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reported herein were performed pursuant to a 
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FOREWORD

In the Spring of 1972, the Office of Economic Opportunity decided to

undertake an evaluation project on rural housing, entitled "Evaluation of

Housing Policies and Programs in Southern Rural Areas." The Low Income Housing

Development Corporation (LIHDC) of Durham, North Carolina, put together a

consortium consisting of itself and its subsidiary, Housing and Community

Development Corporation (HCD); Westat Research, Inc., of Rockville, Maryland;

the Center for Urban Affairs at the North Carolina State University, and

Dr. Michael A. Stegman of the University of North Carolina at Chapel Hill.

0E0 awarded the contract to the consortium, which on July 5, 1972, began

the task outlined by 0E0: ". . . to provide information to answer the

following question: How should the Federal Government spend scarce resources

to Improve housing of low income families in southern rural areas?"

Questionnaires were administered to 14 different types of actors on

households living inthe rural housing scene, including consumers (i.e •»

housing units), bankers, county and Federal Farmers Home officials, builders,

In addition,mobile home dealers and public housing directors and managers.

a great deal of background information was amassed, including Census data.

The conclusions found in Volume I grew out of both primary and secondary

information.

One important matter must be mentioned — Phase I of this study covered

only the ereas described below, that is, twelve selected Planning and Develop­

ment Districts which represent three subregions of the Census South delineated
;

by the Office of Economic Opportunity: Appalachia, the Mississippi Delta,

and the Ozarks. Our findings and conclusions can be generalized only to

those three subregions. We claim no more than that.

Barbara N. Smith 

Project Director
7
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. LIST OF DISTRICTS

; TOWNS OVER 10,000STATE COUNTIESDISTRICT
i Cullman

Decatur
none

Alabama *Cullman 
^Morgan 
*Lawrence

1046I
!
i

Arkansas
(Southern)

3119 *Arkansas 
Ashley 
Bradley 
Chicot 

*Cleveland 
Desha 
Drew 
Grant 
Jefferson 
Lincoln

Stuttgart
none
none
none
none

i
i

■!

!
:

none
none
none
Pine Pluff 
none

!
i

]
:
l Arkansas

(Northern)
4125 Cleburne

Fulton
Independence 

*Izard 
*Jackson 
*Sharp 
Stone 
Van Buren 
White 
Woodruff

none
none

s

none
none
none
none
none
none
none
none:

! Kentucky
(Northern)

i 1016 *Anderson 
Bourbon 

*Boyle 
Clark 
Estill 
Fayette 

*Franklin 
*Garrard 
Harrison 

*Jessamine 
*Lincoln 
Madison 
Mercer 
Nicholas 
Powell 
Scott 
Woodford

none
none
Danville
Winchester
none
Lexington
Frankfort
none
none
none
none
Richmond
none
none
none
none
none

i
i! '!
i '; !
: ■

i

;;

Kentucky
(Eastern)

1018 ^Breathitt
*Knott
Lee
Leslie

*Letcher
*0wsley
Perry
Wolfe

none
none
none
none
none
none
none
none

^Primary Sampling Unit Counties (PSUs) 8
i



List of Districts 
Page 2

COUNTIES TOWNS OVER 10,000DISTRICTSTATE

*Coahoma
DeSota
Panola

*Quitman
^Tallahatchie
*Tate
Tunica

Clarksdale
none
none

Mississippi 3120

none
none
none
none

Elizabethtown
Greenville
none
none
none
Bristol and Kingsport, 
none
Johnson City

^Carter 
Greene 

^Hancock 
*Hawkins 
Johnson 

*Sullivan 
Unicoi 
Washington

1033Tennessee
(Eastern)

Kingsport Nort

Oak Ridge
Maryville
none
none
none
none
Morristown
none
Knoxville
none
none
none
none
none
none

Anderson 
Blount 
Campbell 

*Claiborne 
Cocke 
Grainger 
Hamblen 
Jefferson 

*Knox 
*Loudon 
Monroe 
Morgan 

*Roane 
Scott 
Sevier 

*Union

1034Tennessee
(Middle)

i

!

noneI

*Cannon 
*Clay 
Cumberland 

*DeKalb 
Fentress 
Jackson 
Macon 

*0verton 
Pickett 
Putnam 

*Smith 
Van Buren 
Warren 
White

1035Tennessee
(Western)

none
nonei

i none
none
none
none
none
none
none
Cookeville
none
none
McMinnville
none

!
i

1Unincorporated

*Primary Sampling Unit Counties (PSUs)
9
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List of Districts 
Page 3

TOWNS OVER 10,000COUNTIESSTATE DISTRICT
Staunton,^Waynesboro -
none
none
none
Harrisonburg

Virginia
(Northern)

Augusta
*Bath
Highland

^Rockbridge
^Rockingham

1021

*Buchanan 
*Dickenson 
*Russell 
*Tazewell

Virginia 
(Southern)

none1025
none
none
none

*Fayette 
*Mercer 
*Monroe 
*Raleigh 
*Summers

West Virginia 1011 none
Bluefield
none
Beckley
none

oIndependent City, not part of county.

■^Primary Sampling Unit Counties in which interviews were conducted

1

i
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2
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■

•j!

■:.
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CHAPTER I

Introduction

A, General

! This analysis is based on data obtained primarily
:
; from U. S. Bureau of the Census sources. It covers
!

the twenty year period from 1950 to 1970.i.
: It covers income distribution, industrial and:
; occupational structure, and patterns of employment.

■

■

Per capita income in the districts remains much 

lower than the national average, and generally lower

:
:

! than that of the states in which the districts are■

i located. The districts in this study were, in 1950,■:
based either on agriculture or mining, .or both. During

the twenty years following,, all the districts experienced/
i a decline in employment in these once basic industries.
'

yet other sectors of the economies were generally unable:
to expand rapidly enough to absorb the labor thus freedi

*:
for other work.

5

5
1 1I

V.i

i■



In the South as a whole, industry tends to be labor- 

intensive and to provide low-wage, dead-end jobs.

The data on these twelve Southern rural districts are 

depressingly consistent with this observation.

In short, while the data reveal growth in these 

districts, the growth has been generally slow and sporadic.

B. Conceptual Framework

The focus of this analysis is on the operation

and outputs of the economic system. This sytem (agricul­

ture, commerce, finance,* and industry) does not operate

in a vacuum. It is affected by (1) the endowments of the

district — capital, labor, natural resources, etc.? (2)

policy decisions — establishment of economic development

districts, implementation of land use plans, etc.; (3)

1 outputs from social, political, and educational systems;

and (4) exogenous forces — changes occurring outside the
!i

.3W

♦Financial activities in these districts are 
analyzed elsewhere.

5 12!
8 •I
a I'

i:

a •



district, such as changes in demand for certain products

of the district, political decisions at the state or

national level, and so on.

In turn, the outputs of the economic system have

their effects upon the other social systems and factors

involved. (See Figure 1.1)

Since this report is based on secondary data, it will

focus primarily on analysis of the outputs of the economic

system, and on the behavior of the specific institutions

within that system. Left for future analysis are the
i

inputs to the system, the full understanding of which is:

not possible using secondary data alone.

C. Method of Analysis

1. Employment by industry group is analyzed using 

percent-of-total, percent change, and location quotients. 

Location quotients are used to determine the economic base, 

or bases, of the various district economies. The ratio is:

_ % employed in Industry "x” in District
% employed in Industry X in Base

A location quotient in excess of 1.0 means that the per­

centage of people employed in a particular industry in a

district exceeds the national percentage employed in that 
industry - .However, because- factors -such-as local demand

patterns, level of technology, etc., influence the critical

i

L. Q.

i

■

i
i

'!

value of the location quotient, wa have used as a general

rule of thumb 1.5 as the critical value beyond which the
■

i location quotient is considered significant, i.e it• r
■

13
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Therefore, for theindicates a basic industry group, 

purpose of this study, a basic industry group is defined

as one in which the location quotient is 1.5 or greater. 

The basic industry group in a district may fall in either 

the primary, secondary or tertiary sector and may not be

Under this definition,the major employer in a district, 

there may be no basic industry group in a district,

there may be one, or there may be several, depending 

simply on how the employment proportions compare with 

those of the base.

FIGURE 1.1

ENDOWMENTS

1. Capital
2. Labor
3. Natural Resources
4. Transportation and

Communication
5. Management and 
 Entrepreneurship

>

-5

7iv

ECONOMIC SYSTEM OUTPUTS FROM 
OTHER SYSTEMSEXOGENOUS

Agriculture
Commerce
Finance
Industry

Political
Social
Educational

POLICY
DECISIONS A t/Ni

:
- IV/i IOUTPUTS 1;

i
■ Income and Income Distribution 

Employment
___________ Migration____________

:
j
i

14



I

Employment by occupation group is analyzed using the 

same statistics as above, except that the location:

quotient is not used.

! The analysis of specific institutions examines 

the percent change occurring in the number of establish-

2.I

.

ments and sales (or value added) in each of the major
': To compare activity in the district with 

that in the state and U. S. economies, use is made of a

; institutions.

shift-share ratio which is computed as:

= % change in Activity Z in District
% change in Activity Z in Base

By means of this shift-share ratio, we are able to deter­

mine whether change in the district follows the same 

pattern as the state (or U. S.) and whether the change 

is more or less rapid.

S. S . R.

D. Sources of Data

Employment data was obtained directly from the 

decennial censuses of 1950, 1960 and 1970, as was

■

15

1
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i
1;
S
i

income data (except where noted on individual tables in 

the district reports).

Data for the analysis of agriculture, commerce, 

industry was obtained from the 1958, 1963, and 1967 City 

and County Data Books,which were based on the economic

I

; andii
'
i
i
;
i and agriculture censuses published by the Census Bureau. 

Data for 1967 was obtained directly from these censuses. 

In some districts for some years, these data suffer from 

the disclosure prohibition affecting these censuses; 

however, the effect is generally minor.

Information on migration during 1960 to 1970 is 

based on a 1 percent sample of continuous work histories 

of individuals covered by social security. These data 

relate specifically only to a fraction of the total em-

:)!
j
J
i!
!
j

i

ployed in the district and are therefore valid only fori

broad generalizations.
4
i !

E. Limitations of the Analysis
I Complete understanding of the economic system of a 

region is possible only when the analyst possesses an 

understanding of the complete social environment of which 

the economic system is only one part.

Endowments, Outputs from other Systems, Policy Decisions, 

and Exogenous Forces is not complete for all districts.

!
;!

Information on
T

i

!I !
16I: j

i i.



As a result, this analysis provides only a skeletal view

of the prospects for the future of these districts. How­

ever, the analysis which has been completed does provide

guidance for more detailed research into the factors listed

above.

i;

;;

;

.
;
i

.

i

i
:

I

■i
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CHAPTER II

District 1011: West Virginia

A. Summary of Economic Conditions

This district is heavily dominated by mining, although 

this dominance has weakened during the twenty-year period

The importance of mining plus the apparent 

stagnation of the sector provide two unfavorable indicators

Further, manu-

under analysis.

of the health of the district's economy.

facturing does not appear to have successfully compensated 

for the decline in mining: although value added has 

been increasing, manufacturing employment has not increased 

much relative to other types of employment. Both agricul­

ture and commerce have also stagnated or shown signs of

i< only small improvement.

1 An interesting phenomenon is the activity in wholesale
;

trade. All the indicators in this sector are positive
-
\ during the sixties, and by 1970 it is the largest single

employer next to government, medical, and educational;

i services. The latter sector's performance is also in­

teresting, shoeing consistent growth despite an overall 

decline in population. It is important to know the 

reasons behind the activity in these two sectors in order!ii
i .
i
i 18
::
i ■

ij •



to fully assess the prospects for the district's future. 

If the growth of these two sectors reflect a true shift 

of the economy, then there may be a firm basis for re­

newed growth and development. However, it is equally 

likely that these two sectors are merely the last to

begin declining.

B. Detailed Analysis

1. Output

While 1950(a) Income and Income Distribution.

per capita income data for the district in particular is 

not available, the state per capita income has risen 

from $1,065 in 1950 to $3,015 in 1970, both figures in 

unadjusted dollars. In 1967 dollars, the corresponding
: For thisfigures are $1,477 in 1950 to $2,592 in 1970. 

particular district, per capita income has increased from 

$1,175 in 1960 to $2,097 in 1970 (from $1,325 to $1,803

■

:
'

: Expressed as a percentage of the per 

capita income of the United States, the district has re­

in 1967 dollars).:;

!
mained in the same position, and has actually fallen be-

hind in relation to the state.

In 1950, 17.8 percent of the families in District 1011 

earned less than $1,000 annually, and only 1.5 percent had

But by 1970, only 4.0 per-

••

yearly incomes of over $10,000.

cent of the district's families had incomes of less than

19



$1,000, and almost 24 percent made more than $10,000 per 

year. Thus the distribution has moved from skewed at 

the lower end to skewed at the higher end, but this shift 

has been somewhat less rapid than that of the state of 

West Virginia. The major change in the distribution of

>

income occurred in the period 1960-1970.

Median family income in the district has increased

When consideredfrom $2,546 in 1950 to $6,475 in 1970.

as a percentage of United States median income, median 

family income of the district has lost ground, as has the

As a percentage of 

state median income, district median income has declined.

state of West Virginia as a whole.

(b) Employment Patterns. Unemployment rates in

district 1011 have followed the same general pattern as

the rates in the United States and in the state of West

Virginia, although the district rates have been consistently

higher in each of the three census years.
j

: In 1950, the largest employer in district 1011 was the

mining industry, which accounted for 37.5 percent of the 

total employed labor force.

of West Virginia*s employed workers worked in mining, 

is a decrease of 70.8 percent in total number of persons

- i. - But by 1970, only 15.5 percent

This

employed. The wholesale and retail trade industries em­

ployed 14.7 percent of the employed district population 

in 1950 and 20.5 percent of the working labor force inl

* ;

1 20

cdiaftfltesSfc*'



1970, but this reflects a 2.9 percent decrease in the total

number of persons employed. Primary industry (agriculture,

forestry, and fisheries) employment declined from 7.1 per­

cent in 1950 to 1.9 percent in 1970, but this represented

a decrease of only 1.5 percent in the total employment.

Manufacturing employment increased from 8.1 percent in

Medical, education, and1950 to 12.7 percent in 1970.
:
, government industries showed a very large increase from 

1950 to 1970, moving from 9.1 percent to 22.3 percent, a 

gain in total number of persons employed of 69.2 percent.

The basic industry group in this district, as determined 

by the location quotients, is mining? however, its location 

quotient showed relatively little change in the twenty-year 

period under consideration, ranging from 21.8 percent in 

1950 to 19.5 percent in 1970. The district appears to 

have approached self-sufficiency (as far as the location 

quotients can tell) in the services area, particularly in 

wholesale and retail trade and in the medical, educational,

;
:

!

5

The district appears to stilland governmental groups.

importer of goods and services of other industry
I
4 be a neti

! groups.

The professional and technical occupations have in­

creased their percentage of employed workers in the district 

25 percent between 1950 and 1970, shifting from 6.6 percent

21



labor force. Farmers andemployedof theto 11.8 percent
a percentage of those em-decreased as

of workers in these occupations
havefarm managers 

ployed, the total number

declined 87 percent between 1950 and 1970. The 

farm laborers and foremen. Reflec-
having

holds for

increasing importance of the tertiary sector,

and service worker categories have increased 

35 percent and 55 percent respectively since 1950.

The occupation structure has remained similar to

same pattern

ting the

the clerical

that of the state as a whole during the period studied.

The relative concentration of employed workers in groups

including operatives, foremen, and laborers is not much 

greater than that in the economy of the United States. 

This is somewhat contrary to what might be expected be­

cause of the high concentration of mining industries in

this district, and it tends to indicate a high degree of 

mechanization in the mining industries. This trend ap-
%

pears to have increased during the period. 

(c) Migration Patterns. Of those persons who
came into the district between 1965 and 1970, 

cent were employed in mining industries and 17.2
24.7 per-

percent

in manufacturing industries; wholesale and retail 

attracted 15.1 percent of the in-migrants, and the ser­

vice industries brought in 14 percent.

trade

i 22



2. The Economic System

(a) Agriculture

The number of farms in the district declined

from 9,147 in 1954 to 2,894 in 1967, a 68.4 percent de-

Total farm acreage in 1967 was only about halfcrease.

of what it was in 1954. This was a more rapid decrease

than either the state or the rest of the nation experienced

during this same period of time. The decrease in the

number of farms was comparable to the same rate in West

Virginia and faster than that of the United States as a

whole.

The value of agricultural products increased over the 

period, moving from $5.6 million in 1954 to $8.2 million 

This growth rate is higher than West Virginia's

■

in 1967.

and the national rate as well. There was no mentionable::
s change in the composition of agricultural output during 

the years of analysis? livestock, dairy, and poultry
; products continue to dominate.

(b) Industry

(1) Manufacturing. The number of establish­

ments decreased slightly between 1954 and 1967, despite an 

increase from 1963 until 1967 that was faster than the

The number of paid employeesstate and national rates.

also declined in the district while both the state and

23



.

the nation were experiencing an increase in this cate- 

The production worker/total employee ratio for 

the district remained fairly constant at about 75 percent, 

which is approximately the same as in United States manu­

facturing as a whole.

The value added by manufacturing in this district in-

After 1958, however,

gory.

creased during the entire period, 

it was increasing less rapidly than value added by manu­

facturing in the United States as a whole was, but more

rapidly than in West Virginia.

(2) Mining. In this category, the number 

of establishments decreased from 393 in 1958 to 164 in

1967. This decline was more rapid than the state and 

the national rate of decline. The number of employees

also decreased from 10,233 to 4,900. This, too, was a

more rapid decrease than the state or the nation as a•4

whole experienced. Despite the large decreases in both 

mines and workers, the value of shipments decreased only
!
!

$600 thousand, from $10.5 million in 1958 to $9.9 million

in 1967. The state as a whole, however, was experiencing
*

fairly large growth in value of shipments during this same4

* period.

(c) CommerceI (1) Retail Trade. The number of retail trade1; •< establishments in this district decreased from 1958 to 1967-
:
1
\
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more rapidly than in the state. The United States as a

whole saw an increase in this same period of time. The

number of employees in the district remained relatively

stable, while in the state and the nation the number was

growing.

Total retail sales in the district decreased in the

time period we are considering, but sales in the state

and the nation increased. The position of this district

with respect to retail trade in general has been deterio­

rating relative to West Virginia and the United Statesi
■

as a whole.
:

(2) Wholesale Trade. In the period from

■ 1954-1967, there was little change in the number of whole­

sale establishments in this district. The same was true
■

for the state of West Virginia, but in the United States

as a whole, there was an increase. The number of employees

in this area has grown rapidly, however, faster than in the
\

Sales havestate but somewhat slower than in the nation.■

!
increased steadily throughout the period, and since 1963

•:
■

the growth has been faster than in the state or the
i national economies.<

(3) Services. While the number of establish-:

ments in this category increased from 1957 to 1964 in this 

district, the increase has generally been much slower than
:

i
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esponding increases in the state and in the nation, 

e number of employees decreased in the sane period in the 

district, while the total in the 

Receipts have 

Since 1963, 

to a rate

increased.nation as a whole 

slowly here than in the nation, 

receipts in West Virginia has slowed

grown much more
growth of

approximately equal to the districts.

i
i:
I !

■

:

S•;

;
i-I ;
I I i I

I ■
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1

TABLE II.l

District 1011

and Income Distributionl Income

I)
! 197019601950

!!
Family Income (% of families) 

Less than $1,000 

$1,000 - $1,999 

$2,000 - $2,999

i

;
i 14.2 4.017.8;
i 8.414.115.7

8.113.030.3

11.4 9.517.1$3,000 - $3,999

8.411.97.8$4,000 - $4,999

11.34.9 7.8$5,000 - $5,999

7.5 8.0$6,000 - $6,999 2.5

$7,000 - $9,999 11.42.4 22.2

$10,000 and over 1.5 5.6 23.8

Median Family Income $2546 $3787 $6475

as % of U. S. 82.9 66.9 67.5

as % of State 98.0 82.8 87.3

Per Capita Income $1175 $2097NA

as % of U. S. 53.5NA 53.0

as % of State NA 73.7 69.6

(in 1967 dollars) $1325 $1803NA

" ?

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.

<i
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TABLE II.3

District 1011

MIGRATION PATTERNS BY INDUSTRY GROUP

Percent of Total i
J

INDUSTRIAL GROUP
Out-M ip,i‘ants*Non-Migrants In-Migrants

60-65 65-70 60-65 65-70;60-65 65-70
4.11.1Unclassified

tAgriculture 1.10.5 4.2

20.6 5Mining 9.624.717.1 31.317.2

8.8 !Construction 9.611.84.20.5 2.0
i

Manufacturing 17.620.517.212.519.3 19.6

Transp., Util., 6 Sant.Serv. 5.96.86.3 5.45.04.2
i Wholesale 6 Retail 17.6 !15.1 28.818.822.625.5

♦
*F, I, R, E 

I Services

2.94.15.44.7 2.0 0.0

11.0 23.514.029.1 22.927.6

i Med., Educa., Govt. 5.5 2.91.0 4.32.0
i

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

*r, I, R, E: Finance, Insurance and Real Estate.
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CHAPTER III

District 1016: Kentucky

A. Summary of Economic Conditions

Since 1950 there has been a weakening of the economic

However, despitebase — agriculture — of this district, 

a continuing decline in employment in this sector, the

value of agricultural products has increased very rapidly. 

Apparently, growth in the secondary and tertiary sectors 

has been sufficient to absorb not only the labor freed 

from agriculture, but additional labor force participants

as well.

While manufacturing, employment and value added have 

grown consistently more rapidly than the state or nation.

The effect of this is a sluggish ter-incomes have not.

tiary sector showing only moderate and fluctuating rates

of growth.
.

Economic activity in three large cities could be dis­

torting the overall impression the data give concerning 

the economic outlook for the district. Lexington is 

located within the district, and it may well be the center 

for all the growth indicators observed. If this is the 

case, then the remainder of the district is progressing 

at a much slower pace than the data indicate — or may

;

3

i
!
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even be declining. Further complicating the analysis is 

the proximity to the district of Cincinnati and Louisville. 

It could well be that many employees of the secondary and 

tertiary sectors of these cities actually reside in the

district. As such, their presence in the data provide an

overestimate of this type of activity in the district.

Wherever the increased secondary and tertiary activity 

is located it appears that it offers primarily marginal, 

low-wage employment. This is reflected in the slow rate

of growth of incomes in the area.
s

B. Detailed Analysis

1. Output

(a) Income and Income Distribution. Per capita

income in the district increased from $1049 in 1950 to

$2701 in 1970. In 1967 dollars the respective figures are

$1455 for 1950, increasing to $2322 in 1970. District

per capita income expressed as percent of U. S. per capita 

income declined from 70.1 percent in 1950 to 68.9 percent

Similarly, district per capita income as a per­

cent of state per capita income decreased from 106.9 per­

cent in 1950 to 87.8 percent in 1970.

The income distribution picture in the district im­

proved over the twenty-year period.

in 1970.

\

!

In 1950, 22.9 percent =
i
Eof families earned less than $1000 and 2.3 percent had
:
:
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j

By 1970, only 2.7 percenti
4 incomes of $10,000 or greater, 

of families had incomes of less than $1000, while 37.4
;

i percent earned $10,000 and over.

Median family income rose from $2124 in 1950 to $719 6 

As a percent of U. S. median family income, 

median family income in the district was 69.1 percent in

Similarly as a percent of 

state median family income, median family income in the 

district was 104.3 percent in 1950, down to 96.7 percent

•?
in 1970.

i

■1
1950 and 75 percent in 1970.!

in 1970.

(b) Employment Patterns. Unemployment in the

district has moved in the same direction as U. S. and

state unemployment rates. While generally the same as

tiveU. S. in 1950, 1960, 1970, unemployment rates in the

district have been consistently lower than the rates pre­

vailing in the state as a whole. This may reflect some 

reasons of underemployment in the agricultural sector of
!
i
':
i this district.

■i

Employment in the primary sector has declined 58.6

On the other hand, employment 

in manufacturing increased over 200 percent between 1950 

Most of the gain in this group made between 

Tertiary sector employment rose in all 

categories, the biggest gains occurring in medical,

:
percent from 1950 to 1970.

and 1970.s.
1950 and 1960.

I l
;

1 ;
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educational and government services (154 percent) and

business services (113 percent) between 1950 and 1970. 

Analysis of the location quotient for agriculture

indicates that this sector continues to be the economic

base of the district, despite the rapid decrease in em­

ployment in this group. The location quotient for manu­

facturing is not high enough to enable us to infer that

this sector is a basic industry for the district, 

it is the second largest employer in the district in 1970. 

Medical, educational and government is the largest employer

However,

in the district in 1970.

In 1950, 38.9 percent of total district labor force
I were in primary sector occupations. By 1970, only 7.8

percent were so employed. By contrast, the service

oriented occupations accounted for 26.6 percent of total

The growth ofemployed in 1950 and 39.7 percent in 1970.

manufacturing in the district is reflected in the increase
: in the proportion employed in secondary-sector occupations 

— "operatives and kindred," especially, which grew from 

11.6 percent of total district labor force in 1950 to 

17.2 percent in 1970. Of great importance too, has been 

the continuous growth of professional and technical occu­

pations. This growth has enabled the district to maintain 

the proportion employed in this category at the same level

:.
1
'

j

I
=
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However, employment in theseas in the U. S. as a whole, 
occupations has grown more rapidly elsewhere in the state, 

(c) Migration Patterns, An increasingly large

proportion of in-migrants apparently entered into manu-

A similar patternfacturing during the decade 1960-1970. 

also exists for wholesale and retail trade. Services

attracted the largest share from 1960 to 1965 but not 

from 1965 to 1970 when it fell behind manufacturing and

wholesale and retail trade.

2. The Economic System

(a) Agriculture

The number of farms in the district and the

amount of acreage in farms have been decreasing since

1954. The number of farms decreased at a slower rate than

in the U. S. and state economies. The value of agricul­

tural production in the district has increased with a

rapid rate of growth (333 percent) occurring from 1963 

Prior to 1963, the rate of growth of value of 

products was not as fast as that of the state or the U.S. 

but after 1963, the rate was faster.

put in agriculture has been evenly split between crops 

and livestock, dairy and poultry products.

to 1967.?

The value of out-

;
3
i So.

■
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(b) Industry

The number of establishments in the district

has increased, since 1954, more rapidly than in the U. S • /
;

but more slowly than in the state except for the 1958-

1963 period. The number of employees has increased at 

an increasing rate. This rate of growth in employment
!

has been consistently higher than in either the U. S.

or the state. Value added has also increased at an

increasing rate. The increase has been faster in the

district than in either the state or the U. S.

(c) Commerce

(1) Retail trade. The number of establish-:

ments and retail sales has increased, during the period.

Since 1958, sales have increased at a faster rate than

in the state or the nation.

(2) Wholesale trade. As with retail trade,

the number of establishments and the volume of sales

has increased between 1954-1967. The greatest increase

Moreover, it was not untilin sales occurred in 1954-58.:

after 1963 that the rate of increase fell below statej

and U. S. rates.

(3) Selected services. The number of estab­

lishments increased during the entire period 1954-1967. 

Except for a slight dip in 1958-1963, receipts increased

37



I I
:

'
i throughout the period, the greatest increase occurring

With the exception of the 1954- 

1958 period, growth in receipts has been generally slower

•j
between 1954 and 1958.

’;
;

than in the U. S. or the state economies.'4

.
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TABLE III.l

District 1016"3

Income and Income Distribution:

r 1950 1960 1970• •:
______i•: Ii1 I Family Income (% of families) ! !: i

2.79.4Less than $1,000 22.9 ! I.
■» 5.5$1,000 - $1,999 25.5 12.6i 5

: I$2,000 - $2,999 21.1 . 13.0 j 5.8 !t

12.8 1 12.5 6.6$3,000 - $3,999
■

$4,000 - $4,999 7.3 11.4 6.7

$5,000 - $5,999 4.4 ; 10.2 7.2I
$6,000 - $6,999 2.2 ! 7.9 7.3

'$7,000 - $9,999 2.6 i- 14.0 ; 20.9
,!

$10,000 and over 9.1 , 37.42.3

Median Family Income $2124 ; $4229 , $7196

69.1 . 74.7 ! 75.0

104.3 j 104.4 

$1049 I $1580 j $2701 

71.3 1 68.9

106.9 100.3 * 87.8

as % of U. S.
»as % of State 96.7!

Per Capita Income

as % of U. S. 70.1
« as % of State

! (in 1967 dollars) $1455 $1781 j $2322'I
••
! i

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.
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, TABLE III-3

District 1016

MIGRATION PATTERNS BY INDUSTRY GROUP/-'

Percent of Total

INDUSTRIAL GROUP 1
Out-Migrants;In-MigrantsNon-Migrants

65-70:60-6565-7060-6565-7060-65

0.9 0.90.00.2 0.6Unclassified 0.0

0.42.61.9Agriculture 1.1 0.60.7
‘

1.3 «0.91.90.6Mining 0.60.4

7.45.1 10.39.5Construction 11.1 8.0

31.420.5Manufacturing 17.9 34.633.830.4 i

Transp., Util 6 Sant.Serv. 8.5 3.15.14.85.2 4.9• j

17.524.8-13.7 23.8Wholesale 6 Retail 20.7 15.3

5.26.5 6.0I *F, I, R, E 4.7 4.83.9

17.8 20.5 25 3Services 32.119.7 20.5

5.1 7.410.9 j 15.5 3.38.1Med Educa., Govt.: • 9 !
. iPI i
t:$
[ $

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

*F, I, R, E: Finance, Insurance and Real Estate.
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CHAPTER IV
■

District 1018: Kentucky
j

i
A. Summary of Economic Conditions!

There are virtually no signs of progress in this 

Mechanization of mining, which by 1970 was 

still a major source of employment, has reduced employ­

ment opportunities while the remaining sectors of the 

economy failed by far to expand enough to provide an

Only the tertiary sector expanded, 

and this was more than likely due to the establishment 

of various relatively major health programs and the 

creation of poverty programs during the sixties.

! district.j

!<
:

■:

i

i

effective offset.

Both

occurrences account for the rapid growth in the "Medical,

Educational, and Government" industrial group and the 

"Professional, Technical and Kindred" occupation group. 

The increases in these groups is otherwise unexplainable 

in this district in which most other indicators are

n
;
i

I ! negative. Further research into the activity in this 

sector is necessary before a firm conclusion along these 

lines can be drawn.

: : '•

i r>
i.

i On the basis of the data, however, the only prognosis 

possible is one of continued decline or, at best, stag­

nation, of this district's economy.

!
\
\ ■ ■:
I

M'. ' f,

1.4
t: %

V
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B. Detailed Analysis

1. Outputs

(a), Income and Income Distribution, In unadjusted

dollars, the per capita income in district 1018 rose from

Adjusted to 1967 price

levels, this was an increase from $807 to $1107.

$582 in 1950 to $1288 in 1970.

As a

percentage of the United States per capita income, the 

district slipped from 38.9 percent to 32.9 percent, and 

as a percentage of the state per capita income this 

district declined from 59.3 percent to 41.9 percent. 

Needless to say, this is not an encouraging indicator.

Fortunately, the income distribution picture is
I In 1950, 38.3 percent of the familiessomewhat brighter.

Only 0.7 percent hadearned less than $1000 annually.

incomes of $10,000 or more. But by 1970, only 9 percent

of the families were still earning less than $1000, and

11.2 percent were then making over $10,000 per year.

Median family income increased from $1424 in 1950 to 

$3724 in 1970. But as a percentage of state and national 

median family incomes, this reflects a change of from 

69.9 percent to 50.0 percent of the state and from 46.3 

percent to 38.8 percent of the nation. Thus, although 

the income distribution has become somewhat more equitable, 

the district has experienced a fairly severe deterioration

=3
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I
!

i•:
! in its relative position to both the state and the 

nation in per capita and median incomes -

(b) Employment Patterns. The unemployment 

rates for the census years 1950, 1960 and 1970 in dis­

trict 1018 were 3.4 percent, 9.8 percent, and 7.8 percent 

respectively. This compares with national rates in these 

same years of 4.9 percent, 5.0 percent and 4.0 percent. 

The low district unemployment figure for 1950 can 

probably be attributed to underemployment in the agricul­

tural sector of the 1950 agricultural economy.

Employment in the agricultural sector has steadily

i
\

:

i.
i

I
!<

;■

decreased over the period 1950-1970. In 1950, 29.3 per­

cent of the employed labor force in this district worked 

in some form of agriculture. But by 1970, only 4.4 per­

cent of the district's workers were engaged in some form 

of agricultural activity. This is a decline of 91.6
:

■ percent in total number of persons employed.

Employment in mining industries in 1970 has decreased 

68.3 percent from its 1950 level, but even then mining 

activities accounted for 21.6 percent of the employed

Most of the decline in employ-

i

■i

persons in the district.

ment came in the 1950's.

Manufacturing employment has declined 32.1 percent 

over the twenty-year period, but it now uses 6 percent

46



of the employed labor force, whereas in 1950 it used

only 4,9 percent.

Wholesale and retail trade employment has moderately 

increased since I960, but the greatest gains in employ­

ment have come in the medical, educational and government

sector. This group has had a 152 percent increase in

total number of persons employed during the period 1950- 

1970, and its percentage of total district workers has 

increased from 6.6 percent in 1950 to 30 percent in 1970.

The location quotient for mining indicates that the 

district is even more dependent on this industry in 1970

than it was in 1950, relative to the state and the nation.

There has been a decline in the importance of the primary 

sector. Medical, educational, and governmental services
:

has become a strong sector of activity. No other noticeable

Thetrends were observed in the other industrial groups.

proportions of workers employed in these other groups re­

mained below state and U. S. proportions.

Employment in professional, technical, and kindred 

occupations increased steadily from 1950 to 1970 — a

However, the proportion of total 

workers in the district in this group (12.5 percent) is 

still below the corresponding percentage in the U. S

gain of 59.1 percent.

• 9

but d.ightly above the state percentage.
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<
i

:I
Primary sector occupations accounted for 29.2 per­

cent of employment in 1950, and this had declined to 

only 3.4 percent in 1970 — a loss in total employed of 

93 percent during the twenty-year period, 

proportion of district workers in these types of occupa­

tion was two times as great as in the United States? by 

1970, the proportions were approximately equal.

Analysis of other occupation groups reflects the 

pattern noted above, namely a decline of the primary 

sector, mining almost totally carrying the secondary 

sector, and a rapid growth of the tertiary sector which 

was most noticeable in the medical, educational, and 

government services group.

(c) Migration Patterns. Outmigration between

;

!
i

In 1950, the!

;
i
i

';

1950 and 1970 was particularly heavy in this district. 

However, of those that in-migrated between 1960 and 

1965, 50 percent went into mining and 25 percent into 

In the period 1965-1970, most of the in­

migrants (41 percent) were in manufacturing, and only 

27.3 percent were in mining industries.

services.
:

2. The Economic System

(a) Agriculture

The number of farms in district 1018 steadily 

declined over the period 1954-1967, with most of the

*
. .■1

4 ■ r
3 ¥

3 •

48;



decline between 1954 and 1958. The decline was much

faster than in either the state or the U. S. as a

whole. Total farm acreage also declined at a faster 

rate than in Kentucky or the nation between 1958 and

1967.

The value of agricultural products decreased from

1954-1967, except in 1963. The district's agricultural

produce is mainly crops, with the proportion between 

crops and livestock, dairy, and poultry remaining fairly

constant. The decline in both areas has been continuous;

and faster than both the state and the nation. In short,

the agricultural sector has been very rapidly losing

ground.

(b) Industry

(1) Manufacturing. The number of manu­

facturing establishments in this district fell between 

1954 and 1967. The decline has generally been faster 

than in the U. S. and in Kentucky. Because of dis­

closure restrictions placed on the economic censuses, 

the employment and value added data are incomplete in 

1967. Analysis of the years for which data was avail­

able, however, reveals a decline in employment from 1954 

to 1963. Value added followed the same pattern. This 

decline has been consistent throughout the entire 

period.

;
■
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J

(2) Mining. The number of establishments 

in this sector has declined much more rapidly than the 

rest of the nation since 1954 . The value of shipments 

peaked in 1963, and has remained fairly stable since 

that time. This is in contrast to the state of Kentucky 

where the value of shipments has been increasing since 

1963. The impression which arises from this analysis 

is that although the number of mines has decreased, the

i

i
;
;.I!
1

I;
!
!:

I value of shipments has remained fairly stable, so the

productivity of the remaining mines has increased

or the price of the product has increased.

(c) Commerce

(1) Retail trade. The number of retail

trade establishments has trended slowly upward, except

for a temporary large increase in 1963. In Kentucky

the number has been decreasing slightly, while the

nation as a whole has had a slight upward trend, 

have been slowly increasing at a somewhat faster rate

Sales

I i than in the U. S. as a whole. The number of paid em­

ployees has also increased slowly over the period.
2

(2) Wholesale trade. While the increase

in the number of establishments in this category has 

been fairly slow, the rate has been faster than then

comparable one in either Kentucky or the U. S. 

have followed much the same pattern, with a particularly 

big jump between 1958 and 1967.

Sales

!
=■
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(c) Services. The number of establish­

ments has slowly increased at about the same rate as

the nation as a whole and somewhat faster than in Kentucky.

Receipts have trended upward, with large increases be-

In general, the service sector has 

exhibited slow growth during the period of study at a 

pace comparable to that of Kentucky and the rest of the

tween 1958 and 1967.

nation.

!
1

1! !
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TABLE IV.1 

District 1018

Income and Income Distribution

f-

I\
■

i
;
;

?1950 1960 1970i

fFamily Income (% of families) I
I 26.6Less than $1,000 9.038.3 I

5i L: 22.9 17.8$1,000 - $1,999 27.6

14.3. 14.520.4$2,000 - $2,999 is
! 9.2 12.36.9$3,000 - $3,999 t!
is 7.0 t 8.92.7$4,000 - $4,999

7.1 ; 7.31.7$5,000 - $5,999
■H { 6.3I 4.00.9$6,000 - $6,999 i !

5.7 i 12.8

3.1 j 11.2

'$2033 j$ 37 24
j

35.9 [38.8
I

50.2 I 50.0

0.9$7,000 - $9,999 i
I0.7 !$10,000 and over

$1424Median Family Income 1
46.3as % of U. S. j

69.9as % of State
$ 807 [$1288$ 582Per Capita IncomeI

r 32.936.438.9as % of U. S.i
41.951.259.3as % of State

$ 910 *$1107$ 807(in 1967 dollars)

1i
Derived from u. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.r

i
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TABLE IV.3

District 1018

MIGRATION PATTERNS BY INDUSTRY GROUP
* •

Percent of Total
INDUSTRIAL GROUP

Non-Migrants In-Migrants Out-Migrants
65-70 65-7060-65 60-65 65-70 60-65

Unclassified

2.4Agriculture

23.828.627.345.3 50.0Mining 53.5

14.39.59.11.9Construction 2.3

28.623.840.90.0Manufacturing 0.0

Transp., Util., 6 Sant.Serv. 2.44.51.92.3

14.319.09.16.322.627.9Wholesale 6 Retail

4.84.89.112.55.74.7*F, I, R, E
14.37.120.8 25.09.3Services

2.41.9 6.3Med., Educa., Govt.

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.\

Finance, Insurance and Real Estate.*F, I, R, E:
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CHAPTER V

District 1021: Virginia

A. Summary of Economic Conditions

The economy of this district exhibits a pattern of

growth over the twenty-year analysis period; however, 

most of the growth appears to have occurred during the

first decade. In 1950, the district was strongly

agriculture-oriented — almost 30 percent of all em­

ployed persons worked in this sector. By 1970, the

economy had shifted away from agriculture toward the 

manufacturing and service sectors, 

ever, was not as rapid as that experienced in the state 

or national economies; in fact, the transition appears

This shift, how­

to have decelerated during the 1960-1970 decade.

In spite of the shift to secondary and tertiary 

activities, incomes in the district have failed to keep 

pace with state and national increases. The indications 

are that the types of industries moving into the area 

have been low-paying and labor-using in nature. The 

net effect has been a lack of further stimulation of

the economy; family incomes have not risen rapidly 

enough to provide substantial increases in savings and 

local capital formation. Equally as important, local

57



!
■!

:
iM retail and wholesale activities have not been able to 

expand due to insufficient effective demand.

Encouraging, however, is the increasing pace at 

which secondary and tertiary employment is growing. 

Should higher-paying, higher-skill employment oppor­

tunities become available as a result of this growth.

!
;

l
i

overall economic activity should accelerate once again. 

In any event, the foundations for continued growth ap­

pear to have been laid — the question remains, however,

Detailed informa-as to how rapid this growth will be.

tion on the mix of manufacturing establishments plus a

knowledge of policy decisions affecting growth will

help to determine the answer.
i:

B. Detailed Analysisj

1. Output

(a) Income and Income Pistrubition. Both ad-

justed and unadjusted per capita income increased in

Unadjusted per capita income rose 

only 21.6 percent between 1960 and 1970.

,
the period 1950-1970.S I

As a percentage 

of U. S. per capita income, however, this district has 

decreased from 76.4 percent in 1950 to only 51.4 percent
S

in 1970. As a percentage of state per capita income, 

however, the district has fared even worse, dropping

58
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from 93.1 percent in 1950 to approximately 56 percent
.

in 1970.

The income distribution pattern is similar. In 1950,

17.6 percent of the families in district 1021 had incomesj

of less than $1000, and only 2.1 percent had incomes of

over $10,000. By 1970, only 2.1 percent of the families

earned less than $1000, while over 35 percent had incomes

of more than $10,000. Figure V.l shows that the distri­

bution has shifted, but the shift has not been as great

as the corresponding one for the state of Virginia.

Median family income has risen from $2415 in 1950 to 

$7202 in 1970, but the district's median family income 

as a percentage of U. S. median family income has slipped
!■

Similarly, the percen-from 82 percent to 75 percent.■

tage of state median family income has slipped from 95.1/

percent to 79.6 percent.

(b) Employment Patterns. Unemployment in the dis­

trict was below both state and national rates in each

of the census years.

Primary Rector (agriculture, forestry, and fisheries) 

employment decreased by more than 52 percent from 1950 

to 1970. In 1950, 29 percent of the labor force was 

employed in the primary industries, but by 1970 only 

6.5 percent were in this industry group. Manufacturing
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employment grew very rapidly in the period 1950-1970. 

Over the twenty-year period, there was a 183 percent 

gain, with most of the growth occurring in the 1950's. 

The percentage of the labor force employed in the group 

moved from 25.2 percent in 1950 to 33.6 percent in 1970.

The tertiary sector grew rapidly as well, with the 

largest growth occurring in the medical, educational,

I

■

:

i 1

:
1
;

and government group where the gain for the twenty-year

This was followed closely byperiod was 366.2 percent.

business services, whose employment rose 341.8 percent.

As in the manufacturing sector, most of the growth came

in the decade 1950 to 1960, probably as a function of the 

employment multiplier effect of growth in manufacturing.

The district location quotients reveal only a
B slight shift away from the primary sector, in spite of

:
the gains made by the secondary and tertiary sectors 

of the economy. Only the primary sector has a location 

quotient large enough to qualify it as a basic industry

!

H
(1.8 in 1970); however, the location quotient for the

manufacturing industries was in excess of 1.0 in 1970

and is apparently growing.

Agricultural occupations employed a decreasing

i
i

B

I • 4 j proportion of the employed labor force during the

period under examination, while the proportion engageds
f
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in tertiary activities increased. Two groups remained 

relatively stable, namely "Craftsmen, Foremen, and 

Kindred," and "Operatives and Kindred." Relative to 

the national occupation structure, however, there re­

mains a greater concentration in the primary sector, 

but this concentration is declining (see Table V.2).

(c) Migration Patterns. There appears to have

been a net gain of workers due to migration in the

period 1960-1970. Among in-migrants, by far the lar­

gest percentage were employed in manufacturing indus­

tries. Other groups receiving large numbers of in­

migrants were wholesale and retail trade and the

services industries (see Table V.3).

2. The Economic System

(a) Agriculture

The number of farms in the district de­

creased steadily from 1954-1967, averaging a 16 percent

After 1958, the decrease in thedecrease per period.

number of farms in the district was increasingly faster

than the decrease in the U. S. as a whole, but it was

not as rapid as was the decline in the state of Virginia. 

Total farm acreage decreased steadily from 1954-1967, a

From 1954-1963,trend which also existed in the state.
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St

at a somewhat slower rate than the corresponding in­

creases in Virginia and in the U- S.. as a whole, 

number of tsotsle employed, m manufacturing industries 

increased over the period, with a slight, downward ten­

dency after 1963, a trend opposite to those of Virginia 
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the same pattern, with a slight decrease after 1963. 

Most of the gains were made in 1954-1958. 

the number of employees decreased relative to Virginia 

and the nation.

After 1963/

11.;'The value added by manufacturing increased rapidly

between 1954 and 1958. It continued to increase, but

at a slower pace, through 1967. Over the thirteen-

year period, the increase was faster than that ex­

perienced by Virginia and the rest of the nation.

(c) Commerce

All of the activity in this sector follows

a general pattern of rapid growth in the period 1954

to 1958/ followed by a slowdown afterward.

(1) Retail trade. The number of retail

trade establishments increased very rapidly between

It remained steady to 1963, and then 

decreased slightly after that time, 

faster in district 1021 than in Virginia or in the U.S. 

Sales increased steadily over the period, with most of 

the gains coming between 1954 and 1958. 

sales in the district increased less rapidly than in

The number of

1954 and 1958.

The decrease was

After 1963,

the state and the rest of the nation.

paid employees increased steadily, with the largest
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1 |
I TABLE V.l

District 1021

Income and Income Distribution T=

■

B ' .Ii 1950 1960 ; 1970
:

■

I iFamily Income (% of families) \

Less than $1,000 7.0 ; 2.117.6
i

1$1,000 - $1,999 20.0 ' 9.6 I 4.1 :

$2,000 - $2,999 24.0 12.7 4.9
i

6.317.8 ! 13.8$3,000 - $3,999 1: :
:6.6$4,000 - $4,999 12.89.2 :!! i8.13.2 11.4$5,000 - $5,999 i

?18.19.03.0$6,000 - $6,999 651
•i24.33.0 15.2$7,000 - $9,999 ft! •II 35.62.1 < 8.7$10,000 and over ?;

$2514 ! $4550 $7202Median Family Income
■

as % of U. S. 81.8 j 80.4 75.1

91.7
I!

79.6as % of State 95.1
;$2016$1658$1143Per Capita Income •

51.476.4 74.8as % of U. S.

90.1 55.893.1as % of State

$1733$1869$1585(in 1967 dollars)
}

•=

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.
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TABLE V.3
I

District 1021
!

MIGRATION PATTERNS BY INDUSTRY GROUP ■

j -Percent of Total
INDUSTRIAL GROUP

Out-MigrantsIn-MigrantsNon-Migrants
60-65 65-70!60-65 65-7065-70 60-65 I
2.92.8Unclassified 0.3 0.0

1.22.91.90.7Agriculture 0.3 i

i1.5 0.00.3 1.90.3 0.0Mining
■

!17.47.47.55.4 7.3 9.4Construction I
■

36.0 !27.944.948.1 42.7 35.8Manufacturing

3.5 l7.4Transp., Util., 6 Sant.Serv. 1.93.84.4 6.2 l

18.618.7 13.218.918.2 16.4Wholesale 6 Retail

2.35.96.51.11.3 0.0*F, I, R, E
12.822.115.024.519.9 23.2Services

8.18.82.83.81.3 2.5Med., Educa., Govt.

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

Finance, Insurance and Real Estate.*F, I, R, E:
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CHAPTER VI

District 1025: Virginia
:

A. Summary of Economic Conditions

There has been relatively little economic progress 

in this district during the twenty-year analysis period. 

Economic activity continues to revolve around a large

mining industry. Manufacturing activity has fluctuated

as has the tertiary sector. Agriculture has declined :
!as a source of employment, but incomes generated in

this sector (measured by value of agricultural products)

have risen.

There are positive indicators, however. Incomes

appear to have increased in rates of growth during the 

1960-1970 decade; viewed in the light of decreases in 

population, the resulting impression is that mining 

activities have become more mechanized, thereby raising

the productivity and income of workers in that sector.

The same appears true of agriculture.

Future growth of the district's economy rests 

heavily on the health of the mining industry. Policies

to broaden the industrial mix and attract more manu­

facturing activity into the district would provide a

To fully assessmuch firmer basis for long-run growth.

the future of the district, therefore, information on
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l
1 current policies and programs affecting the area is 

required. Additional information is also needed on 

the nature of the mineral resoures of the area — theirI
type, quality, and quantity — and on the projected

national demand for these resources.

B. Detailed Analysis

1. Outputs

(a) Income and Income Distribution. Both ad­

justed and unadjusted per capita income increased in

The increase in unadjustedthe period 1950-1970.

dollars was from $686 in 1950 to $2479 in 1970. In
! 1967 dollars, this reflects an increase from $951 to'I i The district improved its position relative to$2132.

state and national per capita incomes, 

district per capita income was only 46 percent of that 

of the United States and 56 percent of the state's, 

but by 1970, these figures had increased to 63 percent

In 1950, theli :i
I :k 1
(
■IP ■

li9 V,k; I ? ' and 69 percent respectively.r MiJ
I§ In 1950, 77 percent of the families in this districtm‘

»p

I I:r
earned less than $3000. By 1970, only 21.8 percent

were in this class. And in 1950, only 1.2 percent of 

the district families had incomes of over $10,000, but

by 1970 this had increased to 21.2 percent.
9 M1

:% I
: !

;• 72I
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Median family income increased from $2163 in 1950

to $6188 in 1970. However, as a percentage of U. S. 

median family income, this represents 70.4 percent of

the national median in 1950 but only 64.5 percent in

1970. As a percentage of state median income, district

median income fell from 81.8 percent to 68.4 percent

(see Table VI.1).

(b) Employment Patterns. In 1950, the 

unemployment rate in district 1025 was 3.0 percent, well

below that of the U. S. as a whole (4.9 percent). But

in both 1960 and 1970, the district has experienced a 

higher rate of unemployed workers than has the nation

The district figures are 8.1 percent andas a whole.

4.4 percent, as compared to 5.0 percent and 4.0 percent

for the United States. Total employment in the district

has been declining steadily since 1950.

The agricultural sector in this district has 

steadily declined during the period 1954-1967. In 

1950, 18.4 percent of the total employed labor force 

were engaged in agricultural occupations, but by 1970 

this had decreased to only 4.9 percent, reflecting a 

decrease in the total number of persons employed in

!

agricultural occupations of 76 percent.
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Employment in mining industries decrease^ by 39 

percent over the period, but by 1970 it stiix accounted

of the employed labor force.for 29.1 percent 

facturing employment increased 138 percent from 1950

Manu-

to 1970, and this industry group employed only 14 

percent of all workers in the district in 1970. The 

"Medical, Education, and Government" sector also ex­

perienced quite a large increase in number of employees. 

In 1970 this group employed 15 percent of all employed 

workers in the district, representing an increase of 

124 percent since 1950. Wholesale and retail trade 

showed moderate increases over the period, moving from 

10 percent to 17 percent in the twenty-year period.

Agriculture and mining still employ a far greater 

percentage of the workers in the district than in the 

state or the nation; the decline in employment in 

these sectors has not been as fast as the corresponding 

declines in Virginia and the U. S. as a whole.

Despite the fact that manufacturing increased very 

rapidly between 1950 and 1970, the percentage employed

> :

li‘M 
I :'n3I:

t

M '-i!
h

:|J'6

■

if
j

has not reached the levels of either the state or the

The same is true for medical, educational, and 

industries and wholesale and retail trade

nation.
fH
Ilf asgovernment

well.
If:
'llf 74
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The location quotients show the extent to which the 

district is based on mining activities, 

dustrial group even approaches the basic level.

Professional, technical, and kindred occupations 

increased 84 percent over the period, but they still 

represent a smaller proportion of total employed persons 

in the district than in either the state or the nation.

.
1;
tNo other in-

i,-Ml-i

i
1: -

if
.

ir

C.

:
This pattern has been true for the entire twenty-year

i-
period from 1950 to 1970.

Farmers and farm managers decreased 79.2 percent

from 1950 to 1970, but it is still true the district

has a larger share of the labor force in this occupation

group than does Virginia and the rest of the nation.
■:

Employment in the farm labor category decreased 76 per-
rcent between 1950 and 1970, but the same is true of its Hi

:relative proportion employed. I:
jiI :The area where the greatest progress was made was 

in the Service Sector, where clerical workers increased

302 percent over the period studied, and service workers 

increased 114 percent. Despite these increases, these 

categories still employ a smaller percentage of the 

total employed workers than do the same occupation 

groups in Virginia and the nation as a whole. Again,

•: i
i II

J

:I>!

i
f

75 *

Hi



; •
C i

the overall picture seems to be one cf shifting away 

from the primary sector and moving toward the secon­

dary and tertiary sectors (see Table VI.2).

(c) Migration Patterns. In the ten-year

period from 1960 to 1970, the district suffered a loss 

of people due to out-migration, 

to the district between 1965 and 1970, 27.8 percent 

were in mining industries, 19.4 percent were in con­

struction, 27.8 percent were in wholesale and retail 

trade, and 13.9 percent were in the service industries.

Of those who did move

2. The Economic System

(a) Agriculture

The number of farms in district 1025 has

\ declined steadily over the period 1954-1967, with mostai of the decrease coming in the first ten years. Since

1963, the rate of decrease has been smaller than that

of the state and the nation. Total farm acreage de­

creased from 1954 to 1963, but then experienced a 2.4

percent gain from 1963 to 1967. District farm acreage

decreased faster than total U. S. farm acreage betweeni

1954 and 1963, but then increased faster than the U.S.

after 1963.

The value of agricultural products increased over the

whole period with the exception of 1958-1963. Since

!
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I
1963, the value of agricultural products in this district 

has increased 46 percent, while the rest of the nation 

as a whole has been experiencing a decline.

Livestock, dairy, and poultry represent a higher 

proportion of agricultural activity than crops, and 

their value increased over the entire period except for

s

1 It;

r
i

:if
if

1958-1963. After 1963, the value of livestock, dairy,

and poultry increased faster in this district than in 

the rest of Virginia and the nation. There seems to
I

;be a slight move toward this type of agriculture in

the district.

(b) Industry

(1) Manufacturing. The number of estab­

lishments has remained fairly constant over the period

in this district, a situation unlike that of both the
11-state of Virginia which experienced an increase and the 

U. S. which experienced a slight decrease after 1963.

The number of employees remained generally steady, 

oscillating around 1400. Meanwile, Virginia and the 

U. S. had increases over the period. The number of

I!;it
!!
:
!
\t

production workers decreased after 1963.

The value added by manufacturing has varied considerably,

The highest year of the four under
i;u

with no trend apparent.

consideration was 1958, but the drop to 1963 was dramatic,

By 1967 value added had increased

:
I Imaking it the lowest, 

again, but not to its 1958 figure.

77
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(2) Mining. The number of establishments

Thishas decreased over the whole period 1958-1967.?
decrease was faster than the one in the U. S. as a

The same pattern is true for the number of em- 

However, the value of shipments

whole.'
ployees in this group, 

has been rising, reflecting a more mechanized mining
:
hV.:

I industry.

(c) Commerce
■ (1) Retail trade. The number of establish-&

raents has been decreasing since 1958, a pattern comparable

JL But between 1960 and 1967, the de-to that of the U. S.

crease was much faster in the district than in the state

or the rest of the nation. Sales increased between 1954

and 1963, but decreased 50 percent since 1963.

(2) Wholesale trade. The number of es-

tablishments moderately increased from 1954 to 1963;:
;

the increase was at a faster rate than in Virginia or

the U. S. between 1958 and 1963. Since 1963, there has
■ >

been a decrease in the number of establishments, comparedU
to a small increase over the nation as a whole. Sales'
reached a peak of $62.5 million in 1958 and have notl

; been that high since. Meanwhile, wholesale sales in
Si

the state and the U. S. have been increasing steadily.
I 3 

2 :
=

78



(3) Services. The number of establish­

ments increased steadily over the period 1954-1967 at

a faster rate than in the state and the nation. Re­

ceipts increased over the entire period with the ex­

ception of 1958-1963. The number of paid employees 

increased over the period, but after 1958 less rapidly
i
!

I

than in the rest of the U. S.

-I

79

»• •
i



r : i a)
i! i E

O
o
a c:

o
oOO

•i 00 00ro u> r-*io
VO 00 r-ro ii-.(T.•Hi 5*4rH rHVO -1F rH rH

v'’
v».VOfN ro 

</> </>u. r;3, </> •r1•>c
c-fT3

J •H O O o l*H
T) toITi t*- % •■H
<u cr> CD CDH o

rH i—I CDo a.
CO

?■<

o
■ fa

to
<u

E-«

to
a
CO
c
<D
O

<D^:| ■H

f 4-i
OrH OI I OOaH CU> CD

‘

3§i; z co
dn 3 000‘01D

O tu
H a
fa J4

0)

666‘6-000‘L
o

CJ:!1 I 666‘9-000‘9 fa
O* 1; ■M
£II 666‘S-OOO‘S a'
B-

r.
666‘t7-000‘*7 m‘ a.a)

Q

666‘e-ooo‘e
CO••

] 666‘2~000‘2 :d

I .2
M -g 

0)
tj a. 
<u «fa > <

i
U <1) cu o) a co

i 666‘T-OOO‘I
!

000‘T •HH
<*p cfp c*? <*PO O oi • o o o o
o o o o o oto LO 3- co CM rH



M!i
■

!H!i
IITABLE VI.1
illDistrict 1025

Income and Income Distribution ll
i
i:1950 1960 ! 1970

i • ;!i
■IFamily Income (% of families) '
'■

sLess than $1,000 20.3 14.6 4.61
::i

$1,000 - $1,999 24.6 i 13.4 8.8 :i

$2,000 - $2,999 31.8 • 14.9 8.4
'■

11.7 | 11.2 I 9.2 i:$3,000 - $3,999
: i

$4,000 - $4,999 8.94.7 : 9.7

18.3 8.62.9$5,000 - $5,999

1.4 8.06.3$6,000 - $6,999

7.8 22.31.5$7,000 - $9,999

21.21.2 3.9$10,000 and over
!
;$2163 $3638 $6188Median Family Income

as % of U. S. f .64.564.370.4 i
! }:
I 68.481.8 73.3as % of State

:$2479$ 686 $1098Per Capita Income
63.245.9 49.5as % of U. S. i

59.6 68.655.9as % of State
;$ 951 $1238 $2132(in 1967 dollars)

!.1
1Derived from U. S. Department of Commerce, Bureau of the 

Census Tables. For specific information, see Appendix.
.
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isTABLE VI.3

District 1025 !
■ •:

ijMIGRATION PATTERNS BY INDUSTRY GROUP
. ..

Percent of Total : i

■iINDUSTRIAL GROUP
Non-Migrants In-Migrants iOut-Migrants I

65-70 65-7060-65 60-65 60-65 65-70
!

2.3Unclassified 0.9 0.0
! i:
I i:2.8Agriculture
i

22.2 36.437.9 27.852.8 44.3Mining
■

11.1 4.56.9 19.4Construction ! S11.5 20.7 2.8 27.8 8.25.6Manufacturing

Transp., Util., 6 Sant.Serv. 2.8 5.6 6.83.7 2.5

15.7 11.1 18.213.9 17.2 27.8Wholesale 6 Retail
i!8.3 6.84.1 5.63.7*F, I, R, E

11.1 6.815.7 19.7 17.2 13.9 HiServices
{i! •'4.11.9 0.0 0.0Med., Educa Govt.• 9

■

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

*F, I, R, E: Finance, Insurance and Real Estate.
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_
CHAPTER VII =

District 1033: Tennessee

h-A. Summary of Economic Conditions

In 1950, the district was based on agriculture, but
■

the manufacturing sector was very strong. By 1970,
i

agricultural employment had declined while manufacturing i

employment increased by an equal amount. Much of the ;
:

shift into secondary economic activity occurred during 

the sixties, and appears to be accelerating. Tertiary ;
Isactivities, while growing as well, have shown a great I;

deal of fluctuation in rates of growth. i!i-
!iBy contrast, the state and the nation have been 

• leaving the district farther behind in terms of relative i;

i-rates of growth in incomes. Apparently the district has 

not developed to the point that higher-skill, higher- 

pay industries would be attracted. Nor has the growth

:

in incomes been sufficient to stimulate continuous growth

in the tertiary sector via greater effective demand and

higher rates of local saving and investment.

both humanFurther research into the endowments

and natural — of the district and knowledge of policies 

aimed at developing these resources is needed before a 

firm conclusion can be reached regarding the economic
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i
■ :

Without this further knowledge,future of the area.
.; ; the conclusion is that growth in manufacturing employ­

ment will not be sufficient to cause any further develop-

■f \

As a result, the growthment of the tertiary sector.
: v.

which the district is now enjoying may slow down eveni;
!. t

more than it has.

i1.; B. Detailed Analysis

1. Output

(a) Income and Income Distribution. Both un­

adjusted and adjusted per capita income increased during

Unadjusted per capita income rose 

In adjusted 1967 

dollars, per capita income grew from $1308 to $1985. 

However, per capita income in the district as a percent 

of the state declined from 94.9 percent to 74.8 percent. 

As a percent of the U. S., district per capita income 

declined from 63 percent, in 1950, to 58.9 percent in

the period 1950-1970.

fl from $943 in 1950 to $2308 in 1970.
i :

i
! li
: •

}5

1970.
i

The income distribution picture is somewhat

In 1950, 27 percent of the families in the 

district had an income of less than $1000 and only 1.3 

percent earned $10000 and over.

: more en-1
couraging.I V

i

In 1970, only 4 percent 

of the families in the district had an income of less
|
■

i i
than $1000 and 28.2 percent earned $10,000 and over.:

86
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rif8The income distribution has evolved from highly skewed II1at the lower end to increasingly skewed at the upper end. I
Median family income in the district increased from

ilf£$2132 in 1950 to $7011 in 1970. As a percent of the 

U. S. median family income in the district rose from
I

ItIII
69.4 percent in 1950 to 73.1 percent in 1970. As a per­

cent of the state, however, median family income in the 

district declined from 107.5 percent to 94.2 percent i;if
tibetween 1950 and 1970.

(b) Employment Patterns. Unemployment in the l;.ji.
ftdistrict moved in the same direction as that of the

rIt remained generally higher thanstate and the U. S.
■

i:
;In 1950, the dis-either of them. (See Table VII.2).

trict had an unemployment rate of 4.4 percent, increasing

to 6.5 percent in 1960 and falling back to 5.7 percent

in 1970. Comparable figures for the U. S. were 4.9 per­

cent in 1950, 5.0 percent in 1960, and 4.9 percent

in 1970.

The primary sector has been declining in importance 

since 1950. Employment in this sector decreased 73 per-
*

In 1950, 23.4 percent of thecent between 1950-1970.

labor force in the district was employed in this group.

On the other hand, manufacturing
i?

only 5 percent in 1970. :!
Iemployment in the district increased 79.3 percent from i-;
I;

87
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R

Employment in this group represented 

28.5 percent of total district employment in 1950, 39.1

Likewise, construction increased its 

share of district employment slightly from 7.0 percent

This represented a

i; - 1950 to 1970.,
1

!
!

percent in 1970.

:: in 1950 to 7.9 percent in 1970.

45.1 percent increase in employment during this period. 

The biggest gains in district employment were in the

>
! '

I - '

'
i This is evidenced by a 135.6 percenttertiary sector, 

rise in district employment in the medical, educational,
I

In 1950, this group only repre-and government category.

sented 9.1 percent of the district labor force, versus

16.8 percent in 1970. Business Services also increased

their share of district employment by 97.9 percent.:j •I:
Most of the gains occurred between 1950-1960.

i • The general impression obtained from the location 

quotients is that employment in all industry groups has 

been changing along the same lines as employment in the 

state and national economies. In 1950, agriculture 

appeared to be a basic industry. By 1970, manufacturing

:I .
■; * f

I I
i

ji:; appeared to have replaced agriculture as the basic in­

dustry. However, the location quotient of 1.5 for manu­

facturing in 1970 is not sufficiently high to warrant a 

strong conclusion in this respect. Although the tertiary 

sector has been expanding rapidly, the pattern of the 

location quotients indicates that these changes resulted

I!! f
1 ji

:
! • •i.
i...: :

u
iMl

i

.•
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:

from increased demand for services within the district,
:

Urather than from without.

Professional, technical and kindred employment in-

creased 116.5 percent from 1950 to 1970. This parallels

U. S. and state experience over that period, 

in agricultural occupations has been steadily declining 

during the period.

Employment

i; ■

In 1950, 23 percent of those employed 

in the district were in the primary sector; the same
I
V

figure was only 4.4 percent in 1970. rOperatives and 

kindred increased their employment percentage of 51.9
!;•r

■

f{

percent between 1950 and 1970. This group represented

22.1 percent of total district labor force in 1950, 26.3

percent in 1970. This employment category has become

the single largest occupation group in the district and

this change is consistent with the increasing importance |j
i

of manufacturing in the district. Tertiary sector occu- ;
;
irpations such as clerical and kindred, and service cate-
!■

igories each increased their employment in excess of 100
i;'percent from 1950 to 1970. The clerical group employed

13 percent of total labor force in 1970, the service ::
;i
IIcategory 9 percent. Despite these dramatic changes as I;
I:a percent of total employed, the district is still below i
Ithe state and the U. S. li

::
!'
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1 The district experienced(c) Migration Patterns.
1; The gain occurreda net gain of people during 1960 to 1970. 

between 1960-1965 and there was some loss from 1965 to 

From 1965-1970, the largest proportion of in­

migrants went into manufacturing; also a large proportion

t
\

1970.
. •{

V■

i
■■

•! ‘L went into wholesale and retail trade.■*»£

2. The Economic System

(a) Agriculture

The number of farms has been steadily de­

creasing since 1958, following an increase during the

period 1954-1958. The decrease, generally, has been at

a faster rate than in the state or the U. S. as a whole.

Total farm acreage increased from 1954 to 1963 and de­

creased from 1963 to 1967. The state pattern, on the other 

hand, was that of a continuous decline throughout the 

period. Acreage decrease in the district between 1963-

■

* h
H

1967 was at a much more arpid rate than in either theI *
state or the U. S. The value of agricultural produce

ii ' ■

; • increased from 1954 to 1963 and decreased thereafter.
:
1 ;.* The increase was faster than in the state or the U. S.;: i
! the decrease occurred during a period in which the state 

experienced an increase in value of output, and the U. S. 

was remaining relatively stable. The composition of 

agricultural output fluctuated with crops dominant in

| : ji
■ •

i
»
- r: '
-1 'Ij;

!
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1954 and 1963, whereas livestock, dairy and poultry 

products dominated in 1958 and 1967. However, the

value of output represented by livestock, dairy and 

poultry has increased during every period, with a slow- !!
'§down in growth in 1958-1963. On the whole, there does II

not appear to be any trend in the composition of value

of output.
-i(b) Industry

Tlie number of manufacturing establishments 

has steadily increased over the period at a faster rate 

than the national economy but not as fast as the state.
iThe number of employees has increased with the most rapid

growth occurring during the period 1963 to 1967. In­

creases were consistently greater than in the state and

Value added by manufacturing has been steadilythe U. S.

increasing during this period. Again, the most rapid
Siincrease was during the period of 1963 to 1967. 

the exception of the 1954-58 period, growth in value

With

added has exceeded the rate of growth in the U. S. or
:

\tthe state.
!

(c) Commerce ifit
(1) Retail trade. The number of establish-

rments has increased except for a small decline in 1963- •-

however, the numberIn Tennessee and the U. S1967. V• I
\

’
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- Followingof retail establishments continued to grow.:

a decrease in 1954 to 1958, receipts grew consistently

The period 1958-1963 was the onlyfrom 1958 to 1967.■

i
i period in which retail sales grew faster in the district

than in the state and the nation.

(2) Wholesale trade. The number ofIN
establishments has steadily increased from 1954 to 1967.

Except for the period 1954-1958, the rate of growth was

Sales in the district increasedfaster than in the U. S.

also steadily, but after 1958 not as fast as Tennessee

or the U. S.

(3) Services. The number of establishments
2 h increased steadily over the period. During 1963-1967■ i:

growth was slower than Tennessee or the U. S.; from 1954

to 1963, however, growth was the same or somewhat faster

than in the state or the nation. Receipts grew steadily
{

as well and followed generally the same pattern as the

growth rate of the number of establishments.
■

• r

:I!
I jj

1
•:

!
I

N
921

- .Ii I



. 3I
1:

i! i
:• io
i1iii51

. il!■o
»■i. I :

fo
* * i
Uj
•H
O
<1/
o.
W :
O

U.
::

' tC'-

r -* i:;T3 '
1

3 !
ir:

;;: i
jg l

!:
O ;co
P rnj !■c

1P ::PQ
>H i(U
ifa
!• 1:q;

':Oa

O

'Us

'lla
<1)
Q

CO

ji13

I 2O *H
"3£

ii•p a a a > <
^ a; 
D (1)
Cl fO

•H

P o\° oN° dP O\o
O O O O O o

3 o o o o o3 LO CO CN rH

!!

i::

ii



1
1
8

i;:Mi TABLE VII.l

District 1033
■

Income and Income Distribution• S
:

;J 1-; 1950 1960 : 1970

i' r IFamily Income (%, of families)

27.0 ! 12.9 4.0Less than $1,000\'i
6.820.3 : 12.9$1,000 - $1,999 »

•• 6.520.0 12.2$2,000 - $2,999I
15.0 ! 12.4 I 7.3$3,000 - $3,999 !:

7.3 i 11.4 | 7.8$4,000 - $4,999
r

4.3 1 10.3 8.9$5,000 - $5,999 l
i

8.28.2$6,000 - $6,999 2.4 !
i
i12.8 j 22.5 

, 28.2
$2132 ■ j$3970 | $7011 

70.1 j 73.1 

100.5 

$1455

$7,000 - $9,999 2.3

$10,000 and over 1.3 7.0 !1£ Median Family Income-
. as % of U. S. 69.4 ! i

ias % of State 107.5 94.2

Per Capita Income $2308$ 943

Hi
i -fi

as % of U. S. 58.963.0 65.7

as % of State 94.9 94.3 74.8
: •;

(in 1967 dollars) $1640 $1985$1308

?.

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.

: ■

; For specific information, see Appendix.
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TABLE VII.3

$ ■ District 1033i :
' MIGRATION PATTERNS BY INDUSTRY GROUP
I

f 5
■ Percent of Total I1 :i; iiINDUSTRIAL GROUP -

In-Migrants Out-Migrantsi 
60-65 65-70 60-651 65-70

Non-Migrants
65-7060-65

0.00.0Unclassified

Agriculture

U 0.91.5 0.01.3 0.7Mining
;■ :( . i 12.99.010.811.25.0 4.9Construction

■

: 37.940.553.339.852.7 55.6Manufacturing

Transp., Util., 6 Sant.Serv. 6.04.6 6.39.24.2 6.5
! 19.016.0 18.021.418.5 18.3Wholesale 6 Retail
»

4.5 6.03.1 5.1 4.62.0*F, I, R, E
13.813.511.2 7.213.3 10.7Services

8.1 3.41.51.8 1.3 2.0Med., Educa., Govt.! A
; :

I:ii :■

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

! ■

ir-

1*
! ■:'

*F, I, R, E:£ Finance, Insurance and Real Estate.•••
Ilf::I

5 '
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CHAPTER VIII!5 :
District 1034: Tennessee;

■ -•

A. Summary of Economic Conditions

The data show this district to have experienced a

shift away from agriculture and mining into an already 

(in 1950) strong manufacturing sector. However, the 

rate of growth of this district appears to have peaked 

in the early sixties, thereafter experiencing a slower 

rate of growth.

Incomes, while growing, have occupied a worsening

-

.

; p
; -

:

It is thisposition relative to the state and nation.

decelerating growth in income which probably explains

much of the slowdown in economic activity in the sixties.
i The analysis is complicated, however, when it is
:

f realized that the city of Knoxville lies in this district.

It is not immediately apparent to what extent Knoxville
;•
! ■ distorts the data. If anything, whatever growth has;

i occurred more than likely occurred in or around Knoxville. 

If so, then the outlying areas of the district have 

fallen even further behind than the data would indicate.

:

: More research is needed in this crucial area before
:
i: a complete analysis of the district's prospects can be

If Knoxville is a growth center of sufficient 

magnitude, then the entire district stands to grow as a

assessed.>-

■

f'
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i

i
result. Otherwise, indications are that economic

!
growth and development in this district will continue 

to lag further and further behind the state and nation.

i

! —■

:
B. Detailed Analysis 

1. Outputs
:

(a) Income and Income Distribution. Per capita

income in unadjusted dollars increased from $980 to

$2380 between 1950 and 1970. Per capita income in ad-
!justed 1967 dollars rose from $1359 to $2446 during the
i

However, as a percent of U. S. per capita 

income there was a decline from 65.5 percent to 60.7 per-

same period. !

l

cent between 1950 and 1970; and, as a percent of the

state per capita income, a more pronounced decline from 98.6 

percent to 77.2 percent.

The income distribution picture shows some improve-

:
i

In 1950, 24.8 percent of the families in the dis-ment.

trict earned less than $1000 and 1.4 percent earned

$10,000 and over. The same figures for 1970 were

3.9 percent less than $1000, and 29.6 percent, $10,000 I
Hence, the income distribution has become de-and over.

icreasingly skewed at the lower end and moderately skewed

iat the upper end.
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it :
Median family income in the district in the 

same 1950-1970 period rose from $2082 to $7030* This 

represented, in 1950, 67.8 percent of U.S. median family 

income and was up to 73.3 percent in 1970. 

of the state, there was, however, a decline from 104.9 

percent in 1950 to 94.4 percent in 1970.

(b) Employment Patterns. Unemployment rates

i*i

\\

i As a percent

i

[i : have moved with the rates in the state and the U.S. and!

have been consistently higher than either of these rates.

Employment in the primary industry group represented 

by agriculture, forestry and fisheries declined 76 percent

In 1950, 17.6 percent of the districtduring 1950-1970.

labor force was employed in this group; the same figure 

was only 3.3 percent in 1970. Mining employment declined

64.7 percent during this period from 4.1 percent of total
it

employed in 1950 to 1.1 percent in 1970. Manufacturingj i

l:
! :it; employment increased 67.5 percent over the period from

;
25 percent of the district labor force in 1950, to 32.4:

percent in 1970. The tertiary sector in the district

also experienced growth in employment. Wholesale and

retail employment declined in 1950-1960 but grew from. >
:
: 1960 to 1970. In 1970 it was not, however, back up to
fj

1950 level. Medical, educational, and government em-
‘

ployment grew faster from 1950 to 1970. The percenti;

i:
100
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lgrowth for the period was 88 percent. In 1950 employ­

ment in this group was 13.7 percent of the district labor 

force, 19.9 percent in 1970.
k;

Business services employ­

ment grew almost as fast — 81 percent between 1950 and iJ!
1970. It represented 2.3 percent of total labor force I : H

iin 1950, 3.2 percent in 1970.
!

The mining location quotient of 2.4 percent in 

1950 qualifies this industry group as a basic industry.

■

:
■

• ■

By 1970 it had declined to 1.4 percent. By comparison

to the state, however, mining is a relatively more im­

portant sector. The 1970 location quotients do not

reveal any truly basic industry. The position of the

tertiary sector has not improved over the period and

shows a continuing deficiency in these groups relative

Therefore, except for the decline in mining.to the U. S.

there have been no noticeable shifts in the structure of

the district's economy during the twenty-year period.

Professional and technical occupations rose 71.6 

percent between 1950 and 1970. Agricultural occupations 

declined at an average of 75-80 percent. The district

i
i-i
i

'&■■■■ !

fit!

i'employs in these groups, in 1970, a smaller percentage
:i! 'Theof total labor force than the U. S. and the state.

relationship was exactly reversed in 1950. Tertiary 

sector occupations increased at a relatively rapid pace. 1
!!
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However, the shift followed the same pattern as state 

and national economies, which left the district in the 

same relative position. Operative and kindred employ­

ment increased. This category employs approximately 

the same proportion of the district labor force as the

v,

!|

! ' U. S. and the state.

(c) Migration Patterns. The district had ate­
net outflow of people between 1960-1970. About 39

percent of in-migrants came into manufacturing occupa­

tions, 17.3 percent entered retail and wholesale trade,*

15.5 percent entered construction and services.

2. The Economic System

(a) Agriculture

The number of farms declined over the 1954-

67 period except between 1958-1963 when the number in­

creased slightly. Since 1963 the decline has been

faster than in the U. S. and is similar to the state
! pattern. Acreage has been steadily declining as well,.

except for an increase from 1954-1958. The decline has
;

!l been also more rapid than in the state and the U. S.

The value of products has been steadily increasing. With 

the exception of 1958-1963, it increased faster than

i
; ;
k:

I either the state or the U. S. Livestock, poultry and 

dairy products account for a greater share of value
N

i;
:

i
4
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• .
of agricultural output throughout the period. In fact.

;
the value of crops declined after 1963 while livestock,

poultry and dairy products continued to increase. • 1

(b) Industry

(1) Manufacturing. In the manufacturing

sector the number of establishments increased until

1963 and was steady over the 1963-1967 period. The
i

rate of growth has generally been slower than either

in the state or the U. S. The number of employees grew

until 1963 and declined thereafter contrary to state

and U. S. experiences where employment continued to

The ratio of production workers to all employeesgrow.

has remained constant from 1954 to 1967. Value added

in this sector increased steadily. However, except

for the 1958-1963 period, the rate of increase has

not been as rapid as in the state or the U. S.

(2) Mining. In the mineral industry the 

number of establishments increased until 1963 and declined

thereafter. The decline has been more rapid than in

The number of employeeseither the state or the U. S. :

increased between 1958-1963 and declined slightly over

However, this decline was at athe period 1963-1967.

slower rate than in the U. S. as a whole. The value of
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J

i shipments of the mineral industry increased until 1963 

and declined slightly thereafter.
!■ i

? (c) Commerce

(1) Retail trade. The number of establish­

ments declined drastically between 1954-1958 and remained 

constant thereafter. U. S. and state experience on the 

contrary has been growth throughout the entire period. 

Sales in the district declined between 1954-1963 and in-

= ■

-r ’

: .

I
l> J

\\ ' creased sharply from 1963 to 1967...
k ' (2) Wholesale trade. The number of estab­

lishments increased steadily over the 1954-1967 period.

This was, however, at a slower rate than in the state

Sales, likewise, increased steadily whileor the U. S.

most of the gain occurred between 1954-1958. The rate

of increase in sales was below that of the U. S. and

slightly higher than that of the state except between

1958-1963.

(3) Selected services. The number of es-:

| ? tablishments increased over the 1954-1967 period at a 

faster rate than in the U. S. as a whole, and at the
1}
It

same rate as that experienced by the state. Receipts also 

increased steadily over time; however this was at a
;•.• i

U
. slower rate than the state or U. S. rate of growth.■ ■

. !

M
; •

I

i
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J TABLE VIII.1

District 1034:r;
Income and Income Distribution

\
19701950 . 1960ft !X

: iFamily Income (% of families)
24.8 1 11.7 3.9Less than $1,000

i ‘

H 12.4 6.923.5$1,000 - $1,999
20.5 12.7 6.7$2,000 - $2,999

i
7.613.6 12.3$3,000 - $3,999

11.5 7.67.1$4,000 - $4,999
4.3 10.2 8.0$5,000 - $5,999
2.4 8.6 8.0$6,000 - $6,999

13.0 21.72.5$7,000 - $9,999 

$10,000 and over 

Median Family Income

as % of U. S.

1.4 29.67.7

$2082. $4083 $7030

67.8 72.1 73.3tt

104.9 103.4 94.4as % of State
} $ 980. $1465 $2380Per Capita Income

65.5 66.1 60.7as % of U. S.
; 98.6 94.9 77.2as % of State

$1359 $1652 $2046(in 1967 dollars)
i

! Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.
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i TABLE VIII.3

' District 1034V i

, MIGRATION PATTERNS BY INDUSTRY GROUP

Percent of Total 1
\i IINDUSTRIAL GROUP ,

Out-Migrants|In-MigrantsNon-Mi, grants
05-7065-70 i 60-6565-70 60-6560-65

■ 0.40.0Unclassified 0.00.0
■ :

! 0.01.9 0.4Agriculture 0.60.2
■

2.80.9Mining 3.8 2.51.7 0.6It ?
16.415.5 13.8Construction 9.53.3 3.0

31.3Manufacturing 29.9 26.358.8 28.445.0

Transp., Util., 6 Sant.Serv. 4.64.120.4 5.414.2 3.6

Wholesale 6 Retail 17.3 28.6 20.315.1 15.613.9
■ i

I, R> E 8.3 5.31.2 5.2 8.62.2

14.7 14.2Services 12.3 15.516.1 16.4

Med., Educa., Govt. 3.2 4.62.2 1.8 2.8 5.0

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

a* *F, I, R, E: Finance, Insurance and Real Estat:e.
= •:
i v:-

..
i;

;.
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CHAPTER IX

District 1035: Tennessee

I A. Summary of Economic Conditions
■

The economy of this district appears to be growing. 

Since 1950/ there has been a substantial shift out of

:

primary production into secondary and tertiary activities. 

Indications are that the pace of this shift slackened 

somewhat during the sixties. However, incomes, sales, 

and value added continued to grow at a faster pace than

I
i-

the U. S. economy.

Though slowly closing the gap, incomes remain far

below the national and state averages. By itself, this

fact would support a generally negative view of the

district's prospects for further growth. However,

other signs are strongly positive. Apparently, there

exist policies or programsdesigned to attract industry 

and commerce into the district. Also, the existence of

two superhighways in or near the district could be

having a strong positive effect on the local economy, 

providing rapid transportation to cities such as Nashville, 

Knoxville and Chattanooga. Further analysis of these two 

factors, plus a fuller understanding of the district's 

resource base, would be required prior to making a
3
■

no



I

:

firm statement about the district's future. In thei?
absence of such additional information, the conclusion 

of this analysis is still positive: though slow, there 

is growth, and this growth is accelerating.

3
jS

.
i-

?

•‘S
B. Detailed Analysis I!5

1. Output

(a) Income and Income Distribution. Per capita

income in the district rose from $949 in 1950 to $1854 in H
it!

1970. In adjusted 1967 dollars the rise was from $761

to $1554. As a percent of U. S. per capita income, per 

capita income in the district grew from 37.6 percent in

1950 to 47.3 percent in 1970. As a percent of state 

per capita income the respective percentages are 55.2
I

percent to 60.1 percent.

The income distribution data for the district reveal

a decrease in the number of families in the lower income

brackets and a consequent increase in the number of 

families in the higher income brackets. In 1950, 45.2

percent of families earned less than $1000 and 0.7 percent

In 1970, 5.9 percent of familiesearned $10,000 and over.

earned less than $1000, 17.1 percent earned $10,000 and

over.

Median family income in the district grew from $1164

in 1950 to $5380 in 1970. As a percent of U. S. median

111
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family- income, median family income in the district 

grew from 37.9 percent in 1950 to 56.1 percent in 1970. 

As a percent of state median family income, the respec­

tive figures are 58.2 percent in 1950, growing to 72.2 

percent in 1970.

1
» i

.

f (b) Employment Patterns. Unemployment rates

in the district exceeded U. S. and state rates through-*

out the period. The 1950 rates of unemployment in the

district were however below those of the U. S. and the;
:

state and are likely to reflect heavy agricultural under-

employment.

Primary employment declined 74 percent from 1950 to

1970. This group represented 47 percent of the total

labor force in the district in 1950, but only 10 percent 

Mining employment decreased 73 percent during 

It represented 3 percent of total district 

labor force in 1950, only 0.7 percent in 1970. 

other hand, manufacturing employment increased 203 per-

It represented 14.8 percent of 

total district employment in 1950 and 38.2 percent in 

The tertiary sector likewise grew during this 

Business services, for example, increased their 

employment 213 percent but only employed 2.2 percent of 

district labor force in 1970.

in 1970.

the period.

On theI

cent during 1950-70.
;■

* 1970.
:

period.
■

The medical, educational
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and government group experienced an increase of 135 per­

cent. This group rose from 8 percent to 16 percent of
a

total employed in the district.
■

Analysis of location quotients in 1950 reveals :i
!

that agriculture and mining were basic industries in

this district. By 1970, agriculture was still basic
i

but mining had lost its place to manufacturing. The 

location quotient of 1.4 for construction in
1

:!IS,
1970 may be a reflection of growth in the manufacturing

sector. ; :•i
:Professional and technical occupations have risen

91.8 percent from 1950 to 1970. They represented 5.1
!;

percent of total employed in the district in 1950 and :

9.3 percent in 1970. Relative to the U. S. and the state,

however, there is still a relatively smaller proportion

of the labor force in this occupation group in the dis­

trict. Agricultural occupations decreased about 75 per-

This group of occupations ac­cent between 1950-1970.

counted for 46.7 percent of total employed in the dis-

The districttrict in 1950, only 9.5 percent in 1970.

still has a relatively higher proportion of its labor

force in these occupations than does the state or the i

\Operatives and kindred occupations increasedU. S.
i

142.3 percent between 1950 and 1970, representing 15.7
f
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percent of total employed in the district in 1950 and

The district now has a greater32,4 percent in 1970. 

proportion of its labor force in these occupations than

The tertiary sector occu-does the U, a, or the state, 

pation groups increased their employment dramatically.

Por example, clerical and kindred employment increased 

230 percent, service workers employment grew 221 percent. 

These increases, however, were in keeping with U. S. and 

State patterns so that in 1970 the district had the same 

proportion people employed in the tertiary sector as 

the U* or the state.

(o) Patterns. There was a net out-

flow of people from the district between 1960 and 1970. 

however * among the in-migrants the largest proportion 

(46 percent) went into manufacturing, 27.7 percent went 

into Wholesale and retail trade and 11 percent went into 

cone true t ion %

2% The Economic System

<a) Agriculture

The number of farms decreased steadily over

the 1954-1967 period. The decrease was, however, slower

than in the state or the U. S. Acreage increased from

1954 to 1963 and decreased from 1963 to 1967.
1

The de­

crease occurring after 1963 was at a faster rate than:
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The value of agricultural pro­in the state or the U. S.

duce increased steadily during this period (1954-1967),

at a generally faster rate than that of the U. S. or the

state. Livestock, dairy and poultry products have ac­

counted for an increasingly larger share of total output

during this entire period. Furthermore, the rate of

growth in value of this class of agricultural produce

has generally exceeded the rates in both the U. S. or . ;

the state. ■

■(b) Industry
!(1) Manufacturing. The number of manu- :
::

facturing establishments in the district has been steadily

increasing during this period, at a faster rate than the

The number of employees has, like-U. S. or the state.

wise, steadily increased but after 1963 not as fast as

in the state or in the U. S. The ratio of production

workers to all employees remained constant. Value addev, 

by manufacturing activities in the district increased 

steadily over the period.

(2) Mining. Not enough data were available 

to analyze thoroughly the mining sector. However, it is 

apparent that this sector has been declining during 1954-
t
!j
F
i

i1967. =
■
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*

i. ? (c) Commerce

(1) Retail trade. The number of retail
!* establishments in the district increased steadily at\ '
j? ! >.

a rate faster than that of the U. S. or the state.X •:

With the ex-Sales have also been steadily increasing, 

ception of 1958-1963, growth of sales in the district

•-

: After 1958, however,was not as fast as in the state.•:ft!
this rate was greater than or equal to that of thei

: .
!

U. S.i
(2) Wholesale trade. The number of es-

i

tablishments in the district increased during the

period at a rate generally faster than that of the state

(except in 1958-1963) and the U. S. Sales increased

also, with the greatest growth occurring in 1954-1958.

Except for 1958-1963, the rate of growth in sales ex­

ceeded the state rate. Compared to the U. S however,• r.

the rate of growth of sales has generally been slower.

i (3) Selected services. The number of
'; 1 establishments increased steadily over the period 1954- 

1967, at a rate consistently faster than the rates for

i

!
■

i; the state and the U. S. Receipts increased steadily. 

This growth was at a faster rate than that of the
■

■

also.!!
: state of the tJ. S. until 1963. After 1963,however, the

rate of growth of sales in the district was slower than■

j
that of the U. S. and the state.i

■
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;

* ? TABLE IX.1i I
n i District 1035

Income and Income Distributiony

1950 1960 : 1970
if?

!Family Income (% of families) 

Less than $1,000 5.945.2 : 22.7 i
i 10.429.3 • 20.6 i$1,000 - $1,999 !i

-: 13.9 : 17.5 9.8$2,000 - $2,999 :.5.8 : 12.4 . 10.2: i$3,000 - $3,999 I» *; 12.3 J 9.1 i 10.2$4,000 - $4,999 i

1.3 I 6.3 ! 9.21
0.7 ! 4.3

$5,000 - $5,999 '
: 8.7$6,000 - $6,999

4.7 ! 18.60.7$7,000 - $9,999
I ( 17.12.60.7$10,000 and over .

I
$1164 j $2381 ! $5380

j
37.9 I 42.1 ! 56.1

Median Family Income
* as % of U. S.i

!
60.3 ! 72.258.7as % of State

i
: $1854$ 549 $ 937Per Capita Income;

as % of U. S. 47.336.7 42.3: \
as % of State 60.1 60.155.25

(in 1967 dollars) $1594$ 761 $1056

.. Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.: For specific information, see Appendix.

f
;
i
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TABLE IX.3
;
i :• District 1035

MIGRATION PATTERNS BY INDUSTRY GROUP:
1
I
\ ;

Percent of Total
fINDUSTRIAL GROUP\, Out-Migrants |Non-Migrants In-Migrants

65-70;

0.9

65-70 i 60-6560-6565-7060-65

Unclassified

1.80.60.6Agriculture!

7.30.00.6 0.00.0Miningi
7.3 9.610.810.03.04.3Construction>

51.2 43.040.065.058.862.0Manufacturing

2.4 2.6Transp., Util., 6 Sant.Serv. 2.5 6.23.61.8

4.9 20.227.714.1 13.9 12.5Wholesale 6 Retail

4.9 3.51.2 1.51.2 0.0*F, I, R, E

14.6 13.212.312.9 16.4 5.0Services

1.5 7.3 5.31.8 5.03.7Med., Educa., Govt.i
i
t

: i;=
Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.

E
I

« .
j' *F, I, R, E: Finance, Insurance and Real Estate.r

■

;■

I ■

i
|*

120.

i
i



O P- 
•H tO 
P I ra co 
P5 tO

4)
P COfo to
W CD 

to

4n
•H CO 

to

r* o cn
H rl H

CO CD lO tO CD CO 
H O O

O « M N ■ 
HOOCli

CO CD to CO CO

CD CD H O 
CO O st

os I.i i<
CQ =t t- CD 

rl O CO

MOO

if A CO

cd p-* c~- 
O (N H

CD CD CO rH cn 
O CO O H H

p- if to co 
O (O P* N

CO CNCN
I

D
to H H
H H CN

o cn o cn

CN CO M H 
CN

CN O tO 
CN O H

CO CN ts 
Hri O

O O CN to CO 
H g- CN CN CNa

to II II

OHrjCO 
H O O to

CD CO CO JO®

H O rl CN H CO
5 CN O O H LO 

CN O O

tO lO If
Hod•Sc^ o to

CO
Id to l I Is

< !<0 CO
to

CO P» r| to O 
OlflHrltO

J Jf-O 
drSd’cI

CD it CD MO rH

S3- CN CO O O tO

to CN CD 
rl H HCQ u «

W iC co 
H W in *

3< i
£ iCO

o 1 i•rl CO
jc, in

H o co 
H H cn

o co to co to 
HjnHHH

CO CO to CO 
H d CN o

to O CD to o CO

HOrl H H d ;•H
CO a2 to <I i

V
V 1

to co =t to r— a-

H o cn h o
to co to

toCO co to co CO St H' CN O CO CO to CD

to.O CN CO 00 CO C" P- to
CN CN H CN tO rl CNW

■co
to CN CO CN

CO Cfl
a>

i to45 i i I CO I
H

3 9a mow H to CO CN CD to
if CD CD o to CO CD to toto H H co CO to CO

cn COto if CO St to CN
CN CO CN to O 
H CN H CN

CD CN tO tO
CN CO tO r-i 

CO CO O

P1 o !CDto
CO

IX

5Js3 M o too CNI
•HX
ats co st CD H

CN CN CD tO- 
H if CO CN

CO H tO O lO tO
CD St CN lO O r| P>
H CN CN CO if if

CDto CN CO O 
CD O CD

CO CD 03 CN O
CD O rl tO O
CN if LO CN cn

0)•H
CQ b u

%h n tj 
£ §

LO CN I.1
Ui

O O C~- 
CD CD lO O O
MOV

CN CN lO

P* O) to CO CD 
r| P- CN LO tO CO P^ tO CN CN * « • • * 
tO H CO r| « 
H ■ CO CN if
if CD CO O CO 
rl CO tO rl P> 
rl tO CD OL CD

X X X X
(O CO P* o to 
H if CN CN

ID P- H if if 
CD H CD CO CN CO O to to O 

*i »> x ' x x 
CO CO CN <O M 
H if r| CN

CN tO CN

55 dd .
co H t" c- in co CD o cn

x •
to

to o o o CO o o o to CD h O
• l> »co to corl H CN 

CO
CD O CN CO 
H P' O P- 
CO CO CO CO

K • K
CO t*» 'lO H H h

o p- o r-r| CO P- CN 
CO P~ to to

* » I
CO CN P* 
rl H O

LO to CD if 
P» CO LO CO 
CN to O 00

& to 3a o,e H a-3 O?. js CO55 m
■o1

IM
cn r- pi
to O CO 
H to if

CD CN
to

CO CO if 
. CO P- CO
H to P

O ID O 
CO CO if 
CD CO r|

if r| to 
CO 00 H 
CO to CN

jj MCO
LO

!X
pI 9B cn 1•**

H 3H H CN CN dr-4 13 59 :CD CO O 
CD H CD 
in o co

in to co
if to
co p-

XXX
H CD CO 

GO

•H fOco
LO

CD
CO& Pa aCD

to
00<

COm *8rl CD tO 
rl CN (D 
rl lO lO

if in cr> 
CO to CD
it to to

O CO CD LO to 
O CD rl' O N OOrjtOPI 
x1 x x x x

tO CD tO
co to to 
P to H
xxx 

H CO CO

!S •H

3H
:xX

CO in rlSt CN CO CO if 
CN CN H r| cd cn <D

CN
03
CO ICX

1
§ >rl

O+3 p £•§ >> Sb s Is|
P </> P

n
M

p</> rlH I O I ■TS

non
POO) 
CHI) 
0) </> >
JW5
co n 

•H P

3*

Fn n *h
P « M 
fl O M 
M O ►>

n </> tt'O
C W'-'E n3«r|wj50) 

H >> M H W CO H WP
.qoe -rlH to M/3C0 O
t3rl&MtfMM'9r|(3M'da> 
p 0.-H OPPH*H OPH-rlrla a s 3 & s 3 £ § <3 3 <2 s

M M§ n co tj
•rl r. U n)
*§« 

O o
P H rl M 

O.H

fin o ■
P H.a n §

rl o » . !(Uw 3 g .M
Tjts (0 ■CO

•t §l|gil
tO P ffl r| -H tJ 
Q O M 0, P < H
9 ^ s | a g

&) i O M S *9 •
<lU< < > O J M <

9 2-9 LM (0
Mn g p £

•H M po aa1 ao
cn

o (D T3 
O *H 
o) ca 

U OS Cd
33 M ng3 o a i

.3M PO< mo
I 5&. HCN CO

121



4 :'!*
:
l '
:•;
s

CHAPTER X

District 1046: Alabama

: *
A. Summary of Economic Conditions

The economy of this district appears to be rapidly

\ shifting from one based on agriculture to one based on

This development hasmanufacturing and the services, 

been steady throughout the twenty-year analysis period.
S :

with a slight slackening of the pace of growth in the* '»
:: :I

sixties.s

i Unfortunately, while incomes have increased during

the period, they remain quite low relative to the national

The effect of low incomes can be seen in theaverage.

slackening of the rate of growth in the tertiary sector

during the mid-sixties.i

An unknown factor at this point is the influence of
; '

Huntsville, which lies close to the district. Certainly,
•i

much of the increased manufacturing activity can be
>»

thought to be the result of the growth of the space
2 program-related growth of Huntsville. If the apparent«
li growth of the district is confined to areas near Huntsville,■:::

i
■ then there arises the question as to how strong an in­

fluence this growth will have on the rest of the district.

i

:

A more detailed analysis of the locational pattern of ther
i

:
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economic activity in the district is necessary before 

a complete appraisal of the district's prospects is

possible.

B. Detailed Analysis
I1. Output
\
•;(a) Income and Income Distribution. The un­

adjusted per capita income in district 1046 has risen

This compares withfrom $718 in 1950 to $2266 in 1970. I
a state growth of from $880 to $2849. 

of U. S. per capita income, the district has increased 

from 48 percent to 58.3 percent, and as a percentage

As a percentage

of the state per capita income the figures show a de­

cline from 82 percent to 80 percent. When the income 

figures are adjusted for increases in the consumer price 

index, there is still an increase of approximately $1000 

in the district per capita figures between 1950 and 1970.

There has been a very positive change in the distri-

j.

I

1

bution of income in this district over the twenty-year

In 1950, 43.3 percent of theperiod we are considering.

families in district 1046 earned less than $1000 per

Only 0.7 percent had annual incomes of over

But by 1970, only 4.6 percent of the families 

still earned less than $1000, and 29.5 percent had in-

Thus the income distribution

year.

$10,000.

/
!
;

comes of $10,000 or more.
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Wfoicfo was heavily weighted at the low©2? income levels, 

is increasingly weighted at the upper levels.

Median family income in the district increased from 

£1261 in 1950 to $7040 in 1970. The district’s position 

relative to the rest of Alabama and the U. S. with re­

spect to median family incomes improved greatly, moving 

froim 41 percent to 73.4 percent for the U. S. and from 

69.3 percent to 96.9 percent for the state.

(b) Employment Patterns. District unemployment 

rates have followed the same general pattern of fluctua­

tions that the national ones have, but the variance has

been greater in the district. The district figures for

the census years 1950, 1960 and 1970 are 3.6 percent, 5.4

percent and 4.0 percent respectively. This compares with

national figures of 4.9 percent, 5.0 percent and 4.0 per­

cent for the same periods.

Employment in the primary sector decreased 80 percent

in the period 1950-1970. Mining employment increased

11 percent over the same period. The major changes,

however, occurred in the secondary and tertiary sectors. 

Employment in the construction industry increased 165

percent; employment in manufacturing rose 265 percent; 

business service employment increased 150 percent; and 

employment in medical, educational, and government services

went up 211 percent.
if;
'

! I
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The location quotients seem to indicate that the

district's dependence on agriculture has decreased.

The 1950 location quotient of 3.9 indicated that 

agriculture was a basic economic activity, but by 1970 

this had decreased to 1.9. The state-based location 

quotients reveal that the changes in industrial mix 

in the district and the state roughly parallel changes 

occurring in the national economy.

indicators that the district economy by 1970 has become 

more based on secondary and tertiary activities as 

compared to having been an agricultural economy in 1950.

Employment in the professional and technical occupa­

tions increased by 201 percent between 1950 and 1970.

The percentage of total district employed persons having 

professional or technical vocations more than doubled.

The number of persons employed as service workers rose 

by 215 percent in the same period, 

kindred went from employing 12 percent of the total work 

force to employing 24 percent in 1970.

Agricultural occupations showed a large decrease 

over the 1950-1970 period, decreasing from 47.5 percent 

of the total employed labor force in 1950 to only 5.7 per- 

In spite of this large decrease, the dis­

trict still has a greater relative concentration of

There are definite

Operatives and
,

i

cent in 1970.
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? •

| i employees in agricultural occupations that does either 

the state or the nation as a whole, but this concentra-
i:
■

.

tion is declining.
i

(c) Migration Patterns. Of the district's in-
? :

migrants between 1965 and 1970, 29.5 percent came into 

the construction industries, another 29.5 percent into 

manufacturing activities; 21.6 percent into wholesale 

and retail trade, and 10.2 percent in the service in-

I
;
i

1. dustries.-
■-

1
1 2. The Economic System

(a) Agriculture

The number of ferms in this district declined

over the period at a more rapid rate than in the U. S.

as a whole, but more slowly than in the rest of Alabama.

Over the period 1954-1967, total farm acreage in the dis-
\

i

trict experienced a net loss despite the slight gain

between 1958 and 1967,f

The value of agricultural products increased steadily

over the period. The increase was slower than in the
!

state and the U. S. during 1954-1963, but then faster 

between 1963-1967. There has been a shift in the com-
; position of agricultural products over the period. 

1954, crops dominated in value, but by 1967 livestock,

In• -:
;

5
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dairy, and poultry products were responsible for a

larger portion of total agricultural output than were

The percentage of output due to crops fell 

from 65 percent in 1954 to less than 7 percent in

crops.

1967.

(b) Industry

The number of manufacturing establishments 

grew during the period at a faster rate than in the

rest of the state and the nation. The rate of growth

declined somewhat between 1958 and 1963, but then

increased from 1963 to 1967. The number of persons em­

ployed in manufacturing has been increasing at an in­

creasing rate since 1954. The ratio of production workers

to total workers decreased and was approximately equal 

to the one for U. S. manufacturing as a whole.

The value added by manufacturing increased at an 

increasing rate throughout the period we are studying. 

It was a consistently higher growth rate than either 

Alabama or the nation as a whole experienced.

(c) Commerce

(1) Retail trade. The number of retail

trade establishments increased between 1954 and 1963

and then decreased slightly from 1963 to 1967. This
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.! is the same pattern which the Alabama economy as a whole 

Sales, however, underwent a steady in­

crease throughout the period.

of increase was higher than that of either the state 

or the nation as a whole; but after 1963, the growth

experienced., i '
! i Prior to 1963, the ratei i
'■

t ?!

! p
!

i; rate slipped below that of Alabama and the U. S.
|! (2) Wholesale trade. Wholesale trade

i establishments increased over the period 1954-1967,h
and from 1958 to 1967 this increase was faster than

!
those of either the state or the nation. Although

sales have increased as well, the rate of increase

has been generally slower than in the national economy.

(3) Services. The number of service es­

tablishments has increased faster than in the U. S.

and in Alabama. Receipts have also increased. Prior
■

i
to 1963 the growth rate of receipts was higher than 

that of either the state or the national economies, but
;
l

since that time the district growth rate has fallen be-
f

hind those of the other two.

! '
■

i i ••

: li

p.
V>:
f
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1
I
l
4 TABLE X.l

District 1046

Income and Income Distribution

! i! I960 1960 1970 jlli I'

\
Family Income (% of families) !

i
14.614.5 ,43.3Less than $1,000 i1 .1 i :17.1 , 7.3 !25.9$1,000 - $1,999 *. !H i

7.014.614.3$2,000 ~ $2,999:
!J
i6.812.0$3,000 ~ $3,999 7.8
i
i10.1 : 7.2$4,000 - $4,999 3.7

7.68.6 ;$5,000 - $5,999 2.4

$6,000 - $6,999 1.0 6.8 ; 7.7
i

1.1 10.4 : 22.3$7,000 - $9,999
;

5.8 29.5$10,000 and over 0.7
!

$1261 $3312 $7040Median Family Income
i

as % of U. S. 41.0 , 58.5 73.4

is 69.3 I 84.1 96.9as % of State

$ 718 i $1086 | $2266Per Capita Income_:= ■! 48.0 : 49.0 : 58.3<
i .

81.6 | 73.0 j 79.5

$ 996 j $1224 $1948

as % of U. S.
i-

as % of State
l (in 1967 dollars)

I 1

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.

■;r
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:
1 TABLE X.3

District 1046i
MIGRATION PATTERNS BY INDUSTRY G :OUP'

-|i Pert ert of Total i
!

iINDUSTRIAL GROUP i| :Non-Migrants | u;-Migrants j Out-Migrants•.i

65-7065-70j 60-6560-6565-7060-65. i 1.10.0 i0.8Unclassified: i
I i1.21.5Agriculture i; i

0.00.0 j 6.50.8Mining !Si
25.0 5.5 •29.56.2 i 10.94.5Construction i I

32.7 i27.829.542.1 50.9 ! 32.6Manufacturing■i ;!
■

2.8 5.5Transp., Util., 6 Sant.Serv. 4.54.3 4.36.0

22.2 20.016.1 15.2 21.618.0Wholesale 6 Retail

I 1.1 7.310.93.75.3I *F\ I, R, E
I

19.4 23.619.6 10.218.0 15.5Services

2.8 5.51.9 2.30.03.0I Med., Educa., Govt.
t
'

Derived from U.S. Department of Commerce, Bureau of the Census Tables, 
for specific information, see Appendix.

=
*F, I, R, E: Finance, Insurance and Real Estate.

'
!. t

■
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t :
; CHAPTER XI
: District 3119: Arkansas:;

\
? i '■

A. Summary of Economic Conditions

There appear to be signs of slow growth and develop-

Its economic base continues to 

be agriculture of an increasingly productive variety.

At the same time, large gains have been made in employ­

ment in manufacturing and the services. 

manufacturing, in fact, has been increasing at an in­

creasing rate throughout the period of analysis.

A negative indicator, however, is the district's 

lagging growth in incomes.

type of secondary and tertiary employment becoming 

available in the district is relatively low-skill and

; t

! I ; ment in this district.

5
w

Value added by

This indicates that the

low-paying. The restraining effect of lagging incomes

on wholesale, retail, and service activities is marked:1.
growth in these sectors has lagged far behind growth in 

manufacturingJ A further effect of lagging income
• :

!

Si growth is a slower pace of local saving and capital

creation, thus continuing the already slow pace of:
economic development..

H
;•! Information on the mix of manufacturing firms inJi : !'
H the district would add clarity to this analysis, as
I
.
■i

‘
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!■

;!would knowledge of policy decisions — both internal

and external — which would alter somewhat the existing
%development pattern.

If manufacturing and the services continue to grow 

in importance in the district's economy, and if new job 

opportunities involve increasingly higher pay and skills, 

then economic growth will accelerate in the district. 

Otherwise, growth will continue, but at a slow pace, •.
•:and the district will fall further behind the state

and the nation. !

B. Detailed Analysis

1. Outputs

(a) Income and Income Distribution. Both ad­

justed and unadjusted per capita income increased in

Unadjusted per capita income rose

This growth, however, 

was not as rapid as that of either the state or the nation. 

Therefore the ratios of per capita income in district 3119 

to per capita income in the state and in the nation have 

Expressed as a percentage of U. S. and state 

per capita income, the district has fallen behind — from 

56.7 percent and 91.6 percent, respectively, in 1950, to

the period 1950-1970.

57.8 percent between 1960 and 1970.
I

!-
S
i
1:
;

declined.

50.6 percent and 71.1 percent in 1970.
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!

1 The income distribution picture is somewhat more en- 

In 1950, 42.3 percent of the families inI! ^ couraging.1 ; this district had an income of less than $1000. Only
ti 1.1 percent had an income of over $10,000. But by 1970,1 a a

only 5.1 percent of the families earned less than $1000, 

and approximately 23.8 percent had an annual income of
* til

As can be seen in Figure XI.1, the dis-over $10,000.

tribution has moved from highly skewed at the low end
t $ to increasingly skewed at the high end. Median family

i
1 ’ income has risen from $1329 in 1950 to $6026 in 1970.

In fact, median family income has doubled every ten

years in the period 1950-1970. In the same period, dis­

trict median family income as a percentage of state and 

national median family income has risen from 85.9 per­

cent to 96.1 percent and from 43.2 percent to 62.8 per­

cent respectively.
I

5 (b) Employment Patterns. Unemployment in dis­

trict 3119 has remained fairly stable and slightly above 

that of the U. S. as a whole.

?•

In 1950, the district had
H:

an unemployment rate of 5.2 percent.

6.2 percent in 1960 and then fell back to 5.6 percent 

This compares with U. S. unemployment rates 

of 4.9 percent, 5.0 percent, and 4.0 percent for the 

same periods.

This increased to

in 1970.:

' •

if;
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The primary industry group in 1950 was agriculture, 

forestry, and fisheries. This group accounted for em-

ployment of 39.2 percent of the district labor force

at that time. This industry has greatly decreased in 

importance since that time, however. By 1970, its per­

centage of district labor force employment was down to

10.7 percent, a decrease in total number employed of 74 

percent. Manufacturing, on the other hand, has increased 

its share of labor force employed from 15.9 percent in 

1950 to 27.5 percent in 1970. Employment in the service 

industries has shown the most dramatic change. In 1950, 

only 7.6 percent of the district labor force worked in

•>

service-related industries, but by 1970 this was up to i

17.9 percent, reflecting a 129 percent change in the 

total number of persons employed. The wholesale and

retail trade industry employment has risen slightly

over the twenty-year period, moving from 13.9 percent

The business serviceto 17.9 percent of the labor force, 

industries have been declining over the entire period, 

having experienced a 66 percent decrease from 1950 to i

l1970.

The location quotient for agriculture has declined

Manufacturing rslightly from 3.1 in 1950 to 2.9 in 1970. 

has risen from 0.6 to 1.1 in the same period.
.
i.As Table
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XI.2 shows, several other sectors have had slight in-

These figures tend to indicate that the economy 

of the district is slowly moving from the primary sector

The location

:k| ie i creases.a i S
•&

into the secondary and tertiary sectors, 

quotient pattern for the district from 1950 to 1970 is

: -;!
■s\I i

While the district issimilar to that of the state.\ ■i
i
>■ still a net exporter of primary foods, it seems close 

to in balance in all other industrial groups.*,
•..i

I ’ Professional and technical occupations have risen

This is a smaller89.8 percent from 1950 to 1970.

Comparedchange than in the U. S. as a whole, however.

to the nation, there is still a relatively smaller pro­

portion of the labor force in professional and technical

jobs in the district. The same is generally true for the

state of Arkansas as well. The number of farmers and

farm managers has fallen 85.3 percent in the twenty■

yera period we are examining. Farm laborers and:
i

foremen decreased 52 percent. District 3119 has a;■

|
relatively greater proportion of the labor force in

;
these occupations than does the U. S. as a whole, re­

flecting continuing dominance of the primary sector.

Clerical and service workers increased more than 100;
•;i percent in number, and this tends to point out the growing 

importance of the service sector in a pattern similar to
})$

• ■■
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that of the national economy. Despite the large increase,

though, the district still has a somewhat smaller per­

centage of workers in this group than does the U. S. as

a whole. In short, the occupation group data tends to

validate the conclusions we reached on the basis of the

industry group data.

(c) Migration Patterns. The district had a

net outflow of persons between 1960 and 1970. Between

1965 and 1970, 30.0 percent of the in-migrants were in 

the manufacturing industries; 21.3 percent were in ser­

vices, and 17.5 percent were in wholesale and retail
i

Of the workers who came into the district be-trade.

tween 1965 and 1970, another 15.0 percent were in the 

construction industry and 2.5 percent were in agriculture.

2. The Economic System

(a) Agriculture

The number of farms in this district de­

creased steadily from 1954-1967 at about the same rate 

as in the state of Arkansas and faster than the U. S.4 

as a whole. Total farm acreage increased between 1954

The netand 1958 and then decreased from 1958-1967.

result was a slight decline in total acreage from 1954-

Total farm acreage in the U. S. actually increased1967.
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The value of agricul-slightly in the same time period.

ture products steadily increased from 1954 to 1967. 

increase was at an increasingly faster rate than the rate

h This'!
* 1

!k 1

at which value of agricultural products increased in the 

U. S. as a whole, but it was a somewhat slower rate of
.

increase than the state of Arkansas experienced in the

same period.

Crops are still dominant in the value of agricultural 

output, but livestock, dairy, and poultry products' value
i •
[■

has been growing more rapidly than that of crops, es­

pecially during 1963-1967. This indicates that a shift

in the composition of value of agricultural output is

underway, but it is not yet complete.

(b) Industry

The number of manufacturing establishments 

in district 3119 increased more rapidly from 1954-1967 

than those in both the state and the nation. The number
i

of persons employed in manufacturing industries steadily 

increased at about the same rate as the state and twoy
Hi
Hi times faster than in the nation as a whole. The percen­

tage of employees who are production workers remained 

fairly steady until 1967 when it fell to about 65 percent. 

Until that time, the district had a larger percentage of 

production workers than did the nation as a whole.

m•i;

if
iJ
'■!

II

!
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The value added by manufacturing 

rapidly over the period
increased very

at a faster rate than in both 

the state and the nation, especially between 1963 and
1967.

(c) Commerce

(1) Retail trade. The number of retail 

trade establishments increased slightly from 1954 to 

1967, despite a small decrease between 1958 and 1963.

The pattern was very similar to that of the state of
!•Arkansas, and the rate of growth was faster than that I

Sales increased steadily overof the U. S. economy*s. f
the period in much the same manner as they did in the

state and in the nation.

(2) Wholesale trade. The rate of growth 

in the number of wholesale trade establishments was

faster than that of the U. S. and approximately the

Wholesale sales have increased
:

same as that of Arkansas, 

steadily and slightly more rapidly than in the state or 

national economies.
The number of establishments(3) Services.

increased from 1954 to 1958, decreased from then until

The net result1963/ then increased again until 1967. 

was an increase of 59 percent, 

steadily at a rate of approximately 

a growth pattern similar to that of the state and the nation.

Receipts have increased

percent per period,
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!:TABLE XI.1
■District 3119

Income and Income Distribution g
i1
ifi
V

-

1950 1960 1970i

rFamily Income (% of families) !
‘

! ?42.3 : 16.7 ! 5.1Less than $1,000 1
9.323.5 18.2 r$1,000 - $1,999 2

14.7 14.8 I 10.0$2,000 - $2,999 ;i :
! '9.0 11.9 8.9 >$3,000 - $3,999 %

58.24.6 ! 10.0$4,000 - $4,999 :
■I' 1 f2.5 i 8.3 : 8.3$5,000 - $5,999 t: \!i

1.2 i 6.0 t 7.8 :$6,000 - $6,999 ! \ -■

l9.2 ; 18.61.2 I.$7,000 - $9,999 >
■• i! 5.1 i 23.81.1$10,000 and over ;

$1329 $3030 $6026Median Family Income
i
i43.2 ' 53.5 I 62.8as % of U. S.
c 96.195.285.9as % of State >

$1257 |$1984 

56.7 i 50.6 

71.1 

$1417 j $1706

Per Capita Income NA

NAas % of U. S.

91.6NAas % of State

NA(in 1967 dollars)

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.
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I

TABLE XI.3 g
District 3119

:i
MIGRATION PATTERNS BY INDUSTRY GROUP

Percent of Total
!INDUSTRIAL GROUP ’iNon-Migrants In-Migrants Out-Migrants'

60-65 ~65-7oj65-7060-65 65-70 60-65 :
!1.11.3 0.04.70.4Unclassified :»'
12.10.02.50.5 0.8Agriculture -
!1.11.21.30.8Mining i

I
9.622.215.09.42.9 .2.0Construction

27.2 33.039.1 30.035.442.0Ma nu f a c t ur ing ;
;

4.31.3 25.97.0 6.36.8Transp., Util., £ Sant.Serv.

21.314.815.6 17.515.220.5Wholesale £ Retail

6.41.23.84.75.4 3.3*F, I, R, E
17.021.3 6.217.230.517.6Services

1.2 4.36.33.13.75.4Med., Educa., Govt.

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
Eor Specific information, see Appendix.

*F, I, R, E: Finance, Insurance and Real Estate.
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ii

!CHAPTER XII

District 3120: Mississippi iii
A. Summary of Economic Conditions ;;

The economy of this district is characterized by

a dominant but declining agricultural sector being I
'

slowly replaced by the manufacturing and service sector.

However, the shift to secondary and tertiary activities }
.

has been slow, and the pace has actually weakened in
i;

recent years.

While incomes have increased since 1950, the rate

of increase has been far slower than the state or the

nation as a whole; income remains at less than half the

national average. That incomes have continued to be so
wlow probably explains the relative stagnation of secon- l

dary and tertiary activity following the growth in the

late fifties and early sixties: income did not rise 

sufficiently to provide continued stimulation of the 

economy through increased effective demand and improved 

savings and local capital formation. A complicating 

factor in this analysis is the extent to which the growth

of Memphis, Tennessee, has distorted the aggregate view

For example, much of the growthprovided by the data. 

in the secondary and tertiary sectors may be concentrated 

in the northern part of the district, and could be based

If so, then the rest of theon spill-over from Memphis.
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.S 3 f

district is even more stagnant that the data reveal. 

Information in this regard remains to be collected,

Also required is a full understanding of the 

district*s resources and any policies or programs being

In the absence of such in-

H however•
\

developed to exploit them.

formation, this initial analysis results in the conclu­

sion that the economy of the district is only very slowly

growing, and may even be deteriorating.

B. Detailed Analysis

\ 1. Output

(a) Income and Income Distribution. In unad--,'Jf- justed dollars, the per capita income of the district has
•'U•J Adjusted torisen from $603 in 1950 to $1559 in 1970.:
: M

the 1967 price level, this has been a change of fromn
: $836 to $1340. As a percentage of the state per capita 

income, the district has slipped from 79.9 percent in

1970 to 60.5 percent in 1970. As a percentage of U. S.

per capita income, the district fell from an already
: H

poor 40.3 percent to a slightly worse 39.8 percent; 

thus the district per capita income is increasing even 

more slowly than that of the state.

i

Great improvement has been made as far as distribu­

tion of income is concerned. In this district in 1950,

148
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!:

f57.9 percent of the families earned less than $1000 per

Only 1 percent had incomes of $10,000 or more.year.
*By 1970, only 9.3 percent of the district's families

were still earning less than $1000 annually, while 21.8 !■

percent were earning more than $10,000. So the income

distribution has shifted from extremely skewed at the

lower end to a moderately increasing skewness at the

upper end.
1Median family income was $869 in 1950, and $4877 in

iExpressed as a percentage of U. S. median family1970.
Yincome, this shows an increase from 28.3 percent to

50.9 percent and relative to the rest of Mississippi

the district went from 70.8 percent to 80.3 percent.

(b) Employment Patterns. The district unem­

ployment rates for the three census years 1950, 1960,

rand 1970 were 2.5 percent, 5.1 percent and 6.6 percent
iThis compares with 4.9 percent, 5.0 per- rrespectively.

cent, and 4.0 percent in the U. S. as a whole, 

district figure in 1950 probably disguises underemploy-

The low

ment in the agricultural sector of this basically 

agricultural district.

Employment in the agricultural sector decreased 

steadily in the period from 1950 to 1970, with an 84 

percent decrease in the total number of persons employed.
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:j

Agriculture was responsible for the jobs of 66.5 percent 

of all employed persons in the district in 1950/ but by 

1970 this figure had decreased to 16.2 percent.

Manufacturing employment increased steadily and 

dramatically by 445.2 percent between 1950 and 1970. 

Relative to other employers, its percentage of the work 

force employed went from 3.1 percent to 22.5 percent.

The service sector as a whole also experienced 

rapid growth. Wholesale and retail trade employment 

increased 40.2 percent in the twenty-year period under

:
1

'S'

;
H

observation, with most of the gains occurring between
f j

In 1950 this group was responsible for1960 and 1970.

9.3 percent of all employed district workers, and thisf increased to 17.3 percent by 1970. Medical, educational,5
■

and government services also made great strides between

1950 and 1970. While it employed 5.3 percent of total

employed persons in 1950, it employed 16.8 percent in 

1970, an increase in total number of persons employed

. J
:

J of 140.1 percent.

■J Although the location quotients for agriculture de-
k creased slightly between 1950 and 1970 (5.3 to 4.4)J

=;
this is still the economic base in the district. The

s-

district has a much larger percentage of its work force

i
1501
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employed in agriculture than does the rest of the !;;;i.state or the nation. !!'
In manufacturing, despite dramatic increases in the

r
total number of persons employed, the district still t

employs a smaller percentage of the employed labor 

force in manufacturing than does Mississippi or the
r-

The same is generally true for the tertiaryU. S.

!•!sector — the district percentage is still smaller

despite its large growth.

Employment in professional, technical, and kindred
'occupations increased 11.5 percent in the twenty-year

period, moving from 3.4 percent to 9.9 percent of the

total employed labor force. The number of craftsmen,

foremen, and kindred increased 85.1 percent between

1950 and 1970, from 5 percent to 12.3 percent of all em­

ployed workers. Operatives and kindred rose by 154.9

percent. In 1960, they accounted for only 6.3 percent 

of the work force, but ten years later this percentage 

had increased to 21.3 percent. These results correspond 

to the increase in manufacturing activity which this

.
!!;

'i
:

district experienced between 1950 and 1970.

The percentage of total employed in the secondary 

sector in the district, however, is not as large as 

the corresponding percentage in Mississippi and the

;
:

i

;

i
i
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IS:

il
U. S. as a whole, despite the great development in the 

twenty-year period from 1950 to 1970.

The number of persons employed as farmers or farm 

managers decreased 92.5 percent while farm laborers 

decreased 54.1 percent in the period 1950-1970.

1950 these two categories represented 64.1 percent of

Despite the

IS
1: 'U

i;
!ii
ii!I ftt In

total employed; in 1970, only 14.8 percent, 

very large decrease, the proportion of people employed 

in these categories is still much higher than in the 

state and the U. S., confirming that this district is

still heavily dependent on agriculture.

Clerical and kindred occupations increased 167.7!!:m percent between 1950 and 1970, moving from a position

ii of employing 3.0 percent of the work force in 1950 to

employing 10.7 percent in 1970. This corresponds to the 

rise of the tertiary sector which was noted above.
1

■

? f
:i ' However, this district still does not employ as large 

a percentage in these occupations as does Mississippi
j. ■

\i and the U. S. as a whole.
i!

(c) Migration Patterns. Between 1950 and 1970,;
17 percent of the in-migrants in this district went into

manufacturing, 17.5 percent into wholesale and retail

trade, and 22.5 percent into services. This confirms

the earlier conclusion that district 3120 is slowly
■

■
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moving toward the secondary and tertiary sector of

activity.

2. The Economic System

(a) Agriculture

The number of farms has steadily decreased

over the period 1950-1970 at a faster rate than in the

rest of the state and the nation. Compared to the U. S.

in the aggregate, the decline was particularly rapid

after 1963. Total farm acreage decreased between 1954

and 1963, and increased slightly after 1963.

The value of agricultural products has been decreasing

over time, except for 1963 when it increased slightly.

The rate of decrease has been faster than the one in

Crops have beenthe rest of the state and the nation.

consistently more important than livestock, dairy, and 

poultry products. But the value of the latter has been 

generally increasing since 1954, and the rate of this 

increase is faster than the national rate.

(b) industry. The number of establishments

increased between 1954 and 1967 faster than in the state

The number of paid employees has alsoor the nation.

buttrended upward since 1954 faster than the U. S • t

Value added bynot as fast as in the state as a whole.
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manufacturing has been steadily increasing over the 

period, with most of the progress coming between 1958 and 

1963. Since 1963, the rate of change has been far below 

that of the rest of Mississippi and the U. S.

(c) Commerce.

(1) Retail trade. The number of retail 

trade establishments has increased slightly since 1954. 

The rate of change, however, is less than that of the 

state as a whole. Sales have also increased over the

It

1
I ’V

i

entire period, but since 1963 the rate of increase

has been far below that of the state and the nation.

(2) Wholesale trade. In this category! I1 j; the number of establishments increased slightly betweenifi'r,
! ■ 1954 and 1967. Since 1963, the number has increased at.
S V5 ;■

a faster rate than in the rest of the state and the
K*

nation. Sales have been steadily increasing since 1954, 

with most of the gains occurring in the 1954-1958 period.
::
*:
•f

But since 1958, the rate of increase has been slower than
k the comparable one for Mississippi and the U. S.I{:• (3) Services. In the services sector, the

number of establishments has increased steadily over the 

entire period under observation. Since 1963, the rate of 

increase has kept pace with the corresponding rates in
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Receipts increased 

steadily between 1954 and 1967, but not as rapidly as

Mississippi and the United States.

in the rest of the nation.

!

■;
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TABLE XII.1I
District 3120

Income and Income Distribution

1950 1960 1970;
l
{
fFamily Income (% of families)

57.5 31.7 9.3Less than $1,000

24.6 ! 13.8$1,000 - $1,999 20.2

9.5 12.5 ! 11.3$2,000 - $2,999! i
5.4 : 7.8 9.2$3,000 - $3,999 i
2.9 6.1 | 7.3$4,000 - $4,999
1.7 4.8 • 6.2$5,000 - $5,999 ?i

! 0.8 i 3.9 | 6.2
1.0 i. 5.5 I 14.9

$6,000 - $6,999
i

i!
$7,000 - $9,999 i

1.0 3.9 ; 21.8$10,000 and over

$ 869 ! $1764 $4877Median Family Income
t

28.3 31.2 50.9as % of U. S.
j

70.8 | 61.2 ; 80.3as % of StateI
$ 603 $ 906 \ $1559Per Capita Income

39.840.3 40.9as % of U. S. !

60.575.279.9as % of Statei j

i
\(in 1967 dollars)

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables. For specific information, see Appendix.
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I
TABLE XII.3)

i
1

District 3120>
l

MIGRATION PATTERNS BY INDUSTRY GROUP
I
i

I Percent of Total
f

INDUSTRIAL GROUP
i Non-Migrants In-Migrants Out-Migrants!
i 60-65 65-70 60-65 65-70 60-6565-70

2.33.8 0.00.0Unclassified

0.00.03.8Agriculture

2.35.00.00.0Mining
i

17.5 4.57.47.710.6 2.2Construction

31.817.5 22.227.1 30.835.5Manufacturing
I 11.1 9.1Transp., Util., 6 Sant.Serv. 7.7 7.56.510.6

22.717.5 29.619.218.8 26.9: Wholesale 6 Retail

4.53.72.5• 4.3 0.05.9*F, I, R, E

20.514.823.1 22.521.2 22.6Services

11.1 2.33.8 10.02.25.9Med., Educa., Govt.I
i

Derived from U.S. Department of Commerce, Bureau of the Census Tables. 
For specific information, see Appendix.I

*F, I, R, E: Finance, Insurance and Real Estate.

!
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i
CHAPTER XIII:

District 4125: Arkansas
!

A. Summary of Economic Conditionsi

The condition and outlook for this district is!

somewhat the same as for the first Arkansas district.
! District 3119. Agriculture in this district, however,i

is even more dominant. While the secondary and tertiary

sectors have made up for the decline in agricultural

employment, the shift to these sectors does not appear

to be having a strong enough effect on income growth
i

to sustain any more than a slow rate of overall develop-
f

ment.

As in District 3119, programs and policies designed

to increase the number of high-skill, high-pay manu­

facturing jobs would have a more favorable effect on 

economic growth through increased effective demand and 

higher rates of saving and local capital formation. 

Further information regarding the existence of such 

policies and plans is needed before a firm prognosis

Nonetheless, it does appear, on the basis 

of available evidence, that economic growth is occurring 

in the district — the question of the pace of that 

growth remains.

i can be made.
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zlm
it B. Detailed Analysis
si-

: 1. Output1 Both ad-fa) Income and Income Distribution,

justed and unadjusted per capita income have increased

Unadjusted per capita incomein the period 1950-1970■.

The growth,rose 72.5 percent between 1960 and 1970.

however was not as rapid as the growth of either the

Therefore, thestate of the U. S. per capita income.

ratio of per capita income in the district to state and 

national per capita income has declined.

The income distribution situation is a more favorable;

I In 1950, 44.5 percent of the families in this dis-one.

trict had an income of less than $1000. Only 0.6 percent

had an income of over $10,000. By 1970, however, only

5.2 percent of the district's families earned less than

$1000. And more than 16.5 percent were earning over

$10,000. As can be seen in Figure XIII.1, the distri­

bution has shifted from being highly skewed at the low 

end in 1950 to being increasingly skewed at the high

end in 1970. Median family income has risen from $1184

in 1950 to $4969 in 1970. This reflects an increase

of median district family income as a percentage of 

state and national median family incomes from 76.5 percent
.

b •
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to 79.2 percent and 38.5 percent, to 51.8 percent, re­

spectively.

(b) Employment Patterns. Unemployment in dis­

trict 4125 has risen from 3.6 percent in 1950 to 9.6 

percent in 19&0 and 8.9 percent in 1970. 

in the U. S. was 4.9 percent in 1950/^5.0 percent in

I Unemployment

|
| 1960, and 4.0 percent in 1970.

The largest industry group in this district in 1950

was agriculture, forestry, and fisheries, which employed

51.2 percent of the total district labor force. But by

1970, employment in this group had declined to only 13.6

percent. Manufacturing, on the other hand, increased

from 10.1 percent in 1950 to 25.2 percent in 1970. The

services industry employed 7.3 percent of the labor force

in 1950 and 16.9 percent in 1970. Retail trade and

business services also increased slightly.

As indicated by location quotients, the economic

base of the district is agriculture. The location 

quotient decreased, however, from 4.1 in 1950 to 3.7

The largest increases in location quotients 

were in the construction (0.8 - 1.5) and manufacturing

in 1970.

Very little change occurred in(0.4 - 1.0) industries.

the service industries. Wholesale and retail trade in­

creased from 0.6 to 0.9.
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'

On the basis of the location quotients, agriculture 

is the only basic industry in this district, 

appears to be a continuing but lessening reliance on 

agriculture, and a continuing though lessening dependence 

on areas outside the district for some services.

t
i There
'

This

district is a net exporter of agricultural products and

It appears possibly self-a net importer of services.

sufficient in manufacturing.

The data show a continuing relative dominance of 

agricultural occupations. The location quotient for farm

laborers and foremen has risen from 3.6 in 1950 to 3.9

This pattern is similar to that of the statein 1970.

as a whole. The professional, technical, and kindred

occupations remained stable over the twenty-year period. 

The other groups were generally stable as well, with

only slight increases in the percent of labor force

employed in each classification.

(c) Migration Patterns. Our data on migrations

is based on a 1 percent Social Security sample, 

figures indicate that there was a net inflow of approxi-

The

mately 1900 people into district 4125 between 1960 and

1970. Of the in-migrants during 1965-1970, 32 percent

had occupations in the manufacturing industries? 18 per­

cent were in wholesale and retail trade; 13 percent!
j

i
:)
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Iwere in transportation, communication, and public 

utilities? 12 percent came into the construction indus- :!
:

try? and 2 percent of the in-migrants were in agricultural 

occupations. Due to these migrations, there was a net 

gain in total wages earned in the district of over $6 

million in the ten-year period.

::

:
'

2. The Economic' System

(a) Agriculture

The number of farms in this district de­

creased steadily from 1954 to 1967 (17,131 to 8,484). 

This decline was less rapid than the decline in the 

number of farms in the state of Arkansas, but it was

more rapid, especially in recent years, than the de­

cline in total number of farms in the U. S. Total farm

acreage in this district also declined in the thirteen- 

year period, but not as rapidly as the number of farms. 
This decline, however, has been at an accelerating pace. 

Total U. S. farm acreage actually increased between 

1963 and 1967, but it continued to decline both in the 

district and the state.
The value of agricultural products in this district 

has been increasing steadily from 1954 through 1967.

The growth has been faster than that of both Arkansas
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Between 1963 and 1967, the value ofand the U. S.
K agricultural products in district 4125 grew much more 

rapidly than the value of total U. S. agricultural>

products.

Agricultural activity has shifted in value terms 

from crops to livestock, dairy, and poultry products. 

This shift has been somewhat less rapid than that of

the state, but both have followed the same general

pattern. The changeover from crops to livestock has

been more rapid in this district than in U. S. agricul-I
ture as a whole between 1963 and 1967.

} (b) Industryf
i: ' The number of manufacturing establishments
: in this district fluctuated around 200 in the periodl
[ 1954-1967. In Arkansas and in the U. S however, the• f

number of establishments steadily increased in this time 

period. The number of persons employed in manufacturing 

in this district increased rapidly from 3730 in 1958 to
■

K 6800 in 1967. After 1963, this growth rate was faster

than that of the U. S. as a whole, but somewhat slower
ti than that of the state of Arkansas. The percentage of

manufacturing employees who are production workers has

declined from 91 percent to 85 percent. The general 

pattern is quite similar to that of Arkansas and the
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but the ratio in the district is consistentlyU. S • t

greater than that of the state or the nation. Value

added by manufacturing increased at a very rapid pace 

over the time period observed, 

trict's growth rate of value added lagged behind the 

U. S. growth rate.

■

Prior to 1958, the dis-

i

But from 1958 to 1967, district 

value added grew much more rapidly than U. S. value

The state's value added has also increased inadded.
1this period, but at a slower rate than the district.

(c) Commerce

(1) Retail trade. In the area of retail

trade, from 1954 to 1967, the number of establishments ■

in district 4125 grew faster than the state and much

This trend has been acceleratingfaster than the U. S.

since 1963. Sales have also increased in this period,
;and with the exception of 1958-1963, this increase has 

been more rapid over the time period that in either the i

state or the nation.
i(2) Wholesale trade. The number of whole­

sale trading establishments increased from 1954 to 1963 

and remained fairly constant from 1963 to 1967. The 

increase from 1954 to 1963 was faster than the state or

■

:
=

;
\
1

the national increase, but from 1963-1967, the number of 

establishments in the district declined slightly while

■■ }■
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" i
total establishments in Arkansas and the U. S. as a

whole increased. Wholesale total sales reflects the same

pattern as the number of establishments in the district.

the state, and in the nation.

(3) Services. The number of establishments

in the district grew from 1954 to 1967, with a slight

decrease in the growth rate between 1958 and 1963. This

growth rate was about the same as that of Arkansas and

generally greater than the U. S. growth rate during this

period. Receipts grew from $4,489,000 to $12,005,000.

This trend was generally better than that of the state

and very similar to that of the U. S. as a whole.

'
n

■

!
■
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1 TABLE XIII.li
District 4125

Income and Income Distribution

I 19701950 1960 i

I
Family Income (% of families) i

44.5 18.1 , 5.2Less than $1,000

30.0 24.5 ; 11.7$1,000 - $1,999 :
14.0 17.3 ! 12.5$2,000 - $2,999

5.9 • 12.5 : 11.1$3,000 - $3,999
i 9.89.0 j2.5 =$4,000 - $4,999 

$5,000 - $5,999
i 9.16.0 •1.4 :1

7.64.1 |0.6 !$6,000 - $6,999i

5.2 ; 16.90.6$7,000 - $9,999 :;
! 3.3 : 16.50.6 ,$10,000 and over
;$1184 j $2427 $4969Median Family Income

: t
38.5! 42.9 i 51.8as % of U. S. i

i!
76.2 ; 79.276.5as % of State

$1065 ! $1837Per Capita Income NA
—j

•: 48.1 ! 46.9NAas % of U. S.1!
; 65.877.6as % of State NA

S' i$1201 $1580NA(in 1967 dollars)
i

I
= Derived from U. S. Department of Commerce, Bureau of the 

Census Tables. For specific information, see Appendix.
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s.
i

TABLE XIII.3

A District 4125
i.

MIGRATION PATTERNS BY INDUSTRY GROUP

Percent of Total
INDUSTRIAL GROUP

Out-MigrantsIn-MigrantsNon-Migrants
65-7065-70 60-6565-70 60-6560-65

5.00.0Unclassified

2.0Agriculture 1.0 0.00.0

2.6Mining 1.0 7.4

10.0 13.211.1 12.02.1Construction 0.0

25.0 28.9Manufacturing 37.0 32.034.8 30.2

Transp., Util., 6 Sant.Serv. 10.514.0 10.07.47.2 6.3
:jj

10.5Wholesale £ Retail 11.1 18.0 20.027.5 17.7

$ *F, I, R, E 10.04.0 7.92.9 4.2 7.4

Services 15.031.3 18.5 1.4 23.723.2
jj Med Educa., Govt. 4.3 4.0 5.0 2.66.3 0.0• 9

n

V.
* Derived from U.S. Department of Commerce, Bureau of the Census Tables. 

For specific information, see Appendix..
:
i •

*F, I, R, E: Finance, Insurance and Real Estate.=
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i

CHAPTER XIV:

INDEX OF EMPLOYMENT POTENTIAL

. A. The 1970 Picture

Table 1 shows the employment picture in each dis­

trict as it stood in 1970. National parameters are

Thus, column 1, whichused as standards for comparison, 

shows unemployment rates in each district, should be 

compared with the national rate in 1970 of 4 percent. 

Only three districts showed unemployment rates this low 

or lower (Northern Kentucky, District 1016; Northern
si Virginia, District 1021; and Alabama, District 1046) , 

while one district (Northern Arkansas—4125) had nearly

;
i

.i

i double the national rate.?
!!

The Labor Force Participation Rate for the United
?

States in 1970 was 60.2 percent, that is, 60.2 percent

in of the population of working age (14-64 years) was either

employed or seeking employment. Column 2 shows labor

force participation rates for the districts. Again,

only three districts achieved or surpassed the national

k rate (Northern Kentucky—1016, Northern Virginia--1021
I

and Western Tennessee-1035); one district (Eastern Kentucky

—1018) achieved a labor force participation rate of only

-v 37.7 percent.
}
I
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Column 3 gives the number of persons in the district who 

were of working age in 1970. Multiplying this number by 

.96 and then by .602 gives the number of persons who would 

hold jobs if the unemployment rate and the labor force

participation rate were at national levels (4% and 60.2%
;
irespectively — target employment, column 4).

Column 5 shows the actual number of persons employed 

in each district. With two exceptions (Northern Kentucky, 

District 1016 and Northern Virginia, District 1021), actual 

employment is less than target employment. The next column 

(6) shows what percentage of persons are actually employed 

of those who should be employed if national standards were

i

met.

Recognizing that the quality of employment is also 

relevant, we calculated (from the B.E.A. One Percent 

Social Security Sample) the percentage of workers 

(covered by Social Security) who earned less than $3,000

We chose $3,000 because at the 1970 

minimum wage of $1.60 an hour, a person working 40 hours

in 1970 (column 8).

a week, 52 weeks a year, would earn only $3,328 for the 

Multiplying column 8 by column 5 we find an 

approximation of the number of jobs paying less than

These are then added to the

year.

$3,000 a year (column 9). 

number of jobs needed (column 10).

There are problems associated with this approximation, 

perhaps the most important being that not all workers are
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v.

•!

i covered by Social Security — agricultural and railroad 

workers are two major groups of employees without cover­

age. The percentage of workers who are covered varied 

from 25.8 in Mississippi (District 3120) to 58.6 in 

Northern Virginia (District 1021). It is probable that 

workers with coverage are more likely to be paid a mini­

mum wage than those with no coverage, so this estimation 

of the number of low-wage jobs is almost certainly an

i

'.i

underestimate.

Another problem is that there is no way of knowing

if low earnings are due to a low hourly rate, or to short

working hours (underemployment). The Consumer Surveyi

shows that employed persons worked an average of 1800'
■

i'i
hours at their present or more recent job and earned81 an average of $7,200 (i.e $4.00 an hour). If a per-1 • t

•I
; son works less than 40 hours a week or less than 52 weeks.

3!■

a year and has low earnings for this reason, then it is 

not necessarily desirable to replace his job, but only 

to expand it (if he desires full-time employment). 

on the other hand, a person is working 60 hours a week 

for less than $3,000 a year, he would probably like to 

have his job replaced or his hourly rate increased.

This component then, should be taken as an indicator 

of wage structure, rather than at face value.

;■

$
;

•i
■ if

i
l

■

'r:
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.

B. The Change Between 1960 and 1970

The 1970 picture reflects only one point in time, 

and, although this is interesting, it is more instructive 

to look at a dynamic process, or the change between 1960 

If the 1970 picture was unattractive, it had 

improved since 1960 except in two districts — Middle 

Tennessee (District 1034) and Mississippi (District 3120).

!
and 1970. !i

i

Column 1 shows the unemployment rate in 1960 (compare 

with column 1 in Table 1).
:

In every district this is lower
i
!in 1970 than in 1960. The labor force participation i
i

rate, on the other hand, (column 2, compare with column 2

in Table 1), has deteriorated in five of the districts

(Southern Virginia—1025, Eastern Tennessee-1033, Middle i

Tennessee—1034, Mississippi—3120 and Northern Arkansas— 

3125), but only in Northern Arkansas, District 4125, is !

the decline substantial.

Column 3 shows the population of working age and column 

4 the target employment derived by the same method as 

column 4 in Table 1, with which it should be compared. 

Column 6, comparable to column 6 in Table 1, shows the ■;

persons actually working as a percent of those who ought

Again thisto be working under 1970 national standards). 

shows across the board improvement except in Middle

Tennessee, District 1034 and Mississippi, District 3120.

How did this improvement come about? In those dis-

persons employed) |tricts where the number of jobs (i.e 

increased (column 10), the population of working age

• 9
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1
:i

1
i!
: increased less rapidly (column 8), and in those three 

districts where the number of jobs decreased, then the 

population of working age decreased more rapidly; in 

other words, the improvement is largely attributable 

to outmigration of population of working age. Thus, 

in both situations, the ratio of jobs to persons 

eligible to work improved. The two exceptions are 

Middle Tennessee, District 1034, where the population 

of working age increased by 24.3 perceftt while jobs 

increased only by 21.1 percent, and Mississippi, 

District 3120 where the population of working age

r(5
:

1

:S

nj
{

increased by 0.4 percent and the number of jobs de-

creased by 8.1 percent.
1: C- The Projected Employment Situation for 1980t
:s

4 Projections inevitably assume the continuation 

of past trends.; Here we are assuming that 1960-1970 

trends will continue during the decade of 1970 to 1980.
;;

! Specifically we are assuming that:

the trend in the number of jobs will remain. 1.

; constant, and

the percentage of jobs paying less than the 

minimum wage will remain constant even though the 

minimum wage might change.

!•: 2.
:

=

:
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Table 3 shows the projected population of working 

age in 1980 (column 5); this is derived by adding to 

the 1970 population of working age (column 1) the number 

of persons aged 4-13 in 1970 (column 2), (i.e, those
i

who will have reached working age by 1980) and subtracting 

the number of persons aged 55-64 (column 3), (i.e 

who will have reached standard retirement age by 1980).

The assumption made here is that there will be no migra­

tion.

those• 9

Column 5 then shows the number of persons who ought 

to have jobs if 1970 national standards of labor force 

participation and unemployment were met (target employ- 

Column 6 is the number of jobs there will be 

in 1980 if 1960-1970 trends in declining industries and 

growing industries continue.

The difference between target employment and the 

projected actual employment is the number of additional 

jobs that will be needed by 1980 to achieve 1970 national 

labor force participation and unemployment rates (column

ment).

8) .
\
:Again recognizing that the quality of employment is 

relevant, we project (in column 9) the number of low 

wage jobs there will be in 1980, and column 10 shows 

the total number of additional jobs that will be needed 

both to achieve the national standards mentioned earlier

:
i

and to replace low-wage jobs.
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The last column (11) is the Index of Employment

This number represents the projected num­

ber of persons working in fair-paying jobs as a per­

centage of the persons of working age who ought to 

be working.

The Index of Employment Potential ranges from a 

low of 30.95 percent in Eastern Kentucky, District 

1018, to a high of 93.60 percent in Northern Virginia, 

District 1021. In other words, if all the young people 

who reach working age remain in the district, and if 

the appropriate proportion of them (and of other per­

sons of working age) seek work, then by 1980 only 30.95 

percent of them will be employed in fair-paying jobs in 

the Eastern Kentucky district.

The catch is, of course, that people move in and 

out of an area. In several of these districts there

Potential.

'!
'
,
-

is evidence of extensive outmigration of young people.

Therefore, we made a second projection which assumes'

that present migration trends will continue, i.e that• t

the percentage change in the population of working age

will be the same between 1970 and 1980 as it was between

1960 and 1970.

This projected population is shown in column 2 of

Table 4. It will be seen that in three districts

(West Virginia-1011, Eastern Kentucky—1018, and

Southern Virginia—1025 — all. heavily dependent upon

coal mining) the projected population of working age
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is smaller than the actual population of working age
l

in 1970. Column 3 shows the target employment in

1980 derived by the now familiar means. And column 4

shows the projected number of jobs which is the same
■■

i
as in Table 3. Column 5 shows the additional jobs :

i'
■that will be needed by 1980 to meet the 1970 standard

labor force participation and unemployment rates. It :
will be noted that in four districts (Northern Kentucky— i-

i1016, Northern Virginia—1021, Western Tennessee—1035 

and Alabama—104 6) the number of jobs will have increased 

at a faster rate than the number of persons to fill them. 

However, if low wage jobs are subtracted out, then that 

situation is remedied in every district except Northern 

Virginia, District 1021, and presumably an increase in 

in-migration would be likely to occur, taking care of

i

\
!:

!the job surplus.

The last column of the table shows the Index of i
■Employment Potential, if migration rates remain the 

same, calculated by the same method as in Table 3.

This ranges from 110.34 percent in Northern Virginia, 

District 1021 to 46.70 percent in Eastern Kentucky, 

District 1018. Thus, even if unemployed persons continue 

to migrate out of the Eastern Kentucky district (1018), 

the projected employment situation is so poor that only 

46.70 percent of persons who ought to be working will 

actually hold fair-paying jobs.

!
*
p

r
f

I
.
!
:
■
i
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The second projection (Table 4) is probably the more

realistic. However, we contend that the first is the

one that should be used as a true measure of employment

potential. If the employment situation in an area is

healthy, then young people (and older people too, for
i that matter) will not have to migrate out in order to

find work. Out-migration should not be regarded as a

solution to employment ills. Although outmigration 

sometimes serves to remedy the symptoms of employment 

ills, it does not cure the disease.

$
i::
-:
::
!
■

-

1-
=
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CHAPTER XVl
I1I tFINDINGS

I
None of the twelve districts can truly be said to 

be thriving. Median family income is not over three- 

fourths of the United States median in any district. 

However some districts are faring substantially better 

than others economically.

'•

I
vThe districts that are best off, each with a1.

median family income of about three-fourths the

national median, are:

1021 Northern Virginia I
SI

1016 Northern Kentucky
i 11

I!\1046 Alabama
til1034 Middle Tennessee ■ :

1033 Eastern Tennessee

!The economy of each of these districts was strongly 

based on either agriculture or mining (or both) 

twenty years ago, but has now shifted more to manu­

facturing or services, although four of these five

i
■

U

districts have a greater percentage of employed persons 

engaged in agriculture than the rest of the nation, 

industries which have taken the place of agriculture and/ 

or mining are, in general, labor intensive, low-paying

Some districts

The

::
industries which have kept incomes low. 

have worsened relative to the rest of the nation while
!

!

others have improved.
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A middle group of districts are2.

1011 West Virginia

1025 Southern Virginia

3119 Southern Arkansas

with median incomes 62-68 percent of the national median.

The first two of these districts are heavily dependent 

on mining which has stagnated in recent years, and the 

secondary and tertiary sectors have not made up for the 

decline in the primary. Both these districts suffered 

substantial population loss in the last intercensal 

period. Howeverr if the demand for Appalachian coal 

increases then their futures should look a little rosier.

The last of these three districts is also dependent on

the primary sector — agriculture in this case — but 

the secondary and tertiary sectors have also made large

There are perhaps more signs of growth and develop-gains.

ment in Southern Arkansas than in the other two districts

in the group.■

The group that is worst off economically with3.

median incomes 38-56 percent of the national median

consists of:

1035 Western Tennessee

4125 Northern Arkansas

3120 Mississippi

1018 Eastern Kentucky
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!I
J

All four of these districts were dependent on the 

primary sector twenty years ago, but only in the first 

two has there been any substantial switch to secondary 

and tertiary sectors. There is some evidence of improve­

ment of position relative to the rest of the nation in

J

|

iWestern Tennessee, but almost none in the other three.
i:In Mississippi the change over to secondary and tertiary 

is slow and decelerating? furthermore this growth is 

concentrated in the northern part of the district which is 

essentially spill-over from Memphis, Tennessee.

The last district in this group is substantially worse 

off than any of the others. Median family income is much 

lower than elsewhere (38.8 percent of United States median), 

and population loss more severe. The secondary sector of 

the economy increased hardly at all, while growth in the 

tertiary sector was almost entirely due to Federal programs.

::.
I

. |

s

i

aI

I fiMedian incomes are a reflection of the general employment 

picture. The Index of Employment Potential (preceding this 

chapter) describes the present and projected employment 

picture in each district, assuming a closed population 

and assuming that present employment trends will continue. 

Using the Index of Employment Potential to again group 

the districts, we find that five districts have the 

potential for handling three-fourths of their projected

a
. «

i

I!
:

F
■a

I

:•:
:
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r V-

These five districtstarget labor force by 1980.

are:

1021 Northern Virginia

1016 Northern Kentucky

1046 Alabama

1034 Middle Tennessee

1033 Eastern Tennessee

This grouping is identical with the earlier grouping 

by median income, both as to composition and order.

A second group of districts has the potential for 

suitably employing between 50 and 75 percent of their 

projected labor force by 1980. These districts are:

1035 Western Tennessee

3119 Southern Arkansas

4125 Northern Arkansas

1011 West: Virginia

Two of these four (1011 and 3119) also fall in the

middle group of districts ranked by median incomes.

The remaining three districts have the worst employ­

ment picture, being potentially able to employ less
: than half of their projected labor force by 1980.

These districts are:

1025 Southern Virginia

3120 Mississippi

1018 Eastern Kentucky

The lowest two districts in this group are also the

lowest two in the median income ranking.
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1
To summarize/ the economic picture is moderately■

1
optimistic for the following districts (1021, Northern 

Virginia; 1016, Northern Kentucky; 1046, Alabama; 1034,
*Middle Tennessee; 1033, Eastern Tennessee). Less :
ioptimism can be expressed with regard to the future i,:economies of districts 1035, Western Tennessee; 3119, ;:

Southern Arkansas, 4125, Northern Arkansas; and 1011, 

West Virginia. Significant improvement seems unlikely 

in districts 3120 (Mississippi) and 1018 (Eastern 

Kentucky) and possibly 1025 (Southern Virginia) 

unless major changes occur in their industrial

\ i

t
|

!
I

|structures.

?

r
!
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ALABAMAAPPENDIX A:

Table 1

Income and Income Distribution

19701950 i 1960

!Family Income (% of families)
4.612.731.5Less than $1,000
6.813.922.5$1,000 - $1/999
7.112.518.3$2,000 - $2,999
7.311.712.1$3,000 - $3,999
7.110.96.6$4,000 - $4,999
7.610.03.7$5,000 - $5,999
7.57.82.0$6,000 - $6,999

20.812.62.0$7,000 - $9,999
31.27.91.3$10,000 and over

$7266$3937$1820Median Family Income

75.869.659.2as % of U. 5,1
$2849$1488$ 880Per Capita Income

■ 67.1 72.758.8as % of U. S.
$2450$1710$1021(in 1967 Dollars)

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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ARKANSASAPPENDIX B:

Table 1
and Income DistributionIncome!■ !

pi :
ji ; 1950 I960 1970't ;

;I
Family Income (% of families)

14.2 4.436.0Less than $1,000
18.3 8.225.6$lr000 - $1,999

16.6 15.2 9.2$2,000 - $2,999
12.7 8.9.9.9$3,000 - $3,999

5.1 10.3 8.5$4,000 - $4,999
I .

$5,000 - $5,999 8.6 8.72.7!:
i $6,000 - $6,999 6.11.3 8.0

$7,000 - $9,999 9.11.5 20.0

$10,000 and over 1.3 5.4 24.2
I

Median Family Incomei $6273$1547 $3184
* • as % of u, s. 50.3 56.3 65.4

Per Capita Income $1372 $2791$ 825I
as % of U. S, 61.955.1 71.2

(in 1967 Dollars) $2400$1005 $1547

i Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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KENTUCKYAPPENDIX C:

Table 1

Income and Income Distribution

1950 j i960 1970

Family Income (% of families)
4.012.126.5Less than $3,000

7.214.022.7$1,000 - $1,999

7.312.020.3$2,000 - $2,999

7.311.413.2$3,000 - $3,9 99

6.811.37.1$4,000 - $4,999

7.210.54.1$5,000 - $5,999

7.17.92.1$6,000 - $6,999

20.712.82.3$7,000 - $9,999

32.58.0$10,000 and over 1.6

$7441$4051$2037Median Family Income
= • 77.671.666.3as % of U. 5.:

Per Capita Income $3076$1575

71.1

$ 981
78.565.6as % of U.s

$2645$1776$1360(in 1967 Dollars)

--

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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MISSISSIPPIAPPENDIX D:

Table 1
Income and Income Distribution

19701950 1960

Family Income (% of families)
6.619.744.4Less than $1,000

10.018.024.6$1,000 - $1,999
8.613.913.2$2,000 - $2,999
8.611.27.9$3,000 - $3,999
7.99.34.2; $4,000 - $4,999

h

7.87.92.2$5,000 - $5,999
7.75.81.3$6,000 - $6,999;(

;; 18.29.01.2$7,000 - $9,999
24.65.21.0$10,000 and over

$6071$2884$1228Median Family Income;
63.351.C40.0as % of U. S.

$2575Per Capita Income $1204$ 755

65.7as % of U. S. 54.:50.5

$2214$1357(in 1967 Dollars) $1047

= .

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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APPENDIX E: TENNESSEE

Table 1
Income and Income Distribution

i
19701950 ! 1960

!

Family Income (% of families)
3.912.226.6Less than $1,000
6.613.223.8$1,000 - $1,999
6.312.918.9$2,000 - $2,999
7.112.313.0$3,000 - $3,999
7.311.17.2$4,000 - $4,999
7.810.14.2$5,000 - $5,999

i
7.77.92.3$6,000 - $6,999

21.312.52.3$7,000 - $9,999
31.97.71.7$10,000 and over 

Median Family Income

as % of U, S.
Per Capita Income

--
$7447$3949$1984

:
' 77.169.864.6

$3084$1543$ 994

78.7as % of U. S. 69.666.4

$2652$1740(in 1967 Dollars) $1379

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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APPENDIX F: VIRGINIA

Table 1
iIncome and Income Distribution

!
197019601950

Family Income (% of families)

2.88.4Less than $1,000 18.5

9.0 3.7$1,000 - $1,999 18.6 -
10.5 4.420.1$2,000 - $2,999

i
5.3$3,000 - $3,999 11.216.0

I5.8$4,000 - $4,999 9.5 11.3

$5,000 - $5,999 10.8 6.66.4

$6,000 - $6,999 8.9 6.93.9

$7,000 - $9,999 16.74.6 20.8

$10,000 and over 13.32.5 43.7

Median Family Income $2644 $4964 $9049

as % of U. S. 86.0 87.7 94.4

i Per Capita Income $1228 $1841 $3616

as % of U. S. 83.182.1 92.2

(in 1967 dollars) $1703 $2076 $3109
4

Derived from U. S. Department of Commerce, Bureauof the 
Census Tables.
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APPENDIX G: WEST VIRGINIA

Table 1

Income and Income Distribution

19701950 1960

Family Income (% of families)

3.510.718.4Less than $1,000

6.811.216.5$1,000 - $1,999

6.910.725.2$2,000 - $2,999

7.710.717.6$3,000 - $3,999

6.911.7$4,000 - $4,999 9.5

7.212.2$5,000 - $5,999 5.5

9.6 7.6$6,000 - $6,999 2.8

$7,000 - $9,999 14.8 23.72.8

$10,00 and over 29.71.6 8.4

:
Median Family Income $7415$2597 $4572

■

- as % of U. S. 77.384.5 80.8-
5

Per Capita Income $1594 $3015$1065

as % or U. S. 71.2 71.9 76.9

(in 1967 dollars) $1477 $1797 $2592

Derived from U. S. Department of Commerce, Bureau of the 
Census Tables.
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