to be contracted for after the date of
enactment of the Ilousing Act of.7964;a

(2) demolition and removal of builtlings and. improvements;

(3) installation, eonstruction, or reconstruction of streets, utili-
ties, parks, playgrounds, and other improvements necessary for
carrying out in the urban renewal area the urban renewal objec-
tives of this title in accordance with the urban renewal plan;

(4) tlisposition of any property acquiretl in the urban renewal
area (including sale,u leasing or retention by the Iocal public
agency itself) at its fair value for uses in accordance with the
urban renewal plan or B as provided in section 107;

(5) carrying out plans for programs 7 of code euforcement or
voluntary repair and rehabilitation of builtlings or other improve-
ments in accord.ance with the urban renewal plar- Prouid,ed,, That
no program of code enforcement shall be included as part of an
urban renewal project unless the locality shall agree to increase its
total expenditures with respect to code enforcement, during the

lThis clause added by sec.308(e)(1), Eousing Act of 1964, Public Law 88-560, approved
September 2, L964, 78 Stst. 769, 787.2Sec.308(&)(2), Housing Act of 1964, Public Law 88-560, approvetl September 2,1964,
78 Sist. 769, 787, substitutod "projects utrder clauses (iii) ard (iv) hereof" for "aE open land
project;".

sThis proviso added by sec. 308(a)(9), Ilousing Act of 1964, Public Law 88-560, approveal
September 2, L964, 78 St&t. 769, 787.r Sopt€mber 2,7964.6Sec.314(c), HousingAct of 1961, Public Law 87-70, approyetl June 30, 1961, 75 Stet.
749, 172, deleted the word "initial".
_ -6-Sec. 306(b), Housing A-ct-of 1961,. Public Law 87.70, spproyed June 30, 1961, Z5 Stst. 149,
168, inserted "or as provided in section 107;".?Sec.301(c), Housing Act of 1964, Public Law 88-560, approved September 2, L964,78
Stat. 769, 785, Bubstituted "programs of code enforcement or" for " a program of" and addetl
the proviso at the end of this paragraph.

Sec. ts01(d)- o_f the Ilousing Act of 1964 provided that otry contract for a capital grant
under titlo I of the Ilousing Act of 1949, executed prior to tho date of en&ctment of the Eous-
ing Act of 1964 (September 2, 1964), may be ameuded to inoorporatp the provisions of subsec-
tion (c) ol sectiotr 301 lor code enforcemeut costs incurred ou or after such date.
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peliod such project is under contract for a loan or capital grant,
by an amount equal to the required local grants-in-aid with respect
to the coale enforcemelrt included as part of such project;

(6) acquisition of any other real property in the urban renewal
area where necessary to eliminate unhealthful, insanitary or unsafe
conditions, lessen density, eliminate obsolete or other uses detri-
mental to the public welfare, or otherwise to remove or prevent the
spread of blight or deterioration, or to provide land for needed,
public facilities;

(7)1 construction of foundations and platforms necessary for
the provision on air rights sites of housing (and related facilities
and uses) designed specifically for, and limitetl to, families and
individuals of lo'r,r, or moderate income; and

(8) acquisition and repair or rehabilitation for guidance pur-
poses, and. resale by the local public agency, of structures which
are located. in the urban renewal area and. whieh, und.er the urban
renewal plan, are to be repairetl or rehabilitatetl for dwelling use
or related. facilities : Prooicl,ed,, That the local public agency shall
not acquire for such purposes, in any urban renewal area, struc-
tures which contain or will contain more than (A) one hund.red
dwelling units, or (B) 5 per centum of the total number of dwell-
ing units in such area which, under the urban renewal p1an, are to
be repaired or rehabilitated, whichever is the lesser.

Notwithstanding'? any other provision of this title, no contract shall
be entered into for any loan or capital graut under this title for any
project which provid.es for demolition and removal of buildings and
improvements unless the Administrator determines that the objectives
of the urban renewal plan could. not be achieved through rehabilitation
of the project area.

For the purposes of this title, the term "project" shall not include
(except as provided in paragraph (7) above) the construction or im-
provement of any building, and the term "redevelopment" and deriva-
tives thereof shall mean development as well as redevelopment. For any
of the purposes of sectiou L09 hereof, the term "project" shall not
include any donations or provisions made as local grants-in-aid aud
eligible as such pursuant to elauses (2) and (3) of section 110(d)
hereof.

lSec. 308(b), Housing Act of 1964, Public Law 88-560, approvod September 2, L964,78
Stat.-769. 788, inserted this laragraph and renurobered the following paragraph as (8). Sec.
308(b) also made a conformiug change in the parentheticel phr&se itr the aecond unnunrbered
paragraph following paragraph (8). The parenthetical phrase had originally been added by
sec.307(b), Ilousing Act of 1961, Public Law 87-70, approved June 30, 1961, ?5 Star. 149,
168.

2 Addeil by sec. 307, Ilousing Act of 1964, Publis Larv 88-560, approved September 2, f964,,
78 Stet. 769, 787.
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Financial 1 assistance shall not be extended under this title with re-
spect to any urban renewal area which is not predominantly resitlential
in character and which, under the urban renewal plan therefor, is not
to be redeveloped for predominantly residential uses : Prou'td,eil,, That,
if the governing botly of the local public ageney determines that the
redevelopment of such an area for predominantly nonresidential uses is
necessary for the proper development of the community, the Administra-
tor may extend financial assistance uncler this title for such a projeet:
Proaid,eil further, That the aggregate amount of capital grants con-
tracted to be made pursuant to this title with respect to such projects
after the date of the enactment of the Housing Act of 1959'z shall not
exceed 30 3 per centum of the aggregate amount of grants authorized by
this title to be contractetl for after such date.

a In addition to all other porvcrs hereuniler vested, 'where land within
the purview of clause (1) (ii) or (1) (iii) of the first paragraph of this
subsection (whether it be predominantly residential or nonresidential in
charaeter) is to be redeveloped for predominantly nonresid"ential uses,
loans and advances under this title may be extended therefor if the
governing bocly of the local public agency determines that such re-
development for predominantly nonresidential uses is necessary and
appropriate to facilitate the proper growth antl development of the
community in accordance with sound planniug standards and local
community objectives and to afford maximum opportunity for the
retlevelopment of the project area by private enterprise; Prooided,,
That loans and outstanding advances to any loeal public ageney pur-
suant to the authorization of this sentenee shall not exeeetl 27/2 per
eentum of the estimated gross project costs of the projects undertaken
und.er other eontraets with such loeal public agency pursuant to this
title.

(d) "Locai grants-in-aid" shall mearr assistance 5 by a State, rnunici-
pelrty, or other public body, or (in the case of eash grants or donations
of land or other real property) any other entity, in conneetion with

lfmmediately prior to amendment by Bec. 413, Housing Act oI 1959, Publio L&w 86-372,
read as follows:

urban renewal
&rea will be a

2 September 23, 1959.
3 Sea. 308, Eoirsins Act of 1961, Public Law 87-70 approyed Jutre 30, 1961, 76 Stat. 149,

168, substituteil "30 per centum" for "20 per cstrtum".
aProvisions of this-paragraph originatly enacted by sec. 106(c), Ilousing Amend.metrts of

1955, Public Law 345, 84th Congress, approved August 11. 1955, 69 Stet. 6e5. 637,
5Sec. 414(b), Ilousing Act of 1959, Public Law 86-372, approved September 23, Ls59,7g

Stat. 654, 675, provialed as follows:
"The iequir'ement in section 110(tl) ol the Ilousing Act of 1949 that the essistance pro'

vided by & Stat6, municipality, or other public body uniler that section, in ortler to qualify es
a local grant'in-aid, shall be in connection with a, proiect on which a contr&ct for capital grant
has been mndo under title I of thet Act, shall not apply to assistance proYided during tho
uoriod from July 1, 1957, through Docember 31, 1957, in connection with urbsn renewal
ictivities which rvere exlendcd Federal recognition within sixty days after the provision of such
a.ssistance s'as ilitiated."
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any project on which a contrect for capital grant has been made unalel
this title, in the form of (1) cash grants to 1 d.efray expenditures within
the purview of section 110(e) (1) hereof; (2) tlonations, at cash value,
of land or other real property (exclusive of land in streets, alleys, and
other publie rights-of-way which may be vaeated in connection with
the project, or'of air rights over streets, alleys, and other public rights-
of-way) in the urban renewal area, and demolition, removal, or other
work or improvements in the urban renewal area, at the cost thereof,
of the types describetl in clause (2) and clause (3) of the second.
sentence of section 110 (c); antl (3) the provision, at their cost, of
public builtlings or other public facilities (other than publicly owned
housing 3 and revenue protlucing public utilities the eapital eost of
which is wholly finaneed with local bonds or obligations payable solely
out of revenues derived from service charges) which are neeessary for
earrying out in the area the urban renewal objectives of this title in
aecordance with the urban renewal plan: Proaid,ed,, Thai in any case
where, in the determination of the Administrator, any park, playgrountl,
public building, or other public facility is of direct benefit both to the
urban renewal area and to other areas, and the approximate degree of
the benefit to such other areas is estimated by the Administrator at
20 per centum or more of the total benefits, the Administrator shall
provid.e that, for the purpose of computing the amount of the loeal
grants-in-aid for the project, there shall be included only such portion
of the cost of such facility as the administrator estimates to be pro-
portionate to the approximate degree of the benefft of such faeility to
the urban renewal area: Anil prouid,ed, further, That for the purpose
of computing the amount of local grants-in-aid under this section
110 (d) with a respect to any project eoverecl by a Federal-aid. contract
uncler this title, the estimated cost (as determinetl by the Administrator)
of parks, playgrounds, public buildings, or other public facilities may
be deemed to be the actual cost thereof if (i) the construction or pro-
vision thereof is not completetl at the time of final disposition of lancl
in the project to be acquired and disposed of under the urban renewal
plan, and (ii) the Administrator has received assurance satisfactory to
him that such park, playground, public building, or other public faeility
will be constructei[ or completed when needetl and within a time pre-
scribed by him: And, prouid'eil, furtlrer,d That in any case where a public
facility furnished as a local grant-in-aid is finaneed in whole or in part
by special assessments against real property in the project area acquired
by the local public agency as part of the project, an amount equal to the

lThe wortls "to defray expentlitures within the purview of section 110(e) (1) hor6of," aaltletl
by sec. 302(3), Housing Act of 1957, Public Law 85-104, approyeal JuIy 12, 1957, 71 Stat,
294, 300.2Sec.308(c), Housing Act of 1964, Public Law 88-560, approyeil September 2, L964,78
Stat. 769, 788, inserted the remainder of this parenthetical phrase.

sThe phrase ", public facilities ffnanceal by special assesaments against lantl in the project
area" was delsted at this point by sec. 302(c), Housing Act of 1956, Public' Iraw 1020. 84th
Congress, approved August 7, 1956, 70 Stst. 1o91. I099.

. Ihe phiase "witb. respect to any project covered by a Feileral-aid contract under this
titl€," iuaerted by sec. 306, Ilousing Act of 1967, Public Law 85-104, spprovett July 12, 1957,
71 Stat. 294,3Ol.

6This proviso arldoil by sec. 302(c), Ilousing Act of 1956, Public Law 1020, 84th Congress,
approveil Augxrst 7, 1966, 70 St8t. 1091, 1099.
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total special assessments against such real property (or, in the case of
a computation pursuant to the proviso immediately preced.ing, the
estimated amount of such total special assessments) shall be deducted
from the eost of such facility for the purpose of computing the amount
of the local grants-in-aid for the project. With respect to any demoli-
tion or removal work, improvemetrt or facility for which a State,
municipality, or other public body has received or has contracted
to receive any grant or subsidy from the United States, or any agency
or instrumentality thereof, the portion of the cost thereof defrayed
or estimated by the Administrator to be defrayed with such subsidy
or grant shall not be eligible for inclusion as a local grant-in-aid.1

Notwithstanding 2 any other provision of this subsection, no donation
or provision of a public improvement or public faciiity of a type falling
within the purview of this subsection shall be deemed to be i:religible as
a local grant-in-aid for any project solely on the basis that the con-
struction of such improvement or facility was commenced without noti-
fication to the Administrator or prior to Federal recognition of sueh
project, if such construction was commeneed not more thau three years
prior to the authorization by the Atlministrator of a contract for Ioan or
capital graut for the project.

(e)3 "Gross project cost" shall comprise (L) the amount of the ex-
penditures by the Iocal public agency with respect to any and all under-
iakings necessary to carry out the project (incluiting the payment of
carrying charges, but not beyond the point where the project is com-
pieted), and (2) the amount of such local grants-in-aid as are furnished.

lThis sentence amend.ed to re&al as set forth in the text by sec. 311, Ilousing Act of 1954,
Public Law 660, EBd Corgress, approved August 2, 1954, 68 Stat. 590, 626. As originally
enacted this sonteEcs read: "No d€molitioq or removal work, improvenent, or facility tor
which o Stat€, Eunicipality, or otJrer public body ho8 receiyed or has cootrscted to receive any
grout or subsiily from ths United State8, or eDy ageEcy or itrstrumentality tllereof, for such
work, or th6 construction of Buch improvsment or facility, shall be elig:ible for iuclusion as a
locel Blunt-in-aid in connection with e project or projects assisted under this titlo."

Soe sec, 304, 'Ierritorial Enubling Act of 1950, Public Law 615, 81st Congress, approved
July 18, 1950, 64 Stat. 444 (Yirgin Islands, 60-1-1.4).

See soc, 20, District of Oolumbia Redevelopmont Act of 1945, as amonded, Public Law 692,
Tgth Congress, 60 Stet. ?90, District of Columbia Code Title 5,8ec. 717s.

sSec.414(a), HousiEg Act of 1959, Public Law 86-372, approveil September 23, 1959, 73
Stat. 664, 675, added thiE paragrsph,

3 Immediately prio! to amendment by Sec. 415, Ilousing Act of 1969, Public Law 86-372,
spproved SepteEber 23, 1969, 7a Stat. 654, 676, the flrst Bentence itr this section ro&d
as follows:

"(e) 'Gross project, co8t' shall comprise (1) the amount oI tho expenalitures by th6 locel
public agoncy with roEpoct to any onq oll undertakings nece8sary to carry out ihe project
(itrcludiDg the p&yment of carrying charges, but not beyond the point sher6 the project ig
completsd), ond (2) ths amount of such locsl grsnte-in-Bid as are furnishod in foiue other
th&n cashl Proiid.d, That vith respect to & projoct for which a coutr&ct for capital gretrt has
been execut€d on a three-fourtJrs basis Dursuant to th€ Droviso iu tho socotrd seatence of section
104(a), gro88 project cost shall include, in lieu of tho omoutrt Bpecifisd iu clause (1), the
amoutrt of the expenditures by t}Ie local public sgency with respect to th€ followi[g under-
t&kings snd activitieF necessary to carry out such proiect:

" (i) &cquisitioE oI lsld (but ouly to the oxtetrt ol the cousiderstioB psid to th€ omer
&nal not titls, epprsisal, negotiating, legal, or an, other expenditures of the loc&l public
agency incidcotsl to acquiring land), disposition of laud, demolition snd romoval ol buildiugs
and inprovements, aDd Bit€ preparatiou ond improvements, all as providod in poragrsphs
(1), (2), (8), (4), and (6) ol sectior 110(c) and

"(ii) th€ payment of caEying charges leloted to tho uldert&kings in clause (i), exclusivo
of taxes and payments in lieu of taxes, but not bsyond tlre poirt where such project is
completed:

but not thG cost ol eny other u4ilsrtakings onil-activities (in-cluding, but without being limit€d
to. the cost of snrreys ond plans, legal senicea of eay kind, anal all aalnitristrative and
overhead oxponses of the local public agency) wit'h respect to such project."
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in forms other than cash. There may be included as part of the gross
project cost, und.er auy contract for loan or grant heretofore or here-
after executed under this title, with respect to moneys of the local pub-
Iic agency whieh are actually expended. and. outstanding for undertak-
ings (other than in the form of local grants-in-aid) necessary to carry
out the project, in the absence of carrying charges on such moneys, an
amount in lieu of carrying charges which might otherwise have been
payable thereon for the period such moneys are expended and outstand-
ing but uot beyond the point where the projeet is completed, computed
for each six-month period or portion thereof, at an interest rate to be
determined by the Administrator after taking into consideration for
each preceding six-month period the average interest rate borne by any
obligations of local public agencies for short-term funds obtai:red from
sources other than the Federal Government in the marurer provided in
section 102(c) : Prouided,, That sueh amount may be computed on the
net total of all such moneys of the local public agency remaining ex-
pended and outstanding, J.ess other moneys received from the project
und.ertakeu in excess of project expend.itures, iu all projects of the local
public agency und.er this title and allocated., as the Administrator may
determine, to each of such projects. 'With respect to a project for which
a contraet for capital grant has been executed on a three-fourths basis
pursuant to section 1 103(a) (2) (C), gross project cost shall include, in
Iieu of the amount specified in clause (1) above, the amount of the ex-
pend.itures by the Iocal public agency with respect to the following
undertaki:rgs and activities necessary to carry out such projeet:

(i) acquisitiou of laud (but only to the extent of the considera-
tion paid to the owner and not title, appraisal, negotiatiag, Iegal, or
any other expenditures of the local public agency incidental to ac-
quiring iand), disposition of land, demolition and removal of builcl-
ings and improvements, and site preparation and improvements,
all as providecl in paragraphs (1), (2), (3), (4), (6), (7),, and
(8) 3 of subsection (c) ; and

(ii) the payment of carrying charges related to the undertakings
in clause (i) (including amounts in lieu of camying charges as
determined above), exclusive of taxes and pa;rments in lieu of taxes,
but not beyond the poiut where such project is completed;

but not the cost of any_other undertakings and activities (including,
but without being limited. to, the cost of surveys and plans, legal services
of any kind, and all administrative and overhead expeuses of the local
public agency) with_ respect to such project. 'Where a real property
in the project area is acquired. and is olvned as part of the pioject
lS"* ioitgl, Ilousing alt oI 1961, Public IJsw Bz-zo, spprovsil Jutro gO, 106r. ?E StEt.149, 166, eubstitutetl "section 103(o)(2)(O)" for "the proyiso ir the gecbnd sontence ot
soction 103 (s)".

.rsec.30.7(c), Eg.q.igg Act ol 1961, Public Low 87-70, approvetl June 80, 1961, ZE St8t,
149, 168, iuserteil "(7)".
, eSec.-30!({),.Ilousing_Ac-t 9!.1.964, Public Larv 88.560, approyed Septenber 2, 1964,78
Stat. 769, 788, insertecl "and (8)".

.This_sentence added by_sec. 302(d), Hou.sing Act of 1956, Puhlic Larv 1020, 84th Congress,
approved August 7, 1956, 70 Stst. 1091, 1099.
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by the local public agency and such property is not subject to ad valorem
taxes by reason of its ownership by the local public agency and pay-
ments in lieu of taxes are not made on account of sueh property, there
may (with respect to any project for which a contraet of Federal
assistance uncler this title is in force or is hereafter executecl, other 1

than a project on which a contract for capital grant is made on a three-
fourths basis pursuant to section'z 103(a) (2) (C) be inclucled, at the
discretion of the Administrator, in gross projeet cost an amount equal
to the ad valorem taxes which would have been levied upon such prop-
erty if it had been subject to ad valorem taxes, but in all cases prorated
for the periocl during which such property is ownetl by the local public
agency as part of the project, and such amount shall also be consideretl
a cash local grant-in-aid rvithin the pun'ieri of section 110(d) hereof.3
Sueh amount, and the amount of taxes or pa;rments in lieu of taxes in-
cludecl in gross project cost, shall be subject to the approval of the Att-
ministrator and such rules, regulations, limitations, and conditions as he
may prescribe.

'Where a a project includes the aequisition of property which has been
d"amaged because of the collapse or subsidence of underlying coal mines,
or underground mine fires, and the property is to be aequired from an
individual, family, business concern, or nonprofit organization which
rvas the o\4/ner of such property at the time the damage first occurred,
the amount otherwise allorvable as the acquisition priee of sueh property
may be increased by an amount equal to so much of any diminution in
the value of such property as is determined. to be reasonably attributable
to such damage and to represent an otherwise uncompensated and (but
for such acquisition ) uneompensable loss actually sustained by such
owner.

(f) "Net project cost" shall mean the difrerence between the gross
project cost aud the aggregate of (1) the total sales prices of all land
or other property sold, antl (2) the total capital values (i) imputetl,
on e basis approved by the Administrator, to all land or other prop-
erty leased, antl (ii) used as a basis for determining the amounts to
be transferred to the project from other funds of the loeal public
sgency to compensate for any land or other property retained by it
for use in aecordanee with the urban renewal plan.

(g) "Going Federal rate" means (with respect to any eontraet for
a loan or advance entered into after the first annual rate has been

, 
""*"*" 

in tho pareathesis after "or is hereafter executed" inserted by sec. 302 (5),
Ilousini Act of 195?, Public Law 85-104, approveil July 12, 7957 , 7L Stat. 294, 300.

eSec.301(c). Ilousing Act of 1961, Public Law 87-70 approved June 30, 1961, 75 Stat.
149.166, subBtituteal "whetr Section 103(a)(2)(C)" for "the proviso in lhe seconil sentence
of iectiori 103(&)".

3 This senteDce added by sec. 302 (d), Ilousing Act of 1956, Public Law 1020, 84th Congress,
apnroved AuEust 7. 1956, 70 Stat. 1091, 1090.-iSec. 311Ia), Housin! Act of 1964, Public Iraw 88-560, approved September 2,7964,78
Stat. 769. 790, a.lded this paragraph.

See. 311(b) of the ffousing Act of I.964 Irovided that a,n-l contract under title f of the
IIonsinq Act of 1949 esecuted prior to the date of enactnrent of the Housing Act of 1964
(SeDtemhcr 2.1964) mty be amended to provide for payment of the increased amounts
autliorizcd under subsection (a) of section 31I "with respect to ant' uncomplelpd project if the
nroject inclndes acquisitions n'hich. trnrler anl Stete or local larv in effect on srrch date. \vould
jnvolve expenditrrlei b}'a local public agcucy that could not otltellyise bo included in the costs
of such prbject,"
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Bpecifietl as provideal in this sentence) the annual rate of interest
which the Secretary of the Treasury shall specify as applicable to
the six-month period (beginning with the six-month period ending
December 31, 1953) during which the eontract for loan or advance 1

under this title is authorizetl by the Administrator, which applicable
rate for each six-month period shall be determined by the Secretary of
the Treasury by estimating the average yieltl to maturity, on the basis
of daily closing marhet bid quotations or prices during the month of
May or the month of November, as the case may be, next preceding such
six-month period, on all outstanding marketable obligations of the
United States having a maturity date of fifteen or more years from
the first day of such month of May or November, and by adjusting such
estimated average annual yield to the nearest one-eighth of 1 per centum.
Any 2 contract for a loan or advance, authorized by the Administrator
after the date of enactment of the Housing Act of 1964,8 shall provide
for a single interest rate which shall be applicable also to future amend-
ments of the contraet which provide additional funds thereunder, and
shall further provide for a periodic revision of the interest rate on the
balance outstanding or to be outstanding on such loan or advance based.
on the going Federal rate on the date of such revision: Prouided,, That
any contract for a loan or advance authorized prior to the date of
enactment of the Housing Act of 1964 3 shall be amended. (with the
first amend.ment to such contract authorized after the date of enactment
of sueh Act 3) to provide for such a single interest rate (based on the
going Federal rate at the time such amendment is authorized) and for
periodic revision thereof.

(h) "I-ocal public ageney" means any State, county, municipality,
or other governmental entity or public body, or two or more such
entities or bodieg authorized to untlertake the project for whieh assist-
anee is sought. "State" includes the several States, the District of
Columbia, the Commonwealth of Puerto Rico, and the Territories and
possessions of the Unitetl States.

(i) "I-rand" mearu any real property, includirg improved or unim-
proved land, struetures, improvements, easements, incorporeal heredit-
aments, estates, and other rights in land, legal or equitable.

(j) "Atlministrator" means the Eousing and Home tr'inance Ad-
ministrator.

(k) a "tr'etleral reeognition" means execution of any eontract for
finaneial assistance under this title or concurrenee by the Administra-
tor in the commencement, without sueh assistance, of surveys and plans.

1Sec. 303(b). Ilousins Act of 1964, Public Larv 88-560, approveil September 2,1964,78
StBt- 769. zas.'deleted &ittris Doint th€ vords "for anv project".

2 sec. dog. Ilousinc Act of i964, Public Iraw 88'560, approveil September 2, 7964, 78 Stst.
769. 788. stibstituted-this Bentenco for the following:

"inv iuch contrsct for loan maile may be revised or supersedeil by a later contrsct, so that
the soine Federal rate. on the basis of which the interest rete on fl1€ loan is fixed, shall mean
ttre "goinE Federal rate, as herein deflned, on the date that such l&t€r contract is authorizeal."

8 SeDtember 2. 1964.. Se6. difalj Eousins Act of 19t9, Public Law 86-372, spprove<I September 23, 1S59. 73
stst. 654. 677.;ddod sdbsectlon (k).
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Spc. 111.1 Where the local governing bocly certifies, and the Atlmin-
istrator fnds, that an urban area is in need of redevelopment or
rehabilitation as a result of a flood, fire, hurricane, earthquake, storm,
or other catastrophe which the President, pursuant to section 2(a) of
the Act entitled " An Act to authorize Federal assistance to States antl
local governments in major disasters, and for other purposes" (Public
Law 875, Eighty-first Congress, approvetl September 30, 1950), as
amended, has determined to be a major d.isaster, the Administrator is
authorized to extend finaneial assistance under this title for an urban
renewal project with respeet to such area without regard to the
following:

(1) the "workable program" requirement in seetion 101 (c),
except that any contract for temporary loan or capital grant
pursuant to this section shall obligate the local public agency to
comply with the "workable program" requirement in section 101
(c) by a future date determined to be reasonable by the Adminis-
trator and specified in such contract;

(2) the requirements in section 105 (a) (iii) antl section 110 (b)
(1) that the urban renewal plan eonform to a general plan of the
locality as a whole and to the workable program referred to in
seetion 101 (c);

(3) the "relocation" requirements in section 105 (c) t Prouitl,eil,
That the Aclmiuistrator ffntls that the local publie agency has pre-
sented a plan for the encouragement, to the maximum extent
feasible, of the provision of dwellings suitable for the needs of
families displaced by the catastrophe or by redevelopment or
rehabilitation activities ;

(4) the "public hearing" requirement in section 105 (tl) ;

(5) the requirements in sections 102 and 110 that the urban
renewal area be a slum area or a blighted, deterioratetl, or deterio-
ratiug area; antl

(6) the requirements in section 110 with respect to the pretlomi-
nantly resitlential character or pretlominantly resitlential re-use of
urban renewal areas.

In the preparation of the urban renewal plau with respect to a project
aided under this section, the local public agercy shall give d.ue regard to
the removal or relocation of dwellings from the site of recurring floods or
other recurring catastrophes in the project area.

rSec.-111 ailtle{ by-sqc. 3p7-of the,Eousing Act of 1956, Public Law 1020, 84th Congress,
approyoal Aupust 7, 1956, 70 Stat. 1091, 1101.
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URBAN RENEWAIJ AR,EAS INVOI,VING COI]I]EGES, UNIVERSITIES, OR EOSPITALS

Ssc. 112.1 (a) In any case where an educational institution or a
hospital is loeated in or near an urban renewal project area and the
governing body of the locality determines that, in addition to the elirn-
ination of slums and blight from such area., the und.ertaking of an
urban renewal projeet in such area will furtlter promote the public
rvelfare and the proper development of the community (1) by mak-
ing land in such area available for disposition, for uses in accord.ance
with the urban renewal plan, to such educational institution or hospi-
ta1 for redevelopment in aceordance with the use or uses specifiecl in
the urban renewal plan, (2) by providing, through the redevelopment
of the area in accordance with the urban renewal plan, a cohesive
neighborhood environment compatible with the functions ancl needs
of such educational institution or hospital, or (3) by any combinatior
of the foregoing, the Atlministrator is authorized to extend fnancial
assistanee under this title for an urban renewal project in such area
without regard to the requirements in section 110 hereof with respect
to the pre<lominantly residential charaeter or predominantly residen-
tial reuse of urban renewal areas. The aggregate expenditures made
by any such institution or hospital (directly or through a private re-
development corporation or municipal or other public corporation)
for the acquisition within, adjacent to, or in the immediate vicinity
of the project area, of land, buildings, autl structures to be redeveloped
or rehabilitated by sueh institution for educational uses or by such
hospital for hospital uses in accordance with the urban renewal plan
(or with a development plan proposed by such institution, hospital,
or corporation, fou:rd aeceptable by the Administrator after consider-
ing the standards speeifietl in section 110(b), and. approved. untler

1t /20/54
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State or local law after public hearing) and for the clemolition of
such buildings and structures if, pursuant to such urban renewal or
development plan, the land is to be cleared. and redevelopetl, and for
the relocation of occupants from buildings and structures to be de-
molished or rehabilitated, as certified by such institution or hospital
to the local public agency and approved by the Administrator, shall
be a local grant-in-aid in connection with such urban renewal project:
Prouided, That no sueh expenditure shall be eligible as a local grant-
in-aid in any case where the property involved is aequired by such
educational institution or hospital from a local public agency which,
in connection with its acquisition or disposition of such property, has
received, or contracted to receive, a capital grant pursuant to this title.

(b) No expenditure made by any educational institution or hos-
pital, as provided in subsection (a), shall be deemed ineligible as a
local grant-in-aid (1) in connection with any urban relrewal project
if made not more than seven years prior to the authorization by the
Administrator of a contract for a loan or capital grant for such proj-
ect, or (2) in connection with any such project for which the Adminis-
trator, prior to September 25, 7963, has authorized a loan or capital
grant contract if made not more than five years prior to the submission
of an application for financial assistance under this title for sueh
urban renewal project.

(c) The aggregate expentlitures maale by any public authority,
established by any State, for acquisition, demolition, and relocation
in connection with land, buildings, and struetures aequired by such
public authority and leased to an educational institution for ecluca-
tional uses or to a hospital for hospital uses shall be deemed. a local
grant-in-aid. to the same extert as if such expend.itures had been made
directly by such educational institution or hospital.

(d) As usecl in this section-
(1) the term "educational institution" means any educational

institution of higher learning, including any public educational
institution or any private educational institution, no part of the
net earnings of which inures to the benefit of any private share-
holder or individual; and

(2) the term "hospital" means any hospital licensed by the
State in which such hospital is located, including any public hos-
pital or any nonprofit hospital, no part of the net earnings of
which inures to the beneflt of any private shareholder or individual.

REDEWI]OPMENT AREAS UNDEE TIIE AREA BEDEYELOPMENT ACT

Snc. 1131(a) Whenever the Secretary of Commerce certifies to the
Admfuristrator (1) that any county, city, or other municipality (in this
section referred to as a 'municipality') is situated in an area designated

1 Sec. 14, Area ll,edevelopmetrt Act, Public Law 87-27, approyoal May 1, 1961, 75 Stot. 4?,
67, addeil section 113,
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under section 5 of the Area Redevelopment Act as a retlevelopment &rea,
and (2) that there is a reasonable probability that with assistance pro-
vided under such Act and other undertakings the area will be able to
achieve more than temporary improvement in its economy, the Adminis-
trator is authorized to provide financial assistance to a local public
agency in any such municipality under this title and the provisions
of this section.

(b) Subject to the provisions of subsection (e) of this section, the
Administrator may provide such finaucial assistance under this section
without regard to the requirement or limitations of section 110(c) that
the project area be predominantly residential in character or be redevel-
oped for predominantly residential uses under the urban renewal plar,
and without regard to any of the limitations of that section on the
undertaking of projects for predominantly nonresid.ential uses.

(c) Notwithstanding any other provision of this title, a contract for
financial assistance under this sectiou may include provisions permitting
the disposition of any land. in the project area designated under the
urban renewal plan for industrial or commercial uses to auy public
agency or nonprofit corporation for subsequent disposition as promptly
as practicable by sueh public agency or corporation for the redevelop-
ment of the land in aecordance with the urban renewal plan: Provided,
That any disposition of such land to such public agency or corporation
under this section shall be made at its fair value for uses in accordance
with the urban renewal plan: And provided further, That only the pur-
ehaser from or lessees of such public agency or corporation, and their
assignees, shall be required to assume the obligations relating to the
commencement of improvements imposed under section 105(b) hereof.

(d) Following the execution of any contract for financial assistance
und.er this section with respect to any project, the Administrator may
exercise the authority vested in him und.er this section as well as other
provisions of this title for the completion of such projects, notwithstand-
ing any determination made after the execution of such contract that
the area in which the project is loeated is uo longer a redevelopment
area under the Area Redevelopment Act.

(e) Not more than 10 per centum of the funds authorized for capital
grants under section 103 after the date of the enactment of the Area
Redevelopment Act shall be used for the purpose of providing financial
assistance under this section. Amounts used for such purpose shall not
be taken into account for the purpose of the limitation containetl in the
second proviso of the fffth sentence of section 110(c).

REIJOCATION

Src. l-14.1 (a) Notwithstanding any other provision of this title, an
lAtlded by sec. 310(a), Ilousing Act of 1964, Public Law 88-560, approveal September 2,

1964. 78 St&t. 769, 788.
Sec. 310 (b) of the Housing Act of 1964 provided thst any contrect with a local public agency

which was executed under title I of the Ifou8ing Act of 1949 before the date of the enactmetrt
oI the Ilousing Act of 1964 (September 2, 1964) may be amonded to proyide for peymentB
outhorizeil by iection 114 of ths Housing Act of 1949.
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urban renewal project may include the making of payments as pre-
scribed in this section to displaced individuals, families, business con-
cerns, and nonprofit organizations; and any contract for financial assist-
ance under this title shall provide that the capital grant otherwise pay-
able for the project shall be increased by an amount equal to such
payments and that no part of the amount of such payments shall be
required to be contributed as part of the local grant-in-aid. As used
in this section "displaeed" refers to displacement from an urban re-
newal area made necessary by (1) the acquisition of real property by
a local public agency or by any other public body, (2) code enforce-
ment activities undertaken in connection with an urban renewal project,
or (3) a program of voluntary rehabilitation of buildings or other
improvements in accordance with an urban renewal plan.

(b) A local publie agency may pay to any displaeed business con-
cern or nonprofit organization-

(1) its reasonable and necessary moving expenses and any actual
direct losses of property except goodwill or profit (which are in-
curred on and after August 7, \956, and for which reimbursement
or compensation is not otherwise made) t Proaided,, That such pay-
ment shall not exceed $3,000 (or, if greater, the total eertified actual
moving expenses) ; and

(2) an additional $1,500 in the case of a private business con-
cern with average annual net earnings of less than $10,000 per
year which (A) ivas doing business in a location in the urban
renewal area on the date of local approval of the urban renewal
plan (or of acquisition of real property under the thirtl sentence
of section 102(a) ), (B) is displaced on or after January 27, 1964,
antl (C) is not part of an enterprise having establishments outside
the urban renewal area.

Notwithstanding the provisions of elause (1) of the preceding sen-
tence, a business concern which is not being displaced from an urban
renewal area shall be eligible for payments under such clause (1) of
its certified actual moving expenses with respect to its outdoor adver-
tising displays being removed from the urbau renewal area in the same
manner as though such business concern were being displaced.

(c) (1) A local public agency may pay to any displaced individual
or family his or its reasonable and. necessary moving expenses and.
any actual direct losses of property (which are incurred on and after
August 7, 7956, and for which reimbursement or eompensation is not
otherwise made) z Prouid,ed,, That such payment shall not exceed $200:
Anil, prouided, fu,rther, That the Administrator may authorize payment
to individuals and families of fixed amounts (not to exceed $200 irl
any case) in Iieu of their respective reasonable aucl necessary moving
expenses and actual direct losses of property.

(2) A local pubiic agency may pay (in atldition to any amonnt und.er
paragraph (1)), on behalf of any displaced family or any displaced
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intlivitlual sixty-two years of age or over, during the first flve months
after displacement, a relocation adjustment payment, not to exceeal
$500, to assist such displaced individual or family to acquire a decent,
safe, and sanitary clwelling. The relocation adjustment payment shall
be an amount which, when added to 20 per centum of the annual income
of the displaced individual or family at the time of displacement, equals
the average rental requirecl, for a 12-month period, for such a decent,
safe, and sanitary dwelling of modest standards ad.equate in size to
aecommodate the displaced individual or family (in the urban renewal
area or in other areas not generally less desirable in regard to public
utilities ancl public and cornmercial facilities) : Prouided, That such
payment shall be made only to an individual or family rvho is unable
to secure a dwelling unit in a lo'lv-rent housing project assisted. und.er
the United States Housing Act of 1937,1 or under a State or local pro-
gram found by the Administrator to have the same general purposes as
the Federal program under such Act : Proaided, further, That payments
under this paragraph shall be available only in the case of families, and
individuals sixty-two years of age or over, displaced on or after January
27,1964.

(d) The Administrator is authorized to establish such rules and
regulations as }ie may d.eem appropriate in carrying out the provisions
of this section and may provide in any contract with a local public
agency, or in regulations promulgated by the Administrator, that
cleterminations of any duly designated officer or agency as to eligibility
for and the amount of relocation assistauce authorized by this section
shall be final and conclusive for any purposes and not subject to rede-
termination by any court or any other officer. Sueh regulations shall
include provisions to assure that relocation payments, as authorized
by this section, shall be made as promptly as possible to all families,
individuals, business concerns, and nonprofit organizations found to be
eligible for such payments by reason of their having been displaced
from property in the urban renewal area, without regard to any subse-
quent proceedings, determinations, or events relating to such property
which do not bear upon whether such displacement in fact oecurred.

1 See 8-1.1.
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Sltt 81!l. Notwithstantling the a,mmilments of thie title to titlo I
ol t.hs Eouring Act of 1949, as amoiled, ths Adninishatol, with rc-
rDoct to any pmjeot cov"rd by any Federal aiil ooatraot aeailoE or
prior approval gnrnte{ by hin unrl€tr said titlo I belop the dccttve
datp ol thir Act, upon requeet ol ths }ocd publio agmcy, rhdl contiuus to
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7. SIum Cleoronce qnd Urbqn Renewol

4. GRANTS TO ASSIST SIUM CTEARANCE AND URBAN RENEWAT
AiETHODS AND TECHNIQUES I_SEC. 3I4, HOUSING ACT OF T954

[Public low 560, 83d Congress; 68 St6t, 59O, 529')

Sec. 314. (a) The Housing and Home Finance Administrator'2 is
authorized. to make grants, subject to such terms and conditions as he
shall prescribe, to public bodies, including cities and other political
subdivisions, to assist them in developing, testing, and reporting meth-
ods and techniques, and carrying out demonstrations and. other activi-
ties for the prevention and the elimination of slums and urban blight.
No such grant shall exceed two-thirds of the cost, as determined or esti-
mated by said Administrator, of such activities or undertakings, but
such a grant may in addition cover the fuII eost of writing and publish-
ing the reports on such activities and undertakings. In administering
this section, said Administrator shall give preference to those activities
and undertakings which in his judgment can reasonably be expected to
(1) contribute most significantly to the improvement of methotls and
techniques for the elimination and prevention of slums ancl blight, antl
(2) best serve to guide renewal programs in other communities.

(b) The Administrator is further authorized to pay for the cost of
(1) writing and publishing reports on activities and undertakings
financed. by grants made und.er this section, as weII as reports on similar
activities and undertakings, not so financed, rvhich are of significant
value in furthering the purposes of this section, and (2) writing and
publishing summaries and other informational material on sueh reports.

(c) The aggregate amount of grants macle under subsection (a),
and other costs incurred pursuant to subsection (b), shall not exceed.

$10,000,000 and shall be payable from the grant funds provided under
and authorized by section 103(b) of the }lousing Act of 1949. The
Administrator may make advance or progress payments on account of
any contract entered. into pursuant to this section, notwithstanding the
provisions of section 3648 of the Revised,Statutes, as amended.

Approved August 2, 1954.

1 Sec. 313, Ilousirrs Act of 1964, ?ublic Larv 88-560, approved Septeriber 2, 1964, 78 Stat.
tAS. lgZ, aniended th-is section to iricrease the ceiling from $5,000,000 to $10,000,000 on urban
rercwal irant funds rvhich may be uscd in carrling out the tlemonstratiou graut program, and to
orovido Ihat thc full cost of writing and puLlishing reports (iDciudinq summaries &nd other
informational material) on demonstration piojects and similar undertakings coulil be paid from
I'ederal funds. Prior to this anendment the local public body }'as required to pay & mininluln
of oDe-third of such custs.2Ifousinc AdrDinistrator's Rcor:iairizuliorr OrdeI No. 1, 2-7.3, provides lhat the functions
of tlre Adt;iDistrator witlr respecfto grants urrder sectiou J1-l of thc Ilousirrg Act of 1054
shoukl Le adnrirristcrcd by thc Lrrban Rcnc\.al Cornmissioner lrnder the snpervision and
directiou oI tl,e Adurinistrator.
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5. GRANTS TO ASSIST URBAN PLANNINC,-SECTION 70I,
HOUSTNG ACT OF 1954

[Public Low 550, 83d Congress; 68 Srot. 590, 640,40 U.S.C. 461]

,tn*
URBAN PITANNING

Sec. 701 (a)1 In ord.er to assist State 2 and loeal governments irr
solving planning problems resulting from the increasing concentra-
tion of population in metropolitan and other urban areas, including
smaller communities; to facilitate comprehensive planning for urban
development, includ.ing coordinated transportation systems, on a con-
tinuing basis by such governments; and to encourage such govern-
ments to establish and improve planning staffs, the Administrator 3 is
authorized to make planning grants to-

(1) State planning agencies, or (in States where no such plan-
ning ageney exists) to agencies or instrumentalities of State' gov-
ernment designated by the Governor of the State 2 and. aceeptable to
the Administrator as eapable of carrying out the planning functions
contemplatetl by this section, for the provision of planning assist-
ance to (A)a cities and other municipalities having a population
of less than 50,000 according to the latest decennial census, and.
counties without regard. to populatiot: Prouid,eil, That grants shall
be made under this paragraph for planning assistance to eounties
having a population of 50,000 or more, according to the latest
decennial census, which are within metropolitan areas, only if (i)
the Administrator finds that planning and. plans for such eounty
will be coordinated with the program of comprehensive planning,
if any, which is being carried, out for the metropolitan area of
which the county is a part, and (ii) the aggregate amount of the
grants made subject to this proviso does not exceed 15 per centum
of the aggregate amount appropriated, after the date of enactment
of the Housing Act of 1964,6 for the purposes of this section, (B)

planning
2 Sec.

68 Btat.
'660, 83ral Oongtess, epproved August 2, 1964,
used her€itr to mean "say Stat€, the District of
srd sry toritory or posressiotr of the Unitpd

1 Sec. 316,

Sec.318

78 St&t.
this clsuse following :

of El
; have
St&tes
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any group of atljaceut commurlities, either incorporated or un-
incorporated, having a total population of less than 50,000 accord-
ing to the latest decennial census and having common or related
urban planning problems,l (C) cities, other municipalities, and
counties, referred to in paragraph (3) of this subsection and areas
refcrred to in paragraph (4) of this subsection, antl'z (D) Indian
reservations;

(2) official State, rnetropolitan, and regional planning agencies,
or 3 other agencies and instrumentalities designated by the Gov-
ernor (or Governors in the case of interstate planning) and ac-
ceptable to the Administrator, empowered under State or local
lau's or interstate compact to perform metropolitan or regional
planning;

(3) cities, other municipalities, and countieswhich (A) are a sit-
uatetl in areas designated by the Secretary of Commerce under sec-
tion 5 of the Area Redevelopment Act as reilevelopment areas or
(B) have suffered substantial damage as a result of a catastrophe
which the President, pursuant to section 2(a) ot "An Act to auth-
orize Fecleral assistance to States and local governments in major
disasters, and for other purposes" has determined to be a major
disaster;

(a) to official governmental planning agencies for areas where
rapid urbanization has resulted or is expected. to result from the
establishment or rapid and substantial expansion of a Federal
installation;

(5) State planning agencies for State and interstate compre-
hensive planning (as defined in subsection (d) ) and. for research
and coordination activity related thereto;

(6)5 metropolitan and regional planning agencies, with the ap-
proval of the State planning agency or (in States where no such
planning agency exists) of the Governor of the State, for the pro-
vision of planning assistance within the metropolitan area or region
to cities, other municipalities, counties, groups of adjacent com-
munities, or fndian reservations described in clauses (A), (B),
(C), and (D) of paragraph (1) of this subsection;

(7)6 to official governmental planning agencies for any area
where there has occurred a substantial reduction in employment

lThe wortls "resulting from rapiil urbauiza-tion" deletetl at tbiE poitrt by sec. 314(a), Ilousing
Act of 1964, Public Law 88-560, approved September 2, 7964, 78 Stat. 769, 792.

2Addetl by sec. ts15(a) (2), Housing Act of 1964, Public Law 88'560, approvetl September 2,
1964,78 Stat.769,793.3Sec. e10(b)(2), Housing Act of -I961, ?ublic law 87-70. approveil June 30, 1961, 75
Stat.149,170, inserted the clause beginning with, "or other agencies" aDd ending with
"Administrator."aLanguage making urban planning grants directly-available to industrial areas ilesignatetl
by the Secielary of Commerce under sec.5(a) of the Area Redeyelopment Act inserfed by
s6c. 15(a) of thit Act, Puhlic Law 87-2?, approYed May 1, 1961, 75 Stat.47, 58, and amend.el
to include rural areas (and therefore all of sec.5) by sec. 314(c), lIousing Act of 1964, Public
Iraw 88-560, approved September 2, 1964, 78 Stat. 169, 792.

6Acldetl by sec. 314(b) (3), Ifousing Act of 1964, Public Larv 88-560, topproyetl September 2,
1C64,78 Slat.769,702.
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opportunities as the result of (A) the closing (in whole or in part)
of a Federal installation, or (B) a decline in the volume of Gov-
ernment orders for the procurement of articles or materials pro-
duced or manufactured in such area;

(8)1 tribal planning councils or other tribal bodies designated
by the Secretary of the Interior for planning for an fndian reser-
vation to which no State planning agency or other agency or instru-
mentality is empowered to provide planning assistanee under elause
(D) ofparagraph (1) above; and

(9)'9 the Appalachian Regional Commission, established. by the
Appalachiau Regional Development Act of 1965,3 for comprehen-
sive planning for the Appalachian region as definecl by section
403 of such Act.

- Planning assisted under this section shall, to the maximum extent feasi-
ble, cover entire urban areas having common or related. urban develop-
ment problems. The a Administrator shall encourage eooperation in
preparing and carrying out plans among all interested municipalities,
political subdivisions, public agencies, and other parties in order to
achieve coordinated developrnent of entire areas. To the maximum ex-
terrt feasible, pertinent plans and studies already made for areas shall
be utilized so as to avoid unnecessary repetition of effort and expense.
Planning which may be assisted under this section includes the prepa-
ration of comprehensive urban transportation surveys, studies, and
plans to aid in solving problems of traffic congestion, facilitating the
circulation of people and goods in metropolitan and other urban areas
and reducing transportation needs. Funds available under this section
shall be in addition to and may be used jointly with funds available
for planning surveys and investigations under other Federally-aided
programs, and nothing contained in this section shall be construed as
affecting the authority of the Secretary of Commerce under section
307 of title 23, United States Code.

(b) A grant made uncler this sectiou shall not exceed two-thirds 5

of the estimated cost of the work for which the grant is made : Prouid,ed,B
That such a grant may be in an amount not exceeding three-fourths
of such estimated cost to an ofificial governmental planning agency for
an area described in subsection (a)(7), or for planning being carried
out for a city, other municipality, county, group of adjacent communi-
ties, or Indian reservation in an area designated by the Secretary of
Commerce as a redevelopment area under section 5 of the Area Re-
development Act, to 7 States participating in planning for Appalachian

,Ad,t"d by sec. 316(a) (3), Housing Act oI 1964, Public Lew 88-560, approveal September 2,
1964, ?8 Stat. 769, 793.2Added by sec.213(a) Appalachinu Regioual Developmetrt Act of 1965, Public Law 89-4,
approved March 9, 1965, 79 Stat, 5, 17.I See 30-14.. Sec. 310(b) (3), Housing Act of 1961, Public Law 87"70, approved June 30, 1961, 75 Stat.
149, L?O, sdded th€ remainder of sec. 7O1(a).6Sec.3l0(e)(1), Housing Act of 1961, Public Law 87-70, approveil JuDe 30,1961,75
Stat, 149, 170, BubEtituted "two-thirds" for "50 per cenl,uru",6Sec. 314(d), Housitrg Act of 1964, Public Law 88-560, approved Septemlier 2,7964,78
Stst. 769, 792, substituted tJlis proviso for lsnguage tha,t limrl,ed three.fourths grsnts to iu-
dustrial areas under sec. 6(a) of tho Ares Realevelopm€nt Act and to plsnniDg ogencies for
&reas &frected by subetantial expansion of tr'ederal iDstall&tiotrB.
__?S€c.2f8(b), Appalachian Region4l Development Act of 1965, Public Law 89'4, approyed
March 9, 1965, 79 StBt. 6, 17, ailded the remainder of this EenteBcs.
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regional programs, for expenses incurred in the course of such plan-
ning, or to the Appalachian Regional Commission. All grants made
under this section shall be subject to terms and conditions prescribed
by the Administrator. No portion of any grant made under this section
shall be used for thc preparation of plans for specific public works. The
Administrator is authorized, notrvithstancling the provisions of section
3648 of the Revisecl Statutes, as arnended, to rnake advances or progress
payments on account of any planning grant made under this section.
There is hereby authorized to be appropriated 1 not exceeding $105,000,-
000'z to carry out the purposes of this section, and any arnounts so
appropriated shall remain available until expended.

(c) The Aclministrator is authorized, in areas embracing several
municipalities or other politieal subdivisons, to encourage planning
on a unified metropolitan basis and to provide technical assistance for
such planning and the solution of problems relating thereto.

(d)3 It is the further intent of this section to encourage compre-
hensive planning, including transportation planning, for States, cities,
counties, metropolitan areas, urban regions, and 3 Indian reservations
and the establishment antl development of the organizational units
needed therefor. The Administrator is authorizetl to provide technical
assistance to State a and local governments and their agencies and instru-
mentalities, and 5 to Indian tribal bodies, undertaking such planning
arrd, by contracb or otherwise, to make studies and publish iuformatiou
on related problems. In extending financial assistance under this section,
the Administrator may require such assurances as he d.eems aclequate
that the appropriate State and local agencies are making reasonable
progress in the development of the elements of comprehensive planning.
Comprehensive planning, as used in this section, includes the following,
to the extent directly related to urban needs: (1) preparation, as a
guide for long-range development, of general physical plans with respect
to the pattern and intensity of land use and the provision of public
facilities, including 6 transportation facilities, together with long-range
fiscal plans for such development; (2) programming of capital improve-
ments based on a determination of relative urgency, together with
definitive financing plans for the improvements to be constructed in the
earlier years of the program; (3) coordination of all rclated plans of the
departments or subclivisions of the govertrment concemed; (4) inter-
governmental coorclination of all related planned acl,ivities among the
State? and loeal govertrmental agencies concerned; anil (5) preparation
of regulatory and administrative measures in support of the foregoing.

1 See 40-2.10 for appropriations pursuant to this authorizstion.
3 Sec, 312. HousinE Acf of 1964, Public Llw 88-560, approved September 2, 7964, 78 Stst.

?69. ?93. substituted "$105,000-000" for "$75,000,000".
sAdd€a by sec. 316(b) (1), Housing Act of 1964, Public Law 88'560, approyeil September 2,

1964.78 Stst.769,793..Sec. ?03. Housing Act of 1954, Public Law 560, 83rd Congress, approved August 2, 1954,
68 StBt. 690. 641. deffnes tJre term "State" as used herein to mean "any Stste, the District of
Columbia, th6 Commonwealth of Puorto Rico, and territory or possession of the UEited States;".
See 10-1.3,

6Adileil by sec. 315(b) (2), Ilousing Act of 1964, Public Low 88-560, approved September 2,
1964,78 StBt.769,793.

oThe words "iucluding transportation facilities," eddsd by sec,310(a)(3), Housiug Act of
1961. Public Law 87-70, epproved Juno 30, 1961,75 Stat.149, 170.

r Sec, 703. Ifousing Act of 1954, Public Law 660, 83d Congresr, approved August 2, 1954,
68 stat. 690. 641, deflues the term "Stete" es used bereia to meBn "any State, the District
of Oolumbia, the Oommouwealth of Puerto Rico, anil any t€rritory or possession ol the United
gtstos;". goo 10'1.8.
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(e) In the exercise of his function of encouraging comprehensive
planning by the States, the Administrator shall consult with those of-
ficials of the Federa] Government responsible for the administration of
programs of Federal assistance to the Statcs and municipalities for var-
ious categories of public facilities.

(f)1 The consent of the Congress is hereby given to any two or more
States to enter into agreements or compacts, not in conflict with any
law of the United States, for cooperative efforts and. mutual assistance
in the comprehensive planning for the physical growth and develop-
ment of interstate, metropolitan, or other urban areas, and to establish
such agcncies, joint or otherwise, as they may d.eem desirable for mak-
ing ellcctivc such agreements and compacts.

Approved August 2,7954

lAdded by sec.3l0(a)(4), Eousing Act of 1961, Public Law 87.70, epproved June 90,
1961, 75 gtst. 149, 170.
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