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FOREWORD

This handbook is intended to serve as a reference source for approved
mortgagees operating under Section 203 of the National Housing Act.

Administrative Rules and Regulations under Section 203, included in
the appendix, describe the minimum requirements which generally
determine eligibility of a mortgage for insurance. ‘The eligibility
of a specific application, however, can be determined only after com-
plete analysis by an FHA field office.

Attention is called to the fact that while this material is primarily
devoted to operations under Section 203, the procedures followed
under Section 603 are much the same, and, in fact, identical forms
are used in many instances for both 203 and 603 cases.  (Full infor-
mation regarding mortgage insurance under Secs. 207 and 608 may

be obtained from the FHA field office.)

Mortgagees purchasing insured mortgages will be interested in the
provision of Article IX of the Regulations which gives the mortgagee
the right to elect to have its rights and duties determined either by
the Regulations under which the mortgage was insured or by the
current Regulations.

While unusual problems arise in specific cases which necessitate dis-
cussion with the FHA field office, this handbook will facilitate the
preparation of mortgage insurance applications, will expedite process-
ing, and will answer numerous questions of fact and policy, normally
encountered by mortgagees during the life of an insured mortgage.

\ ;: | ‘ ’Y\r\‘hb-&a,\
Commissioner.
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I. APPLICATIONS

101. Approved mortgagees submit applications for
mortgage insurance to the FHA field office having
jurisdiction over the area in which the property de-
scribed in the application is located. An application
may be for a conditional commitment or a firm com-
mitment depending upon the specific circumstances
of the transaction.

102. A conditional commitment is requested in a
case where the mortgagor is unknown and, therefore,
cannot be specified in the application. The Com-
missioner of the Federal Housing Administration
agrees in a conditional commitment to insure a mort-
gage in the amount and under the terms specified,
provided a borrower is obtained who is satisfactory
to the FHA.

103. A firm commitment is requested when the
mortgagee desires an agreement of the Commissioner
to insure a mortgage on a specified property, with a
specified mortgagor, in an amount and on terms to
be stipulated in the commitment.

104. Upon completion of the analysis of the mort-

gagee’s application, the FHA field office issues a com-

mitment to the mortgagee if the application has been
found to be eligible for insurance. The commitment
will specify the amount of the loan to be insured,
the terms of the loan, the valuation of the property
as determined by the FHA field office, and any con-
dition which must be complied with before the
mortgage can be insured.

105. A firm commitment where an operative
builder is mortgagor may also indicate the maximum
term and amount which will be insured if an owner-
occupant becomes the mortgagor.

106. In the event an application is found to be
ineligible for mortgage insurance, a written report
setting forth in detail the reasons for ineligibility
will be sent to the mortgagee.

107. The Application for Mortgage Insurance,
Form 2004, contains the mortgagee’s application for
insurance, the statement of the borrower, and the
location and description of the property. Inasmuch

as the FHA derives its knowledge of the borrower
largely from the statements made on this form, it is
important that each item in the Mortgagor’s State-
ment be correctly and adequately completed, so that
a decision may be reached as to eligibility without
further inquiry. The form is largely self-explana-
tory, although the following items deserve comment:

(a) Principal amount must be in multiples of
$100, except that loans between $2,000 and $5,400
may be in multiples of §50 if amortized over 20 or
25 years.

() The maximum rate of interest under the Sec-
tion 203 Administrative Rules is 41 percent.

(¢) Amortization period may be 10, 15, or 20
years, payable in 120, 180, or 240 consecutive
monthly installments; and loans for new construc-
tion, not in excess of $5,400, may be for 25 years,
payable in 300 monthly installments.

108. An application for conditional commitment
requires a fee of $10. All other applications must
be accompanied by a fee of §3 per $1,000 of the
mortgage amount for which insurance is requested
(an application for insurance of a §5,400 mortgage,
for example, requires a fee of $16.20), with a mini-
mum of $10. A request to convert a conditional
commitment to a firm commitment, with a specified
mortgagor, must be accompanied by a difference
between the fee of $10 previously paid, and the full
examination fee, computed on the basis of $3 per
$1,000 of the mortgage for which insurance is
requested. -

109. The application fee will be refunded if, be-
fore processing by the FHA field office has begun,
an application is withdrawn by the mortgagee or
an obviously ineligible application is rejected.  Some
delay in refunding a fee is unavoidable since actual
payment is not made by the local field office but by
the United States Treasury Department.

110. A signed or certified copy of the contract of
sale executed by the seller and buyer is required. If
the property is being purchased without a-signed

101-110



contract, conclusive evidence of the amount of the
purchase price must be submitted. If new con-
struction is involved, and the services of a contractor
are not contemplated, the mortgagor’s itemized
estimate of the cost of construction should be
included in lieu of a contractor’s bid.

111. The credit report on the borrower may be
obtained by the lender and submitted in duplicate
with the application, or the credit report may be or-
dered for direct delivery to the FHA and the appli-
cation submitted prior to its receipt. In either case,
the action taken by the lender should be indicated in
the appropriate space in the second paragraph of the
application (Form 2004).

112. Verification of the borrower’s ready assets,
including bank balance and securities, which are
reported in the Mortgagor’s Statement, is required
if pertinent to closing the loan transaction or if the
mortgagor derives a substantial part of his income
therefrom. FHA Form 2004f may be used for this
purpose, although any comparable method of veri-
fication is satisfactory.

113. FHA Form 2004g provides a medium by
which the employment and income of the borrower
may be verified, or any other statement by the em-
ployer which shows the borrower’s income and con-
tains a statement as to his employment prospects will
suffice. If the borrower is self-employed, verification
of employment is not, of course, required.

114. If the borrower operates his own business or
is self-employed, a balance sheet and income state-
ment of his firm or of his own financial position,
whichever is appropriate, will be required.

115. Drawings and specifications are required in
duplicate with respect to all cases involving new
construction. They must be accurate and sufficiently
complete to set forth and describe the physical im-
provements and the sizes, grade, and quality of ma-
terial and workmanship. The requirements for
drawings and specifications vary from one part of
the country to another and specific requirements
should be obtained from the local FHA office.
Drawings and specifications should include:

(a) Plot plan indicating:

North arrow; lot boundaries; any adjoining street,
alley, and easement; any lines fixed by zoning or re-
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strictive requirements; location and dimensions of
all buildings or other construction on the plot, in-
cluding drives, steps, terraces, porches, any retaining
walls, and similar items; distances between build-
ings, from building to lot lines and from lot lines
to structures on adjoining property, if within 5 feet
of lot line.

(&) If individual water-supply or sewage-disposal
system is involved, there shall be included complete
details of construction, complete specifications, and
a layout plan showing the location of all portions of
the systems on the property covered by the appli-
cation. If wells are used, show the approximate
location of both such systems on each adjoining lot.
List any fixtures not discharged into the sewage-
disposal systems giving location and point of dis-
charge. Location of all trees which are to remain or
to be planted near any subsurface disposal field should
be shown on the plot plan. Approximate depth of
cut or fill, if any, at the location of the subsurface
disposal field should be indicated. Certain FHA
offices require approval of health authorities as to an
individual water supply or sewage disposal system
before submission of application. The local FHA
office should be consulted to determine what re-
quirements apply. ; ‘

(¢) Drawings must include plan of foundations or
basement and all floor plans, all elevations, sectional
wall details, and heating lay-out. On elevations,
vertical distances between floors and between first
floor and finished grade level to dwelling should be
shown. Where the street is unpaved or the topog-
raphy is not approximately level, the vertical dis-
tance from the grade next to dwelling structure to the
established grade of the adjoining street at the lot
line should be indicated.

(4) Outline specifications on Form 2005, Descrip-
tion of Materials. Since the estimate of replacement
cost is made by FHA field offices on the basis of only
those materials specified, the proper completion of
this form will prevent costly and time consuming
reprocessing after the issuance of the commitment.

(¢) When a group of applications involves repeti-
tions of basic type dwellings, a master plot plan show-
ing the locations of all plots involved, and the desig-
nation of the basic type dwelling to be built on each




site, is required in addition to the exhibits listed above
which are required for each basic type dwelling.

116. Photographs are required in existing con-
struction cases and should show a front view of the
site and existing street improvements, with the

subject property clearly identified, and adjoining

properties.

117. The application for conditional commitment,
FHA 2201, consists of the address and description of
the property only, as the borrower is not specified.

118. APPLICATION CHECK LIST

The documents and exhibits required for each type of Application for Mortgage Insurance or Conditional Commitment
are listed below. The number which follows each item refers to the corresponding explanatory paragraph in the
remarks immediately preceding this check list.

Application for
Firm
Commitment
New Construction

Application for

Firm

Commitment
Existing Construction

Application for
Conditional
Commitment
New Construction

Application for
Conditional
Commitment
Existing Construction

Application Form 2004
and 2004a, in duplicate
aon

Application Form 2004
and 2004a, in dupli-
cate (107)

Application form 2201
and 2201a, in duplicate
¢ Y))

Application Form
2201 and 2201a, in dupli-
cate (117)

Fee of $3 per $1,000 of
loan requested, mini-
mum of $10 (108)

Fee of $3 per $1,000 of
loan requested, mini-
mum of $10 (108)

Fee of $10(108)

Fee of $10 (108)

Original or Certified copy
of Purchase Contract,
Contractor’s bid, or item-
ized estimate of cost, 1

copy! (110)

Original or Certified copy
of Purchase Contract®
10)

Credit Report on Mort-
gagor, 2 copies* (111)

Credit Report on Mort-
gagor, 2 copies! (111)

Drawings and specifica-
tions in duplicate, in-
cluding (115):

. Plot plan.

. Floor plan.

¢. Elevations.

d. Foundations.
Heating layout.

0 e

. Form 2003, Descrip-
tion of Materials.

Photographs, in dupli-
cate, showing street view
and view of property
(116)

Construction details.

Verification of Assets, 1
copy ! (112)

Verification of Assets, 1
copy! (112)

Verification of Employ-
ment, 1 copy* (113)

Verification of Employ-
ment, 1 copy! (113)

Financial Statement, if
mortgagor is self-em-
ployed, 2 copies® (114)

Financial Statement, if
mortgagor is self-em-
ployed, 2 copies! (114)

Drawings and Specifica-
tions, in duplicate, in-
cluding (115):

a. Plot plan.

b. Floor plan.

¢. Elevations.

d. Foundations,
Heating layout.
Construction details.
. Form 2005, De-

scription of Ma-
terials,

08 TR

Photographs, in dupli-
cate, showing street
view and view of proper-
ty (116)

IWill be required in connection with a request for con-
verting a Conditional Commitment to a Firm Commitment

involving a specified borrower.
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Il. COMMITMENTS

201. Upon a finding of eligibility by the FHA
field office, a Commitment for Insurance, FHA
Form 2007, will be issued to the mortgagee as evi-
dence that, subject to terms and conditions specified
on the commitment, the mortgage loan will be
insured.

202. The Commitment for Insurance stipulates:

(2) The FHA serial number.

() Specific conditions which must be complied
with before the mortgage may be insured.

(¢) The expiration date of the commitment.

(d) The amount of the mortgage loan.

(e) The amortization period.

(f) The interest rate.

(g) The number and amount of monthly pay-
ments.

(%) The amount of the first annual mortgage
insurance premium.

(?) The FHA valuation of the property.

203. The term of the firm or conditional com-
mitment issued by the Federal Housing Admin-
istration for new or proposed construction is 8
months, for existing construction 3 months.

204. The Commitment for Insurance also provides
space for certifications to be completed by the mort-
gagor and mortgagee at the time of endorsement
for insurance, and for a detailed statement of closing
charges.
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1. COMPLIANCE INSPECTIONS

3oL In connection with all cases involving pro-
posed construction, the commitment requires that
the FHA field office be advised in writing by the
mortgagee when construction is about to reach the
following stages:

(#) When excavation is completed and ready for
footings and foundations; or if stipulated by the
FHA field office, when foundations have been |com-
pleted but before backfilling; \

(6) When the buildings are enclosed, but the
structural members are still exposed, and while
roughing-in, i. e, heating, plumbing, and electrical
work, is in place and visible; and

(¢) When the buildings are comp]eted and ready
for occupancy.

302. Notification to the field office in advance of
the date when an inspection is requested is desir-
able in order to avoid delay in construction work.
Inspections are made only upon written request by
the mortgagee. FHA Form No. 2289, Mortgagee’s
Request for Compliance Inspection, is provided for
the convenience of mortgagees, but written notifica-
tion may be made by other means if preferred.

303. Properties are not eligible for mortgage in-
surance under section 203 (b)-(2)-(B) or (C) of the
National Housing Act unless construction was begun
subsequent to the date of approval for mortgage in-
surance. When inspection reveals that construction
was begun prior to date of approval for mortgage
insurance, in noncompliance with a specific condition
of the commitment, this violates a statutory require-
ment of the National Housing Act. 'The property
is therefore not eligible for mortgage insurance in
excess of 80%, of the FHA valuation. When this has
been reported, no further request for inspection will
be honored unless the mortgagee requests reconsider-
ation in a reduced amount not to exceed 80%, of the
FHA valuation.

304. The FHA inspector completes a Compliance

Inspection Report, FHA Form No. 2051, setting
forth the results of each inspection. An unapproved
copy of his report is left at the site for the contrac-
tor’s convenience. This report, which is subject to
change, becomes official only after review and ap-
proval by the insuring office, indicated by the signa-
tures of the proper staff officials. A copy of the
approved report is forwarded to the mortgagee in
order that he may transmit the findings to the
mortgagor or sponsor.

305. When reinspection is required because of some
action for which the contractor, mortgagee, or mort-
gagor is responsible, it is requested in the usual man-
ner, but the Compliance Inspection Report is not
issued until a special $5 fee is remitted to the FHA
field office.

306. The General Provisions of the Commitment
require the completion of all construction proposed
in the application and any amendments or additions
either appearing on the commitment or noted on the
drawings and specifications, as corrected by the FHA
field office and returned to the mortgagee. It is
therefore important that the mortgagee deliver such
documents to the mortgagor, builder, or sponsor.

307. The mortgagee should caution the mortgagor
that departure from such exhibits is permissible only
by written approval of the mortgagee and the FHA.
Requests for consideration of such changes must be
submitted to FHA by the mortgagee.

308. Care should be exercised by the mortgagee
and by the builder to assure that construction work
has reached the appropriate stages at the time in-
spections are requested; that the FHA serial number
stamped on the commitment is conspicuously posted
on the site; that any approved documents required
by the FHA office to be maintained at the site are
accessible to the inspector; that in case the dwelling
is locked, arrangements are made for the inspector’s
admittance; and that the mortgagor or his repre-
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sentative is present if the house is occupied. Delay
in the progress of the work and payment of reinspec-
tion fees will be avoided if the above precautions are
carefully observed.

309. The mortgagee should caution the builder
that the commitment requires inspection to show
that all construction equals or exceeds the applicable
FHA requirements and that when corrections are
essential, reinspection will be required unless the
carrected work can be inspected at the time of the
next regularly scheduled inspection.

310. If, at the time of a requested inspection, it is
found that construction has progressed beyond the
regularly scheduled stage for such inspection, and
if certain portions of the work have been concealed,
the inspector may refuse acceptance unless the con-
cealing portions of the work are removed so that
he may ascertain whether compliance has been
effected.

311. When a Compliance Inspection Report indi-
cates extensive noncompliance involving major var-
iations from the exhibits on which the commitment
was based, such as changes in room sizes or arrange-
ment, or in exterior appearance, no further request
for inspection will be honored unless the mortgagee
advises that compliance has been effected. The
mortgagee may, however, request reconsideration on
the basis cf the security as constructed. _

312. When unacceptable construction is reported
because of extensive noncompliance with FHA re-
quirements or with construction shown on approved
exhibits, no further request for inspection will be
honored by FHA until the mortgagee submits writ-
ten request for reinspection, stating that compliance
has been effected. If the deficiency is not remedied
the mortgagee may submit a new application under
Section 203 (b) (2) (B) or (C) not less than one
year following completion of construction.

313. In some instances the Compliance Inspection
Report may indicate that building improvements
have been acceptably completed subject to receipt of
certification that the mortgagee’s inspection reveals
satisfactory completion of all items listed on the
inspection report. This is done only when the prop-
erty is remote from the FHA office, the incompleted
items are of minor importance and involve no struc-
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tural features, and the property is ready for occu-
pancy. Such certification must be made in writing
by the mortgagee or by his authorized agent and
must be the result of actual inspection of the
property.

314. When construction has been completed and
all specific conditions of the commitment have been
acceptably fulfilled, except items listed on the Com-
pliance Inspection Report completion of which is de-
layed by weather or other conditions beyond con-
trol, the FHA may accept the Mortgagee’s Assurance
of Completion, FHA Form 2300, in lieu of actual
completion of the work. Upon receipt of this form,
properly executed, the mortgage will be considered
insurable and closing papers may be submitted.
Form 2300 must provide for the withholding of the
sum indicated on the Compliance Inspection Report
(which must be a minimum of $100 on each case, or
1Y times the estimated cost of completing the work,
whichever is greater) and for completion of con-
struction not later than the date specified by FHA.
Usually the local FHA office prepares Form 2300 for
the mortgagee’s signature.

315. Upon receipt of advice from the mortgagee
that the delayed items have been completed, a spe-
cial inspection is made, for which no fee is charged.
If inspection reveals that all of the delayed items have
been satisfactorily completed, an official Compliance
Inspection Report is transmitted to the mortgagee in
duplicate. The mortgagee must notify the FHA
field office of final disbursement of the withheld
funds, either by the use of Form 2300a, Notice of
Disbursement of Escrowed Funds, or by letter.

316. Transfer of funds under a Mortgagee's
Assurance of Completion is permitted. It is to be

understood, however, that the original mortgagee

will not be released from its responsibility under
Form 2300 unless the transferee assumes the respon-
sibilities of the transferor under Form 2300. This
may be accomplished either by the execution of a
new form or by making a proper endorsement on the
existing form to the effect that the transferee, as
holder of the mortgage, accepts the escrow agree-
ment and assumes the responsibilities of the transferor
in connection therewith.




317. If a commitment in an existing construction
case requires that one or more repair inspections be
requested, the same procedure is followed as for
proposed construction.

318. After a mortgage has been insured, if prop-
erty damage results from windstorm, hail, fire, or
other hazards, the mortgagee may desire written evi-
dence that the damage has been restored in a man-
ner satisfactory to the FHA. If the situation in-
volves changes or repairs to the extent of $300 or
less, the FHA Director may issue a letter of certifica-
tion upon acceptable evidence from the mortgagee
or after field inspection. No special fee is charged
for inspection of changes or repairs costing $300 or

694428°—46——2

less. In all cases involving repairs in excess of §300,
the mortgagee must notify the FHA field office
before any work is started so that determination
may be made as to what degree the structural
soundness is effected and the adequacy of the pro-
posed repairs. After review by the FHA, a letter
will be issued authorizing the mortgagee to proceed
with the proposed work or, in the alternative, ad-
vising the mortgagee what modifications are neces-
sary in the proposal. In all cases involving changes
or repairs in excess of $300, the mortgagee shall pay
a special §5 fee for any compliance inspection
actually made before the release of the statement
gertifying as to satisfactory condition

317-318



IV. ENDORSEMENT FOR INSURANCE

g4o1. The mortgage note will be endorsed for in-
surance by the FHA, provided the conditions and
terms of the Commitment for Insurance have been
met, and upon presentation of the following:

(2) The amount of the insurance premium for
the first year, as stipulated in the commitment.

(&) The original Commitment for Insurance,
with certifications on the reverse side properly exe-
cuted by the mortgagor and mortgagee, as follows:
Showing the required information regarding occu-
pancy by the mortgagor; showing the mortgagor’s
acknowledgement of receipt of the full amount of
the mortgage transaction proceeds; dated not prior
to the execution date of the mortgage and mortgage
note.

(¢) Memorandum of closing charges, either in
the appropriate space on the reverse side of the
commitment or in a separate detailed statement.

(d) Original and certified copy of the mortgage,
as follows: Drawn on an approved and authorized
form, and free from any unauthorized variations;
with the date of execution clearly indicated; with
the principal amount clearly indicated, not in excess
of the amount for which the Commitment for In-
surance was issued; with interest rate not in excess

of 44 percent; signed by the mortgagors so that the
signatures are readily identifiable as the signatures
upon the Mortgagor’s Statement in the Application
for Mortgage Insurance, and upon the commitment;
with the property description substantially the same
as that upon which the Commitment for Insurance
was issued.

(¢) Original and copy of the mortgage note, as
follows: The date of the first monthly payment must
be not later than 30 days after the expiration date
of the Commitment for Insurance; signed by the
mortgagors so that the signatures are readily identi-
fiable as the signatures upon the mortgage.

402. The original mortgage note, with the en-
dorsement for insurance properly executed, will be
returned to the mortgagee together with four copies
of an Amortization Schedule covering the payment
pattern of a mortgage loan in the amount and for
the term of the subject mortgage.

403. It is suggested that a mortgagee, in applying
for mortgage insurance for the first time, present its
mortgage document to the local FHA office for re-
view and advice before recording in order that any
corrections or adjustments, if necessary, may be
simply and inexpensively made.
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V. AMENDMENTS TO MORTGAGE TRANSACTION

PRIOR TO INSURANCE

s01. Occasions may arise, after a commitment has
been issued to the mortgagee, wherein some amend-
ment to the transaction is desirable. Requests for
amendment must always be submitted in writing by
the mortgagee to the FHA field office from which
the commitment was issued. ‘The types of amend-
ment most frequently requested are discussed below.
Documents necessary to each request are described,
and any required fee is specified.

502. An outstanding commitment may be assigned
by one approved mortgagee to another by placing
on or attaching to the original commitment written
evidence of the assignment. Approval of an assign-
ment of a commitment may be requested by letter,
accompanied by the original commitment, which will
be returned to the assignee. No fee is required in
connection with the assignment of commitment.

503. A letter requesting a change of term must be
accompanied by the original Commitment. If no
change in the principal amount is requested, no fee
is required, and the original commitment will be
amended to reflect approval of the change.

504. A request for a substitution of the borrower,
which may be made at any time before the endorse-
ment for insurance, requires submission of the same
basic credit information required of the original
mortgagor including Mortgagor’s Statement, FHA
Form 2004, properly completed. A fee of $5 is re-
quired with a request that a substitute borrower be
approved.

505. A request to reconsider an application re-
jected because of the borrower should be accom-
panied by any additional information pertinent to
credit analysis. No additional fee is required in con-
nection with a review of a previously rejected bor-
rower if the original examination fee was not re-
funded by the field office.

506. The Mortgagor’s Statement, Form 2004, and

other customarily required credit information must
be submitted in connection with a request to approve
an additional borrower as co-maker. No fee is re-
quired for such a request. ‘

507. A modification of lot is considered as a
change in the boundaries of the lot described in the
original application. The letter requesting approval
must contain a complete revised legal description of
the property. Approval of the request, if eligible,
will be by letter; but if a change in the amount is
involved, the original commitment must be returned
for reissuance.

508. A change of location in the erection of sub-
stantially the same dwelling by the mortgagor upon
a piece of land other than that described in the
original application will be approved only where
construction under the original application has not
commenced, and the erection of substantially the
same dwelling is contemplated. A change of loca-
tion may be requested by letter, although it is prefer-
able that a new property description, Form 2004a, be
submitted in duplicate; in any event the original
commitment must be returned. A change of loca-
tion involving the same mortgagor or an operative
builder requires a fee of $s, but if a new mortgagor
is involved, the request will be treated as a new
application, and the full examination fee will be
collected.

509. A request for a major change in the approved
drawings or specifications or both requires a fee of
$5, together with exhibits to show clearly the
changes which are proposed. If the proposed
changes involve no increase in amount, the mort-
gagee will be advised by letter as to the action
taken; otherwise the original commitment must be
returned for reissuance.

510. An increase in amount of an application in
process may be requested by letter, stating the rea-
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son for the request, or by the submission of a new
application, Form 2004. If the new amount re-
quested is within an amount which would be cov-
ered by the original examination fee, no additional
fee is required. If, however, the new requested
amount exceeds the maximum amount covered by
the original fee, a fee of §3 per $1,000 of the amount
of excess, but in no event less than $5 will be
required.

s11. If the request for increase in amount is made
after the commitment has been issued, the request
may be submitted by letter or by a new application,
Form 2004, and should be accompanied by the original
of the outstanding commitment. If approved, the
commitment will be reissued as of the date of ap-
proval. If the new amount is within the maximum
amount which the original examination fee would
cover, no additional fee is required; but all other
cases will require a fee of $3 per $1,000 of the amount
of excess, but in no event less than $s.

512. The term of an outstanding commitment may
be prolonged cither by an amendment extending the
expiration date or by replacement with a new com-
mitment to expire at a later date. An outstanding
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commitment may be extended for a period not in
excess of 120 days upon receipt of the mortgagee’s
request accompanied by a fee of §5, provided the com-
mitment has not expired and the final compliance in-
spection has not been made. The mortgagee may
be notified by letter as to the extension of time, or if
the original commitment has been returned, the ex-
tension of time may be noted on its face. If the com-
mitment has expired, or if a request for increase in
amount is involved, the commitment may not be ex-
tended by amendment but must be returned to be
reissued. The new commitment will be in con-
formity with the Administrative Rules and Regula-
tions operative at the time of reissuance. Whenever
the term of the reissued commitment will extend be-
yond the term of the previous commitment, a fee of
$5 will be charged for each 120-day period or frac-
tion thereof from the date of the expiration of the
previous commitment to the expiration date of the
new commitment. Whenever the amount of the
special fees for the reissuance of a commitment ex-
ceeds the full examination fee of $3 per $1,000 (min-
imum $10), the lesser amount will be the fee required.




VI. AMENDMENTS AFTER THE MORTGAGE

HAS BEEN INSURED

6o1. The holding mortgagee may desire, with the
consent of the mortgagor, to change the existing
credit instruments. The following types of modifi-
cation which require the approval of the FHA may
be accomplished by amending the original credit
instruments.

602. The submission of FHA Form 2210, Consent
to Substitution of Mortgagor, is required whenever
the mortgagee desires to release the present mort-
gagor from liability under the insured mortgage and
wishes acceptance by the FHA of a new mortgagor
under the Contract of Insurance. Form 2210 must
be submitted in triplicate, with a fee of $5, and must
be accompanied by the Mortgagor’s Statement on
Form 2004 and by a signed or certified copy of the
purchase agreement. 'The portion of Form 2004 per-
taining to the mortgagee’s application does not apply
to this type of request and need not be signed by the
mortgagee. If title has been conveyed to the pur-
chaser, the required down payment has been made,
and the mortgage obligation has been assumed by
the purchaser, sections (C) and (D) on the reverse
side of Form 2210 should be completed. In this
event, consent of the FHA to the release of the first
mortgagor will be evidenced by the completion of
section (E) and the original of the form, properly
executed, will be returned to the mortgagee. If title
has not been conveyed to the purchaser, the required
down payment has not been made, or the mortgage
obligation has not been assumed, preliminary ap-
proval to the substitution will be given by the execu-
tion of section (B) of Form 2210 by the FHA. If
within go days the transaction is completed and
Form 2210 is returned with sections (C) and (D)
properly executed, the final consent of the FHA will
be given by the completion of section (E).

603. Section (A) of Form 2210, which indicates
whether the property already has been or is to be

transferred, must be completed. This information
determines whether Preliminary Approval (sec. B)
or Final Consent (sec. E) of the transaction will be
executed by the field office. Section (C) is to be
filled in at the appropriate time and executed by the
new mortgagor in duplicate, in accordance with ac-
tual facts. Space is provided for the insertion of the
actual amount paid toward the purchase price and
for indication as to whether the new mortgagor oc-
cupies the property at the time of execution.

604. An extension of time beyond go days may be
requested by the mortgagee and will be approved if
circumstances appear to warrant continuation of the
preliminary approval. No fee is required in connec-
tion with such a request.

605. The term of an insured mortgage may be
lengthened by modification of the insurance con-
tract, provided that the total term does not exceed
the maximum limitation specified in the Rules and
Regulations under which the mortgage was origi-
nally insured, and provided further, that the new term
is either 10, 15, or 20 years. If a longer remaining
term is desired, a new contract will be required and
the request will be treated as a new application, with
the full examination fee required. An extension of
term may be requested by letter, and if approved,
the mortgagee will be advised by a letter which will
specify the effective date, the date of the first pay-
ment on the new basis, the amount to which the
payments must be adjusted on the effective date, the
amount of the new monthly payment, the interest
rate for the remaining period, and the new maturity
date. A new amortization schedule will be provided
the mortgagee.

606. Modifications involving a decrease in the term
of the insured mortgage under which the borrower
obligates himself to assume a higher monthly pay-
ment require FHA approval. The new term must
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be either 10, 15, or 20 years. A request for approval
in such instances should be made by letter, and the
mortgagee will be advised by a letter which will
specify the effective date, the date of the first payment
on the new basis, the amount to which the payments
must be adjusted on the effective date, the amount of
the new monthly payment, the interest rate for the
remaining period, and the new maturity date. A
new amortization schedule will be provided the
mortgagee.

607. A request that the FHA approve the release
of a part of the security from the mortgage must be
submitted by the mortgagee in duplicate and must
contain the following information:

(2) A statement as to whether or not the mortgage

- 1s in good standing.

(6) The amount of the outstanding principal
balance.

(¢) The date the last monthly payment was made
by the mortgagor, and if there is a delinquency, the
number of delinquent monthly payments.

(d) A complete legal description of the property
to be released.

(¢) The mortgagor’s reasons for requesting the
mortgagee to make the release.

* (f) A statement as to the contemplated use of the
land to be released.

(g) The consideration, if any, to be received by
the mortgagor.

(%) The amount of required prepayment that the
mortgagee will require.

(?) Any restrictions to be imposed upon the land
involved in the release.

(7) A survey or sketch of the property showing
the dimensions of the portion to be released, the
location of present improvements, the relation

to surrounding properties, and any proposed
improvements.
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(k) Drawings, specifications, and an estimate of
the cost of any alterations proposed for the property
after release. A fee of $5 must accompany a request
for release of a portion of security. The mortgagee
will be notified in writing, upon a favorable finding,
that the Commissioner approves the release. The
completion of the release is the responsibility of
the mortgagee. Notification must be submitted
by the mortgagee at the appropriate time to the ef-
fect that the release has been effected, that any con-
ditions of the release have been complied with, and
that the outstanding principal amount has been re-
duced as previously stipulated.

608. The following actions require the substitution
of new credit instruments, which must be submitted
to the FHA for endorsement:

(2) Any request for increase in amount after the
mortgage has been insured will be regarded as a new
submission and will require a new application for
firm commitment accompanied by the full examina-
tion fee of $3 per $1,000, with a minimum of $ro.

(&) The refinancing of an existing insured mort-
gage requires the execution of new instruments and
the submission of a new application for firm com-
mitment, accompanied by a full examination fee of
$3 per $1,000, with a minimum of §10. If the appli-
cation is submitted by a mortgagee other than the
holder of an insured mortgage, the refinancing
certificate in the application form must be signed
by the mortgagor.

(¢) If an extension of maturity is requested be-
yond the legal maximum it is necessary that a new
contract of insurance be substituted. Such a request
must be accompanied by a fee of $3 per $1,000, with
a minimum of $1o.

609. Prior approval by the FHA is not required
for modification of existing instruments to cover a
reduction in the interest rate or the elimination of a
service charge




VII. THE HANDLING OF INSURED MORTGAGES

7o1. ‘This section and Sections VIII through XTI are
designed to assist mortgagees and servicing agents
in the handling of insured mortgages and to avoid
unnecessary correspondence and delay. Included in
the following discussion are important matters re-
lating to the calculation, collection, and payment of

mortgage insurance premiums; partial prepayments

of insured mortgages; reporting substitutions of
mortgagors; transfers of insured mortgages; pre-
payments in full prior to maturity; and the prep-
aration of the fiscal forms in connection with filing
claim for debentures.

702. The first step involved in handling an FHA-
insured mortgage, after it has been closed, is to set up
the escrow accounts required under FHA regula-
tions. Care in setting these up will eliminate many
later difficulties. Since the set-up for all these es-
crow funds—mortgage insurance premium, hazard
insurance, and taxes—is practically the same, except
for the varying due dates and amounts involved, only
the establishment of the mortgage insurance pre-
mium escrow will be discussed here.

703. The escrow fund for mortgage insurance pre-
mium is established, as are the mortgagor’s escrows
for taxes and hazard insurance, at the time of closing.
The mortgagee provides in its settlement statement
for the collection of the initial mortgage insurance
premium and one-twelfth of the second annual
premium.

704. To illustrate how the premium escrow is es-
tablished and how the various entries are made to
the account through and including the adjustment
required when the “adjusted second annual pre-
minum” is paid to the FHA, a typical mortgage for
$4,000 at 4% percent interest for 20 years will be
used. The first page of the amortization schedule
furnished by the FHA for such a mortgage is shown
as Exhibit 1 at the end of this section.

705. Exhibit 2 shows the calculations, based on

that schedule, and a condensed version of the
entries to be made to the premium escrow account
when the mortgage is endorsed for insurance before
the amortization date, in the table captioned
Method I; the calculations when the mortgage is
endorsed after the amortization date are shown
under Method II. The amortization date, it should
be remembered, is defined in FHA regulations as
“a day 30 days prior to the date of first payment.”

#06. For purposes of illustration it has been as-
sumed that in both cases shown the date of closing
was April 15, 1946, the amortization date June 1, 1946,
and the date of first payment July 1, 1946.

707. In the case shown in Method I, it is assumed
that the mortgage was endorsed for insurance on
May 15, 1946, 17 days before the amortization date.
In the case shown under Method II, the date of
endorsement was assumed to be September 23, 1946,
114 days after the amortization date.

#08. The accuracy with which the mortgagee has
established the premium escrow account can, in every
case, be checked at the time the mortgagee receives
the premium notice from the FHA for the adjusted
second annual premium.

#09. The necessity for the “adjusted second an-
nual premium” arises from the requirement in the
National Housing Act that the mortgagee tender the
initial premium charge upon the presentation of the
mortgage for insurance.

#10. Since the date on which the mortgage will be
endorsed for insurance (and on which the premium
obligation begins) cannot be determined in advance,
FHA regulations require the mortgagee, when for-
warding the mortgage documents for endorsement,
to remit an initial premium equivalent to 14 percent
per annum of the average principal balances for the
year following the amortization date.

»11. If the date on which the mortgage was en-
dorsed was prior to the amortization date, the initial
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premium transmitted by the mortgagee will not
have covered the period from the date of endorse-
ment to the amortization date. The unpaid pre-
mium for this period is included in the FHA
premium notice when the regular second annual
premium becomes payable on the anniversary of the
amortization date. The amount due is lumped with
the regular second annual premium in the billing;
hence the terminology “adjusted second annual
premium.”

»12. In order to be in funds when the “adjusted
second annual premium” becomes payable in such
cases, the mortgagee should check the mortgage docu-
ments as soon as the FHA returns them to determine
if the date of endorsement for insurance precedes the
amortization date. If it does, the mortgagee should
immediately collect from the mortgagor an amount
equivalent to 4 percent per annum of the mortgage
principal for the period from the date of endorse-
ment to the amortization date. If the period is less
than a full month, the amount involved should be
collected in one installment. If the period runs for
several months, the amount may be collected in
monthly installments.

#713. It will be observed that in the case illustrated
in Method I the period was for only 17 days and
the mortgagee collected the 93 cents in a single
installment.

=14. When endorsement occurs after the amorti-
zation date, the mortgagee is entitled to a pro-rata
credit of a portion of the initial premium for the
period from the amortization date to the date of
endorsement. This credit, or refund, is made by the
FHA when the regular second annual premium be-
comes payable on the anniversary of the amortiza-
tion date. This is done by deducting the credit
from the regular second annual premium. It will
be observed that in Method II the mortgage was en-
dorsed 114 days after the amortization date and that
the adjusted second annual premium was calculated
by deducting from the regular second annual pre-
mium of $19.08 the credit of §6.16.

715, After the adjusted second annual premium is
paid, annual premiums are payable in the amounts
shown in the amortization schedule.

#=16. Under the contract of insurance the mort-
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gagee is obligated to pay annual premiums in the
amount due. While the FHA forwards premium
notices for the convenience of the mortgagee, the
failure to forward such notice or any error in the
proper premium amount do not relieve the mort-
gagee of its obligation to pay the amount due under
the contract of insurance.

717. Prudent mortgagees and servicing agents
should carefully check the amounts reflected in the
premium notices against the amount shown in the
amortization schedule. When there are differences,
payment of the premium should be withheld until
reconciled with the FHA Comptroller.

718. Individual premium notices are forwarded to
the mortgagee of record or the servicing agent des-
ignated by the mortgagee approximately 30 days be-
fore such premiums are payable. The premium no-
tices are on a continuous form, the last part of which,
for the convenience of the mortgagee, carries a sum-
mary showing the total of the individual notices
attached.

719. When the notices are received by the mort-
gagee, those for regular annual premiums should be
checked against the amortization schedules and those
for adjusted second annual premiums should be veri-
fied by calculation.

720. If it is found that all of the notices are cor-
rect and payable, payment may be made by forward-
ing a remittance for the exact amount shown in the
summary notice to the Comptroller, Federal Hous-
ing Administration, Washington 25, D. C., accompa-
nied by the summary notice only. The individual
premium notices may be retained by the mort-
gagee or servicing agent as a posting instrument to
allocate the premium remittance to the individual
mortgage escrow accounts or for such other purpose
as may be desirable.

721. If it is found that a premium is payable for
which a premium notice was not received, the remit-
tance for the cases billed should be accompanied by
a letter requesting a premium notice for the omitted
case.

722. In many instances, however, especially those
involving numbers of notices, the FHA billing will
require the reconciliation of differences. These gen-
erally arise from the following situations:




() The billing may include premium notices on
cases which were sold to another mortgagee or on
which the servicing was assigned to another servic-
ing agent which the FHA did not clear from the
billing because notices of such sale or assignment
were not received in time. In such cases, the mort-
gagee or servicing agent should redirect the premium
notices to the new mortgagee or servicing agent.
The amount of such redirected notices should be sub-
tracted from the amount of the summary notice. The
remittance to the FHA should then be accompanied
by a letter listing the cases redirected and showing the
names of the new mortgagee or servicing agent.

() The billing may include premium notices on
cases which were paid in full by the mortgagor before
the due date of the premium but which were not re-
ported to the FHA in time to stop the billing. The
amount of premium for such cases should be de-
ducted from the amount shown in the summary no-
tice and the remittance and summary notice, when
forwarded to the FHA, should be accompanied by
the individual notices on the prepaid cases. Each
notice should be marked to indicate the date on which
the loan was paid in full and the date that Report of
Prepayment of Insured Mortgage (FHA Form 2344)
was forwarded to the FHA. If the prepayment had
not been previously reported, an executed Form 2344
in triplicate should be attached to the premium no-
tice being returned. Remittance should not be with-
held unless the loan has actually been prepaid prior
to the due date shown in the premium notice.

(¢) The billing may include a regular annual pre-
mium notice for an amount which does not agree
with the premium shown on the amortization sched-
ule as due on the case or an adjusted second annual
premium notice for an amount which does not agree
with the mortgagee’s calculation. In this case, the
mortgagee should deduct the amount of the pre-
mium notice in question from the amount of the
summary notice. The individual premium notice,
accompanied by a letter outlining the discrepancy,
should then be returned to the FHA with the remit-
tance and summary notice.

723. To assist mortgagees and servicing agents in
reconciling a premium billing, the premium recon-
cilement form (Exhibit 3) was designed and is

now enclosed with each billing involving 25 or
more individual premium notices. The form pro-
vides a convenient vehicle for reconciling the vari-
ous differences which have been outlined on one in-
strument and may be used in lieu of individual let-
ters. As it was designed primarily for reconcilement
of large billings, it is not enclosed in billings covering
less than 25 premium notices. Mortgagees or serv-
icing agents who may wish to use this form to recon-
cile small billings may obtain a supply upon request
to the FHA Comptroller.

724. As previously stated, the payment of mort-
gage insurance premiums is a contractual obligation
of the mortgagee, and the remittance should not be
withheld or delayed because of any delinquency of
the mortgagor or because of any deficiency in the
mortgagor’s escrow fund. Premium remittances
should be forwarded by the mortgagee in time to
reach the FHA before the due date.

#25. After the remittance clears necessary audit
and deposit channels, official receipts are prepared
by the FHA in duplicate for each individual pre-
mium included in the remittance and are forwarded
to the mortgagee or servicing agent.

+26. The reconciling of discrepancies by mort-
gagees in the amount of a premium notice and the
redirection of premium notices to new mortgagees
or servicing agents sometimes cause delays which
prevent remittances to the FHA by the due date.
In such cases, the Comptroller moves the premium

" due cards to a delinquency file and at periodic inter-

vals advises the mortgagee or servicing agent of the
delinquency by the issuance of a “second notice” and
“third notice” of premiums due. These notices are
similar to the original (white) premium notice ex-
cept that they are on pink or red stock and the text
clearly indicates that the premium is past due.

#27. Serious delinquency should be avoided by
servicing agents and mortgagees. Such delinquency
on the part of a servicing agent could give rise to the
question of the propriety of continuing to permit the
agent to service the mortgagee’s loan. On the part
of a mortgagee, it could raise a question as to
whether FHA’s approval of the mortgagee to insure
mortgages under the National Housing Act should
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not be withdrawn. Mortgagees are protected
against any delinquency on the part of their servic-
ing agents, however, since the failure of agents to
pay premiums when due does not terminate the in-
surance contract. Also, the FHA promptly notifies
the mortgagee of the delinquency after the issuance
of a third notice, and gives the mortgagee oppor-
tunity to correct the delinquency before taking
further action itself.

728. For the convenience of mortgagees who
maintain their records alphabetically rather than by
FHA case number, all premium notices and official
receipts carry the names of the mortgagors. In the
event of a substitution of mortgagor where the origi-
nal mortgagor is to be released from liability under
the obligation, as described in section VI, paragraph
602, of this Handbook, the names of the new mort-
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gagors will be shown on subsequent premium
notices without further action by the mortgagee.

=29. Where the original mortgagor is not released
from liability under the obligation, mortgagees who
wish to have subsequent premium notices reflect the
names of the new mortgagors should report such
substitutions to the Comptroller, FHA, Washington
25, D. C,, on a form such as that shown as Exhibit 4
at the end of this section, or by a letter which con-
veys the full information requested by the form.
Supplies of the form may be obtained from the
Comptroller. When such notices are forwarded
less than 60 days before the premium due date, the
case should be temporarily cross-referenced under
the old name in the mortgagee’s files as the next
premium notice received by the mortgagee will still
carry the name of the old mortgagor.




EXHIBIT 1

(Premiums on Reducing Balsnces) .
FEDERAL HOUSING ADMINISTRATION
AMORTIZATION SCHEDULE —
Monthly Payment to Principal and Interest, $25.32
PAYMENT Mortgsge | poaaies 2otal PAYMENT
Taterest Paymwnt ty Monttly Balance Des
Date o | S | o Tees | Puiscoel Pavmons o. Duse
$19.71 $4, 000. 00

1.59 $15.00 $10, 32 $28.91 3,939. 68 1
1.59 14. 96 10,38 26. 91 3,979.22 2
1.59 14.92 10. 40 26.91 , 908, 62 8
1.59 14,88 10. 44 26.91 3,958.48 4
1.59 14.84 10.48 26.91 3, 043.00 &
1.59 14.81 10. 51 26.91 3,937.49 [
1. 59 14.77 10. 55 28.91 3,926, 94 7
1. 59 14,73 10. 59 26, 91 3,916.35 8
1.59 14. 69 10. 63 28,91 3,905.72 9
1. 59 14. 65 10. 87 26.91 3, 895. 05 10
1.59 14. 61 10. 71 26.91 3, 884. 11
1.59 -14. 87 10.75 26.91 3,873.59 12

19.08 177.43 126. 41 322.92
1.53 14.53 10.79 26. 85 3,862.80
1.53 14. 49 10.83 26.85 3,851.97
1.53 14, 44 10.88 26,85 3,841.09
1.53 14,40 10. 92 26.85 3,830.17
1.53 14, 36 10. 96 26. 85 3,816.21
1.53 14,32 11.60 26.85 3,808.21
1.53 14.28 11.04 26.85 3, 707.17
1. 53 14,24 11.08 26. 85 3,786.09
1.83 14. 20 11.12 26.85 3,774,97
1.53 14,18 11,16 26. 85 3,763.81
L53) . 14.11 11.21 26. 85 3,752.60

) 1.53 14. 07 125 26.85 3,741, 35

18.36 171,60 132.24 322.20
1.47 14. 03 11.29 26.79 3,730. 06
1.47 13.99 11.33 26.79 3,718.73
1,47 13. 95 11.37 26. 79 3,707.38
1.47 13.90 11.42 26.79 3,605.94
1.47 13. 86 11. 46 26.79 3,684.48
1.47 13.82 11. 50 26.79 3,672.98
1.47 13.77 11. 55 26.79 3,661.43
1.47 18,73 11. 69 26.79 3,649. 84
3. 47 13.69 11. 63 26,79 3,638.21
1,47 13. 64 11. 68 26. 79 3,626, 53
1. 47 13. 60 11.72 26.79 3,614.81
1.47 13. 66 11.76 26.79 3,603. 05

17. 64 165. 64 138.30 321.48
1.41 13.51 11.81 26. 73 3,501.24
141 13.47 11.85 26,93 3,579.39
1.41 13.42 11. 90 28.73 3,567.49
1. 41 13.38 11,94 26.73 3, 555. 55
1. 41 13.33 11. 99 26.73 8, 543. 56
1.41 13.29 12.03 26,73 3,531. 63
1. 41 13.24 12. 08 26.73 8,519.45
141 13.20 12,12 26.73 3,057.33
1.41 13.15 12,17 26.73 3,495. 16
1,41 13.11 12,21 26. 73 3,482, 95
1. 41 13. 06 12. 26 26.73 38,470, 69
1. 41 13. 02 12, 39 °26.73 3,458.39

16, 92 159,18 144. 66 320.76 )
1.35 12.97 12.35 26. 67 3,446.04
1.35 12,92 12,40 26. 67 3,433.64
1,35 12. 88 12.44 28. 67 8,421.20
1.35 12.83 12,49 26. 67 3,408.71
1,35 12.78 12. 54 26. 67 3,396. 17
1.35 12.74 12, 58 26.67 3,383. 59
1,85 12. 69 12.63 20. 67 3, 370.96
1.35 12. 64 12.68 §  26.67 3,358, 28
1.35 12. 59 12.73 26. 67 3, 345. 55
1.35 12. 55 12.77 28. 67 3,332.78
1.35 12, 50 | 12,82 26. 67 8,319.98
1,35 12,45 12. 87 26,67 8,307.09

16.20] 15254 | 151.30] 32004

400025043 ® P
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EXHIBIT 2

MetaoD 1.—Serting up the premium escrow when endorsement of mortgage precedes amortization date

Date Explanation Debit Credit Balance
Apr. 15, 1946 | Initial premium $19.71 plus one-twelfth second annual premium $1.59 |.......... $21.30 $21.30
collected at closing.
May 15, 1946 | Initial premium remitted to FHA. . ........ ... . ................. $19.71 ... ... 1.59
June 1, 1946 | 17/365X % percentX$4,000 collected for period May 15, 1946, to |.......... .93 2.52
June 1, 1946.
July 1, 1946 | Premium collected with first monthly payment.....................[.......... 1.59 4.11
Aug. 1, 1946 | Premium collected with second monthly payment. .................|.......... 1.59 5.70
Sept. 1, 1946 | Premium collected with third monthly payment. ................ ... ooeenns. 1.59 7.29
Oct. 1, 1946 | Premium collected with fourth monthly payment...................|.......... 1.59 8.88
Nov. 1, 1946 | Premium collected with fifth monthly payment.....................l...oonis. 1.59 10.47
Dec. 1, 1946 | Premium collected with sixth monthly payment............... ...l ..ol 1.59 12.06
Jan. 1,1947 | Premium collected with seventh monthly payment............... ... ... 1.59 13.65
Feb. 1, 1947 | Premium collected with eighth monthly payment. .................[..... ... 1.59 15.24
Mar. 1, 1947 | Premium collected with ninth monthly payment...................|.......... 1.59 16.83
Apr. 1, 1947 | Premium collected with tenth monthly payment. .................o . oonll. 1.59 18.42
May 1, 1947 | Premium collected with eleventh monthly payment. ................I.......... 1.59 20.01
May 20, 1947 | ‘‘Adjusted second annual premium’’ remitted to FHA (second annual 20.01 {.......... 0
premium $19.08 plus 17/365X ¥ percentX $4,000 or 0.93=$20.01).
June 1, 1947 | Premium collected with twelfth monthly payment. ............ ... ..., 1.59 1.59
July 1, 1947 | Premium collected with thirteenth monthly payment...............0.......... 1.53 3.12
Aug. 1, 1947 | Premium collected with fourteenth monthly payment...............[........¢. 1.53 4.65
Sept. 1, 1947 | Premium collected with fifteenth monthly payment.................J.......... 1.53 6.18
Oct. 1, 1947 | Premium collected with sixteenth monthly payment................|.......... 1.53 7.71
Nov. 1, 1947 | Premium collected with seventeenth monthly payment.............[0.......... 1.53 9.24
Dec. 1, 1947 | Premium collected with eighteenth monthly payment...............J.......... 1.53 10.77
Jan. 11,1948 | Premium collected with nineteenth monthly payment............... ... ... 1.53 12.30
Feb. 1, 1948 | Premium collected with twentieth monthly payment................ 0. .. ... .. 1.53 13.83
Mar. 1, 1948 | Premium collected with twenty-first monthly payment. .............|.......... 1.53 15.36
Apr. 1, 1948 | Premium collected with twenty-second monthly payment...........|.......... 1.53 16.89
May 1, 1948 | Premium collected with twenty-third monthly payment....................... 1.53 18.42
May 20, 1948 | Third annual premium remitted to FHA. . ........... ... ..., 1836 |.......... .06!

1 See footnote on opposite page.




EXHIBIT 2—Continued

MEeTHOD I1.—Sesting up the premium escrow when endorsement is subsequent to amortization date

Date Explanation Debit Credit Balance
Apr. 15, 1946 | Initial premium $19.71 plus one-twelfth second annual premium $1.59 {.......... $21.30 $21.30
collected at closing.
July 1, 1946 | Premium collected with first monthly payment. . .........cooenenvniifornnninnns 1.59 22.89
Aug. 1, 1946 | Premium collected with second monthly payment. .........covvuvuenifoneninnns 1.59 24.48
Sept. 1, 1946 | Premium collected with third monthly payment. ...............oofoooin.. 1.59 26.07
Sept. 23, 1946 | Initial premium remitted to FHA. . .................cccciiiiinn... $19.71 |.......... 6.36
Oct. 1, 1946 | Premium collected with fourth monthly payment.................]oeeennen 1.59 7.95
Nov. 1, 1946 | Premium collected with fifth monthly payment. .........ccovvvuveiiifornnnnnnns 1.59 9.54
Dec. 1, 1946 | Premium collected with sixth monthly payment. . ..........coiiiiiforeeennee 1.59 11.13
Jan. 1, 1947 | Premium collected with seventh monthly payment.........coooovuiiferennnnns. 1.59 12.72
Feb. 1, 1947 | Premium collected with eighth monthly payment................. ] ooeentn. 1.59 14.31
Mar. 1, 1947 | Premium collected with ninth monthly payment. ..................o | oveeenn e, 1.59 15.90
Apr. 1,1947 | Premium collected with tenth monthly payment. ........... ... foiiiiny 159 17. 49
May 1, 1947 | Premium collected with eleventh monthly payment. ................]-cccoou... 1.59 19.08
May 20, 1947 | ‘‘Adjusted second annual premium’’ remitted to FHA (second annual 1292 {.......... 6.16
premium $19.08 less (114/365) X $19.71 first annual premium or $6.16).
June 1, 1947 | Refund or credit to mOrtgagor. .....oovtiiiiii e 6.16 |.cooveiidiiiiiin
June 1, 1947 | Premium collected with twelfth monthly payment.................|ovveenenn. 1.59 1.59
July 1, 1947 | Premium collected with thirteenth monthly payment. . ............ . feeeenenn. 1.53 3.12
Aug. 1, 1947 | Premium collected with fourteenth monthly payment...............}-..counene 1.53 4.65
Sept. 1, 1947 | Premium collected with fifteenth monthly payment............cooiufeveeennn. 1.53 6.18
Oct. 1, 1947 | Premium collected with sixteenth monthly payment............co . fereeeenant 1.53 7.71
Nov. 1, 1947 | Premium collected with seventeenth monthly payment. ...............ccooeeen. 1.53 9.24
Dec. 1, 1947 | Premium collected with eighteenth monthly payment.............ouf-veeenenn. 153 10.77
Jan. 11,1948 | Premium collected with nineteenth monthly payment...............0...c.coees 1.53 12.30
Feb. 1, 1948 | Premium collected with twentieth monthly payment......... ... fveeeennn.. 1.53 13.83
Mar. 1, 1948 | Premium collected with twenty-first monthly payment..............[........0. 1.53 15.36
Apr. 1, 1948 | Premium collected with twenty-second monthly payment............[.......... 1.53 16.89
May 1, 1948 | Premium collected with twenty-third monthly payment.............0.......... 1.53 18.42
May 20, 1948 | Third annual premium remitted to FHA...............cooevnaen.. 18.36 ... .06*

1 The one-twelfth of the second annual premium collected by the mortgagee at closing puts the mortgagee in funds 1 month before the due date of
annual ’IEremiums due the FHA. This provision is made so that mortgagees may forward their remittance in time to reach the FHA on or before the due

date.

twelfth installment is always slightly larger than the installments for the next year the carry-over creates *'pe

Iand II. These may be adjusted by the mortgagee at any time, or they may be permitted to accumulate to the credic of the mortgagor.

he twelfth installment in each premium year is, therefore, carried over by the mortgagee into the premium escrow for the next year. Since the
nny'’ credit balances shown in both Methods



EXHIBIT 3—Front

Date .

TO: The Gomptroller
Federal Housing Administration

Washington 25, D.C. Attn: SAG-D
Enclosed is our remittance in accordance with the reconcilement below:
Aggregate Premiums Due {From summary notice).___________ $
Deductions: From Schedule A $_____
Schedule B $
Schedule ¢ $__ -
Schedule D $ $
Amount of remittance enclosed ____ oo . $
FROM: -
Name of Mortgagee Address
BY:
Authorized Signature QOfficiol Title

SCHEDULE A - LOANS PAID IN FULL PRIOR TO PREMIUM DUE DATE
CASE NO. MORTGAGOR DATE FHA FORM 2344 FORWARDED * | PREMIUM AMT.

* |f FHA form 2344 was not previously forwarded attach

executed copies and premium notices to this reconcilement TOTAL

SCHEDULE B - PREMIUM REMITTANCE WITHHELD FOR OTHER REASONS
GASE NO. MORTGAGOR REASON FOR WITHHOLDING REMITTANCE % | PREMIUM AMT.

* Attach premium notices TOTAL

ATTACH AODITIONAL SHEETS IF NECESSARY

5975/ —Rev. 5-1-45 (OVER)}




EXHIBIT 3—Back

SCHEDULE C - LOANS SOLD TO OTHER MORTGAGEES

CASE NO.

MORTGAGOR

DATE FHA FORM 2080 FORWARDED ¥

PREMIUM AMT.

* If FHA form 2080 was not previously forwarded attach TOTAL
executed copies to this reconcilement

SCHEDULE D - LOANS SERVICED BY NEW SERVIGCING AGENT

CASE NO.

MORTGAGOR

PlREMIUM NOTICE RE -DIRECTED TO:

PREMIUM AMT.

TOTAL

ATTACH ADDITIONAL SHEETS IF NECESSARY

694428°—46-——3




EXHIBIT 4

Comptroller,
‘Federal Housing Administration,
Washington, 25, L. C. Date

Dear Sir:

It 1s requested that your records be corrected to reflect a change
in the neme of the Mortgagor(s) in connection with the following described
loan. The original mortgagor has not been released from liability on the note.

FHA Case No. Our Loan No.

Maturity Date: Month Year

From

Name of Immediate Former Mortgagor(s)

To

Name of hew Mortgagor(s)

Yours very truly,

Note: Flease type or print

Mortgagee or Servicing Agent

Address

By
e4taa Signature Title




VIilIl. METHODS OF APPLYING PARTIAL PREPAYMENTS

8o1. The borrower under an insured mortgage
may make partial prepayments to principal, in ex-
cess of the regular monthly payment, at such times
and in such amounts as set forth in the forms of
credit instruments approved by this Administration.

802. To illustrate the methods by which such pay-
ments may be made examples have been prepared
which describe the use of the amortization schedules,
furnished by the Federal Housing Administration in
connection with each insured mortgage loan, as a
guide to the mortgagee in the allocation of partial
prepayments by mortgagors.

803. For use in illustrating these methods, a loan
of $4,000 for 25 years (300 payments) has been se-
lected. This loan is at 4% percent interest, but the
same method applies for any interest rate.

(2) MerHOD No. 1: Monthly Payments Made In
Advance—No Acceleration of Maturity—It is as-
sumed that the mortgagor desires to make two
additional payments on June 1, 1946, in order to
obviate the necessity of making the July 1 and
August 1, 1946, payments on their due dates. It is
not necessary to notify this Administration of any
payments made under this method. The applica-
tion of payments by this method is illustrated in
Exhibit 5 at the end of this section.

In this case, the mortgagor would make his full
regular payment No. 5 for June 1, 1946, and two ad-
ditional regular payments, No. 6 and No. ¥, for July
and August 1946, as checked on this schedule. After
these payments are credited to his account, the mort-
gagor would have an outstanding balance of $3,-
04875 as shown opposite payment No. 7. In this
case, the mortgagor merely paid two full monthly
payments in advance, and his next payment is not
due until September 1, 1946. After making the reg-
ular payment on September 1, 1946, the outstand-
ing principal balance will be $3,041.32.

Nore.~—Taxes, hazard insurance, etc., applicable to the
payments anticipated should be similarly paid in advance.

(%) Metaop No. II: Maturity of Loan Acceler-
ated —After making regular payments from Feb-
ruary 1, 1946, to and including payment No. 14 on
March 1, 1947, the mortgagor desires to reduce the
principal by $150, and to continue the same monthly
payment. This method is illustrated in Exhibit 5.

The balance outstanding after the fourteenth pay-

MENE 1S, .ottt $3, 896. 14
Amount desired to be paid by mortgagor........ 150. 00
Tentative balance. ..................... 3,746. 14

With reference to the amortization schedule under
the heading, “balance due,” it is found that the near-
est approximation to the above tentative balance is

~ the schedule principal shown at the thirty-third pay-

ment amounting to $3,;746.19. The schedule balance
is, therefore, $0.05 more than the proposed tentative
balance shown above. Accordingly, a partial pre-
payment may be accepted from the mortgagor in the
amount of $149.95. (This is the closest principal
amount to the prepayment the mortgagor wished to
make which will keep him on the schedule.) This
payment will adjust his schedule down to and includ-
ing the thirty-third payment, as indicated, and the
outstanding principal balance will then be $3,746.19.

The mortgagor will then make his next regular
monthly payment on April 1, 1947, using the same
schedule and picking up for the “total monthly pay-
ment” the amount of premium shown opposite pay-
ment No. 15 ($1.57) and the amount of interest and
principal as shown for payment No. 34 (interest
$14.05, principal $8.19). Subsequent payments are
collected and distributed similarly.

It should be noted that acceleration of the maturity
of the loan may render operative the prepayment pre-
mium specified in the credit instruments in the event
of payment of the loan in full prior to maturity (Reg.
art. III, sec. II). It is not necessary to notify the
FHA of any payments made under this method, as

801-803



such partial prepayments do not affect mortgage in-
surance premiums.

(¢) Metrop No. III: To Reduce Monthly Pay-
ment—No Acceleration of Maturity—After reduc-
ing his obligation to $3,713.25, the balance at pay-
ment No. 37, either by regular monthly installments
alone or including the prepayments illustrated, the
borrower wished to make a partial prepayment of
$1,000 but desired to have it applied so as to reduce
his monthly payment without change in maturity
date. This method is illustrated by Exhibit 5 and
the following calculations:

Installments
The obligation was originally $4,000 for 25 years or.... 300
His balance outstanding was $3,713.25 after paying.... 37

He wishes, therefore, to amortize $2,713.25 over.. 263

- The amortization tables (Appendix IV) show the
monthly payment per thousand for 263 months at
4% percent interest to be $5.99. This figure, multi-
plied by the outstanding principal balance, and
pointed off three additional places, produces the
reduced monthly payment. (Example: $5.99X
$2,713.25="416.25.)

The monthly installment to principal and interest
is, therefore, reduced from $22.24 to $16.25. The
new payments beginning with No. 38 will, therefore,
consist of $16.25 for principal and interest, plus the
installments shown on the original schedule for
mortgage insurance premium, plus installments for
taxes and hazard insurance.

803

It is not necessary to notify the FHA of any
payments made under this method as such partial
prepayments do not affect mortgage insurance pre-
miums. After such prepayments, a new supplemen-
tary amortization schedule showing the application
of the new payment of $16.25 to interest and prin-
cipal is necessary. These are not furnished by the
FHA but may be prepared by the mortgagee as
follows:

Divide the interest rate by 12 to obtain the monthly

interest factor. (Example: 0.045__ Thi
= 0.00375.) s

factor multiplied by the outstanding principal
balance gives the monthly interest. (Example:
0.00375 X $2,713.25="$10.17.) The first reduced
payment on the new supplementary amortization
schedule will be as follows:

Payment No. 37: Balance due................. $2,713.25
Payment No. 38:
Mortgage insurance premium (No. 19)*... 1.57
Payment to interest {No. 38)............. 10.17
Payment to principal (No. 38)............ 6.08
Balance due.......... ... .. .oiiiel 2,%707. 17

(*Note: If Method No. II type of prepayment had not
occurred, premium would be No. 38, $1.49.)

The payment to principal of $6.08 subtracted from
the outstanding principal balance $2,713.25 gives the
new outstanding principal balance of $2,707.17.
Each subsequent payment is similarly calculated ex-
cept that in calculating the interest the new princi-
pal balance is substituted each month.




EXHIBIT 5

FormNo. 2256
R a6y FEDERAL HOUSING ADMINISTRATION
€000~-8300-4%%
METHODS OF APPLYING PARTIAL PREPAYMENTS
AMORTIZATION SCHEDULE
{(8erisl No.)
Monthly Payment to Principal and Interest, $22.24 >
PAYMENT 'Morlgo tte Tetal PAYMENT
n Puymen FPayment to Balance
Date Due . No. l?i':lé':n “z"m‘ m“"‘ o No. Date Made
. METHOD No. 1
: . $19.80 |oooooo oo oo $4, 000. 00
_Feb, 1, 194G } 1.61 1  $15.00 $7.24 | $23.85 3, 992.76 1
“Mar, 1, 1946 | 2 1.61 14. 97 7.21 23. 85 3, 085. 49 2
JApr. 1, 1946 | 3 1.61 14.95 7.20 23.85 3,978. 20 3
.May. _1,.1946.1 4 1.61 14,92 7.32 23.85° 3, 970. 88 4
-June 1, 1046 | 5 1.61 14.89 7.35 23, 85 3, 963. 53 5
_duly A,.1946 0 6 1.61 14. 86 7.38 23. 85 3,9056. 15 6
JAug. 1, 1946 1 7 1.61 14.84 7.40 23. 85 3,948.75 T e
-Sept., 1946 8 1.61 14. 81 7.43 23. 85 3,941, 32 8 | _Sept..1,.1946.
.0ct, 1,.1946.| 9 1.61 14.78 7.46 23.85 3, 933. 86 9| _Oct. 1, 194C_
_Nov. 1,.1946 | 10 1.61 14.75 7.49 23. 85 3,926.37 | 10 |._Now..%,-1946_
.Dec, 1, 1946 | 11 1. 61 14.72 7.52 23. 85 3,018.85 11 {..Dee. 1, 1946
.dan. 1, 1947 | 12 1.61 14,70 7.54 23. 85 3,011.81 | 12| .dan. 1, 1847
10.32 | 178.19 $8.60 | 286.20
METHOD No. 2
JFeb, 1, 1947 | 13 1.57 14. 67 7.57 23. 81 8,003.74
_Mer. 1, 1947 | 14 1.57 14. 64 7.60 23. 81 3, 896, 14
Lhor. 1, I4TMIP [ 15 1. 57 1461 763 838+ 388861
JMay A IMTMIE| 16 1.57] | 1458 766 23-81 37-880-85
_une LIMTME| 17 1571 || 465 269 238+ 3787846
JAuly 1, 097MP] 18 1521 | 453 73 2391 386544
19 1.57 56 274 238+ B 85770
20 1.57 1447 A 23-81 884093
21 1.57 44 280 23-81 384933
22 1.57 PRy 88 83-81 3-834-30
23 1.57 38 786 23-8% 389644
24 1.57 36 80 3-81 261865
18.84 ||| | [174. 12 92.76 | 285.72
25 1.53 138 752 987 8;-836-63
26 1.53 1430 755 2327 8:-863-68
27 1.53 436 7-68 9337 70470
28 1.53 133 861 8397 8778669
29 1.53 3420 8-64 8373 374866
30 1.53 YRt 8-6% oo BrF7e58
31 1.53 3434 ‘&30 | 9w orveoe | 81l . . ).
32 1.53 FIRTY 813 8377 36488 | 32 |t
33 1.53 2408 836 8377 3,746.19°] 33 |__Mar. 1, 194’
34 1.53 || || 14. 05 8.19 23.77 3,738.00 | 34 | _Apr..1, 1947 P&l
35 1.53 || L 14. 02 8.22 23.77 3,720.78 | 35! _May _.1, 1947 P&l
36 1.53 IL_13.99 8.25 23.77 3,721.53 | 36 |_.June 1, J94TP&I
18.36 || 169.86 97.02 | 285.24
e . R ST ..._%ﬁ‘zﬁ
METHOD No. 3
37 1.49 13. 96 8.28 23.73 3,713.25
38 1.49 13.92 8.32 23.73 3,704.93
39 1.49 13.89 8.35 23.73 3, 696. 58
40 1.49 13.86 8.38 23.73 3, 688. 20
41 1.49 13.83 8. 41 23.73 3, 679.79
42 1.49 13. 80 8.44 23.73 3,671.35
43 1.49 13.77 8.47 23.73 3, 662. 88
44 1.49 13.74 8. 50 23.73 3,654. 38
45 1.49 13.70 8. 54 23.73 3, 645. 84
46 1.49 13. 67 8.57 23.73 3,637.27
47 1. 49 13. 64 8. 60 23.73 3, 628. 67
48 1.49 13.61 8.63 23.73 3, 620. 04
17.88 | 165.39 | 101.49 ] 284.76
€000-800-8% ) o m 108563°~29

414,9,—$4,009—25-year loan—300 payments—$4,000—414%




IX. PREPAYMENT IN FULL PRIOR TO MATURITY

gor. The regulations for mortgages insured under
section 203 of the National Housing Act provide that
when a mortgage is paid in full prior to maturity the
mortgagee shall within 30 days thereafter notify the
Federal Housing Commissioner of the date of pre-
payment and pay to the Commissioner an adjusted
(prepayment) premium equal to 1 percent of the
original principal amount of the prepaid mortgage.

902. Under the following circumstances, the ad-
justed (prepayment) premium charge may be less
than 1 percent of the original principal:

(a) If, at the time of prepayment, there is placed
on the mortgaged property a new insured mortgage
in an amount less than the original amount of the
prepaid mortgage, the adjusted (prepayment) pre-
mium to be paid shall be 1 percent of the difference in
the original principal amounts of the two mortgages.

(&) If, at the time of prepayment, the adjusted
(prepayment) premium of 1 percent of the original
principal amount of the prepaid mortgage exceeds
the aggregate amount of the regular annual premi-
ums which would have been payable if the mortgage
had continued to be insured until maturity, the ad-
justed (prepayment) premium to be paid is the lesser
of the two figures.

903. The adjusted (prepayment) premium shall
not be due and payable in the following circum-
stances:

(2) Where, at the time of such prepayment, there
is placed on the mortgaged property a new insured
mortgage for an amount equal to or greater than
the original principal amount of the prepaid mort-
gage; or

(b) Where the final maturity specified in the
mortgage is accelerated solely by reason of partial
prepayments made by the mortgagor which do not
exceed in any one calendar year 15 percent of the
original face amount of the mortgage; or

(¢) Where the final maturity specified in the

mortgage is accelerated solely by reason of payments
to principal to compensate for (1) damage to the
mortgaged property or (2) a release of a part of such
property if approved by the Commissioner; or

(d) Where payment in full is made of a delin-
quent mortgage on which foreclosure proceedings
have been commenced, or for the purpose of avoid-
ing foreclosure, if the transaction is approved by the
Commissioner ; or '

(¢) Where the final maturity specified in the
mortgage is accelerated solely by reason of partial
prepayments which in any one calendar year exceed
15 percent of the original face amount of the mort-
gage, if made by the mortgagor during the period
of the national emergency declared by the President
to exist on May 27, 1941; or where the principal obli-
gation of any mortgage accepted for insurance is

- paid in full prior to maturity by the mortgagor dur-

ing the period of such national emergency, provided
the mortgagee submits to the Commissioner a cer-
tificate signed by the mortgagor certifying that the
mortgage has been paid in full without refinancing or
otherwise creating any obligation or debt for which
the mortgagor or property owned by the mortgagor
is liable.

904. An insured mortgage may be paid in full
prior to its original maturity under any one or a
combination of two or more of the circumstances
outlined above, some of which may have occurred
some time prior to the actual payment in full of the
mortgage. It is the responsibility of the mortgagee
to the mortgagor to determine all the circumstances
which resulted in prepayment prior to maturity and
to report them fully to the Commissioner in order
that in terminating the contract of insurance the
Commissioner may make the proper reduction in or
waiver of the adjusted (prepayment) premium, or
refund any portion of the annual premium.

905. FHA Form 2344, Report of Prepayment of

901-905



Insured Mortgage, shown as Exhibit 6 at the end
of this section, will assist mortgagees in report-
ing the full circumstances of prepayment to the
FHA and will permit expeditious termination of
the contract of insurance without additional cor-
respondence. Complete instructions for execution
of the form have been printed on its reverse side.

- go6. The Report of Prepayment of Insured Mort-
gage should be accompanied by a remittance for the
I percent adjusted (prepayment) premium in those
cases where the circumstances of prepayment require
such payment. When a report of prepayment is
received by the FHA, the contract of insurance can-
not be terminated until an audit of the case is made
to determine that all premiums due have been col-
lected. If the mortgagee has not remitted and it is
found in the audit that a premium is due, termination
of the contract must necessarily be delayed until such
premium is collected.

907. There are two principal exceptions to the rule
that the report of prepayment should be accom-
panied by the remittance for the 1 percent adjusted
premium. The first of these is where the report in-
dicates that an application has been filed with the
FHA for a new insured loan on the same property
and the serial number of the application is entered
on line 3. In such cases the mortgagee should col-
lect the adjusted prepayment premium from the
mortgagor and retain it in the premium escrow ac-
count, in the event the application for the new in-
sured mortgage is withdrawn, rejected, or insured
for a principal amount less than the original prin-
cipal amount of the prepaid loan, causing all or a
part of the adjusted premium to become payable to
the FHA before the contract can be terminated.

908. The second exception is where the mort-
gagor prepays the mortgage out of his own funds
and the mortgagee is able to submit a certificate
under the conditions specified in go3 (e) above.
In such cases the mortgagee need not collect the
adjusted (prepayment) premium. To remove any
doubt as to the propriety of the mortgagor’s cer-
tificate the FHA provides Form 2391 Prepayment
Certificate, shown as item g in the Hlustrative Case
(Appendix I). In reporting prepayments of this
nature, mortgagees may accompany their report of

906-911

prepayment with a properly executed prepayment
certificate in lieu of their remittance for the 1 percent
adjusted (prepayment) premium.

gog. While mortgagees may rely upon the certifi-
cation made by the mortgagor in the prepayment
certificate, they should refuse to accept it and
insist on the payment of the 1 percent adjusted
premium when it is obvious that the certificate is in
conflict with information in their possession or
where the certification has been altered or qualified.
Unless the mortgagors and the purchasers, if any
are involved, can sign the prepayment certificate
without qualification, it should not be submitted to
the FHA, and the report of prepayment should be
accompanied by a remittance for the 1 percent ad-
justed premium. - The same procedure should be fol-
lowed, for example, where the mortgagee reports in
Form 2344 that title in the property after prepayment
will be subject to another mortgage.

g10. Most mortgagors are not familiar with the
requirements and request advice of the mortgagees
as to the execution of the prepayment certificate.
In defining “refinancing”, mortgagees should point
out that it includes the creation of any debt or obli-
gation for which the mortgagors or purchasers are
liable. This is construed to include any notes or
mortgages and any personal debts such as money
borrowed from a relative or friend or on a life-
insurance policy or other security. The material
question in determining whether the purchasers
must join in the execution of the prepayment cer-
tificate is not whether the proceeds of the sale were
used in prepaying the loan but whether the prepay-
ment was made “in connection with the sale of the
mortgaged property.”

or1. Upon receipt of a correctly executed report of
prepayment in triplicate, accompanied either by a re-
mittance of 1 percent of the original principal
amount of the mortgage or by a properly signed
prepayment certificate, the information on the forms
is checked against the FHA’s records of the mort-
gage involved. If the FHA case number, property
address, mortgagee, and mortgagor agree with the
documents on file, a termination audit is made of
the case. Upon completion of the audit, the panel




at the bottom of the report of prepayment is executed
to show that the contract of insurance has been
terminated, and one copy is returned to the mort-
gagee. If the prepayment was reported by the
mortgagee’s authorized agent, the report is returned
to the agent.

o12. Upon receipt of such acknowledged copy of
Form 2344, the mortgagee or servicing agent may
then refund to the mortgagor any amounts remaining
in his premium escrow account.

913. It is not advisable to close out and settle an
account at the time of prepayment since the termi-
nation audit may disclose a deficit in the amount of
the annual mortgage insurance premium collected.

If premiums have been collected in accordance with
the amortization provisions of the mortgage, the
mortgagee should be in funds to meet any such defi-
cit. If it disbursed the premium escrows at time of
prepayment, the mortgagee is faced with a contrac-
tual obligation to the FHA and a difficult problem of
re-collecting from the mortgagor. The FHA is re-
quired by law to insist upon the payment of the pre-
miums due under the contract of insurance. Ordi-
nary prudence, therefore, dictates that mortgagees
postpone disbursement of premium escrow funds un-
til they receive the acknowledged copy of Form 2344
indicating that the premium obligation has been
satisfied and the contract of insurance terminated.

912-913



EXHIBIT 6—Front

SUBMIT IN TRIPLICATE BUDGET BUREAU No. 63-R304,
b oo APPROVAL EXPIRES 12-3-45.

REPORT OF PREPAYMENT OF INSURED MORTGAGE
IMPORTANT NOTE—Read carefully instructions on back before completing this form

THE COMPTROLLER, Date
Federal Housing Administration,

Washington 25, D. C,

The insured mortgage listed belqw has been paid in full and the original credit instrument has been duly canceled.

'L Loan No. ;
FHA serial number Morigagee’s number or reference, if any
Pro address
perty Street and number City "~ State
Mortgagor(s)
Insert name(s) of legal owner(s) of the property at time of prepayment
Mortgagor’s present address

Street and number City State

2. ‘Date of payment in full

3. An application for a new insured mortgage on this property has been filed under FHA Case No.
4, Remittance of $....ccvmmemereenccccaennces -for adjusted premium charge is enclosed.

5. The property is now owned by ] the same owner who prepaid the loan.
[ a new owner

Name of new owner

6. After prepayment title will be [] unencumbered.
[ subject to mortgage held by us.
[ subject to mortgage held by another mortgagee.

7. (@) ®
Name of mortgagee Morlgagee’s authorized agent
Street and number Street and number
City and State City and State
By By
Signature and tifle Signature and title

To: The mortgagee or its authorized agent:

The contract of insurance covering this insured mortgage has been terminated in accordance
with the above information and the regulations of the Federal Housing Administration.

Comptroller

By

S8EE INSTRUCTIONS ON REVERSE




EXHIBIT 6—Back

INSTRUCTIONS REGARDING PREPAYMENT OF AN INSURED MORTGAGE PRIOR TO MATURITY

This report, prepared as indicated below, should be submitted in triplicate to the Compiroller, Federal Housing Adminte-
tration, Washington 25, D. C., within 30 days after any loan insured under section 203 or 603 of the National Housing Act has
been paid in full and the credit instrument duly canceled:

1. Care should be exercised in filling out the identification data, and particularly the FHA loan number and mérigagor’s
name, as errors will delay completion of the final audit and the termination of the Contract of Insurance.

2. Enter in item 2 the exact date on which the mortgages or its authorized agent recelved payment in full.

3. ¥ a new insured mortgage is to be placed on the same property, enter “Yes” in item 3 or the FHA serial number of the new
loan, if available. If there is no superseding insured loan, enter the word “"None.”

Note.—When the mortgage is prepaid from proceeds of a new insured mortgage, the final audit of the premium account
cannot be made by the Comptroller in the prepaid case (and the notice of termination of the contract of insurance cannot be
returned to the mortgagee) until the documents covering the superseding case have been endorsed for insurance in the field
office and forwarded to the Washington office; consequently, the furnishing of the FHA case number on the new loan in itém 3
in such instances will ‘materially expedite the final audit.

4. The mortgagee is responsible to the Commissioner for the payment of the adjusted (prepayment) premium, as well as any
mortgage insurance premiums found to be due after final audit, until relieved of such responsibility by notification that
the tract of in has been, texminated. Accordingly, in all instances of prepayment the adjusted (prepay-
ment) premium of 1 percent of the criginal face amount of the prepaid mortgage should be ¢ollected from the mortgagor,
except in those cases which are paid in full during the national emergency and FHA Form 2391 (prepayment certificate) is
propesly executed by the mortgagor(s) and the purchaser(s), if any.

The adjusted (prepayment) premium collected from the morigagor should be itted to the C issi
with this form and the amount thereof should be inserted at item 4, except that, in those cases where at the time of prepay-
ment a new insured loan is placed on the same property, the amount of the adjusted {prepayment) premium should be held
in escrow, together with other funds accumulated for the payment of renewal mortgage insurance premiums, until notice
is received that the contract of insurance has been terminated.

Note.—In those cases where FHA Form 2391 is submitted in lieu of the adjusted (prepayment) premium or a new insured
loan is placed on the same property insert “'None™ at item 4.

5. The information required at item 5 should include the name(s) of the new mortgagor(s), if available.
6. Please check one of the boxes at item 6 if the information is available,

7. Enter the name and address of the mortgagee at 7 (a) in all cases, and

(a) If the form is executed by the mortgagee complete by adding the signature and title of an authorized official of the mort-
gagee institution,

(b) If the form is executed by the mortgagee’s agent complete by adding at item 7 (b) the name and address of the agent
followed by the signature and title of an authorized official of such agent.

Upon completion of the termination audit, any refunds that are due will be certified to the Treasury Department for payment
for the account of the mortgagors and an acknowledged copy of this report, indicating that the contract of insurance has been
terminated, will be forwarded to the institution which executed the notice of prepayment.

U. 8. GOVERNMENT PRINTING OFFICK - 16—456750-1




X. MORTGAGES SOLD TO ANOTHER MORTGAGEE

1oo1. The Regulations governing mortgages in-
sured under sections 203 and 603 include the follow-

ing provision concerning the sale of an insured -

mortgage:

“When the insured mortgage is transferred to an-
other approved mortgagee, such transferor and trans-
feree shall both notify the Commissioner of such
transfer within 30 days thereof, and the transferee
shall thereupon succeed to all the rights and become
bound by all the obligations of the transferor, under
the contract of insurance; and the transferor shall
thereupon be released from its obligations under the
contract of insurance.”

For this purpose “Notice of Transfer by Trans-
feror and Transferee,” FHA Form 2080, shown as
Exhibit % at the end of this section, is furnished by
the Federal Housing Administration and is designed
for joint execution by both transferor and transferee.
Complete instructions for the proper preparation
and execution of the form are printed on the re-
verse side.

1002. When an insured mortgage is sold, the seller
(transferor) should initiate Form 2080 in quadrupli-
cate for transmittal with the mortgage documents to
the purchaser (transferee). The form is initiated by
completing the upper half and inserting in the lower
half the “date notice executed by the transferor.”

1003. After the transferee receives the mortgage
documents and the partially executed Form 2080,

the lower half of the form is completed by inserting
dates of acceptance and execution by the transferee,
the transferee’s name, address and signature, and the
name and address of the institution to which the
transferee wishes to have premium notices forwarded
by the FHA after the sale is effected. All 4 copies
of Form 2080 will then be sent to the Comptroller
of the FHA, Washington, D. C. The transferee
is substituted in the FHA’s records, upon receipt of
Form 2080, as the holder of the mortgage, and bill-
ing records are corrected to direct future premium
notices as indicated in the form. The acknowledg-
ment panel at the bottom of the form is then exe-
cuted by the FHA Comptroller, and copies are
returned to the transferee and transferor.

1004. If any of the data in Form 2080 is omitted,
incomplete, or incorrect, the transfer must neces-
sarily be withheld from processing until the form
can be completed or corrected by correspondence
with the mortgagees involved.

1005. Unless Form 2080 is received by the FHA
more than 6o days before the due date of the next
annual premium, its processing will not be in time
to alter the directions of the premium notice for that
year. Hence, the premium notice will be received
by the transferor who should then redirect it to the
transferee and report the redirection either by letter
or on the premium reconcilement form.

1001-1005



EXHIBIT 7—Front

Budget Bureau No. 63-R300.

Approval expires 3-31-47. .
FHA Form No. 2080 Execute in quadruplicate
(Revised 9-1-45)
FEDERAL HOUSING ADMINISTRATION

NOTICE OF TRANSFER BY TRANSFEROR AND TRANSFEREE

(Under Regulations for Mortgage Insurance under Sections 203 and 603 of the National Housing Act) -

FEDERAL HOUSING ADMINISTRATION,
: Washington, D.C.

RE: FHA Contract of Insurance No.

Name of Mortgagor

Original amount of loan, $ e

Address of property

(Street) (City) (State)
— Maturity date of mortgage: —
Transferor.
{Street address) (Month) (Year)
l (City) (State) _J
By )
—— (Signature and title)

The instruments insured under the above Contract of Insurance have been duly transferred by the
above-named Transferor to the undersigned Transferee.

It is the understanding of the Transferor and the Transferee that the Transferee hereby succeeds to
all the rights and assumes all the obligations of the Transferor under said Contract of Insurance and that
upon receipt of this notice by the Federal Housing Administration, the Transferor shal] thereupon be
released from its obligations under said Contract of Insurance pursuant to the Regulations of the

Commissioner,
Transferee. (Date notice executed by Transferor)
(Street address) {Date notice executed by Transferee)
L_ (City) (State) [ (Date of transfer, acceptance of instru-
ments by Transferee)
By )

. (Signature and' title)
Until further notice send bills for annual mortgage insurance premiums to—

Receipt of original of this notice is hereby acknowledged.

Dated , 194 FEDERAL HOUSING ADMINISTRATION,

By

Comptroller.

. (After execution by both parties, original and three copies to be sent to Comptroller of Federal Housing Administra-
tion, Washington, D. C., who will acknowledge and return copy to each party.) 10—15334-8




EXHIBIT 7—Back

INSTRUCTIONS REGARDING THE EXECUTION OF NOTICE OF TRANSFER BY TRANSFEROR
AND TRANSFEREE

The instructions set forth below are designed to assist mortgagees in meeting their responsibility to
report transfers of insured morfgages under the provisions of paragraph 1, Article VII of the Section 203
regulations and paragraph 1, Article VI of the Section 603 regulations. The forms must be completely
executed by the Transferor and Transferee in accordance with the instructions set out below and sub-
mitted (in QUADRUPLICATE) to the Comptroller, Federal Housing Administration, Washington, D. C,,
within thirty (30) days after the transfer of the insured loan. Upon completion of the necessary changes
in the records of the Administration an acknowledged copy will be returned to each party.

No. 1.—Insert on the first line the contract of insurance number which appears in the endorsement
panel on the reverse side of the credit instrument.

No. 2.—Insert on the second line the names of the mortgagors. If there has been a substitution of
nortgagors the names of all concerned should be inserted and identified.

No. 3.—Insert on the third line the original principal amount of the loan.
No. 4—Insert on the fourth line the address of the property.

No. 5.—Insert on the fifth'line the name of the approved institution by which the insured documents
have been transferred.

No. 6.—Insert on the sixth and seventh lines the full address of the Transferor.

No. 7.—The signature and title of the officer of the institution should be inserted on the next line.
(Rubber stamps may be used if desired.)

No. 8.—Insert on the ninth line the name of the approved institution to which the insured documents
have been transferred.

No. 9.—Insert on the tenth and eleventh lines the full address of the Transferee.

No. 10.—The signature and title of the officer of the institution should be inserted on the next line.
(Rubber stamps may be used if desired.)

No. 11.—The dates of execution of the instrument by the Transferor and Transferee should be
inserted on the lines provided therefor and the date of transfer (acceptance of the instruments by the
Transferee) should be inserted on the line provided.

No. 12—Insert on the next two lines the name of the institution to which mortgage insurance
premium notices are to be forwarded, indicating the street, city, and State address.

Article VII, paragraph 1 of the Section 203 Regulations and Article VI, paragraph 1 of the Section
603 Regulations provide as follows:

“When the insured mortgage is transferred to another approved mortgagee, such transferor
and transferee shall both notify the Commissioner of such transfer within thirty (30) days thereof,
and the transferee shall thereupon succeed to all the rights and become bound by all the obligatiqns of
the transferor under the contract of insurance; and the transferor shall thereupon be released from
its obligations under the contract of insurance.

“Whenever the insured mortgage is transferred to another approved mortgagee' for the purposes
of collateral only, no notice need be given to the Commissioner until such collateral is foreclosed, but

the transferor shall remain subject tc"all the obligations of the contract of insurance.”
16—15334-1




Xl. PROCEDURES AFTER DEFAULT

1101. All approved mortgagees are required to
service insured mortgages in accordance with prac-
tices acceptable to prudent lending institutions. It
is expected that in the event of default the mort-
gagee will be able to communicate readily with the
mortgagor and will exercise diligence in attempting
to obtain payment in accordance with the terms of
the mortgage. The assistance of the FHA field
office may be requested in reinstating the mortgage.
Proper servicing of the mortgage is, of course, the
responsibility of the mortgagee and is not a func-
tion to be assumed by the FHA, but FHA field
offices are ready to aid mortgagees and mortgagors
in developing mutually satisfactory solutions of dif-
ficult cases.

1102. In the event of default, the mortgagee, or
its servicing agent, is to notify the Washington office
of the FHA by filing Form 2068, Notice of Default
Status. The form is largely self-explanatory, and
instructions on the reverse side of the form assure
its easy completion. The first notice is to be
filed 60 days after default occurs, which is 30 days
after the date the delinquent payment is due, pro-
vided no payment has been made in the meantime.
Thereafter, so long as a mortgage remains in default,
Form 2068 is to be filed every 6o days. If the mort-
gage is reinstated, after notice of default has been
filed, notification should be made by filing a report
on Form 2068. A report should be filed at the time
foreclosure is instituted, and no subsequent report is
required until the default may be cured, the fore-
closure suspended, or foreclosure proceedings have
been completed. In the event of a foreclosure sale,
prompt notification should be made by submitting
Form 2068.

1103. When a mortgagee, after failing to cure
default, acquires title to the property securing a
mortgage insured under sections 203 or 603 of the

694423°—46— —4

National Housing Act, it will offer it to the Com-
missioner within 30 days thereafter.

1104. If the mortgagee, after acquiring title, notifies
the Commissioner in writing that it wishes to waive
its rights, the contract of insurance is promptly
terminated, and the mortgagee’s obligation to pay
any subsequent mortgage insurance premiums there-
upon ceases.

1105. Where the mortgagee advises that it wishes
to tender the property in exchange for debentures,
the Legal Division of the FHA immediately for-
wards the necessary forms with a letter of instruc-
tions for the proper execution of the documents and
the procedure to be followed to effect the conveyance
of title to the Commissioner.

1106. Among the various documents to be pre-
pared is the Application for Debentures and Certifi-
cate of Claim.

1107. If the notice from the mortgagee of its
intention to tender the property in exchange for
debentures involves a single property or several prop-
erties which were insured under various regulations
and were foreclosed or otherwise acquired on differ-
ent dates, FHA Form 2205, Application for Deben-
tures and Certificate of Claim, in triplicate, must be
submitted for each individual property tendered.
This form, forwarded by the Legal Division to
mortgagees, is illustrated at the end of this section.
(Exhibit 8.)

1108. When the mortgagee advises that five or
more properties are to be tendered and that they
were all insured under the same regulations and
were foreclosed or otherwise acquired on the same
date, the Application for Debentures and Certificate
of Claim forwarded by the Legal Division to the
mortgagee will be FHA Form 2205A and schedules
C and D, illustrated at the end of this section. (Ex-
hibits g, 10, and 11.) For less than five similar cases,
individual Forms 2205 should be submitted.

1101-1108



1109. Schedules C and D were designed to provide
the same data with respect to each individual prop-
erty that is required in FHA Form 2205 except that
in schedule form as many as from 5 to 25 proper-
ties can be entered in the two schedules. If a
larger number of properties are involved, additional
schedules C and D may be used. The totals are
then carried to FHA Form 2205A so that the mort-
gagee can submit its Application for Debentures
and Certificate of Claim on a large group of prop-
erties expeditiously and avoid the paper work in-
volved in the preparation of Form 2205 for each in-
dividual property.

1110. The preparation of the Application for De-
bentures and Certificate of Claim is comparatively
simple as both types are practically self-explanatory
and include captions which clearly state the informa-
tion to be inserted. However, experience in han-
dling claims for debentures indicates that three items
in the form frequently raise questions which require
correspondence with the mortgagee to reconcile,
entailing delay in the audit of claims.

1111. The first of these is item (d) in section I
relating to the escrow balances. The escrow funds
for taxes and hazard insurance are established at
the time of closing an insured mortgage in practi-
cally the same manner described in Section VII
of this handbook for establishing the escrow for
mortgage insurance premium. The insured mort-
gage provides for equal monthly payments, there-
after, which will enable the mortgagee to accrue
sufficient funds to pay the taxes and hazard insurance
one month prior to the delinquent date as provided
in the mortgage with any deficiency to be made up
by the mortgagor. As tax rates and insurance pre-
miums change from time to time, the monthly pay-
ment to the escrow accounts should be adjusted to
correspond.

1112. When a claim for debentures is filed, the
latest adjusted monthly payments to escrow should
be reported in section I (4) under “Monthly escrow
rate.” The balances entered in section I (d) (1),
(2), and (3) should represent the difference between
the total amount allocated to such escrow accounts
during the life of the loan and the total disburse-
ments made therefrom as of the date of the last

11091114

complete instalment paid by the mortgagor prior to
foreclosure. ‘The FHA audit of the escrow balances
reported in claims for debentures may disclose
deficiencies which must be reconciled with the mort-
gagee before the claim is adjudicated. It should
be noted that payments of taxes, premium or hazard
insurance after default, which would be entered
under I (5), shall not serve to reduce the figures
for escrow at date of default, which should appear
intact under I (d)-1, 2, and 3. To avoid corres-
pondence and expedite consideration of its claim,
the mortgagee should accompany its claim with a
letter of explanation whenever there are deficiencies
in the escrow balances. :

1113. Initem (f) (1) in section I, the gross amount
of any payment or any balance (which remains
after proper distributions to escrow, interest and
principal—in complete monthly payment mul-
tiples—and which distributions will have advanced
the “date” of default correspondingly) received be-
tween the original date of default and date fore-
closure was instituted or the property otherwise
acquired is to be entered. In reporting such pay-
ments mortgagees frequently insert only the net
amount after deducting interest. Such application
is contrary to the provision of the regulations which
requires that funds received on account of the
mortgage be applied, in order, to mortgage insur-
ance, taxes, hazard insurance, interest, and principal.
Unless payments are applied in such manner, the
result may be an overstatement of the mortgagee’s
claim. Further, the date of receipt governs alloca-
tion of any I (f) collection. In the case of rent,
if received by mortgagee or agent before foreclosure,
it will be entered under I (f) (1); if received after
foreclosure, it will be entered under I (f) (2). Do
not prorate between (1) and (2) if rent period
overlaps foreclosure date.

1114. Other items requiring clarification are items
(¢) section I and (a) section II covering foreclosure
costs which are allowable in the debenture settlement
under section I (¢) of the application if the property
was accepted for insurance under section 203 (&) (2)
(B) and section 603 of the National Housing Act, and
the unpaid principal balance as of the date fore-
closure proceedings were instituted exceeded 8o per-




cent of the appraised value of the property when
accepted for insurance. If these provisions can be
- met, foreclosure costs actually expended and ap-
proved by the Commissioner are allowable in the
debenture settlement up to 2 percent of the unpaid
principal balance but not in excess of §75, or (in case
of section 603 only) not in excess of two-thirds of the
costs actually expended, whichever is the greater. In
all instances the mortgagee should submit an itemized
statement of the costs and all available receipts. The
excess of the total foreclosure expenditures over the
debenture allowance under I (¢) will be entered
under II (a).

 1115. Items (¢) section I and (&) and (¢~2) section
II in all cases and in some instances (f-2) section I
of the Application for Debentures and Certificate of
Claim are to be left blank when the claim is initially
filed at the time the property is tendered to the
Commissioner, as they involve data required in the
calculation of the amounts of the debentures and
certificates of claim which are not available until
later when the date of acceptance of the property
by the Commissioner is fixed. The forms for these
data and the manner of submitting them will be
described later.

1116. The mortgagee must submit, at the time it
tenders the property to the Commissioner, full and
complete tax information on each piece of property
to be conveyed. This includes the various kinds of
taxes assessed, the amount of the taxes last paid, the
tax year, the dates payable, the penalty dates, and
to whom payable. This information is used in recon-
ciling the mortgagee’s claim and to set up the ac-
cruals for the taxes next due and payable by the
Commissioner after title is conveyed to him.

1117. To facilitate the submission of these data,
the mortgagee is furnished copies of schedule A,
Schedule of Tax Information, illustrated at the end
of this section. (Exhibit 12.) This form has been
designed to be used either with FHA Form
2205 when a single property is being tendered or
with FHA Form 2205A and schedules C and D
when a group of properties is being simultaneously
tendered.

1118. A tender of a property or properties rcquu‘es
the submission of the following:

() Application for Debentures and Certificate of
Claim.

(1) FHA Form 2205 if a single property, or

(2) FHA Form 2205A and schedules C and D if
a group of properties.

(&) Receipts to cover all disbursements made for
taxes, hazard insurance, and foreclosure costs shown
in the application.

(¢) Schedule A, Schedule of Tax Information.

(d) Assignment of Claim, FHA Form 2294 (if
any).

(¢) Copy of the Proposed Deed to the Commis-
sioner.

(f) Resolution of Board of Directors.

(g) Title evidence showing title in the mortgagee.

When the foregoing documents and information
have been prepared and executed in accordance with
the instructions forwarded to the mortgagee, they
should be forwarded to the FHA, Washmgton 25,
D. C., Attention: Legal Division.

1119. Upon receipt by the FHA the documents are
examined to determine that the claim is in order,
that the required documents are in proper form, that
title evidence is satisfactory, and that the property is
acceptable to the Commissioner. As soon as this de-
termination is made, the title papers are returned to
the mortgagee or its attorney with advice as to the
date on which title to and possession of the property
will be accepted and setting out any additional re-
quirements (if any).

1120. The last step to accomplish actual conveyance
of the property is the submission of final title evidence
executed as of a date to include the recordation of the
deed to the Commissioner, showing that according to
the public records there are not, at such date, any
outstanding liens, including any past due and unpaid
ground rents, general taxes, or special assessments.
Where more than one property is being conveyed,
separate title evidence is required in each case.

1121. As soon as possible after title to the property
is acquired by the Commissioner, the mortgagee
should submit the additional data required to com-
plete its claim. This includes reporting for the pe-
riod between the date of the commencement of fore-
closure (or acquisition otherwise) and the date of
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conveyance of the property to the Commissioner, any
income from rent or other sources collected, any
expenses incurred, and any disbursements made
during the same period, if not previously reported
on FHA Form 2205 or 2205A, and any refund
received from the cancellation of the hazard insur-
ance in connection with the property conveyed.

1122. To facilitate the submission of these data,
;schedule B, Schedule of Rental Accounting, and
'schedule E, Miscellaneous Disbursements and Re-
funds, illustrated at the end of this section (Exhibits
13 and 14), are furnished by the FHA. Both of
these forms were designed in schedule form to be
used either to report the data on a single
property if claim was previously filed on FHA
Form 2205 or to report the data on a group of
properties if claim was previously filed on FHA
Form 2205A.

1123. In preparing schedule B, it is particularly
important that the rental period from the date of
occupancy to the date vacated be accurately reported.
If rents were not collected for the whaole period
of occupancy, the unpaid amount and the period
covered should be entered in the columns provided,
and the schedule should be accompanied by a sep-
arate assignment of such uncollected rents to the
Commissioner, identified by FHA case number. If
occupancy was covered by a written lease, the lease
should be similarly identified and assigned to the
Commissioner,

1124. It is also important that all expenses incur-
red in handling the property during the period from
foreclosure or acquisition otherwise to the date the
property is accepted by the Commissioner, reported
in schedule B, be supported by receipts identified by
FHA case number.

1125. Any other disbursements made by the
mortgagee since it filed application FHA Form 2205
or 2205A should be entered in schedule E, as well
as any costs incurred in conveying title to the Com-
missioner, such as recording fees, revenue stamps,
and title evidence. The refund received or to which
the mortgagee is entitled by reason of the cancella-
tion of the hazard insurance policies as of the date
of acceptance by the Commissioner should also be
shown in schedule E, together with the amount of
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each policy and the names and addresses of the in-
surance company and the insurance agent.

1126. When schedules B and E have been com-
pleted, they should be submitted together with final
title evidence to the FHA as soon as possible. To
expedite the audit and issuance of the debentures and
certificates of claim, care should be exercised to
see that they are accompanied by all required re-
ceipts. Where the schedules cover a group of prop-
erties, it is especially important that all receipts be
identified by each FHA case number.

1127. Numerous inquiries have been raised and
some misunderstandings exist concerning the amount
of defaulted interest due the mortgagee in its
claim. Inasmuch as debentures are dated as of
the date foreclosure was instituted (or the property
otherwise acquired), any interest which accrued
under the mortgage up to such date which the mort-
gagee did not collect is allowed in the certificate of
claim at the full rate provided in the mortgage.
Interest for the period from the date foreclosure was
instituted (or the property otherwise acquired) to
the date of acceptance by the Commissioner is also
included in the certificate of claim but only at a
rate for the difference between the mortgage rate
and the debenture rate.

1128. While interest is due under the mortgage
on the first day of each month, the interest accrues
on the unpaid balance during the preceding monthly
period and, therefore, may not be applied in ad-
vance. Defaulted interest is allowed in the certifi-
cate of claim as indicated above. For this reason,
mortgagees should report the full amount of any
payments received on account of the mortgage as
directed above in (f) (1) section I of FHA Form
2205 or 2205A. If mortgagees deduct interest and
report only the net amount, their claim may be
overstated. Any earned interest due the mortgagee,
included in (f) (1), will be deducted from (f) (1)
in the FHA audit.

1129. An administrative audit sheet showing the
amounts of the debentures and certificate of claim
to be issued by the Treasury Department is for-
warded to the mortgagee after completion of the
audit (Exhibits 15 and 16). Although each case is
covered by a separate contract and settled individu-




ally, when application is made on a group of prop-
erties insured under the same regulations and
foreclosed or acquired otherwise on the same date,
the FHA will, upon request, issue debentures in the
largest denominations possible for the aggregate
total amount to be settled.

1130. The Federal Housing Administration wishes
to expedite audit of claims and issuance of deben-
tures and certificates of claim. Mortgagees can as-
sist in the prompt handling of claims by carefully
preparing forms and following procedures outlined
herein.

1130



EXHIBIT 8

Fua form 2208 Budget Buresu No. 63-R057.1
(Revised 7-1-45) Approval Expires 12-31-46
APPLICATION FOR DEBENTURES AND CERTIFICATE.OF CLAIM UNDER{__ISECTION 204 OF TITLE 1,
) SECTION 604 OF TITLE Vi, NATIONAL HOUSING ACT, AND OFFER OF CONVEYANCE
OF CERTAIN PROPERTY TO THE COMMISSIONER

Applicant, CITY NATIONAL BANK
FEDERAL HOUSING COMMISSIONER, Address Wayne, Michigan
WASHINGTON, D. €.
Date 8-9-45

SIR:

There 13 submitted herewith a claim for Debentures and Certificate of Claim in connection with the
mortgage insured underiX} Title II,"JTitle VI, of the Kational Housing Act as amended: together with
the required supporting information and receipts. It is understood that the agpregate principal smount in
which debentures and cash shall he Issued will be the sum of ftems (a), {b), and (e}, less the sum of
items (d), (e}, and (f as shown below:

Case No._ 26-042651 Mortgazors John_and Mary Smith

_____ (Record owner at baginning of foreclosure or scquisttton otherwise)

Location of Property 65 Green Street Wayne, Michigan
{Street and Namber) {City) (Statae)

.._Interest collected to___ 11-1-44

Due date of last complete installment patd ___11-1-44 _

Date foreclosure proceedings instituted 5-9-45

Date property acquired by mortgagee 7-6-45 by foreclosure[ X} otherwise acquired (]

¥as mortgage foreclosed by Court action? Wes personal judsment obtaived?_ ________ . _____

Has deficicney Judgment been obtained by separate action?__.________If not, can one be obtained? _________

If obtained, state amount $ Caption of case and No.

Court,

SECTION 1. - DEBENTURES
(a) The principal amount of the mortzage indebtedness outstanding and unpaid as of the
due date of the last complete installment paid prior to the institution of fore~
closure or acquisition of the property otherwigse, . . . « ¢ « o o ¢ ¢ s o o o o 8____ 5,085.13

{t) Payments made by the mortpagee since the abeve date for:
(1) Mortgage INSUrance PremiUm o+ - o 4 « o o o o o o o o s o s o o o s o o o ____.___23.88
(2) Taxes, ground rents, speclal assessments, and water rates which are liems
prior to the wortgage (Submit Recedpts) o v o v v o 6 v o v o v v v v v o 89,90 __
(3) Hazard Insurance (Submit Recelpts)s « o o 2 o o o o o o o o s o o o o o & oor 21.92 _ ___
{¢} Amount of foreclosure costs allowstle if mortgage was insured under Sectfon 203
(b) (2) (B) or Section 607 of the NHA, ds amended. (Submit Recedpts) « o « o o o _______75.00__ _ _
Gross Claim . . . s______5_,_‘4_i5_-83_____
DEDUCTIONS
(d) Eserow bslances on hand as of due date ol iast complete installment paid prior
to the institution of foreclosure or acquisition of the property otherwise:
(Monthly escrow rute)
(1) Mortgage Insurance Premiums o o o o o » o « o o o o o o o ($__%:04 ) 8 1224
(2) Taxes, ground vents, special assessments and water rates ( __7.48 ) 40.88

(3) HAzoTd INBUPANCEs o « oo 4 v o v o o o o o 4o s o o s o ot

I ST RS VY- - SN

(e} The amcunt of unearned premfums due mortgaree from cancelation of bazard insur-
ance polictes on the property. (This information should be submitted later and
as of the date the Commissioner accepts title to the property.)

(f

Total Income:
(1) Any partial payment received on nccount of the mortgage between date of
defoult and date foreclosure was instituted or the property otherwise ac-
quired.  (This sum will be allosated by FHA to the various 1tems making up

the monthly payment in the order sect torth in the mortgage.). . . -26:00

(2) Amount received since institution of foreclosure proceedir'vgs or acquisi-
tion otherwise (If rental income s recelved Schedule *B® showing all
dncome and expense should be submifted later and as of the date the Com-
mISSIoNer sccepts Che PFOPEFLY. ¢ o v = o o s o o s o o o o s o o s s o o

94.50

TTEered

Aot St

Total Deductions « + « $




EXHIBIT 8—Continued

SECTION f1. ~ CERTIFICATE OF CLAIM

It 1s understood that the aggregate principal amount in which the certificate of claim shall, be 1ssued
will be the sum of items (a), (b), (¢} and (d).

(a) Reasonable foreclosure or acquisition costs actually expended.
(Attach itemized statement including copy of clerk's
COSES)e o ¢ o o ¢ s o 6 0 0 0 ¢ o0 o0 a0 0o ¢ $__
(1) Reasonable attorneys' fee actually exp d. 50.00 $...80.70_
(2) less: Amount aliowable under Section I (c) E
in the debentures if insured under Section 203
)y (2)5 (B) Or Scetion 603 + o ¢ « oo o ¢ s ¢ 0 s ¢ o o 4 "___Zf‘.ﬁg.___.' 5.70

() Conveyance costs (If incurred an itemized statement should be submitted as of date
property 1s accepted by the Commissioner)

(¢) The unpaid interest allowable will be calculated as of date property 'is acquired
by Commisstoner, 1.e.:
(1) Interest from date paid-up to, at time of default, to date foreclosure was
instituted or the property otherwise acquired at rate shown in mortgage.
(2) Interest from the date foreclesure was instituted or the date the property
was otherwise acquired to date the property was aequired by the Cormis~
stofler at rate shown In mortgage less rate paid on the debentures.

(d) Total of any other amount due under the mortgage and not covered by the amount
of the debentures. (Attach itemized statement) pu—

Total Certificate of Clatm (Sectfon IL). o o o ¢ o o 4 s o s s o s o o n v o veonvoeo S 570
‘Total Debentures (Section Ju)e o o ¢ ¢ ¢ o ¢ ¢ 4 o 6 06 0 86 8 00 ¢ 0 0000006800 3_2;}.5_1_-_24______
Grand Total of pebentures and Certificate of C1afm o » « o « o s o o o o s o ¢ a0 v o s §_5,106.94

Copy of the proposed deed to *Raymond M. Foley, of Weshingfon, D. €., as Federal Housing Cormissioner,
his successors, and assigns,® containing the covenants required by the Regulations,. under which the mortgage
was insured or thoge now i{n effect, is submitted herewith together with the evidence required by such Regu-
lations, showing & good and merchantsble title vested in the undersigned. The undersigned certifies that
the property 1s undamaged by fire, earthquake, flood, or tornado, and undamaged by waste; that the property
1s not subject to any right of redemption by the mortgagor or others; that 1t has no imowledge of any claim
adverse to 1ts title not disclosed by the title evidence submitted herewith; and that it has actual posses~
6ion of the property. The property is vueantrm; occupied by :

» 8s tenant under gr:{)"e")vleue for a term ending

s providing a monthly rental of §

The undersigned hereby makes claim for Federal Housing Administration T JMutual Mortgege Insurance Fund
Debentures [IWar Housing Insurance Fund Debentures amd a Federal Housing Administration Certificate of
Claim in the respective amounts above stated and agrees that:

(1) Upon the receipt of notification from the Commissioner that this application, the proposed deed,
the assigrment, and title evidence submitted are approved, the undersigned will record such deed
and forward to the Commissioners (a) The original recorded deed, or & copy thereof duly certified
by the recording offfcer; (b) the completed evidence of title, properly certified to the Commis-
sioner, showing good and merchanteble title vested in him.

(2) The undersigned will deliver possession of such property to an suthorized representative of the
Conmissioner.

The undersigned hereby certiffes that the statements and information contained herein are true and
correct. . .

It 1s understood that upon the ax;proval of the completed title evidence and acceptance of possession of
such property by the Commissioner, Debentures and a Certificate of ‘Claim will be Issued to the undersigned
in accordance with provisions of the National Housing Act, as emended, and Regulations issued thereunder,

CITY NATIONAL BANK )

(Naus of financial institution)

- “{Authorlzed signature)

Officinl title__ Segretary-Treasurer




EXHIBIT 9

Budget Buresn Wo. 83K
FHA Farm £205-A . roaioce
qrm f2 Approvel Expires 13-31.48

APPLICATION FOR DEBENTURES AND CERTIFICATES OF CLAIM UNDER SECTION €04 OF TITLE VI,
RATIONAL HOUSING ACT, AND OFFER OF CONVEYANCE OF CERTAIA PROPERTY TO THE COMMISSIONER

Applieant___GRANT STATE BANK

PFEDERAL HOUSING COMMISSIONER,

WASHINGTON, D. C. Address Hartford, Connecticut
Date 1/25/45

SIR:

There 1s subnitted herewith a claim for Debentures and Certificates of Claim in connection with the
mortgages covered by the cases listed on Schedule Cattached; together with the required supporting informe~
tion and receipts. It 1s understood that the aggregate principal amount in which debentures and cash shall
be issued will be the sum of ftems (a), (®), and ()5 loss the sum of items (d), (¢), and (f) as shown belows ~

Case No.__ 606-07572 and ( 9 ) others.

wortgagors .. Eastern Construction Company
{R

ecord owner at bdeginning ef foreclosure or acquisition othervise)

Location of Propefty _______ Hartford, Connecticut
(C1ey) (State)

Date foreclosure prooceedings instituted 10-23-44

Date property acquired by mrtgagee,__l_g';l_;f}___by ‘Toreclosure UX] otherwise acquired [}

Were mortgages foreclosed by Court action?, - _No Were personal judgments obtained?___No

Have deficiency judgments been obtained dby separate action? No ___If not, can such he obtained?__ ____ _

If obtained, state amount § Caption of case and No.

Court__

SECTION I. - DEBENTURES

{s) ThLe total principal amount of the mortgege indebtedness outstanding and un-
paic¢ as of the due date of the last complete installment patd prior to the
institution of foreclosure or acquisition of the property otherwise.

(Total of column 2 Schedule C attached)e o o o « ¢ s o 6 ¢ 0 0 ¢ 6 ¢ 0 ¢ 0 o $___45,916.80 .
() Total payments made by the mortgegee since the sbove date (See Schedule D
BLLACHEd) s o » o o o o ¢ 2 0 ¢ 9 0 s 0 0 ¢ o s e o o s e e 0 a0 e s s
(1) Mortgage Insurance Premium (Total of column 2 Schedule D) « + » o « » e None
(2) Taxes, ground rents, specisl sssessments, and water rates which are
liens prior to the mortgage (Total of colusn 8 Bchedule D) + +» « o &« 1.
(3) Hezard Insurance, (Total of column 9 Bchedule D)» ¢ ¢ ¢ s ¢ + s o s o 96.64
{¢) Total amount of foreclosure costs allowable under Section 604 of the NHA,
es emended (Total of column 13 Schedule D) « « o o o o o o s ¢ o ¢ 0 s o v o 750.00
Gross Claim , . . $_._47,5835.43 —
DEDUCTIONS
{d) Total escrow balances on hand as of the due date of the laat complete in~

stallment paid prior to the inatitution of foreclosure or acquisition of

the property otherwise (See Schedule ¢ attached)
{1) Mortgage Insurance Premfiums (Total of column 6 Schedule €) » « + « + ¢ $_....37.00 __ _
{2) Taxes, ground rents, special essessments and water rates (Total of

column 7 Schedule €) + o « o o e o o ¢ ¢ o 6 s s 6 s 0 0 0 a0 00 — 123.32
(3) Kezard Insurance (Total of column O Schedule Cle.o o « o o o ¢ o o ¢ o 81.72

(e) The amount of unearned premiums due mortgsgee from cancelation of heazard
insurance policies on the property. (This information should be submitted
later and as of the date the cgnll-toner accepts title to ths property.)

(f) Total Income:

(1) Partial payments, received on account of the mortgages between date
of default and date foreclosure was instituted or the property
othervise acquired, to be allocated by FHA to the various items mak-
ing up the monthly payment in the order set forth in the mortgage.
(Total of column 10 Schedule Co) ¢ o ¢ o o o s 0 6 ¢ 2 ¢ 6 5 6 2 0 ¢ o

(2) Amount received since institution of foreclosure proceedings or ace
quisition otherwise (If rental income is r dved Schedule B showing
income and expense should be submitted later and as of the date the
Commissioner accepts the Property) ¢ o oo s o o o 0.6 o o ¢ s s o o o

===

Totel Deductions « o+ « $____ 242,04 -
—47.203.39 .




EXHIBIT 9—Continued

SECTION 1. - CERTIFICATES OF CLAIM

It 1s understood that the aggregate principel amount inwhich the certificates of claim phall be fssued
w11l be the sus of items (s}, (b), (c) end (@).

(a) Total reasonsble foreclosure or acquisition costs actually expended.
(Attach itemized statement including copy of tlerk's costs to support
total of column 10 Schedule D). o o +» « » o « o8_333.70 —

{1) Reasonable attorneys fee actually expended

(Totel of column 11 Schedule D). . . &+ » . _ 500.00 ¢__.833.70
(2} Less: Amount allcwsble under Section I (¢} In ”
the debentures (Total of column 33 Schedule D). . $___750.00 $ 83.70

() Totel conveyance oosts (If incurred an itemized statement should be e\;bnitted as of
date property is accepted by the Commissioner)

(c) Total unpaid interest allowable will be calculated as of date property ia acquired by
Commisatoner, l.e.:
(1) Interest from date paid-up to, av time of default, to date foreclosure was
instituted or the prope'rty otherwise acquired at the rate showm ia the mortgages

(2) Interest from the date foreclosure was instituted or the date the property was
othervise acquired to date the property was ecquired by the Commissioner at
rate shown {n the mortgage less the rate paid on the debemtures.

(4) Total of any other amount due under the mortgages and not covered by the amount of
the debentures, (Total of column 15 Schedule D)e o o o o s ¢4 2 ¢ ¢ 4 o ¢ ¢

Total Certiffcates of Claim (Section IIeds o « « o o ¢ o 0 o ¢ 0 6 6 ¢ ¢ = v s s 8 = a

Total Debentures (Sectfon Iv) = o o o o =+ o ¢ o ¢ o s 6 6 686 6 0600605800 0ec0 $,_47,293.38

Orand total of Debentures and Certificates of Cladm. + ¢ » « o 4 ¢ o ¢ ¢ o s ¢ o ¢ s o $_ 50290070 e

Copy of the proposed deed or deeds to "Raymond M. Foley, of Washington, D. €., as Federal Housing
Commissioner, his successors, and assigns,* containing the covenants required by the regulations, under
wnich the mortgages were insured or thcse now in effect, submitted herewith together with the evidence
required by such Regulations, showing a good end merchentable title vested in the undersigned, The undere
signed certifies that the property is undamaged by fire, earthquake, flood, or tornado, ard undamaged by
weste; that the property 15 mot stbject to any right of redemption by the mortgagor or others; that it has
no knowledge of any claim edverse to its title not disclosed by the title evidence submitted herewith; ang
that 1t has actual possession of the property.

The undersigned hereby makes claim for Federel Housing Administration War Houeing Insurance Fund
Debentures and Federal Housing Administratfon Certificates of Claim in the respective amounts above stated
and agrees that:

(1) Upen the receipt of notiffcation from the Commissioner that this application, the proposed deed
or deeds, the assignments and title evidence submitted are approved, the undersigned will record such
deed or deeds and forward to the Cormissioner: (a) The original recorded deed or deeds or & copy thereof
duly certiffed by the recording officer; (b} the completed evidence of title, properly certified to the
Cormissioner, showing good and merchentable title veeted in him.

(2). The undersigned will deliver possession of such property to an suthorized representative of the.
Cormisg ioner.

The undersigned hereby certifies that the etatements and information contained herein are true and
eorrect.

It is understood that upon the approval of the completed title evidence and acceptance of possession
of such property by the Commissioner, debentures and certifirates of claim will be issued to the under-
signed in eccordance with provisfons of the Natfonal Housing Act, as amended, and Regulations issued there=
under,

GRANT _STATE_BANK
(Nane of financisl institution}

By.

(Autborized signature)

Officlel title Treasurer
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EXHIBIT 15

PEDERAL HOUSING ADMINISTRATION
VWASHINGTON, D. C.

ADMINISTRATIVE AUDIT SHEET - COMPTROLLER DIVISION

Based Upon Application for Debentures and Certificate of Claim

Date of Claim 8-9-45 Applicant City National Bank Case  26-042651

Group Account_ 228
Address yne, Michigan Date of Mortgage 5-2-43 :
Mortgagor(s) Smith, John and Mary Maturtty Date of Mortgage 6-1-68
Property Location 65 Green Street Endorsed for Insurance 7-€-43

Vfayne, Michigan

Ins. under Reg. as amended 7.1-43)

Yoreclosure Proceedings Instituted 5.9-45 Due date of last peid amortization _11-1-44
Property Acquired dy Mortgagee 7-6-45 Due date of last M.I.P. pald 6-1-45

By Poreclosure  Yes otherwise —._. Date Paid  6-4-46 Amount $ 24.48
Deficiency Juigment, if any, $ - Number of M.I.Premiums Paid 3

Original amount of loan $ 00. Maturity Date of Debentures, July 1, 1971
Originel Appraisal 3-8-43 § 5,800.00 Property Accepted by Federal Housing

New Yes 014 - Yr.Built 1943 Coggé§signer . 11-2-45

I. DEBENTURES
GROSS CLAIM AMT CLAIMID AMT ALLOWED

(2) Unpaid Principal Amount at defeult:

5,035.13 5,035.13
$8 .

oot s e se o D O A IS

{b) Payments made by mortgagee and from (d) since defemlt:

(1) Hazard Insurance eee 21493, eess2Le92,
(2) Taxes, Ground Rents, Assessments & Water Rates
{which are lieps prior to the mortgage) ... 82:90, ... 89-90,
(3) Mortgage Insurance Premium veeo33:88, e A48
{¢) Foreclosure cost allowence under Sec.203 (b)(2)(B):
Yot under above Sec. i} Not Foreclosed[ ]: or
Unpaid principal balence under 80% ve. 0200, 0o 2200,
GROSS TOTAL $.3:.248.83,  £.5,216.43,
DEUCTIONS
(d) Zscrow amounts- on hand at default:
(1) Mortgage Insurance Premium $....32. 1. §....23.A4.
(2) Taxes, Ground Rents, Assessments & Water Rates
(which are liens) ... 40-88, ...A0.88,
(2) Hazard Insurance 0eeel@:47, U S IX. YA
(e) Hazard Insurance Refunds Cererienns ve.. 8088,
{f) All receipts after Defsult: (Seé Rental Analysis on Back)
(1) Before Foreclosure $..99.00
) Less earned Int. $.13:6% 11.35
Less earned S/Chg. .e.v.. ..13:6% LR T A LN
{2) After Foreclosure $..50.0Q
Less Expense $..7:30
Lesﬂ seccne ...7&39 20cvssesed 000'432-'-7-0-0
Sltemized:  MIP,.2:9%.: Taxes.7:48... TOTAL DEDUCTIONS §....92:39, ¢... 13238,
Haz, Ins...1:183.: Prine.e.c..... NET CLAIM .5,176.24 ,5,114.15
Effective Date of Debentures: 5-9-456 AMOUNT OF DEBENTURES $.§%1Q.....
ODD AMOUNT ADJUSTMENT, IN CASE  ....14:13,
ANALYSIS AND STATUS OF TAXES - See (b)(2), above.
ind of Taxes A,Q Covered by I-(b)(2) Payments Amount Next
jor Assessment S/Al Dae Date] Amount| Date Paid] Paid To {Next Due{ Due Date Remarks
County 1944 SA 12/1/44 20.951 12/20/44 6/1/45
" " " 6/1/45 20.956| 7/2/45 12/1/45 12/1/45
Village 1945 A 7/1/45 48,001 7/1/45 7/1/46 7/1/46
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EXHIBIT 15—Continuved

11, CERTIFICATE OF CLAIM
3 t
AFTER DEFAULE 1330 5285 fees
{a) Poreclosure or Acquisition Cost $.70:99.,

~ Lless deductions under I-(¢), Af any .78.00. .

AMT CLAIMED

AMT ALLOWED

+00 plus conv. costs $13.20

{b) Attorney's Foes $50.00 less $44.30 to II (a)

(¢) Interest from Dafanlt (1) to foreclosure and (2) after:

¥ron % Rate Factor Total
(1) c.-// kX oaQ4%<%§aon oéé%o vee %g'ql%.a #ocl%Z%QQO
(2)] 5/9/45 | 1172745  |13/a%| .00s84863 42.73
®After deducting I-(2)(1) earned Interest ($..13.63.)

(d) Expenditures for Waste:
(1) Protection of property
(2) Repairs

{e) Any other amounts:
(1) Service Charge

s‘C'QCOl.

evo0sv00e
e ————————

‘no--uoooo

[EX RN RN NN Y]

®sec0s0esor

$- ose .13 igq

ssesesosoe

.".‘1-QQ-.DGQ

.
900cc0csee

[FXFNTNYXY )

(2) comesnes

(3) IF N NE NN

(4) I NN N NN NN )

(5) XEEXXXX) ‘oocoa...

és) Less I-{£)(1) earnea S/C §........

(8) :::::::: ‘..’..... [ XXX NENNERENRY) (I XXX EKEEEEY)
Effective Date of iooes AMOUNT OF CERTIFICATE OF CLAIM $.......... $....163:81
Certificate of Claim: ' GRAND TOTAL (I and IT $.5.176.24, §,.5,279,46

RENTAL ANALYSIS AND STATUS - See I-(f)(1) and (2)

ACQUISITION COSTS:

11-(a) FORECLOSURE OR

ame of Tenant | Per {|Xffective| Paid Amount Collected
or "Vacant™® Mo, Date To =) 1-(21(2)]
T. M. Smyth 25.00] 7/1/46 ]5/1/45 $eecenen $.$Q‘QQ.
fotals $eeereo. 89000,
Less IExpenses cecssss ssltiree
Bet Rento $.0..... $42.70,

Taxed Coste.......
Piling.eeeeervvene
Clerk seescec.. cee
WitnesBeecevoioaoe
Publication.......
Auctioneer.....
Sheriff's.........
Master'S.eeecececese
Trustee’®.ecvsrees
Recording..cceecee
Revenue Stamps,...
Hotaryoeeovescnnes
Abstract......e000
Title PolicYeceeee

s e

to II (a)

CONVEYANCE 70 7.E.4,

Recording...cceve..
Revenue Stamps....
Supplemental Search
Title Evidence

ceee BP0
el 3090
e 20,00

25

eoee s
A
sesvecne
ssenvvee
ss0sseve
s00scsre
980000
b e o o

30.70
30.70

.00
.......9.5
LN N ]
'..05.00
eesrseve

(XXX RX Y]

Total

13.20

eePO0 IR -
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XI1l. SECONDARY MARKET

1201. The usual method of deriving cash from an
FHA-insured mortgage requires its retention in the
originating institution’s portfolio in order to realize
principal repayments over the life of the mortgage.
In the case of a 20-year 4149, mortgage with a
standard amortization schedule, repayments range
from 3.16 percent of the original face amount during
the first year to 7.43 percent of that amount during
the twentieth year. Two other methods of realizing
cash are available: The insured mortgage may be
used as collateral for advances from other approved
mortgagees, the Federal Reserve Banks, or the Fed-
eral Home Loan Banks; or the mortgage may be
sold to FHA-approved institutional investors.

1202. Regulations of the Federal Home Loan Bank
Administration provide that any FHA-approved
mortgagee, subject to certain qualifications, is eligible
to borrow from Federal Home Loan Banks on col-
lateral consisting of insured mortgages. The ad-
vance may not exceed go percent of the unpaid prin-
cipal of the mortgage loan given as security and may
be for as long a term as 10 years, with monthly or
quarterly amortization. Rates of interest on -ad-
vances to mortgagees who are not members of the
Federal Home Loan Bank System, who must be
chartered institutions having succession and subject
to governmental inspection, will be between Y of

1 percent and 1 percent higher than rates charged
to members on similar advances.

1203. Only members of the Federal Reserve Sys-
tem are eligible for advances on insured mortgages
from Federal Reserve Banks. The term may not
exceed 4 months.

1204. A secondary market for sale of insured mort-
gages exists in private institutions which are FHA-
approved mortgagees, State, county, and municipal
trust funds, the Federal National Mortgage Associa-
tion, and the RFC Mortgage Company. These
channels of sale are open to all approved mortgagees,
except that the latter two will not purchase from
loan correspondents approved as mortgagees.

1205. The terms of purchase by the FNMA and
the RFC Mortgage Company are similar except that
if construction was started on the mortgaged prop-
erty prior to January 1, 1936, or the mortgage was
insured prior to January 1, 1937, it is not eligible for
purchase by the FNMA; and if construction was
started on or after January 1, 1936, or the mortgage
was insured on or after January 1, 1937, it is not
eligible for purchase by the RFC Mortgage Com-
pany. Both institutions permit a service fee of %
of 1 percent. Each group purchases loans at par;
the FNMA sells at current market prices at specified
sale, and the RFC Mortgage Company offers loans
for sale at any time at current market prices.
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XIll. MISCELLANEOUS RULINGS AND PROCEDURES

1301. Beginning of construction—The “beginning
of construction,” as used in section 203 (b) (2) (B)
of the National Housing Act and in the Administra-
tive Rules, means pouring of footings or any work
beyond the stage of excavation. The following are
not included within the meaning of the term: Land
preparation, land clearing, grading, filling; excava-
tion for basement, footings, piers, or foundations;
erection of temporary forms, installation of piling
under proposed subsurface footings, installation of
sewer, gas, and water pipes, or electric or other serv-
ice lines from the street, and existence on the prop-
erty of accessory buildings such as garages or sheds
not occupied as dwelling units or not a part of the
main structure. ;

1302. Occupant—Section 203 (b) (2) (B) re-
quires that at the time of insurance the mortgagor
must be the “owner and occupant.” FHA interpre-
tation of “occupant” is one who has acquired the
property primarily for use as his home and not pri-
marily for sale or rent and who has evidenced the
accomplishment of such purpose by physical acts of
possession.

1303. General watver of certain easements, en-
croachments, and violations of restrictions—The fol-
lowing is the text of a letter issued to all approved
mortgagees on this subject:

“Some mortgagees have established the practice of
requesting special title letters from the Administra-
tor (Commissioner) or from the local insuring office
with respect to customary easements and minor vio-
lations of building or use restrictions which clearly
come within the rule of acceptability contained in
article VI, section 8 of the Regulations for Mutual
Mortgage Insurance as follows:

““If the title and title evidence are such as to be
acceptable to prudent lending institutions and lead-
ing attorneys generally in the community in which
the property is situated, such title and title evidence

will be satisfactory to the Administrator and will
be considered by him as good and merchantable.’

“The Administrator is always willing to give spe-
cial rulings in connection with cases involving paz-
ticular title questions upon which there is reasonable
doubt as to acceptability under the above rule but
mortgagees are urged to limit their requests to such
exceptional cases and thus eliminate unnecessary de-
lay and expense to all parties concerned.

“To assist in curtailing the number of special
requests and in accordance with the spirit and intent
of the above-mentioned rule, the following addi-
tional assurance is given:

“If and when the property is offered to the Ad-
ministrator in exchange for debentures under the
terms of the Mutual Mortgage Insurance Contract,
he will make no objection to title by reason of the
following matters: ‘

“1. Violations of cost or set-back restrictions which
do not provide a penalty of reversion or forfeiture
of title, or a lien for liquidated damages which may
be superior to the lien of the insured mortgage. Vi-
olations of such restrictions which do provide for
such penalties, provided such penalty rights have
been duly released or subordinated to the lien of the
insured mortgage, or provided a policy of title in-
surance is furnished expressly insuring the Admin-
istrator against loss by reason of such penalties.

“2. Easements for public utilities along one or
more of the property lines and extending not more
than 5 feet therefrom, provided the exercise of the
rights thereunder do not interfere with any of the
buildings or improvements located on the subject
property.

“3. Easements for underground conduits which
are in place and do not extend under any buildings
on the subject property.

“4. Mutual easements for joint driveways con-
structed partly on the subject property and partly on
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adjoining property, provided the agreements creat-
ing such easements are of record.

“s. Encroachments on the subject property by im-
provements on adjoining property where such en-
croachments do not touch any buildings or interfere
with the use of any improvements on the subject
property.

“6. Encroachments on adjoining property by eaves
and overhanging projections attached to improve-
ments on subject property where such encroach-
ments do not exceed 1 foot. ,

“7. Encroachments on adjoining property by
hedges or wooden fences belonging to subject
property.

“8. Encroachments on adjoining property by
driveways belonging to subject property where such
encroachments do not exceed 1 foot, provided there
exists a clearance of at least 8 feet between the build-
ings on the subject property and the property line
affected by the encroachment.

“g. Variations between the length of the subject
property lines as shown on the application for insur-
ance and as shown by the record or possession lines,
provided such variations do not interfere with the use
of any of the improvements on the subject property
and do not involve a deficiency of more than 2 per-
cent with respect to the length of the front line or
more than 5 percent with respect to the length of any
other line.

“It should be observed that this letter applies only
to the acceptability of title at the time the property is
offered to the Administrator in exchange for deben-
tures and does not imply that the matters referred to
will be disregarded in fixing the amount or terms of
the commitment to insure. It should also be ob-
served that item No. 1 does not in any way indicate
that the Administrator encourages the violation of
restrictive covenants nor does it protect against the
judicial enforcement thereof. Since completion of
the building without additional financing is a con-
dition of every commitment to insure, it is obvious
that an injunction obtained during the progress of
construction - might prevent the mortgage from
being insured.

“It is assumed that mortgagees will maintain the
same standard of title requirements in connection

1304

with insured mortgages as with uninsured mortgages
and this letter is not intended to relax in any way
the usual requirements of mortgagees. It should,
however, eliminate most of the requests for special
rulings by the Administrator.

“We will appreciate your cooperation in instructing
your staff and representatives that it is unnecessary
to send requests for special rulings in connection with
the matters covered herein.”

1304. Special assessments not noted on morigagee’s
application for insurance—The policy with respect
to such assessments is set forth in the following ex-
cerpt from a letter issued to all approved mortgagees:

“Your attention is called to that portion of article
VI, section 7 () of the Regulations for Mutual Mort-
gage Insurance which expressly limits the amount
which may be included in debentures by reason of
special assessments paid by the mortgagee to those
‘special assessments which are noted on the applica-
tion for insurance or which became liens after the
insurance of the mortgage.’

“If the title examination made by the mortgagee
prior to closing the loan discloses special assessments
not noted on the application for insurance, the mort-
gagee may advise the director of the insuring office
the nature and total amount of such assessment, to-
gether with information as to the number and amount
of annual installments in which it is payable, request-
ing consent to amend the application by the notation
of the assessment thereon and requesting advice as
to whether or not such assessment will affect the
amount of the commitment previously issued. If
such request and information is received prior to the
endorsement of the mortgage for insurance and such
assessment would have had no effect upon the amount
or terms of the commitment as issued, even if such
information had been originally noted on the ap-
plication prior to processing the case, the director is
authorized to give the mortgagee a letter advising
that the Administrator will consider the application
for insurance to have been amended by the notation
thereon of the assessments specifically set out and
that such assessments will not affect the amount or
terms of the commitment previously issued.

“If the information concerning the special assess-
ments would have affected the amount or terms of




the commitment, the letter to the mortgagee should
be modified by setting out the reduction in amount
or the additional conditions to be incorporated into
the commitment.

“If the request to amend the application by the
notation thereon of the assessments is received after
the mortgage has been endorsed for insurance, the
mortgagee should be advised that it will be impos-
sible to grant such request. ‘The terms of the regu-
lations under which a mortgage is insured, of course,
govern the rights of the mortgagee from the date
of such insurance, and the mortgagees will undoubt-
edly appreciate the impracticability of reopening or
amending applications in connection with mortgages
previously insured.

“It will be observed that mortgages insured under
regulations prior to those of July 1, 1939, are not
subject to the limitation described in the first para-
graph of this letter although the right to receive de-
bentures under any contract of insurance may, of
course, be affected by actual fraud or misrepresenta-
tion on the part of the holder of the mortgage at
the time claim is filed.

“In connection with mortgages previously insured
under the regulations of July 1, 1939, some mort-
gagees have requested waiver letters in connection
with customary building and use restrictions and
have included requests for statements that certain
special assessments payable in future annual install-
ments have also been considered by the Administra-
tor in fixing the valuation. In reply to such requests,
it is extremely important that statements of that
character should be limited to the restrictions and
should not include the assessments, since you are not
authorized to give any waiver as to assessments
after the mortgage has been endorsed for insurance.”

1305. Casualty damage replacements—If, after a
mortgage has been insured, the mortgaged property
has been damaged by fire or other hazards, the mort-
gagee may wish to have a binding statement that
(1) the mortgaged property has been put back into
a condition satisfactory to the Commissioner, or (2)
the proposed replacements will be satisfactory to the
Commissioner. The mortgagee should submit its
request for such statement to the local office having

jurisdiction and if the proposed replacements or re-
pairs involve an amount less than $300, no special
fee will be charged, and a field inspection by the
Underwriting Section may or may not be required.
In all cases involving changes or repairs in excess of
$300, field inspections will be made, and the mort-
gagee’s request for such statement should be accom-
panied by a special fee of §s.

1306. Lost original credit instrument—procedure
for obtaining endorsement of duplicate—If the orig-
inal credit instrument bearing the insurance endorse-
ment has been lost or destroyed, the mortgagee
should submit to the local insuring office an executed
duplicate of the original credit instrument, identical
in all respects to the original, together with an in-
demnity bond (on a form prepared by the FHA
which can be obtained from the local field office)
executed in quadruplicate. The original indemnity
bond will be retained by the insuring office, as well as
one copy, and two copies will be returned to the mort-
gagee, one for its files and one for delivery to the
mortgagor. If the papers are in proper order, the
duplicate credit instrument will be endorsed for in-
surance under the current date and immediately
thereafter will be added the following: “as of
........... ” 'The date to be supplied will be the
original endorsement date.

1307. Termination of insurance contract—The
provisions of the National Housing Act and the Ad-
ministrative Regulations thereunder constitute the
contract of insurance, and such contract provides the
manner in which it may be terminated. There is no
provision therein which would give the mortgagor or
the mortgagee the right to terminate the insurance
contract at will, nor is a similar right given the Com-
missioner. The mortgagor may, of course, exercise
the privilege contained in the mortgage to prepay
in full prior to maturity, but this would require the
execution of new papers and the payment of the
adjusted premium charge of 1 percent of the original
principal of the prepaid loan, unless one of the ex-
ceptions provided in the regulations would be ap-
plicable under the facts of the particular case. It is
clear that the insurance contract may not be termi-
nated merely by payment of the adjusted premium
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charge if the loan is not in fact paid in full prior to
maturity. The provisions of the National Housing
Act authorize the Commissioner to collect the 1 per-
cent adjusted premium only in the event the mort-
gage is prepaid in full.

1308. Effect of Soldiers’ and Sailors’ Civil Relief
Act upon the rights of mortgagees under the FHA
contract of insurance—In considering questions on
military service cases, mortgagees should refer to the
following letters to “All Approved Mortgagees:”
December 16, 1942; October 14, 1643; October 11,
1944; November 9, 1945; and January 26, 1945. The
text of these letters is reprinted at the end of this
section.

(a) The policy of the Federal Housing Adminis-
tration has always been one of complete cooperation
with the spirit and intent of the Soldiers’ and Sailors’
Civil Relief Act and to protect the interest of the
mortgagor in military service to the full extent of its
authority. To this end, it has endeavored by an
amendment to its regulations to remove any impedi-
ment which may prevent the mortgagee from afford-
ing full cooperation to a mortgagor in military serv-
ice through fear of impairing its rights under the
FHA contract of insurance. The amendments to
the FHA regulations in this respect are more fully
discussed in the above-identified letters addressed to
“All Approved Mortgagees.”

(%) Inquiries received from mortgagees have indi-
cated the desirability of emphasizing the following
procedure: If an agreement was executed between the
mortgagor in military service and the mortgagee to
modify the terms of payment to provide for the post-
ponement of that part of the monthly payment repre-
senting amortization of principal for the period of
military service and 3 months thereafter, the mort-
gagor is obligated upon termination of the postpone-
ment period to resume monthly payments in such
amounts as will completely amortize the mortgage
debt on its original terms. In order to assist the mort-
gagee in the calculation of the monthly instalments
to principal and interest in such cases, amortization
tables have been prepared and are included in
Appendix IV. Since the postponement agreement ac-
complished a modification in the terms of payment,
the loan would not be considered in default as long
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as the payments were made as agreed, either during
the postponement period or thereafter, and, conse-
quently, default notices are not required during the
postponement period, nor does the FHA require the
mortgagee to submit notice of termination of military
service and the resumption of amortization in these
cases.

(¢) In those cases in which a postponement agree-
ment was not executed, the loan would, of course, be
in default if the full monthly payment were not made.
Regular default notices are not required while the
mortgagor is in military service, other than the initial
report indicating the reason for default being the
military service of the mortgagor.

(d) As pointed out in the fifth paragraph of the
letter to “All Approved Mortgagees” dated Novem-
ber g, 1945, if the postponement was not executed and
the loan is in default, the provisions of the National
Housing Act would preclude the Commissioner from
consenting to an agreement to recast or reamortize
the outstanding debt over the remaining term, but
there would be no objection to the mortgagee agree-
ing with the mortgagor (returning veteran) to carry
the loan in default and withhold foreclosure as long
as the mortgagor made payments in an amount agreed
upon between the parties, which arrangement would
ultimately place the loan in current condition. Any
payments received must be applied to the overdue
monthly payments in the order they became due.

(e) It is the policy of the Federal Housing Admin-
istration to permit mortgagees to afford all possible
relief in military service cases consistent with the
provisions of the act and the regulations. Assurance
is given that every consideration will be given to any
reasonable arrangement which may be agreed upon
between the mortgagee and the mortgagor returning
from military service to permit such mortgagor to
place the loan current. Any contemplated arrange-
ment with respect to which the mortgagee is doubt-
ful as to its effect upon its rights under the insurance
contract may be submitted to Washington, together
with full facts, and a statement obtained as to the
acceptability of such arrangement under the

Regulations.




1309. Letter to all approved mortgagees dated
December 16, 1942:

“Subject: Effect of Soldiers’ and Sailors’ Civil Relief
Act amendment of 1942 upon the rights of mort-
gagees under the FHA contract of insurance.

“Many inquiries have been received from mort-
gagees requesting information as to the Soldiers’ and
Sailors’ Civil Relief Act amendments of 1942 and any
changes caused thereby in their rights or duties under
the FHA contract of insurance. Many of these in-
quiries indicate unfamiliarity with the rulings de-
scribed in our general letter of November 19, 1940,
with respect to the original act of 1940 as well as with
the terms of the 1942 amendments.

“For this reason it may be helpful to describe briefly
the principal amendments to the act and comment
upon the FHA rulings in connection therewith.

“The policy of the Federal Housing Administra-
tion has always been one of complete cooperation
with the spirit and intent of the Soldiers’ and Sailors’
Civil Relief Act and to protect the interest of the
mortgagor in military service to the full extent of its
authority. To this end it has endeavored by amend-
ment of its regulations to remove any impediments
which might prevent the mortgagee from according
full cooperation to a mortgagor in military service
through fear of impairing its rights under the FHA
contract of insurance. FHA regulations now pro-
vide that the period of military service will be ex-
cluded in computing the 1-year period from default
within which the mortgagee is required to commence
foreclosure proceedings and permits the mortgagee
who does commence foreclosure proceedings during
the period of military service to voluntarily postpone
completion of such proceedings while the mortgagor
is in military service regardless of whether applica-
tion has been made to a court for such a stay.

“FHA regulations further provide that the mort-
gagee, if it so desires, may enter into an agreement
with a mortgagor in military service to postpone that
part of the monthly payment representing amortiza-
tion of principal for the period of military service
and 3 months thereafter, provided such agreement
also obligates the mortgagor to resume payments
thereafter in such amounts as will completely

amortize the mortgage debt within its original
maturity.

“The Soldiers’ and Sailors’ Civil Relief Act does
not relieve the mortgagor of his obligation to keep
up the payments on the mortgage during the period
of military service although the enforcement of such
obligation may be affected. Consequently, failure to
pay will result in a defaulted mortgage even though
foreclosure may be postponed or held in abeyance.
By the execution of such an agreement, however,
which has the effect of temporarily reducing the re-
quired monthly payment, the mortgagor who is able
to pay interest, taxes, and insurance premiums during
military service may prevent the mortgage from
becoming in default.

“The following sections of the 1942 amendments
to the Civil Relief Act (Public Law %32, 77th Cong.)
may be of particular interest to mortgagees:

“Sections 104, 106, and 306 extend the provisions
of the act to classes of persons not previously defined
as ‘persons in military service’ and relate particu-
larly to United States citizens serving in allied mili-
tary forces, inductees who have been ordered to
report for service but have not as yet actually re-
ported, and dependents of a person in military serv-
ice.  We have ruled that any person included in the
above sections as being ‘entitled to the relief and
benefits’ afforded by the Relief Act and subject to
exceptions and conditions noted in such sections, will
be construed to be ‘a person in military service’ as
such term is used in our regulations.

“Section 300 (2) relating to stay of eviction pro-
ceedings against a tenant or contract purchaser in
military service now provides ‘where such stay is
granted or other order is made by the court, the owner
of the premises shall be entitled upon application
therefor to relief in respect of such premises similar
to that granted persons in military service in sections
301, 302, and 500 of this act to such extent and for
such period as may appear to the court to be just’
We have ruled that the owner of the premises in such
a case is not ‘a person in military service’ as such term
is used in our regulations merely because the court
may grant him relief ‘similar’ to that accorded per-
sons in military service. Such relief is dissimilar in
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certain respects since the stay is presumably limited
to a period of three months.

“Section 302 which was quoted at length in our gen-
eral letter of November 19, 1940, and which provides
for stay of foreclosure has been amended to apply to
mortgages which ‘originate prior to such person’s
period of military service’ instead of merely to obli-
gations originating prior to the approval of the 1940
act, namely October 17, 1940. This amendment calls
for no change in our regulations or rulings since the
permissive regulations described in the first part of
this letter apply to all cases where the mortgagor is a
person in military service, regardless of when the obli-
gation originated or whether the provisions of sec-
tion 302 of the Relief Act would apply.

“Section 205 provides that no part of the period
of military service which occurs after October 6, 1942,
the date of enactment of the 1942 amendment, shall
‘be included in computing any period now or here-
after provided by any law for the redemption of
real property sold or forfeited to enforce any obliga-
tion, tax or assessment.’ This possible extension of
the redemption period after foreclosure may in cer-
tain cases delay the transfer of foreclosed property to
the Commissioner in exchange for debentures, but
since the debentures when issued will under our
regulations be dated as of the date foreclosure pro-
ceedings commenced and bear interest therefrom no
loss will be sustained by the mortgagee by reason of
such delay.

“Section 500 (2) prohibits the sale of property
owned by a person in military service for nonpay-
ment of taxes, except upon leave of court and au-
thorizes the court to stay such proceedings for the
period of military service and 6 months thereafter.
Section 500 (4) provides that such unpaid taxes shall
bear interest until paid at 6 percent but no other
penalty or interest shall be incurred by reason of
such nonpayment. The rights of mortgagees under
the FHA insurance contract are not affected by these
provisions, regardless of whether the mortgagee
should pay such taxes during the period of military
service or in a lump sum after the termination of
such perijod since under our regulations taxes paid
by the mortgagee either prior or subsequent to the
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commencement of foreclosure proceedings may be
included in debentures.

“Section 107 provides that nothing in the act shall
prevent the modification of the terms of the mort-
gage or the foreclosure thereof, ‘pursuant to a writ-
ten agreement of the parties thereto (including the
person in military service concerned, or the person
to whom sec. 106 is applicable, whether or not such
person is a party to the obligation) or their assigns,
executed during or after the period of military serv-
ice of the person concerned or during the period
specified in section 106.” The execution of such an
agreement would be a matter for determination by
the parties concerned and would not affect the rights
of the mortgagee under the FHA contract of in-
surance, provided it did not modify the terms of the
insured obligation other than as permitted by the
regulation described earlier in this letter.

“Section %700 provides that a person may at any time
during his period of military service or within 6
months thereafter apply to a court for relief in respect
of any obligation incurred by such person prior to his
period of military service and authorizes the court
after appropriate notice and hearing to grant ‘a stay
of enforcement of such obligation during the appli-
cant’s period of military service, and from the date
of termination of such period of military service or
from the date of application if made after such serv-
ice, for a period equal to the period of the remaining
life of the installment contract or other instrument
plus a period of time equal to the period of military
service of the applicant or any part of such combined
period,’” subject to payment of balance of principal
and accumulated interest in equal installments dur-
ing such combined period. It is not permissible for
holders of insured mortgages to attempt to grant
similar relief by voluntary agreements extending the
maturity of the obligation as this would be contrary
to the provisions of the National Housing Act and
our regulations thereunder. It will be noted that the
above section does not authorize the court to modify
or extend the terms of the obligation but merely au-
thorizes a ‘stay of enforcement’ and then only after
appropriate hearings and court determinations. The
rights of the mortgagee under the FHA contract of




insurance are protected under our regulations in the
event of a stay of enforcement under section %00 to
the same extent and in the same manner as in the
event of a stay of foreclosure under section 302.

“The Administration does not require any definite
form of proof that a mortgagor is in military service.
If in a particular case sufficient doubt existed to war-
rant a call for such proof an affidavit from the mort-
gagor’s wife or from anyone in a position to know
the facts would be entirely acceptable. It is not
recommended that any attempt be made to secure
a letter or certificate from the commanding officer or
draft board since compliance with such requests might

tend to interfere with the regular duties of such officer

or board.

“We do not anticipate that mortgagees will have
any difficulty in devising satisfactory means for de-
termining when the mortgagor’s period of military
service has terminated. Prompt discovery of such
termination is in no way essential to the rights of the
mortgagee under the contract of insurance, since the
regulations permit one year (exclusive of the period
of military service) within which to commence fore-
closure after default. We would have no objection,
however, to a mortgagee including a provision in any
agreement which may be executed to postpone prin-
cipal payments requiring a report at regular intervals
as to any change in the status of the mortgagor.

“This letter is in no way intended as an interpreta-
tion of the various provisions of the Soldiers’ and
Sailors’ Civil Relief Act as they may affect rights be-
tween mortgagors and mortgagees. Such an inter-
pretation should be obtained from your local attor-
ney and is a matter for determination by the courts.
It is hoped, however, that this letter may be helpful
in answering some of the questions which may have
occurred to you as to the effect of our regulations
under circumstances arising in connection with such
act.”

1310. Letter to all approved mortgagees dated
October 14, 1943:

“Subject: Additional Amount in Debentures by Rea-
son of Postponement of Foreclosure in Certain Cases
Where the Mortgagor is in Military Service.

“The President has today signed the Radcliffe bill

(S. 7755) amending sections 204 and 604 of the Na-
tional Housing Act so as to permit the inclusion in
debentures of an amount to compensate the mort-
gagee for loss by reason of postponing the institution
of foreclosure proceedings in certain cases where the
mortgagor is in military service. '

“For your information and guidance the procedure
for taking advantage of this provision and the method
of determining the additional amount which shall be
included in debentures by reason thereof is as follows:

“Attached to the Claim for Debentures (Form
2205) must be a certificate by the mortgagee showing:

“1. The mortgagor was during default a ‘person
in military service,’ as such term is defined in the
Soldiers’ and Sailors’ Civil Relief Act of 1940, as
amended, or a dependent of such ‘person in military
service.’

“2. The mortgage was executed prior to such entry
into military service.

“3. The date of default (as defined in art. VI, sec.
6 of the Regulations).

“4. The date foreclosure proceedings were insti-
tuted or the property was otherwise acquired.

“5. The dates denoting the beginning and the end
of the ‘period of military service, as such term is de-
fined in the Soldiers’ and Sailors’ Civil Relief Act of
1940, as amended.

“The period of postponement with respect to
which compensation may be included in debentures
will begin with the date of default, as defined in
article VI, section 6 of the Regulations, or the date of
entry into military service, whichever is later, and
will end with the date foreclosure proceedings were
instituted or the property was otherwise acquired or
3 months after the termination of the period of
military service, whichever is earlier.

“The amount of compensation which will be in-
cluded in debentures by reason of such postpone-
ment will be so calculated as to represent interest at
the debenture rate during such period of postpone-
ment, less any amount received by the mortgagee on
account of interest during such period plus any
amount paid by the mortgagee for mortgage in-
surance premium during such period.”
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1311. Letter to all approved mortgagees dated
October 11, 1944:

“Subject: Termination of Mortgagor’s Military Serv-
ice.

“Several instances have been called to our atten-
tion of mortgagors whose period of military service
has long since been terminated but where such
termination was unknown to the mortgagee.

“While failure of the mortgagee to take action
with respect to a delinquent mortgage within 3
months after termination of the mortgagor’s military
service will in no way affect the right of the mortga-
gee to subsequently foreclose and receive debentures
under the contract of insurance, attention is called
to the provisions of the amendment of October 14,
10943, to the National Housing Act which limits the
amount of compensation on account of loss of in-
terest which may be included in debentures to a
period ending 3 months after termination of such
military service.

“For this and other reasons involved in proper
servicing, many mortgagees are instructing their serv-
icing agents to make certain inquiries and checks at
periods ranging from 3 to 6 months concerning the
status of the mortgagor in all cases where special
consideration has been given to the mortgagor, by
reason of his military service. This information will,
of course, become increasingly important during the
period of demobilization.”

. 1312 Letter to all approved morigagees dated
November 9, 1945:

“Subject: Resumption of Amortization in Military
Service Cases.

“Numerous inquiries have been received from mort-
gagees concerning the resumption of principal amor-
tization by mortgagors with whom agreements were
executed to postpone principal payments during
the period of their military service and 3 months
thereafter, as permitted by the Administrative
Regulations.

“Upon the first day of the month following 3
months after termination of military service, the
agreement should require the mortgagor to resume
monthly payments in such amounts as will com-
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pletely amortize the mortgage debt within its original
maturity. The Federal Housing Administration will
not be able to furnish revised amortization schedules
in these cases. Nevertheless, in an effort to facilitate
the calculation of monthly instalments to principal
and interest, there are amortization tables (Appen-
dix IV) showing the monthly instalments per thou-
sand dollars at various rates of interest for unexpired
amortization periods from 12 to 300 months
inclusive.

“The applicable monthly instalment from these
tables, multiplied by the outstanding principal bal-
ance will provide the monthly payment to principal
and interest necessary to amortize the mortgage debt
over the unexpired amortization period. It is not be-
lieved that mortgagees will experience any difficulty
in preparing the amortization schedules themselves
or if they so desire, the amortization schedules may
be obtained from private sources.

“In preparing the schedules, the monthly instal-
ment for the account of mortgage insurance pre-
miums should be transcribed from the original
amortization schedule provided by this Administra-
tion, since under the applicable regulation it is specifi-
cally provided that such agreements do not affect
the mortgagee’s obligation to pay mortgage in-
surance premiums in accordance with the original
amortization provisions.

“Mortgagees have also inquired as to whether
they would be permitted to enter into arrangements
with mortgagors returning from military service,
where no postponement agreement had been exe-
cuted, which would contemplate the resumption of
regular monthly payments together with the pay-
ment of an additional amount each month, the total
of which would be applied to the overdue monthly
payments in the order which they became due. I
am pleased to advise that this Administration will
make no objection to the mortgagee entering into
such arrangements as may be agreed upon between
the parties to accomplish such purposes. Such ar-
rangements would be in the nature of an agreement
to withhold foreclosure, rather than a modification
in the terms of the loan, or a recasting of the loan.
The time during which foreclosure proceedings
would normally be required is extended in order to




permit mortgagees to afford every opportunity to
such mortgagors to bring the loan current in that
manner. Regular default notices will not be re-
quired as long as payments are made as agreed,
but it is requested that notice of the completion of
the arrangement be sent to Washington headquar-
ters identifying the case number and setting forth
a brief résumé of the payment provisions which have
been agreed upon between the parties.

“In a further effort to enable mortgagees to give
all possible assistance to mortgagors returning from
military service, 2 new insured loan to refinance an
existing insured loan in default will be considered
for insurance regardless of the amount of the de-
linquency, in those cases where the delinquency was
occasioned by the military service of the mortgagor.
The eligibility of the new loan, the amount and
term, would, of course, be determined only after
complete processing of the application in the usual
course.”

1313. Letter to all approved mortgagees dated
January 26, r945:

“Subject: Reporting Requirements—Mortgagors in
Military Service, FHA Form No. 2068, Notice of
Default Status.”

“This is to clarify the requirements in connection
with the procedure to be followed by mortgagees
and servicing agents in reporting defaults involving
mortgagors who are ‘in the military service’ as de-
fined by the Soldiers’ and Sailors” Civil Relief Act,
as amended.

“During the term of military service the report-

ing procedure is modified to the extent that the
usual 6o-day follow-up report is not required and
accordingly FHA Form No. 2068, Notice of De-
fault Status, is to be submitted only to report the
following: 1, An initial default; 2, Following a
change in mortgagor status from civilian to military
in connection with an existing default. 3, Complete
reinstatement by (&) full payment of 4/l defaulted
payments; (£) employment of an agreement post-
poning principal amortization; or (¢) a combination
of (4) and (&). 4, Institution of foreclosure pro-
ceedings. 5, Completion of foreclosure proceedings.

“Should an agreement be entered into postponing
amortization of principal as permitted by the May
26, 1942, amendments to the Administrative Regu-
lations, no report thereof is required (other than
indicated in item 3 above) unless and until the
mortgagor fails to pay any three successive monthly
payments called for by the agreement, in which
event FHA Form No. 2068 should be submitted.

“Termination of military service subjects the de-
faulted case to the regular reporting procedure and
the foregoing modifications no longer apply. As
soon as the mortgagee has knowledge of such ter-
mination Form No. 2068 is to be submitted in-
dicating date of commencement and termination of
military service as well as extent of default. It is
contemplated that as soon as practicable thereafter
the mortgagor will be interviewed and a supple-
mental FHA Form 2068 submitted indicating the
action taken to accomplish reinstatement and the
probable outcome, with subsequent reports as in-
dicated on the reverse side of Form 2068.”
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X1V. SERVICEMEN'S READJUSTMENT ACT OF 1944

(Gl BILL)

1401. The Servicemen’s Readjustment Act of 1944
is designed to assist veterans of World War II in
adapting themselves to civilian pursuits. The act is
concerned in part with providing assistance to a
veteran who wishes to build or purchase a home; sec-
tion 505 of the act provides for the guaranty of a sec-
ond mortgage by the Veterans’ Administration when
there is an insured first mortgage with a veteran as
mortgagor. ’

1402. The second loan may not bear a rate of
interest in excess of 4 percent, may be amortized
over a term as long as 25 years, and may be made
in any amount up to 20 percent of the purchase price
but in no event more than $4,000.

1403. Veterans’ Administration Applications for
Home Loan Guaranty, Form 1802, are processed by
the lending institution in accordance with the Vet-
erans’ Administration regulations and the request
for the Home Loan Guaranty approval should be
addressed to the nearest Veterans’ Administration
office processing Applications for Home Loan
Guaranty.

1404. The Federal Housing Administration in-
dicates on its Commitment for Insurance, FHA
Form 2007, issued in connection with a veteran
using the Home Loan Guaranty as his second mort-
gage financing, the “reasonable value” as determined

by this Administration in accordance with the
definition set forth in the regulations of the Vet-
erans’ Administration. This information should be
helpful in enabling the lending institution to
proceed to close the loan.

1405. Mortgagees in submitting an FHA Appli-
cation for Mortgage Insurance, FHA Form 2004,
in order to inform this Administration of the mort-
gage characteristics of the proposed second mortgage,
indicate on line 11, Part B of the Mortgagor’s State-
ment on the face of the application, (1) the amount
of the proposed second mortgage, (2) the term,
and (3) the total monthly payment involved.

1406. With regard to those cases where the vet-
eran desires a Home Loan Guaranty for financing
the purchase of a property upon which there is
an insured mortgage, which is not to be refinanced
by a new insured mortgage, Applications for Home
Loan Guaranty are handled directly with the Vet-
erans’ Administration.

1407. With regard to substitution of mortgagor
in connection with an FHA insured mortgage,
mortgagees submit their request for the substitu-
tion on FHA Form 2210 for a credit analysis of the
proposed veteran borrower, in accordance with our
standard practice.
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APPENDIX

I. Hlustrative Case. IV. Amortization and Mortgage Insurance Premium
II. National Housing Act, with amendments. Tables.
III. Administrative Rules and Regulations Under V. Schedule of Fees.
Section 203 of the National Housing Act, with VI. FHA Field Offices.
amendments.

APPENDIX |

ILLUSTRATIVE CASE

The various forms required in connection with an application for mortgage insurance have been completed on the
basis of an assumed transaction as follows:

Mortgagee: Tenth National Bank of Detroit.
Mortgagor: John Doe and Mary Doe.

Employed by: Blank Manufacturing Company.

Income: $250 monthly.

Location of property: 123 Main Street, Elm Park, Mich.
Cost of lot: $600. :

Cost of construction: $5,400.

Amount of mortgage: $5,400.

Interest rate: 4% percent.

Term of mortgage: 25 years (300 monthly payments).

The transaction requires FHA forms as indicated:

FHA Form Title of form
No.

1. Application (including drawings, description of materials, 2004 | Mortgagee's application for insurance.
and contractor’s bid) is made to the FHA field office. 2005 | Description of materials.

2. The application is found to be eligible and 2 commitment is 2007 | Commitment for insurance.
issued. o :

3. Construction has been started and compliance inspections are 2289 | Mortgagee's request for compliance in-
requested at appropriate intervals. spection.

4. The mortgagee is notified as to the results of the inspections. 2051 | Compliance inspection report.

5. Construction has been completed with the exception of cet- 2300 | Mortgagee’s assurance of completion.
tain exterior items delayed by weather conditions, but
endorsement for insurance is desired.

6. The escrowed funds have been properly disbursed........... 23002 | Notice of disbursement of escrowed funds.

7. Mortgage instruments are submitted for endorsement for 2131d | Mortgage note.
insurance. 2131b | Mortgage.

8. The original mortgagors sell the property, the purchasers 2210 | Consent to substitution of mortgagor.
assume the obligation, and the mortgagee agrees to release 2004 | Mortgagor’s statement portion of mortga-
the original mortgagors from liability. gee’s application for insurance.

9. The indebtedness is paid in full, and no new obligation is 2391 | Prepayment certificate to accompany FHA
created. form 2344 (see Chapter IX).
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FORM NO. 2004—Page 1

FHA Form NO. 3004 (Revised June 1044) Butean of the Budget No.

63-ROB4,
FEDERAL HOUSING ADMINISTRATION Approval expires December 81, 1948,

MORTGAGEE’S APPLICATION
FOR MORTGAGE INSURANCE No .

(To be submitted in Duplicate to Insuring Office, (Case mmur wbrﬂl;) a
see instructions on page

FEpERAL HOUSING COMMISSIONER,
DEAR Sm®:

Pursuant to the provisions of Section [J 208; [ 608 of the National Housing Act, the undersigned hereby applies to yon for the
insurance of a mortgage loan which it regnrds a8 safe and desirable, and pmposes to make, lf this application is approved, to

John Doe and Ha:‘y Doe Such mortgage loan will be in the principal amount of $.9,400
Mortgagors)

bearing interest at ..4§, per centom per annum and payable in 300, equal monthly instaliments and will be d
by a first lien upon real property described in Mertgagors Property Descnptwn. In support of this lication the undersigned submi
herewith the Mortgagors’ Statement and Mortgagors’ Property D p ther with such exhibits as are required by the i i
on page 4 of this application.

A credit report from ... Blank credit agency : [X) was ordered on .. J“lyll): 1945 for direct delivery to you;

[ is attached. Completion of FHA Form 2004f (%) was requested on .JUly, }79291945 from depository named in Mortgagors’ State-
u .

ment, or 3 ble § ion is attached hereto. Completion of FHA Form 2004g [€] was requested on ..nl?..ll..l;ﬁi;l'gﬁﬁ_.........
from borrower’s employer; or (I ble infe ion is attached hereto.

The undersigned hereb y agrees in the event the msurance herein apphed for i ls granted by you, w pay to you an sannusl
premium in accordance with the Regulahons of the Federa! e firs 0 be made simuitane-
ously with the granting of 5uch insurance, and until the mortgage is ﬂa\d in full, or the mo; ed%aged property is acqmred by the Com-

or until the t of i is otherwise terminated, the next and each sacce ng premium shal thereafter on
the same date in each year as that on which the amortization period f:egms, and further agrees that if the mortgagors shall pa:
loan in full pn T to its matunt)y, the undersxgned witl pay to you the adjusted premium charge required in such event by the ap) Kcable
The that immediately upon the granting by you of the msurance herein apslled ior, 1 of the
terms and conditions subject to whxeh s\x insurance may be granted, shall be and become a contract between the undersigned and you,
which shall be binding upon and inure to the benefits of its and your successors. N

Em:losed is a check of the undersigned for an lmount which has been puted in d: with the Admiristrative Rules, such
or the costs isal by the C i It is unds d that ghould this application be
rejected by xw as a result of preliminary examinal hon. such sum wxll be returned by you to the undersigned.

The undersigned represents that to the best of its knowledge and belief no statement made and no mfonnatmn contained in this
application, in the Mortgagors’ Statement, or in the Mortg * Property D , d in with this losn, is in any
respect unatrue, incorrect, or incomplete.

IN WrTNESS WHEREOP, the undersigned has caused this application to be executed and its corporate seal to be hereto afixed by its

proper officers, th duly authorized, this .... 1St day of ... July. 1943
feosromATEBEAL}) e ..Tenth National Bank of Detroit
rtgages)

ATTEST:

_{signed) Henry Coe, Cashier By .(sign

(Name and title of officer) Nameé and title of officer)
MORTGAGORS’ STATEMENT
Have you previously applied for an insured mortgage loan upon this property? _.__] No ... Any other property? . No_
{Yes or no) (Yot or na)
Ifsg, towhom? o comememeee - FHA Case No. (if known) ....
(Mame and sddress of londing institation)

Do you intend to occupy, rent, or sell this property? __OCCUDPY... Propesed sale price (if for sale), $...__._..===7=<
In whose name is title presently of record? ._.ds)hn_ng_._zmid...Msrx_D.og*...._123__12.e.tgm.i.(.t..,s..t_.-_);jlm.fgxk,._.ucm.g.an.

A. PURPOSE OF MORTGAGE LOAN (Complet licable Schedule or Schedules below).

1. Financing of New Construction—(a) Approximate date construction was or is to be started ..”
(b) Date land purch June 1, 1945 (c) Pu price. . - $..600 ...
(d) From whom purchased .! rk R

reets. Eln Park,. Michigan

(¢) i of | di walks, dri , ding, etc., plus
archztect’a fee, if any. Em:hzde cost 07 hnd ané cost of closing the transaction . L. . 5..8a900
2. Financing Purchase of Pmperty,—(u) Date hased (b) Purchase price .

{¢) From whom purck

{(Name and address)
(d) Attach s:gned or certified copy of purchase agreement.
3. Refinancing Borrower’s Existing Indebtedness in C tion With Subject Property.—(a) Total owed . $
{b) Are payments current? {¢) If not, state amount(s) in defauit for principal, §.........
interest, $. ... real estate taxes, $. special ts, $.

Pureh

; When was property (e) P ice, §

{f) If property is being acquired under contract for deed, attach signed orcerhﬁed copy of contmt

4. R‘mnndng of Prop:oud Improvements to Exlstmg Conslruction as desmbed in Mortgagors Property Deunptwn
tgagor of p e e e . .

5. Other.—(a) Describe briefly myother tend useof T, _‘

Eage P

(b) Amount ired . . $

B. ESTIMATED SETTLEMENT REQUIREMENTS.
1. Total amount, for purposes statedunder Aabove . . . . . . . . . + . 4 . .0 4o« 0.
2. Approximate cost of closing the t jon, including deposits for taxes and insurance premiums .
3. Total E e
4. Less zmount of mortgsge loan applied for .

6. Total investment required by mortgagor in cash or m equivalent

8. Less amount already paid: (a) In cash, $.oeeeeeeeee . ; (b) Equity other than cash s 600,

7. Date paid .. 8. To whom PRIG ..o cceerimeecrencaeeccecaamme s e e crmenrnoramm s sanes

9. Natureofotherequity,ifanylistedinitemG(!;) ...Land (see_item. A-1)

10. Balance of cash or its equivalent to be invested by mortgagor . . . . . . . . 0 . o0 . 0 e ..o oo oSl dRB
11. The amount indicated in item 10 will be provided from the foll Savings account

12. Have you incurred or do you intend to incur any mdebledness, secured or nnsecured ‘other than that of the mort-
gage loan applied for, fok any purpose d with this tr jon? % No 1f answer is yes, give com-~
. N =3
plete details, including description of any security offered (enor ool

a) e 2
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MORTGAGORS’ STATEMENT—Continued
C. INDEBTEDNESS AGAINST SUBJECT PROPERTY.

Tbefpllgwingisaml’istotallmoftgagec,mdother‘“ d inst the property offered as ity for the loan applied for,
Name snd Address of Holder TReof | Daisof Mot | Original | Present Unpatd| Maturity

Indicate any insured mort; loan above and give case ber if availabl
Nore.—Read the Refinancing Certificate and instructions therewith if there is 8 morigage on the property now.

D. EMPLOYMENT STATUS.
1. Mortgagor 2. Co-Mortgagor

(a) Employer's name _Blank Mfg. Company (@) Bousewife
(b) Employer's address ELm. Park, Michigan (%)
(¢) Type of business ... facturing Auto Parts (e)
(d) Position ied ...Foreman 3 (d) -
(e) Name and title of superior .B_QD.QI.!E_.S.MHL. ........ (¢)
{f) Number of years in p 7 [74]
(GvummhﬂhmMWMrmmmM:.udxmnumnhn.)
E. LIFE INSURANCE. F. MORTGAGOR’S DEPENDENTS. (Other than spouse.)
(1) Total in force, $...5,000.......... Cashvalve, $..265 .. ...
(2) Less amount of loans on policies . . . . . $.a5n Ago....S 3

G, MOR’N;AGOB(S) FINANCIAL STATEMENT. (Exclndmg equity and lmbxhty in connection with subject property.)
{A combined statement may be made for 0 a7€ the same immediate family., In other cases
mteme t must be filed for each mortgagor on Furm 2004. A corponte mortxazor or a Rgtgago r who derives his principal

é
g

income from his own business must attach a current balance sheet and )
Cash accounts (list): Assets Liabilities
‘Where deposited— Amnntlplyuble C e e e e e s e ===
...Security Savings Bank $. 625 . t t payeble, bile . . . o $om==
$. Monthly payment . . . . . $oce—mmm
Marketable securities (list or attach schedule): Other installment ts payabl
— .:_.5.._.&*.1.1:.1103@.s;....w...,......_........_.s ....... 875 | Monthly payment . . . . . §-
Notes payable . . . . ¢« & « ¢ ¢ & o ¢ o $eemamee
Value of real estate owned, other than :mbjeet Rep t terms ==
property,uahowninScherfueH .. Indebted: on real estate, other than subject
Other assets (list or attach schedule): property, as shown in Schedule H , . . . . . §. === ..
House furnishings $..1:200 | Otherliabilities . « o . « « ¢« + ¢ o v + « ST ETaemas
Automobtle (1941) s 700 Repay terma EYTS
TOTAL o o o v v o o o o v o o o83 82800 TOTAL . . . v o . + o « . . . <$ None
H. REAL ESTATE OWNED OTHER THAN SUBSECT PROPERTY.
(If more than one property is owned attach separate schedule.) o Anmual Ausual Operating Anmust
Value Indebtedness Mw";',,,,, Gross Income Inciudin 7',.') Tozes Nt Income
{Tyve and address of property)
s s s $ $ $
(Name and address of mortaagee)
L ANNUAL INCOME. J. ANNUAL EXPENSE.
Federal and State income tax
Base pay of mortgagor . . . . . . . . . $.....0,000 Premium on life insurance .
Overtime or other employ i . .8 === P oni t .. B
Base pay of co-mortgagor . . . . . . $. M ts on other real
Overtime or other ) i 3. estate (Schedule H) e v e e e e e .._...__:.E.._
Net income from real estate, from Schedul H . & Pay

onotherloans. . . . . . . « 3%
Income from other sources (list sources and TorAL FIXED CHARGES . . . « « o o $eoBtioemnn 316
amounts):

—None

K. PREVIOUS ANNUAL HOUSING EXPENSE
4

(b) Taxes . . . . . «
(c) Heat . . . . . . .
(d) Water, gas, ity .
(¢) Maintenance . . . . .
ToTAL INGOME . . . « o o o « o+ » o+ 33,000 TOTAL « o 4 . . .

&0 40 10 10 4 e

WARNING

*Sec. 512, {a) National Housing ‘Whoever, for the purpase of obtaining any loan ce of credit from any partnership, asso.
ciation, or corporition with the intent thut such loan’ or ndv-nae of credit shall be offered to or nm\ed by the Fedeﬂl Housing Administration for in-
surance, or for the pnx-pnse of obtaining Bny extension or renewal of any loan, advance of credit, or mortgage insured by the said Mmminnu:m. or
the acceptance, release, or subatitution of any seeurity on such & loan, advance of credit, or for the purpose of hxllnmcnnx in any way the action of the
u-d Adminigtration under this Act, makes, passes, uturs. or publishes, or causes to be made, passed. uttered, or vubhshed any mmment. knowing dm

to be false, or alters, forges, or counterfeits, or causes or procures to be alte red‘ forged, or
utteu puhhshu. or n\suz 83 true, or causes to be uttered, D\xhluhed. or passed as any instrument, pi pu. or docament, knm it to have bun
ered, f¢ orr willfully any security, asset, or imlno. shall be punished by a fine of not more than $3,000 or by imprison-~

mlnt for not morc than 2 years,

(Do not sign the following certification wumtil the Mort * St t and Mor ’ Property Description have been leted.)
'.l‘h:s Mo. ! Stat and the Mor ’ Property D i bmitted herewith are made by the undersigned for the
ining the benefits of a mortgage loan to be insured under the provisions of the National Housing Act, and the undersigned
hereby represent that to the best of their knowledge and belief, the statements, mformatxon, and descnptwns contamed herein are in all

res ects true, correct, and The C and mort ee may verif: d herein b
any of the persons or institutions named in this g’rﬁ jrih e mll otherwise be treated as eonﬁ’a’ien

Signed John Doe _36_ Mary Doe 32
¢ ) Mortgagor. (Age) Co-HMortgagor. {Age)
[ b 28 1) o.i_.t_‘__S tr get 17 = 2/1/45.

1 Ly Elg{ _Pgrh MAChAGAD e e = = ey

(2) W—0848-1
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FHA Form No. 308es
FEDERAL HOUSING ADMINISTRATION
MORTGAGORS’ PROPERTY DESCRIPTION O .
Not ired i ection wit ¢ ber to be inserted by
S(ub:ﬁm'i'; nf?(::tn:.g‘:n}‘g: F'?..:gg‘z{% Sawuring oce)
(Indioate which)

{x) Proposed construction. [] Under construetion. [ Existing construstion,

A. Name and address of mortgagee .. Tenth National Bank of Retroit _ .. Detroit, Michigan
{Nume) (Address)
B. Property offered as 123_Main Street,
(8troet address)
Indicate below: shape, location and dimensions of let,
Eln Pa{cﬁ,) Wt?;:m Mic(l'slig)an distance from nearest intersection, and names of streets.

Mark N ot compass point indicating North, N
Legal description: (Information for mortgage instrument.) ............

1ot 43, Elm Perk Helghts
Subdivisiaon No. 1,

- i1y
Int
Present owner ___:John_and Mary Doe
Leasehold ...NO.........___ Ground rental, §..........cooeoe...... per year.
T Yexor o)

lmaeis:[]”yeumw-ble;or,ﬂlmchpiru o
3 Lease is on form previously approved by FHA; [ lease is attached

C. Land—(1) The lot is located b Elm Street and Qak Street.
(2) The Jot has & frontage of .._6Q_______ feet, onthe _EASL _____side of the street, and extends back . A30._______feet,
or

D. Street improvements.—(1) Street serving property surfaced with ...
E. Utilitiea—(1) Electricity: & Yes; [J no. (2) Sewerage: @ Public main; {J septic tank; [J other (specify) ..
(3) Gas: @ Yes; [ no. (4) Source of water supply: @ Public; [J private; [J other (specify)

F. Building imp ta.—(In ease of proposed construction or property under construction, fill in items (1), (2); and (8) only.)
(1) When built, or, if proposed, when started or to be started. Month ... August Year .....1845
(2) Contractor, if proposed construction ....A-B.C. Building Company Plan No.
{Name snd address)
(3) Type of consiruction: [J Frame; [J brick veneer; [} y; [J other
(4) Number of stories ................ () Building designed fof .................. families. (6) Total number of rooms
(7) Baths (8) Deseribe any idential use P of floor area
for such use p t. (9) Type of heating system and fuel
(10) Garage: Number of ¢ars .—.c.oeeee-.. — D Attached; [J detached; [ built-in. Are there fiving quarters in garage? .............. -
(11) What immediate alterations or additions are to be made? (See reverse side of this sheet for exhibi quired.)
(12) O Property may be inspected during business hours any day except i O key is enclosed
’ O key is at
G. Taxes and Insurance.—(1) Real-estate taxes: Amount levied this fiscal year, $....10.......... (2) If proposed construction: Estimated
yearly taxes when d as leted, $.....99 (3) Speciat ts: Total t tanding, $..-None. .
Amount payable this fiscal year, $....None Number of future installment None (4) Approxi annual
cost of fire and other hazard i premiums §.....10.
H. Present occupancy.—(1) [J By owner. (2) () By tenantat$.........ioeoceeeee per month; [ farnished; [J unfurnished. (3) O Vacant,

REFINANCING CERTIFICATE
. NOTE.—This certificate is required in all applications under Section 203 of the Nations! Housing Act which fitvolve the refinancing
in whole or in part of an existing mortgage, where the proposed mortgage loan is to be made by & mortgagee other than the holder of the
existing mortgage. .
This is to certify that the undersigned has applied to the holder of the existing mortgage on the subject property for refinancing and
that guch holder, after reasonable opportuniiy, has failed or refused to make a lozn of a like smount and en &s favorable terms as those
ibed in Fribey i

of the loan offered for insurance zs d the d herewith after taking into account amortization provisions,
commission, interest rate, mortgage insurance preminm and costs to the mortgagor for legal services, appraisal fees, title expenges, and
similar charges.
Mortgagor,
(Data) Mortgagor.
REMARKS 19—e0100-1
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INSTRUCTIONS
Exhibits Roquired With Applicath

For New Construction,—The following exhibits, properly identified by the mortgagor as part of the application, shall be submitted
1. Plot plan, in dupli indicating the | ion of the principal building on the lot, di to lot lines, easements, soning or
restriction requirements (if any). Show the proposed grade elevation of the firat ficor of each building on the lot in relaticn to
the proposed finish grade on the plot, to the estnbhdzed grcdes of the ud;oming ﬁmmgbhns. £nd to the established finigh
grades of adjemmg unproved lota (if any). the lecati grade el , and lay outs of garage, walks, steps,
and &

2. Complew drawings mcludmg m ﬂoor plans, all elevations, seetional wall details, and heating layout, in dnplicaee.
8. Outline specifications on FHA Form 2005, Descriptwm of Materials, complehly filled ont, in duphc&te.

4. If an individual water-supply and/or ge-di 1 gystem is prop quired By the local FHA
office, must be submitted,

5. A single signed or certified copy of the '8 bid, or if emp! of a contractor is not intended, mortgagor’s estimate
of cost of construction.

For Existing Construction—The following exhibits, properly identified by the mortgagor as part of the application, shall be sub-
mitted:

1. Dated photographs (approximately 3" x 5’') of (a) front view of house, (5} street view sh street
subject honse, and house adjoining on side, two prints each, If several houses appear in the photognph, ldmh!y the house
described in the application.

2. A single signed or certified copy of the purchase agreement, if loan is to finance the purchase of the p or refl the
balance due under contract for deed.

3. If proposed improvements shown in item F (11) of the Mortgagors’ Property Description involve major additions or altera-
tions affecting the etructure or design of the building, attach hereto the following: (a) Complete drawings and epecifications
in duplicate, indicating the work to be done and its relation to the existing structure, and (5) C ’s bid, or if employ
ment of contractor is not intended, mortgagor's estimate of cost of the proposed improvements (a single copy). Minor
improvements may be supported by a degeription of the work to be done, illustrated by a sketch if necessary.

Financial Requirements for Closing
The following items shall be paid at or prior to the closing of the mortgage transaction:

(1) Such amount as may be required for the discharge of all obligations contracted in tion with the p y or tgag
transaction, including the mortgagee's ch in ion with the ti

(2) An amount equal to all ground rents, taxes, and assessments that will have accrued or become payable on or before the dase
of the firat monthly payment on the loan.

(8) An amount with respect to all premiums payable for fire or other hazard insurance, computed on the same basis as that set
forth in item (2) above, subject to such adj a3 may be i d by the fact that such insurance is written for a
1-, 8-, or 5-year period.

(Note.—The purpose of items (2) and (3) above is to provide the lending institution, prior to the due dates of all

ground rents, taxes, assessments, and fire or other hazard insurance premiums, with funds to pay such ground rents, taxes,
assessments, and insurance premiums. Such funds shall be segregated fram its gencral assets by the lendmg mmtution and

applied only to the payment of ground rents, taxes, assessments, and fire or other hazard i P S ¥,
when due and payable.)
Mortgagee’s Charges
The mortgagee shall not collect from the mortgagor charges in excess of—
(1) The amount of the fee of the Federal Houaing C igsi for and valuation of property offered as security.

{2} The amount of the first annual premium charge for mortgage insurance, plus one twenty-fourth of one percent (%; of 1%)
of the amount of the loan for each first of the month intervening between final closing and the date of the first monthly
payment.

(3) Cost of title search.

(4) Recording or filing fees or charges.

(5) Appraisal fee of mortgagee,

{8) An initial service charge (not to exceed the service charge allowed by the applicable Admi ive Rules).

For use of Federal Housing Administretion only.

Date 19
REPORT OF ASSIGNMENT VALUATOR a
REPORT OF ASSIGNMENT MORTGAGE RISK EXAMINER O
(Signature and title) {Chief underwriter) {Date)

T. & COVERNMENT FROFTING OFFICE: 1045 O - 670008 ) 10901483




FORM NO. 2005—Page 1

FHA Form No. 2006 Budget Bureau No. 63-R038.1.
(Revised Oct. 1941) Approval expires 12-31-46. No....000=000000

(To bo inserted by FHA)
FEDERAL HOUSING ADMINISTRATION

DESCRIPTION OF MATERIALS

Property add 123 Main Street City Elm Park State . Michigan

Mortgagor or Sponsor.... John Doe and Mary Doe

This exhibit will be accepted in lieu of specifications with Title I, Class 3 “Application for Propert’;lg Aplg)roval,"
or with “Mortgagee’s Application for Insurance” or “Application for Conditional Commitment.” The Property
Eligibility Stat t, or i t, if issued, will be presxoated upon the information presented herein, regardless of
whether this exhibit 1s in conformity with the specifications, if any. The use of this exhibit, executed in a clear and

let , enables the insuring offics to give full credit for the material used, and facilitates processing of the

application.

Instructions.—Describe the materials and equipment to be used by marking an X in each appropriate check box
and by writing er typing, in the spaces provided, the grade, quality, type, size, or other pertinent descriptive data.
Drew & line through all items or spaces which do not a lz. f the space provided is insufficient, write ‘“See Misc.”
therein and enter a complete description under “27. MIXS)E}LLLANEO 8.”

[ Proposed construction. [] Under construction.
General.~—All construction shall equal or exceed the FHA Minimum Construction Requirements, local building
codes, zoning ordinances, and restrictive covenants. The materials described herein shall be new and the best of the
rade or quality stated. Erection, application, or installation shell be in accordance with the manufacturer’s direce
tions or the best standard practice and shall be done in a workmanlike manner. For final approvel, all buildings
maust be complete and ready for occupancy, connections with utilities completed, and with all equipment installed in
opereting condition.
1. EXCAVATION:
Mini depth below finished grade ...3.!=0" Type of bearing sofl, ..1ard_yellow clay .
[ Hawed away. Used at lot.

2. FOUNDATIONS:
Concrete: Mix—1 part cement, .......3..... parts sand, PO s T parts gravel or stone.
[X] Trensit mixed. [] Machine mixed. [ ] Hand mixed,

Pier or column footings: ._....CONC.. s size, 21201 ¥ 5 2! 20" »; thickness, 10 *
HEX: ; size, L .,

‘Wall footings: widih, .48.._.7; tbiel 8, XADOENIEK

Foundation walls: ....CONC. _blk, ; thick 8 .....%; veneer, ce.....

Waterproofing: ..3/4"._cem. parg. & lot. asph. W.p. . Dri 4" agric.tile, gravel fill felt.
Col Steel ; size, X 4 v
Girders: Steel s size, 7ML ¢ x _15.3#
Basement floor slab: ....Conc. 1i2:4 Mix. finished integral ; thick 4 .
Area walls: wee. Lonec, . thick 6 v
Basement windows: ... S.teel sash and frames. guaKMRX .

WX Anchor bolts: __8/8". X 18" . snacing, B -0" €.Cw
Termite p i 1€.azZ.__capper

3. CHIMNEYS: .
Flues: No., 1 ; size, ... vx .13 . ” X *; lining, T.C.
* VXK MK, . : ; size, L% 4
4. PIRERLAGEXX

{3 Wood bumning. [] Ges burning. [ Ctreulsting heater. [ Imitation.

Size opening, "X " Sized A * X *,  Size flue, "X

Fireplace lining: ; thick s, Hearth: ; thickness, ’,
Mantel Facing:

Other:

&, EXTERIOR WALLS:

Solid masonry: facing, ; thick #; backi + thick 3 -

Waterp ; furring, ; thickness, LA
E Wood frame construction:

Studs: Y.P. ; grade, #1 ; stze, 2 L4 4 %ectoe., 16 LA

Sheathi Y.P. ; grade, ... #2 ; thich 1"X.6 *. (I wood): [ ] Hor.; [¥] Disg.

Building paper: .S2%...fglt ; weight, 15 1bs,

[XKwzaen ; bond, ; paint,

E Wood siding: Cedar ;grade, .Clear - thick 3 /4. width, 8" ther, .6 v

[ Wood shingl, ; grade, ; thickness, “; length, #: weather, LA

[ Asbestos siding: ; size, vy »: wenth .

3 stucco: ; thickness, #; Inth, ; weight, Iba,

D Other:

Tinish: [x] paint; [ stain. Coats, ....3...... Mir, or formula, . Lead.&.0il

a a-18—24570-8
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6. FLOOR FRAMING: SECOND FLOOR

M ! and Grade.

FIRST FLOOR
Y.P.#1

THIRD FLOOR

2 %8 %

|

X

Size
P

16._# on center I— .

OO ” on center

7. SUBFLOORING:
1 and Grade .Y P, _#1

Size. 1.2x.6 X

Laid: [] Diag. [1 8

X

8. FINISH FLOORING:

Material and Grade Sel. red oak

Size 25 32 . ex_2.1/4 7 L%

Paper or felt 15# Sat, felt

Sand. fill. 2 cts. jshellac, wax

Finish

9. PARTITION FRAMING:

Studs: #1 ; size, X

; grade,

16

"y .
* ¢ foc., ..

10. CEILING FRAMING:

Joists: Y.p. #3

X

; grade,

; size,

Bridgh Y.P. #1 ; size,

X

11. ROOF FRAMING:

R YaPa #1

; grade,
L A
. grade#"

VEHOKPEXBEIE ... oo ; BB, o... ..} size,
Collar beams (ties): Y.P.

; size,

hi

; grade, ... #2

8] X.B.

ol

; (%] sotid; [ strip. Size,...L.....” % ... 6

12. ROGFING:
Saturated felt

;- weight, 15

Roofing felt:
3 wood st

! #; length,

; weather,

[x] Asphalt shingl ; type, 4101 stri

*; stained,
D..; weight, ... 210

; 1aid,

[ Asbest
DSIMe:

s type,

”; weath

; length,
[] Built-up roofing: H
[ other:

plies;

surface

13. SHEET METAL WORK:

Gutters: Gl ; weight, ..2658. D

5 weight, 26 ga.

Drain: [ splash blocks; 3 sewer; [ sump; (] dry well.
Jin

Roof fisshi ; weight, . 40# WRHAHRBHTEEN.

; weight,

Flashing over windows: ..._J4n s weight, ..... 40# Other:

14. INTERIOR FINISH:
[X] Lath and plaster: Lath, .3/8"_ Rocklath

7/8

.
H

plaster, Hardwall ; coats,

; finish,

smooth

] Dry walt finish:

Joint ¢

15. DECORATING:

Walls: Paper. 25¢ roll

Ceilings:

size, lot. cdsein paint

Kitchen: paint, enam. fin

Size,. 3. cts.
L) L ”

" "

Bath:

Other finish:

16. INTERIOR DOORS AND TRIM:

Type door: 6. pan..colonial WoWoDa

; material,

1.3/8

« thiok .

Trim: jambe, 3/47X..5.3/87. WaW.Do__; casing, .3,

baso, 3/4" X 55" W.¥.p.

Other:

3.cts. lead and oil paint.

FR SN B

1.3/8_% gass, DS A

Screens: || full [X] one-haif, {J job built, ] mil]built wire G. 1,

IR N Special:

A1l sash and frames factory assembled,

@
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18. ENTRANCE AND EXTERIOR DETAIL:

Main entrance: frame, ......Noxrthern Yhite pine_; door,.. Northern White mine . thick 1.3/4 =
Service door: v thiok 1.3/4
Qubsxesartontons: ; thick "
Tnodex wamnk: BRUPTEX
Screen doors: wire, G.1 ; BNERUGXENES ... Spring bronze = hronze thr...
Storm doors: Weath ping, doors:
Om tal iron:
19. CABINETS AND INTERIOR DETAIL:
Kitchen cabinets: [_] Job buiit; [X] Mill buflt, make and grade,.......M¢tal-enan. fin.
Counter: m Top, E Back splash; [x] lincleum, [] tile, [} wood, [] other,
SR XIRNAK
BN X. Linen saK¥¥t: ___clas...5..shelves
Modici binet: .. Metal 16" X 24" Venetian, Closet equij +___Shelf. rod. hookstrip
Special: Built-in wd. ironing bd. cab,
20. STAIRS:
Basement: treads, ..1..5/8"X_93 "L Ly Nschsy sre, 20 X 47 Y.P,
XXX XK MISEHY, ; risers, ; tim, ; rail,
SN KNI ; risers, ; trim, ; rail,
21. SPECIAL FLOORS AND WAINSCOT:
Bathroom: floor, .Ceram. mosaic . ; baee, .. .67 0il. tile . wainseot 0311, tile at t'“ﬂaighe, 6'-0 .
Kitohen: floor, Std.1Inlaid 1inol.; base, .. ¥d. 3 wainscot, ; height, .
XX KRR NgeX X ; floor, ; wainscot, ; door,
Other:
22, PLUMBING:
Sewage disposal: [X] Bewer; [ ] Septis tank, siss, gata. [ te; [] steel.
Water supply: [x] public; [_] private system,
Note: Indisate privale water supply and sewage disposal systems on plot plan.
Supply piping: [] brass or copper pipe; [] copper tubing, type, ........ ; [X] gatv. steel; [ other, cooeo oo smaneses
Waste piping: soil pipe, .....4". G L. ; waste pipe,...2" _G.. X ; vents, ..2" G T
Dormestic hot water: Storage tank; [X] galv. steel; [ ] enameled stee); [ ] eopper or brass; [ other, «oeeooecoomemeeocveeee
eapacity, ....34.__.gals.; [X] i fon, ....2"_cork d
Heater: Make and model; __....AfLon #3 side arm s fuel, ...&8S____; [] auto.; (¥ manuad
FIXTURES No. LOCATION MANUFACTURER PLATE NUMBER NAME
Kitchen sink 1 Kitchen Brown-Jones P-4786 Pentagon
Bath tub. 1.). Bath d hd 1-79 Napoleon
Shower: [ ] stall; [ tub....1.1.}..Bath " " M-36 Mixmaster
1 v " " " C-1402 Cleopatra
‘Water closet, 1 " " " .. X-6905, Chic
Laundry trays 2 |. Basement " n 1-93 Everwear
23. HEATING:
D Steam, D Vapor. D Hot water: [_] 1 pipe; [ 2 pipe; [] eravity; [ forced.
Boiler, make and.model: ; net Joad rating, —
Warm air: {_] pipeless; [X} gravity; [] forced; [ floor furnace; [} wall heater; [} space heater.
Furnace or hezter, make and model: . Artje mfg. Co. Tornadoe #36 ; output at bonnet, 60000 _ B.T.U.%.
Fuel: [] gas; [} coat, s 3 oit; [T other ... Storage: [X] bin; [] tank; capacity, —
0Oil burner, make and wodel: Type: [] pressure, [] rotary, [] vaporising.
Draft: [ ] natural, [ ] mechanical. Firing rate, ..o.ooeemocoene $0 ceemeneeerean gph.
Gas burner, make and model s [ aute.; [ manual; input ... —..........B.T. Us.
Stoker, make andmodel ... ... __. : [ hopper; {7 bin teed; [} auto. ssh removal.  Firing rate....t0.....Jbs. p. b.
Radiators, make and types
Registers-grilles, make and types San_lorenzo wall registers with dampers R sq. ft.

p ies, make, size, number, ete. ... A.

Built-in bath beat,

24, ELECTRIC WIRING:
Service: [ head; [] und d; panel,
Interior: D conduit; [X] BX; D nonmetallic cable; D knob and tube; [ ] other.
Switches: ... X.Y. A, Toggle type Outlets:
PORGEEXIGRES ] ol burner; [ range; [} water heater; [ other,
@
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23. ELECTRIC FIXTURES AND EQUIPMENT:'

Fizture alt » $ 25.00 Bp

[ weancssy. ; O Exananixy
O othes, i [ other,
28. INSULATION:
Yooz . ¢hick . P53 celting: RKanLlohatis ..; thickness, .. 4. %
Special:
27. MISCELLANEOUS:
(Dsscribe any materiels or feat of ton not adequatel, d in the drawings or elsewhere in this exhibit):
Hard 11 $50.00
Bat} fes:_ 1 _Set _sllowance $5.00
Cookrite #3, 4 burner gas range
38. PORCHES AND TERRACES:
Main porch: footings, 8" X 16" cone. 1:3:5 pix + foundation,..8"..conga. . hlk s
flooring, ...No...1 Com. T & G, fir (if ); reinf d
cefling, .....B & bet. M & B ; Toof, .
YR, ; SO ; B j steps, A hrk
Becondary porch: footings, .+ foundat
flooring as e}, reinforei !
ceiling, ; roof, .
ralled, ; d ; glazed ; steps,
P : foundati ; surface, 3
otber,
29. GARAGES:
Footings: ....8"_X 16" cong. 1:8:5. MiX........; foundati 87 _conc. blk.

Floar: ........1:.2: 4. 200% . £An1shed. integral thickness, .. & ........ * FEXIREX
Walls: Frame, #d.sid.; (If rame), studs, .2..# X 4...%; 16,7 c. to c.; sheathing, 1"

6"y

; paper, 15# _felt
C.C.Y.P. #15

XETEHONOEEY
Doors: 1.3/4" N.W.P...overhead FEREEK

. Roof: 27&6" Y.P,

Bl " felt, asph. sh,

(If finished rooms are included in garage, describe wnder *“27. MISCELLANEOUS,”)

30. WALKS AND DRIVES:
Walks: conc, + thick 4

*. Drives: .CONCs ribbon 16" ..., 5 -

31. LANDSCAPING: :

Grading: [ rough; [x] finish,,_To_lines shown.on_drawings

Lawn: [X] sodded; [] seeded; [ sprigged.
Planting: al

826,00, at ive, Include planting plan.)
Wakx
o0 5
ADDENDA
Date, .lune 25, 1945 (Contractor or Builder) Thomas Smith

John Doe . o 2

Date, .June 25, 1945 (Mortgageror Sp

W 8. COVIARNENT PALNTING OfTICE  30~R45T0~)

@
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VHA Form No. 2007
(Revised Nov. 194S)

FEDERAL HOUSING ADMINISTRATION
COMMITMENT FOR INSURANCE
-000-000000._ ...

20303 (FHA serial number)
UNDER SECTION OF THE NATIONAL HOUSING ACT
6030

MORTGAGEE (Name and Address—City and State]
Your application, identified by the serial number abeve,

—I has béen ined and the C: issi hereby issues to you
Tenth National Bank of Detroit
LaSalle Square Firm (with additional Provision®)
Detroit, Michigan commitment for insurance of the mortgage described in the
L _l hedule below, in d with the terms of General
Provisi Two q Three o g 3 q
T an TR o FOUR on the reverse hereof ‘and subject to the specific

conditions checked or listed below:
That the date of beginning of construction will be or was subsequent to approvel for mortgage insurance on.. July. 30
That the mortgagor wiil be the owner and occupant of the mortgaged property at the time of endorsement for insurance, {Dal
[l That the mortgagors acknowledge on the reverse side hereof, as part of the mortgaged property, and as fully paid for, the following easily re-

Y

real-estate jtems: :

wo-HE1EL dength G.L. yindaw.screens. and. sereen. 400rs,.. cookrite #3 888 TANEL. . . emmimmon R

SADDITIONAL PROVISION: A firm i to insure a gage not to exceed principal amount of §.
and amortization period of. years, will be issued by the Commissioner to you in lieu of this i upon application for such i

being made to this office prior to the expiration date hereof, upon Mortgagee's Application for I and Mortgagors’ S FHA Form
No. 2004, in dupli duly d by an approved, gagee and a b whose credit standing, cash investment, and other qualifications
are satisf: y to the Ci issi and provided such lication, in all other resp lies with the i of the National Housing

Act and the Administrative Rules and Regulati hy der. If suth application is submitted prior to the expiration of this
any fees theretofore paid will be applied as a credit upon the fees which wilt be due based oa the amount far which application is made under

this provision, and only the additional amount, if any, will be payable. This i maust be d to this office with such ap-
plication.
This commitment shall become null and void after......... March 10 19..46

FeperaL Housing CouissIoNER
By..{signed) James Jones

Date....duly 10 Ac._ Detroit, Michigan
IMPORTANT.—Read carefuliy the General Provisions appearing upon reverse side hereof.

SCHEDULE
Property addréss.......123 _Main Street Elm Park, Michigan
(Street) (€ity and State)
Conditional Commitment,—Mortgage not to exceed principal amount of $ and amortization period of................ years.

Subject to subsequent approval of Mortgagor by Commissioner.

Firm Commitment.—Insurable loan..... FiVe. thousand four hundred
Amortization period......... 25......years. Interest ratc....Four and one-.
... 800 ... equal monthly instaliments, including interest and principal, of
i premium, $..26.73

nndlollars (8.85800. .. )
per centum (... 38 % )per annum.
irst annual mortgage

(For information only)
FHA valuation, ;~6,000 is distributed to land, and §........ emererarmsnermrenesd to improvements. -
Rating P . i Rating Lo 0. . Rating B. Rating M. P.

o "(OVER) ORIGINAL




FORM NO. 2007—Back

GENERAL PROVISIONS
ONE. Conditional Cq

. ) Commitment. A firm commitment to insure a loan, in the amount and amortization period shown in the Schedule,
will be issued by the C: i icati P

A to you, upon appl, or sucl to this office upon the Mortgagee's Application for Insurance and
Mortgagors’ Statement, HA Form No. 2004, in duplicate, duly executed by an approved mortgagee and a borrower whose credit standing, cash
i and other qualifi are satisf; y to the C issi his i must also be returned to this office with such
application.

It is understood that no additional ination fee will be required in ion with such application if submitted prior to the expiration
of the conditional commitment. Unless such application in all other respects, however, shall comply with the requirements of the National Housin
Act and the Administrative Rules issued thereunder by the Federal Housing Co issi , the C issi shall be relieved of any and ail
obligations hereunder,

TWO. Firm Commitment. Insurance, upon the terms herein set forth, will be granted on the mortgage described in the schedule en the
face of this commitment.

The amortization payments must begin upon the first day of a month not later than thirty (30) days after the expiration date of this commit-
ment. The term for which the mortgage is to run may include not only the amortization perind, but also the period elapsing between the date of
endorsement of the mortgage and the commencement of such amortization period. In no case, however, shall the term between the date of endorse-
ment of the mortgage as shown in the instrument and its final maturity date-be in excess of twenty (20) years except as to mortgages under Section
203 (b} {2) (B) or Section 603 of the National Housing Act, which may not exceed twenty-five (25) years. ‘

The credit instrument aid mortgage described in the af ioned schedule will be endorsed for i under the applicable section of
the National Housing Act as amended: Provided, That the conditions appearing below and on the face hereof are fulfilled in a manner satisfactory
to the Federal Housing Commissioner and further provided, that this office receive the following in proper form:

(a) This commitment signed by you and the borrower, together with the information required by the “Memorandum of Closing Charges”
appearing below,

(6) The original note, bond, or other credit instrument and one copy thereof.

() One copy of the original mortgage certified by you, or sworn to before a notary public, or certified by the recording or registering office.
(d) First annual mortgage insurance premium,

“The original credit instrument will be endorsed for insurance and will then be returned to you,

Any variation from the terms of this commitment must be explained in a supplementary letter when the credit instrument is presented. In
such cases the Commissioner reserves the.right to refuse endorsement.

THREE. Proposed C 4 This " is subject 10 compli with the followi TN

A.  This office shall be advised by the mortgagee in writing at the time that construction is about to reach the stages designated below:
(1) When excavation is completed and ready for footings and foundations.

{2) When the buildings are enclosed, but the structural members are stifl exposed, and while 21t roughing-in, i. e., heating, plumbing, and
electrical work, is in place and visible and

(3) When the buildings are leted and ready for

B. Al construction proposed in the ication and any d or additions thereto appearing either (1) on the reverse side hmof
or (2) noted on the drawings and specifications, returned herewith, shall be completed. Inspection by this office must show that all construction
equals or exceeds the applicable FHA Minimum Construction Requirements.

. FOUR. Existing or Completed Construction. This i is subject\to i with the ditions that all ion of
repairs proposed in the applicatien, together with such amendments or additions thereto appearing on the face hereof shall be completed. Altera.
tions or additicns to be completed shall equal or exceed the applicable FHA Mini Construction Requi

(TO BX USED FOR FIRM COMMITMENT ONLY)

‘To FEDERAL HOUSING APMINISTRATION.
N Date. 19,

) the receipt of a loan of. . - -......dollars
&) ) covered by the above-mentioned documents and hereby declare(s) that the lien securing said loan is a good and valid first lien
on the ‘propert therein described; that the mortgaged property, including 2l real estate items listed on the face hereof, is owned by the under-
signed free and clear of all liens other than that oﬁuch mortgage, that the undersigned do(es} not have outstanding any other unpaid obligations

3 1 tad:

d hereby

in with the gage transaction or the furchase of the said mortgaged property except obligations which are secured by
property or collateral owned by the mortgagor independently of the said mortgaged property, or except a second loan in the principal amount
of dollars (8. in ion with which the Administrator of Veterans Affairs has issued his
Loan Guaranty Certificate under Title 111 of the Servicemen's Readjustment Act of 1944, dated. bearing number.
which Certificate has been executed by the undersigned and the lender named thercin evidencing compl;
the ‘specific conditions listed on the face side hereof have been fulfilled and that one of the undersigned is/ is not
erty.

Not to be signed by mortgagor or mortgagee (Morigagor)
until dict o i are fulfilied
and funds fully disbursed. {Mortgagar)
‘To FEDERAL HOUSING ADMINISTRATION.
Date. 19.
We hand you h ith check for §. covering the first annual insurance premium together with other items calted
for in the above commitment.
The undersigned declares to its best knowledge and belief that, at this date, none of the statements made in its aiplication for insurance nor
i as been made to the mort.

in the mortgagor's acknowledgment on this commitment is untrue or incorrect; that complete disbursement of the loan has be ]
gagor, or to his creditors for Eis account and with his consent, and that the lien securing the loan covered by said application has been rep?fde
and is a good and valid first lien on the property therein described. The undersigned-also represents that, to its best knowledge and belief, the
construction and/or repairs required by the terms of this i have been leted and paid for in full.
The undersigned understands that the conditions set forth in this commitment are hereby fulfilled and that the credit instrument and mort-

described in the af joned application will be insured from the date upon which the credit instrument is endoresd by the Commissioner.

The undersigned further agrees that if the loan as made varies in terms from that set forth in its application for insurance and in this cqmmn}é
ment, the promise of the undersigned to pay an annual premium to the Federal Housing Commissioner and all other statements contained i sai
application and commitments shall be considered changed to conform to the loan as made. An itemized statement of the actual closing charges is
indicated below or attached hereto.

gage

MEMORANDUM OF CLOSING CHARGES

(To be pleted unless is attached) {Mortgagee)
Mortgagee's isal fee, if any. [3 By. .
5 i idie of officer)
Initial service charge, il any. 3. (Sigaature and tic
Title charges, including search, abstract, .
. mlf. po‘:cy; ete s (CORPORATE SEAL}
ee:

{Itemize any other charges and attach
list hereto.)

ToTAL 3. Attest:.

(5% weure and title of officer)

FATLHTED-HOOAT SUSIATIS PORIS,INC. MIATANS FARLS, BT,




FORM NO. 2289—First

MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION

Date August 20 1945, Re: Case No. 000-000000__
Mortgagor(s) or Sponsor John Doe and Mary 'Doe
Property address 123 Main Street, Elm Park oo

FEDERAL HOUSING ADMINISTRATION : The construction in the above-captioned case wil

hawe reached the stage of construction appropriate to the Compliance Inspection checked be-
low omugus.t_-.é.%i-.i‘&‘!&--. (Allow time for mailing and for inspector’s travel to remote localities)

& FirsT: Excavation completed and forms ready for footings and foundations.
{] ALTERNATE FirsT: Foundations completed and ready for backfilling. .
O SEconp: Building (s) enclosed and roofed, structural members exposed, roughirng-in of
heating, plumbing, and electric work installed and visible for inspection.
0 THrp: [] Building improvements thoroughly completed and ready for occupaney. ¥
{3 Building improvements completed and ready for occupancy, except exterior
items, completion of which is delayed by conditions beyond control. o K
] INTERMEDIATE: Items subject to Intermediate Inspection at.stage indicated by the Com-
mitment are installed and visible for ingpection.
[0 REPAIR: Repairs and alterations completed as required by the Commitment terms. *
{1 REINSPECTION: Corrections noted on latest Compliance Inspection Report have been
properly cared for. [ Special $5 fee is enclosed Herewith.
Y% Arrange for finspector’s admission. If

home is furnished, mortgagor or his gee enth Nat gug;l ﬁﬁnk_ﬂf_m_
N rﬁgresi:?.ta:ive nti:;t be presetl_at. Mort- Mortga Tenth ] &
is is'interpreted .as requesting
gagee’s ‘Assurance of Completion. FHA By Richard Smi th.
Form No. 2300, 16—15008-1  ePO

Request special inspection by letter explaining the purpose thereof,

FORM NO. 2289—Front

FHA Form NoO. 2289—(Rev, 7-1-45)

(POSTAGE MUST BE PAID BY SENDER) PLACE
STAMP

HERE




FORM NO. 2289—Second

MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION

Date __October 14 , 1945 Re: Case No. 000-000000
Mortgagor(s) or Sponsor John Doe and Mary Doe
Property address 123 Main Street, Elm Park

FEDERAL HOUSING ADMINISTRATION: The construction in the above-captioned case will
have reached thg stagigf coi}§tzgction appropriate to the Compliance Inspection checked be-
low on ctober L) (Allow time for mailing and for inspectdr’s travel to remote Jocalities)

[ FirsT: Excavation completed and forms ready for footings and foundations.
{3 AvLTERNATE FirsT: Foundations completed and ready for backfilling. L.
K SEconD: Building(s) enclosed and roofed, structural members exposed, roughing-in of
heating, plumbing, and electric work installed and visible for inspection.
{3 Tmrp: {] Building improvements thoroughly completed and ready for occupancy.
{J Building improvements completed and ready for occupancy, except exterior
items, completion of which is delayed by conditions pexond control. & %
1 INTERMEDIATE: Items subject to Intermediate Inspection at stage indicated by the Com-
mitment are installed and visible for inspection. .
[ RePAIR: Repairs and alterations completed as required by the Commitment terms, *
0] ReINSPECTION: Corrections noted on latest Compliance Inspection Report have been
properly cared for. [] Special $5 fee is enclosed herewith.
% Arrange for inspector’s admission. If

home is farnished, mortgagor or his Mortgagee .Tenth Naticnal Bank of Detroit.

representative must be present.

A This is interpreted as requesting Mort-
gagee’s Assurance of Comple!ti;n. FHA By B*iChard Smith .
Form No. 2300. 16—19008~1 +@PO

Request special inspection by letter explaining the purpose thereof.

FORM NO. 2289—Third

MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION

Date .. Decenber 20, ........._, 1945, Re: Case No. .000-000000.....
Mortgagor(s) or Sponsor John Doe and Mary Doe
Property address 123 Main Street 7Y Ell_n Park

FEDERAL HOUSING ADMINISTRATION: The construction in the above-captioned case will
have reached the staée of construction appropriate to the Compliance Inspection checked be-
low on Dece; _1M5 . (Allow time for mailing and for inspector’s travel to remote localities)

[0 First: Excavation completed and forms ready for footings and foundations.
] ALTERNATE FIRstT: Foundations completed and ready for backfilling. .
{1 SeconD: Building(s) enclosed and roofed, structural members exposed, roughing-in of
heating, plumbing, and electric work installed and visible for inspection.
Tuirp: {] Building improvements thoroughly completed and ready for oceupancy. %
{¥ Building improvements completed and ready for occupancy, except exterior
items, completion of which is delayed by conditions beyond control. & %
] INTERMEDIATE: Items subject to Intermediate Inspection at stage indicated by the Com-
mitment are installed and visible for inspection. .
O RePAIR: Repairs and alterations completed as required by the Commitment terms. *
O REINSPECTION: Corrections noted on latest Compliance Inspection Report have been
properly cared for. [] Special $5 fee is enclosed herewith.
% Arrange for inspector’s admission. If

home is furnished, mortga his Ten: N t'gml__f_‘a.nk-nﬁ_b..ei.mlt' —
R ;ehpire!ﬁn!a:ivo “tl:(;t be present. o;hﬂ’ Mortgagee --?;--f‘h;--a-—‘l Smith
s is interpreted as requesting icha i
gagee's Assurance of Completion. FHA By ichard Smi
Form No. 2360. 16—18006-1  &PO

Request special inspection by Ietter explaining the purpose thereof.




FORM NO. 2051—First

FHA“FORM NO, O’
Aot 2105 Q FEDERAL HOUSING ADMINISTRATION Gnepproved Ten ot e tor

on’udor‘l convenlence is s

COMPLIANCE INSPECTION REPORT | Efhiciiihotiin i

MORTGAGEE ___10th National Bank of Detroit _ seriaL numpen_ 000-000000
CONSTRUCTION BEING PERFORMED 8Y____Thomas Smith ‘ l

PROPERTY ADDRESS. 123 Main Street, Elm Park, Michigan

1- COMPLIANCE INSPECTION OF BUILDING IMPROYEMENTS AT STAGE INDICATED BELOW REVEALS:
1. Construction [] was, ) was not begua prior to date of commitmant. (To be fillod in only on report of laifiel inspection.)

LDC‘M}.WHMM”MHQPP"MM 10. [ Accoptabl i as described below.
3. O House locked or admittance refused . [ Edens . cfion | babl
(Arumlulnw«ﬂe';:" ldml”n\u 'umum.a.mmu v

3 Variations ‘rom npprmd oxhibits. Soe IV below,

O #HA approved erhibih not Auﬂ.b‘c at site, % ] Unoccoptable constru . Sos IV bok

4
5. [] Work not ready for inspection requested. k
[ S

12. [ 8uitding imp 0 tabl I ‘mmhnui
O Corection required by 'OPM dated orf'gcamﬂcahon that mortgagee's mspochen n:’:‘h uhshck::
not accoptably completed. % complehor of ol items listed bolow.
2 0c¢ $i ial to phi o ,r' ined below, % 13, [ Buildin P te tabh foted sxcept iHems |ISM
. O c . plained bdow B Hal to ™ below, complation of which is deluysd by weather or
. Will stamins st next regular compliance inspection, conditions beyond coatrol, Ses IV below.
W% No noncompliance obsarved ot stage checked below, t4. [JBuilding imp L ptably ploted.
Il - RELD INSPECTION OF OFF-SITE IMPROVEMENTS REVEALS:

15, [JBCerrecti il to o5 explained below. & 18, O3 tncomploted Homs s explained below. &

A D Accepteble compieMon as to all requiroments for off-site Improvements.

' *  REINSPECTION REQUIRED, No furthor Complience lnspection Report will be issued uatil receipt of speciel $5 feo.
Il - SPECIFHIC CONDITIONS NOT REQUIRING HELD INSPECTION

18. O Correcth ial a5 oxplained below, 19. [0 Incomploted itoms as explained bolos
0. [ Accoptebh Ieon as 1o of requirements of specific conditions not roqulring Reld Inspoctt

EXPLANATION OF STATEMENTS CHECKED ABOVE, NUMBERED

Variations listed above [ ] do, (] do not, aflect cost materlatly, J Photographs’ | taken, (] daferred, (] sMached oad identified.
v ] Tal from the epproved d
RTINS R e e e penret e,
o erpachiver I ihe pioperly, opplicant or procesds of fhe mortgage.
Inspected {dato).. August_. g5’. 19?5.. . By {Signcd) Thomas Thompson
X] Construction Examiner, [} Valuator, [} Statt, [] Fee, [] Por Diem
APPROVED As to NI, SPECIFICE CONDIY;IgT"’lgnOT REQUIRING
. - . ) LELD IN:
[ Form No. 2217 (ind. Water Supply Systom] applies. [ Rec'd. [J NotRec'd. | (1, b i o anly st o IO ao fo Satting tmprare-
{3 Form No. 2218 {1nd. Sewage Disposal Systom) applios. L] Rec'd.  [] NotRec'd, | ments and oen -
Are there spocific conditions to bo roported upon undor Part 1it by the Valuation Uait? o g
{3 Yos. IX° Mo: Morigage Credit Unit? (3 Yes, X] No. hatts C I Chief Vatuator, (] © tor Chiet Yaloator.
Date_August 26, 1945 Date

{Signed)__ Harry Miller (Signed).

) Chiet Architoct. [X] Daputy for Chiaf Architect. {1] Chlef Mig. Cradit Exam. [T] Deputy for Chle? Mitg. Crodit Exom.

IV.TO MORTGAGEE
When signed below, refer to statement on reverse sido corresponding to designation checked.
[J A. NONCOMPLIANCE. IFZI 8. COMPLIANCE. (0 c. compLiANCE. (Jo. comumc&. Incomphln‘ ‘:m...( "u.t
- - irm Conditional N coct | gages's
00 o) Variations from Exhibits Clasing papors may be to inspection before Im-s:::l.:" provide for vﬂbholdmg &——. and for
O (b} v ble C: 1i bmitted firm commitment. plotion not later than.
(x) Chisf Underwriter,
Dete. AUgUSt 25, 1945(5igned) Henry Richards [ Deputy for Chisf Undecwriter,
fx1 FIRST [0 ALTERNATE FIRST [J SECOND [0 INTERMEDIATE 1 THIRG
D REINSPECTION OF 7 REPAIR {7 OPTIONAL [J SPECIAL
s

ot 2051, COMPLIANCE INSPECTION REPORT,

Dete

As to 1, BUILDING IMPROVEMENTS
and Il, OFF.SITE IMPROVEMENTS




FORM NO. 2051—Second

Unapproved report feft at dte lw
contractor’s convanience is subje

COMPLIANCE INSPECTION REPORT | it thatirs s

mA(“'g‘l: I'-'l?‘ )ﬂ FEDERAL HOUSING ADMINISTRATION

MORTEGAGEE __10th National Bank of Detroit _ seriaL Numser_. 000-000000
CONSTRUCTION BEING PERFORMED BY ... __Thomas_Smith | I
PROPERTY ADDRESS__ .___123 Main Street, Elm Park, Michigan
|- COMPLIANCE INSPECTION OF BUILDING IMPROVEMENTS AT STAGE INDICATED BELOW REVEALS:
1. Construction {] was, '] was not begun prior to date of commitment. (Te b fiiled In only on report of initial Inspection.)
2. O Contractor is other then named in opplication, 10. {1 Acceptabl iati as described below.
3. [ Houso locked or sdmittance refused. & . O« N . bon i bab!

(Arrangs for inspector's admitt: if home i hed,
o his &.fmm?n. iy b:uw:"“ .} e ¢ty mortessor

[J FHA approved eshibits not available st site. %

. (O Variations from approved eshibits. Ses IV belew,
6. [J Work not ready for inspection roquested.
&

0 Unacceptable construction. See 1V below,

. N 12. [ 8uilding 1 bl loted subject # coipt
03 Corvection required by report dated :‘Igcer'lﬁcdflon that mortgagee's intpection r“o‘v:.nh u‘:us;: !;ry
not accoptally completed. % completion of alf items listed below.
7. [0 Correcti ial to b as explained below. & 13, 3 Building imp # (! teted except items listed
s B 4, tainod below is fol to f below, completion of which is deleyed by weather or sther
Will oxemine of next regular compliance inspection, conditions beyond control. Ses IV below.
9. [J No noncomplisnce observed ot stage checked betow. 14, [JBuilding imp bly letod.
Ii - FIELD INSPECTION OF OFF-SITE IMPROVEMENTS REVEALS:
1S OJBCorracti ol to a8 explained below. w 1 fotad  items as explained below, %+
2, 0a bl lotion as to ol requi for off-site Imp ts.

* REINSPECTION REQUIRED. No further Compliance Inspection Report will be issued until recoipt of special §5 fes.
1i1 - SPECIFIC CONDITIONS NOT REQUIRING FIELD INSPECTION
. Oc H ol as explained below, 1. L lotod items as explained below.

20. OO A bl lation as to all requi ts of specific conditions not requiring field i

EXPLANATION OF STATEMENTS CHECKED ABOVE, NUMBERED._8 ———
(1) 2" X 6" Roof rafters are required by drawings and Description of Materials. The

roof has been framed with 2" X 4" rafters. Install 2" X 4" parlins full length_
of roof at mid span on each side of roof, with 2" X 4" struts 4°'-0" center to

center from purlins to caps of center bearing partitions, securely spiked in
place from both sides of struts.

(2) Replace broken collar tie on 3rd pair of rafters from north gables.

+ Narlations listed above [[] do, [X do not, affect cort materially. | Photographs ™| taken, [} deferred, {T] attached and identified.
lmﬂfh'll\ fully insp ocudm his date, and that | have repcrted all 1] feom the d draw.
R R AT O e, arctintion of Matorion. souciie. condiioed’ of the. commitmert snd appicabla. and thet | heve no porsonel interesh,

pmom or prospective, in the wopom. appheam o procesds of the mortgage.

Inspected {date] _Qctober 18, 1946 8y (Signed) — John Johnson
{X] Construction Exsminer, (] Valuator, (X, 5tot, (7] Fes, [] ez Diem
APPROVED

As to H1, SPECIFIC CONDITIONS NOT REQUIRING
[ Form No. 2217 {1nd. Water Supply Systom) appfies. [T Rec'd. [ Not Rec'd. o be filed io ool O o 1o Building fiprave-
[ Form No. 2218 (ind. Sewage Disposal System) applies. [ Rec'd. [] Not Roc'd. #nd Off-ite Improvemants have bean acceptably Tatiied.
Are there specific conditions to be reported upon under Part Ml by the Valuation Unit? Date
[ Yes, K] No: Mortgage Credit Unit? [ Yes, (X} No.

Dete_October 18, 1

(Signed),
L} Chisf Vatustor. [} Deputy for Chief Valuater.
Date

As to |, BUILDING IMPROVEMENTS
and Il, OFF.SITE IMPROVEMENTS

(signed)___Barry Miller
[} Chief Architect. [X] Deputy for Chief Architect.

V-TO MORTGAGEE

When signed below, refer to statement on reversa side corresponding to designation checked.

(Signed)
(7] CMief Mtg. Credit €xam. [ 1 Depaty for Chisf Mtg. Crodit Exem,

[J A. NONCOMPLIANCE. [F] 8. COMPLIANCE, {1 c. coMPLIANCE, Mo, COMPLIANCE lmmpx.e.a ttems, "Mm.
st - e irm Conditional T Subjoct | Gagee’s A is req
0] (o} Variations from Exhibits. Closing papers may be to inspection bafore inuq:cb'o.:l provide for V"""Wld'nq | JOSICREE—— T 1 ‘91
{J (b) Unacceptable C tion, | submitted firm commitment. lotion not later than
[&] Chiot Underwriter.
Date October 18 ned) HBenry Richards [ Deputy for Chief Underwriter.
1 FIRST {3 ALTERNATE FIRST [X] SECOND [1 INTERMEDIATE {1 THIRD
{0 REINSPECTION OF ____________ [1 REPAIR [J] OPTIONAL {1 SPECIAL
— —

oo 2051. COMPLIANCE INSPECTION REPORT.
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e Pt B Rt O FEDERAL HOUSING ADMINISTRAYION O Urappered sepert Vot a she. for
N ———————— :en'udofl convepience b nl::w:"::

COMPLIANCE INSPECTION REPORT o Pl ReroRT 0

MORTGAGEE____ 10th National Bank of Detroit — SERIAL NUMBER 000.-.9.09000
CONSTRUCTION BEING PERFORMED BY.___Thomas Smith I ]
PROPERTY ADDRESS____123 Main Street, Elm Park, Michigan

- COMPLIANCE INSPECTION OF BUILDING IMPROYEMENTS AT STAGE INDICATED BELOW REVEALS:

1. Construction (I was, ['1 was not begua prior fo date of commitment. [To be fled In only on report of nitial Inspachion.)
2. [0 Contractor i other than named in application, 0 1, A bl i as described below.
% [ Houso locked or admittance refused. ® 0. 3 Extoms 5 vion i babi
(Ana-go for lm%n'o' s admittance. H bome It fumithed, morigagee . v
Ws representative must be present.) [ Veristions from approved exhibiis. Soo IV bolow,
4 8 ﬂ‘IA approved exiibits not aveflable ot dlte. % {7 Uneccepteble construction. Ses IV below.
8. L} Work not resdy for imspection roquorted. % 12. 0 Building Imp t b lotod subject fo receiph
& [ Corraction nqulnd by report dated. of cerlification that mortgagoo's inspoction reveals satisfactory
not acceptably completed, & completion of all items listed below.
. Oc . fisl to o as exploined below, & 13, T Buitdin s tabh loted except items Hsted
. OJc 5 plained bolow is Hal to ) ?aw. complotion of whick is dolayed by weather or other
Will sxamine af moxt togulae compliance baspaction, conditions bayosd control. See IV b
. O No noncomplisnce cbierved o ttege checkod below, 14, I Building smp h tably leted.
Il - FIELD INSPECTION OF OFF-SITE IMPROVEMENTS REVEALS:
15. [JfiCorractton 1o acceplance as explained bolow. & 16 (1 Incompleted itoms as enplained below. %
17, [0 Acceptabl plotion as to aff i ts for off-slte lmp s,

* REINSPECTION REQUIRED. No furthor Compllance Inspoction Report will bo issved until recelpt of spocial $6 fos.
Hi- SPECIFIC CONDITIONS NOT REQUIRING FIELD INSPECTION

12. O Correcti Hel o5 oxplained below. . [ loted itoms oc ecpleined balov.
20. [ Accoptabl pletico as 4o o requl of specific conditions ot requiring field laspection.

EXPLANATION OF STATEMENTS CHECKED ABOVE, NUMSERED. 13
Inadvisable to pour concrete driveway until sprihg because of danger of freezing.

Recommend issuing Form 2300. Actual cost of completion is $100.00.

Yarlatons Hsted above [T} do, [] do aoh, aftect cost materialiy, , Photographs! | teken, [ ] deterrsd, [} attached and Identified
§ corfity that 1 have carefully_inipected thi on this dote, end that ) hovs reporied alf from the drow.

CERTIFICATION: — g1 ln"d Du:rlpt?:: of M:o's'na'l'tp.- clfie et hone! of the ¥ an v and that | dave no personal iaterest,
prmn' or prospocilve, In the pvopody, opplicent of procesds of the monqugo

Intpacted (dnh)__q.e_c.e@he_r.ziz_%______ By (Signed)

&) Construction Examinar, (] Yalustor, [ 1 e, [ ] Fos, [} Poe Diom
APPRbVED As o 1}, SPECIFIC CONDmON(S»r:OT REQUIRING

- : . 5 PECTI

Z Form No. 2217 {Ind. Wator Supply Systom) applies. {1 Rec'd. [ NotRec'd. | (1o by fitted in ont un.ﬂlled.ﬂ rolating 1o Bullding kmprove-

T Form No. 2218 {1nd. Sowage Disposal Systom) spplios. [ ) Rec'd. [ Not Rec'd, | ™menh and OK o besn 0 Yatiea.
ato

7 | Are there spacific conditions 16 be reported upoa under Part 1l by the Valuation Unit? ooy
| T Yor & Mot Mortgege Credit Unit? [ You, Bl l;‘:c ember 22, 194 T L) ot Vatuator, [] Duputy for Chiet Vatustor,
. Date 22CCEMDEr <o, U2 Date _.
{Signed) William Brown {Signed).
k . B} Chlef Architoct. {T] Deputy for Chief Architect. [} Cilet Mtg. Credit Exam. [} Daputy for Chisl Mig. Credit Exom.

IV-TO MORTGAGEE
Whonsigned below, refer to statement on reverse side corresponding fo designation chacked,

[J A. NONCOMPLIANCE. [] 5. COMPLIANCE, [J €. COMPLIANCE, X} D. COMPLIANCE. Incompleted Hems, “Mort-

Fiem Condi 1 Subject [ 99900’s Assurance of Complotion” is required fo
03 lo) Variations from Exbibite. Closing papors may be to inspection before issuance :' provide for withholding §. 00 and for
Owlo ptabla C. i bmitted firm commitment, complelion not Jater than.

] Chief Undorwritor.
hDeC. 22, 1945 (gcned) Henry Richards [ Deputy for Chiof Underwriter.

J FIRSTY [0 ALTERNATE FIRST O SECOND {1 INTERMEDIATE & THIRD
[0 REINSPECTION OF_______ {J REPAIR ] OPTIONAL ] SPECIAL

R 2051. COMPLIANCE INSPECTION REPORT.

As to I, BUILDING IMPROVEMENTS
and 1, OFF.SITE IMPROVEMENTS
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2051, COMPLIANCE INSPECTION REPORT,

SEE STATEMENT BELOW CORRESPONDING TO DESIGNATION CHECKED ON FACE HEREOF UNDER
IV TO MORTGAGEE.

NONCOMPLIANCE.

bC::muchon is not acceptabls or ail specific condifions have not been fulfilled in accordence with the terms of the related commitment,
ause ﬂ

{a) Variation From Bhibits.—Inspaction reveals extensi i involvi iation from approved erhibits. No further "q""'
for inspection will be honored unless mortgagee advises that cemphencu has been offected, or unless gages reques
tion on the basis of the security as now being oon'fruded and this is found acceptable. Mortgagee's Request for Reconsideration must
be occompanied by a fetter in dupli fully d the 85 now being constructed, :wgnod by the mortgagor ond
spproved by the moﬂgagoo Where p'en arrangement, of either the exterior or interior appearance is affected, mortgagor's leter
must be d by d gs, in dupli fully indi the variations and signed by both the mortgagor and mortqages.®

{b) Unacceptable Construction—Construction reveals extensi fi with ticable FHA raqui # d oshibits.
No further request for inspection will be hanored until morigsgee submits written request for the reopening of Hve case, s’nhug therein
that compliance has been effected.® Unless latier request is reccived within 30 days of date hereof, the case may be recpened only
by submitting o new application not less then one year following the date when construction was comploted.

® Request for either Roi on or R ideration must be ied by a special $5 fee,

COMPLIANCE. Firm Commitment.
has been pleted and oll specific conditions of the commitment have bsen sccoptably fulfilled. Closing papers may be

submmed.

COMPLIANCE. Conditional Commitment.

Construction has bean complated in eccordance with the terms of the canditional commitment, but is_subject to inspection before issuance
of firm commitmant.

COMPLIANCE. Incompleted items, “Mortgagee's Assurance of Completion,” FHA Form No. 2300 required.
Firm Commitment,

Construction has been completed and alfl spamfc conditions of the commitment ha¥e been acceptably fuliilled. except as to items listed
on the face hereof, complahon of which is delayed by weather or other conditions beyond control: The property will ba considered
acceptable for mortgage insurance and closmg papers may ba submitted, if accompanied by FHA Form No. 2300, "Mon?aqsos Assur-

ence of Completion.” properly tod and iding for the withholding of the sum indicated on the face hareof. and completion
of consfruction not fater than the dafe stafed thercon. No disbursement of the withheld sum shall ba made untit a Remspec‘mn has
boon requosted end made, nor unkil receipt of Compk tion Report indicating: "Building Imp

BALTIHONS LALERROOH 0O-, SALIIRGAL B0, KB,

694428°—46——T7
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ERAL HOUSING ADMINISTRATION
FED FHA ¥orm No. 2300

MORTGAGEE'S ASSURANCE OF COMPLETION

FEDERAL HOUSING COMMISSIONER,
Washington, D, C.
Case No. 000-000000
DgaR Sir:

In consideration of your insuring at this time the credit and security Instruments in the abovew

numbered case, the undersigned will see that there is completed by (date) May 15, 1946
the following construction, alterations, and repairs:

Install concrete driveway from garage to street in accordance
with drawings and specifications:

To secure the completion of the above-mentioned improv ts, the undersigned has placed the sum

'y (-4

of Two Hundred Dollars (§ 200.00 ) in a special account to be held
separate and apart from its general assets and not to be expended or disbursed until there have been
received by the undersigned your Final Compliance Report (FHA 2051) in connection with the above
case and evidence satisfactory to the undersigned that there are no liens or possibilities of liens in con-
nection with the said improvements on the premises covered by the above. ‘The undersigned egrees that
it will notify the Insuring Office when final disbursement of this account is meade. The undersigned fur-
ther agrees that, in the event of offering the above-described instruments for sale or transfer prior to such
final disbursement, it will notify the prospective purchaser thereof in full detail.

Wirngss the hand and sesl of the undersigned this  11th  day of January s 1946
[sFaL] Tenth National Bank of Detroit
By Richard Smith

StaTE oF Michigan

882
CoURTY OF Wayne
Onthe 11th day of Jenuary , 1946 » personally appeared befors me
Richard Smith » to me known, who, being duly sworn, did

depose and say that he resides at Detroit, Wayne County, Michigan

that heis Assistant Vice-President of the corporation described in and which executed the
foregoing instrument, that he knows the seal of said corporation; that the seal affixed to ssid instrument
issuch corporate seal; that it was so affixed and said instrument signed and delivered ash  voluntary

act and deed and the voluntary sct and deed of said corporation pursuant to an order of the Board of
Directors of ssid corporation.

{seAL)
Mary Johnsort

Notary Publiy




FORM NO. 2300a

FHA Form No. 3300 &

NOTICE OF DISBURSEMENT OF ESCROWED FUNDS
(Submit in duplicate to the Insuring Office having jurisdiction)

Case No. 000-000000

Mortgagors John Doe and Mary Doe

Federal Housing Administration,

(Insuring office address)

Detroit, Michigan
(City and Btate)

Dear Sir:
Receipt is hereby acknowledged of your report indicating that
all construction, alterations, or repairs to the property insured

under the above-~captioned case have been finally approved.

Please be advised that. all construction, alterations, or repairs

have been paid for in full and that the balance of the funds
heretofore held in a separate account to assure such completion

‘has been fully disbursed to or for the account of the mortgagors.

Tenth National Bank of Detroit

(Mortgagee)

[BEAL) By Richard Smith, Assistant Vice-President

(Namo and title)

April 2, 1946

(Date)

INSTRUCTIONS TO INSURING OFFICE.—Retain duplicate; forward original and one copy
of final compliance report to Insured Audit Unit, Washington, D. C.
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or ua ection
(Rev. 3-1~44)

MORTGAGE NOTE

$5400.00 Detroit , Michigan.
January 11,1946

FoR VALUE RECEIVED, The undersigned, jointly and severally, promise(s) to pay to the order of

Tenth National Bank of Detroit
, the principal sum of Five Thousand Four Hundred
Dollars (§5,400.00 ), with interest from date, at the rate of four and one-half
per centum ( 42 %) Per annum on the unpaid balance until paid. The said principal and interest
shall be payable at the office of the Tenth National Bank of Detroit

,at Detroit, Michigan
or at such other place as the holder may designate in writing, in monthly installments of
Thirty and 02/100 Dollars ($ 30.02 ), commencing on the first day of
March ,19 46 , and on the first day of each month thereafter until the principal and
interest are fully paid, except that the final payment of the entire indebtedness evidenced hereby, if not
sooner paid, shall be dus and payable on the first day of February ,1971

In the event of default in payment of any installment under this note, and if such default is not made
good prior to the due date of the next such instaliment, the holder of this note may, without notice, at its
option declare all the remainder of said debt at once due and payable, and any failure to exercise said option .
shall not constitute a waiver of the right to exercise the same at any time.

Demand, protest, presentment, and notice of nonpayment are hereby waived.

John Doe

Mary Doe

This is to certify that this is the note described in and secured by mortgage of even date and in the
same principal amount as herein stated ard secured by real estate situated in the County of
, State of Michigan,

Dated this day of ,19

Notary Public in and for the County of
State of Michigan.
My commission expires
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FHA Form No. 2131 b
(For use under Section 20:
(Rev. 11-1546) 39

MORTGAGE

‘THIS MORTGAGE made this 11th day of Jenuary ,1946 , between John Doe
and Mary Doe of the
Elm Park , County of Wayne , State of Michigan, hereinafter referred to as the Mortgagor,
and Tenth National Bank of Detroit
a corporation organized and existing under the laws of the United States , hereinafter
referred to as the Mortgagee,

WITNESSETH : That the Mortgagor for and in consideration of the sumof Five Thousand Four Hundred.
Dollars ($6,400.00 ), the receipt whereof is hereby acknowledged, and
for the purpose of securing the repayment of said sum, with interest as hereinafter provided, and the performénce
of the covenants hereinafter contained, hereby mortgages and warrants unto the Mortgagee, its successors-and.
assigns, the lands, premises, and property, situated inthe City of Elm Park
County of Wayne , State of Michigan, described as follows, to wit:

being the property located at 123 Meln Street,
Elm Park, Michigan,

together with the hereditaments and appurtenances thereunto belonging, including all gas and electric fixtures,
radiators, radiator shields or covers, heaters, oil burners, gas burners, engines and machinery, boilers, furnaces,
ranges, elevators and motors, bathtubs, sinks, water closets, basins, pipes, showers, faucets and other plumbing
and heating fixtures, mirrors, mantels, refrigerating plants and ice boxes, screens, awnings, cooking apparatus
and appurtenances, and such other goods and chattels and personal property as are ever furnished by a landlord
in letting or operating an unfurnished building, similar to the one herein described and referred to, which are
now or shall hereafter be attached to said building or premises by nails, screws, bolts, pipe connections, masonry,
or in any other manner, which are and shall be deemed to be fixtures and an accession to the frechold and a part
of the realty as between the parties hereto, their heirs, executors, administrators, successors and assigns, and all
persons claiming by, through, or under them, and shall be deemed to be a partion of the security for the indebted-
ness herein mentioned and to be covered by this mortgage.

To HAVE AND T0 HOLD the above mortgaged premises, together with the appurtenances thereunto appertaine
ing unto the said Mortgagee forever, provided that if the Mortgagor shall pay the principal and all interest as
provided in a certain promissory note executed by sajd Mortgagor to said Mortgagee of even date herewith and
shall pay all other sums hereinafter provided for, and shall well and truly keep and perform all of the covenants
h;rein contained, then this mortgage and the aforesaid note shall be null and void; otherwise to remain in full
effect.

And the Mortgagor hereby covenants as follows:
First: For value received and the consideration aforesaid, the Mortgagor hereby agrees to pay to the Mort-

gagee at its office in  Detroit ,in the County of Wayne , State of Michigan
or at such other place as the holder of the note may designate in writing, the principal sum of Five Thousand
Four Hundred Dollars ($ 5,400.00 ), with interest from date at the rate of four and

one-half per centum ( 4% %), per snnum on the unpaid balance until paid. The said principal and
interest shall be payable in monthly installments of Thirty and 02/100
Dollars ($ 30.02 ), commencing on the first day of March ,1946 ,and on the first day
of each month thereafter until the principal and interest are fully paid, except that the final payment of principal
and interest, if not sooner paid, shall be due and payable on the first day of February ,19 71, according
to the terms of s promissory note bearing even date herewith executed by the Mortgagor to the Mortgagee.

I0—Y0ea-g
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SECOND: That he will promptly pay the principal of and interest on the indebtedness evidenced by the said
note, at the times and in the manner therein provided, Privilege is reserved to pay the debt in whole, or in an
amount equal to one or more monthly payments on the principal that are next due on the note, on the first day of
any month prior to maturity ; provided, however, that written notice of an intention to exercise such privilege is
given at least thirty (30) days prior to prepayment; and, provided further, that in the event the debt is paid in
full prior to maturity and at that time it is insured under the provisions of the National Housing Act he will pay
to the Mortgagee an adjusted premium charge of one per-eentum (19) of the original principal amount thereof,
except that in no event shall the adjusted premium exceed the aggregate amount of premium charges which would
have been payable if the mortgage had continued to be insured until maturity; such payment to be applied by
the Mortgagee upon its obligation to the Federal Housing Commissioner on account of mortgage insurance,

THIRD: That, in order more fully to protect the security of this mortgage, the Mortgagor, together With, and
in addition o, the monthly installments of principal and interest payable under the terms of the note secured
hereby, will pay to the Mortgagee the following sums: .

(a) If this mortgage and the note secured hereby are insured under the provisions of the National Housing
Act and so long as they continue to be so insured, one-twelfth (14,) of the annual mortgage insur-
ance premjum for the purpose of putting the Mortgagee in funds with which to discharge its obH-
gation to the Federal Housing Commissioner for mortgage insurance premiums pursuant to the pro-
visions of Title II of the National Housing Act, as amended, and Regulations thereunder. The Morts
gagee shall, on the termination of its obligation to pay mortgage insurance premiums, credit to the
account of the Mortgagor all payments made under the provisions of this subsection which the Mort»
gagee has not become obligated to pay to the Federal Housing Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and
payable on policies of fire and other hazard insurance covering the mortgaged property, plus taxes
and assessments next due on the mortgaged property- (all as estimated by the Mortgagee) less all
sums already paid therefor divided by the number of months to elapse before one month prior to the

date when such ground rents, premiums, taxes, and 1ents will b deli t, such sums
to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments,

(¢) All payments mentioned in the two preceding subsections of this paragraph and all payments to be
made under the note secured hereby shall be added together and the aggregate amount thereof shall
be paid by the Mortgagor each month in a single payment to be applied by the Mortgagee to the fole
Jowing items in the order set forth: -

(1) premium charges under the contract of insurance with the Federal Housing Commissioner;
{11) ground rents, taxes, assessments, fire and other hazard insurance preminms;
(111) interest on the note secured hereby; and
(rv) amortization of the principal of said note.

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the
Mortgagor prior to the due date of the next such payment, constitute an event of default under this
mortgage. The Mortgagee may collect a “late charge” not to exceed two cents (2¢) for each dollar
($1) of each payment more than fifteen (15) days in arrears to cover the extra expense involved in
handling delinquent payments.

FOURTH: If the total of the payments made by the Mortgagor under (b). of paragraph Third preceding
shall exceed the amount of payments actually made by the Mortgagee for ground rents, taxes, or assessments or
insurance premiums, as the case may be, such excess shall be credited by the Mortgagee on subsequent payments
to be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of para-
graph Third preceding shall not be sufficient to pay ground rents, taxes, and assessments, and insurance pre-
miums, as the case may be, when the same shall become due and payable, then the Mortgagor shali pay to the
Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of such ground
rents, taxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the
Mortgagee, in accordance with the provisions of the note secured hereby; full payment of the entire indebtedness
represented thereby, the said Mortgagee shall, in computing the amount of such indebtedness, credit to the
account of the Mortgagor all payments made under the provisions of (@) of paragraph Third hereof which the
Mortgagee has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining
in the funds accumulated under the provisions of (b) of paragraph Third hereof. If there shall be any default
under any of the provisions of this mortgage resulting in foreclosure or public sale of the premises covered hereby
or if the Mortgagee acquires the property otherwise after default, the Mortgagee shall apply, at the time of the
commencement of such proceedings or at the time the property is otherwise acquired, the balance then remain-
ing in the funds accumulated under (b) of paragraph Third preceding as a credit against the amount of prin-
cipal then remaining unpaid under said note and shall properly adjust any payments which shall have been made
under {a) of said paragraph.

FIFTH: That he will pay at maturity all ground rents, taxes, assessments, and all other charges and encum-
brances which now are or shall hereafter be or appear to be a lien upon the said premises or any part thereof, and
for which provision has not been made hereinbefore, and will make payments on account of the taxes and assess-
ments levied or to be levied against the premises in the manner provided in (b) of paragraph Third hereof;
and that in default thereof the Mortgagee may, without demand or notice, pay the said taxes, assessments,

charges, or encumbrances, and pay such sum of money as the Mortgagee may deem to be necessary therefor, and -

:ﬁa]) b; the sole judge of the legality or validity thereof and of the amaunt necessary to be paid in satisfaction
{hereof,

. Si1xTH: That he wi}l keep the improvements now existing or hereafter erected on the mortgaged property,
u}sured 23 may be f‘eqx.m'ed from time to time by the Mortgagee against loss by fire and other hazards, casual-
ties and contingencies in such amounts and for sueh periods as may be required by the Mortgagee and will pay

1634682
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promptly, when due, any premiums on such insurance provision for payment of which has not been made herein-
before. All insurance shall be carried in companies approved by the Mortgagee and the policies and renewals
thereof shall be held by the Mortgagee and have attached thereto loss payable clauses in favor of and in form
acceptable to the Mortgagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee,
who may make proof of loss if not made promptly by Mortgagor, and each insurance company concerned is
hereby authorized and directed to make payment for such loss directly to the Mortgagee instead of to the Mort-
gagor and the Mortgagee jointly, and the insurance proceeds, or any part thereof, may be applied by the Mort-
gagee at its option either to the-reduction of the indebtedness hereby secured or to the restoration or repair of
the property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged
property in extinguishment of the indebtedness secured hereby, all right, title and interest of the Mortgagor in
and to any insurance policies then in force shall pass to the purchaser or grantee.

SEVENTH: That he will abstain from the commission of waste on said premises and keep the buildings
thereon and all equipment therein mortgaged in good repair, and promptly comply with all laws, ordinances,
regulations, and requirements of any governmental body affecting the said mortgaged premises, and should said
premises or any part thereof require inspection, repair, care or attention of any kind or nature not provided by
the Mortgagor, the Mortgagee, being hereby made sole judge of the necessity therefor, may, after notice to the
Mortgagor, enter or cause entry to be made upon said property, and inspect, repair, protect, care for or maintain
said property as the Mortgagee may deem necessary, and may pay such sum of money as the Mortgagee may
deem to be necessary therefor, and shall be the sole judge of the amount necessary to be paid.

EiGHTH: That should any default be made in the covenants of this mortgage, the Mortgagee may cause the
abstract or abstracts of title and the tax histories of said premises to be certified to date, or may procure new
abstracts of title and tax histories or title search in case none were furnished to the Mortgagee, and may pay
therefor such sums as it may deem ta be necessary, and if unpaid, may pay the mortgage tax on this instrument,
and shall be the sole judge of the amount necessary to be paid therefor,

NINTH: That he will pay to the Mortgagee forthwith the amounts of all sums-of money which the Mortgagee
shall pay or expend pursuant to the provisions, or any of them, hereinbefore contained, together with interest,
upon each of said amounts until paid from the time of the payment thereof at the rate of four and one-half
_per centum (4149%) per annum, and such payments shall be a further lien on the premises under this mortgage.

TENTH: That should any default be made in the payment of prineipal or interest, or in the performance of
any other covenant of this mortgage or the note secured hereby or any part thereof, when the same is payable or
the time of performance has arrived, as above provided, then all the remainder of the aforesaid sum with all sums
due hereunder shall at the option of the Mortgagee without notice become immediately payable thereafter,
although the period above limited for the payment thereof may not have expired, anything hereinbefore or in
said note contained to the contrary notwithstanding, and any failure to exercise said option shall not constitute
a waiver of the right to exercise the same at any other time.

ELEVENTH: That no sale of the premises hereby mortgaged and no forbéarances on the part of the Mort-
gagee and no extension of the time for the payment of the debt hereby secured given by the Mortgagee shall
operate to release, discharge, modify, change or affect the original liability of the Mortgagor herein either in
whole or in part.

TWELFTH: That upon default being made in the payment of the sums of money herein agreed to be paid or
in the performance of any of the covenants or agreements herein contained according to the terms hereof or of
the note secured hereby the Mortgagee is hereby authorized and empowered to sell or cause to be sold the prop-
erty hereby mortgaged, and fo convey the same to the purchaser, pursuant to the statute in such case made and
provided, and out of the proceeds of such sale to retain the moneys due under, the terms of this mortgage, the
costs and charges of such sale and also the attorneys’ fee provided by statute, rendering the surplus moneys (if
any there should be) to the said Mortgagor. In theevent of public sale, the mortgaged premises may, at the
option of the Mortgagee, be sold in one parcel.

THIRTEENTH : The Mortgagor further agrees that should this mortgage and the note secured hereby not be
eligible for insurance under the National Housing Act within eight months  from the date hereof (written
statement of any officer or authorized agent of the Federal Housing Administration dated subsequent to the
eight months' time from the date of this mortgage, declining to insure said note and this mortgage, being
deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at its option, declare
all sums secured hereby immediately due and payable.

The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective
heirs, executors, administrators, successors and assigns of the parties hereto. Whenever used, the singular num-
ber shall include the plural, the plural the singular, and the use of any gender shall be applicable to all genders.

IN WITNESS WHEREOF the Mortgagor(s) have set their hand(s) and seal(s) the day and year first above
written.

Signed, sealed, and delivered in the presence of

[L. 8]
John Doe

(L. 83
Mary Doe

L. 8]

[L. 8.}
=283
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STATE OF MICHIGAN,

COUNTY OF s
On this day of ,A.D.15 , before me, a Notary Public in and for said
County, personally appeared

to me known to be the person deseribed in and who executed the within mortgage and

acknowledged the execution thereof to be free act and deed,
Notary Public, ' County, Michigon.
My commission expires
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FHA Form No. 2210 Budget Bureau So. 63-R298
Revised Februsry 1844 IN TRIPLICATE | &pproval Bxpires 18/91/48
FEDERAL HQUSING ADMINISTRATION )
GONSENT TO SUBSTITUTION OF MORTGAGORS

For use only in cases involving the release of mortgagor from liability under an
existing mortgege, that has been or is to be insured under Section 203 or 603, on
i assumption of liabllity by a new mortgagor.

Loan No 000-000000
(A) MORTGAGEE'S REQUEST FOR SUBSTITUTXON (PRA Sertal Nueber)

Federal Housing Administration:

Lear Sirs:

We are informed that title to the property at 123 Main Elm Park Michigan
(Street) . (Ci1ty) (Stete)

covered by the above numbered loan, T has been® or will be transferred from

{Seller) ___John Doe and Mary Doe 123 Main, Elm Park
(Kane) {Address)
) - to -
(Purchaser)__Albert Adams and Helen Adams R 5067 Chicago, Detroit
{(Nane) (Adaress)

and your consent is hereby requested to the release of the seller from ltabilityr under the
above numbered loan uoon the assumption of such 1iability by the purchaser and upon proof
that the purchaser has paild on the purchase price at least 10% of the FHA valuation (as of
the date the morigage was accepted for insurance) in cash or its equivalent.

Enclosed herewith is our check for five dollars ($5.00) to cover the cost of investiga-
tion. There 1s also enclosed signed or certified copy of the purchase agreement. The Mortga-
gors' Statement portion of FHA Form No. 2004, executed in duplicate is submitted herewith and
the statements contained therein are true and complete to the best knowledge and belief of the

undersigned. Tenth National Bank of Detroit

{(Mortgages)

} B ichard Smith ss't. Vice- S
na‘ew (Nasae and Title)

-#If title has been conveyed to the purchaser and such purchaser has paid the required down
payment and assumed the mortgage obligation, the mortgagee should submit this form with Section:
(€) and (D), as well as Section (A), executed; otherwise Sections (C) and (D) will be executed
later pufsuant to the provisions of the Preliminary Approval by FHA under Section (8).

{B) PRELIMINARY APPROVAL Date__ yarch 11, 1947

(Iort..;oc; -

(Runder and Strest)

Detroit, Michigan
(City and State)

Congent requested ebove will be given subject to the following conditions:

The return of this document to the Federal Housing Administration on or before
June 11, 1947 » with Sections (C) and (D) on the reverse side hereof
properly executed, and

FEDERAL HOUSING ADMINISTRATION

BY. . Jemes Jones, Authorized Agent
(Title)
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(C) PUKCHASER'S CERTIFICATE

Date

FEDERAL HOUSING ADMINISTRATION Loan Xo.

(FEA Berial Nusbder)

The undersigned hereby certifies that title to the property identiffed in paragraph (A)

hereof has been conveyed to him and that he has pald on account of the purchase price
Dollars ($ ) represented. by cash and/or the equivalent of cash in

accordance with the representations made by the undersigned to the mortgagee and the FHA;
that he has essumed and agreed to pay the obligation identified by the above loan number;
that the mortgaged property is free and clear of all 1iens other than that of such mortgage;
that the undersigned does not have outstanding any other unpaid obligations (including any
unsecured obligations) contracted in connection with the mortgage transaction or the pur-
chase of the mortgaged property, except obligations which are secured by property or col-

lateral owned by the undersigned independently of the mortgaged property; and that
of the undersigned is an occupent of the subject property.

{(one) (Reither)

(Purchaseer)

{(Purchaser)

(D) MORTGAGEE'S CERTIFICATE

Date

FEDERAL HOUSING ADMINISTRATION

This certifies that the "Purchaser" named above has assumed and agreed to pay the obli-
gation insured under the above numbered loan, that such obligation is not in default, and
the undersigned declares that to its best knowledge end bellef the statements contained in
the above Purchaser's Certificate are true and correct.

(Nortgagee)

By

(Nase and Tatle)

(E) CONSENT BY FEDERAL BOUSING ADMINISTRATION

bate

(Wortgages)

(Ruaber and Street)

{C€2ty aad streec)

The required certifications are acceptable and consent 1s hereby given to the release cf the
seller from liability in connection with the above numbered loan.

FEDERAL HOUSING ADMINISTRATION

BY.

(T3cd1e)
ROTE,

The documents by which the original mortgagor is released and the new mortgagor assumes
payment are matters to be attended to by the mortgagee in such manner as it deems fitting. No
examination of these documents need be made by the Insuring Office.

When the mortgagee desires satisfaction of the original mortgage end the execution and
recording of a new mortgage, it will be necessary to treat the transaction as a new case and
application in duplicate on FEA Form No. 2004 and 2004(a) must be filed with the Insuring
Office of the Federal Housing Administration together with the regular examination fee.

83978
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FHA Form No. 2004 (Reviged J 19449) Bu f the Budget No. 43-RO54.
et June FEDERAL HOUSING ADMINISTRATION Aboroval npires Decmver 31, 1946,

MORTGAGEE’S APPLICATION
FOR MORTGAGE INSURANCE oo o

(To be submitted in Duplicate to Insuring Office, (Case “‘::‘,t.'ﬁ.'m‘: ?ﬁ,‘;, 4

see instructions on page 4)

FEDERAL HOUSING COMMISSIONER,

DEeAR SIR:
. Pursuant to the provisions of Section (] 208 , [ 608 of the National Housing Act, the undersigned hereby a) tsaheu to you for the
ingurance of a mortgage loan which it regards as safe and desirable, and proposes to make, ﬁ; this application is approved, to
Such mortgage loan will be in the principal amount of $......... —r
(Mortgagors)

bearing interest at .._______ per centum per annum and payable in equal hly install and will be secured
by a first lien upon real property described in Mortgagors’ Property Descnphom In support of this application the undersigned submi
herewith the Mortgagors' Statement and Mortgagors’ Property D i her with such exhibits as are required by the i
on page 4 of this application.

A credit report from agency : [] was ordered on i for direct delivery to you;

te)

(] is attached. Completion of FHA Form 2004f [] was requested on Ty from depository named in Mortgagors' State-

ment, or [] comparable information is attached hereto. Completion of FHA Form 2004g [J was requested on

from borrower’s employer, or [] comparable information is attached hereto.

The undersxgncd hereby expressly agrees in the event the insurance herein applied for is granted by you, to pay to you an annusl
in a with the the Federal Housing Commissioner, the first premmm payment to be made simultane-
ously with the granting oi such insurance, and until the mortgage is paid in full, or the mortgaged property is acquired by the Com-
or until the of i is otherwise terminated, the next and each succeeding premium shail be paid t}-mafter on

the same date in each year as that on which the amortization pericd begms, and further agrees that if the mortgagors shall pn&
loan in full prier to xts matunty, the undersigned will pay to you the adjusted premium charge required in such event by the applicabls
The d further agrees that i upon the by you of the msuranee herein apglled for, a 1 of the
terms and conditions subject to which such i insurance may be granted, shall be and become a the ned and you,

which shall be binding upon and inure to the benefits of its and your SUCCESSOTS.

Enclosed is a check of the underm ed for an amount which been computed in accordance thh the Administrative Rules, such
or the costs of isal by the Itis d that should this applxcatfon be
re:ected hy gou as a result of preliminary examination, such sum wilt be returned by you to the undersigned.

The unde: rsxgned represents | that to the best of its ]mowledge and belief no statement made arnd no information contained in this

in the Mort or in the Mortgagors’ Property Description, executed in connection with this loan, is in any
respect untrue, incorrect, or incomplete.

IN WITNESS WHEREOF, the undersigned has cansed this application to be executed and its corporate seal to be hereto affixed by its

(Date)

proper officers, thereunto duly authorized, this day of 19......
[CORPORATE SEAL]
{Mortgagee)
ArresT:
{Address)
By
(Name and title of offiear) (Name and title of officer)

MORTGAGORS’ STATEMENT

If s0, to whom? FHA Case No. (if known) e e, —
(Name and address of Jending institution)
Do you intend to occupy, rent, or sell this property? .._Qccupy__ Proposed sale price (if for sale), $
In whose name is title presently of record? ..John Doe and Mary Doe 123 Main Street, Elm Park, Michigan_
(Neme) (Address)

_A. PURPOSE OF MORTGAGE LOAN (Complet licable Schedule or Schedules below).

1. Financing of New Construction.—(a) Approximate date consiruction was or is to be started
(b) Date land hased (¢) Pu
(d) From whom hased

(Name and address)
(e) Eatxmated cost of construction, includi buildi walks, dnveways. gradmg, etc., phu
architeet’s foe, if any. Exclude cost of lnnd md cost of closing the transaction . . . [
2. Finaneing Purchase of Property.—(a) Date purchased .March 1, 1947 (b) h pﬁce [N -;25-0-—-—--
(¢) From whom purchased John Doe and Mary Doe
(Name and address)
(d) Attach signed or certified copy of purchase agreement.
8. Refinancing Borrower’s Existing Indebted in C tion With Subject Property.—(a) Total t owed . §.
(b) Are payments current? ......ccee....  (¢) If not, state amount(s) in default for principal, $.oeeeeemeeceeenen
interest, $........... <eeesammrneny TEA] estate taxes, $. special ts, $
'd) When was pro%eé red ? (e) Purchase price, §......coeoceerceeerance
(I) It property is being acqmted under contract for deed, Ittach mg-ned or cerhﬁed copy of contract.
4. Financing of Proposed Improvements to Existing Construction as described in Mor * Property Descripti
Estimated cost to mortgagor of proposed improvements . . . . . . . . . . . 4 o4 0w s o0 e 0 4 e $eoenn I
5. Other—(e) Describe briefly any other intendéd use of mortgage d
{5) Amount required . . §.
B. ESTIMATED SETTLEMENT REQUIREMENTS.
1. Total amount, for purposes statedunder Aabove . . . . . . . . . . . . . . . ... e 000 . 86,250
2. Approximate cost of closing the tr: including d its for taxes and insurance premiums . . . . . . §
3 Total . . o . i e e e e e e e e e e e e e e e e e e e e e e e e e e e e e . 86,200
4. Less amount of mortgage loan applied for . . . . . . . . . . . . . . o 0 e 0w e e e . $.80200
5. Total investment required by mortgagor in cash or its equivalent . . . . . . 7 . .« . o 2 . . . .. 80,000
6. Less amount already paid: (a) In cash, $..}1999 ...... ; (b) Equity other than eash, $.. oo 5 (c) Total . . $..3.000 i,
7. Date paid .....March 1, 1947 8. To whom paid ..._John Doe
9. Nature of other equity, if any listed in item 6 ()
10. Balance of cash or its equivalent to be invested by mortgagor . . . . . . . 4 4 4 4 e e e e e b e e S 90 ..

11, The amount indicated in item 10 will be provided from the following sources

12. Have you incurred or do you intend to incir any indebtedness, secured or unseNcured, other than that of the mort-
[

gage loan applied for, for any purpose ted with this tion? If answer is yes, give com-
{Yes orno)

plete details, including deseription of any ity offered

(1) -t
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MORTGAGORS’ STATEMENT—Continued

C, INDEBTEDNESS AGAINST SUBJECT PROPERTY.

The follnwmtg isa h;t of all mortgages, and other indebtedness ngainst the property offered as security for the loan applied for,
aXes ant

Name and Address of Holder Typeof | Date of Mort- | Qelsinal apeid | Mttty

Sahl

Indicate any insured mortgage loan above and give case number if
Note.—~Read the Refinancing Certificate and instructions therewith if there is a mortgage on the property now.

D. EMPLOYMENT STATUS.

. zlt‘;rté;ioll;yer’s name Prime Motors Company z ?:;Mortgagor Pousewife
(5) Employer’s add 1137 - 1st Street, Letroit (b)
{¢) Type of busi Motor Assembly (o)
(d) Position occupied Tool maker (d)
(¢) Name and title of superior James Johnson (e)
{#) Number of years in present empl t 8
(Give the same details regarding pre-war employment under Remarks on page 3, if differcat from above.)
E. LIFE INSURANCE. F. MORTGAGOR’S DEPENDENTS. (Other than spouse.)
(1) Total in force, $_ - Cash value, §.
{2) Less amount of loans on policies . . . . .3, = Age 13
(3) Net cash surrendervalue. . . . . . . . $ =

G. MORTGAGOR(S) FINANCIAL STATEMENT. (Excluding equity and liability in connection with subject property.)
(A combined statement may be made for mortgagors who are members of the same immediate family. In other cases a separate
statement must be filed for each mortgagor on Form 2004. A corporate mortgagor or a mortgagor who derives his principal
income from his own business must attach a current balance sheet and operating statement of the business.)

Cash accounts (list): Assets Liabilities
‘Where deposited— Accountspayable . . . . . . . . . . . . $NORE
Security Savings Company Iy 500 Installment t payable, automobile . . . . §....None .
$. Monthly payment . . . .
Marketable securities (list or attach schedule): Other installment s
[3 Monthly payment . . . .
$ Notes payable « « & o « o o o o « s o $...None .
Velue of real estate owned, other than subject Repay terms
property, as shown in ScheduleH PO Indebted: on real estate, other thar subject
Other assets (list or attach schedule): property, as shownin SchedwleH . . . . . . §...
Automobile (isa2) 700 __ | Other Hiabilities . « + « » « « + « . - . . $udONE
..mwgyg_i}y_gggggehgls.l_ﬁ.fgc_t_s_ 32,000 Rep terms
TOTAL . « v & v o v v o o . . .8.93,200 TOTAL . + + « « v o » « « « « - $...None
H. REAL ESTATE OWNED OTHER THAN SUBJECT PROPERTY,
(If more than one property is~owned attach separate schedule.) Anual Annual 4""";;3‘:0"““0 Annxal
Valus Indebtodnass  pLriument GrossIncome  tuciuding Tazes  NehInoome
pe and sddress of proparts) Interest ®)
$. 8. F3 8 s 8.
(Name and address of mortsagee)
I ANNUAL INCOME. J. ANNUAL EXPENSE.
Federal and State income tax . . . . .
Base pay of mortgagor . . + . . . . o o $.328050 Premium on life insurance ., . . . . . .
Overtime or other )| t i . .8 P ts on install ts . .. .
Base pay of co-mortgngor L Mortgage or contract payments on other real
Overtime or other employ t .8 estate (Schedule H) . . . [ 2
Net income from real estate, from Schedul H . $ Pay ts on otherloans. . . . o . . -$._w
Income from other sources (list sources and Toral FIXED CHARGES . . . . . . . $...22 eeeeeen
amouni H
$. K. PREVIOUS ANNUAL HOUSING EXPENSE.
$ (a) Mortgage p t or rent . $un. tD
$. () Taxes . . . . « « « o $eeeed i
$. () Heat . . . . o v o o $tn
$ (d) Water, gas, electriclty . . $omn2
$. (e) Maintenance . . . . . .
TOTAL INCOME . o« ¢ « « + ¢ o o o »$. 40,200 . Tora . . . . . ..

WARNING

“Sec. 512. (a) National Housing Act, Whoever, for the purpose of oMaining any loan or advanee of credit from any person, partnership, asso.
ciatlon, or corporation with the intent that such loan or advance of credit shali be offered to or accepted by the Federal Housing Administration fer in-
surance, or for the purpose of obtaining any extension or renewal of any loan, advance of eredit, or mortgage insured the said Administration, or
the acceptance, release, or substitution of any security on such & loan, advance of credit, or for the purpose of influencing in any way the action of the
said Administration under this Act, makes, passes, m.ters. or publishes, or causes to be made, passed, uttered, or published any so.awement. knowirg the

same to be false, or alters, forges, or eounterfe(t.s. or causes or procures to be sitered, forged, or counterfeited, any instrument, paj or document, or
utters, pubhshcs. ©OF passes as true. or causes to nt\‘.ered. p\xbﬂshed. or passed as true, any instrument, paper, or document, knnwmg n, to have been
altered, forged, o l|fully Becurity, asset, or income, shall be punished by a fine of not more than $3,000 or by imprison-
ment for not mm than 2 years, m- lm.h
(Do not sign the following certification until the Mort; St and M ® Property Description have been completed.)
This Mortgagors® Statement and the Mortgagors’ Property Description submitted hemvnth are r1ade by the undersigned for the
ﬂurpase of obtaining the benefits of a mortgage loan to be insured under the p of the Act, and the undersigned
ereby represent that to the best of their knowledge and belief, the statements, information, and descnptmns contained herein are in all
resg ects true, correct, and The and mottgaiee may \'enfy the statements contained herein by communicating
with any of the persons or institutions named in this appli will otherwise be treated as confidential,
(Signed) Albert Adams .89 elen Adams 87
Mortgagor. (Age) Co-Mortgagor. {Age)
60C? Chicago, Detroit None _ March 8, 1847
(Mortgagors’ present addreas) (Telephone number) (Dste)

m 16601483
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FHA Form 2391 FEDERAL HOUSING ADMINISTRATION Pudget Buresu No. 83-R. 276-1
. (ReVISed 2/1/4-5) spproval Expires Deceaber 31, 1046
PREPAYMENT CERTIFICATE

Address of property

123 Main
(Street)

Elm Park Michigan
(City) (State)

To the Federal Housing Administration:

This is to certify that at the time of the payment hereinafter mentioned
the undersigned was the owner of the premises described in the mortgage in-
sured by the Federal Housing Administration under Case No._000 - 000000 s
and that the undersigned has patd said mortgage in full without refinancing
or otherwlise creating any obligation or debt for which the undersigned or any
property owned by the undersigned is liable.

, It is understood that the term "refinancing" as used herein includes the
payment of said mortgage from the proceeds of a sale of the mortgaged property
financed in whole or in part by any mortgage executed by or loan made to the
purchaser.™

(St1gned) Albert Adams

(Signed) Helen Adams

LB I N

#(Note: If the prepayment is made in connection with the sale of the mort-
gaged property the following certificate should also be executed by the
purchaser.)

‘To the Federal Housing Administration:

This is to certify that the purchase of the property above referred to
has been completed without the execution of any note, mortgage or the creation
‘of any obligation or debt by the undersigned,

1 )
(Signed Purchaser
Signed
(Sig ) Purchaser
WARNING

Sec. 512(a) of the National Housing Act, provides: "Whoever, for
the purpose of . . influencing in any way the action of the said
Adminictration under this Act . . . makes, passes, utters, or
publishes. or causes to be made, passed, uttered, or published
any statement, knowing the same to be false, . . . shall be
punished by a fine of not more than $3,000 or by imprisonment for
not more than.two years, or both." '




NATIONAL HOUSING ACT
AS AMENDED

AND PROVISIONS OF OTHER LAWS
PERTAINING TO THE FEDERAL HOUSING
ADMINISTRATION

Including All Amendments to
July 1, 1946

FEDERAL HOUSING ADMINISTRATION
WASHINGTON, D. C.

—— .
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This pamphlet contains the National Housing Act
(Public, No. 479—73d Congress) (H. R. ¢9620) ap-
proved June 27, 1934 (48 Stat. 1246, c. 847), as
amended by the following acts:

(Public, No. #6—74th Congress) (H. R. 6021) ap-
proved May 28, 1935 (49 Stat. 293, c. 150).

(Public, No. 305—74th Congress) (H. R. %617)
approved August 23, 1935 (49 Stat. 722, c. 614).

(Public, No. 486—74th Congress (S. 4212) ap-
proved April 3, 1936 (49 Stat. 1187, c. 165).

(Public, No. 525—74th Congress) (H. R. 11968)
approved April 17, 1936 (49 Stat. 1233, c. 234).

(Public Resolution, No. 6—75th Congress) (S. J.
Res. 38) approved February 19, 1937 (50 Stat. 20,
c. 12).

(Public, No. 44—y5th Congress) (S. 1228) ap-
proved April 22, 1937 (50 Stat. 70, c. 121).

(Public, No. 424—45th Congress) (H. R. 8v30)
approved February 3, 1938 (52 Stat. 8, c. 13).

(Public, No. 111—;6th Congress) (H. R. 5324)
approved June 3, 1939 (53 Stat. 804, c. 175).

(Public, No. 24—7th Congress) (H. R. 3575) ap-
proved March 28, 1941 (55 Stat. 55, . 31).

(Public, No. 138—7th Congress) (H. R. 4693)
approved June 28, 1941 (55 Stat. 364, c. 261).

(Public, No. 248—77th Congress) (H. R. 5395)
approved September 2, 1941 (55 Stat. 686, c. 410).

(Public, No. 550—77th Congress) (H. R. 6927)
approved May 26, 1942 (56 Stat. 301, c. 319).

(Public, No. 15—8th Congress) (S. 677) ap-
proved March 23, 1943 (57 Stat. 42, c. 21).

(Public, No. 158—;8th Congress) (S. 755) ap-
proved October 14, 1943 (57 Stat. 570, c. 258).

(Public, No. 150—8th Congress) (H. R. 3291)
approved October 15, 1943 (57 Stat. 571, c. 259).

(Public, No. 392—;8th Congress) (S. 1947) ap-
proved June 30, 1944 (58 Stat. 648, c. 334).

(Public, No. 27—gth Congress) (S. 631) ap-
proved March 31, 1945 (59 Stat. 47, c. 48).

(Public Law No. 388—y79th Congress) (H. R.
4761) approved May 22, 10946.

(Public Law No. 480—79th Congress) (S. 2341)
approved July 1, 1946.

The original act and acts amending the National
Housing Act are set forth in the appendix. The ap-
pendix also contains other laws pertaining to the
National Housing Act, as amended.

NATIONAL HOUSING ACT

(ArprovED JUNE 27, 1934)
AS AMENDED TO JULY 1, 1946
AN ACT

To encourage improvement in housing standards and condi-
tions, to provide a system of mutual mortgage insurance,

and for other purposes.

Be 1t enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That this Act may be cited as the
“National Housing Act.”

TITLE I—HOUSING RENOVATION
AND MODERNIZATION

CREATION OF FEDERAL HOUSING ADMINISTRATION

Secrion 1. The President is authorized to create
a Federal Housing Administration, all of the powers

694428°—46———8

of which shall be exercised by a Federal Housing
Administrator (hereinafter referred to as the “Ad-
ministrator” *), who shall be appointed by the Presi-
dent, by and with the advice and consent of the
Senate, shall hold office for a term of four years,

1Sec. 12 of the act approved May 26, 1942 (56 Stat. 301, ¢. 319),
provides “Nothing contained in this Act shall be construed to super-
sede or be inconsistent with the provisions of the Executive Order
No. goy0, dated February 24, 1942, and where necessary for this
purpose, the term ‘Administrator’, as used herein, shall be construed
to mean ‘Federal Housing Commissioner’.” The text of Executive
Order goyo will be found in the appendix.



and shall receive compensation at the rate of
$12,000® per annum. In order to carry out the
provisions of this title and titles II, III and VIL?
the Administrator may establish such agencies,
accept and utilize such voluntary and uncompen-
sated services, utilize such Federal officers and em-
ployees, and, with the consent of the State, such
State and local officers and employees, and appoint
such other officers and employees as he may find
necessary, and may prescribe their authorities, du-
ties, responsibilities, and tenure and fix their com-
pensation, without regard to the provisions of other
laws applicable to the employment or compensation
of officers or employees of the United States. The
Administrator may delegate any of the functions and
powers conferred upon him under this title and titles
I1, IT1, and VI, to such officers, agents, and employees
as he may designate or appoint, and may make such
expenditures (including expenditures for personal
services and rent at the seat of government and else-
where, for law books and books of reference, and for
paper, printing, and binding) as are necessary to
carry out the provisions of this title and titles II, III,
and VI, without regard to any other provisions of
law governing the expenditure of public funds. All
such compensation, expenses, and allowances shall
be paid out of funds made available by this Act.
The Administrator shall) in carrying out the provi-
sions of this title and titles II, III, and VI* be
authorized, in his official capacity, to sue and be sued
in any court of competent jurisdiction, State or
Federal.®

INSURANCE OF FINANCIAL INSTITUTIONS

Sec. 2° (a) The Administrator is authorized and
empowered upon such terms and conditions as he

* As amended by act approved June 28, 1941 (55 Stat. 364, c. 261).

*Title VI was added by act approved March 28, 1941 (55 Stat. 55, c.
31).

*Title VI was added by act approved March 28, 1941 (55 Stat. 55,
c. 31).

® As amended by sec. 344 (a) of the Banking Act of 1935 (49 Stat. 722,
¢. 614). The amendment added the last sentence to sec. 1.

¢ As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150);
August 23, 1935 (49 Stat. 722, ¢. 614); April 3, 1936 (49 Stat. 1187,
c. 165); April 17, 1936 (49 Stat. 1233, c. 234); April 22, 1937 (50
Stat. 70, c. 121); February 3, 1938 (52 Stat. 8, c. 13); June 3, 1939
(53 Stat. 804, ¢. 175); June 28, 1941 (55 Stat. 364, c. 261); March 23,
1943 (57 Stat. 42, c. 21); October 15, 1943 (57 Stat. 571, c. 259).
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may prescribe, to insure banks, trust companies, per-
sonal finance companies, mortgage companies, build-
ing and loan associations, installment lending com-
panies, and other such financial institutions, which
the Administrator finds to be qualified by experience
or facilities and approves as eligible for credit insur-
ance, against losses which they may sustain as a re-
sult of loans and advances of credit, and purchases of
obligations representing loans and advances of credit,
made by them on and after July 1, 1939, and prior to
July 1, 1947, for the purpose of financing alterations,
repairs, and improvements upon or in connection with
existing structures, and the building of new structures,
upon urban, suburban, or rural real property (includ-
ing the restoration, rehabilitation, rebuilding, and re-
placement of such improvements which have been
damaged or destroyed by earthquake, conflagration,
tornado, hurricane, cyclone, flood, or other catastro-
phe), by the owners thereof or by lessees of such real
property under a lease expiring not less than six
months after the maturity of the loan or advance of
credit. In no case shall the insurance granted by the
Administrator under this section to any such financial
institution on loans, advances of credit, and purchases
made by such financial institution for such purposes
on and after July 1, 1939, exceed 10 per centum of the
total amount of such loans, advances of credit, and
purchases. The total liability which may be out-
standing at any time plus the amount of claims paid
in respect of all insurance heretofore and hereafter
granted under this section and section 6, as amended,
less the amount collected from insurance premiums
and other sources and deposited in the Treasury of
the United States under the provisions of subsection
(f) of this section, shall not exceed in the aggregate
$165,000,000.

(b) * No insurance shall be granted under this
section to any such financial institution with respect
to any obligation representing any such loan, ad-
vance of credit, or purchase by it (1) if the amount
of such loan, advance of credit, or purchase made for
the purpose of financing the alteration, repair, or
improvement of existing structures exceeds 2,500, or
for the purpose of financing the construction of new
structures exceeds $3,000; (2) if such obligation has a

? Amended by act approved May 26, 1942 (56 Stat. 301, . 319).




maturity in excess of three years and thirty-two days,
except that such maturity limitation shall not apply
if such loan, advance of credit, or purchase is for the
purpose of financing the construction of a new struc-
ture for use in whole or in part for residential or
agricultural purposes; or (3) unless the obligation
bears such interest, has such maturity, and contains
such other terms, conditions, and restrictions as the
Administrator shall prescribe, in order to make
credit available for the purposes of this title: Provided,
That insurance may be granted to any such finan-
cial institution with respect to any obligation not in
excess of §5,000 and having a maturity not in excess
of seven years and thirty-two days representing any
such loan, advance of credit, or purchase by it if such
loan, advance of credit, or purchase (1) is made for
the purpose of financing the alteration, repair, im-
provement, or conversion of an existing structure
located in an area or locality in which the President
shall find that an acute shortage of housing exists or
impends which would impede national war activi-
ties; and (2) is made for the purpose of providing
additional living accommodations: Provided further,
That any obligation with respect to which insurance
is granted under this section on or after July 1, 1939,
may be refinanced and extended in accordance with
such terms and conditions as the Administrator may
prescribe, but in no event for an additional amount
or term in excess of the maximum provided for in
this subsection. The Administrator is authorized to
prescribe such procedures as in his judgment are
necessary to secure to war workers occupancy priority
with respect to any additional living accommodations
referred to in clause (2) of the preceding sentence.
(c) (1) Notwithstanding any other provision of
law, the Administrator shall have the power, under
regulations to be prescribed by him and approved by
the Secretary of the Treasury, to assign or sell at public
or private sale, or otherwise dispose of, any evidence
of debt, contract, claim, personal property, or security
assigned to or held by him in connection with the pay-
ment of insurance heretofore or hereafter granted
under this section, and to collect or compromise all
obligations assigned to or held by him and all legal or

equitable rights accruing to him in connection with
the payment of such insurance until such time as such
obligations may be referred to the Attorney General
for suit or collection.

(2) The Administrator is authorized and empow-
ered (a) to deal with, complete, rent, renovate,
modernize, insure, or sell for cash or credit, in
his discretion, and upon such terms and conditions
and for such consideration as the Administrator shall
determine to be reasonable, any real property con-
veyed to or otherwise acquired by him in connection
with the payment of insurance heretofore or hereafter
granted under this title and (b) to pursue to final
collection, by way of compromise or otherwise, all
claims against mortgagors assigned by mortgagees to
the Administrator in connection with such real prop-
erty by way of deficiency or otherwise: Provided, That
section 3709 of the Revised Statutes shall not be con-
strued to apply to any contract of hazard insurance or
to any purchase or contract for services or supplies on
account of such property if the amount thereof does
not exceed $1,000. The power to convey and to exe-
cute in the name of the Administrator deeds of
conveyance, deeds of release, assignments and satis-
factions of mortgages, and any other written instru-
ment relating to real property or any interest therein
heretofore or hereafter acquired by the Administrator
pursuant to the provisions of this title may be exercised
by the Administrator or by any Assistant Adminis-
trator appointed by him without the execution of any
express delegation of power or power of attorney:
Provided, That nothing in this paragraph shall be
construed to prevent the Administrator from delegat-
ing such power by order or by power of attorney, in
his discretion, to any officer or agent he may appoint.

(d) The Administrator is authorized and em-
powered, under such regulations as he may prescribe,
to transfer to any such approved financial institution
any insurance in connection with any loans and ad-
vances of credit which may be sold to it by another
approved financial institution.

(¢) The Administrator is authorized to waive
compliance with regulations heretofore or here-
after prescribed by him with respect to the interest
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and maturity of and the terms, conditions, and re-
strictions under which loans, advances of credit,
and purchases may be insured under this section
and section 6, if in his judgment the enforcement
of such regulations would impose an injustice upon
an insured institution which has substantially com-
plied with such regulations in good faith and re-
funded or credited any excess charge made, and
where such waiver does not involve an increase
of the obligation of the Administrator beyond the
obligation which would have been involved if the
regulations had been fully complied with.

(f) The Administrator shall fix a premium
charge for the insurance hereafter granted under
this title, but in the case of any obligation repre-
senting any loan, advance of credit, or purchase,
such premium charge shall not exceed an amount
equivalent to 1 per centum® per annum of the net
proceeds of such loan, advance of credit, or pur-
chase, for the term of such obligation, and such
premium charge shall be payable in advance by
the financial institution and shall be paid at such
time and in such manner as may be prescribed
by the Administrator. The moneys derived from
such premjum charges and all moneys collected
by the Administrator as fees of any kind in con-
nection with the granting of insurance as provided
in this section, and all moneys derived from the
sale, collection, disposition, or compromise of any
evidence of debt, contract, claim, property, or se-
curity assigned to or held by the Administrator as
provided in subsection (c) of this section with re-
spect to insurance granted on and after July 1,
1939, shall be deposited in an account in the Treas-
ury of the United States, which account shall be
available for defraying the operating expenses of
the Federal Housing Administration under this
title, and any amounts in such account which are
not needed for such purpose may be used for the
payment of claims in connection with the insurance
granted under this title.

(g) The Administrator is authorized and di-
rected to make such rules and regulations as may
be necessary to carry out the provisions of this title.

¥ As amended by act approved October 15, 1943 (57 Stat. 571, c. 259).
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LOANS TO FINANCIAL INSTITUTIONS

Sec. 3. Repealed.’

ALLOCATION OF FUNDS

Skc. 4. For the purposes of carrying out the pro-
visions of this title and titles II and III, the
Reconstruction Finance Corporation shall make
available to the Administrator such funds as he
may deem necessary, and the amount of notes, de-
bentures, bonds, or other such obligations which the
Corporation is authorized and empowered to have
outstanding at any one time under existing law is
hereby increased by an amount sufficient to provide
such funds: Provided, That the President, in his
discretion, is authorized to provide such funds or
any portion thereof by allotment to the Adminis-
trator from any funds that are available, or may
hereafter be made available, to the President for
emergency purposes.”’

ANNUAL REPORT

Skc. 5. The Administrator shall make an annual
report to the Congress as soon as practicable after the
1st day of January in each year of his activities under
this title and titles II, III and VI " of this Act.

Sec. 6. Repealed.”

Sec. 4. Nothing in this title shall be construed to
exempt any real property acquired and held by the
Administrator in connection with the payment of in-
surance heretofore or hereafter granted under this
title from taxation by any State or political subdivision
thereof, to the same extent, according to its value, as
other real property is taxed.”

® Actof April 3, 1936 (49 Stat. 1187, ¢. 165), repealed sec. 3.

% Act of February 24, 1938 (52 Stat. %9, c. 32), authorizes and directs
the Secretary of the Treasury to cancel any notes of the Reconstruction
Finance Corporation heretofore or hereafter disbursed by reason of this
section.

U Title VI was added by act approved March 28, 1941 (55 Stat. 53,
¢ 31).

2 This section was added by act approved April 17, 1936 (49 Stat. 1233,
¢. 234), amended by act approved April 22, 1937 (50 Stat. 70, ¢. 121),
and repealed by act approved June 3, 1939 (53 Stat. 804, c. 175).

* This section was added by act approved June 28, 1941 (55 Stat. 364,
c. 261).




TITLE I-MORTGAGE INSURANCE

DEFINITIONS

Skc. 201.™ As used in section 203 of this title—

(a) The term “mortgage” means a first mortgage
on real estate, in fee simple, or on a leasehold (1)
under a lease for not less than ninety-nine years which
is renewable or (2) under a lease having a period of
not less than fifty years to run from the date the
mortgage was executed; and the term “first mort-
gage” means such classes of first liens as are commonly
given to secure advances on, or the unpaid purchase
price of, real estate, under the laws of the State in
which the real estate is located, together with the
credit instruments, if any, secured thereby.

(b) The term “mortgagee” includes the original
lender under a mortgage, and his successors and as-
signs approved by the Administrator; and the term
“mortgagor” includes the original borrower under a
mortgage and his successors and assigns.

(c) The term “maturity date” means the date on
which the mortgage indebtedness would be extin-
guished if paid in accordance with periodic payments
provided for in the mortgage.

(d) The term “State” includes the several States,
and Alaska, Hawaii, Puerto Rico, the District of
Columbia, and the Virgin Islands.

MUTUAL MORTGAGE INSURANCE FUND

Skc. 2027° There is hereby created a Mutual Mort-
gage Insurance Fund (hereinafter referred to as the
“Fund”), which shall be used by the Administrator as
a revolving fund for carrying out the provisions of
this title with respect to mortgages insured under sec-
tion 203 as hereinafter provided, and there shall be
allocated immediately to such Fund the sum of
$10,000,000 out of funds made available to the Ad-
ministrator for the purposes of this title.

** As amended by act approved February 3, 1938 (52 Stat, 8, c. 13);
and act approved March 28, 1941 (55 Stat. 55, c. 31). Act of March
28, 1941, added para. (d).

** As amended by acts approved February 3, 1938 (52 Stat, 8, c. 13)}
and June 3, 1939 (53 Stat. 804, c. 175).

INSURANCE OF MORTGAGES

Sec. 203.° (a) The Administrator is authorized,
upon application by the mortgagee, to insure as here-
inafter provided any mortgage offered to him which
is eligible for insurance as hereinafter provided, and,
upon such terms as the Administrator may prescribe,
to make commitments for the insuring of such mort-
gages prior to the date of their execution or disburse-
ment thereon: Provided, That the aggregate amount
of principal obligations of all mortgages insured un-
der this title and outstanding at any one time shall not
exceed $4,000,000,000 except that with the approval
of the President such aggregate amount may be in-
creased *o not to exceed $5,000,000,000.”

(b) To be eligible for insurance under this section
a mortgage shall—

(1) Have been made to, and be held by, a mort-
gagee approved by the Administrator as responsible
and able to service the mortgage properly.

(2) Involve a principal obligation (including such
initial service charges, appraisal, inspection, and
other fees as the Administrator shall approve) in an
amount—

(A) not to exceed $16,000 and not to exceed 8o per
centum of the appraised value (as of the date the
mortgage is accepted for insurance) of a property
upon which there is located a dwelling or dwellings
designed principally for residential use for not more
than four families in the aggregate, irrespective of
whether such dwelling or dwellings have a party
wall or are otherwise physically connected with an-
other dwelling or dwellings, or

(B) not to exceed $5,400 and not to exceed go per
centum of the appraised value (as of the date the

1 As amended by acts approved May 28, 1935 (49 Stat. 293, ¢. 150);
August 23, 1935 (49 Stat. 722, ¢. 614); February 3, 1938 (52 Stat. 8,
¢. 13); June 3, 1939 (53 Stat. 804, c. 175); June 28, 1941 (55 Stat. 364,
c. 261); and October 15, 1943 (57 Stat. 571, c. 259).

¥ Sec. 203 (a) was further amended July 1, 1946 (P. L. 480—709th
Cong.) to eliminate (1) the proviso limiting the aggregate amount of
principal obligations of all mortgages covering property completed more
than one year prior to application, to 35% of the total of all mortgages
insured under Title 1T after June 3, 1939; (2) the proviso which would
have removed authority to insure mortgages on existing construction
after July 1, 1946.



mortgage is accepted for insurance) of a property,
urban, suburban, or rural, upon which there is lo-
cated a dwelling designed principally for a single-
family residence (i) the construction of which is be-
gun after the date of enactment of the National
Housing Act Amendments of 1938 and which is
approved for mortgage insurance prior to the begin-
ning of construction, or (ii) the construction of
which was begun after January 1, 1937, and prior to
the date of enactment of the National Housing
Amendments of 1938, and which has not been sold
or occupied since completion: Provided, That with
respect to mortgages insured under this paragraph the
mortgago: shall be the owner and occupant of the
property at the time of the insurance and shall have
paid on account of the property at least 10 per centum
of the appraised value in cash or its equivalent, or

(C) not to exceed $8,600, and not to exceed the
sum of (i) 9o per centum of $6,000 of the ap-
praised value (as of the date the mortgage is ac-
cepted for insurance) and (i) 8o per centum of
such value in excess of $6,000 and not in excess of
$10,000, of a property of the character described in
paragraph (2) (B) of this subsection and subject
to the same limitations and conditions which apply
to such property.

(3) Have a maturity satisfactory to the Admin-
istrator, but not to exceed twenty years from the
date of the insurance of the mortgage: Provided,
That a mortgage of the character described in para-
graph (2) (B) of this subsection shall be eligible
for insurance under this section if it has a maturity
satisfactory to the Administrator, but not to exceed
twenty-five years from the date of the insurance of
the mortgage.

(4) Contain complete amortization provisions

satisfactory to the Administrator requiring periodic
payments by the mortgagor not in excess of his rea-

sonable ability to pay as determined by the Admin-
istrator.

(5) Bear interest (exclusive of premium charges
for insurance) at not to exceed 5 per centum per
annum on the amount of the principal obligation
outstanding at any time, or not to exceed 6 per
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centum per annum if the Administrator finds that in
certain areas or under special circumstances the
mortgage market demands it.

(6) Provide, in 2 manner satisfactory to the Ad-
ministrator, for the application of the mortgagor’s
periodic payments (exclusive of the amount allocated
to interest and to the premium charge which is re-
quired for mortgage insurance as hereinafter pro-
vided) to amortization of the principal of the
mortgage.

(7) Contain such terms and provisions with re-
spect to insurance, repairs, alterations, payment of
taxes, default reserves, delinquency charges, fore-
closure proceedings, anticipation of maturity, addi-
tional and secondary liens, and other matters as the
Administrator may in his discretion prescribe.

(¢) The Administrator is authorized to fix a pre-
mium charge for the insurance of mortgages under
this title but in the case of any mortgage such charge
shall not be less than an amount equivalent to one-
half of 1 per centum per annum nor more than an
amount equivalent to 1 per centum per annum of
the amount of the principal obligation of the mort-
gage outstanding at any time, without taking into
account delinquent payments or prepayments: Pro-
vided, That a premium charge so fixed and com-
puted shall also be applicable to each mortgage in-
sured prior to the date of enactment of the National
Housing Act Amendments of 1938 in lieu of any
premium charge which would otherwise become due
after such date with respect to such mortgage: Pro-
vided further, That in the case of any mortgage de-
scribed in section 203 (b) (2) (B) and accepted for
insurance after such date and prior to July 1, 1939,
the premium charge shall be onefourth of 1 per
centum per annum on such outstanding principal
obligation. Such premium charges shall be payable
by the mortgagee, either in cash, or in debentures
issued by the Administrator under this title at par
plus accrued interest, in such manner as may be pre-
scribed by the Administrator: Provided, That the
Administrator may require the payment of one or
more such premium charges at the time the mort-
gage is insured, at such discount rate as he may pre-




scribe not in excess of the interest rate specified in
the mortgage. If the Administrator finds upon the
presentation of a mortgage for insurance and the
tender of the initial premium charge or charges so
required that the mortgage complies with the pro-
visions of this section, such mortgage may be ac-
cepted for insurance by endorsement or otherwise as
the Administrator may prescribe; but no mortgage
shall be accepted for insurance under this section un-
less the Administrator finds that the project with
respect to which the mortgage is executed is economi-
cally sound. In the event that the principal obliga-
tion of any mortgage accepted for insurance under
this section or section 210 is paid in full prior to the
maturity date, the Administrator is further author-
ized in his discretion to require the payment by the
mortgagee of an adjusted premium charge in such
amount as the Administrator determines to be equi-
table, but not in excess of the aggregate amount of
the premium charges that the mortgagee would
otherwise have been required to pay if the mortgage
had continued to be insured under this section until
such maturity date; and in the event that the prin-
cipal obligation is paid in full as herein set forth,
and a mortgage on the same property is accepted for
insurance at the time of such payment, the Admin-
istrator is autherized to refund to the mortgagee for
the account of the mortgagor all, or such portion as
he shall determine to be equitable, of the current un-
earned premium charges theretofore paid.

(d) The Administrator is authorized to insure,
pursuant to the provisions of this section, any mort-
gage which (A) covers a farm upon which a farm
house or other farm buildings are to be constructed
or repaired, and (B) otherwise would be eligible for
insurance under the provisions of paragraph (b) of
this section: Provided, That the construction and
repairs to be undertaken on such farm shall involve
the expenditure for materials and labor of an amount
not less than 15 per centum of the total principal
obligation of said mortgage.

(e) Any contract of insurance heretofore or here-
after executed by the Administrator under this title
shall be conclusive evidence of the eligibility of the

mortgage for insurance, and the validity of any con-
tract of insurance so executed shall be incontestable
in the hands of an approved mortgagee from the
date of the execution of such contract, except for
fraud or misrepresentation on the part of such
approved mortgagee.

(f) No mortgage which in whole or in part re-
finances a then existing mortgage shall be insured
under this section unless the mortgagor files with the
application his certificate to the Administrator that
prior to the making of the application the mortgagor
applied to the holder of such existing mortgage for
such refinancing and that, after reasonable oppor-
tunity such holder failed or refused to make a loan of
a like amount and on as favorable terms as those of
the loan secured by the mortgage offered for insurance
after taking into account amortization provisions,
commission, interest rate, mortgage insurance pre-
mium, and costs to the mortgagor for legal services,
appraisal fees, title expenses, and similar charges.

PAYMENT OF INSURANCE

Sec. 204" (a) Inany case in which the mortgagee
under a mortgage insured under section 203 or
section 210 shall have foreclosed and taken posses-
sion of the mortgaged property in accordance with
regulations of, and within a period to be determined
by, the Administrator, or shall, with the consent of
the Administrator, have otherwise acquired such
property from the mortgagor after default, the mort-
gagee shall be entitled to receive the benefit of the
insurance as hercinafter provided, upon (1) the
prompt conveyance to the Administrator of title to
the property which meets the requirements of rules
and regulations of the Administrator in force at the
time the mortgage was insured, and which is evi-
denced in the manner prescribed by such rules and
regulations, and (2) the assignment to him of all
claims of the mortgagee against the mortgagor or
others, arising out of the mortgage transaction or

3 As amended by acts approved May 28, 1935 (49 Stat. 293, ¢. 150);
February 19, 1937 (50 Stat. 20, c. 12); February 3, 1938 (52 Stat. 8,
¢. 13); June 3, 1939 (53 Stat. 804, c. 175); June 28, 1941 (55 Stat. 364,
¢. 261); and October 14, 1943 (57 Stat. 570, c. 258).



foreclosure proceedings, except such claims as may
have been released with the consent of the Admin-
istrator. Upon such conveyance and assignment the
obligation of the mortgagee to pay the premium
charges for insurance shall cease and the Adminis-
trator shall, subject to the cash adjustment herein-
after provided, issue to the mortgagee debentures
having a total face value equal to the value of the
mortgage and a certificate of claim, as hereinafter
provided. For the purposes of this subsection, the
value of the mortgage shall be determined, in ac-
cordance with rules and regulations prescribed by
the Administrator, by adding to the amount of the
original principal obligation of the mortgage which
was unpaid on the date of the institution of fore-
closure proceedings, or on the date of the acquisition
of the property after default other than by fore-
closure, the amount of all payments which have been
made by the mortgagee for taxes, ground rents, and
water rates, which are liens prior to the mortgage,
special assessments which are noted on the applica-
tion for insurance or which become liens after the
insurance of the mortgage, insurance on the mort-
gaged property, and any mortgage insurance pre-
miums paid after either of such dates, and by de-
ducting from such total amount any amount re-
ceived on account of the mortgage after either of
such dates, and any amount received as rent or other
income from the property, less reasonable expenses
incurred in handling the property, after either of
such dates: Provided, That with respect to mortgages
which are accepted for insurance prior to July 1,
1944, under section 203 (b) (2) (B) of this Act, and
which are foreclosed before there shall have been
paid on account of the principal obligation of the
mortgage a sum equal to 10 per centum of the ap-
praised value of the property as of the date the mort-
gage was accepted for insurance, there may be in-
cluded in the debentures issued by the Administrator,
on account of foreclosure costs actually paid by the
mortgagee and approved by the Administrator an
amount not in excess of 2 per centum of the unpaid
principal of the mortgage as of the date of the in-
stitution of foreclosure proceedings, but in no event
in excess of §75: And provided further, That with
respect to mortgages to which the provisions of sec-
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tions 302 and 306 of the Soldiers’ and Sailors’ Civil
Relief Act of 1940, as now or hereafter amended,
apply and which are insured under section 203 of the
National Housing Act, as now or hereafter amended,
and subject to such regulations and conditions as the
Administrator may prescribe, there shall be included
in the debentures an amount which the Adminis-
trator finds to be sufficient to compensate the mort-
gagee for any loss which it may have sustained on
account of interest on debentures and the payment
of insurance premiums by reason of its having post-
poned the institution of foreclosure proceedings or
the acquisition of the property by other means dur-
ing any part or all of the period of such military
service and three months thereafter.”

(b) The Administrator may at any time, under
such terms and conditions as he may prescribe, con-
sent to the release of the mortgagor from his liability
under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mort-
gaged property from the lien of the mortgage.

(c) Debentures issued under this section shall be
in such form and denominations in multiples of $50,
shall be subject to such terms and conditions, and
shall include such provisions for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury, and may
be in coupon or registered form. Any difference be-
tween the value of the mortgage determined as
herein provided and the aggregate face value of the
debentures issued, not to exceed $50, shall be adjusted
by the payment of cash by the Administrator to the
mortgagee from the Fund as to mortgages insured
under section 203 and from the Housing Fund as to
mortgages insured under section 210.

(d) The debentures issued under this section to
any mortgagee with respect to mortgages insured un-
der section 203 shall be executed in the name of the
Mutual Mortgage Insurance Fund as obligor, shall
be signed by the Administrator by either his written
or engraved signature, and shall be negotiable and
the debentures issued under this section to any mort-
gagee with respect to mortgages insured under sec-
tion 210 shall be executed in the name of the Hous-

* As amended by act approved October 14, 1943 (57 Stat. 570,
. 258).




ing Insurance Fund as obligor, shall be signed by the
Administrator by either his written or engraved sig-
nature, and shall be negotiable. All such debentures
shall be dated as of the date foreclosure proceedings
were instituted, or the property was otherwise ac-
quired by the mortgagee after default, and shall bear
interest from such date at a rate determined by the
Administrator, with the approval of the Secretary of
the Treasury, at the time the mortgage was offered
for insurance, but not to exceed 3 per centum per
annum, payable semiannually on the 1st day of
January and the 1st day of July of each year, and
~shall mature three years after the 1st day of July
following the maturity date of the mortgage on the
property in exchange for which the debentures were
issued. Such debentures as are issued in exchange
for property covered by mortgages insured under sec-
tion 203 or section 207 prior to the date of enactment
of the National Housing Act Amendments of 1938
shall be subject only to such Federal, State, and local
taxes as the mortgages in exchange for which they
are issued would be subject to in the hands of the
holder of the debentures and shall be a liability of
the Fund, but such debentures shall be fully and
unconditionally guaranteed as to principal and in-
terest by the United States; but any mortgagee entitled
to receive any such debentures may elect to receive in
lieu thereof a cash adjustment and debentures issued
as hereinafter provided and bearing the current rate
of interest. Such debentures as are issued in ex-
change for property covered by mortgages insured
after the date of enactment of the National Housing
Act Amendments of 1938 shall be exempt, both as
to principal and interest, from all taxation (except
surtax, estate, inheritance, and gift taxes) now or
hereafter imposed by the United States,* by any Ter-
ritory, dependency, or possession thereof, or by any
State, county, municipality, or local taxing authority;
and such debentures shall be paid out of the Fund,
or the Housing Fund, as the case may be, which shall
be primarily liable therefor, and they shall be fully
and unconditionally guaranteed as to principal and

¥ Debentures issued in connection with contracts entered into pur-
suant to commitments issued on or after March 1, 1941, do not carry
such Federal tax exemption. See Appendix for reference to Public
Debt Act of 1941.

interest by the United States, and such guaranty shall
be expressed on the face of the debentures. In the
event that the Fund or the Housing Fund fails to pay
upon demand, when due, the principal of or interest
on any debentures issued under this section, the Sec-
retary of the Treasury shall pay to the holders the
amount thereof which is hereby authorized to be ap-
propriated, out of any money in the Treasury not
otherwise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the Treasury
shall succeed to all the rights of the holders of such
debentures.

(e) The certificate of claim issued by the Admin-
istrator to any mortgagee shall be for an amount
which the Administrator determines to be sufficient,
when added to the face value of the debentures issued
and the cash adjustment paid to the mortgagee, to
equal the amount which the mortgagee would have
received if, at the time of the conveyance to the Ad-
ministrator of the property covered by the mortgage,
the mortgagor had redeemed the property and paid
in full all obligations under the mortgage and a
reasonable amount for necessary expenses incurred
by the mortgagee in connection with the foreclosure
proceedings, or the acquisition of the mortgaged
property otherwise, and the conveyance thereof to
the Administrator. Each such certificate of claim
shall provide that there shall accrue to the holder of
such certificate with respect to the face amount of
such certificate, an increment at the rate of 3 per
centum per annum which shall not be compounded.
The amount to which the holder of any such certifi-
cate shall be entitled shall be determined as provided
in subsection (f).

(f) If the net amount realized from any property
conveyed to the Administrator under this section and
the claims assigned therewith, after deducting all ex-
penses incurred by the Administrator in handling,
dealing with, and disposing of such property and in
collecting such claims, exceeds the face value of the
debentures issued and the cash paid in exchange for
such property plus all interest paid on such deben-
tures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount
payable under the certificate of claim issued in con-
nection with such property, the Administrator shall
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pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall
be paid to the mortgagor of such property; and

(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such cer-
tificate the full amount of such excess.

(g) Notwithstanding any other provision of law
relating to the acquisition, handling, or disposal of
real property by the United States, the Administra-
tor shall have power to deal with, complete, rent,
renovate, modernize, insure, or sell for cash or credit,
in his discretion, any properties conveyed to him in
exchange for debentures and certificates of claim as
provided in this section; and notwithstanding any
other provision of law, the Administrator shall also
have power to pursue to final collection, by way of
compromise or otherwise, all claims against mort-
gagors assigned by mortgagees to the Administrator
as provided in this section: Provided, That section
3709 of the Revised Statutes shall not be construed
to apply to any contract for hazard insurance, or to
any purchase or contract for services or supplies on
account of such property if the amount thereof does
not exceed $1,000. The power to convey and to
execute in the name of the Administrator deeds of
conveyance, deeds of release, assignments and satis-
faction of mortgages, and any other written instru-
ment relating to real property or any interest therein
heretofore or hereafter acquired by the Administra-
tor pursuant to the provisions of this Act, may be
exercised by the Administrator or by any Assistant
Administrator appointed by him, without the execu-
tion of any express delegation of power or power of
attorney: Provided, That nothing in this subsection
shall be construed to prevent the Administrator from
delegating such power by order or by power of at-
torney, in his discretion, to any officer, agent, or em-
ployee he may appoint.

(h) No mortgagee or mortgagor shall have, and
no certificate of claim shall be construed to give to
any mortgagee or mortgagor, any right or interest in
any property conveyed to the Administrator or in
any claim assigned to him; nor shall the Admin-
istrator owe any duty to any mortgagee or mort-
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gagor with respect to the handling or disposal of any
such property or the collection of any such claim.
CLASSIFICATION OF MORTGAGES AND REINSURANCE FUND

Sec. 205." (a) Mortgages accepted for insurance
under section 203 shall be classified into groups in
accordance with sound actuarial practice and risk
characteristics. Premium charges, adjusted pre-
mium charges, and appraisal and other fees received
on account of the insurance of any such mortgage,
the receipts derived from the property covered by the
mortgage and claims assigned to the Administrator
in connection therewith and all earnings on the as-
sets of the group account shall be credited to the ac-
count of the group to which the mortgage is assigned.
The principal of and interest paid and to be paid
on debentures issued in exchange for property con-
veyed to the Administrator under section 204 in con-
nection with mortgages insured under section 203,
payments made or to be made to the mortgagee and
the mortgagor as provided in section 204, and ex-
penses incurred in the handling of the property cov-
ered by the mortgage and in the collection of claims
assigned to the Administrator in connection there-
with, shall be charged to the account of the group to
which such mortgage is assigned.

(b) The Administrator shall also provide, in ad-
dition to the several group accounts, a general rein-
surance account, the credit in which shall be avail-
able to cover charges against such group accounts
where the amounts credited to such accounts are in-
sufficient to cover such charges. General expenses
of operation of the Federal Housing Administration
under this title with respect to mortgages insured
under section 203 may be allocated in the discretion
of the Administrator among the several group ac-
counts or charged to the general reinsurance account,
and the amount allocated to the Fund under section
202 shall be credited to the general reinsurance ac-
count; except that any expenses incurred prior to
July 1, 1939, with respect to mortgages described in
section 203 (b) (2) (B) shall be charged to the
general reinsurance account.

(c) The Administrator shall terminate the insur-

# As amended by acts approved May 28, 1935 (49 Stat. 293, ¢. 150);
February 3, 1938 (52 Stat, 8, ¢. 13); and June 3, 1939 (53 Stat. 804,
c. 175).




ance as to any group of mortgages (1) when he shall
determine that the amounts to be distributed as
hereinafter set forth to each mortgagee under an
outstanding mortgage assigned to such group are
sufficient to pay off the unpaid principal of each such
mortgage, or (2) when all the outstanding mort-
gages in any group have been paid. Upon such
termination the Administrator shall charge to the
group account the estimated losses arising from trans-
actions relating to that group, shall transfer to the
general reinsurance account an amount equal to 10
per centum of the total premium charges theretofore
credited to such group account, and shall distribute
to the mortgagees for the benefit and account of the
mortgagors of the mortgages assigned to such group
the balance remaining in such group account. Any
such distribution to mortgagees shall be made equi-
tably and in accordance with sound actuarial and
accounting practice.

(d) No mortgagor or mortgagee of any mortgage
insured under section 203 shall have any vested right
in a credit balance in any such account, or be subject
to any liability arising out of the mutuality of the
Fund, and the determination of the Administrator
as to the amount to be paid by him to any mortgagee
or mortgagor shall be final and conclusive.

(e) In the event that any mortgagee under a
mortgage insured under this title forecloses on the
mortgaged property but does not convey such prop-
erty to the Administrator in accordance with section
204, and the Administrator is given written notice
thereof, or in the event that the mortgagor pays the
obligation under the mortgage in full prior to the
maturity thereof, and the mortgagee pays any ad-
justed premium charge required under the provi-
sions of section 203 (c), and the Administrator is
given written notice by the mortgagee of the pay-
ment of such obligation, the obligation to pay any
subsequent premium charge for insurance shall cease,
and all rights of the mortgagee and the mortgagor
under section 204 shall terminate as of the date of
such notice. Upon such termination the mortgagor
under a mortgage insured under section 203 shall be
entitled to receive a share of the credit balance of
the group account to which the mortgage has been
assigned in such amount as the Administrator shall

determine to be equitable and not inconsistent with
the solvency of the group account and of the Fund.

INVESTMENT OF FUNDS

Sec. 206.** Moneys in the Fund not needed for the
current operations of the Federal Housing Admin-
istration shall be deposited with the Treasurer of the
United States to the credit of the Fund, or invested
in bonds or other obligations of, or in bonds or other
obligations guaranteed as to principal and interest
by, the United States. The Administrator may, with
the approval of the Secretary of the Treasury, pur-
chase in the open market debentures issued under
the provisions of section 204. Such purchases shall
be made at a price which will provide an investment
yield of not less than the yield obtainable from other
investments authorized by this section. Debentures
so purchased shall be canceled and not reissued, and
the several group accounts to which such debentures
have been charged shall be charged with the amounts
used in making such purchases.

RENTAL HOUSING INSURANCE

Sec. 207.** (a) As used in this section—

(1) The term “mortgage” means a first mortgage
on real estate in fee simple, or on the interest of
either the lessor or lessee thereof (A) under a lease
for not less than ninety-nine years which is renew-
able or (B) under a lease having a period of not less
than fifty years to run from the date the mortgage
was executed, upon which there is located or upon
which there is to be constructed a building or build-
ings designed principally for residential use; and the
term “first mortgage” means such classes of first
liens as are commonly given to secure advances (in-
cluding but not being limited to advances during
construction) on, or the unpaid purchase price of,
real estate under the laws of the State in which the
real estate is located, together with the credit instru-
ment or instruments, if any, secured thereby, and
may be in the form of trust mortgages or mortgage

2 A amended by act approved February 3, 1938 (52 Stat. 8, c. 13).

2 As amended by acts approved August 23, 1935 (49 Stat. 722, ¢. 614);
Pebruary 3, 1938 (52 Stat. 8, c. 13); June 3, 1939 (53 Stat. Bog, c. 179);
and March 28, 1941 (55 Stat. 55, ¢. 31).
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indentures or deeds of trust securing notes, bonds, or
other credit instruments.

(2) The term “mortgagee” means the original
lender under a mortgage, and its successors and as-
signs, and includes the holders of credit instruments
issued under a trust mortgage or deed of trust pur-
suant to which such holders act by and through a
trustee therein named.

(3) The term “mortgagor” means the original
borrower under a mortgage and its successors and
assigns.

(4) The term “maturity date” means the date on
which the mortgage indebtedness would be extin-
guished if paid in accordance with the periodic pay-
ments provided for in the mortgage.

(5) The term “slum or blighted area” means any
area where dwellings predominate which, by reason
of dilapidation, overcrowding, faulty arrangement
or design, lack of ventilation, light or sanitation fa-
cilities, or any combination of these factors, are detri-
mental to safety, health, or morals.

(6) The term “rental housing” means housing,
the occupancy of which is permitted by the owner
thereof in consideration of the payment of agreed
charges, whether or not, by the terms of the agree-
ment, such payment over a period of time will en-
title the occupant to the ownership of the premises.

(7) The term “State” includes the several States,
and Alaska, Hawaii, Puerto Rico, the District of
Columbia, and the Virgin Islands.

(b) In addition to mortgages insured under sec-
tion 203, the Administrator is authorized to insure
mortgages as defined in this section (including ad-
vances on such mortgages during construction)
which cover property held by—

(1) Federal or State instrumentalities, municipal
corporate instrumentalities of one or more States, or
limited dividend corporations formed under and re-
stricted by Federal or State housing laws as to rents,
charges, capital structure, rate of return, or methods
of operation; or

(2) Private corporations, associations, cooperative
societies which are legal agents of owner-occupants,
or trusts formed or created for the purpose of re-
habilitating slum or blighted areas, or providing
housing for rent or sale, and which possess powers
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necessary therefor and incidental thereto, and which,
until the termination of all obligations of the Admin-
istrator under such insurance, are regulated or re-
stricted by the Administrator as to rents or sales,
charges, capital structure, rate of return, and methods
of operation to such extent and in such manner as to
provide reasonable rentals to tenants and a reasonable
return on the investment. The Administrator may
make such contracts with, and acquire for not to
exceed $100 such stock or interest in, any such cor-
poration, association, cooperative society, or trust as
he may deem necessary to render effective such
restriction or regulation. Such stock or interest shall
be paid for out of such Housing Fund, and shall be
redeemed by the corporation, association, cooperative
society, or trust at par upon the termination of all
obligations of the Administrator under the in-
surance.

(c) To be eligible for insurance under this section
a mortgage on any property or project shall involve
a principal obligation in an amount—

(1) Not to exceed $5,000,000; and

(2) Not to exceed 80 per centum of the amount
which the Administrator estimates will be the value
of the property or project when the proposed im-
provements are completed: Provided, That such
mortgage shall not in any event exceed the amount
which the Administrator estimates will be the cost
of the completed physical improvements on the
property or project, exclusive of the following: Pub-
lic utilities and streets; taxes, interest, and insurance
during construction; organization and legal ex-
penses; and miscellaneous charges during or inci-
dental to construction; and

(3) Not to exceed $1,350 per room for such part
of such property or project as may be attributable to
dwelling use.

The mortgage shall provide for complete amorti-
zation by periodic payments within such term as the
Administrator shall prescribe, and shall bear interest
(exclusive of premium charges for insurance) at not
to exceed 4 per centum per annum on the amount
of the principal obligation outstanding at any time.
The Administrator may consent to the release of a
part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions




as he may prescribe and the mortgage may provide
for such release. No mortgage shall be accepted
for insurance under this section or section 210 unless
the Administrator finds that the property or project,
with respect to which the mortgage is executed, is
economically sound.

(d) The Administrator shall collect a premium
charge for the insurance of mortgages under this
section and section 210 which shall be payable an-
nually in advance by the mortgagee, either in cash
or in debentures issued by the Administrator under
this title at par plus accrued interest. In addition to
the premium charge herein provided for, the Ad-
ministrator is authorized to charge and collect such
amounts as he may deem reasonable for the ap-
praisal of a property or project offered for insurance
and for the inspection of such property or project
during construction: Provided, That such charges for
appraisal and inspection shall not aggregate more
than one-half of 1 per centum of the original prin-
cipal face amount of the mortgage.

(e) In the event that the principal obligation of
any mortgage accepted for insurance under this sec-
tion is paid in full prior to the maturity date, the
Administrator is authorized in his discretion to re-
quire the payment by the mortgagee of an adjusted
premium charge in such amount as the Administra-
tor determines to be equitable, but not in excess of
the aggregate amount of the premium charges that
the mortgagee would otherwise have been required
to pay if the mortgage had continued to be insured
until such maturity date.

(f) There is hereby created a Housing Insurance
Fund (herein referred to as the “Housing Fund”)
which shall be used by the Administrator as a revolv-
ing fund for carrying out the provisions of this sec-
tion and section 210, and the Administrator is hereby
directed to transfer immediately to such Housing
Fund the sum of $1,000,000 from that part of the
Fund now held by him arising from appraisal fees
heretofore collected by him. General expenses of
operations of the Federal Housing Administration
under this section and section 210 may be charged
to the Housing Fund.

(g) The failure of the mortgagor to make any
payment due under or provided to be paid by the

terms of a mortgage insured under this section shall
be considered a default under such mortgage and,
if such default continues for a period of thirty days,
the mortgagee shall be entitled to receive the benefits
of the insurance as hereinafter provided, upon as-
signment, transfer, and delivery to the Administra-
tor, within a period and in accordance with rules and
regulations to be prescribed by the Administrator of
(1) all rights and interests arising under the mort-
gage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising out of the
mortgage transactions; (3) all policies of title or
other insurance or surety bonds or other guaranties
and any and all claims thereunder; (4) any balance
of the mortgage loan not advanced to the mortgagor;
(5) any cash or property held by the mortgagee, or
to which it is entitled, as deposits made for the ac-
count of the mortgagor and which have not been
applied in reduction of the principal of the mort-
gage indebtedness; and (6) all records, documents,
books, papers, and accounts relating to the mortgage
transaction. Upon such assignment, transfer, and
delivery the obligation of the mortgagee to pay the
premium charges for mortgage insurance shall cease,
and the Administrator shall, subject to the cash ad-
justment provided for in subsection (j), issue to the
mortgagee a certificate of claim as provided in sub-
section (h), and debentures having a total face value
equal to the original principal face amount of the
mortgage plus such amount as the mortgagee may
bave paid for (A) taxes, special assessments, and
water rates, which are liens prior to the mortgage;
(B) insurance on the property; and (C) reasonable
expenses for the completion and preservation of the
property, less the sum of (i) that part of the amount
of the principal obligation, that has been repaid by
the mortgagor, (ii) an amount equivalent to 2 per
centum of the unpaid amount of such principal
obligation, and (iii) any net income received by the
mortgagee from the property: Provided, That the
mortgagee, in the event of a default under the mort-
gage, may, at its option and in accordance with rules
and regulations to be prescribed by the Administra-
tor, proceed to foreclose on or otherwise acquire the
property as provided in the case of a mortgage which
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is in default under section 210 and receive the bene-
fits of the insurance as provided in such section.

(h) The certificate of claim issued by the Admin-
istrator to any mortgagee upon the assignment of the
mortgage to the Administrator shall be for an
amount which the Administrator determines to be
sufficient, when added to the face value of the de-
bentures issued and the cash adjustment paid to the
mortgagee, to equal the amount which the mort-
gagee would have received if, on the date of the as-
signment, transfer and delivery to the Administrator
provided for in subsection (g), the mortgagor had
extinguished the mortgage indebtedness by payment
in full of all obligations under the mortgage. Each
such certificate of claim shall provide that there
shall accrue to the holder of such certificate with
respect to the face amount of such certificate, an
increment at the rate of 3 per centum per annum
which shall not be compounded. If the net amount
realized from the mortgage, and all claims in con-
nection therewith, so assigned, transferred, and de-
livered, and from the property covered by such mort-
gage and all claims in connection with such prop-
erty after deducting all expenses incurred by the
Administrator in handling, dealing with, acquiring
title to, and disposing of such mortgage and prop-
erty and in collecting such claims, exceeds the face
value of the debentures issued and the cash adjust-
ment paid to the mortgagee plus all interest paid on
such debentures, such excess shall be divided as
follows:

(1) If such excess is greater than the total amount
payable under the certificate of claim issued in con-
nection with such property, the Administrator shall
pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall
be paid to the mortgagor of such property; and

(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such cer-
tificate the full amount of such excess.

(i) Debentures issued under this section upon the
assignment of an insured mortgage to the Admin-
istrator shall be executed in the name of the Housing
Insurance Fund as obligor, shall be signed by the
Administrator, by either his written or engraved sig-
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nature, and shall be negotiable. They shall bear in-
terest at a rate determined by the Administrator,
with the approval of the Secretary of the Treasury,
at the time the mortgage was insured, but not to ex-
ceed 3 per centum per annum payable semiannually
on the 1st day of January and the 1st day of July of
each year, and shall mature three years after the st
day of July following the maturity date of the mort-
gage in exchange for which the debentures were
issued. Such debentures as are issued in exchange
for mortgages insured after the date of enactment of
the National Housing Act Amendments of 1938 shall
be exempt, both as to principal and interest, from all
taxation (except surtaxes, estate, inheritance, and gift
taxes) now or hereafter imposed by the United
States,” by any Territory, dependency, or possession
thereof, or by any State, county, municipality, or local
taxing authority. They shall be paid out of the
Housing Fund which shall be primarily liable there-
for and they shall be fully and unconditionally guar-
anteed as to principal and interest by the United
States, and such guaranty shall be expressed on the
face of the debentures. In the event the Housing
Fund fails to pay upon demand, when due, the prin-
cipal of or interest on any debentures so guaranteed,
the Secretary of the Treasury shall pay to the holders
the amount thereof which is hereby authorized to be
appropriated, out of any money in the Treasury not
otherwise appropriated, and thereupon, to the extent
of the amount so paid, the Secretary of the Treasury
shall succeed to all the rights of the holders of such
debentures.

(j) Debentures issued under this section shall be
in such form and denominations in multiples of $50,
shall be subject to such terms and conditions, and
shall include such provision for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury and may
be in coupon or registered form. Any difference be-
tween the amount of debentures to which the mort-
gagee is entitled under this section, and the aggregate
face value of the debentures issued, not to exceed

* Debentures issued in connection with contracts entered into pur-
suant to commitments issued on or after March 1, 1941, do not carry
such Federal tax exemption. See Appendix for reference to Public Debt
Act of 1941.




$50, shall be adjusted by the payment of cash by the
Administrator to the mortgagee from the Housing
Fund.

(k) The Administrator is hereby authorized
either to (1) acquire possession of and title to any
property, covered by a mortgage insured under this
section and assigned to him, by voluntary conveyance
in extinguishment of the mortgage indebtedness, or
(2) institute proceedings for foreclosure on the prop-
erty covered by any such insured mortgage and pros-
ecute such proceedings to conclusion. The Admin-
istrator shall so acquire possession of and title to the
property by voluntary conveyance or institute fore-
closure proceedings as provided in this section within
a period of one year from the date on which any such
mortgage becomes in default under its terms or
under the regulations prescribed by the Administra-
tor: Provided, That the foregoing provisions shall not
be construed in any manner to limit the power of the
Administrator to foreclose on the mortgaged prop-
erty after the expiration of such period, or the right
of the mortgagor to reinstate the mortgage by the
payment, prior to the expiration of such period, of all
delinquencies thereunder. The Administrator at
any sale under foreclosure may, in his discretion,
for the protection of the Housing Fund, bid any sum
up to but not in excess of the total unpaid indebted-
ness secured by the mortgage, plus taxes, insurance,
foreclosure costs, fees, and other expenses, and may
become the purchaser of the property at such sale.
The Administrator is authorized to pay from the
Housing Fund such sums as may be necessary to
defray such taxes, insurance, costs, fees, and other
expenses in connection with the acquisition or fore-
closure of property under this section. Pending such
acquisition by voluntary conveyance or by fore-
closure, the Administrator is authorized, with respect
to any mortgage assigned to him under the provi-
sions of subsection (g), to exercise all the rights of a
mortgagee under such mortgage, including the right
to sell such mortgage, and to take such action and
advance such sums as may be necessary to preserve
or protect the lien of such mortgage.

(1) Notwithstanding any other provisions of law
relating to the acquisition, handling, or disposal of
real and other property by the United States, the Ad-

ministrator shall also have power, for the protection
of the interests of the Housing Fund, to pay out of
the Housing Fund all expenses or charges in con-
nection with, and to deal with, complete, recon-
struct, rent, renovate, modernize, insure, make con-
tracts for the management of, or establish suitable
agencies for the management of, or sell for cash or
credit or lease in his discretion, any property acquired
by him under this section; and notwithstanding any
other provision of law, the Administrator shall also
have power to pursue to final collection by way of
compromise or otherwise all claims assigned and
transferred to him in connection with the assign-
ment, transfer, and delivery provided for in this sec-
tion, and at any time, upon default, to foreclose on
any property secured by any mortgage assigned and
transferred to or held by him: Provided, That sec-
tion 3709 of the Revised Statutes shall not be con-
strued to apply to any contract for hazard insurance,
or to any purchase or contract for services or sup-
plies on account of such property if the amount
thereof does not exceed $1,000.

(m) Premium charges, adjusted premium charges,
and appraisal and other fees, received on account of
the insurance of any mortgage insured under this
section or section 210, the receipts derived from any
such mortgage or claim assigned to the Administra-
tor and from any property acquired by the Admin-
istrator, and all earnings on the assets of the Housing
Fund, shall be credited to the Housing Fund. The
principal of and interest paid and to be paid on de-
bentures issued in exchange for any mortgage or
property insured under this section or section 210,
cash adjustments, and expenses incurred in the han-
dling of such mortgages or property and in the fore-
closure and collection of mortgages and claims as-
signed to the Administrator under this section or
section 210, shall be charged to the Housing Fund.

(n) In the event that a mortgage insured under
this section becomes in default through failure of
the mortgagor to make any payment due under or
provided to be paid by the terms of the mortgage
and such mortgage continues in default for a period
of thirty days, but the mortgagee does not foreclose
on or otherwise acquire the property, or does not
assign and transfer such mortgage and the credit
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instrument secured thereby to the Administrator, in
accordance with subsection (g), and the Adminis-
trator is given written notice thereof, or in the event
that the mortgagor pays the obligation under the
mortgage in full prior to the maturity thereof, and
the mortgagee pays any adjusted premium charge
required under the provisions of subsection (e), and

‘the Administrator is given written notice by the

mortgagee of the payment of such obligation, the
obligation to pay the annual premium charge for
insurance shall cease, and all rights of the mortgagee
and the mortgagor under this section shall terminate
as of the date of such notice.

(o) The Administrator, with the consent of the
mortgagee and the mortgagor of a mortgage insured
under this section prior to the date of enactment of
the National Housing Act Amendments of 1938,
shall be empowered to reissue such mortgage insur-
ance in accordance with the provisions of this section
as amended by such Act, and any such insurance
not so reissued shall not be affected by the enactment
of such Act.

(p) Moneys in the Housing Fund not needed for
current operations of this section and section 210
shall be deposited with the Treasurer of the United
States to the credit of the Housing Fund or invested
in bonds or other obligations of, or in bonds or other
obligations guaranteed as to principal and interest
by, the United States. The Administrator may, with
the approval of the Secretary of the Treasury, pur-
chase in the open market debentures issued under
the provisions of this section and section 204. Such
purchases shall be made at a price which will pro-
vide an investment yield of not less than the yield
obtainable from other investments authorized by this
subsection. Debentures so purchased shall be can-
celed and not reissued.

TAXATION PROVISIONS

Skc. 208. Nothing in this title shall be construed
to exempt any real property acquired and held by
the Administrator under this title from taxation by
any State or political subdivision thereof, to the same
extent, according to its value, as other real property
is taxed.
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STATISTICAL AND ECONOMIC SURVEYS

Sxc. 209. The Administrator shall cause to be made
such statistical surveys and legal and economic
studies as he shall deem useful to guide the develop-
ment of housing and the creation of a sound mort-
gage market in the United States, and shall publish
from time to time the results of such surveys and
studies. Expenses of such studies and surveys, and
expenses of publication and distribution of the re-
sults of such studies and surveys, shall be charged as
a general expense of the Fund, the Housing Fund,
and the Defense Housing Insurance Fund in such
proportion as the Administrator shall determine.”

ADDITIONAL HOUSING INSURANCE
Skc. 210. Repealed.”

RULES AND REGULATIONS

Skc. 211.* The Administrator is authorized and
directed to make such rules and regulations as may be
necessary to carry out the provisions of this title.

LABOR STANDARDS

Skc. 212.*" (a) The Administrator shall not insure
under section 207 or section 210 of this title, or under
section 608 of title VI, pursuant to any application
for insurance filed subsequent to the effective date of
this section, a mortgage which covers property on
which there is or is to be located a dwelling or dwell-
ings, or a housing project, the construction of which
was or is to be commenced subsequent to such date,
unless the principal contractor files a certificate or
certificates (at such times, in course of construction
or otherwise, as the Administrator may prescribe)
certifying that the laborers and mechanics employed
in the construction of the dwelling or dwellings or
the housing project involved have been paid not less

% Act approved February 3, 1938 (52 Stat. 8, c. 13), amended this
section by including the Housing Fund. Sec. 4 (c) of act approved
March 28, 1941 (55 Stat. 53, c. 31), amended this section by including
the Defense Housing Insurance Fund.

% This section was added by act approved February 3, 1938 (52 Stat.
8,c. 13). Repealed by act approved June 3, 1939 (53 Stat. 804, c. 175),
with the following proviso: Provided, That the Administrator is author-
ized to insure under said section any mortgage for the insurance of which
an application has been filed with him prior to the effective date of
this Act.

2 Sec. 211 added by act of February 3, 1938 (52 Stat. 8, c. 13).

*This section was added by act approved June 3, 1939 (53 Stat. 804,
c. 175). Section 608 of Title VI was added by act approved May 26,
1942 (56 Stat. 301, c. 319).




than the wages prevailing in the locality in which the
work was performed for the corresponding classes of
laborers and mechanics employed on construction of
a similar character, as determined by the Secretary
of Labor prior to the beginning of construction and
after the date of the filing of the application for
insurance.

(b) The Administrator is authorized to make such

rules and regulations as may be necessary to carry
out the provisions of this section.

(c) There is hereby authorized to be appropriated
for the remainder of the fiscal year ending June 30,
1939, and for each fiscal year thereafter, a sum suf-
ficient to meet all necessary expenses of the Depart-
ment of Labor in making the determinations pro-
vided for in subsection (a).

TITLE NI—NATIONAL MORTGAGE ASSOCIATIONS

CREATION AND POWERS OF NATIONAL MORTGAGE
ASSOCIATIONS

Sec. 301.”° (a) The Administrator is further au-
thorized and empowered to provide for the establish-
ment of national mortgage associations as hereinafter
provided which shall be authorized, subject to rules
and regulations to be prescribed by the Admin-
istrator—

(1) To make real-estate loans which are accepted
for insurance or insured under Title II of this Act:
Provided, That no such association controlled or
operated by the United States or any agency of the
United States shall make any real-estate loan which
1s accepted for insutance or insured under section
203 of this Act;

(2) To purchase, service, or sell any mortgages,
or partial interests therein, which are insured under
Titles IT and VI of this Act;

(3) To purchase, service, or sell uninsured first
mortgages and such other liens as are commonly
given under the laws of the State, district, or Terri-
tory in which the real estate is located to secure ad-
vances upon real estate held in fee simple, or under
a lease for not less than ninety-nine years which is
renewable, or under a lease having a period of not
less than fifty years to run from the date the mortgage
was executed, together with the credit instruments,
if any, secured thereby; but the amount of the prin-
cipal obligation of any such uninsured mortgage shall
not exceed 6o per céntum of the appraised value of the
property as of the date the mortgage is purchased by
the association; and

* As amended by acts approved May 28, 1935 (49 Stat. 273, ¢. 150)3
February 3, 1938 (52 Stat. 8, c. 13); June 3, 1939 (53 Stat. 804, ¢. 175)3
and March 28, 1941 (55 Stat. 55, ¢. 31).
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(4) To borrow money for any of the foregoing
purposes through the issuance of notes, bonds, de-
bentures, or other such obligations as hereinafter
provided.

(b) Any number of natural persons, not less than
five may apply to the Administrator for authority
to establish a national mortgage association, and at
the time of such application shall transmit to the Ad-
ministrator articles of association, signed and sealed
by each of the incorporators and acknowledged be-
fore a judge of any court of record or a notary public,
which shall contain (1) the name of the association,
(2) the place where its principal office or place of
business is to be located, and (3) such information
with respect to its capital stock as the Administrator
may by regulation require. If the Administrator is
of the opinion that the establishment of such an asso-
ciation is desirable to provide a market for mortgages
insured under title II and is in the public interest,
that the incorporators transmitting the articles of
association are responsible persons, and that such
articles of association are satisfactory in all respects,
he may issue or cause to be issued to such incorpora-
tors a certificate of approval, and the association shall
become, as of the date of issuance of such certificate,
a body corporate by the name set forth in its articles
of association.

(c) Each national mortgage association created
under this section shall have succession from the date
of its organization unless it is dissolved by act of its
shareholders, or its franchise becomes forfeited by
order of the Administrator as hereinafter provided,
or it is dissolved by Act of Congress, and shall have
power—

(1) To adopt and use a corporate seal.
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(2) To make contracts.

(3) To sue and be sued, complain and defend, in
any court of law or equity, State or Federal.

(4) To conduct its business in any State of the
United States, or in the District of Columbia, Alaska,
Hawaii, or Puerto Rico, and to have one or more
offices in such State, or in the District of Columbia,
Alaska, Hawaii, or Puerto Rico, one of which offices
shall be designated at the time of organization as its
principal office.

(5) To do all things as are necessary or incidental
to the proper management of its affairs and the
proper conduct of its business.

(d) No association shall transact any business ex-
cept such as is incidental to its organization until it
has been authorized to do so by the Administrator.
Each such association shall have a capital stock of a
par value of not less than $2,000,000, and no authori-
zation to commence business shall be granted by the
Administrator to any such association until he is
satisfied that such capital stock has been subscribed
for at not less than par and that at least 25 per centum
thereof has been paid in cash, or in Government
securities at their par value, or in first mortgages or
such other first liens as are described in section
301 (a) hereof, which mortgages or liens shall be
taken at such value as the Administrator may deter-
mine, not exceeding (except as to mortgages insured
under title II of this Act) 6o per centum of the ap-
praised value of the property as of the date of sub-
scription, and that the remainder of the subscription
to such capital stock is payable in the same manner
and at such time as may be determined by the Ad-
ministrator: Provided, That no association shall issue
notes, bonds, debentures, or other such obligations
until such time as such subscriptions are paid in full
in cash or Government securities at their par value
or in mortgages or other liens as hereinbefore set
forth.

(e) Each national mortgage association for the
purpose of all actions by or against it, real, personal,
or mixed, and all suits in equity, shall be deemed a
citizen of the State in which its principal office is
located.

-(f) No individual, association, partnership, or cor-
poration, except associations organized under this
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section, shall hereafter use the words “national mort-
gage association,” or any combination of such words,
as the name or a part thereof under which he or it
shall do business. Every individual, partnership, as-
sociation, or corporation violating this prohibition
shall be guilty of a misdemeanor and shall be pun-
ished by a fine of not exceeding $100 or imprison-
ment not exceeding thirty days, or both, for each day
during which such violation is committed or re-
peated. The provisions of section 5243 of the Re-
vised Statutes shall not apply to associations created
under this title.

OBLIGATIONS OF NATIONAL MORTGAGE ASSOCIATIONS

Sec. 302.” Each national mortgage association is
authorized to issue and have outstanding at any time
notes, bonds, debentures, or other such obligations in
an aggregate amount not to exceed (1) twenty times
the amount of its paid-up capital and surplus, and in
no event to exceed (2) the current unpaid principal
of mortgages held by it and insured under the pro-
visions of titles IT and VI of this Act, plus the amount
of its cash on hand and on deposit and the amortized
value of its investments in bonds or other obligations
of, or in bonds or other obligations guaranteed as to
principal and interest by, the United States. No na-
tional mortgage association shall borrow money
otherwise than through the issuance of such notes,
bonds, debentures, or other obligations, except with
the approval of the Administrator and under such
rules and regulations as he shall prescribe. An asso-
ciation may, if its bylaws so provide, accept any
notes, bonds, debentures, or other obligations issued
by it in payment of obligations due it at par plus
accrued interest: Provided, That such notes, bonds,
debentures, or other obligations so accepted shall be
canceled and not reissued.

INVESTMENT OF FUNDS

Sec. 303. Moneys of any national mortgage asso-
ciation not invested in first mortgages or other liens
as provided in section 301, or in operating facilities

* As amended by acts approved May 28, 1935 (49 Stat. 293, ¢. 150);
February 3, 1938 (52 Stat. 8, ¢. 13); and March 28, 1941 (55 Stat. 55,
C. 31). .




approved by the Administrator, shall be kept in cash
on hand or on deposit, or invested in bonds or other
obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by, the United
States; except that each such association shall keep
and maintain such reserves as the Administrator
shall by rules and regulations prescribe, and may
purchase in the open market notes, bonds, deben-
tures, or other such obligations issued under section

302.%°

MANAGEMENT OF ACQUIRED PROPERTIES

Sec. 304. Subject to such rules and regulations as
the Administrator shall prescribe, any national mort-
gage association shall have power to deal with, rent,
renovate, modernize, or sell for cash or credit, or
otherwise dispose of, with a view to assuring a maxi-
mum financial return to the association, any prop-
erty acquired by it as a result of foreclosure
proceedings.

EXAMINATIONS AND LIQUIDATION

Sec. 305. The Administrator shall have power to
provide for the periodic examination of the affairs
of every national mortgage association and shall have
power to terminate the existence of any such associa-
tion and order its liquidation and the winding up of
its affairs in any case in which the Administrator
finds that the association is violating any provisions
of this title or any rule or regulation thereunder or
in any case in which he finds that the association is
conducting its business in an unsafe and unbusiness-
like manner. In any case in which the Administra-
tor finds, upon examination of the affairs of any such
association, that the capital of such association is
substantially impaired, and if, within thirty days
after the Administrator has notified the association
of the existence of such impairment, the capital is
not restored to the satisfaction of the Administrator,
he shall terminate the existence of such association
and shall order the liquidation and winding up of
its affairs. The expenses of examination of any such
association shall be assessed upon and paid for by
the association in such manner and under such rules

® As amended by act approved February 3, 1938 (52 Stat. 8,¢. 1 3).

and regulations as the Administrator shall prescribe.
For the purposes of this section, examiners appointed
by the Administrator shall be subject to the same Te-
quirements, responsibilities, and penalties as are ap-
plicable to examiners under the national banking
laws and the Federal Reserve Act, as amended, and;
in the exercise of their functions, shall have the same
powers and privileges as are vestcd in such examiners
by law.

RULES AND REGULATIONS

Skc. 306. The Administrator shall have power-to
provide by rules and regulations for the liquidation,
reorganization, consolidation, or merger of national
mortgage associations, including the power: to Ap-
point a conservator or a receiver to take charge bf tht’."
affairs of any such association, to require an cquita\blé
readjustment of its capital structure, to release’ it
from the control of a conservator or receiver, and to

permit its further operation. _.
y

TAXATION PROVISIONS SRR

Sec. 307." All notes, bonds, dcbentures, or other
abligations issued by any national mortgage assocaa-
tion shall be exempt, both as to principal and interesf
from all taxation (except surtaxes, estate, inheritance,
and gift taxes) now or hereafter imposed by th¢
United States,”” by any Territory, dependency, of
possession thereof, or by any State, county, munici-
pality, or local taxing authority. Every national
mortgage association, including its franchise, capital,
reserves, surplus, mortgage loans, income, and stogk,
shall be exempt from taxation now or hereafter im:
posed by the United States, by any Territory, de-
pendency, or possession thereof, or by any State,
county, municipality, or local taxing authority.
Nothing herein shall be construed to exempt the real
property of such association from taxation by any
State, county, municipality, or local taxing authc;rity
to the same extent according to its value as othcf
real property is taxed.

31 A amended by act approved February 3, 1938 (52 Stat. 8,.¢. 13).

# Exemption as to Federal taxation removed as to obligations issued
after March 1, 1941. See Appendix for reference to Public Debt Ac'f
of 1941. 2
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DEPOSITARIES OF PUBLIC MONEYS

Skc. 308. When designated for that purpose by the
Secretary of the Treasury any national mortgage as-
sociation shall be a depositary of public money, ex-
cept receipts from customs, under such regulations as
may be prescribed by said Secretary; and it may also

be employed as a financial agent of the Government;
and it shall perform all such reasonable duties as a
depositary of public money and financial agent of
the Government as may be required of it. Any na-
tional mortgage association may act as agent for any
other instrumentality of the United States when
designated for that purpose by such instrumentality.

TITLE IV—INSURANCE OF SAVINGS AND LOAN ACCOUNTS

DEFINITIONS

Skc. 401. As used in this title—

(a) The term “insured institution” means an in-
stitution whose accounts are insured under this title.
- (b) The term “insured member” means an indi-
vidual, partnership, association, or corporation which
holds an insured account.

(c) The term “insured account” means a share,
certificate, or deposit account of a type approved by
¢he Federal Savings and Loan Insurance Corporation
which is held by an insured member in an insured
institution and which is insured under the provisions
of this title.

(d) The term “default” means an adjudication or
other official determination of a court of competent
jurisdiction or other public authority pursuant to
which a conservator, receiver, or other legal custodian
is appointed for an insured institution for the pur-
pose of liquidation.

CREATION OF FEDERAL SAVINGS AND LOAN INSURANCE
CORPORATION

Sec. 402. (a) There is hereby created a Federal
Savings and Loan Insurance Corporation (herein-
after referred to as the “Corporation™), which shall
insure the accounts of institutions eligible for insur-
ance as hereinafter provided, and shall be under the
direction of a board of trustees to be composed of five
members and operated by it under such bylaws, rules,
and regulations as it may prescribe for carrying out
the purposes of this title. The members of the Fed-
eral Home Loan Bank Board shall constitute the
board of trustees of the Corporation and shall serve
as such without additional compensation. The prin-
cipal office of the Corporation shall be in the District
of Columbia. '
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(b) The Corporation shall have a capital stock
of $100,000,000, which shall be divided into shares of
$100 each. The total amount of such capital stock
shall be subscribed for by the Home Owners’ Loan
Corporation which is hereby authorized and directed
to subscribe for such stock and make payment there-
for in bonds of the Home Owners’ Loan Corpora-
tion.. The Corporation shall issue to the Home
Owners’ Loan Corporation receipts for payment for
or on account of such stock, which shall serve as
evidence of the ownership thereof, and the Home
Owners’ Loan Corporation shall be entitled to the
payment of dividends on such stock out of net earn-
ings at a rate equal to the interest rate on such bonds,
which dividends shall be cumulative.

(c) Upon the date of enactment of this Act, the
Corporation shall become a body corporate, and shall
be an instrumentality of the United States, and as
such shall have power—

(1) Toadopt and use a corporate seal.

(2) To have succession until dissolved by Act of
Congress.

(3) To make contracts.

(4) To sue and be sued, complain and defend, in
any court of law or equity, State or Federal.

(5) To appoint and to fix the compensation, by
its board of trustees, of such officers, employees, at-
torneys, or agents, as shall be necessary for the per-
formance of its duties under this title, without re-
gard to the provisions of any other laws relating to
the employment or compensation of officers or em-
ployees of the United States. Nothing in this title
or any other provision of law shall be construed to
prevent the appointment and compensation as an
officer, attorney, or employee of the Corporation, of
any officer, attorney, or employee of any board, cor-
poration, commission, establishment, executive de-




partment, or instrumentality of the Government.
The Corporation, with the consent of any board, cor-
poration, commission, establishment, executive de-
partment, or instrumentality of the Government, in-
cluding any field service thereof, may avail itself of
the use of information, services, and facilities thereof
in carrying out the provisions of this title. ‘The Cor-
poration shall be entitled to the free use of the
United States mails for its official business in the
same manner as the executive departments of the
Government, and shall determine its necessary ex-
penditures under this Act and the manner in which
the same shall be incurred, allowed, and paid, with-
out regard to the provisions of any other law gov-
erning the expenditure of public funds.”

(d) For the purposes of this title, the Corporation
shall have power to borrow money, and to issue
notes, bonds, debentures, or other such obligations
upon such terms and conditions as the board of trus-
tees may determine. Moneys of the Corporation not
required for current operations shall be deposited in
the Treasury of the United States, or upon the ap-
proval of the Secretary of the Treasury, in any Fed-
eral Reserve bank, or shall be invested in obligations
of, or guaranteed as to principal and interest by, the
United States.  When designated for that purpose by
the Secretary of the Treasury, the Corporation shall
be a depositary of public money under such regula-
tions as may be prescribed by the Secretary of the
Treasury, and may also be employed as fiscal agent
of the United States, and it shall perform all such
reasonable duties as depositary of public money and
fiscal agent as may be required of it.

(e) All notes, bonds, debentures, or other such ob-
ligations issued by the Corporation shall be exempt,
both as to principal and interest, from all taxation
(except surtaxes, estate, inheritance, and gift taxes)
now or hereafter imposed by the United States,* by
any Territory, dependency, or possession thereof, or
by any State, county, municipality, or local taxing
authority. ‘The Corporation, including its franchise,
capital, reserves, surplus, and income, shall be exempt

® Sec. 22 of act approved May 28, 1935 (49 Stat. 293, c. 150), amended
this section by adding the last sentence as above set forth in the text.

* Exemption as to Federal taxation removed as to obligations issued
after March 1, 1941. See Appendix for reference to Public Debt Act
of 1941.

from all taxation now or hereafter imposed by the
United States, by any Territory, dependency, or pos-
session thereof, or by any State, county, municipality,
or local taxing authority; except that any real prop-
erty of the Corporation shall be subject to State, terri-
torial, county, municipal, or local taxation to the
same extent according to its value as other real
property is taxed. i

(f) The Corporation shall make an annual report
of its operations to the Congress as soon as practicable
after the 1st day of January in each year.

(g) No individual, association, partnership, or cor-
poration shall use the words “Federal Savings and
Loan Insurance Corporation,” or any combination of
any of these words which would have the effect of
leading the public in general to believe there was
any connection, actually not existing, between such
individual, association, partnership, or corporation
and the Federal Savings and Loan Insurance Corpo-
ration, as the name under which he or it shall here-
after do business. No individual, association, part-
nership, or corporation shall advertise or otherwise
represent falsely by any device whatsoever that his
or its accounts are insured or in anywise guaranteed
by the Federal Savings and Loan Insurance Corpo-
ration, or by the Government of the United States,
or by any instrumentality thereof; and no insured
member shall advertise or otherwise represent falsely
by any device whatsoever the extent to which or the
manner in which its accounts are insured by the
Federal Savings and Loan Insurance Corporation.
Every individual, partnership, association, or corpo-
ration violating this subsection shall be punished by
a fine of not exceeding $1,000, or by imprisonment
not exceeding one year, or both,

INSURANCE OF ACCOUNTS AND ELIGIBILITY PROVISIONS

Skc. 403. (a) It shall be the duty of the Corpora-
tion to insure the accounts of all Federal savings and
loan associations, and it may insure the accounts of
building and loan, savings and loan, and homestead
associations and cooperative banks organized and
operated according to the laws of the State, District,
or Territory in which they are chartered or
organized. ‘

(b) Application for such insurance shall be made
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immediately by each Federal savings and loan asso-
ciation, and may be made at any time by other
gligible institutions. Such applications shall be in
such form as the Corporation shall prescribe, and
shall contain an agreement (1) to pay the reason-
able :cost of such examinations as the Corporation
thall deem necessary in connection with such insur-
ance, and (2) if the insurance is granted, to permit
and pay the cost-of such examinations as in the judg-
thent of the Corporation may from time to time be
necessary for its protection and the protection of
other insured institutions, to permit the Corporation
to have access to any information or report with re-
spect to any examination made by any public regu-
latory authority, and to furnish any additional in-
formation with ' respect thereto as the Corporation
thay require, and to pay the premium charges for
tnsurance as hereinafter provided. Each applicant
for such insurance shall also file with its application
an agreement that during the period that the insur- _
ance ig in force it will not make any loans bcyon((
ﬁfty miles from its principal office except with the
approval of, and pursuant to regulations of, the Cor-
poration, but any applicant which, prior to the date
of enactment of this Act, has been permitted to make
loans beyond such fifty-mile limit may continue to
fnake loans within the territory in which the appli-
¢ant is operating on such date; will not, after it be-
€omes dn insured institution, issue securities which
guaraiitee a definite return or which have a definite
maturity except with the specific approval of the
Gorporation, or issue any securities the form of
yhich has not been approved by the Corporation;
will not carry on any sales plan or practices, or any
advertising, in violation of regulations to be made
by the Corporation; will provide adequate reserves
satisfactory to the Corporation, to be established in
accordance with regulations made by the Corpora-
ﬁon ‘before paying dividends to its insured members;
but such regulations shall require the building up of
;cscrves to 5 per centum of all insured accounts
yithin a reasonable period, not exceeding twenty
years,” and shall prohibit the payment of dividends
fgom_ such reserves, or the payment of any dividends

”Sec 23 of act approved May 28, 1935 (49 Stat. 293, ¢ xso), in~
creased the number of years from ten to tweaty. .
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if any losses are chargeable to such reserves: Pro-
vided, That for any year dividends may be declared
and paid when losses are chargeable to such reserves
if the declaration of such dividends in such case is
approved by the Corporation.”

(c) The Corporation shall reject the application
of any applicant if it finds that the capital of the
applicant is impaired or that its financial policies or
management are unsafe; and the Corporation may
reject the application of any applicant if it finds
that the character of the management of the appli-
cant or its home financing policy is inconsistent with
economical home financing or with the purposes of
this title.  Upon the approval of any application for
insurance the Corporation shall notify the applicant,
and upon the payment of the initial premium charge
for such insurance, as provided in section 404, the
Corporation shall issue to the applicant a certificate
stating that it has become an insured institution. In
considering applications for such insurance the Cor-
poration shall give full consideration to all factors in
connection with the financial condition of applicants
and insured institutions, and shall have power to make
such adjustments in their financial statements as the
Corporation finds to be necessary.

(d) Any applicant which applies for insurance
under this title after the first year of the operation of
the Corporation shall pay an admission fee based
upon the reserve fund of the Corporation, which
in the judgment of the Corporation, is an equitable
contribution.”’

PREMIUMS ON INSURANCE

Sec. 404. (a) Each institution whose application
for insurance is approved by the Corporation shall
pay to the Corporation, in such manner as it shall
prescribe, a premium charge for such insurance equal
to one-eighth *® of 1 per centum of the total amount
of all accounts of the insured members of such in-

® Sec. 23 of act approved May 28, 1935 (49 Stat. 293, c. 150), amended
this subsec. by striking out the period after the word “reserves” and
inserting in lieu thereof a colon and the language as above set forth in
the text,

¥ Sec. 24 of act approved May 28, 1935 (49 Stat. 293, ¢. 150), amended
sabsec, (d) to read as above set forth in the text.

# Sec. 25 (a) of act approved May 28, 1935 (49 Stat. 293, ¢. 150);
changed *“one-fourth” to “one-eighth.”




stitution plus any creditor obligations of such institu-
tion. Such premium shall be paid at the time the
certificate is issued by the Corporation under section
403, and thereafter annually until a reserve fund has
been established by the Corporation equal to 5 per
centum of all insured accounts and creditor obliga-
tions of all insured institutions; except that under
regulations prescribed by the Corporation such pre-
mium charge may be paid semiannually. If at any
time such reserve fund falls below such 5 per centum,
the payment of such annual premium charge for in-
surance shall be resumed and shall be continued until
the reserve is brought back to such 5 per centum.
For the purposes of this subsection, the amount in all
accounts of insured members and the amount of
creditor obligations of any institution may be deter-
mined from adjusted statements made within one
year prior to the approval of the application of such
institution for insurance, or in such other manner
as the Corporation may by rules and regulation
prescribe.

(b) The Corporation is further authorized to as-
sess against each insured institution additional pre-
miums for insurance until the amount of such pre-
miums equals the amount of all losses and expenses
of the Corporation; except that the total amount so
assessed in any one year against any such institution
shall not exceed one-cighth * of 1 per centum of the
total amount of the accounts of its insured members
and its creditor obligations. ‘

(c) Each insured institution which has paid a pre-
mium charge in excess of one-eighth of 1 per centum
of the total amount of the accounts of its insured
members and its creditor obligations shall be credited
on its future premiums with an amount equal to the
total amount of such excess.*

PAYMENT OF INSURANCE

Skc. 405. (a) Each institution whose application
for insurance under this title is approved by the Cor-
poration shall be entitled to insurance up to the full
withdrawal or repurchasable value of the accounts
of each of its members and investors (including in-

*®Sec. 25 (a) of act approved May 28, 1935 (49 Stat. 293, ¢. 150),
changed “one-fourth” to “one-eighth.”

® Sec, 25 (b) of act approved May 28, 1935 (49 Stat. 293, c. 150),

amended sec. 404 by adding at the end thereof subsec. (c) as above set
forth in the text. .

dividuals, partnership, associations, and corporations)
holding withdrawable or repurchasable shares, in-
vestment certificates, or deposits in such institution;
except that no member or investor of any such in-
stitution shall be insured for an aggregate amount
in excess of $5,000.

(b) In the event of a default by any insured insti-
tution the Corporation shall promptly determine the
insured members thereof and the amount of their
insured accounts, and shall make available to each
of them, after notice by mail at his last-known ad-
dress as shown by the books of the insured institu-
tion, and upon surrender and transfer to the Cor-
poration of his insured account; either (1) a new
insured account in an insured institution not in de-
fault, in an amount equal to the insured account so
transferred, or (2) at the option of the insured mem-
ber, the amount of his account which is insured
under this section, as follows: Not to exceed 10 per
centum in cash, and 50 per centum of the remainder
within one year and the balance within three years
from the date of such default, in negotiable non-
interest-bearing debentures of the Corporation. The
Corporation shall furnish to all insured institutions
a certificate stating that the. insurance of accounts
in such institution is to be paid in the manner de-
scribed in this subsection.

LIQUIDATION OF INSURED INSTITUTIONS

Skc. 406. (a) In order to facilitate the liquidation
of insured institutions, the Corporation is authorized
(1) to contract with any insured institution with
respect to the making available of insured accounts
to the insured members of any insured institution
in default, or (2) to provide for the organization of
a new Federal savings and loan association for such
purpose subject to the approval of the Federal Home
Loan Bank Board. :

(b) In the event that a Federal savings and loan
association is in default, the Corporation shall be ap-
pointed as conservator or receiver and is authorized
as such (1) to take over the assets of and operate
such association, (2) to take such action as may be
necessary to put it in a sound and solvent condition,
(3) to merge it with another insured institution, (4)
to organize a new Federal savings and loan associa-
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tion to take over its assets, or (5) to proceed to liqui-
date its assets in an orderly manner, whichever shall
appear to be to the best interests of the insured mem-
bers of the association in default; and in any event
the Corporation shall pay the insurance as provided
in section 405 and all valid credit obligations of such
association. ‘The surrender and transfer to the Cor-
poration of an insured account in any such associa-
tion which is in default shall subrogate the Corpora-
tion with respect to such insured account, but shall
not affect any right which the insured member may
have in the uninsured portion of his account or any
right which he may have to participate in the distri-
bution of the net proceeds remaining from the dis-
position of the assets of such association.*’

(c) In the event any insured institution other than
a Federal savings and loan association is in default,
the Corporation shall have authority to act as con-
servator, receiver, or other legal custodian of such
insured institution, and the services of the Corpora-
tion are hereby tendered to the court or other public
authority having the power of appointment. If the
Corporation is so appointed, it shall have the same
powers and duties with respect to the insured insti-
tution in default as are conferred upon it under sub-
section (b) with respect to Federal savings and loan
associations. If the Corporation is not so appointed
it shall pay the insurance as provided in section 405,
and shall have power (1) to bid for the assets of the
insured institution in default, (2) to negotiate for
the merger of the insured institution or the transfer
of its assets, or (3) to make any other disposition
of the matter as it may deem in the best interests of
all concerned.

(d) In connection with the liquidation of insured
institutions in default, the Corporation shall have
power to carry on the business of and to collect all
obligations to the insured institutions, to settle, com-
promise, or release claims in favor of or against the
insured institutions, and to do all other things that
may be necessary in connection therewith, subject
only to the regulation of the court or other public

-authority having jurisdiction over the matter.
(e) The Corporation shall make an annual report

“* As amended by sec. 26 of act approved May 28, 1935 (49 Stat. 293,
¢. 150).
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to the Congress of the operation by it of insured in-
stitutions in default, and shall keep a complete record
of the administration by it of the assets of such in-
sured institutions which shall be subject to inspection
by any officer of any such insured institution or by
any other interested party, and, if any such insured
institution is operated under the laws of any State,
Territory, or possession of the United States, or of the
District of Columbia, such annual report shall also
be filed with the public authority which has juris-
diction over the insured institution.

(£) In order to prevent a default in an insured in-
stitution or in order to restore an insured institution
in default to normal operation as an insured institu-
tion, the Corporation is authorized, in its discretion,
to make loans to, purchase the assets of, or make a
contribution to, an insured institution or an insured
institution in default; but no contribution shall be
made to any such institution in an amount in excess
of that which the Corporation finds to be reasonably
necessary to save the expense of liquidating such
institution.”

TERMINATION OF INSURANCE

Sec. 407. (a) Any institution which is insured
under the provisions of this title may, upon not less
than ninety days’ written notice to the Corporation,
terminate its status as an insured institution upon a
majority vote of its shareholders entitled to vote, or
upon a majority vote of its board of directors or
other similar governing body which is authorized to
act for the institution. Thereupon its status as an
insured institution shall immediately cease and all
rights of its insured members to insurance under
this title shall immediately terminate; but the obliga-
tion of the institution to pay the premium charges
for insurance shall continue for a period of three
years after. the date of such termination.

(b) The Corporation shall have power to termi-
nate the insured status of any insured institution at
any time, after ninety days’ notice in writing, for
violation of any provision of this title, or of any rule
or regulation made thereunder, or of any agreement

# Sec, 27 of act approved May 28, 1935 (49 Stat. 293, ¢. 150), amended
sec. 406 by adding at the end thereof a new subsec. (f) as above set
forth in the text.




made pursuant to section 403. In the event the in-
sured status of an insured institution is so terminated
it shall be unlawful thereafter for it to advertise or

represent itself as an insured institution, but the in--

sured accounts of its members existing on the date

of such termination shall continue as such for a.

period of five years thereafter, and the institution
shall be required to continue the payment of the

premium charge for insurance during such five-year

period.

TITLE V—MISCELLANEOUS

Skc. 501. Section 10 (2) of the Federal Home Loan
Bank Act is amended to read as follows:

“Sec. 10 (a) Each Federal Home Loan Bank is
authorized to make advances to its members, upon
the security of home mortgages, subject to such regu-
lations, restrictions, and limitations as the board may
prescribe. Any such advance shall be subject to the
following limitations as to amount:

“(1) If secured by a mortgage insured under the
provisions of title IT of the National Housing Act,
the advance may be for an amount not in excess of
9o per centum of the unpaid principal of the mort-
gage loan.”

“(2) If secured by a home mortgage given in re-
spect of an amortized home mortgage loan which
was for an original term of eight years or more, or
in cases where shares of stock, which are pledged as
security for such loan, mature in a period of eight
years or more, the advance may be for an amount not
in excess of 65 per centum of the unpaid principal
of the home mortgage loan; but in no case shall the
amount of the advance exceed 6o per centum of the
value of the real estate securing the home mortgage
loan.

“(3) If secured by a home mortgage given in re-
spect of any other home mortgage loan, the advance
shall not be for an amount in excess of 50 per centum
of the unpaid principal of the home mortgage loan;
but in no case shall the amount of such advance ex-
ceed 40 per centum of the value of the real estate
securing the home mortgage loan.”

Skc. 502. The Federal Home Loan Bank Act is
further amended by adding after section 10 thereof
the following new section:

“Sec. 10a. Until July 1, 1936, each Federal Home
Loan Bank is authorized to make advances to its

3 Gection 10 (a) (1) of the Federal Home Loan Bank Act has been
amended by act approved March 28, 1941 (55 Stat. 55, c. 31). See
Appendix, p. 83 for amendment.

members, in order to enable such members to finance
home repairs, improvements, and alterations. Such
advances shall not be subject to the provisions and
restrictions of section 10 of this Act, but shall be

made upon the security of notes representing obliga-

tions incurred pursuant to and insurable under sec-
tion 2 of the National Housing Act. Advances
made under the terms of this section shall be at such
rates of interest and upon such terms and conditions
as shall be determined by the Federal Home Loan
Bank Board.”

Sec. 503. Section 11 of the Federal Home Loan
Bank Act is amended to read as follows: ,

“Sec. 11. (a) Each Federal Home Loan Bank
shall have power, subject to rules and regulations
prescribed by the board to borrow and give security

therefor and to pay interest thereon, to issue deben-

tures, bonds, or other obligations upon such terms
and conditions as the board may approve, and to do
all things necessary for carrying out the provisions
of this Act and all things incident thereto.

“(b) The board may issue consolidated Federal
Home Loan Bank debentures which shall be the
joint and several obligations of all Federal Home
Loan Banks organized and existing under this Act,
in order to provide funds for any such bank or banks,
and such debentures shall be issued upon such terms
and conditions as the board may prescribe. No such
debentures shall be issued at any time if any of the
assets of any Federal Home Loan Bank are pledged
to secure any debts or subject to any lien, and neither
the Board nor any Federal Home Loan Bank shall
have power to pledge any of the assets of any Fed-
eral Home Loan Bank, or voluntarily to permit any
lien to attach to the same while any of such deben-
tures so issued are outstanding. The debentures
issued under this section and outstanding shall at no
time exceed five times the total paid-in capital of all
the Federal Home Loan Banks as of the time of the
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issue of such debentures. It shall be the duty of the
board not to issue debentures under this section in
excess of the notes or obligations of member institu-
tions held and secured under section 10 (a) of this
Act by all the Federal Home Loan Banks.

“(c) At any time that no debentures are outstand-

ing under this Act, or in order to refund all outstand-
ing consolidated debentures issued under this section,
the board may issue consolidated Federal Home
Loan Bank bonds which shall be the joint and sev-
eral obligations of all the Federal Home Loan Banks,
and shall be secured and be issued upon such terms
and conditions as the board may prescribe.
- “(d) The board shall have full power to require
any Federal Home Loan Bank to deposit additional
collateral or to make substitutions of collateral or to
adjust equities between the Federal Home Loan
Banks.

“(e) Each Federal Home Loan Bank shall have
power to accept deposits made by members of such
bank or by any other Federal Home Loan Bank or
other instrumentality of the United States, upon
such terms and conditions as the board may pre-
scribe, but no Federal Home Loan Bank shall trans-
act any banking or other business not authorized by
this Act.

“(f) The board is authorized and empowered to
permit, or whenever in the judgment of at least four
members of the board an emergency exists requiring
such action, to require, Federal Home Loan Banks,
upon such terms and conditions as the board may
prescribe, to rediscount the discounted notes of mem-

‘bers held by other Federal Home Loan Banks, or to

make loans to, or make deposits with, such other
Federal Home Loan Banks, or to purchase any bonds
or debentures issued under this section.

“(g) Each Federal Home Loan Bank shall at all
times have an amount equal to the sums paid in on
outstanding capital subscriptions of its members, plus
an amount equal to the current deposits received
from its members, invested in (1) obligations of the
United States, (2) deposits in banks or trust com-
panies, (3) advances with a maturity of not to exceed
one year which are made to members or nonmem-
ber borrowers, upon such terms and conditions as
the board may prescribe, and (4) advances with a
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maturity of not to exceed one year which are made
to members or nonmember borrowers whose creditor
liabilities (not including advances from the Federal
Home Loan Bank) do not exceed 5 per centum of
their net assets, and which may be made without:
the security of home mortgages or other security,
upon such terms and conditions as the board may
prescribe. B

“(h) Such part of the assets of each Federal Home
Loan Bank (except reserves and amounts provided
for in subsection (g)) as are not required for ad-
vances to members or nonmember borrowers, may
be invested, to such extent as the bank may deem
desirable and subject to such regulations, restrictions,
and limitations as may be prescribed by the board,
in obligations of the United States and in such secur-
ities as fiduciary and trust funds may be invested in
under the laws of the State in which the Federal
Home Loan Bank is located.”

Skc. 504. The Farm Credit Act of 1933 is amended
by adding after section 86 thereof the following new
section:

“Sec. 86a. With the approval of the Governor of
the Farm Credit Administration and under rules
and regulations to be prescribed by the Production
Credit Commissioner, production credit associations
organized under the provisions of the Farm Credit
Act of 1933 are authorized and empowered (without
regard to the provisions of this Act relating to the re-
quirement for the ownership of Class B stock or any
other limitations therein contained) (1) to make
loans to farmers for the purpose of enabling them to
make home alterations, repairs, and improvements,
(2) to sell, discount, assign, or otherwise dispose of
any loans made by them under the provisions of this
section, under such restrictions and limitations as to
endorsement and liability as may be approved by the
Governor of the Farm Credit Administration, (3)
to avail themselves of the benefits of insurance under
the provisions of section 2 of the National Housing
Act, and (4) to do all such things as may be reason-
ably necessary to carry out the provisions of this
section.”

Sec. 505. (a) Section 24 of the Federal Reserve
Act, as amended, is amended by adding at the end of
the third sentence thereof the following: “Provided,




That in the case of loans secured by real estate which
are insured under the provisions of title II of the
National Housing Act, such restrictions as to the
amount of the loan in relation to the actual value of
the real estate and as to the five-year limit on the
terms of such loans shall not apply.*

(b) Section 24 of such Act, as amended, is further
amended by adding at the end thereof the following
new paragraph:

“Loans made to finance the construction of resi-

ential or farm buildings and having maturities of
not to exceed six months, whether or not secured by
a mortgage or similar lien on the real estate upon
which the residential or farm building is being con-
structed, shall not be considered as loans secured by
real estate within the meaning of this section but
shall be classed as ordinary commercial loans: Pro-
vided, That no national banking association shall
invest in, or be liable on, any such loans in an aggre-
gate amount in excess of 50 per centum of its actually
paid-in and unimpaired capital. Notes representing
such loans shall be eligible for discount as commer-
cial paper within the terms of the second paragraph
-of section 13 of the Federal Reserve Act, as amended,
if accompanied by a valid and binding agreement to
advance the full amount of the loan upon the com-
pletion of the building entered into by an individual,
partnership, association, or corporation acceptable to
the discounting bank.”

Sec. 506. (a) The first sentence of section 4 (c) of
the Home Owners’ Loan Act of 1933, as amended, is
further amended to read as follows:

“(c) The Corporation is authorized to issue bonds
in an aggregate amount not to exceed $3,000,000,000,
which may be exchanged as hereinafter provided, or
which may be sold by the Corporation to obtain
funds for carrying out the purposes of this section or
for the redemption of any of its outstanding bonds
called in for retirement; and the Corporation is fur-
ther authorized to increase its total bond issue in an
amount equal to the amount of the bonds so called in
and retired.”

“The first paragraph of sec. 24 of the Federal Reserve Act (which
includes this amendment to sec. 24) has been amended by the Banking
Act of 1935, and by Act approved March 28, 1941 (55 Stat. 55, ¢. 31).
The amended paragraph is set forth in the Appendix, page ¢8.

(b) Section 4 (m) of the Home Owners’ Loan Act
of 1933, as amended, is amended by striking out
“Szoo,oooooo and inserting in lieu thereof ‘$300,
000,000.” 7

Skc. 507. Subdivision (6) of section 2 of the Fed-
eral Home Loan Bank Act is amended so as to reaq
as follows: ST

“(6) The term ‘home mortgage’ means a mort;
gage upon real estate, in fee simple, or on a l_easeholc}
(1) under a lease for not less than ninety-nine. years
which is renewable or (2) under a lease having q

_ period of not less than fifty years to run from the

date the mortgage was executed, upon which there

is located a dwelling for not more than three fam-
ilies, and shall include, in addition to first mortgages,
such classes of first liens as are commonly given to

secure advances on real estate by institutions author-

ized under this Act to become members, under thé
laws of the State in which the real estate is located'
together with the credit mstruments if any, secured
thereby.” :

Skc. 508. (a) Section 2 (c) of the Home Owners’
Loan Act of 1933, as amended, is amended by strik-
ing out “under a renewable lease for not less than
ninety-nine years” and inserting in lieu thereof: “(1)
under a lease for not less than ninety-nine years Wthh

is renewable, or (2) under a lease having a period o,f

not less than fifty years to run from the date the
mortgage was executed.”

(b) Section 4 (c) of such Act, as amended 1s
amended by striking out “under a lease renewable
for not less than ninety-nine years” and inserting m
lieu thereof “(1) under a lease for not less than
ninety-nine years which is renewable, or (2) under
a lease having a period of not less than fifty year
to run from the date the mortgage was executed”. -

SEc. 509. Section 6 of the Federal Home: Loan
Bank Act is amended by striking out “§1,500” it
subsections (c) and (e) and inserting in lieu thereof
$500”. 2

Skc. 510. The Act entitled “An Act relating té
contracts and agreements under the Agricultural Ad
justment Act”, approved January 25, 1934, -ib
amended by inserting before the period at the end
thereof a comma and the following: “The Federal
Farm Loan Act, as amended, the Emergency Farm
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Mortgage Act of 1933, as amended, the Federal Farm
Mortgage Corporation Act, as amended, the Farm
Credit Act of 1933, as amended, and the Home
Owners’ Loan Act of 1933, as amended”.

Skc. 511. Section 22 of the Interstate Commerce
Act, as amended, is further amended by adding at the
end thereof the following new sentence: “Nothing
in this Act shall prevent any carrier or carriers sub-
ject to this Act from giving reduced rates for the
eransportation of commodities to be specified by the
Commission as hereinafter provided, to or from any
section of the country, with the object of improving
Nation-wide housing standards and providing em-
ployment and stimulating industry, if such reduced
rates have first been authorized by order of the
Commission (with or without a hearing); but in
such order the Commission shall specify the com-
modities as to which this provision shall be declared
effective and shall specify the period during which
such reduced rates are to remain in effect.”

PENALTIES

Skc. 512. (a) Whoever, for the purpose of obtaining
any loan or advance of credit from any person, part-
nership, association, or corporation with the intent
that such loan or advance of credit shall be offered
to or accepted by the Federal Housing Administra-
tion for insurance, or for the purpose of obtaining
any extension or renewal of any loan, advance of
credit, or mortgage insured by the said Administra-
tion, or the acceptance, release, or substitution of any
security on such a loan, advance of credit, or for the
purpose of influencing in any way the action of the
said Administration under this Act, makes, passes,
utters, or publishes, or causes to be made, passed,
uttered, or published any statement, knowing the
same to be false, or alters, forges, or counterfeits,
or causes or procures to be altered, forged, or coun-
terfeited, any instrument, paper, or document or
utters, publishes, or passes as true, or causes to be
uttered, published, or passed as true, any instrument,
paper, or document, knowing it to have been altered,
forged, or counterfeited, or willfully overvalues any
security, asset, or -income, shall be punished by a
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fine of not more than $3,000 or by imprisonment for
not more than two years, or both.**

(b) Whoever (1) falsely makes, forges, or counter.
feits any obligation or coupon, in imitation of or
purporting to be an obligation or coupon issued
under authority of this Act, or (2) passes, utters, or
publishes, or attempts to pass, utter, or publish, any
false, forged, or counterfeited obligation or coupon
purporting to have been so issued, knowing the same
to be false, forged, or counterfeited, or (3) falsely
alters any obligation or coupon so issued or purport-
ing to have been so issued, or (4) passes, utters, or
publishes, or attempts to pass, utter, or publish, as
true, any falsely altered or spurious obligation or
coupon, so issued or purporting to have been so
issued, knowing the same to be falsely altered or
spurious, shall be punished by a fine of not more
than $10,000, or by imprisonment for not more than
five years, or both.

(c) Whoever, being connected in any capacity with
the Federal Housing Administration or the Federal
Savings and Loan Insurance Corporation, (1) em-
bezzles, abstracts, purloins, or willfully misapplies
any moneys, funds, securities, or other things of
value, whether belonging to the Administration or
the Corporation or pledged, or otherwise intrusted
to the Administration or the Corporation, or (2)
with intent to defraud the Administration or the
Corporation or any other body, politic or corporate
or any individual, or to deceive any officer, auditor,
or examiner of the Administration or the Corpora-
tion, makes any false entry in any book, report, or
statement of or to the Administration or the Cor-
poration, or without being duly authorized draws
any order, or issues, puts forth, or assigns any note,
debenture, bond, or other such obligation, or draft,
bill of exchange, mortgage, judgment, or decree
thereof, shall be punished by a fine of not more

“than $10,000, or by imprisonment for not more than

five years, or both.

(d) No individual, association, partnership, or
corporation shall hereafter, while the Federal Hous-
ing Administration exists, use the combination of

# As amended by sec. 9 of the act approved February 3, 1938 (52
Stat. 8, c. 13).




letters “FHA,” the words “Federal Housing” or

“National Housing,” or any combination or varia-
tion of such letters or words alone or with other
letters or words as the name under which he or it
shall do business, for the purpose of trade, or by way
of advertisement to induce the sale of any article or
product whatsoever, which use shall have the effect
of leading the public to believe that any such in-
dividual, association, partnership, or corporation, or
any article or product so offered for sale, has any
connection with, approval of, or authorization from,
the Federal Housing Administration, the Govern-
ment of the United States, or any instrumentality
thereof where such connection, approval, or authoriza-
tion does not, in fact, exist. No individual, associa-
tion, partnership, or corporation shall falsely adver-
tise, or otherwise represent falsely by any device
whatsoever, that any project or business in which he
or it is engaged, or product which he or it manu-
factures, deals in, or sells, has been in any way
endorsed, authorized, or approved by the Federal
Housing Administration, or by the Government of
the United States, or by any instrumentality thereof.
Every violation of this subsection shall be punished
by a fine not exceeding $1,000 or by imprisonment
not exceeding one year, or both.*

(e) Whoever, for the purpose of inducing the in-
surance of the accounts of any institution by the Fed-
eral Savings and Loan Insurance Corporation or for
the purpose of obtaining any extension or renewal
of such insurance by said Corporation or for the pur-
pose of influencing in any way the action of the said
Corporation under this Act, makes, passes, utters, or
publishes, or causes to be made, passed, uttered, or
published, any statement, knowing the same to be
false, or utters, forges, or counterfeits, or causes or
procures to be uttered, forged, or counterfeited, any
instrument, paper, or document, or utters, publishes,
or passes as true, or causes to be uttered, published,
or passed as true, any instrument, paper, or docu-
ment, knowing it to have been uttered, forged, or

 This section was added by sec. 10 of act approved February 3, 1938
(52 Stat. 8, c. 13), and amended by sec. 10 of act approved June 28,
1941 (55 Stat. 364, c. 261).

counterfeited, or willfully overvalues any security,
asset, or income, of any institution insured or apply-
ing for insurance by said Corporation, shall be pun-
ished by a fine of not more than $5,000, or by im-
prisonment for not more than two years, or both.*®
(f) Any person who willfully and knowingly
makes, circulates, or transmits to another or others
any statement, or rumor written, printed or by word
of mouth, which is untrue in fact and is directly or by
inference derogatory to the financial condition or
affects the solvency or financial standing of the Fed-
eral Savings and Loan Insurance Corporation, or
who knowingly counsels, aids, procures, or induces
another to start, transmit, or circulate any such state-
ment or rumor, is guilty of a misdemeanor punish-
able by a fine of not more than $1,000 or by im-
prisonment of not exceeding one year, or both.*®

SEPARABILITY PROVISION

Skc. 513. If any provision of this Act, or the appli-
cation thereof to any person or circumstances, is held
invalid, the remainder of the Act, and the applica-
tion of such provision to other persons or circum-
stances, shall not be affected thereby.

APPLICABILITY OF OTHER ACTS

Sec. 514. The provisions of section 10 (a) 1and 1ob
of the Federal Home Loan Bank Act, as amended
(49 Stat. 294, 295) ; paragraph seventh of section 5136
of the Revised Statutes, as amended (49 Stat. 700);
section 24 of the Federal Reserve Act, as amended
(49 Stat. 706); subsection (n) of section 77B of the
Bankruptcy Act, as amended (49 Stat. 664) ; section
5 (c) of the Act approved January 31, 1935, con-
tinuing and extending the functions of the Recon-
struction Finance Corporation (49 Stat. 1); and alk
other provisions of law establishing rights under
mortgages insured in accordance with the provisions
of the National Housing Act, shall be held to apply
to such Act, as amended.”

This section was added by sec. 10 of the act approved February 3,

1938 (52 Stat. 8, c. 13).
1 Sec. 514 was added by sec. 11 of the act approved February 3, 1938
(52 Stat. 8, c. 13).
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. TITLE VI—WAR HOUSING INSURANCE *

© Skc. 6or. As used in this title—

, . (a) The term “mortgage” means a first mortgage
on real estate, in fee simple, or on a leaschold (1)
under a lease for not less than ninety-nine years
Which is renewable; or (2) under a lease having
a period of not less than fifty years to run from the
date the mortgage was executed; and the term “first
mortgage” means such classes of first liens as are
tommonly given to secure advances on, or the un-
paid purchase price of, real estate, under the laws
of the State in which the real estate is located, to-
gether with the credit mstrumcnts, if any, secured
thereby

' (b) The term “mortgagee” includes the original
lender under a mortgage, and his successors and
assigns approved by the Administrator; and the term
“mortgagor” includes the original borrower under a
mortgage and his successors and assigns.

_(c) The term “maturity date” means the date on
Wthh the mortgage indebtedness would be extin-
guxshed if paid in accordance with periodic payments
prov1ded for in the mortgage. ‘

¢ (d) The term “State” includes the several States,
and Alaska, Hawaii, Puerto Rico, the District of
Columbia, and the Virgin Islands.

Skc. 602. There is hereby created a War* Housing
Insurance Fund which shall be used by the Admin-
1istr:itor as a revolving fund for the carrying out of
the pravisions of this title, and mortgages insured
tiinder’ this title shall be known and referred to as

“war *® housing insured mortgages.” For this pur-
pgse, the Reconstruction Finance Corporation shall
make available to the Administrator such funds as
he may deem necessary, not to exceed $10,000,000,
4nd the amount of notes, debentures, bonds, or other
such obligations which the Corporation is authorized
to issue and have outstanding at any one time under

| .
_ ®Tide VI is a new Title to the National Housing Act and was added
By act approved March 28, 1941 (55 Stat. 55, c. 31), and amended by
{cts appfoved Sept. 2, 1941 (55 Stat. 686, c. 410); May 26, 1942
(56 Stat. 301, c. 319); Mch. 23, 1943 (57 Stat. 42, c. 21); October 14,
1943 (57 Stat. 570, c. 258); Oct. 15, 1943 (57 Stat. 571, c. 259); June
30, 1944, (58 Stat. 648, c. 334); Mch. 31, 1945 (59 Stat. 47, c. 48);
May 22, 1946 (P. L. 388~>9th Cong.). :

* Defense Housing Insurance Fund is designated War Housing In-
Surance Fund pursuant to sec. 14 of act approved May 26, 1942 (56 Stat.
301, €. 319).

%

cmstmg law is hereby increased by an amount suff-
cient to provide such funds: Provided, That the Sec-
retary of the Treasury is authorized and directed
to cancel from time to time, upon the request of the
Corporation, notes of the Corporation (which notes
are hereby made available to the Secretary of
the Treasury for purposes of this section), and to
discharge its liability, as respects all sums due and
unpaid upon or in connection with such notes at the
time of such cancellation and discharge in a principal
amount equal to the funds made available to the
Administrator by the Corporation under or by reason
of this title together with interest paid to the Treas-
ury thereon: Provided further, That any evidence
of indebtedness with respect to funds so disbursed
by the Corporation shall be transferred to the Secre-
tary of the Treasury; that the Secretary and the Cor-
poration are authorized and directed to make such
adjustments on their books and records as may be
necessary to carry out the purposes of this section;
that the amount of notes, debentures, bonds, or other
such obligations which the Corporation is authorized
to issue and have outstanding at any one time under
the provisions of this section shall be correspondingly
reduced by the amount of notes so canceled by the
Secretary, and that any sums at any time received by
the Corporation, representing repayments or recov-
eries of funds so disbursed shall forthwith be covered
into the general fund of the Treasury: And provided
further, There shall be allocated immediately to
the: War * Housing Insurance Fund the sum of
$5,000,000 out of funds made available to the Ad-
ministrator for this purpose. General expenses of
operation of the Federal Housing Administration
under this title may be charged to the War * Hous-
ing Insurance Fund.

Sec. 603 (a)* In order to assist in relieving the
acute shortage of housing which now exists and to

®Sec. 603 (a) was entirely rewritten in Sec. 10 of the Veterans’
Emergency Housing Act of 1946 (Public Law 388, approved May 22,
1946) to show the need for continued insurance under Title VI to
assist in relieving the acute shortage of housing and to increase the
supply of housing accommodations available to veterans of World
War II rather than housing’ for war workers. The amendment
also removes the requirement that the property be located in an area
in which the President finds an acute shortage of housing.




increase the supply of housing accommodations
available to veterans of World War II at prices
‘within their reasonable ability to pay, the Admin-
istrator is authorized, upon application by the mort-
gagee, to insure as hereinafter provided any mort-
gage which is eligible for insurance as hereinafter
provided, and, upon such terms as the Administrator
may prescribe, to make commitments for the in-
suring of such mortgages prior to the date of their
execution or disbursement thereon: Provided, That
the aggregate amount of principal obligations of all
mortgages insured under this title ™ shall not exceed
$2,800,000,000 * except that with the approval of the
President such aggregate amount may be increased
to not to exceed $3,800,000,000: Provided further,
That no mortgage shall be insured under this title *
after June 30, 1947, ® except (A) pursuant to a com-
mitment to insure, issued on or before June 30, 1947,
or (B) amortgage given to refinance an existing mort-
gage insured under this title and which does not
exceed the original principal amount and unexpired
term of such existing mortgage;™ And provided
further, That the Administrator shall, in his dis-
cretion, have power to require the availability for
rental purposes of properties covered by mortgages
insured under this title, in such instances and for
such periods of time as he may prescribe.”

S The word “section” was changed to “title” by act approved May
26, 1942 (56 Stat. 301, ¢. 319).

By acts approved Sept. 2, 1041 (55 Stat. 686, c. 410), the
original authorization of $100,000,000 was increased to $300,000,000;
May 26, 1942 (56 Stat. 301, c. 319) increased to $800,000,000;
Mar. 23, 1943 (57 Stat. 42, c. 21) increased to $1,200,000,000;
Oct. 15, 1943 (57 Stat. 571, ¢. 259) increased to $1,600,000,000;
June 30, 1944 (58 Stat. 648, ¢. 334) increased to $1,700,000,000;
Mar. 31, 1945 (59 Stat. 47, ¢. 48), increased to $1,800 1000,0003
May 22, 1946 (Public Law 388) increased to $2,800,000,000.

® By act approved May 26, 1942 (56 Stat, c. 319) the expira-
tion date of July I, 1942 as contained in original Act was changed
to Tuly 1, 19433 act of March 23, 1943 (57 Stat. 42, c. 21) changed
date to July 1, 1944; Oct.- 15, 1943 (57 Stat. 571, ¢. 259) changed
to July 1, 1945; Mar. 31, 1945 Act {59 Stat. 47, ¢. 48) changed date
from 1945 to 1946; May 22, 1946 Act (Public Law 388) changed date
.to June 30, 1947.

5 Act approved June 30, 1944 (58 Stat. 648, c. 334) added ex-
ception “(B)”.

% As amended by act approved May 26, 1942 (56 Stat. 301,
¢. 319), the original act specified the national emergency proclaimed
by the President, Sept. 8, 1939, Proclamation No. 2352 (4 F. R. 3851,
of 54 Stat. 2643), and by act approved May 26, 1942, this was
‘changed to the emergency declared by the President on May 27, 1941,
Proclamation No. 2487 (6 F. R. 2617 or 55 Stat. 1647). Sce Note 50,

(b) To be eligible for insurance under this sec-
tion a mortgage shall—

(1) have been made to, and be held by, a mort-
gagee approved by the Administrator as responsible
and able to service the mortgage properly;

(2)* involve a principal obligation (including
such initial service charges, appraisal, inspection, and
other fees as the Administrator shall approve) in
an amount not to exceed go per centum of the Ad-
ministrator’s estimate of the necessary current cost
(including the land and such initial service charges
and such appraisal, inspection, and other fees as the
Administrator shall approve) of a property, urban,
suburban, or rural, upon which there is located a
dwelling designed principally for residential use for
not more than four families in the aggregate, which is
approved for mortgage insurance prior to the begin-
ning of construction. The principal obligation of
such mortgage shall in no event, however, exceed—

(A) $5,400* if such dwelling is designed for a
single-family residence, or

(B) $7,500* if such dwelling is designed for a
two-family residence, or

(C) $9,500* if such dwelling is designed for a
three-family residence, or

(D) $12,000* if such dwelling is designed for a

four-family residence:
Provided, That the Administrator may, if he finds
that at any time or in any particular geographical
area it is not feasible, within such limitations of
maximum mortgage amounts to construct dwellings
without sacrifice of sound standards of construction,
design, or livability, prescribe by regulation or
otherwise higher maximum mortgage amounts not
to exceed—"°

(A) $8,100 if such dwelling is designed for a
single-family residence, or

% This section was entirely rewritten in the amendments to Title
VI contained in Public Law 388, approved May 22, 1946, to provide
that the mortgage amount is to be based upon “the Administrator’s
estimate of the necessary current cost” rather than “the appraised
value.” The maximum mortgage amounts, $5,400 for single family
residences, etc., were rcenacted except that the Administrator is given
the additional authority to approve higher mortgage amounts as
specified in the proviso, if he finds that at any time or in any
particular geographical area it is not feasible within such limits of
maximum mortgage amounts (§5,400 for single family residence, etc.)

“to construct dwellings without sacnﬁoe of sound standards of con-
struction, design or livability. .
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(B) $12,500 if such dwelling is designed for a
two—famxly residence, or

(C) $15,750 if such dwelling is designed for a
three-family residence, or

(D) $18,000 if such dwelling is designed for a
four-family residence.

(3) have a maturity satisfactory to the Adminis-
trator but not to exceed twenty-five ** years from the
date of the insurance of the mortgage;

(4) contain complete amortization provisions sat-
isfactory to the Administrator;

(5) bear interest (exclusive of premium charges
for insurance) at not to exceed 4 * per centum per
annum on the amount of the principal obligation
outstanding at any time.

(6) provide, in a manner satisfactory to the Ad-
ministrator, for.the application of the mortgagor’s
periodic payments (exclusive of the amount allocated
to interest and to the premium charge which is re-
quired for mortgage insurance as herein provided)
to amortization of the principal of the mortgage;
and

(7) contain such terms and provisions with re-
spect to insurance, repairs, alterations, payment of
taxes, default reserves, delinquency charges, fore-
closure proceedings, anticipation of maturity, addi-
tional and secondary liens, and other matters as the
Administrator may in his discretion prescribe,

(c) The Administrator is authorized to fix a

premium charge for the insurance of mortgages
under this title but in the case of any mortgage such

charge shall not be less than an amount equivalent
to one-half of 1 per centum per annum nor more
than an amount equivalent to 114 per centum per
annum of the amount of the principal obligation of
the mortgage outstanding at any time, without tak-
ing into account delinquent payments or prepay-
ments. Such premium charges shall be payable by
the mortgagee, either in cash, or in debentures issued
by the Administrator under this title at par plus
accrued interest, in such manner as may be pre-

%" Amended by act approved May 26, 1942 (56 Stat. 301, c. 319),
maturity changed from 20 to 25 years,

5 By act approved May 22, 1946 (Public Law 388) the maximum
interest rate of 5%, as contained in the original Act was changed
to 4%. (Note: By Regulation, the maximum interest rate prior to
amendment of May 22, 1946, was 4% %.)
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scribed by the Administrator: Provided, That the
Administrator may require the payment of one or
more such premium charges at the time the mort-
gage is insured, at such discount rate as he may pre-
scribe not in excess of the interest rate specified in
the mortgage. If the Administrator finds, upon the
presentation of a mortgage for insurance and the
tender of the initial premium charge and such other
charges as the Administrator may require, that the
mortgage complies with the provisions of this title,
such mortgage may be accepted for insurance by
endorsement or otherwise as the Administrator may
prescribe; but no mortgage shall be accepted for in-
surance under this title unless the Administrator
finds that the project with respect to which the mort-
gage is executed is an acceptable risk in view of the
shortage of housing® referred to in this section.®
In the event that the principal obligation of any
mortgage accepted for insurance under this title is
paid in full prior to the maturity date, the Admin-
istrator is further authorized in his discretion to
require the payment by the mortgagee of an ad-
justed premium charge in such amount as the
Administrator determines to be equitable, but not
in excess of the aggregate amount of the premium
charges that the mortgagee would otherwise have
been required to pay if the mortgage had continued
to be insured under this title® until such maturity
date; and in the event that the principal obligation
is paid in full as herein set forth, and a mortgage
on the same property is accepted for insurance at
the time of such payment, the Administrator is
authorized to refund to the mortgagee for the ac-
count of the mortgagor all, or such portion as he
shall determine to be equitable, of the current un-
earned premium charges theretofore paid. The
Administrator shall prescribe such procedures as in
his judgment are necessary to secure to veterans of
World War II, and their immediate families, and
to bardship cases as defined by the Administrator,
preference or priority of opportunity to purchase or

5 Amendment of May 22, 1946 (Public Law 388) struck out the
word ‘“emergency” and substituted in lieu thereof the words “shortage
of housing.”

% As amended by the act approved May 26, 1942 (56 Stat. 301,
¢ 319).




rent properties covered by mortgages insured under
this title.”

(d) Any contract of insurance heretofore or here-
after executed by the Administrator under this title
shall be conclusive evidence of the eligibility of the
mortgage for insurance, and the validity of any con-
tract of insurance so executed shall be incontestable
in the hands of an approved mortgagee from the
date of the execution of such contract, except for
fraud or misrepresentation on the part of such ap-
proved mortgagee.

Skc. 604. (a) In any case in which the mortgagee
under a mortgage insured under section 603 shall
have foreclosed and taken possession of the mort-
gaged property, in accordance with regulations of,
and within a period to be determined by, the Ad-
ministrator, or shall, with the consent of the Admin-
istrator, have otherwise acquired such property from
the mortgagor after default, the mortgagee shall be
entitled to receive the benefit of the insurance as
hereinafter provided, upon (1) the prompt convey-
ance to the Administrator of title to the property
which meets the requirements of rules and regula-
tions of the Administrator in force at the time the
mortgage was insured, and which is evidenced in
the manner prescribed by such rules and regulations;
and (2) the assignment to him of all claims of the
mortgagee against the mortgagor or others, arising
out of the mortgage transaction or foreclosure pro-
ceedings, except such claims as may have been released
with the consent of the Administrator. Upon such
conveyance and assignment the obligation of the
mortgagee to pay the premium charges for insur-
ance shall cease and the Administrator shall, subject
to the cash adjustment hereinafter provided, issue to
the mortgagee debentures having a total face value
equal to the value of the mortgage and a certificate
of claim, as hereinafter provided. For the purposes
of this subsection, the value of the mortgage shall
be determined, in accordance with rules and regula-
tions prescribed by the Administrator, by adding to
the amount of the original principal obligation of

® By act approved May 22, 1946 (Public Law 388) the last sentence
of this section was stricken and the sentence as it appears in the text
was inserted in lieu thereof.

® As amended by the act approved May 26, 1942 (56 Stat. 301,
¢. 319).
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the mortgage which was unpaid on the date of the
institution of foreclosure proceedings, or on the date
of the acquisition of the property after default other
than by foreclosure, the amount of all payments
which have been made by the mortgagee for taxes,
ground rents, and water rates, which are liens prior
to the mortgage, special assessments which are noted
on the application for insurance or which become
liens after the insurance of the mortgage, insurance
of the mortgaged property, and any mortgage insur-
ance premiums paid after either of such dates and by
deducting from such total amount any amount re-
ceived on account of the mortgage after either of
such dates, and any amount received as rent or other
income from the property, less reasonable expenses
incurred in handling the property, after either of
such dates: Provided, That with respect to mortgages
which are foreclosed before there shall have been
paid on account of the principal obligation of the
mortgage a sum equal to 10 per centum of the ap-
praised value of the property as of the date the mort-
gage was accepted for insurance, there may be in-
cluded in the debentures issued by the Administra-
tor, on account of the cost of foreclosure (or of
acquiring the property by other means) actually
paid by the mortgagee and approved by the Admin-
istrator an amount—

(1) not in excess of 2 per centum of the unpaid
principal of the mortgage as of the date of the in-
stitution of foreclosure proceedings and not in excess
of §75; or

(2) not in excess of two-thirds of such cost, which-
ever is the greater: And provided further, That with
respect to mortgages to which the provisions of sec-
tions 302 and 306 of the Soldiers’ and Sailors’ Civil
Relief Act of 1940, as now or hereafter amended,
apply and which are insured under section 603 of the
National Housing Act, as now or hereafter amended,
and subject to such regulations and conditions as the
Administrator may prescribe, there shall be included
in the debentures an amount which the Administra-
tor finds to be sufficient to compensate the mortgagee
for any loss which it may have sustained on account
of interest on debentures and the payment of insur-
ance premiums by reason of its having postponed
the institution of foreclosure proceedings or the ac-

33



quisition of the property by other means during any
part or all of the period of such military service and
three months thereafter.®

(b) The Administrator may at any time, under
such terms and conditions as he may prescribe, con-
sent to the release of the mortgagor from his liability
under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mort-
gaged property from the lien of the mortgage: Pro-
vided, That the mortgagor shall not be released from
such liability in any case until the Administrator
is satisfied that the mortgaged property has been sold
to a purchaser satisfactory to the Administrator, and
that such purchaser has paid on account of the pur-
chase price, in cash or its equivalent, at least 10 per
centum of the Administrator’s estimate of the nec-
essary current cost® as of the date the mortgage
1s accepted for insurance.

(c)* Debentures issued under this title shall be in
such form and denominations in multiples of $50,
shall be subject to such terms and conditions, and
shall include such provisions for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury, and may
be in coupon or registered form. Any difference
between the value of the mortgage determined as
herein provided and the aggregate face value of the
debentures issued, not to exceed $50, shall be adjusted
by the payment of cash by the Administrator to the
mortgagee from the War Housing Insurance Fund.

(d)® The debentures issued under this section to
any mortgagee shall be executed in the name of the
War Housing Insurance Fund as obligor, shall be
signed by the Administrator by either his written or
engraved signature, and shall be negotiable. All
such debentures shall be dated as of the date fore-
closure proceedings were instituted, or the property
was otherwise acquired by the mortgagee after de-
fault, and shall bear interest from such date at a rate
determined by the Administrator, with the approval

% As amended by the act approved October 14, 1943 (57 Stat. 570,
c. 258).

*By act approved May 22, 1946 (Public Law 388) the words
“appraised value of such property as determined by the Adminis-
trator” were stricken and the words “Administrator’s estimate of the
necessary current cost” inserted in lieu thereof.

™ As amended by act approved May 26, 1942 (56 Stat. 301, ¢. 319).
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of the Secretary of the Treasury, at the time the
mortgage was accepted for insurance, but not to ex-
ceed 3 per centum per annum, payable semiannually
on the 1st day of January and the 1st day of July of
each year. Such debentures as are issued in ex-
change for property covered by mortgages accepted
for insurance under this section on or after the date
of enactment of the National Housing Act Amend-
ments of 1942, shall mature ten years after the date
thereof. Such debentures as are issued in exchange
for property covered by mortgages accepted for in-
surance under this section prior to the date of the
enactment of the National Housing Act Amend-
ments of 1942, shall mature three years after the 1st
day of July following the maturity date of the mort-
gage on the property in exchange for which the de-
bentures were issued: Provided, That any mortgagee
entitled to receive such debentures may elect to re-
ceive in lieu thereof debentures which shall mature
ten years after the date thereof. Such debentures
shall be exempt both as to principal and interest,
from all taxation (except surtaxes, estate, inheritance,
or gift taxes) now or hereafter imposed by any Ter-
ritory, dependency, or possession of the United
States, or by the District of Columbia, or by any State,
county, municipality, or local taxing authority, and
shall be paid out of the War Housing Insurance
Fund, which shall be primarily liable therefor, and
they shall be fully and unconditionally guaranteed
as to principal and interest by the United States, and
such guaranty shall be expressed on the face of the
debentures. In the event that the War Housing In-
surance Fund fails to pay upon demand, when due,
the principal of or interest on any debentures issued
under this title, the Secretary of the Treasury shall
pay to the holders the amount thereof which is
hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated,
and thereupon to the extent of the amount so paid
the Secretary of the Treasury shall succeed to all the
rights of the holders of such debentures.

(e¢) The certificate of claim issued by the Admin-
istrator to any mortgagee shall be for an amount
which the Administrator determines to be sufficient,
when added to the face value of the debentures
issued and the cash adjustment paid to the mort-




gagee, to equal the amount which the mortgagee
would have received if, at the time of the convey-
ance to the Administrator of the property covered
by the mortgage, the mortgagor had redeemed the
property and paid in full all obligations under the
mortgage and a reasonable amount for necessary ex-
penses incurred by the mortgagee in connection with
the foreclosure proceedings, or the acquisition of the
mortgaged property otherwise, and the conveyance
thereof to the Administrator. Each such certificate
of claim shall provide that there shall accrue to the
holder of such certificate with respect to the face
amount of such certificate, an increment at the rate
of 3 per centum per annum which shall not be com-
pounded. The amount to which the holder of any
such certificate shall be entitled shall be determined
as provided in subsection (f).

(f) If the net amount realized from any property
conveyed to the Administrator under this section and
the claim assigned therewith, after deducting all ex-
penses incurred by the Administrator in handling,
dealing with, and disposing of such property and in
collecting such claims, exceeds the face value of the
debentures issued and the cash paid in exchange for
such property plus all interest paid on such deben-
tures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount
payable under the certificate of claim issued in con-
nection with such property, the Administrator shall
pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall
be paid to the mortgagor of such property; and

(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such certifi-
cate the full amount of such excess.

(g)® Notwithstanding any other provision of
law relating to the acquisition, handling, or disposal
of real property by the United States, the Adminis-
trator shall have power to deal with, complete, rent,
renovate, modernize, insure, make contracts or estab-
lish suitable agencies for the management of, or sell
for cash or credit, in his discretion, any properties
conveyed to him in exchange for debentures and
certificates of claim as provided in this title; and not-

% As amended by act approved May 26, 1942 (56 Stat. 301, ¢. 319).

withstanding any other provision of law, the Admin-
istrator shall also have power to pursue to final col-
lection, by way of compromise or otherwise, all
claims against mortgagors assigned by mortgagees
to the Administrator as provided in this title, except
that no suit or action shall be commenced by the
Administrator against any such mortgagor on ac-
count of any claim so assigned with respect to mort-
gages insured under section 603 unless such suit or
action is commenced within six months after the as-
signment of such claim to the Administrator, or
within six months after the last payment was made
to the Administrator with respect to the claim so
assigned, whichever is later: Provided, That section
3709 of the Revised Statutes shall not be construed
to apply to.any contract for hazard insurance, or to
any purchase or contract for services or supplies on
account of such property if the amount thereof does
not exceed $1,000. The power to convey and to
execute in the name of the Administrator deeds of
conveyances, deeds of release, assignments, and sat-
isfactions of mortgages, and any other written in-
strument relating to real property or any interest
therein heretofore or hereafter acquired by the Ad-
ministrator pursuant to the provisions of this Act,
may be exercised by the Administrator or by. any
Assistant Administrator appointed by him, without
the execution of any express delegation of power or
power of attorney: Provided, That nothing in this
subsection shall be construed to prevent the Admin-
istrator from delegating such power by order or by
power of attorney in his discretion, to any officer,
agent, or employee he may appoint.

(h) No mortgagee or mortgagor shall have and
no certificate of claim shall be construed to give to
any mortgagee or mortgagor, any right or interest
in any property conveyed to the Administrator or in
any claim assigned to him; nor shall the Adminis-
trator owe any duty to any mortgagee or mortgagor
with respect to the handling or disposal of any such
property or the collection of any such claim.

Skc. 605" (a) Moneys in the War Housing Insur-
ance Fund not needed for the current operations of
the Federal Housing Administration under this title
shall be deposited with the Treasurer of the United

% As amended by act approved May 26, 1942 (56 Stat. 301, ¢. 319):
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States to the credit of the War Housing Insurance
Fund, or invested in bonds or other obligations of,
or in bonds or other obligations guaranteed as to
principal and interest by the United States. The Ad-
ministrator may, with the approval of the Secretary
of the Treasury, purchase in the open market de-
bentures issued under the provisions of this title.
Such purchases shall be made at a price which will
provide an investment yield of not less than the yield
obtainable from other investments authorized by
this section. Debentures so purchased shall be can-
celed and not reissued.

(b) Premium charges, adjusted premium charges,
and appraisal and other fees received on account of
the insurance of any mortgage accepted for insur-
ance under this title, the receipts derived from the
property covered by such mortgage and claims as-
signed to the Administrator in connection therewith
shall be credited to the War Housing Insurance
Fund. The principal of, and interest paid and to
be paid on debentures issued under this title, cash
adjustments, and expenses incurred in the handling,
management, renovation, and disposal of properties
acquired under this title shall be charged to the War
Housing Insurance Fund.

Skc. 606. Nothing in this title shall be construed
to exempt any real property acquired and held by
the Administrator under this title from taxation by
any State or political subdivision thereof, to the same
extent, according to its value, as other real property
is taxed.

Sec. 607. The Administrator is authorized and
directed to make such rules and regulations as may
be necessary to carry out the provisions of this title.

Sec. 608.° (a) In addition to mortgages insured
under section 603 of this title, the Administrator is
authorized to insure mortgages as defined in section
6o1 of this title (including advances on such mort-
gages during construction) which are eligible for in-
surance as hereinafter provided.

(b) To be eligible for insurance under this section
a mortgage shall meet the following conditions:

(1) The mortgaged property shall be held by a

mortgagor approved by the Administrator. The

® This section was added by section 11 of the act approved May 26,
1942 (56 Stat. 301, c. 319).
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Administrator may, in his discretion, require such
mortgagor to be regulated or restricted as to rents
or sales, charges, capital structure, rate of return, and
methods of operation. The Administrator may
make such contracts with, and acquire for not to
exceed $100 stock or interest in any such mortgagor,
as the Administrator may deem necessary to render
effective such restriction or regulation. Such stock
or interest shall be paid for out of the War Housing
Insurance Fund, and shall be redeemed by the mort-
gagor at par upon the termination of all obligations
of the Administrator under the insurance.

(2)® Preference or priority of opportunity in the
occupancy of the mortgaged property for veterans
of World War II and their immediate families, and
for hardship cases as defined by the Administrator,
shall be provided under such regulations and pro-
cedures as may be prescribed by the Administrator.

(3) The mortgage shall involve a principal obliga-
tion in an amount—

(A) not to exceed $5,000,000; and

(B) not to exceed go per centum of the amount
which the Administrator estimates will be the
necessary current cost " of the completed property
or project, including the land; the proposed physical
improvements; utilities within the boundaries of the
property or project; architects’ fees; taxes and in-
terest accruing during construction; and other mis-
cellaneous charges incidental to construction and ap-
proved by the Administrator: Provided, That such
mortgage shall not in any event exceed the amount
which the Administrator estimates will be the cost
of the completed physical improvements on the
property or project, exclusive of off-site public util-
ities and streets, and organization and legal expenses;
and

(C)™ not to exceed §1,500 per room for such part
of such property or project as may be attributable to
dwelling use: Provided, That the Administrator

By act approved May 22, 1946 (Public Law 388) paragraph
numbered (2) was amended to read as above.

"By act approved May 22, 1946 (Public Law 388) the words
“reasonable replacement cost” were stricken and the words “necessary
current cost” were inserted in lieu thereof.

"By act approved May 22, 1946 (Public Law 388) paragraph
(3) (C) was amended to read as above.




may increase this amount to $1,800 where in his
discretion cost levels so require. ,

The mortgage shall provide for complete amortiza-
tion by periodic payments within such term as the
Administrator shall prescribe, and shall bear interest
(exclusive of premium charges for insurance) at not
to exceed 4% per centum per annum on the amount
of the principal obligation outstanding at any time.
The Administrator may consent to the release of a
part or parts of the mortgaged property from the
lien of the mortgage upon such terms and conditions
as he may prescribe and the mortgage may provide
for such release.

(c) The failure of the mortgagor to make any
payment due under or provided to be paid by the
terms of a mortgage insured under this section shall
be considered a default under such mortgage, and
if such default continues for a period of thirty days,
the mortgagee shall be entitled to receive the benefits
of the insurance as hereinafter provided, upon assign-
ment, transfer, and delivery to the Administrator,
within a period and in accordance with rules and
regulations to be prescribed by the Administrator of
(1) all rights and interest arising under the mort-
gage so in default; (2) all claims of the mortgagee
against the mortgagors or others, arising out of the
mortgagee transaction; (3) all policies of title or other
insurance or surety bonds or other guaranties and any
and all claims thereunder; (4) any balance of the
mortgage loan not advanced to the mortgagor; (5)
any cash or property held by the mortgagee, or to
which it is entitled, as deposits made for the account
of the mortgagor and which have not been applied
in reduction of the principal of the mortgage in-
debtedness; and (6) all records, documents, books,
papers, and accounts relating to the mortgage trans-
action. Upon such assignment, transfer, and de-
livery the obligation of the mortgagee to pay the
premium charges for mortgage insurance shall cease,
and the Administrator shall, subject to the cash ad-
justment provided for in section 604 (c), issue to the
mortgagee debentures having a total face value equal
to the value of the mortgage, and a certificate of
claim as hereinafter provided. For the purposes of
this subsection, the value of the mortgage shall be
determined in accordance with rules and regulations

prescribed by the Administrator, by adding to the
amount of the original principal obligation of the
mortgage which was unpaid on the date of default,
the amount the mortgagee may have paid for (A)
taxes, special assessments, and water rates, which are
liens prior to the mortgage; (B) insurance on the
property; and (C) reasonable expenses for the com-
pletion and preservation of the property and any
mortgage insurance premiums paid after default; ™
less the sum of (i) an amount equivalent to 1 per
centum of the unpaid amount of such principal obli-
gation on the date of default; (ii) any amount re-
ceived on account of the mortgage after such date;
and (iii) any net income received by the mortgagee
from the property after such date: Provided, That
the mortgagee in the event of a default under the
mortgage may, at its option and in accordance with
regulations of, and in a period to be determined by
the Administrator, proceed to foreclose on and obtain
possession of or otherwise acquire such property from
the mortgagor after default, and receive the benefits
of the insurance as herein provided, upon (1) the
prompt conveyance to the Administrator of title
to the property which meets the requirements of the
rules and regulations of the Administrator in force at
the time the mortgage was insured, and which is
evidenced in the manner prescribed by such rules
and regulations; and (2) the assignment to him of
all claims of the mortgagee against the mortgagor or
others, arising out of the mortgage transaction or
foreclosure proceedings, except such claims that may
have been released with the consent of the Admin-
istrator. Upon such conveyance and assignment, the
obligation of the mortgagee to pay the premium
charges for insurance shall cease and the mortgagee
shall be entitled to receive the benefits of the insur-
ance as provided in this subsection, except that in
such event the 1 per centum deduction, set out in
(i) hereof, shall not apply.

(d) The certificate of claim issued by the Admin-
istrator to any mortgagee in connection with the in-
surance of mortgages under this section shall be for
an amount determined in accordance with subsec-
tions (e) and (f) of section 6o4 of this title, except

™ By act approved May 22, 1946 (Public Law 388) the words “and
any mortgage insurance premiums paid after default” were added.
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that any amount remaining after the payment of
the full amount under the certificate of claim shall
be retained by the Administrator and credited to the
War Housing Insurance Fund.

(e) Debentures issued under this section shall be
issued in accordance with the provisions of section
604 (d) except that such debentures shall be dated
as of the date of default as determined in subsection
(c) of this section, and shall bear interest from such
date.

(f) The provisions of section 207 (k) of this Act
shall be applicable to mortgages insured under this
section, except that as applied to such mortgages (1)
all references in such section 207 (k) to the “Hous-
ing Fund” shall be construed to refer to the “War
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Housing Insurance Fund,” and (2) the reference
therein to “subsection (g)” shall be construed to
refer to “subsection (c)” of this section.

(g) The Administrator shall also have power to
insure under this title or title IT any mortgage ex-
ecuted in connection with the sale by him of any
property acquired under this title or title IT without
regard to the limitations upon eligibility contained
therein, and to insure under this title any mortgage
executed in connection with the sale by him of any
property acquired under this title without regard
to any limit as to time or aggregate amount con-
tained in this title.”

™ As amended by act approved March 31, 1945 (59 Stat. 47, c. 48).




APPENDIX to National Housing Act

THE NATIONAL HOUSING ACT AND ACTS
AMENDATORY THERETO

[PusLic—No. 479—73p Concress]
[H. R. g620]
AN ACT

To encourage improvement in housing standards and condi-
tions, to provide a system of mutual mortgage insurance,
and for other purposes.

Be 1t enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That this Act may be cited as the
“National Housing Act.”

TITLE I—-HOUSING RENOVATION
AND MODERNIZATION

CREATION OF FEDERAL HOUSING ADMINISTRATION

Section 1. The President is authorized to create
a Federal Housing Administration, all of the powers
of which shall be exercised by a Federal Housing
Administrator (hereinafter referred to as the “Ad-
ministrator”), who shall be appointed by the Presi-
dent, by and with the advice and consent of the
Senate, shall hold office for a term of four years, and
shall receive compensation at the rate of $10,000 per
annum. In order to carry out the provisions of this
title and titles II and III, the Administrator may
establish such agencies, accept and utilize such volun-
tary and uncompensated services, utilize such Fed-
eral officers and employees, and, with the consent of
the State, such State and local officers and employees,
and appoint such other officers and employees as he
may find necessary, and may prescribe their authori-
ties, duties, responsibilities, and tenure and fix their
compensation, without regard to the provisions of
other laws applicable to the employment or com-

pensation of officers or employees of the United
States. The Administrator may delegate any of the
functions and powers conferred upon him under this
title and titles IT and III to such officers, agents, and
employees as he may designate or appoint, and may
make such expenditures (including expenditures for
personal services and rent at the seat of government
and elsewhere, for law books and books of reference,
and for paper, printing, and binding) as are neces-
sary to carry out the provisions of this title and titles
IT and III, without regard to any other provisions of
law governing the expenditure of public funds. All
such compensation, expenses, and allowances shall
be paid out of funds made available by this Act.

INSURANCE OF FINANCIAL INSTITUTIONS

Skc. 2. The Administrator is authorized and em-
powered, upon such terms and conditions as he may
prescribe, to insure banks, trust companies, personal
finance companies, mortgage companies, building
and loan associations, installment lending companies,
and other such financial institutions, which are ap-
proved by him as eligible for credit insurance,
against losses which they may sustain as a result of
loans and advances of credit, and purchases of obliga-
tions representing loans and advances of credit, made
by them subsequent to the date of enactment of this
Act and prior to January 1, 1936, or such earlier date
as the President may fix by proclamation, for the
purpose of financing alterations, repairs, and im-
provements upon real property. In no case shall the
insurance granted by the Administrator under this
section to any such financial institution exceed 20 per
centum of the total amount of the loans, advances of
credit, and purchases made by such financial institu-
tion for such purpose; and the total liability incurred
by the Administrator for such insurance shall in no
case exceed in the aggregate $200,000,000. No in-
surance shall be granted under this section to any
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such financial institution with respect to any obliga-
tion representing any such loan, advance of credit,
or purchase by it the face amount of which exceeds
$2,000; nor unless the obligation bears such interest,
has such maturity, and contains such other terms,
conditions, and restrictions, as the Administrator

shall prescribe.
LOANS TO FINANCIAL INSTITUTIONS

Sec. 3. The Administrator is further authorized
and empowered to make loans to institutions which
are insured under section 2, and to enter into loan
agreements with such institutions, upon the security
of obligations which meet the requirements pre-
scribed under section 2. Such loans or agreements
may be made for the full face value of the obliga-
tions offered as security, and shall be at such rates
and upon such terms and conditions as the Admin-
istrator shall determine.

ALLOCATION OF FUNDS

Skc. 4. For the purposes of carrying out the pro-
visions of this title and titles II and III, the Recon-
struction Finance Corporation shall make available
to the Administrator such funds as he may deem
necessary, and the amount of notes, debentures,
bonds, or other such obligations which the Corpora-
tion is authorized and empowered to have outstand-
ing at any one time under existing law is hereby in-
creased by an amount sufficient to provide such
funds: Provided, That the President, in his discre-
tion, is authorized to provide suuch* funds or any
portion thereof by allotment to the Administrator
from any funds that are available, or may hereafter
be made available, to the President for emergency
purposes.

ANNUAL REPORT

Sec. 5. The Administrator shall make an annual
report to the Congress as soon as practicable after the

1st day of January in each year of his activities under
this title and titles II and III of this Act.

S0 in original.
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TITLE II—MUTUAL MORTGAGE
INSURANCE

DEFINITIONS

SecTioN 201. As used in this title—

(a) The term “mortgage” means a first mortgage
on real estate in fee simple or on a leasehold (1)
under a lease for not less than ninety-nine years
which is renewable, or (2) under a lease having a
period of not less than fifty years to run from the
date the mortgage was executed, upon which there
is located a dwelling for not more than four families
which is used in whole or in part for residential pur-
poses, irrespective of whether such dwelling has a
party wall or is otherwise physically connected with
another dwelling; and the term “first mortgage”
means such classes of first liens as are commonly
given to secure advances on, or the unpaid purchase
price of, real estate under the laws of the State in
which the real estate is located, together with the
credit instruments, if any, secured thereby.

(b) The term “mortgagee” includes the original
lender under a mortgage, and his successors and as-
signs approved by the Administrator; and the term
“mortgagor” includes the original borrower under
a mortgage and his successors and assigns.

MUTUAL MORTGAGE INSURANCE FUND

Sec. 202. There is hereby created a Mutual Mort-
gage Insurance Fund (hereinafter referred to as the
“Fund”), which shall be used by the Administrator
as a revolving fund for carrying out the provisions
of this title as hereinafter provided, and there shall
be allocated immediately to such fund the sum of
$10,000,000 out of funds made available to the Ad-
ministrator for the purposes of this title.

INSURANCE OF MORTGAGES

Skc. 203. (a) The Administrator is authorized,
upon application by the mortgagee, to insure as here-
inafter provided any mortgage offered to him within
one year from the date of its execution which is
eligible for insurance as hereinafter provided, and,
upon such terms as the Administrator may prescribe,
to make commitments for the insuring of such mort-




gages prior to the date of their execution or disburse-
ment thereon: Prosided, That except with the ap-
proval of the President, (1) the aggregate principal
obligation of all mortgages on property and low-
cost housing projects existing on the date of enact-
ment of this Act and insured under this title shall
not exceed $1,000,000,000, and (2) the insurance of
mortgages on property and low-cost housing projects
constructed after the passage of this Act shall be
limited to a similar amount.

(b) To be eligible for insurance under this sec-
tion a mortgage shall—

(1) Have, or be held by, a mortgagee approved
by the Administrator as responsible and able to serv-
ice the mortgage properly.

(2) Involve a principal obligation (including such
initial service charges and appraisal and other fees
as the Administrator shall approve) in an amount
not to exceed $16,000, and not to exceed 8o per
centum of the appraised value of the property as of
the date the mortgage is executed.

(3) Have a maturity satisfactory to the Adminis-
trator, but not to exceed twenty years.

(4) Contain complete amortization provisions sat-
isfactory to the Administrator requiring periodic
payments by the mortgagor not in excess of his rea-
sonable ability to pay as determined by the Admin-
istrator.

(5) Bear interest (exclusive of premium charges
for insurance) at not to exceed 5 per centum per
annum on the amount of the principal obligation
outstanding at any time, or not to exceed 6 per
centum per annum if the Administrator finds that
in certain areas or under special circumstances the
mortgage market demands it.

(6) Provide, in a manner satisfactory to the Ad-
ministrator, for the application of the mortgagor’s
periodic payments (exclusive of the amount allo-
cated to interest and to the premium charge which
is required for mortgage insurance as hereinafter
provided) to amortization of the principal of the
mortgage.

(7) Contain such terms and provisions with re-
spect to insurance, repairs, alterations, payment of
taxes, default reserves, delinquency charges, fore-
closure proceedings, anticipation of maturity, addi-

tional and secondary liens, and other matters as the
Administrator may in his discretion prescribe.

(c) The Administrator is authorized to fix a pre-
mium charge for the insurance of mortgages under
this section (to be determined in accordance with
the risk involved) which in no case shall be less
than one-half of 1 per centum nor more than 1 per
centum per annum of the original face value of the
mortgage, and which shall be payable annually in
advance by the mortgagee. If the Administrator
finds upon the presentation of a mortgage for insur-
ance and the tender of the initial premium charge
that the mortgage complies with the provisions of
this section, such mortgage may be accepted for in-
surance by endorsement or otherwise as the Admin-
istrator may prescribe; but no mortgage shall be ac-
cepted for insurance under this section unless the
Administrator finds that the project with respect to
which the mortgage is executed is economically
sound.

(d) The Administrator is authorized and directed
to make such rules and regulations as may be neces-
sary to carry out the provisions of this section.

PAYMENT OF INSURANCE

Skc. 204. (a) In any case in which the mortgagee
under an insured mortgage shall have foreclosed and
taken possession of the mortgaged property in ac-
cordance with regulations of, and within a period
to be determined by, the Administrator, or shall,
with the consent of the Administrator, have other-
wise acquired such property from the mortgagor
after default, the mortgagee shall be entitled, upon
the prompt conveyance to the Administrator of title
to such property satisfactory to him and the assign-
ment to him of all claims of the mortgagee against
the mortgagor arising out of the mortgage trans-
action or foreclosure proceedings, to receive the
benefits of the insurance as hereinafter provided.
Upon such conveyance and assignment the obliga-
tion of the mortgagee to pay the annual premium
charges for insurance shall cease and the Adminis-
trator shall issue to the mortgagee debentures having
a toral face value equal to the value of the mortgage
on the date of the delivery of the property to the
Administrator, and a certificate of claim, as herein-

41



after provided. For the purposes of this subsection,
the value of the mortgage shall be determined by
adding to the amount of the principal of the mort-
gage which is unpaid on the date of such delivery
the amount of all payments which have been made
by the mortgagee for taxes and insurance on the
property mortgaged in accordance with rules and
regulations prescribed by the Administrator.

(b) The debentures issued by the Administrator
under this section to any mortgagee shall bear in-
terest at a rate determined by the Administrator at
the time the mortgage was offered for insurance,
but not to exceed 3 per centum per annum, payable
semiannually on the 1st day of January and the 1st
day of July of each year, and shall mature three years
after the 1st day of July following the maturity date
of the mortgage in exchange for which the deben-
tures were issued. All such debentures shall be sub-
ject only to such Federal, State, and local taxes as
the mortgages in exchange for which they are is-
sued would be subject to in the hands of the holder
of the debentures and shall be a liability of the Fund
only; except that debentures issued in exchange for
mortgages insured under this section prior to July 1,
1937, shall be fully guaranteed as to principal and
interest by the United States. In the event that the
amount in the Fund is insufficient to pay upon de-
mand, when due, the principal of or interest on any
debentures so guaranteed, the Secretary of the Treas-
ury shall pay to the holders the amount thereof which
is hereby authorized to be appropriated out of any
money in the Treasury not otherwise appropriated,
and thereupon to the extent of the amount so paid
the Secretary of the Treasury shall succeed to all the
rights of the holders of such debentures.

(c) The certificate of claim issued by the Admin-
istrator to any mortgagee shall be for an amount
which the Administrator determines to be sufficient,
when added to the face value of the debentures issued
to the mortgagee, to equal the amount which the
mortgagee would have received if, at the time of the
conveyance to the Administrator of the property cov-
ered by the mortgage, the mortgagor had redeemed
the property and paid in full all obligations under
the mortgage and those arising out of the foreclosure
proceedings. Each such certificate of claim shall
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provide that there shall accrue to the holder of such
certificate with respect to the face amount of such
certificate, an increment at the rate of 3 per centum
per annum. The amount to which the holder of
any such certificate shall be entitled shall be deter-
mined as provided in subsection (d).

(d) If the net amount realized from any prop-
erty conveyed to the Administrator under this section
and the claims assigned therewith, after deducting all
expenses incurred by the Administrator in handling,
dealing with, and disposing of such property and in
collecting such claims, exceeds the face amount of
the debentures issued in exchange for the mortgage
covering such property plus all interest paid on such
debentures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount
payable under the certificate of claim issued in con-
nection with such property, the Administrator shall
pay to the holder of such certificate the full amount
so payable; and any excess remaining thereafter shall
be paid to the mortgagor of such property.

(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such certifi-
cate the full amount of such excess.

(e) Notwithstanding any other provision of law
relating to the acquisition, handling, or disposal of
real property by the United States, the Administrator
shall have power to deal with, rent, renovate, mod-
ernize, or sell for cash or credit, in his discretion, any
properties conveyed to him in exchange for deben-
tures and certificates of claim as provided in this
section; and notwithstanding any other provision of
law, the Administrator shall also have power to pur-
sue to final collection, by way of compromise or
otherwise, all claims against mortgagors assigned by
mortgagees to the Administrator as provided in this
section.

(f) No mortgagee or mortgagor shall have, and
no certificate of claim shall be construed to give to
any mortgagee or mortgagor, any right or interest in
any property conveyed to the Administrator or in
any claim assigned to him; nor shall the Administra-
tor owe any duty to any mortgagee or mortgagor
with respect to the handling or disposal of any such
property or the collection of any such claim.




CLASSIFICATION OF MORTGAGES AND REINSURANCE FUND

Skc. 205. (a) Mortgages accepted for insurance un-
der this title shall be so classified into groups that
the mortgages in any group shall involve substantially
similar risk characteristics and have similar maturity
dates. Premium charges received for the insurance
of any mortgage, the receipts derived from the prop-
erty covered by the mortgage and claims assigned to
the Administrator in connection therewith, and all
earnings on the assets of the group account, shall be
credited to the account of the group to which the
mortgage 1s assigned. The principal of and interest
paid and to be paid on debentures issued in exchange
for any mortgage, payments made or to be made to
the mortgagee and the mortgagor as provided in
section 204, and expenses incurred in the handling of
the property covered by the mortgage and in the col-
lection of claims assigned to the Administrator in con-
nection therewith, shall be charged to the account of
the group to which such mortgage is assigned.

(b) The Administrator shall also provide, in addi-
tion to the several group accounts, a general reinsur-
ance account, the credit in which shall be available
to cover charges against such group accounts where
the amounts credited to such accounts are insufficient
to cover such charges. General expenses of opera-
tion of the Federal Housing Administration under
this title may be allocated in the discretion of the Ad-
ministrator among the several group accounts or
charged to the general reinsurance account, and the
amount allocated to the fund under section 202 shall
be credited to the general reinsurance account.

(c) Whenever the credit balance in any group ac-
count exceeds the remaining unpaid principal of the
then outstanding mortgages assigned to such group
by an amount equal to 10 per centum of the total
premium payments which have theretofore been
credited to such account, the Administrator shall ter-
minate the insurance as to that group of mortgages
(1) by paying to each of the mortgagees holding an
outstanding mortgage assigned to such group a sum
sufficient, if such mortgage is in good standing, to
pay off such mortgage in full, the payment in each
case being for the benefit and account of the mort-
gagor, and (2) by transferring the remainder of such

credit balance to the general reinsurance account

provided for in subsection (b).

(d) If the credit balance in any group account
fails to exceed, until the final year prior to the ma-
turity date of the mortgages assigned to such group,
the remaining unpaid principal of the then outstand-
ing mortgages assigned to such group by an amount
equal to 10 per centum of the total premium pay-
ments which have theretofore been credited to such
account, the Administrator shall terminate the in-
surance as to that group of mortgages (1) by trans-
ferring to the general reinsurance account provided
for in subsection (b) an amount equal to 10 per
centum of the total premium charges theretofore
credited to such group account, and (2) by dis-
tributing the remainder of such credit balance, if any,
pro rata to the mortgagees for the benefit and ac-
count of the mortgagors of the mortgages assigned
to such group.

(e) No mortgagor or mortgagee of any mortgage
insured under this title shall have any vested right
in the credit balance in any such account, and the
determination of the Administrator as to the amount
to be paid by him to any mortgagee or mortgagor
under this title shall be final and conclusive.

(f) In the event that any mortgagee under an in-
sured mortgage forecloses on the mortgaged prop-
erty but does not convey such property to the
Administrator in accordance with section 204, or in
the event that the mortgagor pays the obligation
under the mortgage in full prior to the maturity
thereof, the obligation to pay the premium charge
for insurance shall, upon due notice to the Admin-
istrator, cease, and all rights of the mortgagee and
the mortgagor under section 204 shall likewise termi-
nate. Thereupon the mortgagor shall be entitled to
receive a share of the credit balance of the group
account of the group to which the mortgage has
been assigned, in such amount as the Administrator
shall determine to be equitable and not inconsistent
with the preservation of the solvency of the group
account and of the Fund.

INVESTMENT OF FUNDS

Skc. 206. Moneys in the Fund not needed for the
current operations of the Federal Housing Adminis-
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tration shall be deposited in the Treasury of the
United States to the credit of the Fund, or invested
in bonds or other obligations of the United States.
The Treasurer of the United States is hereby directed
to pay interest semiannually on any amount so de-
posited at a rate not greater than the prevailing rate
on long-term Government bonds, such rate to be
computed on the average amount of such bonds
outstanding during any such semiannual period.
The Administrator may, with the approval of the
Secretary of the Treasury, purchase, at not to exceed
par, in the open market, debentures issued under the
provisions of section 204. Debentures so purchased
shall be canceled and not reissued, and the several
group accounts to which such debentures have been
charged shall be charged with the amounts used in
making such purchases.

LOW-COST HOUSING INSURANCE

Skc. 207. The Administrator may also insure first
mortgages, other than mortgages defined in section
201 (a) of this title, covering property held by
Federal or State instrumentalities, private limited
dividend corporations, or municipal corporate in-
strumentalities of one or more States, formed for
the purpose of providing housing for persons of low
income which are regulated or restricted by law or
by the Administrator as to rents, charges, capital
structure, rate of return, or methods of operation.
Such mortgages shall contain terms, conditions, and
provisions satisfactory to the Administrator but need
not conform to the eligibility requirements of
section 203. Subject to the right of the Adminis-
trator to impose a premium charge in excess of, or
less than, the amount specified for mortgages defined
in section 201 (a), the provisions of sections 204 and
205 shall be applicable to mortgages insured under
this section: Provided, That the insurance with re-
spect to any low-cost housing project shall not exceed
$10,000,000.

TAXATION PROVISIONS
Sec. 208. Nothing in this title shall be construed
to exempt any real property acquired and held by

the Administrator under this title from taxation by
any State or political subdivision thereof, to the same
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extent, according to its value, as other real property
is taxed.

STATISTICAL AND ECONOMIC SURVEYS

Skc. 209. The Administrator shall cause to be
made such statistical surveys and legal and economic
studies as he shall deem useful to guide the develop-
ment of housing and the creation of a sound mort-
gage market in the United States, and shall publish
from time to time the results of such surveys and
studies. Expenses of such studies and surveys, and
expenses of publication and distribution of the re-
sults of such studies and surveys, shall be charged as
a general expense of the Fund.

TITLE II-NATIONAL MORTGAGE
ASSOCIATIONS

CREATION AND POWERS OF NATIONAL MORTGAGE
ASSOCIATIONS

Section 301. (a) The Administrator is further au-
thorized and empowered to provide for the establish-
ment of national mortgage associations as hereinafter
provided, which shall be authorized, subject to rules
and regulations to be prescribed by the Administra-
tor, (1) to purchase and sell first mortgages and
such other first liens as are commonly given to se-
cure advances on real estate held in fee simple or
under a lease for not less than ninety-nine years,
under the laws of the State in which the real estate
is located, together with the credit instruments, if
any, secured thereby, such mortgages not to exceed
80 per centum of the appraised value of the property
as of the date the mortgage is purchased; and (2)
to borrow money for such purposes through the is-
suance of notes, bonds, debentures, or other such
obligations as hereinafter provided.

(b) Any number of natural persons, not less than
five, may apply to the Administrator for authority
to establish a national mortgage association, and at
the time of such application shall transmit to the
Administrator articles of association, signed and
sealed by each of the incorporators and acknowl-
edged before a judge of any court of record or a
notary public, which shall contain (1) the name of




the association, (2) the place where its principal
office or place of business is to be located, and (3)
such information with respect to its capital stock as
the Administrator may by regulation require. If
the Administrator is of the opinion that the incor-
porators transmitting the articles of association are
responsible persons and that such articles of associa-
tion are satisfactory in all respects, he shall issue or
cause to be issued to such incorporators a certificate
of approval, and the association shall become, as of
the date of issuance of such certificate, a body cot-
porate by the name set forth in its articles of asso-
ciation.

(c) Each national mortgage association created
under this section shall have succession from the date
of its organization unless it is dissolved by act of its
shareholders, or its franchise becomes forfeited by
order of the Administrator as hereinafter provided,
or it is dissolved by Act of Congress, and shall have
power—

(1) To adopt and use a corporate scal.

(2) To make contracts.

(3) To sue and be sued, complain and defend, in
any court of law or equity, State or Federal.

(4) To conduct its business in any State of the
United States or in the District of Columbia and to
have one or more offices in such State or in the Dis-
trict of Columbia, one of which offices shall be desig-
nated at the time of organization as its principal
office.

(5) To do all things as are necessary or incidental
to the proper management of its affairs and the
proper conduct of its business.

(d) No association shall transact any business ex-
cept such as is incidental to its organization until it
has been authorized to do so by the Administrator.
Each such association shall have a capital stock of a
par value of not less than $5,000,000, and no authori-
zation to commence business shall be granted by the
Administrator to any such association until he is sat-
isfied that such capital stock has been subscribed
for at not less than par and paid in full in cash or
Government securities.

(¢) Each national mortgage association, for the
purpose of all actions by or against it, real, personal,
or mixed, and all suits in equity, shall be deemed

a citizen of the State in which its principal office is
located. :

(f) No individual, association, partnership, or cor-
poration, except associations organized under this
section, shall hereafter use the words “national mort-
gage association”, or any combination of such words,
as the name or a part thereof under which he or it
shall do business. Every individual, partnership,
association, or corporation violating this prohibi-
tion shall be guilty of a misdemeanor and shall
be punished by a fine of not exceeding $100 or im-
prisonment not exceeding thirty days, or both, for
each day during which such violation is committed
or repeated. The provisions of section 5243 of the
Revised Statutes shall not apply to associations
created under this title.

OBLIGATIONS OF NATIONAL MORTGAGE ASSOCIATIONS

Sec. 302. Each national mortgage association is
authorized to issue and have outstanding at any time
notes, bonds, debentures, or other such obligations
in an aggregate amount not to exceed (1) ten times
the aggregate par value of its outstanding capital
stock, and in no event to exceed (2) the current face
value of mortgages held by it and insured under the
provisions of title II of this Act, plus the amount of
its cash on hand and on deposit and the amount of
its investments in bonds or obligations of, or guar-
anteed as to principal and interest by, the United
States. No national mortgage association shall bor-
row money except through the issuance of such
notes, bonds, debentures, or other obligations, or
issue any such notes, bonds, debentures, or other
obligations, except with the approval of the Admin-
istrator and under such rules and regulations as he
shall prescribe.

INVESTMENT OF FUNDS

Sec. 303. Moneys of any national mortgage asso-
ciation not invested in first mortgages or other liens
as provided in section 301, or in operating facilities
approved by the Administrator, shall be kept in cash
on hand or on deposit, or invested in bonds or other
obligations of, or guaranteed as to principal and in-
terest by the United States; except that each such
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association shall keep and maintain such reserves as
the Administrator shall by rules and regulations
prescribe.

MANAGEMENT OF ACQUIRED PROPERTIES

Sec. 304. Subject to such rules and regulations as
the Administrator shall prescribe, any national mort-
gage association shall have power to deal with, rent,
renovate, modernize, or sell for cash or credit, or
otherwise dispose of, with a view to assuring a maxi-
mum financial return to the association, any prop-
erty acquired by it as a result of foreclosure pro-
ceedings.

EXAMINATIONS AND LIQUIDATION

Sec. 305. The Administrator shall have power to
provide for the periodic examination of the affairs
of every national mortgage association and shall have
power to terminate the existence of any such asso-
ciation and order its liquidation and the winding up
of its affairs in any case in which the Administrator
finds that the association is violating any provisions
of this title or any rule or regulation thereunder, or
in any case in which he finds that the association is
conducting its business in an unsafe and unbusiness-
like manner. In any case in which the Administra-
tor finds, upon examination of the affairs of any
such association, that the capital of such association
is substantially impaired, and if, within thirty days
after the Administrator has notified the association
of the existence of such impairment, the capital is not
restored to the satisfaction of the Administrator, he
shall terminate the existence of such association and
shall order the liquidation and winding up of its
affairs. The expenses of examination of any such
association shall be assessed upon and paid for by the
association in such manner and under such rules and
regulations as the Administrator shall prescribe. For
the purposes of this section, examiners appointed by
the Administrator shall be subject to the same re-
quirements, responsibilities, and penalties as are ap-
plicable to examiners under the national banking
laws and the Federal Reserve Act, as amended, and,
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in the exercise of their functions, shall have the same
powers and privileges as are vested in such ex-
aminers by law.

RULES AND REGULATIONS

Skc. 306. The Administrator shall have power to
provide by rules and regulations for the liquidation,
reorganization, consolidation, or merger of national
mortgage associations, including the power to ap-
point a conservator or a receiver to take charge of the
affairs of any such association, to require an equitable

readjustment of its capital structure, to release it

from the control of a conservator or receiver, and to
permit its further operation.

TAXATION PROVISICNS

Skc. 307. National mortgage associations shall be
subject to taxation to the same extent as State-char-
tered corporations, except that no State or political
subdivision thereof shall impose any tax on any such
association or its franchise, capital, reserves, surplus,
loans, income, or stock, or its securities or the income
therefrom, at a greater rate than that imposed by
such State on corporations, domestic or foreign, en-
gaged in similar business within the State. Nothing
herein shall be construed to exempt the real property
of such associations from taxation by any State or
political subdivision thereof, to the same extent,
according to its value, as other real property is taxed.

DEPOSITARIES OF PUBLIC MONEYS

Skc. 308. When designated for that purpose by the
Secretary of the Treasury any national mortgage as-
sociation shall be a depositary of public money, ex-
cept receipts from customs, under such regulations
as may be prescribed by said Secretary; and it may
also be employed as a financial agent of the Govern-
ment; and it shall perform all such reasonable duties
as a depositary of public money and financial agent
of the Government as may be required of it. Any
national mortgage association may act as agent for
any other instrumentality of the United States when
designated for that purpose by such instrumentality.




TITLE IV—INSURANCE OF SAVINGS
AND LOAN ACCOUNTS

DEFINITIONS

SECTION * 401. As used in this title—

(a) The term “insured institution” means an in-
stitution whose accounts are insured under this title.

(b) The term “insured member” means an individ-
ual, partnership, association, or corporation which
holds an insured account.

(c) The term “insured account” means a share,
certificate, or deposit account of a type approved by
the Federal Savings and Loan Insurance Corpora-
tion which is held by an insured member in an
insured institution and which is insured under the
provisions of this title.

(d) The term “default” means an adjudication or
other official determination of a court of competent
jurisdiction or other public authority pursuant to
which a conservator, receiver, or other legal cus-
todian is appointed for an insured institution for the
purpose of liquidation.

CREATION OF FEDERAL SAVINGS AND LOAN INSURANCE
CORPORATION

Sec. 402. (a) There is hereby created a Federal
Savings and Loan Insurance Corporation (herein-
after referred to as the “Corporation”), which shall
insure the accounts of institutions eligible for in-
surance as hereinafter provided, and shall be under
the direction of a board of trustees to be composed
of five members and operated by it under such by-
laws; rules, and regulations as it may prescribe for
carrying out the purposes of this title. The mem-
bers of the Federal Home Loan Bank Board shall
constitute the board of trustees of the Corporation
and shall serve as such without additional compensa-
tion. The principal office of the Corporation shall
be in the District of Columbia.

(b) The Corporation shall have a capital stock of
$100,000,000, which shall be divided into shares of
$100 each. The total amount of such capital stock
shall be subscribed for by the Home Owners’ Loan

1So in original.

Corporation which is hereby authorized and di-
rected to subscribe for such stock and make pay-
ment therefor in bonds of the Home Owners’ Loan
Corporation. The Corporation shall issue to the
Home Owners’ Loan Corporation receipts for pay-
ment for or on account of such stock, which shall
serve as evidence of the ownership thereof, and the
Home Owners’ Loan Corporation shall be entitled
to the payment of dividends on such stock out of net
earnings at a rate equal to the interest rate on such
bonds, which dividends shall be cumulative.

(c) Upon the date of enactment of this Act, the
Corporation shall become a body corporate, and shall
be an instrumentality of the United States, and as
such shall have power—

(1) To adopt and use a corporate seal.

(2) To have succession until dissolved by Act of
Congress.

(3) To make contracts.

(4) To sue and be sued, complain and defend, in
any court of law or equity, State or Federal.

(5) To appoint and to fix the compensation, by its
board of trustees, of such officers, employees, attor-
neys, or agents, as shall be necessary for the perform-
ance of its duties under this title, without regard to
the provisions of any other laws relating to the
employment or compensation of officers or employees
of the United States. Nothing in this title or any
other provision of law shall be construed to prevent
the appointment and compensation as an officer,
attorney, or employee of the Corporation, of any
officer, attorney, or employee of any board, corpora-
tion, commission, establishment, executive depart-
ment, or instrumentality of the Government. The
Corporation, with the consent of any board, corpora-
tion, commission, establishment, executive depart-
ment, or instrumentality of the Government, includ-
ing any field service thereof, may avail itself of the
use of information, services, and facilities thereof in
carrying out the provisions of this title.

(d) For the purposes of this title, the Corporation
shall have power to borrow money, and to issue notes,
bonds, debentures, or other such obligations upon
such terms and conditions as the board of trustees may
determine. Moneys of the Corporation not required
for current operations shall be deposited in the Treas-
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ury of the United States, or upon the approval of the
Secretary of the Treasury, in any Federal Reserve
bank, or shall be invested in obligations of, or guaran-
teed as to principal and interest by, the United States.
When designated for that purpose by the Secretary
of the Treasury, the Corporation shall be a depositary
of public money under such regulations as may be
prescribed by the Secretary of the Treasury, and may
also be employed as fiscal agent of the United States,
and it shall perform all such reasonable duties as
depositary of public money and fiscal agent as may
be required of it.

(e) All notes, bonds, debentures, or other such
obligations issued by the Corporation shall be ex-
empt, both as to principal and interest, from all taxa-
tion (except surtaxes, estate, inheritance, and gift
taxes) now or hereafter imposed by the United
States, by any Territory, dependency, or possession
thereof, or by any State, county, municipality, or local
taxing authority. The Corporation, including its
franchise, capital, reserves, surplus, and income, shall
be exempt from all taxation now or hereafter im-
posed by the United States, by any Territory, depend-
ency, or possession thereof, or by any State, county,
municipality, or local taxing authority; except that
any real property of the Corporation shall be subject
to State, territorial, county, municipal, or local taxa-
tion to the same extent according to its value as other
real property is taxed.

(f) The Corporation shall make an annual report
of its operations to the Congress as soon as practicable
after the 1st day of January in each year.

(g) No individual, association, partnership, or cor-
poration shall use the words “Federal Savings and
Loan Insurance Corporation,” or any combination of
any of these words which would have the effect of
leading the public in general to believe there was any
connection, actually not existing, between such indi-
vidual, association, partnership, or corporation and the
Federal Savings and Loan Insurance Corporation, as
the name under which he or it shall hereafter do busi-
ness. No individual, association, partnership, or cor-
poration shall advertise or otherwise represent falsely
by any device whatsoever that his or its accounts are
insured or in anywise guaranteed by the Federal
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Savings and Loan Insurance Corporation, or by the
Government of the United States, or by any instru-
mentality thereof; and no insured member shall ad-
vertise or otherwise represent falsely by any device
whatsoever the extent to which or the manner in
which its accounts are insured by the Federal Savings
and Loan Insurance Corporation. Every individual,
partnership, association, or corporation violating this
subsection shall be punished by a fine of not exceed-
ing $1,000, or by imprisonment not exceeding one

year, or both.

INSURANCE OF ACCOUNTS AND ELIGIBILITY PROVISIONS

Sec. 403. (a) It shall be the duty of the Corpora-
tion to insure the accounts of all Federal savings and
loan associations, and it may insure the accounts of
building and loan, savings and loan, and homestead
associations and cooperative banks organized and
operated according to the laws of the State, District,
or Territory in which they are chartered or organized.

(b) Application for such insurance shall be made
immediately by each Federal savings and loan asso-
ciation, and may be made at any time by other eligible
institutions. Such applications shall be in such form
as the Corporation shall prescribe, and shall contain
an agreement (1) to pay the reasonable cost of such
examinations as the Corporation shall deem neces-
sary in connection with such insurance, and (2) if
the insurance is granted, to permit and pay the cost
of such examinations as in the judgment of the Cor-
poration may from time to time be necessary for its
protection and the protection of other insured insti-
tutions, to permit the Corporation to have access to
any information or report with respect to any exami-
nation made by any public regulatory authority and
to furnish any additional information with respect
thereto as the Corporation may require, and to pay
the premium charges for insurance as hereinafter
provided. Each applicant for such insurance shall
also file with its application an agreement that during
the period that the insurance is in force it will not
make any loans beyond fifty miles from its principal
office except with the approval of, and pursuant to
regulations of, the Corporation, but any applicant

~which, prior to the date of enactment of this Act, has




been permitted to make loans beyond such fifty-mile
limit may continue to make loans within the territory
in which the applicant is operating on such date; will
not, after it becomes an insured institution, issue
securities which guarantee a definite return or which
have a definite maturity except with the specific ap-
proval of the Corporation, or issue any securities the
form of which has not been approved by the Corpo-
ration; will not carry on any sales plan or practices;
or any advertising, in violation of regulations to be
made by the Corporation; will provide adequate re-
serves satisfactory to the Corporation, to be estab-
lished in accordance with regulations made by the
Corporation, before paying dividends to its insured
members; but such regulations shall require the
building up of reserves to 5 per centum of all insured
accounts within a reasonable period, not exceeding
ten years, and shall prohibit the payment of dividends
from such reserves, or the payment of any dividends
if any losses are chargeable to such reserves.

(c¢) The Corporation shall reject the application of
any applicant if it finds that the capital of the appli-
cant is impaired or that its financial policies or man-
agement are unsafe; and the Corporation may reject
the application of any applicant if it finds that the
character of the management of the applicant or its
home financing policy is inconsistent with economical
home financing or with the purposes of this title.
Upon the approval of any application for insurance
the Corporation shall notify the applicant, and upon
the payment of the initial premium charge for such
insurance, as provided in section 404, the Corpora-
tion shall issue to the applicant a certificate stating
that it has become an insured institution. In con-
sidering applications for such insurance the Corpo-

ration shall give full consideration to all factors in -

connection with the financial condition of applicants
and insured institutions, and shall have power to
make such adjustments in their financial statements
as the Corporation finds to be necessary.

(d) Any applicant which applies for insurance
under this title after the first year of the operation
of the Corporation, shall pay an admission fee based

upon the reserve fund of the applicant which, in the

judgment of the Corporation, is an equitable
contribution. :
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PREMIUMS OF INSURANCE

Skc. 404. (2) Each institution whose application
for insurance is approved by the Corporation shall
pay to the Corporation, in such manner as it shall
prescribe, a premium charge for such insurance equal
to onefourth of 1 per centum of the total amount
of all accounts of the insured members of such insti-
tution plus any creditor obligations of such institu-
tion. Such premium shall be paid at the time the
certificate is issued by the Corporation under section
403, and thereafter annually until a reserve fund has
been established by the Corporation equal to 5 per
centum of all insured accounts and creditor obliga-
tions of all insured institutions; except that under
regulations prescribed by the Corporation such pre-
mium charge may be paid semiannually. If at any
time such reserve fund falls below such 5 per centum,
the payment of such annual premium charge for
insurance shall be resumed and shall be continued
until the reserve is brought back to such 5 per cen-
tum. For the purposes of this subsection, the
amount in all accounts of insured members and the
amount of creditor obligations of any institution
may be determined from adjusted statements made
within one year prior to the approval of the applica-
tion of such institution for insurance, or in such
other manner as the Corporation may by rules and
regulations prescribe.

(b) The Corporation ‘is further authorized - to
assess against each insured institution additional
premiums for insurance until the amount of such
premiums equals the amount of all losses and ex-
penses of the Corporation; except that the total
amount so assessed in any one year against any such
institution shall not exceed one-fourth of 1 per cen-
tum of the total amount of the accounts of its
insured members and its creditor cbligations.

PAYMENT OF INSURANCE

- Skc. 40s. (a) Each institution whose application for
insurance under this title is approved by the Cor-
poration shall be entitled to insurance up to the full
withdrawal or repurchasable value of the accounts
of each of its members and investors (including in-
dividuals, partnerships, associations, and corpora-
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tions) holding withdrawable or repurchasable
shares, investment certificates, or deposits, in such
institution ; except that no member or investor of any
such institution shall be insured for an aggregate
amount in excess of $5,000.

(b) In the event of a default by any insured insti-
tution the Corporation shall promptly determine the
insured members thereof and the amount of their
insured accounts, and shall make available to each
of them, after notice by mail at his lastknown ad-
dress as shown by the books of the insured institu-
tion, and upon surrender and transfer to the Corpo-
ration of his insured account, either (1) a new
insured account in an insured institution not in de-
fault, in an amount equal to the insured account so
transferred, or (2) at the option of the insured mem-
ber, the amount of his account which is insured
under this section, as follows: Not to exceed 10 per
centum in cash, and 50 per centum of the remainder
within one year, and the balance within three years
from the date of such default, in negotiable non-
interest-bearing debentures of the Corporation. The
Corporation shall furnish to all insured institutions
a certificate stating that the insurance of accounts
in such institution is to be paid in the manner
described in this subsection.

LIQUIDATION OF INSURED INSTITUTIONS

Skc. 406. (a) In order to facilitate the liquidation
of insured institutions, the Corporation is authorized
(1) to contract with any insured institution with
respect to the making available of insured accounts
to the insured members of any insured institution in
default, or (2) to provide for the organization of a
new Federal savings and loan association for such
purpose subject to the approval of the Federal Home
Loan Bank Board.

(b) In the event that a Federal savings and loan
association 1s in default, the Corporation shall be
appointed as conservator or receiver and is author-
ized as such (1) to take over the assets of and operate
such association, (2) to take such action as may be
necessary to put it in a sound and solvent condition,
(3) to merge it with another insured institution, (4)
to organize a new Federal savings and loan associa-
tion to take over its assets, or (5) to proceed to
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liquidate its assets in an orderly manner, whichever
shall appear to be to the best interests of the insured
members of the association in default; and in any
event the Corporation shall pay the insurance as pro-
vided in section 405 and all valid credit obligations
of such association. The net proceeds which may
arise from the orderly liquidation of the assets of
any such association, after reimbursement of the Cor-
poration of all amounts paid by it for such insurance,
shall be distributed pro rata among the shareholders
of the association.

(c) In the event any insured institution other than
a Federal savings and loan association is in default,
the Corporation shall have authority to act as con-
servator, receiver, or other legal custodian of such
insured institution, and the services of the Corpora-
tion are hereby tendered to the court or other public
authority having the power of appointment. If the
Corporation is so appointed, it shall have the same
powers and duties with respect to the insured institu-
tion in default as are conferred upon it under sub-
section (b) with respect to Federal savings and loan
associations. If the Corporation is not so appointed
it shall pay the insurance as previded in section 405,
and shall have power (1) to bid for the assets of the
insured institution in default, (2) to negotiate for the
merger of the insured institution or the transfer of
its assets, or (3) to make any other disposition of
the matter as it may deem in the best interests of all
concerned. 7 |

(d) In connection with the liquidation of insured
institutions in default, the Corporation shall have
power to carry on the business of and to collect all
obligations to the insured institutions, to settle, com-
promise, or release claims in favor of or against the
insured institutions, and to do all other things that
may be necessary in connection therewith, subject
only to the regulation of the court or other public
authority having jurisdiction over the matter.

(¢) The Corporation shall make an annual report
to the Congress of the operation by it of insured in-
stitutions in default, and shall keep a complete record
of the administration by it of the assets of such in-
sured institutions which shall be subject to inspection
by any officer of any such insured institution or by
any other interested party, and, if any such insured




institution is operated under the laws of any State,
Territory, or possession of the United States, or of
the District of Columbia, such annual report shall
also be filed with the public authority which has

jurisdiction over the insured institution.

TERMINATION OF INSURANCE

- Skc. 407. (a) Any institution which is insured un-

der the provisions of this title may, upon not less than
ninety days’ written notice to the Corporation, ter-
minate its status as an insured institution upon a
majority vote of its shareholders entitled to vote, or
upon a majority vote of its board of directors or
other similar governing body which is authorized to
act for the institution. Thereupon its status as an
insured institution shall immediately cease and all
rights of its insured members to insurance under this
title shall immediately terminate; but the obligation
of the institution to pay the premium charges for
insurance shall continue for a period of three years
after the date of such termination.

(b) The Corporation shall have power to termi-
nate the insured status of any insured institution at
any time, after ninety days’ notice in writing, for
violation of any provision of this title, or of any rule
or regulation made thereunder, or of any agreement
made pursuant to section 403. In the event the in-
sured status of any insured institution is so terminated
it shall be unlawful thereafter for it to advertise or
represent itself as an insured institution, but the in-
sured accounts of its members existing on the date
of such termination shall continue as such for a pe-
riod of five years thereafter, and the institution shall
be required to continue the payment of the premium
charge for insurance during such five-year period.

TITLE V—MISCELLANEOUS

SectioN 501. Section 10 (a) of the Federal Home
Loan Bank Act is amended to read as follows:

“Sec. 10. (2) Each Federal Home Loan Bank is
authorized to make advances to its members, upon
the security of home mortgages, subject to such regu-
lations, restrictions, and limitations as the board may
prescribe.  Any such advance shall be sub]cct to thc

following limitations as to amount:

“(1) If secured by a mortgage insured under the
provmons of title II of the Natlonal Housing Act,
the advance may be for an amount not in excess of
go per centum of the unpald principal of the mort-
gage loan.

“(2) If secured by a home mortgage ngcn in re-
spect of an amortized home mortgage loan which
was for an original term of eight years or more, or in
cases where shares of stock, which are pledged as
security for such loan, mature in a period of eight
years or more, the advance may be for an amount not
in excess of 65 per centum of the unpaid principal
of the home mortgage loan; but in no case shall the
amount of the advance exceed 60 per centum of the
value of the real estate securing the home mortgage
loan. S

“(3) If secured by a home mortgage given in re-
spect of any other home mortgage loan, the advance
shall not be for an amount in excess of 50 per centum
of the unpaid principal of the home mortgage loan;
but in no case shall the amount of such advance ex-
ceed 4o per centum of the value of the real estate se-
curing the home mortgage loan.” - ‘

Skc. 502. The Federal Home Loan Bank Act is fur-
ther amended by adding after section 10 thereof the
following new section:

“Skc. 10a. Until July 1, 1936, each Federal Home

Loan Bank is authorized to make advances to its

members, in order to enable such members to finance
home repairs, improvements, and alterations.  Such
advances shall not be subject to the provisions and re-
strictions of section 10 of this Act, but shall be made
upon the security of notes representing obligations
incurred pursuant to, and insurable under, section 2
of the National Housing Act. Advances made under
the terms of this section shall be at such rates of in-
terest and upon stch terms and conditions as shall
be determined by the Federal Home Loan Bank
Board.”

Sec. 503. Section 11 of the Federal Home Loan
Bank Act is amended to read as follows:

“Sec. 11. (a) Each Federal Home Loan Bank shall
have power, subject to rules and regulations pre-
scribed by the board to borrow and give security
therefor and to pay interest thereon, to issue deben-
tures, bonds, or other obligations upon such terms
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and conditions as the board may approve, and to do
all things necessary for carrying out the provisions of
this Act and all things incident thereto.

“(b) The board may issue consolidated Federal
Home Loan Bank debentures which shall be the
joint and several obligations of all Federal Home
Loan Banks organized énd existing under this Act, in
order to provide funds for any such bank or banks, and
such debentures shall be issued upon such terms and
conditions as the board may prescribe. No such deben-
tures shall be issued at any time if any of the assets of

any Federal Home Loan Bank are pledged to secure -

any debts or subject to any lien, and neither the board
nor any Federal Home Loan Bank shall have power
to pledge any of the assets of any Federal Home Loan
Bank, or voluntarily to permit any lien to attach to the
same while any of such debentures so issued are out-
standing. The debentures issued under this section
and outstanding shall at no time exceed five times
the total paid-in capital of all the Federal Home Loan
Banks as of the time of the issue of such debentures.
It shall be the duty of the board not to issue deben-
tures under this section in excess of the notes or obli-
gations of member institutions held and secured un-
der section 10 (a) of this Act by all the Federal Home
Loan Banks..

“(c). At any time that no debenturcs are outstand-
ing under this Act, or in order to refund all out-
standing consolidated debentures issued under this
section,. the board may issue consolidated Federal
Home Loan Bank bonds which. shall be the joint
and several obligations of all the Federal Home Loan
Banks, and shall be secured and be issued upon such
terms and conditions as the board may prescribe.

“(d) The board shall have full power to require
any Federal Home Loan Bank to deposit additional
collateral or to make substitutions of collateral or to
adjust equities betwcen thc Federal Home Loan
Banks. '

“(e) Each Federal Home Loan Bank shall have
power to accept deposits made by members of such
bank: or by any other Federal Home Loan Bank
or other instrumentality 6f the United States, upon
such ‘terms and conditions as the board may pre-
scribe, but no Federal Home Loan Bank shall trans-

52

act any banking or other business not authorlzed by
this Act.

“(f) The board is authorized and empowered to
permit, or whenever in the judgment of at least four
members of the board an emergency exists requiring
such action, to require, Federal Home Loan Banks,
upon such terms and conditions as the board may
prescribe, to rediscount the discounted notes of mem-
bers held by other Federal Home Loan Banks, or
to make loans to, or make deposits with, such other
Federal Home Loan Banks, or to purchase any bonds
or debentures issued under this section.

“(g) Each Federal Home Loan Bank shall at all
times have an amount equal to the sums paid in on
outstanding capital subscriptions of its members, plus
an amount equal to the current deposits received
from its members, invested in (1) obligations of the
United States, (2) deposits in banks or trust com-
panies, (3) advances with a maturity of not to ex-
ceed one year which are made to members or non-
member borrowers, upon such terms and conditions
as the board may prescribe, and (4) advances with
a maturity of not to exceed one year which are made
to members or nonmember borrowers whose creditor
liabilities (not including advances from the Federal
Home Loan Bank) do not exceed 5 per centum of
their net assets, and which may be made without
the security of home mortgages or other security,
upon such terms and conditions as the board may
prescribe.

“(h) Such part of the assets of each Federal Home
Loan Bank (except reserves and amounts provided
for in subsection (g)) as are not required for ad-
vances to members or nonmember borrowers, may
be invested, to such extent as the bank may deem
desirable and subject to such regulations, restrictions,
and limitations as may be prescribed by the board, in
obligations of the United States and in such securi-
ties as fiduciary and trust funds may be invested in
under the laws of the State in which the Federal
Home Loan Bank is located.” '

Skc. 504. The Farm Credit Act of 1933 is amended
by adding after section 86 thereof the following new
section:

“Src. 86a. With the approval of the Governor of
the Farm Credit Administration and under rules




and regulations to be prescribed by the Production
Credit Commissioner, production credit associations
organized under the provisions of the Farm Credit
Act of 1933 are authorized and empowered (with-
out regard to the provisions of this Act relating to
the requirement for the ownership of Class B stock
or any other limitations therein contained) (1) to
make loans to farmers for the purpose of enabling
them to make home alterations, repairs, and im-
provements, (2) to sell, discount, assign, or otherwise
dispose of any loans made by them under the pro-
visions of this section, under such restrictions and
limitations as to endorsement and liability as may be
approved by the Governor of the Farm Credit Ad-
ministration, (3) to avail themselves of the benefits
of insurance under the provisions of section 2 of the
National Housing Act, and (4) to do all such things
as may be reasonably necessary to carry out the pro-
visions of this section.”

Sec. 505. (a) Section 24 of the Federal Reserve
Act, as amended, is amended by adding at the end
of the third sentence thereof the following: “Pro-
vided, That in the case of loans secured by real estate
which are insured under the provisions of title II of
the National Housing Act, such restrictions as to the
amount of the loan in relation to the actual value
of the real estate and as to the five-year limit on the
terms of such loans shall not apply.”

(b) Section 24 of such Act, as amended, is further
amended by adding at the end thereof the following
new paragraph:

“Loans made to finance the construction of resi-
dential or farm buildings and having maturities of
not to exceed six months, whether or not secured
by a mortgage or similar lien on the real estate upon
which the residential or farm building is being con-
structed, shall not be considered as loans secured by
real estate within the meaning of this section but
shall be classed as ordinary commercial loans: Pro-
vided, That no national banking association shall in-
vest in, or be liable on, any such loans in an aggre-
gate amount in excess of 50 per centum of its act-
ually paid-in and unimpaired capital. Notes repre-
senting such loans shall be eligible for discount as
commercial paper within the terms of the second
paragraph of section 13 of the Federal Reserve Act,

as amended, if accompanied by a valid and binding
agreement to advance the full amount of the loan
upon the completion of the building entered into
by an individual, partnership, association, or corpora-
tion acceptable to the discounting bank.”

Skc. 506. (a) The first sentence of section 4 (c) of
the Home Owners’ Loan Act of 1933, as amendcd
is further amended to read as follows:

“(c) The Corporation is authorized to issue bonds
in an aggregate amount not to exceed $3,000,000,000,
which may be exchanged as hereinafter provided, or
which may be sold by the Corporation to obtain
funds for carrying out the purposes of this section-or
for the redemption of any of its outstanding bonds
called in for retirement; and the Corporation is fur-
ther authorized to increase its total bond issue in an
amount equal to the amount of the bonds 50, called
in and retired.” »

(b) Section 4 (m) of the Home Owners’ Loan
Act of 1933, as amended, is amended by striking out

“$200, ooo,ooo ” and inserting in lieu thereof ‘$300,-
000,000.” , .

Skc. 507. Subdivision (6) of section 2 of the Fed-
eral Home Loan Bank Act is amcnded so as to read
as follows: ’ ,

“(6) The term ‘home mortgage’ means a mort-
gage upon real estate, in fee simple, or on a lease-
hold (1) under a lease for not less than ninety-nine
years which is rcncwable or (2) under a lease having
a period of not less than fifty years to run from the
date the mortgage was executed, upon which there
is located a dwelling for not more than thrcc faml-_
lies, and shall include, in addition to first mortgages,
such classes of first liens as are commonly given to
secure advances on real estate-by institutions .auth-
orized under this Act to become members, under
the laws of the State. in .which the real estate is
located, together with the-credit instruments, if any,
secured thereby.”

Skc. 508. (a) Section 2 '(c) of the Home Owners’
Loan Act of 1933, as amended, is amended by strik-
ing out “under a renewable lease for not less than
ninety-nine years” and inserting in lieu thereof “(x)
under a lease for not less than ninety-nine years
which is renewable, or '(2) under a lease having-a
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period of not less than fifty years to run from the
date the mortgage was executed.”

(b) Section 4 (c) of such Act, as amended is
amended by striking out “under a lease renewable
for not less than ninety-nine years” and inserting in
lieu thereof “(1) under a lease for not less than
ninety-nine years which is renewable, or (2) under
a lease having a period of not less than fifty years
to.run from the date the mortgage was executed.”

Sec. 509. Section 6 of the Federal Home Loan
Bank Act is amended by striking out “$1,500” in
subsections (c) and (¢) and inserting in lieu thereof
“$500.”

- Skc. 510. The Act entitled “An Act relating to
contracts and agreements under the Agricultural
Adjustment Act,” approved January 25, 1934, is
amended by inserting before the period at the end
thereof a comma and the following: “the Federal
Farm Loan Act, as amended, the Emergency Farm
Mortgage Act of 1933, as amended, the Federal
Farm Mortgage Corporation Act, as amended, the
Farm Credit Act of 1933, as amended, and the Home
Owners’ Loan Act of 1933, as amended.”

Sec. 511. Section 22 of the Interstate Commerce
Act, as amended, is further amended by adding at
the end thereof the following new sentence: “Noth-
ing in this Act shall prevent any carrier or carriers
subject to this Act from giving reduced rates for the
transportation of commodities to be specified by the
Commission as hereinafter provided, to or from any
section of the country, with the object of improving
Nation-wide housing standards and providing em-
ployment and stimulating industry, if such reduced
rates have first been authorized by order of the
Commission (with or without a hearing); but in
such order the Commission shall specify the com-
modities as to which this provision shall be declared
effective and shall specify the period during which
such reduced rates are to remain in effect.”

PENALTIES

Sec. 512. (a) Whoever, for the purpose of obtain-
ing any loan from the Federal Housing Administra-
tion or the Federal Savings and Loan Insurance Cor-
poration, or any extension or renewal thereof, or the
acceptance, release, or substitution of security there-

54

for, or for the purpose of inducing the Administra-
tion or the Corporation to purchase any assets, or

for the purpose of influencing in any way the action.

of the Administration or the Corporation under this
Act, makes any statement, knowing it to be false, or
willfully overvalues any security, shall be punished
by a fine of not more than $5,000, or by imprison-
ment for not more than two years, or both.

(b) Whoever (1) falsely makes, forges, or coun-
terfeits any obligation or coupon, in imitation of or
purporting to be an obligation or coupon issued
under authority of this Act, or (2) passes, utters,
or publishes, or attempts to pass, utter, or publish,
any false, forged, or counterfeited obligation or
coupon purporting to have been so issued, knowing
the same to be false, forged, or counterfeited, or
(3) falsely alters any obligation or coupon so issued
or purporting to have been so issued, or (4) passes,
utters, or publishes, or attempts to pass, utter, or
publish, as true, any falsely altered or spurious obli-
gation or coupon, so issued or purporting to have
been so issued, knowing the same to be falsely al-

tered or spurious, shall be punished by a fine of not

more than $10,000, or by imprisonment for not more
than five years, or both.

(c) Whoever, being connected in any capacity
with the Federal Housing Administration or the Fed-
eral Savings and Loan Insurance Corporation, (1)
embezzles, abstracts, purloins, or willfully misapplies
any moneys, funds, securities, or other things of
value, whether belonging to the Administration or
the Corporation or pledged, or otherwise intrusted
to the Administration or the Corporation, or (2)
with intent to defraud the Administration or the
Corporation or any other body, politic or corporate,
or any individual, or to deceive any officer, auditor,
or examiner of the Administration or the Corpora-
tion, makes any false entry in any book, report, or
statement of or to the Administration or the Corpo-
ration, or without being duly authorized draws any
order, or issues, puts forth, or assigns any note, de-
benture, bond, or other such obligation, or draft, bill
of exchange, mortgage, judgment, or decree thereof,
shall be punished by a fine of not more than
$10,000, or by imprisonment for not more than five
years, or both.




SEPARABILITY PROVISION

Skc. 513. If any provision of this Act, or the ap-
plication thereof to any person or circumstances, is
held invalid, the remainder of the Act, and the
application of such provision to other persons or
circumstances, shall not be affected thereby.

Approved, June 27, 1934.

[EXTRACT FROM]
[PueLic—No. 76—441H CoNGress |
[H. R. 6ozr]

AN ACT

To provide additional home-mortgage relief, to amend the
Federal Home Loan Bank Act, the Home Owners’ Loan
Act of 1933, and the National Housing Act, and for other
purposes.

* * * * *

Skc. 22. Paragraph (5) of subsection (c) of section
402 of the National Housing Act is amended by
adding the following sentence at the end thereof:
“The Corporation shall be entitled to the free use
of the United States mails for its official business in
the same manner as the executive departments of
the Government, and shall determine its necessary
expenditures under this Act and the manner in
which the same shall be incurred, allowed, and paid,
without regard to the provisions of any other law
governing the expenditure of public funds.”

Sec. 23. Subsection (b) of section 403 of the Na-
tional Housing Act is amended (1) by striking out
the words “ten years” and inserting in lieu thereof
the words “twenty years”, and (2) by striking out
the period at the end of the subsection and inserting
in lieu thereof a colon and the following: “Provided,
That for any year dividends may be declared and
paid when losses are chargeable to such reserves if
the declaration of such dividends in such case is ap-
proved by the Corporation.”

Skc. 24. Subsection (d) of section 403 of the Na-
tional Housing Act is amended to read as follows:

“(d) Any applicant which applies for insurance
under this title after the first year of the operation
of the Corporation shall pay an admission fee based

upon the reserve fund of the Corporation, which,
in the judgment of the Corporation, is an equitable
contribution.” '

Sec. 25. (a) Subsections (a) and (b) of section
404 of the National Housing Act are amended by
striking out “onefourth” and inserting in lieu
thereof “one-eighth”.

(b) Section 404 of the National Housing Act is
further amended by adding at the end thereof the
following new subsection:

“(c) Each insured institution which has paid a
premium charge in excess of one-eighth of 1 per
centum of the total amount of the accounts of its
insured members and its creditor obligations shall be
credited on its future premiums with an amount
equal to the total amount of such excess.”

Skc. 26. The last sentence of section 406 (b) of the
National Housing Act is amended to read as fol-
lows: “The surrender and transfer to the Corpora-
tion of an insured account in any such association
which is in default shall subrogate the Corporation
with respect to such insured account, but shall not
affect any right which the insured member may
have in the uninsured portion of his account or any
right which he may have to participate in the distribu-
tion of the net proceeds remaining from the disposi-
tion of the assets of such association.”

Skc. 27. Section 406 of the National Housmg Act
is further amended by adding at the end thereof a
new subsection to read as follows: .

“(f) In order to prevent a default in an insured
institution or in order to restore an insured institu-
tion in default to normal operation as an insured
institution, the Corporation is authorized, in its dis-
cretion, to make loans to, purchase the assets of, or
make a contribution to, an insured institution or an
insured institution in default; but no contribution
shall be made to any such institution in an amount
in excess of that which the Corporation finds to be
reasonably necessary to save the expense of liquidat-
ing such institution.”

Skc. 28. (a) The first sentence of section 2 of the
National Housing Act is amended (1) by striking
out “January” and inserting in lieu thereof “April”,
and (2) by inserting before the period at. the end
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thereof a comma and the following: “including the
.installation of equipment and machinery.”

(b) The last sentence of section 2 of the National
Housing Act is amended to read as follows: “No in-
surance shall be granted under this section to any
such financial institution with respect to any obliga-
tion representing any such loan, advance of credit,
or purchase by it (1) unless the obligation bears such
interest, has such maturity, and contains such other
terms, conditions, and restrictions, as the Adminis-
trator shall prescribe; and (2) unless the amount of
such loan, advance of credit, or purchase is not in
excess of $2,000, except that in the case of any such

loan, advance of credit, or purchase made for the
purpose of such financing with respect to real prop-

erty improved by or to be converted into apartment
or multiple family houses, hotels, office, business or
other commercial buildings, hospitals, orphanages,
colleges, schools, or manufacturing or industrial

‘plants, such insurance may be granted if the amount

of the loan, advance of credit, or purchase is not in
excess of $50,000.”

Sec. 29. (a) Subsection (c) of section 203 of the
National Housing Act is amended by adding at the
end thereof the following new sentence: “In the

‘event that the principal obligation of any mortgage

accepted for insurance under this section is paid in
full prior to the maturity date specified in the mort-
gage, the Administrator is further authorized in his
discretion to require the payment by the mortgagor
of a premium charge in such amount as the Admin-
istrator detérmines to be equitable, but not in excess

of the aggregate amount of the premium charges
that the mortgagee would otherwise have been re-

quired to pay if the mortgage had continued to be

‘insured under this section until such maturity date.”

(b) The first sentence of subsection (f) of section
205 of the National Housing Act is amended by

striking out the words “premium charge” and insert-

ing in lieu thereof the words “annual premium

‘charge.”

(c) The last sentence of subsection (a) of sec-

tion 204 of the National Housing Act is amended
to read as follows: “For the purposes of this sub-

section, the value of the mortgage shall be deter-
mined, in-accordance with rules and regulations pre-
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scribed by the Administrator, by adding to the
amount of the principal of the mortgage which is
unpaid on the date of such delivery, (1) interest on

such unpaid principal from the date foreclosure pro-

ceedings were instituted or the property was other-
wise acquired as provided in this subsection to the
date of such delivery at the rate provided for in the
debentures issued to the mortgagee, less any amount
received on account of interest accruing on such
unpaid principal between such dates, and (2) the
amount of all payments which have been made by
the mortgagee for taxes and insurance on the prop-
erty mortgaged.”

Skc. 30. Subsection (d) of section 301 of the
National Housing Act is amended to read as follows:
- “(d) No association shall transact any business
except such as is incidental to its organization until
it has been authorized to do so by the Administrator.
Each such association shall have a capital stock of a
par value of not less than $2,000,000, and no authori-
zation to commence business shall be granted by the
Administrator to any such association until he is
satisfied that such capital stock has been subscribed
for at not less than par and paid in full in cash or
Government securities at their par value.”

* SEC. 31. Section 302 of the National Housing Act

1s amended to read as follows:

“Sec. 302. Fach national mortgage association is

authorized to issue and have outstanding at any time

notes, bonds, debentures, or other such obligations in
an aggregate amount not to exceed (1) twelve times
the aggregate par value of its outstanding capital
stock, and ‘in no event to exceed (2) the current
face value of mortgages held by it and insured under
the provisions of title II of this Act, plus the amount
of its cash on hand and on deposit and the amount
of its investments in bonds or obligations of, or
guaranteed as to principal and interest by, the United
States. No national mortgage association shall bor-
row money except through the issuance of such
notes, bonds, debentures, or other obligations, except
with the approval of the Administrator and under

such rules and regulations as he shall prescribe.

* * * - * *

Approved, May 28, 1935.




[EXTRACT FROM]
[PusLic—No. 305—741H CONGRESs ]
[H. R. 7617].

AN ACT

To provide for the sound, effective, and uninterrupted opeta-
tion of the banking system, and for other purposes.

Be 1t enacted by the Senate and House of Repre-
sentatives of the United States of Americain Congress
assembled, That this Act may be cited as the “Bank-
ing Act of 1935.”

* * * * *

SEc. 344. (a) Section 1 of the National Housing
Act is amended by adding at the end thereof the fol-
lowing new sentence: “The Administrator shall, in
carrying out the provisions of this title and titles II
and III, be authorized, in his official capacity, to sue
and be sued in any court of competent jurisdiction,
State or Federal.”

(b) The first sentence of section 2 of the National
Housing Act, as amended, is further amended by
striking out the words “including the installation of
equipment and machinery” and inserting in lieu
thereof the words “and the purchase and installation
of equipment and machinery on real property.”

(c) Subsection (a) of section 203 of the National
Housing Act is amended by inserting the words
“property and” before the word “projects” in clause
(1) of such subsection. '

(d) The last sentence of section 207 of the Na-
tional Housing Act is amended by inserting the words
“property or” before the word “project.”

* * * % ®

Approved August 23, 1935.

[PusLic—No. 486—741: CoNcress]
[S. 4212] .
AN ACT

To amend section 2 of the National Housing Act, relating
to the insurance of loans and advances for improvements
upon real property, and for other purposes.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Congress

assembled, That section 2 of title I of the National-
Housing Act, as amended, is amended, effective
April 1, 1936, to read as follows: ;
“Skc. 2. (a) The Administrator is authorized and
empowered, upon such terms and conditions as he
may prescribe, to insure banks, trust companies, per-
sonal finance companies, mortgage companies, build-
ing and loan associations, installment lending com-
panies, and other such financial institutions, which
the Administrator finds to be qualified by experience
or facilities and approves as eligible for credit insur-
ance, against losses which they may sustain as a re-
sult of loans and advances of credit, and purchases
of obligations representing loans and advances of
credit, made by them on and after April 1, 1936, and
prior to April 1, 1937, or such earlier date as the
President may fix by proclamation upon his determi-
nation that there no longer exists any necessity for
such insurance in order to make ample credit avail-
able, for the purpose of financing alterations, repairs,
and additions upon improved real property, and the
purchase and installation of equipment and ma-
chinery upon such real property, by the owners
thereof or by lessees of such real property under a
lease expiring not less than six months after the ma-
turity of the loan or advance of credit. In no case
shall the insurance granted by the Administrator un-
der this section to any such financial institution on
the loans, advances of credit, and purchases made by
such financial institution for such purposes on and
after April 1, 1936, exceed 10 per centum of the total
amount of such loans, advances of credit, and pur-
chases. The total liability incurred by the Admin-
istrator for all insurance heretofore and hereafter
granted under this section shall not exceed in the
aggregate $100,000,000. '
“(b) No insurance shall be granted under this sec-
tion to any such financial institution with respect to
any obligation representing any such loan, advance
of credit, or purchase by it (1) unless the obligation
bears such interest, has such maturity, and contains
such other terms, conditions, and restrictions as the
Administrator shall prescribe in order to make credit
available for the purposes of this title, and (2) un-
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less the amount of such loan, advance of credit, or
purchase is not in excess of $2,000, except that in the
case of any such loan, advance of credit, or purchase
made for the purpose of such financing with respect
to real property already improved by apartment or
multiple-family houses, hotels, office, business, or
other commercial buildings, hospitals, orphanages,
colleges, schools, churches, or manufacturing or in-
dustrial plants, or improved by some other structure
which is to be converted into a structure of any of the
types herein enumerated, such insurance may be
granted if the amount of the loan, advance of credit,
or purchase is not in excess of $50,000: Provided,
That after April 1, 1936, no insurance shall be granted
under this section to any such financial institution
with respect to any obligation representing any such
loan, advance of credit or purchase by it in the
amount of $2,000 or less for the purpose of financing
the purchase and installation of equipment and ma-
chinery upon improved real property.

“(c) Notwithstanding any other provision of law,
the Administrator shall have the power, under regu-
lations to be prescribed by him and approved by the
Secretary of the Treasury, to assign or sell at public
or private sale, or otherwise dispose of, any evidence
of debt, contract, claim, property, or security as-
signed to or held by him in connection with the pay-
ment of insurance heretofore or hereafter granted
under this section, and to collect or compromise all
obligations assigned to or held by him and all legal
or equitable rights accruing to him in connection
with the payment of such insurance until such time
as such obligations may be referred to the Attorney
General for suit or collection.

“(d) The Administrator is authorized and em-
powered, under such regulations as he may prescribe,
to transfer to any such approved financial institution
any insurance in connection with any loans and ad-
vances of credit which may be sold to it by another
approval financial institution.”

- SEc. 2. Section 3 of title I of the National Housing
Act, as amended, is hereby repealed.
- Approved, April 3, 1936..
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[EXTRACT FROM]

[PusLic—No. 525—74TH CONGRESS]
[H. R. 11968]
AN ACT

Relating to the authority of the Reconstruction Finance Cor-
poration to make rehabilitation loans for the repair of
damages caused by floods or other catastrophes, and for
other purposes.

* . * * * %*

Skc. 3. Title I of the National Housing Act, as
amended, is amended by inserting after section 5
thereof the following new section:

“Sec. 6. (a) The Administrator is authorized and
empowered, upon such terms and conditions as he
may prescribe, to insure banks, trust companies, per-
sonal finance companies, mortgage companies, build-
ing and loan associations, installment lending
companies, and other such financial institutions,
heretofore or hereafter approved by the Administra-
tor as eligible for credit insurance, against losses
which they may sustain as a result of loans and ad-
vances of credit, and purchases of obligations repre-
senting loans and advances of credit, made by them
subsequent to the date this section takes effect and
prior to January 1, 1937, or such earlier date as the
President may fix by proclamation upon his determi-
nation that the emergency no longer exists, for the
purpose of financing, by the owners of real property
or by lessees thereof under a lease for a period of not
less than one year, the restoration, rehabilitation, re-
building and replacement of improvements on such
real property and equipment and machinery thereon
which were damaged or destroyed by earthquake,
conflagration, tornado, cyclone, hurricane, flood, or
other catastrophe in the years 1935 or 1936, either
on the same site or on a new site in the same locality
where the damaged or destroyed property was lo-
cated. The Administrator is authorized to grant
insurance under this section to any such financial
institution up to 10 per centum of the total amount
of loans, advances of credit, and purchases made by
such financial institution for such purpose, and any
insurance reserve accumulated by any such financial
institution under section 2 of this title prior to April
1, 1936, shall be applicable to the payment of any




losses sustained by it as a result of loans, advances
of credit, or purchases insured under this section.

“(b) No insurance shall be granted under this
section to any such financial institution with respect
to any obligation representing any such loan, ad-
vance of credit, or purchase by it (1) unless the
loan bears such interest, has such maturity, and con-
tains such other terms, conditions, and restrictions,
as the Administrator shall prescribe in order to make
credit available for the purposes of this section; and
(2) unless the amount of such loan, advance of
credit, or purchase is not in excess of $2,000, except
that in the case of any such loan, advance of credit, or
purchase made for the purpose of such financing
with respect to apartment or multiple family houses,
hotels, office, business or other commercial buildings,
hospitals, orphanages, colleges, schools, churches, or
manufacturing or industrial plants, such insurance
may be granted if the amount of the loan, advance
of credit, or purchase is not in excess of $50,000.”

Skc. 4. (a) The third sentence of subsection (a)
of section 2 of the National Housing Act, as amended,
is amended to read as follows: “The total liability in-
curred by the Administrator for all insurance hereto-
fore and hereafter granted under this section and
section 6 shall not exceed in the aggregate $Ioo,
000,000.”

(b) Section 2 of such Act, as amended, is further
amended by adding at the end thereof the following
new subsection:

“(e) The Administrator is authorized to waive
compliance with regulations heretofore or hereafter
prescribed by him with respect to the interest and
maturity of and the terms, conditions, and restrictions
under which loans, advances of credit, and purchases
may be insured under this section and section 6, if
in his judgment the enforcement of such regulations
would impose an injustice upon an insured institu-
tion which has substantially complied with such
regulations in good faith and refunded or credited
any excess charge made, and where such waiver
does not involve an increase of the obligation of the
Administrator beyond the obligation which would
have been involved if the regulations had been fully
complied with.”

Approved, April 17, 1936.

- [PusLic RESOLUTION——NO. 6—-751‘1{ CONGRESS]
[CHAPTER IZ—IST SEssmN] )
[S. J: Res. 38]
JOINT RESOLUTION

To extend for a perxod of two years the guarantee by the
United States of debentures issued by the F ederal Housmg
Administrator. : .

Resolved by the Senate and Hduse of chre:cnta—
tives of the United States of America in Congress
assembled, That section 204 (b) of the National
Housing Act, as amended, is amended by striking
out “July 1, 1937” and inserting in- licu thereof
“July 1, 1939.” |

Approved, February 19, 1937.

[PtiBLxc—'éNb. 44—75TH @N@S]
[CHAPTER 121—TIsT SESSION |
O[S 1228]
o AN ACT
To amend the National Housing Act. . -

Be it enacted by the Senate and. House of Repre-
sentatives of the United States of America in Con-
gress assembled, That subsection (a) of section 6 of
the National Housing Act as amended, is amended
to read as follows:

“(a) The Administrator -is authorized and em-
powered, upon such terms and conditions as he may
prescribe, to insure banks, trust companies, personal
finance companies, mortgage companies, building
and loan associations, installment lending companies,
and other such financial institutions, heretofore or
hereafter approved by the Administrator as ¢ligible
for credit insurance, against losses which they may
sustain as a result of loans and advances of credit,
and purchases of obligations representing loans and
advances of credit, made by them subsequent to the
date this section takes effect and prior to July 1, 1939,
or such earlier date as the President may fix by:
proclamation upon his determination that the emer-
gency no longer exists, for the purpose of financing,
by the owners of real property. or by lessees thereof
under a lease for.a period of not less than one year,
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the .restoration, rehabilitation, rebuilding, and. re-
placement of improvements on such real property
and equipment and machinery theteon which were
damaged or destroyed by earthquake, conflagration,
tornado, cyclone, hurricane, flood, or other catas-
trophe in the years 1935, 1936, 1937, 1938, or 1939,
cither on the same site or on a new site in the same
locality where the damaged or destroyed property
was located. The Administrator is authorized to
grant insurance under this section, as amended, to
any such financial institution up to 20 per centum of
the total amount of loans, advances of credit, and
purchases made by such financial institution for such
purposes; and any insurance reserve accumulated by
any such financial institution under section 2 of this
title shall be applicable to the payment of any losses
sustained by it as a result of loans, advances of credit,
or purchases insured under this, section.”

Skc. 2. ‘The third sentence of subsection (a) of sec-
tion 2 of the National Housing Act, as amended, is
amended to read as follows: “The total liability in-
curred by the Administrator for all insurance here-
tofore and hereafter granted under this section and
section 6, as amended, shall not exceed in the aggre-
gate $100,000,000.”

Approved, April 22, 1937.

[PusLic—No. 424—751H Concress]
[CraPTER 13—3D SEssioN]
[H. R. 8730]
AN ACT

To amend the National Housing Act, and for other purposes.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That this Act may be cited as the
“National Housing Act Amendments of 1938.”

Skc. 2. Subsections (a) and (b) of section 2 of the
National Housing Act, as amended, are amended to
read as follows:

“Sec. 2. (a) The Administrator is authorized and
empowered, upon such terms and conditions as he
may prescribe, to insure banks, trust companies, per-
sonal finance companies, mortgage companies, build-
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ing and loan associations, installment lending com-
panies, and other such financial institutions, which
the Administrator finds to be qualified by experience
or facilities and approves as eligible for credit insur-
ance, against losses which they may sustain as a re-
sult of loans and advances of credit, and purchases
of obligations representing loans and advances of
credit, made by them on and after the date of the
enactment of the National Housing Act Amendments
of 1938 and prior to July 1, 1939, or such earlier date
as the President may fix by proclamation upon his
determination that there no longer exists any neces-
sity for such insurance in order to make ample credit
available, for the purpose of financing alterations, re-
pairs, and improvements upon urban, suburban, or
rural real property, by the owners thereof or by
lessees of such real property under a lease expiring
not less than six months after the maturity of the
loan or advance of credit. In no case shall the insur-
ance granted by the Administrator under this section
to any such financial institution on loans, advances
of credit, and purchases made by such financial in-
stitution for such purposes on and after the date of
the enactment of the National Housing Act Amend-
ments of 1938 exceed 10 per centum of the total
amount of such loans, advances of credit, and pur-
chases. The total liability which may be outstand-
ing at any time plus the amount of claims paid in
respect of all insurance heretofore and hereafter
granted under this section and section 6, as amended,
shall not exceed in the aggregate $100,000,000.

“(b) No insurance shall be granted under this
section to any such financial institution with respect
to any obligation representing any such loan, ad-
vance of credit, or purchase by it, if the amount of
such loan, advance of credit, or purchase exceeds
$10,000 with respect to loans, advances, or purchases
for financing repairs, alterations, or improvements
upon or in connection with existing structures, or
exceeds $2,500 with respect to loans, advances, or
purchases for financing the building of new struc-
tures, nor unless the obligation bears such interest,
has such maturity, and contains such other terms,
conditions, and restrictions as the Administrator
shall prescribe in order to make credit available for
the purposes of this title.”




Sec. 3. Title II of the National Housing Act, as
amended, is amended to read as follows:

TITLE II-=MORTGAGE INSURANCE

“DEFINITIONS

“SEc. 201. As used in section 203 of this title—

“(a) The term ‘mortgage’ means a first mort-
gage on real estate, in fee simple, or on a leasehold
(1) under a lease for not less than ninety-nine years
which is renewable or (2) under a lease having a
period of not less than fifty years to run from the
date the mortgage was executed; and the term ‘first
mortgage’ means such classes of first liens as are
commonly given to secure advances on, or the unpaid
purchase price of, real estate, under the laws of the
State, district, or Territory in which the real estate
is located, together with the credit instruments, if
any, secured thereby. '

“(b) The term ‘mortgagee’ includes the original
lender under a mortgage, and his successors and as-
signs approved by the Administrator; and the term
‘mortgagor’ includes the original borrower undcr a
mortgage and his successors and assigns.

“(c) The term ‘maturity date’ means the date on
which the mortgage indebtedness would be extin-
guished if paid in accordance with periodic payments
provided for in the mortgage.

“MUTUAL MORTGAGE INSURANCE FUND

“Sec. 202. There is hereby create' a Mutual
Mortgage Insurance Fund (hereinafter referred to as
the ‘Fund’), which shall be used by the Administra-
tor as a revolving fund for carrying out the pro-
visions of this title with respect to mortgages insured
under section 203 as hereinafter provided, and there
shall be allocated immediately to such Fund the sum
of $10,000,000 out of funds made available to the
Administrator for the purposes of this title,

“INSURANCE OF MORTGAGES

“Sec. 203. (a) The Administrator is authorized
upon application by the mortgagee, to insure as

*So in original.

hereinafter provided any mortgage offered to him
which is eligible for insurance as hereinafter pro-
vided, and, upon such terms as the Administrator
may prescribe, to make commitments for the in-
surance of such mortgages prior to the date of their
execution or disbursement thereon: Provided, That
the aggregate amount of principal obligations of all
mortgages insured under this title and outstanding at
any one time shall not exceed $2,000,000,000 except
that with the approval of the President such aggre-
gate amount may be increased to not to exceed
$3,000,000,000: Provided farther, That on and after
July 1, 1939, no mortgages shall be insured under
this title except ortgages (1) that cover property
which is approved for mortgage insurance prior to
the completion of the construction of such property,
or (2) that cover property the construction of which
was commenced after January 1, 1937, and was com-
pleted prior to July 1, 1939, or (3) that cover prop-
erty which has been previously covered by a mort-
gage insured by the Administrator. "

“(b) To be eligible for insurance under th1s sec-
tion a mortgage shall—

“(1) Have been made to, and be held by, a mort-
gagee approved by the Administrator as rcspons1blc
and .able to service the mortgage properly. '

“(2) Involve a- principal obligation (including
such initial service charges, appraisal, inspection, and
other fees as the Administrator shall approve) in an
amount— :

“(A) not to exceed $16,000 and not to exceed 8o
per centum of the appraised value (as of the date
the mortgage is accepted for insurance) of a prop-
erty upon which there is located a dwelling or dwell-
ings designed principally for residential use for not
more than four families in the aggregate, irrespective
of whether such dwelling or dwellings have a party
wall or are otherwise physically connected with
another dwelling or dwellings, or .

“(B) not to exceed $5,400 and not to exceed go per
centum of the appraised value (as of the date the
mortgage is accepted for insurance) of a property,
urban, suburban, or rural, upon which there is lo-
cated a dwelling designed principally for a single-
family residence (i) the construction of which is be-
gun after the date of enactment of the National
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Housing Act Amendments of 1938 and which is ap-
proved for mortgage insurance prior to the begin-
ning of construction, or (ii) the construction of
which was begun after January 1, 1937, and prior
‘to the date of enactment of the National Housing
Act Amendments of 1938, and which has not been
sold or occupied since completion: Provided, That
with respect to mortgages insured under this para-
graph the mortgagor shall be the owner and occu-
pant of the property at the time of the insurance
and shall have paid on account of the property at
least 10 per centum of the appraised value in cash
or its equivalent, or

“(C) not to exceed $8,600, and not to exceed the
sum of (i) go per centum of §6,000 of the appraised
value (as of the date the mortgage is accepted for
insurance) and (ii) 8o per centum of such value in
excess of §6,000 and not in excess of $10,000, of a
property of the character described in paragraph
(2) (B) of this subsection and subject to the same
limitations and conditions which apply to such

_property. ,

“(3) Have a maturity satisfactory to the Adminis-
trator, but not to exceed twenty years from the date
of the insurance of the mortgage: Provided, That
until July 1, 1939, a mortgage of the character de-
scribed in paragraph (2) (B) of this subsection shall
be eligible for insurance under this section if it has a
maturity satisfactory to the Administrator, but not to
exceed twenty-five years from the date of the in-
surance of the mortgage. '

“(4) Contain complete amortization provisions
satisfactory to the Administrator requiring periodic
payments by the mortgagor. not in excess of his rea-
sonable ability to pay as determined by the Adminis-
trator.

“(5) Bear interest (exclusive of premium charges
for insurance) at not to exceed 5 per centum per an-
num on the amount of the principal obligation out-
standing at any time, or not to exceed 6 per centum
per annum if the Administrator finds that in certain
areas or under special circumstances the mortgage
market demands it.

“(6) Provide, in 2 manner satisfactory to the Ad-
ministrator, for the application of the mortgagor’s
periodic payments (exclusive of the amount allocated
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to interest and to the premium charge which is re-

quired for mortgage insurance as hereinafter pro-
vided) to amortization of the principal of the
mortgage. : j

“(7) Contain such terms and provisions with re-
spect to insurance, repairs, alterations, payment of
taxes, default reserves, delinquency. charges, fore-
closure proceedings, anticipation of maturity, addi-
tional and secondary liens, and other matters as the
Administrator may in his discretion prescribe.

“(c) The Administrator is authorized to fix a pre-
mium charge for the insurance of mortgages under
this title but in the case of any mortgage such charge
shall not be less than an amount equivalent to one-
half of 1 per centum per annum nor more than an
amount equivalent to 1 per centum per annum of
the amount of the principal obligation of the mort-
gage outstanding at any time, without taking into
account delinquent payments or prepayments: Pro-
vided, That a premium charge so fixed and computed
shall also be applicable to each mortgage insured
prior to the date of enactment of the National Hous-
ing Act Amendments of 1938 in lieu of any premium
charge which would otherwise become due after
such date with respect to such mortgage: Provided

further, That in the case of any mortgage described
in section 203 (b) (2) (B) and accepted for insur-

ance after such date and prior to July 1, 1939, the
premium charge shall be one-fourth of 1 per centum
per annum on such outstanding principal obligation.
Such premium charges shall be payable by the mort-
gagee, either in cash, or in debentures issued by the
Administrator under this title at par plus accrued
interest, in such manner as may be prescribed by the
Administrator: Provided, That the Administrator

‘may require the payment of one or more such pre-

mium charges at the time the mortgage is insured,
at such discount rate as he may prescribe not in ex-
cess of the interest rate specified in the mortgage.
If the Administrator finds upon the presentation of
a mortgage for insurance and the tender of the initial
premium charge or charges so required that the mort-
gage complies with the provisions of this section, such
mortgage may be accepted for insurance by endorse-
ment or otherwise as the Administrator may pre-
scribe; but no mortgage shall be accepted for insur-




ance under this section unless the Administrator finds
that the project with respect to which the mortgage
is executed is economically sound. In the event that
the principal obligation of any mortgage accepted for
insurance under this section or section 210 is paid in
full prior to the maturity date, the Administrator is
further authorized in his discretion to require the
payment by the mortgagee of an adjusted premium
charge in such amount as the Administrator deter-
mines to be equitable, but not in excess of the aggre-
gate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if
the mortgage had continued to be insured under this
section until such maturity date; and in the event that
the principal obligation is paid in full as herein set
forth and a mortgage on the same property is accepted
for insurance at the time of such payment, the Admin-
istrator is authorized to refund to the mortgagee for
the account of the mortgagor all, or such portion as
he shall determine to be equitable, of the current
unearned premium charges theretofore paid.

“(d) The Administrator is authorized to insure,
pursuant to the provisions of this section, any mort-
gage which (A) covers a farm upon which a farm
house or other farm buildings are to be constructed
or repaired, and (B) otherwise would be eligible for
insurance under the provisions of paragraph (b) of
this section: Provided, That the construction and re-
pairs to be undertaken on such farm shall involve the
expenditure for materials and labor of an amount
not less than 15 per centum of the total principal
obligation of said mortgage.

“PAYMENT OF INSURANCE

“Skc. 204. (2) In any case in which the mortgagee
under a mortgage insured under section 203 or sec-
tion 210 shall have foreclosed and taken possession
of the mortgaged property in accordance with regula-
tions of, and within a period to be determined by, the
Administrator, or shall, with the consent of the Ad-
ministrator, have otherwise acquired such property
from the mortgagor after default, the mortgagee shall
be entitled to receive the benefit of the insurance as
hereinafter provided, upon (1) the prompt convey-
ance to the Administrator of title to the property

which meets the requirements of rules and regula-
tions of the Administrator in force at the time the
mortgage was insured, and which is evidenced in
the manner prescribed by such rules and regulations,
and (2) the assignment to him of all claims of the
mortgagee against the mortgagor or others, arising
out of the mortgage transaction or foreclosure pro-
ceedings, except such claims as may have been re-
leased with the consent of the Administrator. Upon
such conveyance and assignment the obligation of
the mortgagee to pay the premium charges for in-
surance shall cease and the Administrator shall, sub-
ject to the cash adjustment hereinafter provided, issue
to the mortgagee debentures having a total face value
equal to the value of the mortgage and a certificate
of claim, as hereinafter provided. For the purposes
of this subsection, the value of the mortgage shall
be determined, in accordance with rules and regula-
tions prescribed by the Administrator, by adding to
the amount of the original principal obligation of
the mortgage which was unpaid on the date of the
institution of foreclosure proceedings, or on the date
of the acquisition of the property after default other
than by foreclosure, the amount of all payments
which have been made by the mortgagee for taxes,
special assessments, water rates, which are liens prior
to the mortgage, insurance on the property mort-
gaged, and any mortgage insurance premiums paid
after either of such dates, and by deducting from
such total amount any amount received on account
of the mortgage after either of such dates, and any
amount received as rent or other income from the
property, less reasonable expenses incutred in han-
dling the property, after either of such dates: Pro-
vided, That with respect to mortgages which are
accepted for insurance prior to July 1, 1939, under
section 203 (b) (2) (B) of this Act, and which are
foreclosed before there shall have been paid on ac-
count of the principal obligation of the mortgage a
sum equal to 10 per centum of the appraised value
of the property as of the date the mortgage was ac-
cepted for insurance, there may be included in the
debentures issued by the Administrator, on account
of foreclosure costs actually paid by the mortgagee
and approved by the Administrator an amount not
in excess of 2 per centum of the unpaid principal of

63



the mortgage as of the date of the institution of fore-
closure proceedings, but in no event in excess of §;75.

“(b) The Administrator may at any time, under
such terms and conditions as he may prescribe, con-
sent to the release of the mortgagor from his liability
under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the
mortgaged property from the lien of the mortgage.

“(c) Debentures issued under this section shall be
in such form and denominations in multiples of §s0,
shall be subject to such terms and conditions, and
shall include such provisions for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury, and may
be in coupon or registered form. Any difference
between the value of the mortgage determined as
herein provided and the aggregate face value of the
debentures issued, not to exceed $50, shall be adjusted
by the payment of cash by the Administrator to the
mortgagee from the Fund as to mortgages insured
under section 203 and from the Housing Fund as to
morigages insured under section 210.

“(d) The debentures issued under this section to
any mortgagee with respect to mortgages insured
under section 203 shall be executed in the name of
the Mutual Mortgage Insurance Fund as obligor,
shall be signed by the Administrator by either his
written or engraved signature, and shall be nego-
tiable and the debentures issued under this section
to any mortgagee with respect to mortgages insured
under section 210 shall be executed in the name of
the Housing Insurance Fund as obligor, shall be
signed by the Administrator by either his written
or engraved signature, and shall be negotiable. All
such debentures shall be dated as of the date fore-
closure proceedings were instituted, or the property
was otherwise acquired by the mortgagee after de-
fault, and shall bear interest from such date at a rate
determined by the Administrator, with the approval
of the Secretary of the Treasury, at the time the
mortgage was offered for insurance, but not to ex-
ceed 3 per centum per annum, payable semiannually
on the 1st day of January and the 1st day of July
of each year, and shall mature three years after the
1st day of July following the maturity date of the
mortgage on the property in exchange for which the
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debentures were issued. Such debentures as are
issued in exchange for property covered by mort-
gages insured under section 203 or section 207 prior
to the date of enactment of the National Housing
Act Amendments of 1938 shall be subject only to
such Federal, State, and local taxes as the mortgages
in exchange for which they are issued would be sub-
ject to in the hands of the holder of the debentures
and shall be a liability of the Fund, but such deben-
tures shall be fully and unconditionally guaranteed
as to principal and interest by the United States; but
any mortgagee entitled to receive any such deben-
tures may elect to receive in licu thereof a cash ad-
justment and debentures issued as hereinafter pro-
vided and bearing the current rate of interest. Such
debentures as are issued in exchange for property
covered by mortgages insured after the date of enact-
ment of the National Housing Act Amendments of
1938 shall be exempt, both as to principal and in-
terest, from all taxation (except surtaxes, estate, in-
heritance, and gift taxes) now or hereafter imposed
by the United States, by any Territory, dependency,
or possession thereof, or by any State, county, muni-
cipality, or local taxing authority; and such deben-
tures shall be paid out of the Fund, or the Housing
Fund, as the case may be, which shall be primarily
liable therefor, and they shall be fully and uncondi-
tionally guaranteed as to principal and interest by
the United States, and such guaranty shall be ex-
pressed on the face of the debentures. In the event
that the Fund or the Housing Fund fails to pay upon
demand, when due, the principal of or interest on
any debentures issued under this section, the Secre-
tary of the Treasury shall pay to the holders the
amount thereof which is hereby authorized to be
appropriated, out of any money in the Treasury not
otherwise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the Treasury
shall succeed to all the rights of the holders of such
debentures.

“(e) The certificate of claim issued by the Admin-
istrator to any mortgagee shall be for an amount
which the Administrator determines to be sufficient,
when added to the face value of the debentures
issued and the cash adjustment paid to the mort-
gagee, to equal the amount which the mortgagee




would have received if, at the time of the convey-
ance to the Administrator of the property covered
by the mortgage, the mortgagor had redeemed the
property and paid in full all obligations under the
mortgage and a reasonable amount for necessary ex-
penses incurred by the mortgagee in connection with
the foreclosure proceedings, or the acquisition of the
mortgaged property otherwise, and the conveyance
thereof to the Administrator. Each such certificate
of claim shall provide that there shall accrue to the
holder of such certificate with respect to the face
amount of such certificate, an increment at the rate
of 3 per centum per annum which shall not be com-
pounded. The amount to which the holder of any
such certificate shall be entitled shall be determined
as provided in subsection (f).

“(f) If the net amount realized from any prop-
erty conveyed to the Administrator under this sec-
tion and the claims assigned therewith, after deduct-
ing all expenses incurred by the Administrator in
handling, dealing with, and disposing of such prop-
erty and in collecting such claims, exceeds the face
value of the debentures issued and the cash paid in
exchange for such property plus all interest paid on
such debentures, such excess shall be divided as
follows:

“(1) If such excess is greater than the total
amouut payable under the certificate of claim issued
in connection with such property, the Administrator
shall pay to the holder of such certificate the full
amount so payable, and any excess remaining there-
after shall be paid to the mortgagor of such prop-
erty; and

“(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such certifi-
cate the full amount of such excess.

“(g) Notwithstanding any other provision of law
relating to the acquisition, handling, or disposal of
real property by the United States, the Administrator
shall have power to deal with, complete, rent, reno-
vate, modernize, insure, or sell for cash or credit, in
his discretion, any properties conveyed to him in ex-
change for debentures and certificates of claim as
provided in this section; and notwithstanding any
other provision of law, the Administrator shall also
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have power to pursue to final collection, by way of
compromise or otherwise, all claims against mort-
gagors assigned by mortgagees to the Administrator
as provided in this section: Provided, That section
3709 of the Revised Statutes shall not be construed
to apply to any contract for hazard insurance, or to
any purchase or contract for services or supplies on
account of such property if the amount thereof does
not exceed $1,000.

“(h) No mortgagee or mortgagor shall have, and -
no certificate of claim shall be construed to give to
any mortgagee or mortgagor, any right or interest
in any property conveyed to the Administrator or in
any claim assigned to him; nor shall the Administra-
tor owe any duty to any mortgagee or mortgagor
with respect to the handling or disposal of any such
property or the collection of any such claim.

“CLASSIFICATION OF MORTGAGES AND REINSURANCE
FUND

“Sec. 205. (a) Mortgages accepted for insurance
under section 203 shall be classified into groups in
accordance with sound actuarial practice and risk
characteristics. Premium charges, adjusted pre-
mium charges, and appraisal and other fees received
on account of the insurance of any such mortgage,
the receipts derived from the property covered by
the mortgage and claims assigned to the Administra-
tor in connection therewith and all earnings on the
assets of the group account shall be credited to the
account of the group to which the mortgage is as-
signed. The principal of and interest paid and to be
paid on debentures issued in exchange for property
conveyed to the Administrator under section 204 in
connection with mortgages insured under - section
203, payments made or to be made to the mortgagee

and the mortgagor as provided in section 204, and

expenses incurred in the handling of the property
covered by the mortgage and in the collection of
claims assigned to the Administrator in connection
therewith, shall be charged to the account of the
group to which such mortgage is assigned. -

-“(b) The Administrator shall also provide, in ad-
dition to the several group accounts, a general rein-
surance account, the credit in which shall be avail-
able to cover charges against. such group accounts
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where the amounts credited to such accounts are
insufficient to cover such charges. General expenses
of operation of the Federal Housing Administration
under this title with respect to mortgages insured
under section 203 may be allocated in the discretion
of the Administrator among the several group ac-
counts or charged to the general reinsurance account,
and the amount allocated to the Fund under section
202 shall be credited to the general reinsurance ac-
count; except that any expenses incurred with re-
spect to mortgages described in section 203 (b) (2)
(B) shall be charged to the general reinsurance
account.

“(c) The Administrator shall terminate the in-
surance as to any group of mortgages (1) when he
shall determine that the amounts to be distributed
as hereinafter set forth to each mortgagee under an
outstanding mortgage assigned to such group are
sufficient to pay off the unpaid principal of each
such mortgage, or (2) when all the outstanding

mortgages in any group have been paid. Upon such

termination the Administrator shall charge to the
group account the estimated losses arising from
transactions relating to that group, shall transfer to
the general reinsurance account an amount equal
to 10 per centum of the total premium charges
theretofore credited to such group account, and shall
distribute to the mortgagees for the benefit and ac-
count of the mortgagors of the mortgages assigned
to such group the balance remaining in such group
account. Any such distribution to mortgagees shall
be made equitably and in accordance with sound
actuarial and accounting practice.

“(d) No mortgagor or mortgagee of any mortgage
insured under section 203 shall have any vested right
in a credit balance in any such account, or be subject
to any liability arising out of the mutuality of the
Fund, and the determination of the Administrator

as to the amount to be paid by him to any mortgagee

or mortgagor shall be final and conclusive.

“(e) In the event that any mortgagee under a
mortgage insured under this title forecloses on the
mortgaged property but does not convey such prop-
erty to the Administrator in accordance with section
204, and the Administrator is given written notice
thereof, or in the event that the mortgagor pays the
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obligation under the mortgage in full prior to the
maturity thereof, and the mortgagee pays any ad-
justed premium charge required under the provisions
of section 203 (c), and the Administrator is given
written notice by the mortgagee of the payment of
such obligation, the obligation to pay any subsequent
premium charge for insurance shall cease, and all
rights of the mortgagee and the mortgagor under
section 204 shall terminate as of the date of such
notice. Upon such termination the mortgagor
under a mortgage insured under section 203 shall be
entitled to receive a share of the credit balance of the
group account to which the mortgage has been as-
signed in such amount as the Administrator shall
determine to be equitable and not inconsistent with
the solvency of the group account and of the Fund.

“INVESTMENT OF FUNDS

“Skc. 206. Moneys in the Fund not needed for the
current operations of the Federal Housing Adminis-
tration shall be deposited with the Treasurer of the
United States to the credit of the Fund, or invested
in bonds or other obligations of, or in bonds or other
obligations guaranteed as to principal and interest
by, the United States. The Administrator may,
with the approval of the Secretary of the Treasury,
purchase in the open market debentures issued under
the provisions of section 204. Such purchases shall
be made at a price which will provide an investment
yield of not less than the yield obtainable from other
investments authorized by this section. Deben-
tures so purchased shall be canceled and not reis-
sued, and the several group accounts to which such
debentures have been charged shall be charged with
the amounts used in making such purchases.

“RENTAL HOUSING INSURANCE

“Skc. 207. (a) As used in this section—

“(1) The term ‘mortgage’ means a first mortgage
on real estate in fee simple, or on the interest of
either the lessor or lessee thereof (A) under a lease
for not less than ninety-nine years which is renew-
able or (B) under a lease having a period of not less
than fifty years to run from the date the mortgage
was executed, upon which there is located or upon
which there is to be constructed a building or build-




ings designed principally for residential use; and the
term ‘first mortgage’ means such classes of first liens
as are commonly given to secure advances (includ-
ing but not being limited to advances during con-
struction) on, or the unpaid purchase price of, real
estate under the laws of the State, district, or territory
in which the real estate is located, together with the
credit instrument or instruments, if any, secured
thereby, and may be in the form of trust mortgages
or mortgage indentures or deeds of trust securing
notes, bonds, or other credit instruments.

“(2) The term ‘mortgagee’ means the original
lender under a mortgage, and its successors and as-
signs, and includes the holders of credit instruments
issued under a trust mortgage or deed of trust pur-
suant to which such holders act by and through a
trustee therein named.

“(3) The term ‘mortgagor’ means the original
borrower under a mortgage and its successors and
assigns. '

“(4) The term ‘maturity date’ means the date on
which the mortgage indebtedness would be extin-
guished if paid in accordance with the periodic pay-
ments provided for in the mortgage.

“(3) The term ‘slum or blighted area’ means any
area where dwellings predominate which, by reason
of dilapidation, overcrowding, faulty arrangement
or design, lack of ventilation, light or sanitation fa-
cilities, or any combination of these factors are
detrimental to safety, health, or morals.

“(6) The term ‘rental housing’ means housing,
the occupancy of which is permitted by the owner
thereof in consideration of the payment of agreed
charges, whether or not, by the terms of the agree-
ment, such payment over a period of time will en-
title the occupant to the ownership of the premises.

“(b) In addition to mortgages insured under sec-
tion 203, the Administrator is authorized to insure
mortgages as defined in this section (including ad-
vances on such mortgages during construction)
which cover property held by—

“(1) Federal or State instrumentalities, municipal

corporate instrumentalities of one or more States, or
limited dividend corporations formed under and re-

stricted by Federal or State housing laws as to rents,

charges, capital structure, rate of return, or methods
of operation; or : ‘
“(2) Private corporations, associations, cooperative
societies which are legal agents of owner-occupants,
or trusts formed or created for the purpose of re-
habilitating slum or blighted areas, or providing
housing for rent or sale, and which possess powers
necessary therefor and incidental thereto, and which,
until the termination of all obligations of the Ad-
ministrator under such insurance, are regulated or
restricted by the Administrator as to rents or sales,
charges, capital structure, rate of return, and
methods of operation to such extent and in such
manner as to provide reasonable rentals to tenants
and a reasonable return on the investment. The Ad-
ministrator may make such contracts with, and ac-
quire for not to exceed $100 such stock or interest
in, any such corporation, association, cooperative so-
ciety, or trust as he may deem necessary to render
effective such restriction or regulation. Such stock
or interest shall be paid for out of such Housing
Fund, and shall be redeemed by the corporation,
association, cooperative society, or trust at par upon
the termination of all obligations of the Administra-
tor under the insurance. 4
“(c) To be eligible for insurance under this sec-
tion a mortgage on any property or project shall in-
volve a principal obligation in an amount not to
exceed $5,000,000 and not to exceed 8o per centum of
the amount which the Administrator estimates will
be the value of the property or project when the
proposed improvements are completed, and such part
thereof as may be attributable to dwelling use shall
not exceed $1,350 per room, and the mortgage shall
provide for complete amortization by periodic pay-
ments within such terms as the Administrator shall
prescribe, and shall bear interest (exclusive of pre-
mium charges for insurance) at not to exceed 5 per
centum per annum on the amount of the principal
obligation outstanding at any time. The Admin-
istrator may consent to the release of a part or parts
of the mortgaged property from the lien of the
mortgage upon such terms and conditions as he may
prescribe and the mortgage may provide for such
release. No mortgage shall be accepted for insur-
ance under this section or section 210 unless the Ad-
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ministrator finds that the property or project, with
respect to which the mortgage is executed, is eco-
nomically sound.

“(d) The Administrator shall collect a premium
charge for the insurance of mortgages under this
section and section 210 which shall be payable an-
nually in advance by the mortgagee, either in cash
or in debentures issued by the Administrator under
this title at par plus accrued interest. In addition to
the premium charge herein provided for, the Ad-
ministrator is authorized to charge and collect such
amounts as he may deem reasonable for the appraisal
of a property or project offered for insurance and for
the inspection of such property or project during
construction: Provided, That such charges for ap-
praisal and inspection shall not aggregate more than
one-half of 1 per centum of the original principal
face amount of the mortgage.

“(e) In the event that the principal obligation of
any mortgage accepted for insurance under this sec-
tion is paid in full prior to the maturity date, the
Administrator is authorized in his discretion to re-
quire the payment by the mortgagee of an adjusted
premium charge in such amount as the Administra-
tor determines to be equitable, but not in excess of
the aggregate amount of the premium charges that
the mortgagee would otherwise have been required
to pay if the mortgage had continued to be insured
until such maturity date.

“(f) There is hereby created a Housing Insurance
Fund (herein referred to as the ‘Housing Fund’)
which shall be used by the Administrator as a re-
volving fund for carrying out the provisions of this
section and section 210, and the Administrator is
hereby directed to transfer immediately to such
Housing Fund the sum of $1,000,000 from that part
of the Fund now held by him arising from appraisal
fees heretofore collected by him. General expenses
of operations of the Federal Housing Administration
under this section and section 210 may be charged to
the Housing Fund.

“(g) The failure of the mortgagor to make any
payment due under or provided to be paid by the
terms of a mortgage insured under this section shall
be considered a default under such mortgage and,
if such default continues for a period of thirty days,
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the mortgagee shall be entitled to receive the benefits,
of the insurance as hereinafter provided, upon assign-
ment, transfer, and delivery to the Administrator,
within a period and in accordance with rules and
regulations to be prescribed by the Administrator of
(1) all rights and interests arising under the mort-
gage so in default; (2) all claims of the mortgagee
against the mortgagor or others, arising out of the
mortgage transactions; (3) all policies of title or
other insurance or surety bonds or other guaranties
and any and all claims thereunder; (4) any balance
of the mortgage loan not advanced to the mort-
gagor; (5) any cash or property held by the mort-
gagee, or to which it is entitled, as deposits made for
the account of the mortgagor and which have not
been applied in reduction of the principal of the
mortgage indebtedness; and (6) all records, docu-
ments, books, papers, and accounts relating to the
mortgage transaction. Upon such assignment,
transfer, and delivery the obligation of the mort-
gagee to pay the premium charges for mortgage
insurance shall cease, and the Administrator shall,
subject to the cash adjustment provided for in sub-
section (j), issue to the mortgagee a certificate of
claim as provided in subsection (h), and debentures
having a total face value equal to the original princi-
pal face amount of the mortgage plus such amount
as the mortgagee may have paid for (A) taxes, spe-
cial assessments, and water rates, which are liens prior
to the mortgage; (B) insurance on the property;
and (C) reasonable expenses for the completion and
preservation of the property, less the sum of (i) that
part of the amount of the principal obligation that
has been repaid by the mortgagor, (ii) an amount
equivalent to 2 per centum of the unpaid amount of
such principal obligation, and (iii) any net income
received by the mortgagee from the property: Pro-
vided, That the mortgagee, in the event of a default
under the mortgage, may, at its option and in ac-
cordance with rules and regulations to be prescribed
by the Administrator, proceed to foreclose on or
otherwise acquire the property as provided in the
case of a mortgage which is in default under section
210 and receive the benefits of the insurance as
provided in such section.

“(h) The certificate of claim issued by the Admin-




istrator to any mortgagee upon the assignment of the

mortgage to the Administrator shall be for an
amount which the Administrator determines to be
sufficient, when added to the face value of the de-
bentures issued and the cash adjustment paid to the
mortgagee, to equal the amount which the mort-
gagee would have received if, on the date of the as-
signment, transfer and delivery to the Administrator
provided for in subsection (g), the mortgagor had
extinguished the mortgage indebtedness by payment
in full of all obligations under the mortgage. Each
such certificate of claim shall provide that there shall
accrue to the holder of such certificate with respect
to the face amount of such certificate, an increment
at the rate of 3 per centum per annum which shall
not be compounded. If the net amount realized
from the mortgage, and all claims in connection
therewith, so assigned, transferred, and delivered,
and from the property covered by such mortgage
and all claims in connection with such property,
after deducting all expenses incurred by the Admin-
istrator in handling, dealing with, acquiring title to,
and disposing of such mortgage and property and in
collecting such claims, exceeds the face value of the
debentures issued and the cash adjustment paid to
the mortgagee plus all interest paid on such de-
bentures, such excess shall be divided as follows:

“(x) If such excess is greater than the total amount
payable under the certificate of claim issued in con-
nection with such property, the Administrator shall
pay to the holder of such certificate the full amount
so payable, and any excess remaining thereafter shall
be paid to the mortgagor of such property; and

“(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such certifi-
cate the full amount of such excess.

“(i) Debentures issued under this section upon the
assignment of an insured mortgage to the Adminis-
trator shall be executed in the name of the Housing
Insurance Fund as obligor, shall be signed by the Ad-
ministrator, by either his written or engraved signa-
ture, and shall be negotiable. They shall bear
interest at a rate determined by the Administrator,
with the approval of the Secretary of the Treasury,
at the time the mortgage was issued, but not to

exceed 3 per centum per annum payable semi-
annually on the 1st day of January and the st day
of July of each year, and shall mature three years
after the 1st day of July following the maturity
date of the mortgage in exchange for which the de-
bentures were issued. Such debentures as are issued
in exchange for mortgages insured after the date of
enactment of the National Housing Act Amend-
ments of 1938 shall be exempt, both as to principal
and interest, from all taxation (except surtaxes, es-
tate, inheritance, and gift taxes) now or hereafter
imposed by the United States, by any Territory, de-
pendency, or possession thereof, or by any State,
county, municipality, or local taxing authority.
They shall be paid out of the Housing Fund which
shall be primarily liable therefor, and they shall be
fully and unconditionally guaranteed as to principal
and interest by the United States, and such guaranty
shall be expressed on the face of the debentures. In
the event the Housing Fund fails to pay upon de-
mand, when due, the principal of or interest on any
debentures so guaranteed, the Secretary of the Treas-
ury shall pay to the holders the amount thereof
which is hereby authorized to be appropriated, out
of any money in the Treasury not otherwise appro-
priated, and thereupon, to the extent of the amount
so paid, the Secretary of the Treasury shall succeed
to all the rights of the holders of such debentures.

“(j) Debentures issued under this section shall be
in such form and denominations in multiples of §50,
shall be subject to such terms and conditions, and
shall include such provision for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury, and may
be in coupon or registered form. Any difference be-
tween the amount of debentures to which the mort-
gagee is entitled under this section, and the aggregate
face value of the debentures issued, not to exceed
$50, shall be adjusted by the payment of cash by the
Administrator to the mortgagee from the Housing
Fund.

“(k) The Administrator is hereby authorized
either to (1) acquire possession of and title to any
property, covered by a mortgage insured under this
section and assigned to him, by voluntary conveyance
in extinguishment of the mortgage indebtedness, or
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(2) institute proceedings for foreclosure on the
property covered by any such insured mortgage and
prosecute such proceedings to conclusion. The Ad-
ministrator shall so acquire possession of and title
to the property by voluntary conveyance or institute
foreclosure proceedings as provided in this section
within a period of one year from the date on which
any such mortgage becomes in default under its
terms or under the regulations prescribed by the
Administrator: Provided, That the foregoing provi-
sions shall not be construed in any manner to limit
the power of the Administrator to foreclose on the
mortgaged property after the expiration of such pe-
riod, or the right of the mortgagor to reinstate the
mortgage by the payment, prior to the expiration of
such period, of all delinquencies thereunder. The
Administrator at any sale under foreclosure may, in
his discretion, for the protection of the Housing
Fund, bid any sum up to but not in excess of the
total unpaid indebtedness secured by the mortgage,
plus taxes, insurance, foreclosure costs, fees, and
other expenses, and may become the purchaser of the
property at such sale. The Administrator is author-
ized to pay from the Housing Fund such sums as
may be necessary to defray such taxes, insurance,
costs, fees, and other expenses in connection with the
acquisition or foreclosure of property under this sec-
tion. Pending such acquisition by voluntary con-
veyance or by foreclosure, the Administrator is au-
thorized, with respect to any mortgage assigned to
him under the provisions of subsection (g), to exer-
cise all the rights of a mortgagee under such mort-
gage, including the right to sell such mortgage, and
to take such action and advance such sums as may
be necessary to preserve or protect the lien of such
mortgage.

“(1) Notwithstanding any other provisions of law
relating to the acquisition, handling, or disposal of
real and other property by the United States, the
Administrator shall also have power, for the protec-
tion of the interests of the Housing Fund, to pay out
of the Housing Fund all expenses or charges in con-
nection with, and to deal with, complete, reconstruct,
rent, renovate, modernize, insure, make contracts for
the management of, or establish suitable agencies
for the management of, or sell for cash or credit or
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lease in his discretion, any property acquired by him
under this section; and notwithstanding any other
provision of law, the Administrator shall also have
power to pursue to final collection by way of compro-
mise or otherwise all claims assigned and transferred
to him in connection with the assignment, transfer,
and delivery provided for in this section, and at any
time, upon default, to foreclose on any property se-
cured by any mortgage assigned and transferred to
or held by him: Provided, That section 3709 of the
Revised Statutes shall not be construed to apply to
any contract for hazard insurance, or to any purchase
or contract for services or supplies on account of such
property if the amount thereof does not exceed $1,000.

“(m) Premium charges, adjusted premium
charges, and appraisal and other fees, received on ac-
count of the insurance of any mortgage insured un-
der this section or section 210, the receipts derived
from any such mortgage or claim assigned to the
Administrator and from any property acquired by
the Administrator, and all earnings on the assets of
the Housing Fund, shall be credited to the Housing
Fund. The principal of and interest paid and to be
paid on debentures issued in exchange for any mort-
gage or property insured under this section or sec-
tion 210, cash adjustments, and expenses incurred in
the handling of such mortgages or property and in
the foreclosure and collection of mortgages and
claims assigned to the Administrator under this sec-
tion or section 210, shall be charged to the Housing
Fund.

“(n) In the event that a mortgage insured under
this section becomes in default through failure of the
mortgagor to make any payment due under or pro-
vided to be paid by the terms of the mortgage and
such mortgage continues in default for a period of
thirty days, but the mortgagee does not foreclose on
or otherwise acquire the property, or does not assign
and transfer such mortgage and the credit instrument
secured thereby to the Administrator, in accordance
with subsection (g), and the Administrator is given
written notice thereof, or in the event that the mort-
gagor pays the obligation under the mortgage in full
prior to the maturity thereof, and the mortgagee
pays any adjusted premium charge required under
the provisions of subsection (e), and the Administra-




tor is given written notice by the mortgagee of the
payment of such obligation, the obligation to pay the
annual premium charge for insurance shall cease,
and all rights of the mortgagee and the mortgagor
under this section shall terminate as of the date of
such notice.

“(0) The Administrator, with the consent of the
mortgagee and the mortgagor of a mortgage insured
under this section prior to the date of enactment of
the National Housing Act Amendments of - 1938,
shall be empowered to reissue such mortgage insur-
ance in accordance with the provisions of this sec-
tion as amended by such Act, and any such insur-
ance not so reissued shall not be affected by the enact-
ment of such Act.

“(p) Moneys in the Housing Fund not needed for
current operations of this section and section 210
shall be deposited with the Treasurer of the United
States to the credit of the Housing Fund or invested
in bonds or other obligations of, or in bonds or other
obligations guaranteed as to principal and interest
by, the United States. The Administrator may, with
the approval of the Secretary of the Treasury, pur-
chase in the open market debentures issued under
the provisions of this section and section 204. Such
purchases shall be made at a price which will provide
an investment yield of not less than the yield obtain-
able from other investments authorized by this sub-
section. Debentures so purchased shall be canceled
and not reissued.

““YAXATION PROVISIONS

“Skc. 208. Nothing in this title shall be construed
to exempt any real property acquired and held by
the Administrator under this title from taxation by
any State or political subdivision thereof, to the same
extent, according to its value, as other real property
is taxed.

“STATISTICAL AND ECONOMIC SURVEYS

“Skc. 209. The Administrator shall cause to be
made such statistical surveys and legal and economic
studies as he shall deem useful to guide the develop-
ment of housing and the creation of a sound mort-
gage market in the United States, and shall publish
from time to time the results of such surveys and

studies. Expenses of such studies and surveys, and
expenses of publication and distribution of the re-
sults of such studies and surveys, shall be charged as
a general expense of the Fund and the Housing
Fund in such proportion as the Administrator shall
determine. : :

“ADDITIONAL HOUSING INSURANCE

““Skc. 210. (a) In addition to mortgages insured
under sections 203 and 207 the Administrator is au-
thorized to insure mortgages as defined in section
207 (a) (1), including advances on such mortgages
during construction, covering property upon which
there is located or upon which there is to be con-
structed one or more multifamily dwellings or a
group of not less than ten single-family dwellings:
Provided, That the property shall have been ap-
proved for mortgage insurance prior to the begin-
ning of construction. '

“(b) To be eligible for insurance under this sec-
tion a mortgage shall—

“(1) Involve a principal obligation (including
such initial service charges, appraisal, inspection, and
other fees as the Administrator shall approve) in an
amount in excess of $16,000 but not in excess of
$200,000 and not in excess of 8o per centum of the
amount which the Administrator estimates will be
the value of the property when the proposed im-
provements are completed, and such part thereof as
may be attributable to dwelling use shall not exceed
$1,150 per room.

“(2) Have a maturity satisfactory to the Adminis-
trator, but not to exceed twenty-one years and con-
tain complete amortization provisions satisfactory to
the Administrator. /

“(3) Bear interest (exclusive of premium charges
for insurance) at not to exceed 5 per centum per
annum on the amount of the principal obligation
outstanding at any time.

“(4) Contain such terms, conditions, and provi-
sions with respect to advances during construction,
assurance of completion, recognition of equitable
rights of contract purchasers in good standing, re-
lease of part of the mortgaged premises from the
lien of the mortgage, insurance, repairs, alterations,
payment of taxes, default and management reserves,
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delinquency charges, foreclosure proceedings, antici-

pation of maturity, additional and secondary liens,
and cther matters as the Adm1n1strator may in his
dlscretmn prescribe.

“RULES AND REGULATIONS

“Sec. 211. The Administrator is authorized and
directed to make such rules and regulations as may
be necessary to carry out the provisions of this title.”

Skc. 4. Section 301 (a) of such Act is amended to
read as follows: |

“Skc. 301. (a) The Administrator is further au-
thorized and empowered to provide for the estab-
lishment of national mortgage associations as here-
inafter provided which shall be authorized, subject
to rules and regulations to be prescribed by the Ad-
ministrator—

“(1) To make real-estate loans which are accepted
for insurance or insured under title II of this Act:
Provided, That no such association controlled or
operated by the United States or any agency of the
United States shall make any real-estate loan which
is accepted for insurance or insured under section
203 of this Act;

“(2) To purchase, serve, or sell any mortgages, or
partial interests therein, which are insured under
title II of this Act;

“(3) To purchase, service, or sell uninsured first
mortgages and such other liens as are commonly
given under the laws of the State, district, or Terri-
tory in which the real estate is located to secure ad-
vances upon real estate held in fee simple, or under
a lease for not less than ninety-nine years which is
renewable, or under a lease having a period of not
less than fifty years to run from the date the mort-
gage was executed, together with the credit instru-
ments, if any, secured thereby; but the amount of
the principal obligation of any such uninsured mort-
gage shall not exceed 6o per centum of the appraised
value of the property as of the date the mortgage
is purchased by the association; and

“(4) To borrow money for any of the foregoing
purposes through the issuance of notes, bonds, de-
bentures, or other such obligations as hereinafter
provided.”
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Skc. 5. Section 301 (d) of such Act is amended to
read as follows:

“(d) No association shall transact any business.
except such as is incidental to its organization until
it has been authorized to do so by the Administrator.
Each such association shall have a capital stock of a
par value of not less than $2,000,000, and no au-
thorization to commence business shall be granted
by the Administrator to any such association until
he is satisfied that such capital stock has been sub-
scribed for at not less than par and that at least 25
per centum thereof has been paid in cash, or in Gov-
ernment securities at their par value, or in first mort-
gages or such other first liens as are described in
section 301 (a) hereof, which mortgages or liens
shall be taken at such value as the Administrator
may determine, not exceeding (except as to mort-
gages insured under title II of this Act) 6o per
centum of the appraised value of the property as of
the date of subscription, and that the remainder of
the subscription to such capital stock is payable in
the same manner and at such time as may be
determined by the Administrator: Provided, That no
association shall issue notes, bonds, debentures, or
other such obligations until such time as such sub-
scriptions are paid in full in cash or Government
securities at their par value or in mortgages or other
liens as hereinbefore set forth.”

Skc. 6. Section 302 of such Act is amended to read
as follows:

“Sec. 302. Each national mortgage association is
authorized to issue and have outstanding at any time
notes, bonds, debentures, or other such obligations in
an aggregate amount not to exceed (1). twenty times
the amount of its paid-up capital and surplus, and
in no event to exceed (2) the current unpaid prin-
cipal of mortgages held by it and insured under the
provisions of title IT of this Act, plus the amount of
its cash on hand and on deposit and the amortized
value of its investments in bonds or other obliga-
tions of, or in bonds or other obligations guaranteed
as to principal and interest by, the United States.
No national mortgage association shall borrow
money otherwise than through the issuance of such
notes, bonds, debentures, or other obligations, except
with the approval of the Administrator and under




such rules and regulations as he shall prescribe. An

association may, if its bylaws so provide, accept any
notes, bonds, debentures, or other obligations issued
by it in payment of obligations due it at par plus
accrued interest: Provided, That such notes, bonds,
debentures, or other obligations so accepted shall be
canceled and not reissued.”

SEc. 7. Section 303 of such Act is amended to read
as follows:

“Sec. 303. Moneys of any national mortgage asso-
ciation not invested in first mortgages or other liens
as provided in section 301, or in operating facilities
approved by the Administrator, shall be kept in cash
on hand or on deposit, or invested in bonds or other
obligations of, or in bonds or other obligations guar-
anteed as to principal and interest by, the United
States; ‘except that each such association shall keep
and maintain such reserves as the Administrator
shall by rules and regulations prescribe, and may
purchase in the open market notes, bonds, debentures,
or other such obligations issued under section 302.”

Skc. 8. Section 307 of such Act is amended to read
as follows:

“Sec. 307. All notes, bonds, debentures, or other
obligations issued by any national mortgage associa-
tion shall be exempt, both as to principal and interest,
from all taxation (except surtaxes, estate, inheritance,
and gift taxes) now or hereafter imposed by the
United States, by any Territory, dependency, or pos-
session thereof, or by any State, county, municipality,
or local taxing authority. Every national mortgage
association, including its franchise, capital, reserves,
surplus, mortgage loans, income, and stock, shall be
exempt from taxation now or hereafter imposed by
the United States, by any Territory, dependency, or
possession thereof, or by any State, county, munici-
pality, or local taxing authority. Nothing herein
shall be construed to exempt the real property of such
association from taxation by any State, county, mu-
nicipality, or local taxing authority to the same ex-
tent according to its value as other real property is
taxed.”

Skc. . Section 512 (a) of such Act is amcndcd to
read as follows:

© “Sgc. 512. (a) Whoever, for the purpose of obtain-
ing any loan or advance of credit from any person,

partnership, association, or corporation with the in-
tent that such loan or advance of credit shall be
offered to or accepted by the Federal Housing Ad-
ministration for insurance, or for the purpose of ob-
taining any extension or renewal of any loan, advance
of credit, or mortgage insured by the said Adminis-
tration, or the acceptance, release, or substitution of
any security on such a loan, advance of credit, or for
the purpose of influencing in any way the action of
the said Administration under this Act, makes,
passes, utters, or publishes, or causes to be made,
passed, uttered, or published any statement, knowing
the same to be false, or alters, forges, or counterfeits,
or causes or procures to be altered, forged, or counter-
feited, any instrument, paper, or document, or utters,
publishes, or passes as true, or causes to be uttered,
published, or passed as true, any instrument, paper,
or document, knowing it to have been altered,
forged, or counterfeited, or willfully overvalues any
security, asset, or income, shall be punished by a fine
of not more than $3,000 or by imprisonment for not
more than two years, or both.”

Skc. 10. Section 512 of such Act is further amcndcd
by adding at the end thereof the following new
subsections:

“(d) No individual, association, partnership, or
corporation, shall hereafter, while the Federal Hous-
ing Administration exists, use the words ‘Federal
Housing’ or ‘National Housing,’ or any combination
or variation of any of these words, alone or with
other words, as the name under which he or it shall
do business, which shall have the effect of leading
the public to believe that any such individual, asso-
ciation, partnership, or corporation has any connec-
tion with, or authorization from, the Federal Hous-
ing Administration, the Government of the United
States, or any instrumentality thereof, where such
connection or authorization does not, in fact, exist.
No individual, association, partnership, or corpora-
tion shall falsely advertise, or otherwise represent
falsely by any device whatsoever, that any project or
business in which he or it is engaged, or product
which he or it manufactures, deals in, or sells, has
been in any way endorsed, authorized, or approved
by the Federal Housing Administration, or by the
Government of the United States, or by any instru-
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mentality thereof. Every violation of this subsection
shall be punished by a fine not exceeding $1,000 or
by imprisonment not exceeding one year, or both.

“(e) Whoever, for the purpose of inducing the
insurance of the accounts of any institution by the
Federal Savings and Loan Insurance Corporation or
for the purpose of obtaining any extension or renewal
of such insurance by said Corporation or for the put-
pose of influencing in any way the action of the said
Corporation under this Act, makes, passes, utters, or
publishes, or causes to be made, passed, uttered, or
published, any statement, knowing the same to be
false, or utters, forges, or counterfeits, or causes or
procures to be uttered, forged, or counterfeited, any
instrument, paper, or document, or utters, publishes,
or passes as true, or causes to be uttered, published, or
passed as true, any instrument, paper, or document,
knowing it to have been uttered, forged, or counter-
feited, or willfully overvalues any security, asset, or
income, of any institution insured or applying for
insurance by said Corporation, shall be punished by
a fine of not more than $5,000, or by imprisonment
for not more than two years, or both.

“(f) Any person who willfully and knowingly
makes, circulates, or transmits to another or others
any statement, or rumor written, printed or by word
of mouth, which is untrue in fact and is directly or by
inference derogatory to the financial condition or
affects the solvency or financial standing of the Fed-
eral Savings and Loan Insurance Corporation, or
who knowingly counsels, aids, procures, or induces
another to start, transmit, or circulate any such state-
ment or rumor, is guilty of a misdemeanor punish-
able by a fine of not more than $1,000 or by
imprisonment of not exceeding one year, or both.”

Sec. 11. Title V of such Act is further amended
by adding after section 513 thereof the following
new section:

“Skc. 514. The provisions of section 10 (a) 1 and
10b of the Federal Home Loan Bank Act, as
amended (49 Stat. 294, 295); paragraph seventh of
section 5136 of the Revised Statutes, as amended (49
Stat. 70g) ; section 24 of the Federal Reserve Act, as
amended (49 Stat. 706); subsection (n) of section
=B of the Bankruptcy Act, as amended (49 Stat.
664) ; section 5 (c) of the Act approved January 31,
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1933, continuing and extending the functions of the
Reconstruction Finance Corporation (49 Stat. 1);
and all other provisions of law establishing rights
under mortgages insured in accordance with the
provisions of the National Housing Act, shall be
held to apply to such Act, as amended.”

Skc. 12. (a) Section 35 of chapter III of the Act
entitled “An Act to regulate the business of life
insurance in the District of Columbia,” approved
June 19, 1934 (48 Stat. 1152), is amended by insert-
ing between paragraph (3) and paragraph (4) of
such section a new paragraph to read as follows:

“(3a) Bonds or notes secured by mortgages in-
sured by the Federal Housing Administrator: Pro-
vided, That the restrictions in paragraph (3) of this
section in regard to the ratio of the loan to the value
of the property shall not apply to such insured
mortgages.”

(b) Paragraph (4) of section 35 of such Act is
amended to read as follows:

“(4) Bonds or other evidences of indebtedness of
the farm loan banks authorized under the Federal
Farm Loan Act or Acts amendatory thereof or sup-
plementary thereto, and bonds or other evidences of
indebtedness of national mortgage associations.”

Skc. 13. The last sentence of paragraph “Seventh”
of section 5136 of the Revised Statutes, as amended,
is further amended by inserting before the colon
after the words “guaranteed as to principal and in-
terest by the United States” a comma and the
following: “or obligations of national mortgage
associations.”

Approved, February 3, 1938.

[PusLic—No. 111—76TH CONGRESS |

CHAPTER 175—1sT SESSION

[H. R. 5324]
AN ACT
To amend certain sections of the National Housing Act.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That subsections (a) and (b) of




section 2 of the National Housing Act, as amended,
are amended to read as follows:

“Skc. 2. (a) The Administrator is authorized and
empowered upon such terms and conditions as he
may prescribe, to insure banks, trust companies,
personal finance companies, mortgage companies,
building and loan associations, installment lending
companies, and other such financial institutions,
which the Administrator finds to be qualified by ex-
perience or facilities and approves as eligible for
credit insurance, against losses which they may sus-
tain as a result of loans and advances of credit, and
purchases of obligations representing loans and ad-
vances of credit, made by them on and after July 1,
1939, and prior to July 1, 1941, for the purpose of
financing alterations, repairs, and improvements
upon or in connection with existing structures, and
the building of new structures, upon urban, subur-
ban, or rural real property (including the restoration,
rehabilitation, rebuilding, and replacement of such
improvements which have been damaged or de-
stroyed by earthquake, conflagration, tornado, hurri-
cane, cyclone, flood, or other catastrophe), by the
owners thereof or by lessees of such real property
under a lease expiring not less than six months after
the maturity of the loan or advance of credit. In no
case shall the insurance granted by the Administra-
tor under this section to any such financial institu-
tion on loans, advances of credit, and purchases
made by such financial institution for such purposes
on and after July 1, 1939, exceed 10 per centum of
the total amount of such loans, advances of credit,
and purchases. The total liability which may be
outstanding at any time plus the amount of claims
paid in respect of all insurance heretofore and here-
after granted under this section and section 6, as
amended, less the amount collected from insurance
premiums and deposited in the Treasury of the
United States under the provisions of subsection (f)
of this section, shall not exceed in the aggregate
$100,000,000.

“(b) No insurance shall be granted under this sec-
tion to any such financial institution with respect to
any obligation representing any such loan, advance
of credit, or purchase by it (1) if the amount of

such loan, advance of credit, or purchase exceeds
$2,500; (2) if such obligation has a maturity in ex-
cess of three years and thirty-two days, unless such
loan, advance of credit, or purchase is for the pur-
pose of financing the construction of a new structure
for use in whole or in part for residential or agricul-
tural purposes; or (3) unless the obligation bears such
interest, has such maturity, and contains such other
terms, conditions, and restrictions as the Administra-
tor shall prescribe in order to make credit available
for the purposes of this title.”

Skc. 2. Section 2 of such Act, as amended, is fur-
ther amended by adding at the end thereof the fol-
lowing new subsections:

“(f) The Administrator shall fix a premium
charge for the insurance hereafter granted under
this title, but in the case of any obligation represent-
ing any loan, advance of credit, or purchase, such
premium charge shall not exceed an amount equiva-
lent to three-fourths of 1 per centum per annum of
the net proceeds of such loan, advance of credit, or
purchase, for the term of such obligation, and such
premium charge shall be payable in advance by the
financial institution and shall be paid at such time
and in such manner as may be prescribed by the
Administrator. The moneys derived from such pre-
mium charges shall be deposited in an account in
the Treasury of the United States, which account
shall be available for defraying the operating expenses
of the Federal Housing Administration under this
title, and any amounts in such account which are not
needed for such purpose may be used for the payment
of claims in connection with the insurance granted
under this title.

“(g) The Administrator is authorized and di-
rected to make such rules and regulations as may be
necessary to carry out the provisions of this title.”

Skc. 3. Section 6 of such Act, as amended, is hereby
repealed.

Szc. 4. The provisions of sections 1, 2, and 3 of this
Act shall take effect on July 1, 1930.

Skc. 5. Section 202 of the National Housing Act,

as amended, is hereby amended by striking out the

word “create” and inserting in lieu thereof the word
“created.”
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- SEC. 6. Section 203 (a) of such Act, as amended, is

amended to read as follows:

“Sec. 203. (a) The Administrator is authorized,
upon application by the mortgagee, to insure as here-
inafter provided any mortgage offered to him which
is eligible for insurance as hereinafter provided, and,
upon such terms as the Administrator may prescribe,
to make commitments for the insuring of such mort-
gages prior to the date of their execution or disburse-
ment thereon: Provided, That the aggregate amount
of principal obligations of all mortgages insured un-
der this title and outstanding at any one time shall
not exceed $3,000,000,000, except that with the ap-
proval of the President such aggregate amount may
be increased to not to exceed $4,000,000,000: Provided
further, That the aggregate amount of principal ob-
ligations of all mortgages that cover property the
construction of which was completed more than one
year prior to the date of the application for insurance,
and that are insured under this title after the effective
date of this amendment and outstanding at any one
time, shall not exceed 25 per centum of the total
amount of the principal obligations of mortgages
with respect to which insurance may be granted un-
der this title after such effective date: Provided fur-
ther, That on and after July 1, 1941, no mortgages

shall be insured under this title except mortgages

that cover property which is approved for mortgage
insurance prior to the completion of the construc-
tion of such property, or which has been previously
covered by a mortgage insured by the Administrator.”

Skc. 4. Paragraph (3) of section 203 (b) of such
Act, as amended, is amended by striking out the
words “until July 1, 1939.”

Sec. 8. Section 203 of such Act, as amended, is
further amended by adding at the end thereof the
following new subsections:

“(e) Any contract of insurance heretofore or here-
after executed by the Administrator under this title
shall be conclusive evidence of the eligibility of the
mortgage for insurance, and the validity of any con-
tract of insurance so executed shall be incontestable
in the hands of an approved mortgagee from the date
of the execution of such contract, except for fraud or
misrepresentation on the part of such approved
mortgagee.
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“(f) No mortgage which in whole or in part re-
finances a then existing mortgage shall be insured
under this section unless the mortgagor files with
the application his certificate to the Administrator
that prior to the making of the application the mort-
gagor applied to the holder of such existing mortgage
for such refinancing and that, after reasonable oppor-
tunity such holder failed or refused to make a loan
of a like amount and on as favorable terms as those
of the loan secured by the mortgage offered for in-
surance after taking into account amortization pro-
visions, commission, interest rate, mortgage insur-
ance premium, and costs to the mortgagor for legal
services, appraisal fees, title expenses, and similar
charges.” '

Sec. 9. The last sentence of section 204 (a) of such
Act, as amended, is amended to read as follows: “For
the purposes of this subsection, the value of the mort-
gage shall be determined, in accordance with rules
and regulations prescribed by the Administrator, by
adding to the amount of the original principal obli-
gation of the mortgage which was unpaid on the
date of the institution of foreclosure proceedings, or
on the date of the acquisition of the property after
default other than by foreclosure, the amount of all
payments which have been made by the mortgagee
for taxes, ground rents, and water rates, which are
liens prior to the mortgage, special assessments which
are nated on the application for insurance or which
become liens after the insurance of the mortgage,
insurance on the mortgaged property, and any mort-
gage insurance premiums paid after either of such
dates, and by deducting from such total amount any
amount received on account of the mortgage after
either of such dates, and any amount received as rent
or other income from the property, less reasonable
expenses incurred in handling the property, after
either of such dates: Provided, That with respect to
mortgages which are accepted for insurance prior to
July 1, 1941, under section 203 (b) (2) (B) of this
Act, and which are foreclosed before there shall have
been paid on account of the principal obligation of
the mortgage a sum equal to 10 per centum of the
appraised value of the property as of the date the
mortgage was accepted for insurance, there may be
included in the debentures issued by the Administra-




tor, on account of foreclosure costs actually paid by
the mortgagee and approved by the Administrator
an amount not in excess of 2 per centum of the un-
paid principal of the mortgage as of the date of the
institution of foreclosure proceedings, but in no event
in excess of §75.”

Skc. 10. Section 204 (g) of such Act, as amended,
isamended by adding at the end thereof the following
new sentence: “The power to convey and to execute
in the name of the Administrator deeds of convey-
ance, deeds of release, assignments and satisfactions
of mortgages, and any other written instrument re-
lating to real property or any interest therein hereto-
fore or hereafter acquired by the Administrator pur-
suant to the provisions of this Act, may be exercised
by the Administrator or by any Assistant Adminis-
trator appointed by him, without the execution of
any express delegation of power or power of attor-
ney: Provided, That nothing in this subsection shall
be construed to prevent the Administrator from dele-
gating such power by order or by power of attorney,
in his discretion, to any officer, agent, or employee
he may appoint.”

Sec. 11. The last sentence of section 205 (b) of such
Act, as amended, is amended by inserting after “ex-
penses incurred” the words “prior to July 1, 1939.”

~ SEc. 12. The first sentence of section 207 (c) of such
Act, as amended, is amended to read as follows:

“(c) To be eligible for insurance under this sec-
tion a mortgage on any property or project shall in-
volve a principal obligation in an amount—

“(1) Not to exceed $5,000,000; and
~*“(2) Not to exceed 8o per centum of the amount
which the Administrator estimates will be the value
of the property or project when the proposed im-
provements are completed: Provided, That such
mortgage shall not in any event exceed the amount
which the Administrator estimates will be the cost
of the completed physical improvements on the prop-
erty or project, exclusive of the following: Public
-utilities and streets; taxes, interest, and insurance dur-
ing construction; organization and legal expenses;
and miscellaneous charges during or incidental to
construction; and

“(3) Not to exceed $1,350 per room for such part

of such property or project as may be attributable to
dwelling use. -

The mortgage shall provide for complete amortiza-
tion by periodic payments within such term as the
Administrator shall prescribe, and shall bear interest
(exclusive of premium charges for insurance) at not
to exceed 414 per centum per annum on the amount
of the principal obligation outstanding at any time.”

Sec. 13. Section 210 of such Act, as amended, is
hereby repealed: Provided, That the Administrator
is authorized to insure under said section any mort-
gage for the insurance of which an application has
been filed with him prior to the effective date of this
Act.

Skc. 14. Title II of the National Housing Act, as
amended, is further amended by adding at the end
thereof the following new section:

“LABOR STANDARDS .

“Skc. 212. (a) The Administrator shall not insure
under section 207 or section 210 of this title, pur-
suant to any application for insurance filed subse-

‘quent to the effective date of this section, a mortgage

which covers property on which there is or is to be
located a dwelling or dwellings, or a housing project,
the construction of which was or is to be commenced
subsequent to such date, unless the principal contrac-
tor files a certificate or certificates (at such times, in
course of construction or otherwise, as the Adminis-
trator may prescribe) certifying that the laborers
and mechanics employed in the construction of the
dwelling or dwellings or the housing project in-
volved have been paid not less than the wages pre-
vailing in the locality in which the work was per-
formed for the corresponding classes of laborers and
mechanics employed on construction of a similar
character, as determined by the Secretary of Labor

prior to the beginning of construction and after the

date of the filing of the application for insurance.

“(b) The Administrator is authorized to make
such rules and regulations as may be necessary to
carry out the provisions of this section.

“(c) There is hereby authorized to be appropriated
for the remainder of the fiscal year ending June 30,
1939, and for each fiscal year thereafter, a sum suffi-
cient to meet all necessary expenses of the Depart-
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ment of Labor in making the determinations pro-
vided for in subsection (a).”

Skc. 15. The last sentence of section 301 (b) of
such Act, as amended, is amended to read as fol-
lows: “If the Administrator is of the opinion that
the establishment of such an association is desirable
to provide a market for mortgages insured under
title I and is in the public interest, that the incorpo-
rators transmitting the articles of association are re-
sponsible persons, and that such articles of association
are satisfactory in all respects, he may issue or cause
to be issued to such incorporators a certificate of ap-
proval, and the association shall become, as of the
date of issuance of such certificate, a body corporate
by the name set forth in its articles of association.”

Skc. 16. Paragraph (4) of section 301 (c) of such
Act, as amended, is amended to read as follows:

“(4) To conduct its business in any State of the
United States, or in the District of Columbia, Alaska,
Hawaii, or Puerto Rico, and to have one or more
offices in such State, or in the District of Columbia,
Alaska, Hawaii, or Puerto Rico, one of which offices
shall be designated at the time of organization as its
principal office.”

Approved June 3, 1939.

[PusLic LAw 24—771H CoNGRESS |
[CraPTER 31—1sT SESsioN]
[HL. R. 3575]
AN ACT
To amend the National Housing Act, and for othef purposes.

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in Con-
gress assembled, That the National Housing Act,
as amended, is amended by the addition of the
following title at the end thereof:

“TITLE VI—DEFENSE HOUSING
INSURANCE

“SEc. 601. As used in this title—
“(a) The term ‘mortgage’ means a first mortgage
on real estate, in fee simple, or on a leasehold (1)
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under a lease for not less than ninety-nine years
which is renewable; or (2) under a lease having a
period of not less than fifty years to run from the
date the mortgage was executed; and the term ‘first
mortgage’ means such classes of first liens as are
commonly given to secure advances on, or the un-
paid purchase price of, real estate, under the laws
of the State in which the real estate is located, to-
gether with the credit instruments, if any, secured
thereby.

“(b) The term ‘mortgagee’ includes the original
lender under a mortgage, and his successors and as-
signs approved by the Administrator; and the term
‘mortgagor’ includes the original borrower under a
mortgage and his successors and assigns.

“(¢) The term ‘maturity date’ means the date on
which the mortgage indebtedness would be extin-
guished if paid in accordance with periodic payments
provided for in the mortgage.

“(d) The term ‘State’ includes the several States,
and Alaska, Hawaii, Puerto Rico, the District of
Columbia, and the Virgin Islands.

“Skc. 602. There is hereby created a Defense Hous-
ing Insurance Fund which shall be used by the Ad-
ministrator as a revolving fund for the carrying out
of the provisions of this title, and mortgages insured
under this title shall be known and referred to as
‘defense housing insured mortgages.” For this pur-
pose, the Reconstruction Finance Corporation shall
make available to the Administrator such funds as
he may deem necessary, not to exceed $10,000,000,
and the amount of notes, debentures, bonds, or other
such obligations which the Corporation is authorized
to issue and have outstanding at any one time under
existing law is hereby increased by an amount suffi-
cient to provide such funds: Provided, That the Sec-
retary of the Treasury is authorized and directed
to cancel from time to time, upon the request of the
Corporation, notes of the Corporation (which notes
are hereby made available to the Secretary of the
Treasury for purposes of this section), and to dis-
charge its liability, as respects all sums due and
unpaid upon or in connection with such notes at
the time of such cancellation and discharge in a
principal amount equal to the funds made available
to the Administrator by the Corporation under or




by reason of this title together with interest paid to
the Treasury thereon: Provided further, That any
evidence of indebtedness with respect to funds so
disbursed by the Corporation shall be transferred to
the Secretary of the Treasury; that the Secretary and
the Corporation are authorized and directed to make
such adjustments on their books and records as may
be necessary to carry out the purposes of this section;
that the amount of notes, debentures, bonds, or other
such obligations which the Corporation is authorized
to issue and have outstanding at any one time under
the provisions of this section shall be correspondingly
reduced by the amount of notes so canceled by the
Secretary, and that any sums at any time received
by the Corporation, representing repayments or re-
coveries of funds so disbursed shall forthwith be
covered into the general fund of the Treasury: And
provided further, There shall be allocated immedi-
ately to the Defense Housing Insurance Fund the
sum of $5,000,000 out of funds made available to the
Administrator for this purpose. General expenses
of operation of the Federal Housing Administration
under this title may be charged to the Defense
Housing Insurance Fund.

“Sec. 603. (a) The Administrator is authorized,
upon application by the mortgagee, to insure as here-
inafter provided any mortgage which is eligible for
insurance as hereinafter provided and upon such
terms as the Administrator may prescribe to make
commitments for the insuring of such mortgages
prior to the date of their execution or disbursement
thereon: Provided, That the property covered by the
mortgage is in an area or locality in which the Presi-
dent shall find that an acute shortage of housing
exists or impends which would impede national-
defense activities: Provided further, That the aggre-
gate amount of principal obligations of all mortgages
insured under this section shall not exceed $100,
000,000: And provided further, That no mortgage
shall be insured under this section after July 1, 1942,
or after such earlier date as the emergency, declared
by the President on September 8, 1939, to exist, has
by his declaration ceased to exist, except pursuant to
a commitment to insure issued on or before July 1,
1942; or such earlier date, whichever first occurs.

- “(b) To be eligible for insurance under this sec-
tion a mortgage shall— '

“(1) have been made to, and be held by, a mort-
gagee approved by the Administrator as responsible
and able to service the mortgage properly;

“(2) involve a principal obligation (including
such initial service charges, appraisal, inspection, and
other fees as the Administrator shall approve) in an
amount not to exceed go per centum of the appraised
value (as of the date the mortgage is accepted for
insurance) of a property, urban, suburban, or rural
upon which there is located a dwelling designed
principally for residential use for not more than
four families in the aggregate, which is approved for
mortgage insurance or defense housing insurance
prior to the beginning of construction, and (i) the
construction of which is begun after the date of en-
actment of this title, or (ii) the construction of
which was begun after January 1, 1940, and prior to
the date of enactment of this title, and which has not
been sold or occupied since completion. Such
principal obligation shall not exceed—

“(A) $4,000 if such dwelling is designed for a
single-family residence, or

“(B) $6,000 if such dwelling is designed for a two-
family residence, or

“(C) $8,000 if such dwelling is designed for a
three-family residence, or :

“(D) $10,500 if such dwelling is designed for a
four-family residence;

“(3) have a maturity satisfactory to the Admin-
istrator but not to exceed twenty years from the date
of the insurance of the mortgage;

“(4) contain complete amortization provisions
satisfactory to the Administrator;

“(5) bear interest (exclusive of premium charges
for insurance) but not to exceed 5 per centum per
annum on the amount of the principal obligation
outstanding at any time, or not to exceed 6 per
centum per annum if the Administrator finds that
in certain areas or under special circumstances the
mortgage market demands it;

“(6) provide, in a manner satisfactory to the Ad-
ministrator, for the application of the mortgagor’s
periodic payments (exclusive of the amount allo-
cated to interest and to the premium charge which
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is required for mortgage insurance as herein pro-
vided) to amortization of the principal of the mort-
gage; and ‘ :

“(y) contain such terms and provisions with re-
spect to insurance, repairs, alterations, payment of
taxes, default reserves, delinquency charges, fore-
closure proceedings, anticipation of maturity, addi-
tional and secondary liens, and other matters as the
Administrator may in his discretion prescribe.

“(c¢) The Administrator is authorized to fix a pre-
‘mium charge for the insurance of mortgages under
this title but in the case of any mortgage such charge
shall not be less than an amount equivalent to one-
half of 1 per centum per annum nor more than an
amount equivalent to 1% per centum per annum of
the amount of the principal obligation of the mort-
gage outstanding at any time, without taking into
~account delinquent payments or prepayments. Such
premium charges shall be payable by the mortgagee,
either in cash, or in debentures issued by the Ad-
ministrator under this title at par plus accrued in-
terest, in such manner as may be prescribed by the
Administrator:  Provided, That the Administrator
may require the payment of one or more such pre-
mium charges at the time the mortgage is insured,
at such discount rate as he may prescribe not in ex-
cess of the interest rate specified in the mortgage.
If the Administrator finds upon the presentation of
-a mortgage for insurance and the tender of the in-
itial premium charge or charges so required that the
mortgage complies with the provisions of this title,
such mortgage may be accepted for insurance by
endorsement or otherwise as the Administrator may
prescribe; but no mortgage shall be accepted for
insurance under this section unless the Administrator
finds that the project with respect to which the mort-
gage is executed is economically sound. In the
event that the principal obligation of any mortgage
accepted for insurance under this title is paid in full
prior to the maturity date, the Administrator is fur-
ther authorized in his discretion to require the pay-
ment by the mortgagee of an adjusted premium
_charge in such amount as the Administrator deter-
‘mines to be equitable, but not in excess of the aggre-
gate amount of the premium charges that the mort-
gagee would otherwise have been required to pay if
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the mortgage had continued to be insured under this
section until such maturity date; and in the event
that the principal obligation is paid in full as herein
set forth, and a mortgage on the same property is
accepted for insurance at the time of such payment,
the Administrator is authorized to refund to the
mortgagee for the account of the mortgagor all, or
such portion as he shall determine to be equitable,
of the current unearned premium charges theretofore
paid.

“(d) Any contract of insurance heretofore or here-
after executed by the Administrator under this title
shall be conclusive evidence of the eligibility of the
mortgage for insurance, and the validity of any con-
tract of insurance so executed shall be incontestable
in the hands of an approved mortgagee from the
date of the execution of such contract, except for
fraud or misrepresentation on the part of such
approved mortgagee.

“Szc. 604. (a) In any case in which the mortgagee
under a mortgage insured under this title shall have
foreclosed and taken possession of the mortgaged
property, in accordance with regulations of, and
within a period to be determined by, the Admin-
istrator, or shall, with the consent of the Admin-
istrator, have otherwise acquired such property from
the mortgagor after default, the mortgagee shall be
entitled to receive the benefit of the insurance as
hereinafter provided, upon (1) the prompt convey-
ance to the Administrator of title to the property
which meets the requirements of rules and regula-
tions of the Administrator in force at the time the
mortgage was insured, and which is evidenced in the
manner prescribed by such rules and regulations;
and (2) the assignment to him of all claims of the
mortgagee against the mortgagor or others, arising
out of the mortgage transaction or foreclosure pro-
ceedings, except such claims as may have been released
with the consent of the Administrator. Upon such
conveyance and assignment the obligation of the
mortgagee to pay the premium charges for insurance
shall cease and the Administrator shall, subject to the
cash adjustment hereinafter provided, issue to the
mortgagee debentures having a total face value equal
to the value of the mortgage and a certificate of
claims, as hereinafter provided.  For the purposes of




this subsection, the value of the mortgage shall be
determined, in accordance with rules and regulations
prescribed by the Administrator, by adding to the
amount of the original principal obligation of the
mortgage which was unpaid on the date of the in-
stitution of foreclosure proceedings, or on the date
of the acquisition of the property after default other
than by foreclosure, the amount of all payments
which have been made by the mortgagee for taxes,
ground rents, and water rates, which are liens prior
to the mortgage, special assessments which are noted
on the application for insurance or which become
liens after the insurance of the mortgage, insurance
of the mortgaged property, and any mortgage insur-
ance premiums paid after either of such dates and by
deducting from such total amount any amount re-
ceived on account of the mortgage after either of
such dates, and any amount received as rent or other
income from the property, less reasonable expenses
incurred in handling the property, after either of
such dates: Provided, That with respect to mortgages
which are foreclosed before there shall have been
paid on account of the principal obligation of the
mortgage a sum equal to 10 per centum of the ap-
praised value of the property as of the date the
mortgage was accepted for insurance, there may be
included in the debentures issued by the Admin-
istrator, on account of the cost of foreclosure (or of
acquiring the property by other means) actually
paid by the mortgagee and approved by the Admin-
istrator an amount—

“(1) not in excess of 2 per centum of the unpaid
principal of the mortgage as of the date of the in-
stitution of foreclosure proceedings and not in excess
of §75; or

“(2) not in excess of two-thirds of such cost,
whichever is the greater.

“(b) The Administrator may at any time, under
such terms and conditions as he may prescribe, con-
sent to the release of the mortgagor from his liability
under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mort-
gaged property from the lien of the mortgage: Pro-
vided, That the mortgagor shall not be released from
such liability in any case until the Administrator is
satisfied that the mortgaged property has been sold
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to a purchaser satisfactory to the Administrator, and
that such purchaser has paid on account of the pur-
chase price, in cash or its equivalent, at least 10 per
centum of the appraised value of such property as de-
termined by the Administrator as of the date the
mortgage is accepted for insurance.

“(c) Debentures issued under this section shall be
in such form and denominations in multiples of §s0,
shall be subject to such terms and conditions, and
shall include such provisions for redemption, if any,
as may be prescribed by the Administrator with the
approval of the Secretary of the Treasury, and may
be in coupon or registered form. Any difference be-
tween the value of the mortgage determined as
herein provided and the aggregate face value of the
debentures issued, not to exceed $s50, shall be ad-
justed by the payment of cash by the Administrator
to the mortgagee from the Defense Housing Insur-
ance Fund.

“(d) The debentures issued under this section to
any mortgagee shall be executed in the name of the
Defense Housing Insurance Fund as obligor, shall be
signed by the Administrator by either his written or
engraved signature, and shall be negotiable. All
such debentures shall be dated as of the date fore-
closure proceedings were instituted, or the property
was otherwise acquired by the mortgagee after de-
fault, and shall bear interest from such date at a
rate determined by the Administrator, with the ap-
proval of the Secretary of the Treasury, at the time
the mortgage was offered for insurance, but not to
exceed 3 per centum per annum, payable semi-
annually on the 1st day of January and the 1st day
of July of each year, and shall mature three years
after the 1st day of July following the maturity date
of the mortgage on the property in exchange for
which the debentures were issued. Such debentures
shall be exempt, both as to principal and interest,
from all taxation (except surtaxes, estate, inheritance
and gift taxes) now or hereafter imposed by any
Territory, dependency, or possession of the United
States, or by the District of Columbia, or by any
State, county, municipality, or local taxing authority,
and shall be paid out of the Defense Housing Insur-
ance Fund, which shall be primarily liable therefor,
and they shall be fully and unconditionally guar-
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anteed as to principal and interest by the United
States, and such guaranty shall be expressed on the
face of the debentures. In the event that the De-
fense Housing Insurance Fund fails to pay upon
demand, when due, the principal of or interest on
any debentures issued under this section, the Secre-
tary of the Treasury shall pay to the holders the
amount thereof which is hereby authorized to be
appropriated, out of any money in the Treasury not
otherwise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the Treasury
shall succeed to all the rights of the holders of such
debentures.

“(e) The certificate of claim issued by the Admin-
istrator to any mortgagee shall be for an amount
which the Administrator determines to be sufficient,
when added to the face value of the debentures issued
and the cash adjustment paid to the mortgagee, to
equal the amount which the mortgagee would have
received if, at the time of the conveyance to the Ad-
ministrator of the property covered by the mortgage,
the mortgagor had redeemed the property and paid
in full all obligations under the mortgage and a
reasonable amount for necessary expenses incurred
by the mortgagee in connection with the foreclosure
proceedings, or the acquisition of the mortgaged
property otherwise, and the conveyance thereof to
the Administrator. Each such certificate of claim
shall provide that there shall accrue to the holder of
such certificate with respect to the face amount of
such certificate, an increment at the rate of 3 per
centum per annum which shall not be compounded.
The amount to which the holder of any such certifi-
cate shall be entitled shall be determined as provided
in subsection (f).

“(f) If the net amount realized from any property
conveyed to the Administrator under this section and
the claim assigned therewith, after deducting all ex-
penses incurred by the Administrator in handling,
dealing with, and disposing of such property and in
collecting such claims, exceeds the face value of the
debentures issued and the cash paid in exchange for
such property plus all interest paid on such deben-
tures, such excess shall be divided as follows:

“(1) If such excess is greater than the total
amount payable under the certificate of claim issued
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in connection with such property, the Administrator
shall pay to the holder of such certificate the full
amount so payable, and any excess remaining there-
after shall be paid to the mortgagor of such prop-
erty; and

“(2) If such excess is equal to or less than the total
amount payable under such certificate of claim, the
Administrator shall pay to the holder of such certifi-
cate the full amount of such excess.

“(g) Notwithstanding any other provision of law
relating to the acquisition, handling, or disposal of
real property by the United States, the Administrator
shall have power to deal with, complete, rent, reno-
vate, modernize, insure, make contracts or establish
suitable agencies for the management of; or sell for
cash or credit, in his discretion, any properties con-
veyed to him in exchange for debentures and certifi-
cates of claim as provided in this section; and not-
withstanding any other provision of law, the Admin-
istrator shall also have power to pursue to final col-
lection, by way of compromise or otherwise, all
claims against mortgagors assigned by mortgagees
to the Administrator as provided in this section, ex-
cept that no suit or action shall be commenced by
the Administrator against any such mortgagor on
account of any claim so assigned unless such suit or
action is commenced within six months after the as-
signment of such claim to the Administrator, or
within six months after the last payment was made
to the Administrator with respect to the claim so
assigned, whichever is later: Provided, That section
3709 of the Revised Statutes shall not be construed
to apply to any contract for hazard insurance, or to
any purchase or contract for services or supplies on
account of such property if the amount thereof does
not exceed $1,000. The power to convey and to ex-
ecute in the name of the Administrator deeds of
conveyances, deeds of release, assignments, and sat-
isfactions of mortgages, and any other written instru-
ment relating to real property or any interest therein
heretofore or hereafter acquired by the Administra-
tor pursuant to the provisions of this Act, may be
exercised by the Administrator or by any Assistant
Administrator appointed by him, without the execu-
tion of any express delegation of power or power of
attorney: Provided, That nothing in this subsection




shall be construed to prevent the Administrator from
delegating such power by order or by power of at-
torney in his discretion, to any officer, agent, or em-
ployee he may appoint.

“(h) No mortgagee or mortgagor shall have and
no certificate of claim shall be construed to give to
any mortgagee or mortgagor, any right or interest in
any property conveyed to the Administrator or in
any claim assigned to him; nor shall the Adminis-
trator owe any duty to any mortgagee or mortgagor
with respect to the handling or disposal of any such
property or the collection of any such claim.

“SEc. 605. (a) Moneys in the Defense Housing In-
surance Fund not needed for the current operations
of the Federal Housing Administration under this
title shall be deposited with the Treasurer of the
United States to the credit of the Defense Housing
Insurance Fund, or invested in bonds or other obli-
gations of, or in bonds or other obligations guaran-
teed as to principal and interest by the United States.
The Administrator may, with the approval of the
Secretary of the Treasury, purchase in the open
Market debentures issued under the provisions of
section 604. Such purchases shall be made at a
price which will provide an investment yield of not
less than the yield obtainable from other investments
authorized by this section. Debentures so purchased
shall be canceled and not reissued.

“(b) Premium charges, adjusted premium charges,
and appraisal and other fees received on account of
the insurance of any mortgage accepted for insurance
under this title, the receipts derived from the prop-
erty covered by such mortgage and claims assigned
to the Administrator in connection therewith shall be
credited to the Defense Housing Insurance Fund.
The principal of, and interest paid and to be paid on
debentures issued under this title, cash adjustments,
and expenses incurred in the handling, manage-
ment, renovation, and disposal of properties acquired
under this title shall be charged to the Defense Hous-
ing Insurance Fund.

“SEc. 606. Nothing in this title shall be construed
to exempt any real property acquired and held by
the Administrator under this title from taxation by
any State or political subdivision thereof, to the same

extent, according to its value, as other real property
is taxed. :

“Sec. 607. The Admlmstrator is authonzcd and
directed to make such rules and regulations as may
be necessary to carry out the provisions of this title.”

Skc. 2. Section 1 of title I of such Act, as amended,
is further amended by striking the words “titles II
and I1I” each time they appear, and inserting in lieu
thereof the words “titles II, II, and VI.”

Skc. 3. Section 5 of title I of such Act, as amended,
is amended by striking the words “titles II and III”
and inserting in lieu thereof the words “titles II, III,
and VI.” .

Skc. 4 (a) Section 201 of t1tle IT of such Act, as
amended, is'amended (1) by striking out the words
“district, or Territory” in subsection (a) of such sec-
tion, and (2) by adding at the end thereof the fol-
lowing new subsection:

“(d) The term ‘State’ includes the several States,
and Alaska, Hawaii, Puerto Rico, the District of
Columbia, and the Virgin Islands.” -

(b) Section 207 (a) of title I of such Act as
amcnded is amended (1) by striking out the words
“district, or Territory” in paragraph (1) of such sec-
tion, and (2) by adding at the end thereof the fol-
lowing new paragraph:

“(7) The term ‘State’ includes the several States,
and Alaska, Hawaii, Puerto Rico, the District -of
Columbia, and the Virgin Islands.”

(c) Section 209 of title II of such Act, as amended,
is amended by striking out the words “Fund and the
Housing Fund” and inserting in lieu thereof the
words “Fund, the Housing Fund, and the Defense
Housing Insurance Fund.”

SEc. 5. Section 301 (a) (2) of title IIT of such
Act, as amended, is further amended by striking the
words “title II” and inserting in lieu thereof the
words “titles II and VI.” :

Skc. 6. The first sentence of section 302 of title IIT
of such Act, as amended, is further amended, by
striking the words “title II” and inserting in 11eu
thereof the words “titles IT and VI.”

Skc. #. Section 10 (a) of the Federal Home Loan
Bank Act, as amended, is amended by striking the
words “title II” and inserting in lieu thereof the
words “titles Il and VL.”.

83



Skc. 8. The third sentence of section 24 of the Fed-
eral Reserve Act, as amended, is further amended by
striking the words “Title II” and inserting in lieu
thereof the words “Titles Il and VL.”

Skc. 9. If any provision of this Act, or the applica-
tion thereof to any person or circumstances, is held
invalid, the remainder of the Act, and the applica-
tion of such provision to other persons or circum-
stances, shall not be affected thereby.

Approved, March 28, 1941.

[PusLic Law 138—771H CONGRESS ]
[CHAPTER 261—15T SESSION ]
[H. R. 4693]

AN ACT

To amend the National Housing Act, and for other purposes.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That the first sentence of subsection
(a) of section 2 of the National Housing Act, as
amended, is hereby amended by striking out “July
1, 1941” and inserting in lieu thereof “July 1, 1943.”

Skc. 2. The last sentence of subsection (a) of sec-
tion 2 of such Act, as amended, is hereby amended
by (1) inserting “and other sources” after the word
“premiums,” and (2) striking out “$100,000,000” and
inserting in lieu thereof “$165,000,000.”

Skc. 3. Subsection (b) of section 2 of such Act, as
amended, is hereby amended by (1) striking out
“exceeds $2,500” and inserting in lieu thereof “made
for the purpose of financing the alteration, repair, or
improvement of existing structures exceeds $2,500
(or in the case of the alteration, repair, or improve-
ment of an existing dwelling designed or to be de-
signed for more than one family, exceeds $5,000), or
for the purpose of financing the construction of new
structures exceeds $3,0005”, (2) striking out the word
“unless” in clause (2) of such subsection and insert-
ing in lieu thereof the following: “where the loan,
advance of credit, or purchase does not exceed $2,500,
or has a maturity in excess of five years and thirty-
two days, where the loan, advance of credit, or pur-
chase exceeds $2,500 but does not exceed $5,000;
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except that such maturity limitations shall not apply
if,” and (3) striking out the period at the end thereof
and inserting “: Provided, That any obligation with
respect to which insurance is granted under this sec-
tion on or after July 1, 1939, may be refinanced and
extended in accordance with such terms and condi-
tions as the Administrator may prescribe, but in no
event for an additional amount or term in excess of
the maximum provided for in this subsection.”

Skc. 4. Subsection (c) of section 2 of such Act, as
amended, is hereby amended by (1) inserting after
the letter “(c)” the figure “(1),” (2) inserting be-
fore the word “property” the word “personal,” and
(3) adding at the end thereof the following new
paragraph:

“(2) The Administrator is authorized and em-
powered (a) to deal with, complete, rent, renovate,
modernize, insure, or sell for cash or credit, in his
discretion, and upon such terms and conditions and
for such consideration as the Administrator shall de-
termine to be reasonable, any real property conveyed
to or otherwise acquired by him in connection with
the payment of insurance heretofore or hereafter
granted under this title and (b) to pursue to final
collection, by way of compromise or otherwise, all
claims against mortgagors assigned by mortgagees
to the Administrator in connection with such real
property by way of deficiency or otherwise: Pro-
vided, That section 3709 of the Revised Statutes shall
not be construed to apply to any contract of hazard
insurance or to any purchase or contract for services
or supplies on account of such property if the amount
thereof does not exceed $1,000. The power to con-
vey and to execute in the name of the Administrator
deeds of conveyance, deeds of release, assignments
and satisfactions of mortgages, and any other writ-
ten instrument relating to real property or any in-
terest therein heretofore or hereafter acquired by the
Administrator pursuant to the provisions of this title
may be exercised by the Administrator or by any
Assistant Administrator appointed by him without
the execution of any express delegation of power or
power of attorney: Provided, That nothing in this
paragraph shall be construed to prevent the Adminis-
trator from delegating such power by order or by




power of attorney, in his discretion, to any officer
or agent he may appoint.”

Sec. 5. The last sentence of subsection (f) of sec-
tion 2 of such Act, as amended, is hereby amended
by inserting after the word “charges” the following:
“and all moneys collected by the Administrator as
fees of any kind in connection with the granting
of insurance as provided in this section, and all
moneys derived from the sale, collection, disposition,
or compromise of any evidence of debt, contract,
claim, property, or security assigned to or held by
the Administrator as provided in subsection (c) of
this section with respect to insurance granted on and
after July 1, 1939”.

Skc. 6. Effective on July 1, 1941, the first sentence
of section 1 of the National Housing Act, as
amended, is hereby amended by striking out “$10,
000” and inserting in lieu thereof “$12,000”.

Sec. 4. Title I of such Act, as amended, is hereby
amended by adding at the end thereof the following
new section:

“Sec. 7. Nothing in this title shall be construed
to exempt any real property acquired and held by the
Administrator in connection with the payment of
insurance heretofore or hereafter granted under this
title from taxation by any State or political sub-
division thereof, to the same extent, according to its
value, as other real property is taxed.”

Skc. 8. Subsection (a) of section 203 of such Act,
as amended, is hereby amended by (1) striking out
“$3,000,000,000” and inserting in lieu thereof “$4,-
000,000,000”; (2) striking out “$4,000,000,000” and
inserting in lieu thereof “$5,000,000,000”; (3) strik-
ing out of the second proviso “the effective date of
this amendment and outetanding at any one time,
shall not exceed 25 per centum of the total amount
of the principal obligations of mortgages with respect
to which insurance may be granted under this title
after such effective date” and inserting in lieu thereof
“June 3, 1939, and outstanding at any one time shall
not exceed 35 per centum of the total amount of the
principal obligations of mortgages with respect to
which insurance may be granted under this title after
such date”; and (4) striking out of the third proviso

“July 1, 1941” and inserting in lieu thereof “July 1,
1944”.

Skc. 9. The last sentence of subsection (a) of sec-
tion 204 of such Act, as amended, is hereby amended
by striking out “July 1, 1941” and inserting in lien
thereof “July 1, 1944”. {

Sec. 10. The first sentence of subsection (d) of sec-
tion 512 of such Act, as amended, is hereby amended
to read as follows: “No individual, association, part-
nership, or corporation shall hereafter, while the
Federal Housing Administration exists, use the
combination of letters ‘FHA’, the words ‘Federal
Housing’ or “National Housing’, or any combination
or variation of such letters or words alone or with
other letters or words as the name under which he
or it shall do business, for the purpose of trade, or
by way of advertisement to induce the sale of any
article or product whatsoever, which use shall have
the effect of leading the public to believe that any
such individual, association, partnership, or corpora-
tion, or any article or product so offered for sale, has
any connection with, approval of, or authorization
from, the Federal Housing Administration, the Gov-
ernment of the United States, or any instrumentality
thereof where such connection, approval, or authori-
zation does not, in fact, exist.”

Approved, June 28, 1941.

[PusLic Law 248—771H CoNeress]
[CaaPTER 410—15T SESSTON]

[H. R. 5395]
AN ACT

To amend the National Housing Act, as amended.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 of the National
Housing Act is hereby amended by striking the
figure “$100,000,000” appearing in subsection (a)
thereof and inserting in lieu thereof the figure
“$300,000,000”.

Approved, September 2, 1941.
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[PusLic Law 559—771H CoNeRess]
[CHAPTER 319—2D SEssioN]
| | [H. R. 6927]
AN ACT

To amend the National Housing Act, and for other purposés.

‘Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 (a) of the Na-
tional Housing Act, as amended, is hereby amended
by (1) striking out the word “section” where it ap-
pears in the second and third provisos and inserting
in each such place the word “title”; (2) striking out
“$300,000,000” and inserting in lieu thereof “§8co;-
000,000”; (3) striking out of the third proviso “July
I, 1942” in each place where it appears and inserting
in lieu thereof “July 1, 1043”; and (4) striking out
of the third proviso “Septembcr 8, 1939” and insert-
mg in lieu thereof “May 27, 1941”.

Sec. 2. Section 603 (b) (2) of such Act, as
amended is hereby amended by (1) striking out
“$4,000” and inserting in licu thereof “§5,400”; (2)
striking out “$6,000” and inserting in lieu thereof
“$7,500”; (3) striking out “$8,000” and inserting in
lieu thereof “$9,500”; and (4) striking out “$10,500
and inserting in lieu thereof “$12,000”.

Sec. 3. Section 603 (b) (3) of such Act, as
amended, is hercby amended by striking out the
word “twenty” and inserting in lieu thercof the
word “twenty-five”. ‘

Skc. 4. Section 603 (c) of such Act, as amendcd
is hereby amended by (1) striking the third sentence
thereof and inserting in lieu thereof the following
sentence: “If the Administrator finds, upon the pre-
sentation of a mortgage for insurance and the tender
of the initial premium charge and such other charges
as the Administrator may require, that the mortgage
complies with the provisions of this title, such mort-
gage may be accepted for insurance by endorsement
or otherwise as the Administrator may prescribe; but
no mortgage shall be accepted for insurance under
this title unless the Administrator finds that the proj-
ect with respect to which the mortgage is executed is
an acceptable risk in view of the emergency referred
to in this section.”; (2) substituting the word “title”
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for the word “section” in the last sentence thereof;
and (3) inserting at the end thereof the following
new sentence: “The Administrator is further author-
ized to prescribe such procedures as in his judgment
are necessary to secure to war workers occupancy
priority with respect to properties which have not
been previously occupied and which are covered by
mortgages insured under this section and section
608.” '

Skc. 5. Section 604 (a) of such Act, as amended,
is amended by striking the words “this title” where
they first appear and inserting in lieu thereof “section
603”.

SEc. 6. Section 604 (c) of such Act, as amended,

is amended by striking the word “section” and in-

serting in lieu thereof the word “title”.

Sec. #. Section 604 (d) of such Act, as amended,
is hereby amended by (1) striking out the second
sentence thereof and inserting in lieu thereof the
following sentences: “All such debentures shall be
dated as of the date foreclosure proceedings were
instituted, or the property was otherwise acquired by
the mortgagee after default, and shall bear interest
from such date at a rate determined by the Admin-
istrator, with the approval of the Secretary of the
Treasury, at the time the mortgage was accepted for
insurance, but not to exceed 3 per centum per an-
num, payable semiannually on the 1st day of Jan-
uary and the 1st day of July of each year. Such de-
bentures as are issued in exchange for property
covered by mortgages accepted for insurance under
this section on or after the date of enactment of the
National Housing Act Amendments of 1942, shall
mature ten years after the date thereof. Such de-
bentures as are issued in exchange for property cov-
ered by mortgages accepted for insurance under this
section prior to the date of the enactment of the
National Housing Act Amendments of 1942, shall
mature three years after the 1st day of July following
the maturity date of the mortgage on the property
in exchange for which the debentures were issued:
Provided, That any mortgagee entitled to receive
such debentures may elect to receive in lieu thereof
debentures which shall mature ten years after the
date thereof.”; and (2) striking the word “section”




appearing in the last sentence and inserting in lieu
thereof the word “title”.

Sec. 8. Section 604 (g) of such Act, as amended,
is hereby amended by (1) striking out the word
“section” in each of the first two places where it
appears and inserting in each such place the word
“title”; and (2) inserting before the word “unless”
the words “with respect to mortgages insured under
section 603”.

SEc. 9. Section 605 (a) of such Act, as amended,
is hereby amended by striking out “section 604” in
the second sentence and inserting in lieu thereof the
words “this title”. :

Skc. 10. Section 212 of such Act, as amended, is
hereby amended by inserting after the word “title”
the following: “or under section 608 of title VI”.

Skc. 11. Title VI of the National Housing Act, as
amended, is hereby further amended by adding the
following new section at the end thereof:

“Sec. 608. (a) In addition to mortgages insured
under section 603 of this title, the Administrator is
authorized to insure mortgages as defined in section
6o1 of this title (including advances on such mort-
gages during construction) which are eligible for
insurance as hereinafter provided.

“(b) To be eligible for insurance under this sec-
tion a mortgage shall meet the following conditions:

“(1) The mortgaged property shall be held by a
mortgagor approved by the Administrator. The Ad-
ministrator may, in his discretion, require such mort-
gagor to be regulated or restricted as to rents or sales,
charges, capital structure, rate of return, and methods
of operation. The Administrator may make such
contracts with, and acquire for not to exceed $100
stock or interest in any such mortgagor, as the Ad-
ministrator may deem necessary to render effective
such restriction or regulation. Such stock or interest
shall be paid for out of the War Housing Insurance
Fund, and shall be redeemed by the mortgagor at
par upon the termination of all obligations of the
Administrator under the insurance.

“(2) The mortgaged property shall be designed
for rent for residential use by war workers.

“(3) The mortgage shall involve a principal obli-
gation in an amount—

“(A) not to exceed $5,000,000; and

“(B) not to exceed go per centum of the amount
which the Administrator estimates will be the rea-
sonable replacement cost of the completed property
or project, including the land; the proposed physical
improvements; utilities within the boundaries of the
property or project; architects’ fees; taxes and interest
accruing during construction; and other miscellane-
ous charges incidental to construction and approved
by the Administrator: Provided, That such mort-
gage shall not in any event exceed the amount which
the Administrator estimates will be the cost of the
completed physical improvements on the property
or project, exclusive of off-site public utilities and
streets, and organization and legal expenses; and

“(C) not to exceed $1,350 per room for such part
of such property or project as may be attributable to
dwelling use. :

“The mortgage shall provide for complete amorti-
zation by periodic payments within such term as the
Administrator shall prescribe, and shall bear interest
(exclusive of premium charges for insurance) at not
to exceed 41 per centum per annum on the amount
of the principal obligation outstanding at any time.
The Administrator may consent to the release of a
part or parts of the mortgaged property from the lien
of the mortgage upon such terms and conditions as
he may prescribe and the mortgage may provide for
such release.

“(c) The failure of the mortgagor to make any
payment due under or provided to be paid by the
terms of a mortgage insured under this section shall
be considered a default under such mortgage, and
if such default continues for a period of thirty days,
the mortgagee shall be entitled to receive the benefits
of the insurance as hereinafter provided, upon assign-
ment, transfer, and delivery to the Administrator,
within a period and in accordance with rules and
regulations to be prescribed by the Administrator of
(1) all rights and interest arising under the mortgage
50 in default; (2) all claims of the mortgagee against
the mortgagors or others, arising out of the mortgage
transaction; (3) all policies of title or other insurance
or surety bonds or other guaranties and any and all
claims thereunder; (4) any balance of the mortgage
loan not advanced to the mortgagor; (5) any cash
or property held by the mortgagee, or to which it is

87



entitled, as deposits made for the account of the
mortgagor and which have not been applied in reduc-
tion of the principal of the mortgage indebtedness;
and (6) all records, documents, books, papers, and
accounts relating to the mortgage transaction. Upon
such assignment, transfer, and delivery, the obligation
of the mortgagee to pay the premium charges for
mortgage insurance shall cease, and the Administra-
tor shall, subject to the cash adjustment provided for
in section 604 (c), issue to the mortgagee deben-
tures having a total face value equal to the value
of the mortgage, and a certificate of claim as here-
inafter provided. For the purposes of this subsec-
tion, the value of the mortgage shall be determined
in accordance with rules and regulations prescribed
by the Administrator, by adding to the amount of
the original principal obligation of the mortgage
which was unpaid on the date of default, the amount
the mortgagee may have paid for (A) taxes, special
assessments, and water rates, which are liens prior
to the mortgage; (B) insurance on the property; and
(C) reasonable expenses for the completion and pres-
ervation of the property; less the sum of (i) an
amount equivalent to 1 per centum of the unpaid
amount of such principal obligation on the date of
default; (ii) any amount received on account of the
mortgage after such date; and (iii) any net income
received by the mortgagee from the property after
such date: Provided, That the mortgagee in the event
of a default under the mortgage may, at its option
and in accordance with regulations of, and in a
period to be determined by the Administrator, pro-
ceed to foreclose on and obtain possession of or
otherwise acquire such property from the mortgagor
after default, and receive the benefits of the insurance
as hercin provided, upon (1) the prompt convey-
ance to the Administrator of title to the property
which meets the requirements of the rules and regu-
lations of the Administrator in force at the time
the mortgage was insured, and which is evidenced
in the manner prescribed by such rules and regula-
tions; and (2) the assignment to him of all claims
of the mortgagee against the mortgagor or others,
arising out of the mortgage transaction or foreclosure
proceedings, except such claims that may have been
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released with the consent of the Administrator.
Upon such conveyance and assignment, the obligation
of the mortgagee to pay the premium charges for
insurance shall cease, and the mortgagee shall be
entitled to receive the benefits of the insurance as
provided in this subsection, except that in such event
the 1 per centum deduction, set out in (i) hereof,
shall not apply.

“(d) The certificate of claim issued by the Ad-
ministrator to any mortgagee in connection with the
insurance of mortgages under this section shall be
for an amount determined in accordance with sub-
sections () and (f) of section 604 of this title, ex-
cept that any amount remaining after the payment
of the full amount under the certificate of claim
shall be retained by the Administrator and credited
to the War Housing Insurance Fund.

“(e) Debentures issued under this section shall be
issued in accordance with the provisions of section
604 (d) except that such debentures shall be dated
as of the date of default as determined in subsection
(c) of this section, and shall bear interest from such
date.

“(f) The provisions of section 207 (k) of this Act
shall be applicable to mortgages insured under this
section, except that as applied to such mortgages (1)
all references in such section 207 (k) to the ‘Housing
Fund’ shall be construed to refer to the “War Hous-
ing Insurance Fund’, and (2) the reference therein
to ‘subsection (g)’ shall be construed to refer to
‘subsection (c)’ of this section.

“(g) The Administrator shall also have power to
insure under this title or title II any mortgage ex-
ecuted in connection with the sale by him of any
property acquired under this title or title II without
regard to the limitations upon eligibility contained
therein.”

Sec. 12. Nothing contained in this Act shall be
construed to supersede or be inconsistent with the
provisions of the Executive Order Numbered goyo,
dated February 24, 1942, and where necessary for this
purpose, the term “Administrator”, as used herein,
shall be construed to mean “Federal Housing Com-
missioner.”

Skc. 13. Section 2 (b) of such Act, as amended, is
hereby amended to read as follows:




“(b). No insurance shall be granted under this sec-
tion to any such financial institution with respect to
any cbligation representing any such loan, advance
of credit, or purchase by it (1) if the amount of such
loan, advance of credit, or purchase made for the pur-
pose of financing the alteration, repair, or improve-
ment of existing structures exceeds $2,500, or for the
purpose of financing the construction of new struc-

tures exceeds $3,000; (2) if such obligation has a

maturity in excess of three years and thirty-two days,
except that such maturity limitation shall not apply
if such loan, advance of credit, or purchase is for the
purpose of financing the construction of a new struc-
ture for use in whole or in part for residential or
agricultural purposes; or (3) unless the obligation
bears such interest, has such maturity, and contains
such other terms, conditions, and restrictions as the
Administrator shall prescribe, in order to make
credit available for the purposes of this title: Pro-
vided, That insurance may be granted to any such
financial institution with respect to any obligation
not in excess of $5,000 and having a maturity not in
excess of seven years and thirty-two days represent-
ing any such loan, advance of credit, or purchase by
it if such loan, advance of credit, or purchase (1) is
made for the purpose of financing the alteration, re-
pair, improvement, or conversion of an existing struc-
ture located in an area or locality in which the Presi-
dent shall find that an acute shortage of housing

exists or impends which would impede national war
activities; and (2) is made for the purpose of pro-
viding additional living accommodations: Provided
further, That any obligation with respect to which
insurance is granted under this section on or- after
July 1, 1939, may be refinanced and extended in ac-
cordance with such terms and conditions as the Ad-
ministrator may prescribe, but in no event for an
additional amount or term in excess of the maxi-
mum provided for in this subsection. The Admin-
istrator is authorized to prescribe such procedures as
in his judgment are necessary to secure to war
workers occupancy priority with respect to any addi-
tional living accommodations referred to in clause
(2) of the preceding sentence.”

Stc. 14. (a) The heading of title VI of the Na-

tional Housing Act, as amended, is hereby amended
to read as follows: “TITLE VI-WAR HOUSING
INSURANCE.”
- (b) Such title VI is hereby amended (1) by strik-
ing out the word “Defense” wherever it appears
therein, and inserting in lieu thereof the word
“War”, and (2) by striking out the word “defense”
wherever it appears therein, and inserting in lieu
thereof the word “war.”

Skc. 15. This Act may be cited as the “National
Housing Act Amendments of 1942.”

Approved, May 26, 1942.

EXECUTIVE ORDER NO. 9070

CONSOLIDATING THE HOUSING AGENCIES AND FUNCTIONS OF THE GOVERNMENT INTO THE NATIONAL HOUSING AGENCY

By virtue of the authority vested in me by Title 1
of the First War Powers Act, 1941, approved Decem-
ber 18, 1941 (Public Law 354, 77th Congress), and
as President of the United States, it is hereby ordered
as follows:

1. The following agencies, functions, duties, and
powers are consolidated into a National Housing
Agency and shall be administered as hereinafter pro-
vided under the direction and supervision of a Na-
tional Housing Administrator:

(a) The Federal Housing Administration and its
functions, powers, and duties, including those of the
Administrator thereof.

(b) All functions, powers, and duties of the Fed-
eral Home Loan Bank Board and of its members.

(c) The Home Owners’ Loan Corporation and
the functions, powers, and duties of its Board of
Directors.

(d) The Federal Savings and Loan Insurance Cot-
poration and the functions, powers, and duties of its
Board of Trustees.

(¢) The United States Housing Authority and its
functions, powers, and duties, including those of the
Administrator thereof.

(f) All functions, powers, and duties relating to
defense housing of (1) the Federal Works Admin-
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istrator under the act of October 14, 1940, entitled
“An Act to expedite the provision of housing in con-
nection with national defense, and for other pur-
poses,” as amended, and under acts making appro-
priations to carry out the purposes of said act, (2)
the War Department and the Navy Department with
respect to housing units for persons (with families)
engaged in national defense activities (except hous-
ing units located on military or naval reservations,
posts, or bases) under Title IV of the Naval Appro-
priation Act for the fiscal year 1941, and (3) any
agencies heretofore designated (including the Fed-
eral Works Agency and the Farm Security Admin-
istration) to provide temporary shelter in defense
areas under the Urgent Deficiency Appropriation
Act, 1941, and the Additional Urgent Deficiency Ap-
propriation Act, 1941, and the Third Supplemental
National Defense Appropriation Act, 1942.

(g) All functions, powers, and duties of the Farm
Security Administration relating to such housing
projects as such Administration determines are for
families not deriving their principal income from
operating or working upon a farm.

(h) The Defense Homes Corporation and its func-
tions, powers, and duties, including those of its offi-
cers and Board of Directors.

(i) All functions, powers, and duties of the Fed-
eral Loan Administrator, the Federal Works Admin-
istrator, and the head of any department or other
agency relating to the administration or supervision
of the agencies, functions, powers, and duties trans-
ferred hereunder.

" (j) All functions, powers, and duties of the Di-
vision of Defense Housing Coordination established
by Executive Order No. 8632 of January 11, 1941,
and of the Coordinator of Defense Housing: Pro-
vided, That such Division and such Coordinator shall
continue to exercise such functions, powers, and
duties until the appointment or designation of the
National Housing Administrator.

(k) All powers, rights, privileges, duties, and func-
tions transferred to the Federal Works Administra-
tor by Executive Order No. 8186 of June 29, 1939:

Provided, That with respect to any functions,
powers, and duties enumerated in subparagraphs
(f) and (g) above, any agency now engaged in the
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construction or management of any project shall
continue such activities on behalf of the National
Housing Agency until such time as the National

Housing Administrator shall determine that it is

expedient for the Federal Public Housing Author-
ity, herein provided for, to discharge such functions,
powers, and duties with respect to such project
through its own facilities.

2. The National Housing Administrator shall be
appointed by the President, by and with the advice
and consent of the Senate, and shall receive a salary
of $12,000 a year unless the Congress shall otherwise
provide. Pending such appointment, an existing
officer of the Government designated by the Presi-
dent shall act as National Housing Administrator.

3. There shall be three main constituent units in
the National Housing Agency. Each such unit shall
be administered by a commissioner acting under the
direction and supervision of the National Housing
Administrator. The unit administering the Federal
Housing Administration and its functions, powers,
and duties shall be known as the Federal Housing
Administration, and the Federal Housing Admin-
istrator shall serve as Federal Housing Commis-
sioner. The unit administering the functions, pow-
ers, and duties of the Federal Home Loan Bank
Board and its members shall be known as the Federal
Home Loan Bank Administration, and the Chair-
man of the Federal Home Loan Bank Board shall
serve as Federal Home Loan Bank Commissioner.
The United States Housing Authority and its func-
tions, powers, and duties shall be administered as the
Federal Public Housing Authority, one of the main
constituent units, and the Administrator of the
United States Housing Authority shall serve as Fed-
eral Public Housing Commissioner. The agencies,
functions, powers, and duties enumerated in sub-
paragraphs (c), (d), and (k) of paragraph 1 shall
be adminisered in the Federal Home Loan Bank
Administration, and those enumerated in subpara-
graphs (f) and (g) shall be administered in the Fed-
eral Public Housing Authority. The agency, func-
tions, powers, and duties enumerated in subpara-
graph (h) of paragraph 1 shall also be administered
by the Federal Public Housing Commissioner. The
Adminisrator of the National Housing Agency may




centralize in the office of the National Housing Ad-
ministrator such budget, personnel, legal, procure-
ment, research, planning, or other administrative
services or functions common to thessaid constituent
units as he may determine.

4. The capital stock of the Defense Homes Corpo-
ration shall be transferred from the Federal Loan
Administrator to the National Housing Administra-
tor; and the Federal Loan Administrator and the
Defense Homes Corporation shall take all necessary
action to effectuate such transfer and carry out the
purposes hereof.

5. The Central Housing Committee is hereby
abolished, and all of its assets, contracts, property (in-
cluding office equipment and records), and unex-
pended balances of funds available for its use are
hereby transferred to the National Housing Agency.
- 6. All assets, contracts, and property (including
office equipment and records) of any agency hereby
consolidated, and all assets, contracts, and property
(including office equipment and records) which
other agencies, including departments, have been
using primarily in the administration of any func-
tion, power, or duty hereby consolidated or trans-
ferred, are hereby transferred, respectively, with such
agency, function, power or duty.

2.-Except as provided in paragraph 8, hereof, (1)
all personnel of any agency hereby consolidated, and
(2) all personnel of other agencies, including depart-
ments, who have been engaged primarily in the
administration of any function, power, or duty
hereby consolidated or transferred and who within
thirty days after the appointment or designation of
the National Housing Administrator are jointly cer-
tified for transfer by said Administrator and the
head of the department or agency to which such
personnel is attached, shall be transferred, respec-
tively, with such agency, functions, power or duty;
but any personnel transferred with functions, pow-
ers, or duties pursuant to this paragraph who are
found by the National Housing Administrator to
be in excess of the personnel necessary for the ad-
ministration of such functions, powers, and duties
shall be re-transferred under existing law to other
positions in the Government or separated from thc
service. ’

8. The following personnel are not transferred
hereunder: (1) The Directors and Officers of the
Defense Homes Corporation, (2) the members of
the Federal Home Loan Bank Board other than the
Chairman, (3) the Directors of the Home Owners’
Loan Corporation, and (4) the Trustees of the Fed-
eral Savings and Loan Insurance Corporation. The
offices of the foregoing personnel excepted from
transfer by this paragraph (except in the case of the
Defense Homes Corporation) are hereby vacated
for the duration of this order: Provided, That the
offices of the members of the Federal Home Loan
Bank Board shall not be vacated until sixty days
from the date of this order. The personnel of the
Division of Defense Housing Coordination and of
the Central Housing Committee are not transferred
hereunder, except that the National Housing Ad-
ministrator, within 6o days after his appointment or
designation, may take over such of this personnel as
are needed. During such period, all personnel of
such Division and of such Committee may be re-
tained by them in connectlon with the wmdmg up
of their affairs.

9. So much of the unexpended balances of appro-
priations, authorizations, allocations, or other funds
(not otherwise transferred hereunder) available for
the use of any agency in the exercise of any function,
power, or duty consolidated by this order, or for
the use of the head of any department or agency
in the exercise of any such function, power, or duty,
as the Director of the Bureau of the Budget shall
determine (with the approval of the Presideiit),
shall be transferred, respectively, to the National
Housing Agency or the main constituent unit therein
concerned, for its use in connection with the exer-
cise of the functions, powers, or duties, respectively,
to be administered by it hereunder. In determining
the amount to be transferred, the Director of the
Bureau of the Budget may include an amount to
provide for the liquidation of obligations incurred
against ‘such appropriations, authorizations, alloca—
tions, or other funds prior to transfer.

10. All housing now owned by the United States
and located on a military or naval reservation, post,
or base is hereby transferred to the jurisdiction of
the War. or Navy Department, respectively, having
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jurisdiction of such reservation, post or base: Pro-
vided, That with respect to all housing developed
by the War or Navy Department under Title I of
Public 671, ‘approved June 28, 1940, the Federal
Public Housing Authority shall take all necessary
steps to transfer such jurisdiction and carry out the
purpose hereof, including the transfer of title to the
United States and including repayment (out of any
funds available therefor) of the cost of such housing
for reimbursement of the Bond Account from which
funds were transferred to pay such costs.

! " 11. The Director of the Bureau of the Budget shall
allocate to the National Housing Agency, from ap-
propriations, authorizations, allocations, or other
funds available for the administrative expenses of the
Federal Loan Agency and the Federal Works
Agency (relating to the administration of the agen-
cies and functions transferred therefrom hereunder)
and of the agencies and functions, powers, and
duties consolidated hereunder, such sums, and in
such proportions, as he may find necessary for the
administrative expenses of the National Housing
Agency. None of the agencies established or con-
solidated hereunder shall incur any obligations for
administrative expenses except pursuant to appro-
priations, allocations, or other authorizations of
funds specifically available now or hercafter for
administrative expenses.

12. The National Housing Administrator may ap-
point necessary personnel and make necessary ex-
penditures to carry out the functions, powers, and
duties of the National Housing Agency. The Ad-
ministrator and the Commissioners hereunder may
delegate their respective functions, powers, and
duties to such agencies, officials, or personnel as they
may designate, respectively. Until the appointment
or designation of a National Housing Administra-
tor, the Commissioners respectively shall exercise
such of the functions, powers, and duties of the
National Housing Administrator as relate to the
agencies, functions, powers, and duties to be adminis-
tered by such Commissioners respectively.

13. Nothing herein shall impair or affect any out-
standing obligations or contracts of any agency con-
solidated hereunder or of the United States of
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America (including its pledge of faith to the pay-
ment of all annual contributions now or hereafter
contracted for pursuant to the United States Housing
Act, as amended), or of any Insurance Funds created
under the National Housing Act.

14. All orders, rules, regulations, permits, or other
privileges made, issued or granted by or in respect
of any agency, function, power, or duty consoli-
dated hereunder shall continue in effect to the same
extent as if such consolidation had not occurred
until modified, superseded, or repealed, except that
the regulations of January 11, 1941, relating to de-
fense housing coordination shall hereby be revoked
upon the appointment or designation of the National
Housing Administrator.

15. All unexpended balances of appropriations,
authorizations, allocations, or other funds transferred
under this order shall be used only for the respective
purposes and in the administration of the respective
functions for which such funds were made available.

16. Transfers of available funds under this order
shall include funds available for the fiscal year end-
ing June 30, 1943.

17. This order shall become effective as of the
date hereof and shall be in force and effect so long
as Title I of the First War Powers Act, 1941, remains
in force.

FrankLIN D. RooSEVELT.

Tue Wurre Housk,

February 24, 1942.

[PuLic Law 15—781: Coneress]
[CraPTER 21—15T SEssioN]

[S. 677]
AN ACT

To amend the National Housing Act, as amended.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 (a) of the National
Housing Act, as amended, is hereby amended by (1)
striking out “$800,000,000” and inserting in lieu




thereof “$1,200,000,000”; and (2) striking out of the
third proviso “July 1, 1943” in each place where it
appears and inserting in lieu thereof “July 1, 1944”.
Skc. 2. The first sentence of section 2 (a) of such
Act as amended, is amended by striking out “rg43”
and inserting in lieu thereof “1944”
Approved March 23, 1943.

[PusLic Law 158—;8tH ConcrEss]
[CrapTER 258—15T SESsion]

[S. 7551
AN ACT

To amend the National Housing Act, as now or hereafter
amended, 5o as to give protection to persons in military
service, and their dependents, as to certain mortgages.

Be 1t enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That the last sentence of section 204
(a) of the National Housing Act, as now or here-
after amended, is amended by striking out the period
at the end thereof and inserting a colon and the fol-
lowing: “And provided further, That with respect
to mortgages to which the provisions of sections 302
and 306 of the Soldiers’ and Sailors’ Civil Relief Act
of 1940, as now or hereafter amended, apply and
which are insured under section 203 of the National
Housing Act, as now or hereafter amended, and sub-
ject to such regulations and conditions as the Ad-
ministrator may prescribe, there shall be included in
the debentures an amount which the Administrator
finds to be sufficient to compensate the mortgagee for
any loss which it may have sustained on account of
interest on debentures and the payment of insurance
premiums by reason of its having postponed the in-
stitution of foreclosure proceedings or the acquisition
of the property by other means during any part or
all of the period of such military service and three
months thereafter.” :

Sec. 2. The last sentence of section 604 (a) of the
National Housing Act, as now or hereafter amended,
is amended by striking out the period at the end
thereof and inserting a colon and the following:

“And provided further, That with respect to mort-
gages to which the provisions of sections 302 and
306 of the Soldiers’ and Sailors’ Civil Relief Act of
1940, as now or hereafter amended, apply and which
are insured under section 603 of the National Hous-
ing Act, as now or hereafter amended, and subject
to such regulations and conditions as the Adminis-
trator may prescribe, there shall be included in the
debentures an amount which the Administrator finds
to be sufficient to compensate the mortgagee for any
loss which it may have sustained on account of in-
terest on debentures and the payment of insurance
premiums by reason of its having postponed the in-
stitution of foreclosure proceedings or the acquisition
of the property by other means during any part or
all of the period of such military service and three
months thereafter.”
Approved October 14, 1943.

[PusLic Law 15g—781H Concress]
[CHAPTER 259—1sT SESstoN]
[H. R. 3291]

AN ACT

'To amend the National Housing Act, as amended.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 (a) of the National
Housing Act, as amended, is hereby amended by (1)
striking out “$1,200,000,000” and inserting in lieu
thereof “$1,600,000,000”; and (2) striking out of the

third proviso “July 1, 1944” in each place where it

appears and inserting in lieu thereof “July 1, 1945”.

Skc. 2. Section 203 (2) of such Act, as amended,
is amended by striking out of the third proviso
“1944” and inserting in lieu thereof “1946”.

Sec. 3. The first sentence of section 2 (a) of such
Act, as amended, is amended by stnkmg out “1944”
and inserting in lieu thereof “1947”.

Skc. 4. The first sentence of section 2 (f) of such
Act, as amended, is amended by striking out “three-
fourths of”.

~ Approved October 15, 1943.
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" [Pusric Law 392—78tH Concress]
392—70TH LON
[CHAPTER 334—2D SEssioN]

[S. 1947}
AN ACT

Td amend the National Housing Act, as amended.

" 'Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 (a) of the National
Housing Act, as amended, is hereby amended by (1)
striking out “$1,600,000,000” and inserting in lieu
t‘hcrcof'"‘$I,7oo,ooo,ooo”§ and (2) inserting in the
third proviso after the word “except” the figure
“(x)” and striking the period at the end of the third

proviso and inserting in lieu thereof a semicolon and:

the following: “or (2) a mortgage that is given to
refinance an existing mortgage insured under this
title and which does not exceed the original principal
amount and unexpired term of such existing mort-
gage.”

Approved June 30, 1944.

[PusLic Law 27;-79m Congress)
" [Craprer 48-'—:IST‘S4£S'SI'(;NE] '
[S. 681]
AN ACT

To. amend the National Housing Act, as amended, and for
‘ " other purposes.

- Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 603 (a) of the National
Housing Act, as amended, is hereby amended by (1)
striking out “$1,700,000,000” and inserting in lieu
thereof “$1,800,000,000”; and (2) striking out of the
third proviso “1945” in each place where it appears
and inserting in lieu thereof “1946”.

Skc. 2. Section 608 (g) of such Act, as amcndcd
is amended by adding before the period at the end
thereof 'a comma and the following: “and to insure
under this title any mortgage executed in connection
with the sale by him of any property acquired under
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this title without regard to any limit as to time or
aggregate amount contained in this title”.
Approved March 31, 1945.

[Extract From]

[PusLic Law 388—7g1H CoNGRESS |
[CrAPTER 268—2p SESsION]
[H. R. 4761]

AN ACT

To expedite the availability of housing for veterans of World
War II by expediting the production and allocation of
materials for housing purposes and by curbing excessive
pricing of new housing, and for other purposes.

(This Act is cited as the “Veterans’ Emergency
Housing Act of 1946” and Section 10 thereof contains
all of the amendments to Title VI of the National
Housing Act.)

Sec. 10. (a) Section 603 (a) of the National
Housing Act, as amended, is hereby amcnded to read
as follows: ,

“(a) In order to assist in relieving the acute short-
age of housing which now exists and to increase the
supply of housing accommodations available to vet-
erans of World War II at prices within their reason-
able ability to pay, the Administrator is authorized,
upon application by the mortgagee, to insure as here-
inafter provided any mortgage which is eligible for
insurance as hereinafter provided, and, upon such
terms as the Administrator may prescribe, to make
commitments for the insuring of such mortgages prior
to the date of their execution or disbursement thereon:
Provided, That the aggregate amount of principal
obligations of all mortgages insured under this title
shall not exceed $2,800,000,000 except that with the
approval of the President such aggregate amount may
be increased to not to exceed $3,800,000,000: Provided
further, That no mortgage shall be insured under this
title after June 30, 1947, except (A) pursuant to a com-
mitment to insure issued on or before June 30, 1947,
or (B) amortgage given to refinance an existing mort-
gage insured under this title and which does not ex-
ceed the original principal amount and unexpired
term of such existing mortgage: And provided fur-
ther, That the Administrator shall, in his discretion,
have power to require the availability for rental pur-
poses of properties covered by mortgages insured un-




der this title, in such instances and for such periods of

time as he may prescribe.”

(b) Section 603 (b) (2) of the Natlonal Housmg
Act,asamended, is hereby amended to read as follows:

“(2) involve a principal obligation (including such
initial service charges, appraisal, inspection, and other
fees as the Administrator shall approve) in an amount
not to exceed go per centum of the Administrator’s
estimate of the necessary current cost (including the
land and such initial service charges and such ap-
praisal, inspection, and other fees as the Administrator
shall approve) of a property, urban, suburban, or rural,
upon which there is located a dwelling designed prin-
cipally for residential use for not more than four
families in the aggregate, which is approved for mort-
gage insurance prior to the beginning of construction.
The principal obligation of such mortgage shall in
no event, however, exceed—

“(A) $5,400 if such dwelling is designed for a
singlc—family residence, or

“(B) $7,500 if such dwelling is designed for a two-
famlly residence, or

“(C) $9,500 if such dwelling is dcs1gned for a three-
family residence, or

“(D) $12,000 if such dwelling is designed for a
four-family residence:

Provided, That the Administrator may, 1f he finds that
at any time or in any particular geographical area it
is not feasible, within such limitations of maximum
mortgage amounts to construct dwellings -without
sacrifice of sound standards of construction, design,
or livability, prescribe by regulation or otherwise
higher maximum mortgage amounts not to exceed—

“(A) $8,100 if such dwelling is designed for a
single-family residence, or

“(B) $12,500if such dwelling is designed for a two-
family residence, or

“(C) $15,750 if such dwelling is designed for a
three-family residence, or

“(D) $18,000 if such dwelling is designed for a
four-family residence.”

(c) Section 603 (b) (5) of the National Housing
Act, as amended, is hereby amended to read as
follows:

“(5) bear interest (exclusive of premium charges
for insurance) at not to exceed 4 per centum per

annum on the amount of the principal obligation out-
standing at any time.”

(d) Section 603 (c) of the National Housmg Act,
as amended, is hereby amended (1) by striking out
of the third sentence the word “emergency” and in-
serting in lieu thereof the words “shortage of hous-
ing”, and (2) by striking out the last sentence thereof
and inserting in lieu thereof the following sentence:
“The Administrator shall prescribe such procedures
as in his judgment are necessary to secure to veterans
of World War II, and their immediate families, and

to hardship cases as defined by the Administrator,

preference or priority of opportunity to purchase or
rent properties covered by mortgages insured under
this title.”

(e) Section 604 (b) of the National Housing Act
as amended, is hereby amended by striking out the
words “appraised value of such property as deter-
mined by the Administrator” and inserting in lieu
thereof the following: “Administrator’s estimate of
the necessary current cost.”

(f) Section 608 (b) of the National Housmg Act,
as amended, is hereby amended:

(x) by amending paragraph numbered (2) thcrcof
to read as follows:

“(2) Preference or priority of opportunity in the
occupancy of the mortgaged property for veterans
of World War II and their immediate families, and
for hardship cases as defined by the Administrator,
shall be provided under such regulations and pro-
cedures as may be prescribed by the Administrator.”;

(2) by amending paragraph (3) (C) to read as
follows:

“(C) not to exceed $1,500 per room for such part
of such property or project as may be attributable to
dwelling use: Provided, That the Administrator may
increase this amount to $1,800 where in his d1scrcuon
cost levels so require.”; and

(3) by striking out “reasonable replacement cost”

and inserting in lieu thereof “necessary current cost.”

(g) Section 608 (c) of the National Housing Act,

as amended, is hereby amended by inserting in the
third sentence before the semicolon at the end of

clause (C), the following: “and any mortgage in-
surance premiums paid after default.”
~ " Approved May 22, 1946.
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[PueLic Law 480—791H CoNGRESs]
[CHAPTER 531—2D SEssION]
[S. 2341]

AN ACT
To amend the National Housing Act, and for other purposes.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That section 203 (a) of the National
Housing Act, as amended, is hereby amended by
striking out the second and third provisos and by
striking out the colon at the end of the first proviso
and inserting in lieu thereof a period.

Approved July 1, 1946.

Provisions oF OTHER Laws PERTAINING TO THE
: FeperarL HousING ADMINISTRATION

ADVANCES BY FEDERAL HOME LOAN BANKS TO MEMBERS
IF SECURED BY MORTGAGES INSURED UNDER PROVISIONS
OF TITLES II AND VI OF THE NATIONAL HOUSING ACT
LIMITED TO 90 PER CENTUM OF UNPAID PRINCIPAL OF
THE MORTGAGE LOAN

Section 10 (a) and Section 10 (a) (1) of the Fed-
eral Home Loan Bank Act, approved July 22, 1932
(47 Stat. 725), as amended, read as follows:

“Sec. 10. (a) Each Federal Home Loan Bank is
authorized to make advances to its members, upon
the security of home mortgages, or obligations of the
United States, or obligations fully guaranteed by the
United States subject to such regulations, restric-
tions, and limitations as the Board may prescribe.
Any such advance shall be subject to the following
limitations as to amount:

“(1) If secured by a mortgage insured under the
provisions of titles II and VI* of the National Hous-
ing Act, the advance may be for an amount not in
excess of go per centum of the unpaid principal of
the mortgage loan.”

* Title VI was added by sec. 7 of the act approved March 28, 1941 (55
Stat. 55, ¢. 31).
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INSURED MORTGAGES AS COLLATERAL FOR ADVANCES BY
FEDERAL HOME LOAN BANKS TO CERTAIN NONMEMBER
INSTITUTIONS APPROVED AS MORTGAGEES BY THE FED-
ERAL HOUSING ADMINISTRATOR

The Federal Home Loan Bank Act, as amended,
has been amended by section 47 of the Act of 1935
amending the Home Owners’ Loan Act of 1933 (49
Stat. 293, c. 150), approved May 28, 1935, by adding
after Sec. 10a the following new section:

“Sec. 10b. Each Federal Home Loan Bank is au-
thorized to make advances to nonmember mort-
gagees approved under title II of the National Hous-
ing Act. Such mortgagees must be chartered insti-
tutions having succession and subject to the inspec-
tion and supervision of some governmental agency,
and whose principal activity in the mortgage field
must consist of lending their own funds. Such ad-
vances shall not be subject to the other provisions
and restrictions of this Act, but shall be made upon
the security of insured mortgages, insured under title
II of the National Housing Act. Advances made
under the terms of this section shall be at such rates
of interest and upon such terms and conditions as
shall be determined by the Federal Home Loan
Bank Board, but no advance may be for an amount
in excess of go per centum of the unpaid principal
of the mortgage loan given as security.”

SALE OF MORTGAGES BY BANKING INSTITUTIONS

Section 21 (a) paragraph (1) of the Banking Act
of 1933, approved June 16, 1933 [48 Stat. 162, c. 89],
which, in effect, prohibits the issuance and distribu-

tion of securities by banking institutions, as

amended by section 303 (a) of the Banking Act of
1935, reads as follows:

“Sec. 21. (a) After the expiration of one year
after the date of enactment of this Act it shall be
unlawful—

“(1) For any person, firm, corporation, associa-
tion, business trust, or other similar organization,
engaged in the business of issuing, underwriting,
selling, or distributing, at wholesale or retail, or
through syndicate participation, stocks, bonds, deben-
tures, notes, or other securities, to engage at the same
time to any extent whatever in the business of re-




ceiving deposits subject to check or to repayment
upon presentation of a passbook, certificate of de-
posit, or other evidence of debt, or upon request of
the depositor: Provided, That the provisions of this
paragraph shall not prohibit national banks or State
banks or trust companies (whether or not members
of the Federal Reserve System) or other financial
institutions or private bankers from dealing in,
underwriting, purchasing, and selling investment se-
curities to the extent permitted to national banking
associations by the provisions of section 5136 of the
Revised Statutes, as amended (U. S. C,, title 12, scc.
24; Supp. VII, title 12, sec. 24): Provided further,
That nothing in this paragraph shall be construed
as affecting in any way such right as any bank,
banking association, savings bank, trust company, or
other banking institution, may otherwise possess to
sell, without recourse or agreement to repurchase,
obligations evidencing loans on real estate; or

EXEMPTION OF BONDS SECURED BY MORTGAGES ON LOW-
COST HOUSING . PROJECTS AND OBLIGATIONS OF NA-
TIONAL MORTGAGE ASSOCIATIONS FROM RESTRICTIONS
IMPOSED UPON DEALINGS BY NATIONAL BANKS IN
INVESTMENT SECURITIES.

Paragraph Seventh of section 5136 of the Revised
Statutes, as amended, concerning dealings by na-
tional banks in investment securities, has been
amended by section 308 (c) of the Banking Act of
1935 and by section 13 of the National Housing Act
Amendments of 1938, by changing the last sentence
thereof.

The last sentence of paragraph Seventh of section
5136 now reads:

“The limitations and restrictions herein contained
as to dealing in, underwriting and purchasing for
its own account, investment securities shall not apply
to obligations of the United States, or general obliga-
tions of any State or of any political subdivision
thereof, or obligations-issued under authority of the
Federal Farm Loan Act, as amended, or issued by
the Federal Home Loan Banks or the Home Owners’
Loan Corporation, or obligations which are insured
by the Federal Housing Administrator pursuant to
section 207 of the National Housing Act, if the de-
bentures to be issued in payment of such insured
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obligations are guaranteed as to principal and in-
terest by the United States, or obligations of national
mortgage associations: Provided, That in carrying
on the business commonly known as the safe-deposit
business the association shall not invest in the capital
stock of a corporation organized under the law of
any State to conduct a safe-deposit business in an
amount in excess of 15 per centum of the capital
stock of the association actually paid in and unim-
paired and 15 per centum of its unimpaired surplus.”

ELIMINATION OF HOLDERS OF INSURED MORTGAGE BONDS
ON LOW-COST HOUSING CORPORATION PROJECTS FROM
REORGANIZATION PROVISIONS OF SECTION 77B OF THE
BANKRUPTCY ACT (NOW INCORPORATED IN CHAPTER
X OF BANKRUPTCY ACT APPROVED JUNE 22, 1938)

Section 263 of Chapter X of the Bankruptcy Act
approved June 22, 1938 (52 Stat. 902, c. 575) provides
as follows: 4 '

“Sgc. 263. Nothing contained in this section shall
be construed or be deemed to affect or apply to the
creditors of any corporation under a mortgage in-
sured pursuant to the National Housing Act and
Acts amendatory thereof and supplementary
thereto.” ' ‘

SUBSCRIPTION BY RECONSTRUCTION FINANCE CORPORA-
TION FOR STOCK OF NATIONAL MORTGAGE ASSOCIA-
TIONS

The Reconstruction Finance Corporation Act, as
amended, has been amended by an Act approved
January 31, 1935 [49 Stat. 1, ¢. 2], which, among other
provisions, adds a new section, Section 5¢, to that
Act, as follows:

“Sxc. 5¢. To assist in the reestablishment of a nor-
mal mortgage market, the Reconstruction Finance
Corporation may, with the approval of the President,
subscribe for or make loans upon the nonassessable
stock of any class of any national mortgage associa-
tion organized under Title III of the National Hous-
ing Act and of any mortgage loan company, trust
company, savings and loan association, or other simi-
lar financial institution, now or hereafter incor-
porated under the laws of the United States, or of
any State, or of the District of Columbia, the princi-
pal business of which institution is that of making

97



loans upon mortgages, deeds of trust, or other instru-
ments conveying, or constituting a lien upon, real
estate or any interest therein. In any case in which,
under the laws of its incorporation, such financial
institution is not permitted to issue nonassessable
stock, the Reconstruction Finance Corporation is au-
thorized, for the purposes of this section, to purchase
the legally issued capital notes or debentures of such
financial institutions. The total face amount of
loans outstanding, nonassessable stock subscribed for,
and capital notes and debentures purchased and held
by the Reconstruction Finance Corporation, under
this section, shall not exceed at any one time $100,-
000,000. Notwithstanding any other provisions of
law, the Reconstruction Finance Corporation may,
under such rules and regulations as it may prescribe
(which regulations shall include at least sixty days’
notice of any proposed sale to the issuer or maker),
sell, at public or private sale, the whole or any part
of the stock, capital notes, or debentures acquired by
the corporation pursuant to this section, and the pre-
ferred stock, capital notes, or debentures acquired
pursuant to any other provision of law. The amount
of notes, bonds, debentures, and other such obliga-
tions which the Reconstruction Finance Corporation
is authorized and empowered to issue and to have
outstanding at any one time under existing law is
hereby increased by an amount sufficient to carry out
the provisions of this section.”

REMOVAL OR RELAXATION OF CERTAIN RESTRICTIONS

UPON NATIONAL BANKS IN THE MAKING OF REAL
ESTATE LOANS—TERRITORIAL LIMITATIONS, PARTICIPA-
TION IN SUCH LOANS, RESTRICTIONS UPON AMOUNT
OF SUCH LOANS, ETC.

Section 24 of the Federal Reserve Act.

The first paragraph of section 24 of the Federal
Reserve Act, as amended, reads as follows:

“SEC. 24. Any national banking association may
make real-estate loans secured by first liens upon im-
proved real estate, including improved farm land
and improved business and residential properties. A
loan secured by real estate within the meaning of
this section shall be in the form of an obligation or
obligations secured by mortgage, trust deed, or other
such instrument upon real estate, and any national
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banking association may purchase any obligation so
secured when the entire amount of such obligation
is sold to the association. The amount of any such
loan hereafter made shall not exceed 50 per centum
of the appraised value of the real estate offered as
security and no such loan shall be made for a longer
term than five years; except that (1) any such loan
may be made in an amount not to exceed 6o per
centum of the appraised value of the real estate
offered as security and for a term not longer than
ten years, if the loan is secured by an amortized
mortgage, deed of trust, or other such instrument
under the terms of which the installment payments
are sufficient to amortize 40 per centum or more of
the principal of the loan within a period of not more
than ten years, and (2) the foregoing limitations and
restrictions shall not prevent the renewal or exten-
sion of loans heretofore made and shall not apply to
real-estate loans which are insured under the pro-
visions of Titles IT and VI * of the National Housing
Act. No such association shall make such loans in
an aggregate sum in excess of the amount of the cap-
ital stock of such association paid in and unimpaired
plus the amount of its unimpaired surplus fund, or
in excess of 60 per centum of the amount of its time
and savings deposits, whichever is the greater. Any
such association may continue hereafter as hereto-
fore to receive time and savings deposits and to pay
interest on the same, but the rate of interest which
such association may pay upon such time deposits or
upon savings or other deposits shall not exceed the
maximum rate authorized by law to be paid upon
such deposits by State banks or trust companies or-
ganized under the laws of the State in which such
association is located.”

ADVANCES BY FEDERAL RESERVE BANKS TO MEMBER
BANKS UPON NOTES SECURED BY SATISFACTORY COL-
- LATERAL

Section 10 (b) of the Federal Reserve Act, as
amended, was further amended by section 204 of the
Banking Act of 1935, and reads as follows:

“Sec. 10. (b) Any Federal Reserve bank, under
rules and regulations prescribed by the Board of

2 Title VI was added by sec. 8 of act approved March 28, 1941 (55 Stat.
55, €. 31).




Governors of the Federal Reserve System, may make
advances to any member bank on its time or demand
notes having maturities of not more than four
months and which are secured to the satisfaction of
such Federal Reserve bank. Each such note shall
bear interest at a rate not less than one-half of 1 per
centum per annum higher than the highest discount
rate in effect at such Federal Reserve bank on the
date of such note.”

ELIMINATION OF FEDERAL TAX EXEMPTION FROM DEBEN-
TURES IN CONNECTION WITH CONTRACTS OF INSUR-
ANCE ENTERED INTO PURSUANT TO COMMITMENTS Is-
SUED ON OR AFTER MARCH I, 1941, IN ACCORDANCE
WITH THE PUBLIC DEBT ACT APPROVED FEBRUARY I9,
1941 (55 STAT. 7, C. 7), AS AMENDED MARCH 28, 1942
(56 STAT. 189, C. 205). MORTGAGES INSURED PRIOR TO
MARCH I, 1941, OR PURSUANT TO COMMITMENTS IS-
SUED PRIOR TO SAID DATE ARE NOT AFFECTED

Section 4 of the Public Debt Act of 1941, as amended
March 28, 1942, reads as follows:

“Sec. 4 (a) Interest upon obligations, and divi-
dends, earnings, or other income from shares, cer-
tificates, stock, or other evidences of ownership, and
gain from the sale or disposition of such obligations
and evidences of ownership issued on or after the
effective date of the Public Debt Act of 1942 by the
United States or any agency or instrumentality
thereof shall not have any exemption, as such, and
loss from the sale or other disposition of such obliga-
tions or evidences of ownership shall not have any
special treatment, as such, under Federal tax Acts
now or hereafter enacted; except that any such obli-
gations which the United States Maritime Commis-
sion or the Federal Housing Administration had,
prior to March 1, 1941, contracted to issue at a future
date, shall when issued bear such tax-exemption
privileges as were, at the time of such contract,
provided in the law authorizing their issuance. For

the purposes of this subsection a Territory, a posses-
sion of the United States, and the District of Colum-
bia, and any political subdivision thereof, and any
agency or instrumentality of any one or more of
the foregoing, shall not be considered as an agency
or instrumentality of the United States.

“(b) The provisions of this section shall, with re-
spect to such obligations and evidences of ownership,
be considered as amendatory of and supplementary
to the respective Acts or parts of Acts authorizing the
issuance of such obligations and evidences of owner-
ship, as amended and supplemented.”

AMENDMENT OF LAW OF DISTRICT OF COLUMBIA TO PER-
MIT LIFE INSURANCE COMPANIES TO INVEST IN FED-
ERAL HOUSING INSURED MORTGAGES AND OBLIGATIONS
OF NATIONAL MORTGAGE ASSOCIATIONS

Section 35 of chapter III of the Act entitled “An
Act to regulate the business of life insurance in the
District of Columbia,” approved June 19, 1934 (48
Stat. 1152), is amended by inserting between para-
graph (3) and paragraph (4) of such section a new
paragraph to read as follows:

“(3a) Bonds or notes secured by mortgages in-
sured by the Federal Housing Administrator: Pro-
vided, That the restrictions in paragraph (3) of this
section in regard to the ratio of the loan to the value
of the property shall not apply to such insured mort-
gages.”

Paragraph (4) of section 35 of such Act is amended
to read as follows:

“(4) Bonds or other evidences of indebtedness of
the farm loan banks authorized under the Federal
Farm Loan Act or Acts amendatory thereof or sup-
plementary thereto, and bonds or other evidences of
indebtedness of national mortgage associations.” *

3 Amendment made by sec. 12 of the act approved February 3, 1938
(52 Stat. 8, c. 13). '
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ADMINISTRATIVE RULES OF THE FEDERAL
HOUSING COMMISSIONER FOR MUTUAL
MORTGAGE INSURANCE UNDER SECTION
203 OF THE NATIONAL HOUSING ACT

Secrion 1

APPROVAL OF MORTGAGEES

1. The following institutions are hereby approved
as mortgagees under Section 203 (b) of the National
Housing Act:

(a) National Mortgage Associations,

(b) Federal Reserve Banks,

(c) Federal Home Loan Banks,

(d) Reconstruction Finance Corporation,

(¢) RFC Mortgage Company, and

(f) -any other Federal, State or municipal govern-
mental agency that is or may hereafter be empowered
to hold mortgages insured under Title II of the
National Housing Act as secunty or as collateral or
for any other purpose.

2. Members of the Federal Reserve System, insti-
tutions whose accounts are insured by the Federal
Savings & Loan Insurance Corporation and institu-
tions whose deposits are insured by the Federal De-
posit Insurance Corporation may be approved as
mortgagees upon application.

3. Any charitable or nonprofit organization which
presents evidence that it is responsible, has perma-
nent funds of not less than one hundred thousand
dollars ($100,000), and has experience in mortgage
investment, may be approved upon application.

4. Any other institution not hereinbefore men-
tioned may be approved as a mortgagee upon ap-
plication if it has the following qualifications and
meets the following conditions to the satisfaction
of the Commissioner:
~ (a) itisa chartered institution or other permanent
organization having succession;

(b) it is subject to the inspection and supervision
of a governmental agency which is required by law

to make periodic examinations of its books and ac-
counts and it submits satisfactory evidence that it has
sound capital funds of a value of not less than
$25,000 (or if a mutual company or association with-
out capital funds, it has a net worth of not less than
$25,000); or if not subject to such inspection and
supervision of a governmental agency, it shall sub-
mit a detailed audit of its books made by an account-
ant satisfactory to the Commissioner and reflecting
a condition satisfactory to him, and also, so long as
its approval as mortgagee continues, shall file with
the Commissioner similar audits at least once in each
calendar year and submit at any time to such exami-
nation of its books and affairs as the Commissioner
may require, and comply with any other conditions
that the Commissioner may impose;

(¢) its principal activity is lending on or investing
in mortgages, funds which are under its own control;
and it has sound capital funds properly proportioned
to its liabilities and to the character and extent of its
operations. Such funds shall be of a value of not
less than $100,000. It is providcd that the qualifi-
cation and condition contained in the preccdmg
sentence shall not apply—

» (1) to an institution or other permanent organiza-
tion of the character described in the first division of
paragraph (b) above; or

(2) to an institution or other permanent organiza-
tion that establishes to the satisfaction of the Commis-
sioner that it is a duly authorized loan correspondent
of, and whose approval is requested by, an approved
mortgagee or assignee which lends on, or invests in,
mortgages on a national scale and is subject to the
inspection and supervision of a governmental agency,
on the condition that the termination of its relation-
ship as such correspondent will be cause (subject to
the provisions of subsection (6) of this section) for
withdrawal of its approval as an approved mortgagee
and on the further condition that the correspondent
institution and the institution for which it i au-
therized to act shall agree to notify promptly the Com-
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missioner of the termination of such relationship,
and on the further condition that the correspondent
institution shall agree to originate insured mortgage

loans for the purpose of sale only to the institution
or institutions which requested its approval; and

(d) if it is not an institution or other permanent
organization of the character described in the first
division of paragraph (b) above, it shall submit an
agreement in writing: (1) that so long as it con-
tinues to be approved as a mortgagee, it will not
issue any mortgage participating certificates on which
it assumes personal liability, or issue any guaranty
with respect to principal or interest of any mortgage,
except that any such obligations outstanding on the
date of the application of such institution may there-
after be renewed; and (2) that it will segregate all
monthly payments under mortgages insured by the
Commissioner, received by it on account of ground
rents, taxes, assessments, and insurance premiums,
and will deposit such funds in a special account, or
accounts, with some banking institution whose ac-
counts are insured by the Federal Deposit Insurance
Corporation and shall use such funds for no pur-
pose other than that for which they were received.

5. Approval as a mortgagee under this section, of a
banking institution or trust company which is sub-
ject to the inspection and supervision of a govern-
mental agency, shall be deemed to constitute ap-
proval of such institution or company when lawfully
acting in a fiduciary capacity in investing fiduciary
funds which are under its individual or joint control.
Upon termination of such fiduciary relationship,
whether by revocation or otherwise, any insured
mortgages held in the fiduciary estate shall be
transferred to a mortgagee approved under this sec-
tion and the fiduciary relationship must be such as
to permit such transfer.

Nothing in this section shall be construed to per-
mit the sale to the general public of instruments
representing the beneficial interest in all or part of
one or more insured mortgages.

6. Approval of an institution as a mortgagee may
be withdrawn at any time by notice from the Com-
missioner. In the discretion of the Commissioner,
the transfer of an insured mortgage to a mortgagee
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not approved to act under this section, or the failure
of a mortgagee not subject to the inspection and
supervision of a governmental agency, to segregate
all funds received from mortgagors on account of
ground rents, taxes, assessments and insurance pre-
miums, and to deposit such funds in a special ac-
count, or accounts, with some banking institution
whose accounts are insured by the Federal Deposit
Insurance Corporation, or the use of such funds for
any purpose other than that for which they were
received, or the failure of a mortgagee to conduct
its business on the plan indicated by its application
for approval, or the termination of its supervision by
a governmental agency will be cause for withdrawal
of approval. Withdrawal of approval will in no
case affect the insurance on mortgages theretofore
accepted for insurance. '

». All approved mortgagees shall at any time upon
request furnish the Commissioner with a copy of
their latest periodic financial statement or report.

8. All approved mortgagees are required to service
insured loans in accordance with acceptable mort-
gage practices of prudent lending institutions. In
the event of default, the mortgagee should be able
to contact the mortgagor and otherwise exercise dili-
gence in collecting the amounts due. The holder of
the mortgage is responsible to the Commissioner for
proper servicing, even though the actual servicing
may be performed by an agent of such holder.

Secrion 11

APPLICATION AND COMMITMENT

1. Any approved mortgagee may submit an appli-
cation for insurance of a mortgage about to be ex--
ecuted, or of a mortgage already executed.

2. The application must be made upon a standard
form prescribed by the Commissioner.

3. If the application is for a firm commitment, it
must be accompanied by the mortgagee’s check for a
sum computed at a rate of three dollars (§$3) per
thousand dollars ($1,000) of the original principal
amount of the mortgage loan applied for, to cover
the costs of appraisal by the Commissioner, but in




no case shall such sum be less than ten dollars ($10).
If an application is refused without an appraisal be-
ing made by the Commissioner, the fee will be re-
turned to the applicant but no portion of the fee
will be returned after appraisal or on account of any
difference between the amount applied for and the
amount approved for insurance.

If the application is for a conditional commitment,
it must be accompanied by the mortgagee’s check
for ten dollars ($10) regardless of the amount of
the mortgage. The balance, if any, of the fee as stip-
ulated herein shall be payable upon and shall accom-
pany the application for the firm commitment, if
any, subsequently submitted pursuant thereto.

If the application is made on behalf of a veteran of
World War II, for the insurance of a mortgage to
refinance an existing insured mortgage which is in
default, by reason of his military service, the fee
herein provided may be waived by the Commissioner
if he finds that the collection of such fee wouid be
inequitable under the particular circumstances of the
transaction.

4. Upon approval of an application, acceptance of
the mortgage for insurance will be evidenced by the
issuance of a commitment setting forth, upon a form
prescribed by the Commissioner, the terms and con.
ditions upon which the mortgage will be insured.

5. If on the date of the application for a firm com-
mitment there is a then existing mortgage on the
property, whether insured or uninsured, held by a
mortgagee other than the applicant, which mortgage
is to be refinanced in whole or in part by the mort-
gage offered for insurance, such application must be
accompanied by a certificate executed by the pro-
posed mortgagor certifying that he has applied to the
holder of such existing mortgage for refinancing and
that after reasonable opportunity, such holder has
failed or refused to make a loan of a like amount and
on as favorable terms as those of the loan offered for
insurance as described in the application submitted
therewith after taking into account amortization pro-
visions, commission, interest rate, mortgage insurance
premium, and costs to the mortgagor for legal serv-
ices, appraisal fees, title expenses, and similar charges.

Section 111

ELIGIBLE MORTGAGES

To be eligible for insurance—

1. The mortgage must be executed upon a form
approved by the Commissioner for use in the juris-
diction in which the property covered by the
mortgage is situated, by a mortgagor with the quali-
fications hereinafter set forth in Section IV, must be
a first lien upon property that conforms with the
property standards prescribed by the Commissioner,
and the entire principal amount of the mortgage
must have been disbursed to the mortgagor, ot to
his creditors for his account and with his consent.

2. The mortgage should involve a principal obli-
gation in an amount of one hundred dollars ($100)
or multiples thereof but must not exceed sixteen
thousand dollars ($16,000) and must not exceed
eighty per centum (80%,) of the appraised value of
the property as of the date the mortgage is accepted
for insurance except under the following circum-
stances:

(a) If the amount of the mortgage does not exceed
$5,400 and there is located upon the property a dwell-
ing designed principally for a single family
residence, the construction of which

(1) is begun after February 3, 1938, and which is
approved for mortgage insurance prior to the begin-
ning of construction, or

(2) the construction of which was begun after
January 1, 1937, and before February 3, 1938, and
which at the time the mortgage is accepted for
insurance has not been sold or occupied since
completion.

Such mortgage may exceed 80%,, provided at the
time the mortgage is insured the mortgagor is the
owner and occupant and has paid on account of the
property at least 10% of its appraised value, in cash
or its equivalent, but must not exceed go%, of the ap-
praised value of the property as of the date the
mortgage is accepted for insurance.

(b) If the amount of the mortgage does not exceed
$8,600 and the property complies with all of the
conditions set forth in paragraph (a) above, except
as to the amount of the mortgage, and bhas an ap-
praised value (as of the date the mortgage is ac-
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cepted for insurance) in excess of $6,000, the amount -

of such mortgage must not exceed go%, of $6,000 of
such value, plus 80% of the balance of such value.

3. The mortgage should come due on the first of
a month and must have a maturity satisfactory to the
Commissioner, not to be less than four nor more
than twenty years from the date of insurance, except
that a mortgage of the character described in para-
graph 2 (a) of this section may have a maturity
satisfactory to the Commissioner, not more than
twenty-five years from the date of insurance. The
amortization period should be either 5, 8, 10, 12, 15,
17 or 20 years by providing for either 60, 96, 120, 144,
180, 204 or 240 monthly amortization payments ex-
cept that as to mortgages of the character described
in paragraph 2 (a) of this section such period may
also be either 24 or 25 years by providing for 288 or
300 monthly amortization payments.

4. The mortgage may bear interest at such rate as
may be agreed upon between the mortgagee and the
mortgagor but in no case shall such interest rate be in
excess of four and one-half per centum (4%4%) per
annum. Interest shall be payable in monthly in-
stallments on the principal then outstanding.

5. The mortgage must contain complete amortiza-
tion provisions satisfactory to the Commissioner, re-
quiring monthly payments by the mortgagor not in
excess of his reasonable ability to pay as determined
by the Commissioner. The sum of the principal and
interest payments in each month shall be substan-
tially the same.

6. The mortgage may provide for monthly pay-
ments by the mortgagor to the mortgagee of an
amount equal to one-twelfth (145) of the annual
mortgage insurance premium payable by the mort-
gagee to the Commissioner. Such payments shall
continue only so long as the contract of insurance
shall remain in effect. 'The mortgage should provide
that upon the payment of the mortgage before ma-
turity, the mortgagor shall pay the adjusted premium
charge referred to in Article III, section 2, of the Reg-
ulations, but shall not provide for the payment of any
further charge on account of such prepayment.

7. The mortgage shall provide for such equal
monthly payments by the mortgagor to the mort-
gagee as will amortize the ground rents, if any, and
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the estimated amount of all taxes, special assessments,
if any, and fire and other hazard insurance premiums,
within a period ending one month prior to the dates
on which the same become delinquent. The mort-
gage shall further provide that such payments shall be
held by the mortgagee in a manner satisfactory to the
Commissioner, for the purpose of paying such ground
rents, taxes, assessments, and insurance premiums,
before the same become delinquent, for the benefit
and account of the mortgagor. The mortgage must
also make provision for adjustments in case the esti-
mated amount of such taxes, assessments, and in-
surance premiums shall prove to be more, or less,
than the actual amount thereof so paid by the
mortgagor.

8. All monthly paymcnts to be made by the mort-
gagor to the mortgagee as hereinabove provided, in
subsections 4 to %, inclusive, shall be added together
and the aggregate amount thereof shall be paid by
the mortgagor each month in a single payment.
The mortgagee shall apply the same to the followmg
items in the order set forth:

(a) premium charges under the contract of in-
surance;

(b) ground rents, taxes, special assessments, and
fire and other hazard insurance premiums;

(c) interest on the mortgage; and

(d) amortization of the principal of the mortgage.

Any deficiency in the amount of any such aggre-
gate monthly payment shall, unless made good by
the mortgagor prior to, or on, the due date of the
next such payment, constitute an event of default
under the mortgage.

9. The mortgage may provide for a charge by the
mortgagee of a “late charge”, not to exceed two (2)
cents for each dollar of each payment more than
fifteen (15) days in arrears, to cover the extra ex-
pense involved in handling delinquent payments.

10. The mortgagor must pay to the mortgagee,
upon the execution of the mortgage, a sum that will
be sufficient to pay the ground rents, if any, and the
estimated taxes, special assessments, and fire and
other hazard insurance premiums for the period be-
ginning on the date to which such ground rents,
taxes, assessments, and insurance premiums were last
paid and ending on the date of the first monthly




payment under the mortgage and may be required
to pay a further sum equal to the first annual mort-
gage insurance premium, plus an amount sufficient
to pay the mortgage insurance premium from the
date of closing the Joan to the date of the first monthly
payment.

11. The mortgagee may charge the mortgagor the
amount of the appraisal fee provided for in subsec-
tion 3 of Section II and an initial service charge to
reimburse itself for the cost of closing the trans-
action. Such service charge shall not exceed one
per centum (1%,) of the original principal amount
of the mortgage or a charge of twenty dollars ($20),
whichever is the greater, except that in cases of prop-
erty under construction or to be constructed where
the mortgagee makes partial disbursements and in-
spections of the property during the progress of con-
struction, such initial service charge may be in an
amount not in excess of two and one-half per
centum (215%,) of the original principal amount of
the mortgage or a charge of fifty dollars (§50),
whichever is the greater.

12. In addition to the charges hereinbefore men-
tioned, the mortgagee may collect from the mort-
gagor only recording fees and such appraisal fees
and cost of title search as are approved by the Com-
missioner. Nothing in this and the preceding sub-
section shall be construed as prohibiting the mort-
gagor from dealing through a broker, who does not
represent the mortgagee, if he prefers to do so, and
paying the broker such compensation as is satisfac-
tory to the mortgagor.

13. The mortgage must be executed with respect
to a project which, in the opinion of the Commis-
sioner, is economically sound.

SecTion IV
ELIGIBLE MORTGAGORS

1. A mortgagor must establish that after the mort-
gage offered for insurance has been recorded, the
mortgaged property will be free and clear of all liens
other than such mortgage and that there will not be
outstanding any other unpaid obligation contracted
in connection with the mortgage transaction or the

purchase of the mortgaged property, except obliga-
tions which are secured by property or collateral
owned by the mortgagor independently of the mort-
gaged property; provided that if the mortgagor is a
veteran and obtains a guaranteed loan under Title
III of the Servicemen’s Readjustment Act of 1944 the
existence of such loan or any secondary lien upon
the mortgaged property to secure such loan shall not
render the first mortgage ineligible for insurance.

2. A mortgagor must establish that the periodic
payments required in the mortgage submitted for
insurance bear a proper relation to his present and
anticipated income and expenses.

3. A mortgagor must have a general credit stand-
ing satisfactory to the Commissioner.

4. A mortgagor is not restricted as to place of resi-
dence and need not be the occupant of the property
covered by the mortgage, except where the principal
obligation of the mortgage exceeds 80%, of the ap-
praised value under the conditions set forth in Sec-
tion III, subsection 2 (a) and (b) above.

SecrioNn V
ELIGIBLE PROPERTIES

‘1. A mortgage to be eligible for insurance must
be on real estate held in fee simple, or on leasehold
under a lease for not less than ninety-nine (g99) years
which is renewable, or under a lease with a period of
not less than fifty (50) years to run from the date the
mortgage is executed. '

2. At the time a mortgage is insured there must
be located on the mortgaged property a dwelling
unit designed principally for residential use for not
more than four families. Such unit may be con-
nected with other dwellings by a party wall or other-
wise.

3. The buildings on the mortgaged property must
conform with the standards prescribed by the Com-
missioner.

4. The mortgaged property, if otherwise accept-
able to the Commissioner, may be located in any
community where the housing standards meet the
requirements of the Commissioner. -



Section VI

These Administrative Rules are effective as to all
mortgages on which a commitment to insure is
issued to an approved mortgagee on or after August
15, 1946.

Issued at Washington, D. C., August 15, 1946.

Raymonp M. Forxy,
Federal Housing Commissioner.

REGULATIONS OF THE FEDERAL HOUSING
COMMISSIONER FOR MUTUAL MORTGAGE
INSURANCE UNDER SECTION 203 OF THE
NATIONAL HOUSING ACT

ArticLe 1

These Regulations may be cited and referred to as
“Regulations of the Federal Housing Commissioner
for Mutual Mortgage Insurance under Section 203
of the National Housing Act, as amended, revised
August 15, 1946.”

ArTicLe II
DEFINTTIONS

As used in these Regulations—

1. The term “Commissioner” means the Federal
Housing Commissioner.

2. The term “Act” means the National Housing
Act.

3. The term “mortgage” means such a first lien
upon real estate as is commonly given to secure ad-
vances on, or the unpaid purchase price of, real estate
under the laws of the jurisdiction where the real
estate is situated, together with the credit instru-
ments, if any, secured thereby.

4. The term “insured mortgage” means a mort-
gage which has been insured by the endorsement of
the Commissioner.

5. The term “mortgagor” means the original bor-
rower under a mortgage and his heirs, executors,
administrators, and assigns.

6. The term “mortgagee” means the original
lender under a mortgage and its successors and such
of its assigns as are approved by the Commissioner.

7. The term “contract of insurance” means the en-
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dorsement of the Commissioner upon the credit in-
strument given in connection with an insured mort-
gage, incorporating by reference these Regulations.

ArricLe 11
PREMIUMS

1. The mortgagee shall pay to the Commissioner
an annual mortgage insurance premium equal to
one-half of one per centum (14%) of the average
outstanding principal obligation for the twelve-
month period following the date on which such
premium becomes payable, and calculated in accord-
ance with the amortization provisions without taking
into account delinquent payments or prepayments.

The first such premium is to be paid on the date
on which such insurance becomes effective by en-
dorsement and shall be calculated on the average
outstanding principal balance for the year beginning
with a day thirty (30) days prior to the date of the
first monthly payment. Until the mortgage is paid
in full or the mortgaged property is acquired by the
Commissioner as hereinafter set forth, or until the
contract of insurance is otherwise terminated as
hereinafter provided, the next and each succeeding
premium shall be paid annually thereafter on the
anniversary of such day, and the amount of the
second premium payment will be adjusted accord-
ingly. Such premiums shall be paid either in cash
or debentures issued under Title II of the National
Housing Act at par plus accrued interest.

The provisions of this section with reference to
the amount of principal on which the premium
charge is calculated shall also apply to mortgages
insured prior to the date of these Regulations but
only in respect to premiums payable after February
3, 1938.

2. In the event that the principal obligation of any
mortgage accepted for insurance is paid in full prior
to maturity, the mortgagee shall within thirty (30)
days thereafter notify the Commissioner of the date
of prepayment and shall pay to the Commissioner
an adjusted premium charge of one per centum
(1%, of the original principal amount of the prepaid
mortgage, except that if at the time of such prepay-
ment there is placed on the mortgaged property a




new insured mortgage in an amount less than the
original amount of the prepaid mortgage, such ad-

justed premium shall be one per centum (1%) of the

difference in such amounts.

In no event shall the adjusted premium exceed the
aggregate amount of premium charges which would
have been payable if the mortgage had continued
to be insured until maturity.

No adjusted premium shall be due or payable in
the following cases:

(a) where at the time of such prepayment there is
placed on the mortgaged property a new insured
mortgage for an amount equal to or greater than the
original principal amount of the prepaid mortgage;
or

(b) where the final maturity specified in the mort-
gage is accelerated solely by reason of partial pre-

payments made by the mortgagor which do not

exceed in any one calendar year fifteen per centum
(15%) of the original face amount of the mortgage;
or |

(c) where the final maturity specified in the mort-
gage is accelerated solely by reason of payments to
principal to compensate for (1) damage to the
mortgaged property, or (2) a release of a part of
such property if approved by the Commissioner; or

(d) where payment in full is made of a delin-
quent mortgage on which foreclosure proceedings
have been commenced, or for the purpose of avoid-
ing foreclosure, if the transaction is approved by the
Commissioner.

(e) where the final maturity specified in the mort-
gage is accelerated solely by reason of partial pre-
payments which in any one calendar year exceed
fifteen per centum (15%) of the original face
amount of the mortgage, if made by the mortgagor
during the period of the national emergency de-
clared by the President to exist on May 2, 1941; or
where the principal obligation of any mortgage ac-
cepted for insurance is paid in full prior to maturity
by the mortgagor during the period of such national
emergency, provided the mortgagee submits to the
Commissioner a certificate signed by the mortgagor
certifying that the mortgage has been paid in full
without refinancing or otherwise creating any obli-

gation or debt for which the mortgagor or property
owned by the mortgagor is liable.

Upon such prepayment the contract of insurance
shall terminate.

3. If at the time of prepayment a new insured
mortgage is placed on the same property, the
Commissioner will refund to the mortgagee for the
account of the mortgagor an amount equal to the
pro rata portion of the current annual mortgage
insurance premium theretofore paid, which is appli-
cable to the portion of the premium year subsequent
to such prepayment.

ArTicLE IV
INSURANCE ENDORSEMENT

1. Upon compliance, satisfactory to the Commis-
sioner, with the terms of his commitment to insure,
the Commissioner will endorse the original credit
instrument in form as follows:

No. ....
Insured under the
National Housing Act
and Regulations of the
Federal Housing Commissioner
For Mutual Mortgage Insurance
Dated November 1, 1934
as amended ..........
FEDERAYL HOUSING COMMISSIONER
By .o

Authorized agent
Date ..........ccouus

The mortgage shall be an insured mortgage from
the date of such endorsement. The Commissioner
and the mortgagee shall thereafter be bound by these
Regulations with the same force and to the same
extent as if a separate contract had been executed
relating to the insured mortgage, including the pro-
visions of these Regulations and of the National
Housing Act.

ArticLe V

CLASSIFICATION OF MCRTGAGES

1. Insured mortgages shall be so classified in
groups that the mortgages in any group shall involve
substantially similar risk characteristics.

2. Premium charges received for the insurance of
any mortgage, appraisal and other fees, the receipts
derived from the property covered by the mortgage
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and claims assigned to the Commissioner in connec-
tion therewith, and all earnings on the assets of the
group account shall be credited to the account of the
group to which the mortgage is assigned.

3. The principal of, and interest paid or to be paid
on, debentures issued in exchange for any property,
payments made or to be made to the mortgagee and
mortgagor, and expenses incurred in the handling of
the property covered by the mortgage and in collec-
tion of claims assigned to the Commissioner in con-
nection therewith, shall be charged to the account
of the group to which such mortgage is assigned.

ArrTicLE VI

RIGHTS AND DUTIES OF AN APPROVED MORTGAGEE UNDER
THE CONTRACT OF INSURANCE

1. The Commissioner shall terminate the insur-
ance as to any group of mortgages:

(a) when he shall determine that the amounts to
be distributed as hereinafter set forth to each mort-
gagee under an outstanding mortgage assigned to
such group are sufficient to pay off the unpaid prin-
cipal of each such mortgage; or

(b) when all the outstanding mortgages in any
group have been paid.

Upon such termination, the Commissioner shall
charge the group account with the estimated losses
arising from transactions relating to that group, shall
transfer to the General Reinsurance Account an
amount equal to 10 per centum of the total premium
charges theretofore credited to such group account,
and shall distribute to the mortgagees, for the benefit
and account of the mortgagors of the mortgages as-
signed to such group, the balance remaining in such
group in such proportions as may be equitable as
among such mortgages and in accordance with
sound actuarial and accounting practice.

2. The mortgagee shall accept such payment and
apply it on account of the obligation, if any, of the
mortgagor under the insured mortgage and distrib-
ute the balance, if any, to the mortgagor. If such
payment is sufficient to satisfy the obligation of the
mortgagor in full, the mortgagee shall thereupon
deliver to the mortgagor any instrument or instru-
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ments necessary or proper to discharge such mort-
gage.

3. No mortgagor or mortgagee shall have any
vested right in a credit balance in any such account
or be subject to any liability arising out of the mu-
tuality of the Mutual Mortgage Insurance Fund, and
the determination of the Commissioner as to the
amount to be paid by him to any mortgagee or mort-
gagor shall be final and conclusive.

4. In the event the mortgagee forecloses on the
mortgaged property, but does not convey it to the
Commissioner in accordance with Article VI, section
», of these Regulations, and the Commissioner is
given written notice thereof, or in the event the
mortgagor pays the obligation under the mortgage
in full, prior to the maturity thereof, and the mort-
gagee pays any adjusted premium required under
Article III, section 2, of these Regulations, and the
Commissioner is given written notice by the mort-
gagee of such payment by the mortgagor, the obli-
gation to pay any subsequent premium charge for
insurance shall cease and all rights of the mortgagee
and mortgagor, under Article VI, section 4, shall
terminate as of the date of such notice. Upon such
termination, the mortgagor shall be entitled to re-
ceive a share of the credit balance of the group ac-
count to which the mortgage has been assigned in
such amount as the Commissioner shall determine
to be equitable and not inconsistent with the solvency
of the group account and of the Fund.

5. If the mortgagor fails to make any payment, or
to perform any other covenant or obligation under
the mortgage, and such failure continues for a period
of thirty (30) days, the mortgage shall be considered
in default, and the mortgagee shall, within sixty (60)
days thereafter, give notice in writing to the Com-
missioner of such default, unless such default has
been cured or unless the Commissioner has been
notified of a previous default which remains un-
cured.

6. At any time within one year from the date of
default the mortgagee, at its election, shall either—

(a) with, and subject to, the consent of the Com-
missioner, acquire by means other than foreclosure
of the mortgage, possession of, and title to, the mort-
gaged property; or




(b) commence foreclosure of the mortgage; pro-
vided, that if the laws of the State in which the
mortgaged property is situated do not permit the
commencement of such foreclosure within such
period of time, the mortgagee shall commence such
foreclosure within sixty (60) days after the expira-
tion of the time during which such foreclosure is
prohibited by such laws.

The mortgagee shall promptly give notice in writ-
ing to the Commissioner of the institution of fore-
closure proceedings and shall exercise reasonable
diligence in prosecuting such proceedings to comple-
tion.

For the purposes of this section, the date of default
shall be considered as thirty (30) days after (a) the
first uncorrected failure to perform a covenant or
obligation, or (b) the first failure to make a monthly
payment which subsequent payments by the mort-
gagor are insufficient to cover when applied to the
overdue monthly payments in the order in which
they became due.

If after default and prior to the completion of fore-
closure proceedings, the mortgagor shall pay to the
mortgagee all monthly payments in default and such
expenses as the mortgagee shall have incurred in
connection with the foreclosure proceedings, notice
shall be given to the Commissioner, and the insur-
ance shall continue as if such default had not
occurred. '

Nothing contained in this section shall be con-
strued so as to prevent the mortgagee, with the writ-
ten consent of the Commissioner, from taking action
at a later date than herein specified.

If at any time during default the mortgagor is a
“person in military service,” as such term is defined
in the Soldiers’ and Sailors’ Civil Relief Act of 1940,
the period during which he is in such service shall
be excluded in computing the one-year period within
which the mortgagee shall commence foreclosure or-
acquire the property by other means as provided in
this section and no postponement or delay in the
prosecution of foreclosure proceedings during the
period the mortgagor is in such military service shall
be construed as failure on the part of the mortgagee
to exercise reasonable diligence in prosecuting such
proceedings to completion as required by this section.

If the mortgagor is a person in military service as
defined in such Act, the mortgagee may, by written
agreement with the mortgagor, postpone for the
period of military service, and three months there-
after, that part of the monthly payment, or any part
thereof which represents amortization of principal,
provided such agreement contains a provision for
the resumption of monthly payments thereafter in
amounts which will completely amortize the mort-
gage debt within its original maturity. Such agree-
ment, however, will in no way affect the amount of
the annual mortgage insurance premium which will
continue to be calculated in accordance with the
original amortization provisions. .

#=. If the default is not cured as aforesaid, and if
the mortgagee has otherwise complied with the pro-
visions of section 6 of this Article, and at any time
within thirty (30) days (or such further time as may
be necessary to complete the title examination and
perfect such title) after acquiring possession of the
mortgaged property by foreclosure, or by other
means in accordance with subsection (a) of section 6
of this Article, tenders to the Commissioner posses-
sion of, and a deed containing a covenant which
warrants against the acts of the mortgagee and all
claiming by, through, or under it, conveying good
merchantable title (evidenced as hereinafter provided
in section 8 of this Article) to such property undam-
aged by fire, earthquake, flood, or tornado, and un-
damaged by waste, except as hereinafter in this sec-
tion provided, and assigns (without recourse or war-
ranty) any and all claims which it has acquired in
connection with the mortgage transaction, and as a
result of the foreclosure proceedings or other means
by which it acquired such property, except such
claims as may have been released with the approval
of the Commissioner, the Commissioner shall
promptly accept conveyance of such property and
such assignment and shall deliver to the mortgagee:

(a) Debentures of the Mutual Mortgage Insurance
Fund as set forth in Section 204 of the Act, issued as
of the date foreclosure proceedings were instituted
or the property was otherwise acquired by the mort-
gagee after default, bearing interest at the rate of
two and three-quarters per centum (2%9;) per an-
num payable semiannually on the first day of Jan-
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uary and the first day of July of each year, and
having a total face value equal to the value of the
mortgage as defined in Section 204 (a) of the Act.
Such value shall be determined by adding to original
principal of the mortgage, which was unpaid on the
date of the institution of foreclosure proceedings or
the acquisition of the property otherwise after de-
fault, the amount of all payments, which have been
made by the mortgagee for taxes, ground rent and
water rates, which are liens prior to the mortgage,
special assessments, which are noted on the applica-
tion for insurance or which become liens after the
insurance of the mortgage, insurance on the property
mortgaged and any mortgage insurance premium
paid after the institution of foreclosure proceedings
or the acquisition of the property otherwise after de-
fault, and by deducting from such total any amount
received on account of the mortgage after the institu-
tion of foreclosure proceedings or the acquisition of
the property otherwise after default and from any
source relating to the property on account of rent or
other income after deducting reasonable expenses in-
curred in handling the property: Provided, however,
That with respect to mortgages which are accepted
for insurance prior to July 1, 1944, under Section
203 (b) (2) (B), on which the unpaid principal obli-
gation at the time of the institution of foreclosure
proceedings exceeds 80%, of the appraised value of
the property as of the date the mortgage was ac-
cepted for insurance, there will be included in the
debentures issued by the Commissioner, on account
of foreclosure costs actually paid by the mortgagee
and approved by the Commissioner an amount not
in excess of 2 per centum of the unpaid principal of
the mortgage as of the date of the institution of fore-
closure proceedings, but in no event in excess of $75:
Provided further, That with respect to mortgages to
which the provisions of Sections 302 and 306 of the
Soldiers’ and Sailors’ Civil Relief Act of 1940, as
amended, apply and which are insured under Section
203 of the National Housing Act, there shall be in-
cluded in the debentures an amount which the Com-
missioner finds to be sufficient to compensate the
mortgagee for any loss which it may have sustained
on account of interest on debentures and the pay-
ment of insurance premiums by reason of its having
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postponed the institution of foreclosure proceedings
or the acquisition of the property by other means
during any part or all of the period of such military
service and 3 months thereafter.

Such debentures shall be registered as to principal
and interest and all or any such debentures may be
redeemed, at the option of the Commissioner with
the approval of the Secretary of the Treasury, at par
and accrued interest on any interest payment day on
three (3) months’ notice of redemption given in such
manner as the Commissioner shall prescribe.

(b) A Certificate of Claim in accordance with
Section 204 (¢) of the Act, which shall become pay-
able, if at all, upon the sale and final liquidation of
the interest of the Commissioner in such property
in accordance with Section 204 (f) of the Act. This
certificate shall be for an amount which the Commis-
sioner shall determine to be sufficient to pay all
amounts due under the mortgage and not covered by
the amount of debentures and shall include a rea-
sonable amount for necessary expenses incurred by
the mortgagee in connection with the foreclosure
proceedings or the acquisition of the mortgaged
property otherwise and the conveyance thereof to
the Commissioner, including reasonable attorney’s
fees, unpaid interest and cost of repairs to the prop-
erty made by the mortgagee after default to remedy
the waste mentioned in this section. Each such Cer-
tificate of Claim shall provide that there shall accrue
to the holder thereof with respect to the face amount
of such certificate, an increment at the rate of three
per centum (3%,) per annum.

The term “waste” as used in this section means
permanent or substantial injury caused by unreason-
able use, or abuse, and is not intended to include
damage caused by ordinary wear and tear.

The provisions of this section concerning waste,
shall not apply to mortgages on which the unpaid
principal obligation at the time of the institution of
foreclosure proceedings exceeds %75%, of the appraised
value of the property as of the date the mortgage
was accepted for insurance.

8. Evidence of title of the following types will be
satisfactory to the Commissioner:

(a) a fee or owner’s policy of title insurance, a
guaranty or guarantee of title, or a certificate of title,




issued by a title company, duly authorized by law
and qualified by experience to issue such; or

(b) an abstract of title prepared by an abstract
company or individual engaged in the business of
preparing abstracts of title and accompanied by the
legal opinion as to the quality of such title signed by
an attorney at law experienced in examination of
titles; or

(c) a Torrens or similar title certificate; or

(d) evidence of title conforming to the standards
of a supervising branch of the Government of the
United States or of any State or Territory thereof.

Such evidence of title shall be furnished without
cost to the Commissioner and shall be executed as of
a date to include the recordation of the deed to the
Commissioner, and shall show that, according to the
public records, there are not, at such date, any out-
standing prior liens, including any past due and
unpaid ground rents, general taxes, or special
assessments. '

If the title and title evidence are such as to be ac-
ceptable to prudent lending institutions and leading
attorneys generally in the community in which the
property is situated, such title and title evidence will
be satisfactory to the Commissioner and will be con-
sidered by him as good and merchantable.

The Commissioner will not object to the title by
reason of the following matters, provided they are
not such as to impair the value of the property for
residence purposes, or provided they have been
brought to the attention of the insuring office for
consideration in fixing the valuation:

(a) customary easements for public utilities, party
walls, driveways, and other purposes; customary
building or use restrictions for breach of which there
is no reversion and which have not been violated to
a material extent;

(b) such restrictions when coupled with a rever-
sionary clause, provided there has been no violation
prior to the date of the deed to the Commissioner;

(c) slight encroachments by adjoining improve-
ments;

(d) outstanding oil, water, or mineral rights
which, in the opinion of the Commissioner, do not
impair the value of the property for residence pur-
poses, or which are customarily waived by prudent
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lending institutions and leading attorneys generally
in the community.

ArTticLe VII
ASSIGNMENTS

1. When the insured mortgage is transferred to
another approved mortgagee, such transferor and
transferee shall both notify the Commissioner of
such transfer within thirty (30) days thereof, and
the transferee shall thereupon succeed to all the
rights and become bound by all the obligations of the
transferor under the contract of insurance; and the

transferor shall thereupon be released from its obli-

gations under the contract of insurance.

Whenever the insured mortgage is transferred to

another approved mortgagee for the purposes of col-
lateral only, no notice need be given to the Commis-
sioner until such collateral is foreclosed, but the
transferor shall remain subject to all the obligations
of the contract of insurance.

. 2. The contract of insurance shall terminate upon
the happening of either of the following events:
- (a) the acquisition of the insured mortgage by, or
the pledge thereof to, any person, firm, or corpora-
tion, public or private, other than an approved mort-
gagee, whether individually or in trust for another;
provided, that this subsection (a) shall not be appli-
cable to a mortgage acquired or held by an approved
mortgagee, which is a banking institution or trust
company inspected and supervised by some govern-
mental agency, for a trust held or administered by
it in a fiduciary capacity, as long as such fiduciary
relationship shall remain in effect; ,

(b) the disposal by an approved mortgagee of any
partial interest in an insured mortgage or group of
insured mortgages (whether to another approved
mortgagee or otherwise) by means of a declaration
of trust, or by a participation or trust certificate, or
by any other device; provided that this subsection
(b) shall not be applicable to any mortgage so long
as it is held in a common trust fund maintained by
a bank or trust company (1) exclusively for the col-
lective investment and reinvestment of moneys con-
tributed thereto by the bank or trust company in its
capacity as a trustee, executor or administrator; and

11}



(2) in conformity with the rules and regulations
prevailing from time to time of the Board of Gov-
ernors of the Federal Reserve System, pertaining to
the collective investment of trust funds: Provided
further, That this subsection (b) shall not be appli-
cable to any mortgage so long as it is held in a com-
mon trust estate administered by a bank or trust
company which is subject to the inspection and
supervision of a governmental agency, exclusively for
the benefit of other banking institutions which are
subject to the inspection and supervision of a gov-
ernmental agency, and which are authorized by law
to acquire beneficial interests in such common trust
estate, nor to any mortgage or group of mortgages
transferred to such a bank or trust company as trus-
tee exclusively for the benefit of outstanding owners
of undivided interests in the trust estate, under the
terms of certificates issued and sold more than three
years prior to said transfer, by a corporation which
is subject to the inspection and supervision of a gov-
ernmental agency.

Upon the termination of the insurance under this
section, the mortgagor shall be entitled to receive
a share of the credit balance of the account of the
group to which the insured mortgage has been as-
signed, in such amount as the Commissioner shall
determine to be equitable and not inconsistent with
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the preservation of the solvency of such account and
of the Mutual Mortgage Insurance Fund.

ArTticLE VIII
AMENDMENTS

These Regulations may be amended by the Com-
missioner at any time and from time to time, in
whole or in part, but such amendment shall not
affect the contract of insurance on any mortgage
already insured, or any mortgage or prospective
mortgage on which the Commissioner has made a
commitment to insure.

ArricLe IX
EFFECTIVE DATE

These Regulations are effective as to all mortgages
on which a commitment to insure is issued to an
approved mortgagee on or after August 1sth, 1946.
Wherever a mortgagee so desires, the provisions of
these Regulations shall become a part of any contract
of insurance heretofore made.

Issued at Washington, D. C., August 15, 1946.

Raymonp M. FoLky,
Federal Housing Commissioner.
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25 YEARS—300 MONTHS 415 PERCENT

Monthly |One-twelfth| Initial Monthly | One-twelfth| Initial Monthly |One-twelfth| Initial
Mqrtgage payment to second annual Mortgage | payment to second annual Mortgage | payment to second annual
principal | principal and annuyal M. 1. principal | principal and |  annual M. L principal | principal and annual M. I
interest premium | premium interest premium | premium interest premium | premium
$100 $0.56 $0.04 $0.49 $2,550 $14.18 $1.03 $12.62 $4, 050 $22.52 $1.63 £20.05
200 1.11 .08 .99 2,600 14.46 1.05 12.87 4,100 22.80 1.65 20.29
300 1.67 12 1.48 2,650 14.73 1.07 13.12 4,150 23.07 1.67 20.54
400 2.22 .16 1.98 , 15.01 1.09 13.36 4,200 23.35 1.69 20.79
500 2.78 .20 2.47 2,750 15.29 1.11 13.61 4,250 23.63 1.7 21.04
600 3.34 .24 2.97 2,800 15.57 1.13 13.86 4,300 23.91 1.73 21.28
700 3.89 .28 3.46 2,850 15.85 1.15 14.11 4,350 24.19 1.75 21.53
800 4.45 .32 3.96 2,900 16.12 1.17 14.35 4,400 24 .46 1.77 21.78
900 5.00 36 4.45 2,950 16.40 1.19 14.60 4,450 24.74 1.79 22.03
1,000 5.56 40 4.95 3,000 16.68 1.21 14.85 4,500 25.02 1.81 22.27
1,100 6.12 .44 5.4 3,050 16.96 1.23 15.10 4,550 25.30 1.83 22.52
,200 6.67 .48 5.94 3,100 17.24 1.25 15.34 4, 25.58 1.85 22.77
1,300 7.23 .52 6.43 3,150 17.51 1.27 15.59 4,650 25.85 1.87 23.02
1,400 7.78 .56 6.93 3,200 17.79 1.29 15.84 4, 26.13 1.89 23.26
1,500 8.34 60 7.42 3,250 18.07 1.31 16.09 4,750 26.41 1.91 23,51
1,600 8.90 .64 7.92 3,300 18.35 1.33 16.33 4,800 26.69 1.93 23.76
1,700 9.45 .69 8.41 3,350 18.63 1.35 16.58 4,850 26.97 1.95 24.01
1,800 10.01 .73 8.91 ,400 18.90 1.37 16.83 4,900 27.24 1.97 24.25
1,900 10.56 77 9.40 3,450 19.18 1.39 17.08 4,950 27.52 1.99 24.50
2,000 11.12 .81 9.90 ,500 19.46 1.41 17.32 5, 27.80 2.02 24.75
2,050 11.40 83 10.15 3,550 19.74 1.43 17.57 5,050 28.08 2.04 25.00
2,100 11.68 85 10.39 3,600 20.02 1.45 17.82 5,100 28.36 2.06 25.24
2,150 11.95 87 10.64 3,650 20.29 1.47 18.07 5,150 28.63 2.08 25.49
2,200 12.23 89 10.89 3,700 20.57 1.49 18.31 5,200 28.91 2.10 25.74
2,250 12.51 91 11.14 3,750 20.85 1.51 18.56 5,250 29.19 2.12 25.99
2,300 12.79 93 11.38 3,800 21.13 1.53 18.81 5,300 29.47 2.14 26.23
2,350 13.07 95 11.63 3,850 21.41 1.55 19.06 5,350 29.75 2.16 26.48
2,400 13.34 97 11.88 3,900 21.68 1.57 19.30 5, 30.02 2.18 26.73
2,450 13.62 12.13 3,950 21 1.59 19,55 [[emmcmcceemmmce e e cmmee e e
2,500 13.90 1.01 12.37 ,000 22.24 1.61 19.80 e e ime e an




‘20 YEARS—240 MONTHS 41% PERCENT

. Monthly | One- ) Monthly | One- oo Monthly | One- ) Monthly | One- [ .y ..
Initial Initial Initial Initial
Ifth ayment | twelfth
Mortgage payment | twelfth annual || Mortza payment | twelfth annual || Mortgage payment | twe annual || Mortgage | PAY0S annual
princpel| (2870 | Seon | BT || princiat | foBiy | second | WEY | princpal | foRm | S | WL | peinipel | S8 | 2en | MX
interest |premium| Premivm interest |premium| PreTium interest |premium| Premium interest |premium| Premivm
$100 $0.64 | $0.04 $0.49 || 83,550 $22.47 | $1.41 | $17.50 {| %6, 500 $41.15 | 82.58 | $32.03 || $11, 500 $72.80 | $4.57 | $56.67
200 1.27 .08 .99 3, 600 22.79 1.43 17. 74 6, 600 41.78 2.62 32.53 , 600 73.43 4,61 57.17
300 1.90 .12 1.48 3,650 23.10 1.45 17.99 6, 700 42.41 2.66 33.02 11, 700 74.06 4.65 57.66
400 2.53 .16 1.97 5 23.42 1.47 18.23 .|| 6,800 43.04 2.70 33.51 11, 800 74.69 4.69 58.15
500 .17 .20 | 2.46 3,750 23.74 1.49 18.48 6, 900 43.68 2.74 34.00 11, 900 75.33 4.73 58. 65
600 3.80 .24 2.96 3, 800 24.05 1.51 18.73 7, 000 44.31 2.78 34,50 12,000 75.96 4.77 59. 14
700 4.43 28 L 3.45 3,850 24.37 1.53 18.97 7,100 44. 94 2.82 34.99 12, 100 76.59 4.81 59.63
800 5.06 .32 | 3.9 3,900 24.69 1.55 19.22 7,200 45.58 2.86 35.48 12,200 77.23 4,85 60.12
900 5.70 W36 444 3,950 25. 1.57 19.47 7,300 46.21 2.90 35.98 12, 300 77.86 4,89 60, 6
1, 000 6.33 .40 4.93 4, 000 25.32 1.59 19.71 7, 400 46. 84 2.94 36.47 12, 78.49 4.93 61.11
1,100 6.96 44 5.42 4,050 25.64 1.61 19.96 7,500 47.48 2.98 36.96 12, 500 79.13 4,97 61,60
1,200 7.60 .48 5.91 4,100 25.95 1.63 20.21 7,600 48.11 3.2 37.45 . 79.76 5.00 62.10
1, 300 8.23 .52 6.41 4,150 26.27 1.65 20. 45 7, 700 48.74 3.06 37.95 12, 700 80. 39 5.04 62,59
1,400 8.86 .56 6.90 4,200 26.59 1.67 20.70 7, 800 49.37 3.10 38.44 12, 800 81.02 5.08 63.08
1, 500 9. 50 60 7.39 4,250 26.90 1.69 20.94 7,900 50.01 3.14 38.93 12,900 81.66 5.12 63.57
1, 600 10.13 64 7.89 4, 300 27.22 1.71 21.19 8, 000 50. 64 3.18 39.43 13, 000 82.29 5.16 64.07
1, 700 10.76 68 8.38 4,350 27.54 1.73 21.44 8, 100 51.27 3.22 39.92 13,100 82.92 5.20 64. 56
1,800 11.39 .71 8.87 4,400 27.85 1.75 21.68 8,200 51.91 3.26 40.41 13,200 83.56 5.24 65.05
1, 900 12.03 5 9.36 4.450 28.17 1.77 21.93 8, 300 52.54 3.30 13, 300 84.19 5.28 65.55
2,000 12.66 79 9.86 4, 500 28.49 1.79 22.18 8,400 53.17 3.34 41.40 13, 84,82 5.32 66.
2,050 12,98 81 10. 10 4,550 28. 80 1.81 22,42 8.500 53.81 3.38 41. 89 13,500 85.46 5.36 66. 53
2, 100 13.29 83 10. 35 4, 600 29.12 1.83 22,67 8,600 54. 44 3.42 42.38 s 86.09 5.40 67.02
2,150 13.61 85 10. 60 4.650 29.43 1.85 22.92 8, 700 55.07 3.46 42.88 13, 700 86.72 5.44 67.52
2,200 13.93 87 10. 84 4,700 29.75 1.87 23.16 8, 800 55.70 3.50 43,37 3,8 87.35 5.48 68.01
2,250 14.24 89 11.09 4,750 30.07 1.89 23.41 8,900 56.34 3.54 43.86 13, 87.99 5.52 68.50
2,300 14. 56 .91 11.33 4, 800 30.38 1.91 23.66 9, 000 56.97 3.57 44.35 14, 000 88.62 5.56 68.99
2,350 14.88 .93 11,58 4,850 30.70 1.93 23.99 9, 100 57.60 3.61 14, 100 89, 25 5.60 69.49
2, 400 15.19 .95 11.83 4, 900 31.02 1.95 24,15 9, 200 58.24 3.65 45.34 14, 200 89. 89 5.64: 69.98
2,450 15.51 .97 12.07 4,950 31.33 1.97 24.39 9, 300 58.87 3.69 45.83 14, 300 5.68 70.47
2, 500 15.83 .99 12.32 5 31.65 1.9 24.64 9, 400 59.50 3.73 46. 33 14, 91.15 572 70,97
2,550 16.14 1.01 12.57 5,050 31.97 2.01 24.89 9, 500 60. 14 3.77 46.82 14, 500 91.79 5.76 71.46
2,600 16.46 1.03 12.81 5,100 32.28 2.03 25.13 9, 600 60.77 3.81 47.31 14, 600 92.42 5.80 71.95
2,650 16.77 1.05 13.06 5, 150 32.60 2.05 25.38 9, 700 61.40 3.85 47.80 14, 7060 93.05 5.84 72.4
2, 700 1.07 13.31 5,200 32.92 2.07 25.63 9, 800 62.03 3.89 48.30 14, 800 93. 68 5.88 72,94
2,750 17.41 1.09 13.55 5,250 33.23 2.09 25.87 9, 900 62.67 3.93 48.79 14, 900 94.32 5.92 73.43
2,800 17.72 111 13.80 5, 300 33.55 2.1 26.12 1¢, 000 63.30 3.97 49.28 15,000 94, 95 5.96 73.92
2,850 18.04 1.13 14.05 5, 350 33.87 2.13 26.37 10, 100 63.93 4.01 49.77 15,100 95.58 6.00 74.42
2,900 18.36 1.15 14.29 5, 34.18 2.1¢4 | 26.61 ), 64.57 | 4.05 50.27 15, 200 96.22 6.04 74.91
2,950 18.67 1.17 14,54 [|oecmmeeee] e IR R 0, 65.20 4.09 50.76 15, 300 96. 85 6.08 75.40
3,000 18.99 1.19 14,78 Jlociiaconeo|ommmmmmmne|omeom e b emmemmee e 3 65. 83 4.13 51.25 15, 400 97.48 6.12 75.89
3,050 19.31 1.21 15.03 5, 500 34.82 2.18 27.11 10, 500 66.47 4.17 51.75 15, 500 98.12 6.16 76.39
3,100 19.62 1.23 15,28 5, 600 35.45 2,22 27.60 10, 600 67.10 4.21 52.24 15, 600 98.75 6.20 76. 88
3,150 19.94 1.25 15.52 5,700 36.08 2.26 28.09 10, 700 67.73 4.25 52.73 15, 700 99.38 6.24 77.37
3,200 20.26 1.27 15.77 5, 800 36.71 2.30 28.58 10, 800 68.36 4.29 53.22 15, 800 100.01 6.28 77.87
3,250 20.57 1.29 16,02 5,900 37.35 2.34 29.08 10, 500 69.00 4.33 53.72 , 900 100. 65 6.32 78.36
3, 300 20. 89 1.31 16.26 6, 600 37.98 2.38 29.57 1, 000 69.63 4.37 54.21 16, 000 101.28 6.36 78.85
3,350 21.21 1.33 16.51 6, 100 38.61 2.42 30.06 11,100 70.26 4,41 54.70
, 40 21.52 1.35 16.76 6,200 39.25 2.46 30.55 11,200 70.90 4.45 55.20
3,450 21.84 1.37 17.00 6, 300 39.88 2.50 31.05 11, 300 71.53 4.49 55.69
3,500 22,16 1.39 17.25 6, 400 40. 51 2.54 31.54 11, 400 72.16 4.53 56.18




15 YEARS—180 MONTHS 41% PERCENT

Monthly | One- " Month!, One- oos Monthl One- se Monthl Onq .
Initial 7 Initial v Initial v & Initial
payment | twelfth payment | twelfth ayment | twelfth ayment | twelfth :
Mqrtgagle to prin- | second annual f) Mortgage toyprin- second annual || Mortgage ptoyprin- second annual || Mortgage x;oyprin— second annual
Principal | cipal and | annual fo‘ﬁl' m principal cipal and | annual M. L | principal cipal and | annual M. L principal cipal and | annual M. I
interest |premium/ Prem interest |premiumj Premium interest |premium| Premuium interest |premium| Premium

$100 $0.77 | $0.04 $0.49 || 84, 100 $31.37 | $1.59 | $20.05 $8, 100 $61.97 | $3.14 | $39.62 $12, 100 $92.57 | $4.69 | $59.19
200 1.53 08 98 4,200 32,13 1.63 20. 54 3 62.73 3.18 40.11 12, 200 93.33 4.73 59. 68
300 2.30 12 1.47 4, 300 32.90 1.67 21.03 3 63.50 3.2 40.60 12, 300 94, 10 4.76 60.16
400 3.06 15 1.96 4, 400 33,66 1.70 21.52 8,400 64.26 3.25 41.09 A 94. 86 4.80 60. 65
500 3.83 19 2.45 4, 500 34.43 1.74 22.01 8, 500 65.03 3.29 41.58 12, 500 95.63 4.84 61.14
600 4.59 23 2.93 4, 600 35.19 1.78 22.50 8, 600 65.79 3.33 42.07 12, 96.39 4.88 61.63
700 5.36 .27 3. 4,700 35.96 1.82 22.99 8, 700 66. 56 3.37 42.56 12, 700 97.16 4.92 62.12
800 6.12 .31 3.91 4, 800 36.72 1.86 23.48 8, 800 67.32 3.41 43.04 12, 800 97.92 4.96 62. 61
900 6.89 .35 4.40 4,900 37.49 1.90 23.97 8,900 68.09 3.45 43,53 12, 98.69 5.00 63.10
1,000 7.65 39 4.89 5,000 38.25 1.94 24.46 9, 000 68. 85 3.49 44.02 13,000 99. 45 5.03 63.59
1, 100 8.42 43 5.38 5,100 39.02 1.98 24.95 9,100 69.62 3.52 44.51 13, 100 100. 22 5.07 64.08
1, 200 9.18 46 5.87 5,200 39.78 2.01 25.44 9,200 70.38 3.56 45.00 13,200 100. 98 5.1 64.57
1, 300 9.95 50 6.36 3 40. 55 2.05 25.92 9, 300 71.15 3.60 45.49 13, 300 101.75 5.15 65.06
1,400 10.71 54 6.85 5,400 41.31 2.09 26.41 5 71.91 3.64 45.98 13, 400 102. 51 5.19 65. 54
1, 500 11.48 58 7.34 5, 500 42.08 2.13 26.90 9, 500 72.68 3.68 46.47 13, 500 103.28 5.23 66.03
1, 600 12.24 62 7.83 5, 600 42,84 2.17 27.39 9, 600 73.44 3.72 46.96 13, 600 104. 04 5.27 66. 52
, 13.01 8.32 5, 700 43,61 2.21 27.88 9, 700 74.21 3.76 47.45 13,700 104. 81 5.31 67.01
1, 800 13.77 70 8.80 5, 800 44,37 2.25 28.37 9, 800 74.97 3.80 47.94 13, 800 105. 57 5.34 67.50
, 14. 54 74 9. , 900 45.14 2.29 28.86 9, 900 75.74 3.83 48.42 13,900 106. 34 5.38 67.99
2, 000 15.30 77 9.78 6, 000 45.90 2.32 29.35 10, 76. 50 3.87 48.91 14, 000 107. 10 5.42 68. 48
2, 100 16.07 81 10.27 6,100 46. 67 2.36 29. 84 10, 100 77.27 3.91 49. 40 14, 100 107.87 5.46 68.97
2,200 16. 83 85 10.76 6,200 47.43 2.40 30.33 10, 200 78.03 3.95 49. 89 14, 200 108. 63 5.50 69. 46
2, 300 17.60 89 11.25 6, 300 48.20 2.44 30.82 10, 300 78. 80 3.99 50. 38 14, 300 1 5.54 69. 95
2, 400 18.36 93 11.74 6, 400 48.96 2.48 31.30 10, 400 79.56 4.03 50. 87 4, 40 110. 16 5.58 70. 44
, 5 19.13 97 12.23 6, 500 49.73 2.52 31.79 10, 500 80.33 4.07 51.36 14, 500 110.93 5.62 70.93
N 19. 89 1.01 12.72 6, 600 50.49 2.56 32.28 10, 600 81.09 4.11 51.85 14, 600 111.69 5.65 71. 41
2, 700 20. 66 1.05 13.21 6, 700 51.26 2.59 32.77 10, 700 81.86 4.14 52.34 14, 700 5.69 71.90
2, 800 21.42 1.08 13.70 6, 800 52.02 2.63 33.26 10, 800 82.62 4.18 52.83 14, 800 113.22 5.73 72.39
2,900 22,19 1.12 14.19 6, 900 52.79 2.67 33.75 10, 900 83.39 4.22 53.32 14, 900 113.99 5.77 72.88
3,000 22.95 1.16 14,67 7,000 53.55 2.71 34,24 , 000 84.15 4.26 53.81 15,000 114.75 5.81 73.37
3,100 23.72 1.20 15.16 7,100 54.32 2.75 34.73 11, 100 84.92 4.30 54.29 15, 100 115.52 5.85 73.86
3,200 24.48 1.24 15.65 7,200 55.08 2.79 35.22 11, 200 85.68 4.34 54.78 15,200 116.28 5.89 74.35
3,300 25.25 1.28 16. 14 7,300 55.85 2.83 35.71 11, 300 86.45 4.38 55.27 15, 300 117.05 5.93 74. 84
3,400 26.01 1.32 16.63 7,400 56.61 2.87 -1 36.20 11, 400 87.21 4.42 55.76 15,400 117.81 5.96 75.33
3,500 26.78 1.36 17.12 7,500 57.38 2.90 36.69 11, 500 87.98 4.45 56.25 15, 500 118.58 6.00 75.82
3,600 27.54 1.39 17.61 7, 600 58.14 2.94 37.17 | 11,600 88.74 4,49 56.74 15, 600 119.34 6.04 76.31
3,700 28.31 1.43 18.10 7, 700 58.91 2.98 37.66 11, 700 89.51 4.53 57.23 15. 700 120. 11 6.08 76.79
3, 800 29.07 1.47 18.59 7, 800 59.67 3.02 38.15 11,800 90.27 4.57 57.72 15, 800 120. 87 6.12 77.28
3,900 29. 84 1.51 19.08 7, 900 60. 44 3.06 38.64 11, 900 91. 04 4.61 58.21 5, 900 121.64 6.16 77.77
4,000 30. 60 1.55 19.57 8, 000 61.20 3.10 39.13 , 000 91.80 4.65 58.70 16, 000 122.40 6.20 78.26




10 YEARS—120 MONTHS 41 PERCENT

Monthly | One- " Monthly | One- .. Monthly { One- 2 Monthly | One- "
Initial Initial Initial Initial
Mortgage [;zy‘?ie:t ;w:;gg annual || Mortgage' I:Zy‘?ie;l_ t t::(l)f;g annual || Mortgage pil)ymgnt tswegt(}; annual || ‘Mortgage lizy'?i?_t ts:':gltg annual
principal ciparl’ and a:mual M. I principal cipa}:{ and :nnual M. L principal c'i;palir:;-d aencmfal M. L principal ciparl’ and | annual M. L
interest |premium| Premivm interest |premium| Premium interest |premium{ Premium interest |premium| Premium
£100 $1.04 | $0.04 $0.48 4,100 $42.52 | $1.50 | $19.74 |i $8,100 $84.00 | $2.97 | $39.01 $12,100 | $125.48 | $4.44 | $58.27
200 2.07 07 .96 4,200 43 .55 1.54 20.23 8,200 85.03 3.01 39.49 12,200 126.51 4.47 58.75
300 3.11 11 1.4 4,300 44.59 1.58 20.71 8,300 86.07 3.04 39.97 12,300 127.55 4.51 59.23
400 4.15 15 1.93 4,400 45.63 1.61 21.19 8,400 87.11 3.08 40.45 , 128.59 4.55 59.71
500 5.19 .18 2.41 4,500 46.67 1.65 21.67 8,500 88.15 3.12 40.93 12,500 129.63 4.59 60.20
600 6.22 .22 2.89 4,600 47.70 1.69 22.15 8,600 89.18 3.15 41.42 12,600 130.66 4.62 60.68
700 7.26 .26 3.37 4,700 48.74 1.72 22.63 8,700 90.22 3.19 41,90 12,700 | 131.70 4.66 61.16
800 8.30 .29 3.85 4,800 49.78 1.76 23.12 8,800 91.26 3.23 42.38 12,800 132.74 4.70 61.64
900 9.33 .33 4.33 4,500 50.81 1.80 23.60 8,900 92.29 3.26 42.86 12,900 133.77 4.73 62.12
1,000 10.37 37 4.82 5,000 51.85 1.83 24.08 9,000 93.33 3.30 43.34 13,000 134.81 4.77 62.
1,100 11.41 40 5.30 5,100 52.89 1.87 24.56 9,100 94.37 3.34 43.82 13,100 135.85 4.81 63.09
1,200 12. 44 5.78 5,200 53.92 1.91 9,200 95.40 3.37 44.30 3,2 136.88 4.84 63.57
1,300 13.48 48 6.26 5,300 54.96 1.94 25.52 9,300 96.44 3.41 44.79 13,300 137.92 4.88 64.05
1,400 14.52 51 6.74 5,400 56.00 1.98 26.00 9,400 97.48 3.45 45.27 3,4 138.96 4.92 64.53
1,500 15.56 .55 7.22 5,500 57.04 2.02 26.49 9,500 98.52 3.48 45.75 13,500 140.00 4.95 65.01
1,600 16.59 59 7.711 5,600 58.07 ‘| 2.05 26.97 9,600 99.55 3.52 46.23 13,600 141.03 4.99 65.49
1,700 17.63 62 8.19 5,700 59.11 2.09 27.45 9,700 00.5 3.56 46.71 13,700 142.07 5.03 65.98
1,800 18.67 8.67 5,800 60.15 2.13 27.93 9,800 101.63 3.59 47.19 13,800 143.11 5.06 66.46
1,900 19.70 70 9.15 5,900 61.18 2.16 28.41 9,900 102.66 3.63 47.68 13, 144.14 5.10 66.94
2,000 20.74 .73 9.63 6,000 62.22 2.20 28.89 10,000 103.70 3.67 48.16 14,000 145.18 5.14 67.42
2,100 21.78 W77 10.11 6,100 63.26 2.24 29.38 10,100 104.74 3.70 48.64 14,100 146.22 5.17 67.90
2,200 22.81 .81 10.59 6,200 64.29 2.27 29.86 10,200 105.77 3.74 49.12 14,200 147.25 5.21 68.38
2,300 23.85 .84 11.08 6,300 65.33 2.31 30.34 10,300 106.8 3.78 49.60 14,300 148.29 5.25 68.86
2,400 24.89 .88 11.56 6,400 66.37 2.35 30.82 10,400 107.85 3.81 50.08 14, 149.33 5.28 69.35
2,500 25.93 92 12.04 6,500 67.41 2.38 31.30 10,500 108.89 3.85 50.56 14,500 150.37 5.32 69.83
2,600 26.96 .95 12.52 6,600 68.44 2.42 31.78 10,600 109.92 3.89 51.05 14,600 151.40 5.36 70.31
2,700 28.00 .99 13.00 6,700 69.48 2.46 32.27 10,700 110.96 3.92 51.53 4,700 152.44 5.39 70.79
2,800 29.04 1.03 13.48 6,800 70.52 2.49 32.75 10,800 3.96 52.01 14,800 153.48 5.43 71.27
2,900 30.07 1.06 13.97 6,900 71.55 2.53 33.23 10,900 113.03 4.00 §2.49 14,900 154.51 5.47 71.75
3,000 3.1 1.10 14.45 7,000 72.59 2.57 33.71 11,000 114.07 4.03 52.97 ,000 155.55 5.50 72.24
3,100 32.15 1.14 14.93 7,100 73.63 2.60 34.19 11,100 115.11 4.07 53.45 15,100 156.59 5.54 72.72
3,200 33.18 1.17 15.41 7,200 74.66 2.64 34.67 11,200 116.14 4.11 53.94 15,200 157.62 5.58 73.20
3,300 34.22 1.21 15.89 7,300 75.70 2.68 35.15 11,300 117.18 4.14 54.42 15,300 158.66 5.61 73.68
3,400 35.26 1.25 16.37 7,400 76.74 2.71 ,400 118.22 4.18 54.90 ,400 159.70 5.65 74.16
3,500 36.30 1.28 16.85 7,500 77.78 2.75 36.12 11,500 119.26 4.22 55.38 15,500 160.74 5.69 74.64
3,600 37.33 1.32 17.34 7,600 78.81 2.79 36.60 11,600 120.29 4.25 55.86 15,600 161.77 5.72 75.12
3,700 38.37 1.36 17.82 7,700 79.85 2.82 37.08 11,700 121.33 4.29 56.34 15,700 162.81 5.76 75.61
3,800 39.41 1.39 18.30 7,800 80.89 2.86 37.56 11,800 122.37 4.33 56.83 15,800 163.85 5.80 76.
3,900 40.44 1.43 18.78 7,900 81.92 2.9 38.04 1,900 123.40 4.36 57.31 ,900 164.88 5.83 76.57
4,000 41.48 1.47 19.26 8,000 82.9%6 2.93 38.53 12,000 124.44 4.40 57.79 16,000 165.92 5.87 77.05




25 YEARS—300 MONTHS 41, PERCENT

Monthly  |One-twelfth| Iaitial Monthly |{One-twelfth| Initial Monthly {One-twelfth| Initial
Mortgage | payment to second annual Mortgage | payment to second annual Mortgage | payment to second annual
principal | principal and |  annual M. 1 principal | principal and [ annual M. 1 principal | principal and | annual M. L
interest premium | premium interest premium | premium interest premium | premium
$100 $0.54 $0.04 $0.49 $2,550 $13.82 $1.03 $12.62 £4,050 $21.95 $1.63 $20.04
200 1.08 .08 .99 2,600 14.09 1.05 12.86 4,100 22,22 1.65 20.29
300 1.63 .12 1.48 2,650 14.36 1.07 13.11 4,150 22.49 1.67 20.53
400 2.17 .16 1.98 2,700 14.63 1.09 13.36 4,200 22.76 1.69 20.78
500 2.711 .20 2.47 2,750 14.91 1.11 13.61 4,250 23.04 1.71 21.03
600 3.25 24 2.97 2,800 15.18 1.13 13.85 4,300 23.31 1.73 21.28
700 3.79 .28 3.46 2,850 15.45 1.15 14.10 4,350 23.58 1.75 21.52
800 4.34 .32 3.96 ,900 15.72 1.17 14.35 4,400 23.85 1.77 21.77
900 4.88 36 4.45 2,950 15.99 1.19 14.60 4,450 24.12 1.79 22.02
1,000 5.42 40 4.95 3,000 16.26 1.21 14.84 y 24.39 1.81 22.26
1,100 5.96 44 5.44 3,050 16.53 1.23 15.09 4,550 24.66 1.83 22.51
1,200 6.50 48 5.94 3,100 16.80 1.25 15.34 s 24.93 1.85 22.76
, 7.05 52 6.43 3,150 17.07 1.27 15.59 4,650 25.20 1.87 23.01
1,400 7.59 56 6.93 3,2 17.34 1.29 15.83 4,700 25.47 1.89 23.25
1,500 8.13 60 7.42 3,250 17.62 1.31 16.08 4,750 25.75 1.91 23.50
1,600 8.67 64 7.92 3,300 17.89 1.33 16.33 4,800 26.02 1.93 23.75
1,700 9.21 8.41 3,350 18.16 1.35 16.57 4,850 26.29 1.95 24.00
1,800 9.76 72 8.91 3,400 18.43 1.37 16.82 4,900 26.56 1.97 24.24
1,900 10.30 76 9.40 3,450 18.70 1.39 17.07 4,950 26.83 1.99 24.49
2, 10.84 81 9.9 3,500 18.97 1.41 17.32 5, 27.10 2.01 24.74
2,050 11.11 83 10.14 3,550 19.24 1.43 17.56 5,050 27.37 2.03 24.99
2,1 11.38 85 10.39 3,600 19.51 1.45 17.81 5,100 27.64 2.05 25.23
2,150 11.65 87 10.64 3,650 19.78 1.47 18.06 5,150 27.91 2.07 25.48
, 11.92 89 10.88 3,700 20.05 1.49 18.31 5,200 28.18 2.09 25.73
2,250 12.20 91 11.13 3,750 20.33 1.51 18.55 5,250 28.46 2.11 25.98
2,300 12.47 .93 11.38 3,800 20.60 1.53 18.80 5,300 28.73 2.13 26.22
2,350 12.74 .95 11.63 3,850 20.87 1.55 19.05 5,350 29.00 2.15 26.47
2,400 13.01 .97 11.87 , 21.14 1.57 19.30 5,400 29.27 2.17 26.72
2,450 13.28 .99 12.12 3,950 21.41 1.59 19.54 | o
2,500 13.55 1.01 12.37 , 00! 21.68 1.61 19.79 | |ecocmmccc e mrmme e [mmmmm s .




‘20 YEARS—240 MONTHS

414 PERCENT

Monthly | One- Initial Monthly | One- Initial Monthly | One- nitial Monthly | One- Initial
payment | twelfth nitia payment | twelfth aitia payment | twelfth aitia payment | twelfth nitia
Mg;tcgiagf to prin- | second annual Mr?;::%agf 1o prin- ! second annual B{Oi;:fagf‘ to prin- | second ai\,lmlla %?;%aie to prin- | second ﬁnulax
p P41} cipal and | annual - p Pal| cipal and | annual | i 1- p Pall cipal and | annual remin P P cipal and | annual tL
interest |premium| Premium interest |premium| Premium interest |premiurn} PremIUM interest |premium| Premum
$100 $0.62 | $0.04 £0.49 $3, 550 $22.01 [ $1.41 | $17.49 || 6,500 .30 | $2.58 | $32.02 || 811,500 $71.30 | $4.56 | $56.65
200 1.24 .08 .99 3, 600 22.32 1.43 17.73 6, 600 40.92 2.62 32.51 , 600 71.92 4,60 57.14
300 1.86 12 1.48 3,650 22.63 1.45 17.98 6, 700 4].54 2.66 33.00 11, 700 72.54 4.64 57.63
400 2.48 .16 1.97 3,700 22.94 1.47 18.23 6, 800 42.16 2,70 33.50 11, 800 73.16 4.68 58.13
500 3.10 .20 2.46 3,750 23.25 1.49 18.47 6, 900 42.78 2.74 33.99 11,900 73.78 4.72 58.62
600 3.72 W24 2.9 3,800 23.56 1.51 18.72 7,000 43.40 2.78 34.48 12,000 74.40 4.76 59.11
700 4.34 .28 3.45 3, 850 23.87 1.53 18.97 7, 100 44.02 2,82 34.97 12,100 75.02 4.80 59. 60
800 4.9 .32 3.94 3,900 24.18 1.55 19.21 7,200 44.64 2.86 35.47 12, 200 75.64 4.84 60. 10
900 5.58 .36 4.43 3,950 24.49 1.57 19.46 7, 300 45.26 2.90 35.9 12, 300 76.26 4,88 60. 59
1, 000 6.20 .40 4.93 4,000 24.80 1.59 19.70 7, 400 45.88 2.94 36.45 . 76.88 4.92 61.08
1,100 6.82 .44 5.42 4,050 25.11 1.61 19.95 7, 500 46.50 2,98 36.95 12, 500 77.50 4.96 61.58
, 200 7.4 .48 5.91 4,100 25.42 1.63 20.20 7, 600 47.12 3.0t 37.44 12, 600 78.12 5.00 62,07
1,300 8.06 .52 6.40 4,150 25.73 1.65 20. 44 7, 700 47.74 3.05 37.93 12, 700 78.74 5.04 62.56
, 400 8.68 .56 6. 90 4,200 26. 04 1.67 20. 69 7, 800 48. 36 3.09 38.42 , 800 79.36 5.08 63.05
1,500 9.30 .60 7.39 4,250 26.35 1.69 20.94 7,900 48.98 3.13 38.92 12, 500 79.98 5.12 63.55
1,600 9.92 .63 7.88 4,300 26.66 1.7 21.18 8,000 49.60 3.17 39.41 13,000 5.16 64.04
1,700 10. 54 .67 8.37 4,350 26.97 1.73 21.43 8,100 50.22 3.21 39.90 13,100 5.20 64.53
1, 800 11. 16 .71 8.87 4, 400 27.28 1.75 21.67 8,200 50.84 3.25 40.39 13,200 5.24 65,02
1,900 11.78 .75 9.36 4,450 27.59 1.77 21.92 8, 300 51.46 3.29 40.89 13, 300 5.28 65.52
2, 000 12.40 .79 9.85 4, 500 27.90 179 22.17 8,400 52.08 3.33 41.38 3 5.32 66.01
2,050 12.71 .81 10.10 4,550 28.21 1.80 22.41 8, 500 52.70 3.37 41.87 13,500 5.36 66. 50
2,100 13.02 .83 10. 34 4,600 28.52 1.82 22.66 8,600 53.32 3.41 42.36 , 600 5.40 66.99
2,150 13.33 .85 10. 59 4,650 28.83 1.84 22.91 8,700 53.94 3.45 42.86 13,700 5.43 67.49
2,200 13.64 .87 10. 84 4, 700 29.14 1.86 23.15 8, 800 54.56 3.49 43.35 13, 800 5.47 67.98
2,250 13.95 .89 11.08 4,750 29.45 1.88 23.40 8, 900 55.18 3.53 43.84 13,900 5.51 68.47
2,3 14.26 .91 11.33 4, 800 29.76 1.90 23.64 9, 000 55.80 3.57 44.33 14, 000 5.55 68.96
2, 350 14.57 .93 11.58 4, 850 30.07 1.92 23.89 9, 100 56.42 3.61 44. 83 14, 100 5.59 69.46
2,400 14. 88 .95 11. 82 4, 900 30.38 1.94 24. 14 9,200 57.04 3.65 45.32 14,200 5.63 69.95
2,450 15.19 .97 12.07 4,950 30.69 1.96 24,38 9, 300 57.66 3.69 45. 81 14, 300 5.67 70. 44
2, 500 15.50 99 12.32 5,000 31.00 1.98 24.63 9, 400 58.28 3.73 46.30 14, 400 5.7 70.93
2,550 15.81 1.01 12.56 5,050 31.31 2.00 24. 88 9, 500 58.90 3.77 46. 80 14, 500 5.75 71.43
2,600 16.12 1.03 12.81 5,100 31.62 2.02 25.12 9, 600 59.52 3.81 47.29 14, €00 5.79 71.92
2,650 16.43 1.05 13.05 s, 150 31.93 2.04 25.37 9, 700 60. 14 3.85 47.78 14, 700 5.83 72.41
2, 700 16. 74 1.07 13.30 5,200 32.24 2.06 25.62 9, 800 60.76 3.89 48.27 14, 800 5.87 72.90
2,750 17.05 1.09 13.55 $,250 32.55 2.08 25. 86 9,900 61.38 3.93 48.77 14, 900 5.91 73.40
2, 800 17.36 1.1 13.79 5, 300 32.86 2.10 26.11 10, 000 62.00 3.97 49.26 15, 000 5.95 73.89
2,850 17.67 1.13 14.04 5, 350 33.17 2.12 26.35 10, 100 62.62 4.01 49.75 15, 100 5.99 74.38
2,900 17.98 1.15 14.29 5,400 33.48 2.14 26. 60 , 200 63.24 4.05 50.25 15,200 6.03 74.88
2,950 18.29 1.17 14.53 (oo el 10, 300 63. 86 4.09 50.74 15, 300 6.07 75.37
3,000 18.60 1.19 D202 T | IRt MR O I , 64.48 4.13 51.23 15, 400 6.11 75.86
' 3,050 18.91 1.21 15.02 5, 500 34.10 2.18 27.09 10, 500 65.10 4.17 51.72 15, 500 6.15 76.35
3,100 19.22 1.23 15.27 5, 600 34.72 2.22 27.59 10, 600 65.72 421 52.22 15, 600 6.19 76.85
3,150 19.53 1.25 15.52 5,700 35.34 2.26 28.08 10, 700 66.34 4,24 52.71 , 700 6.23 77.34
3,200 19.84 1.27 15.76 5, 800 35.96 2.30 28.57 10, 800 66.96 4.28 53.20 15, 800 6.27 77.83
3,250 20.15 1.29 16.01 5,900 36.58 2.34 29.06 10, 900 67.58 4.32 53.69 , 900 6.31 78.32
3,300 20. 46 1.31 16. 26 6, 000 37.20 2.38 29.56 11, 000 68.20 4.36 54.19 6.35 78.82
3,350 20.77 1.33 16. 50 6, 100 37.82 2.42 30.05 11, 100 68. 82 4. 40 54.68
3,400 21.08 1.35 16.75 6,200 38.44 2.46 30. 54 11, 200 69. 44 4 44 55.17
3,450 21.39 1.37 16.99 6, 300 39.06 2.50 31.03 11, 300 70.06 4.48 55.66
3,500 21.70 1.39 17. 24 6, 400 39.68 2.54 31.53 11, 400 70.68 4.52 56.16




15 YEARS—180 MONTHS 414 PERCENT

Monthly | One- " Month; One- . Montht One- " Monthl: One- L
Initial 4 ¥ Initial nthly Initial y Initial
Mortgage payment | twelfth annual || Mortgage| P2yment twelfth annual || Mortgage| P2yment twelfth annuzl || Mortgage | Payment twelfth annua
prncpal| Jo Ry | oot | WX | prcial| fo3in | second | WYY N B oy | scond | S ) DT | 2o pon | second | 7Y
interest |premium] Premium interest |{premium| Premium interest |premium| Premium interest |premium| Presuum

$100 $0.75 | $0.04 £0.49 £4, 100 $30.87 | $1.59 | $20.04 £8, 100 $60.99 | $3.13 | 839.60 $12, 100 $91.11 |'34.68 | $59.16
200 1.51 .08 .98 4,200 31.63 1.62 20.53 8,200 61.75 3.17 40.09 12,200 91.87 4,72 59.65
300 2.26 12 1.47 4, 300 32.38 1.66 21.02 8, 300 62.50 3.21 40. 58 12, 300 92.62 4.76 60.13
400 3.01 .15 1.96 4,400 33.13 1.70 21.51 8,400 63.25 3.25 41.07 12,400 93,37 4.80 60.62
5 3.77 .19 2.4 4, 500 33.89 1.74 22.00 8, 500 64.01 3.29 41,56 12, 500 94,13 4.83 61.11
600 4.52 23 2.93 4, 600 34,64 1.78 22.49 8, 600 64.76 3.33 42.05 12, 600 94. 88 4.87 61.60
700 5.27 .27 3.42 4, 700 35.39 1.82 22.98 8, 700 65.51 3.36 42.53 12, 700 95. 63 4.91 62.09
800 6.02 31 3.91 4, £C0 36.14 1.86 23.47 8, 800 66. 26 3.40 43.02 12, 800 96. 38 4. 95 62.58
900 6.78 35 4.40 4, 900 36.90 1.89 23.96 8, 900 67.02 3.44 43.51 12, 900 97.14 4.99 63.07
1,000 7.53 .39 4.89 5,000 37.65 1.93 24.45 9, 000 67.77 3.48 13,000 97.89 5.03 63.56
1, 100 8.28 43 5.38 5, 100 38,40 1.97 24.93 9, 100 68.52 3.52 44,49 13,100 98. 64 5.07 64,05
1, 200 9.04 46 5.87 5,200 39.16 2.01 25.42 9, 200 €9.28 3.56 44,98 13,200 5.10 64. 53
y 9.79 50 6.36 5, 300 39.91 2.05 25.91 9, 300 70.03 3,60 45.47 13, 3C0 100. 15 5.14 65.02
1, 10. 54 54 6.84 5,400 40. 66 2.09 26.40 9, 400 70.78 3.63 45.96 13,400 100.90 5.18 65.51

1, 500 11,30 58 7.33 5, 500 41.42 2.13 26. 89 9, 500 71.54 3.67 46. 45 13, 500 101. 66 5.22 66.
1,600 12.05 62 7.82 5,600 42.17 217 27.38 9,600 72.29 3.7 46.93 13, 600 102, 41 5.26 66. 49
1,700 12,80 66 8.31 5,700 42.92 2.20 27.87 9, 760 73.04 3.75 47.42 13, 700 103.16 5.30 66.98
1, 8C0 13.55 70 8.80 5, 800 43.67 2.24 28.36 9, 800 73.79 3.7 47.91 13, 800 103.91 5.34 67.47
1, 900 14.31 73 9.29 5,900 44,43 2.28 28.85 ), 74.55 3.83 48. 40 13,900 104, 67 5.38 67.96
2,000 15.06 77 9.78 6,000 45.18 2.32 29.33 10, 000 75.30 3.87 48.89 , 000 105.42 5.41 68.45
2,100 15.81 .81 10.27 6,100 45.93 2.36 29.82 10, 100 76.05 3.91 49.138 14, 100 106. 17 5.45 68.93
2,200 16.57 .85 10.76 6, 200 46.69 2.40 30.31 10, 200 76.81 3.94 49, 87 14,200 106. 93 5.49 69.42
2,300 17.32 .89 11.24 6, 300 47.44 2.44 30.80 , 300 77.56 3.98 50.36 14, 300 107. 68 5.53 69.91
2,400 18.07 .93 11.73 6, 400 48.19 2.47 31.29 10, 400 78.31 4.02 50. 85 14, 400 108. 43 5.57 70. 40
18,83 .97 12.22 6, 500 48,95 2.51 31.78 10, 500 79.07 4.06 51.33 14, 500 109.19 5.61 70.89
2,600 19,58 1.01 12.71 6, 600 49.70 2.55 32.27 10, 600 79.82 4.10 51.82 14, 600 109. 94 5.65 71.38
2,700 20.33 1.04 13.20 6,700 50.45 2.59 32.76 10, 700 £0.57 4,14 52.31 14, 7060 116.69 5.68 71.87
2, 800 21.08 1.08 13.69 6, 800 51.20 2.63 33.25 10, 800 81.32 4,18 52.80 14, 800 111. 44 5.72 72.36
2, 900 21. 84 1.12 1418 6, 900 51.96 2.67 33.73 10, 900 82.08 4,22 53.29 14, 9C0 112.20 5.76 72.85
3,000 22.59 1.16 14.67 7,000 52.71 2.71 34.22 . 82,83 4.25 53.78 15, 000 112.95 5.80 73.34
3,100 23.34 1.20 15.16 7,100 53.46 2.75 4.7 11,100 83.58 4.29 54.27 15, 100 113.70 5.84 73.82
3,200 24,10 1.24 15.64 7,200 54,22 2.78 35.20 11,200 84,34 4.33 54.76 15, 200 114. 46 5.88 74.31
3,300 24,85 1.28 16.13 7, 300 54.97 2.82 35.69 11, 300 85.09 4.37 55.25 15, 300 115.21 5.92 74. 80
3,400 25. 60 1.31 ] 16.62 7, 400 55.72 2.86 36.18 , 400 85.84 4.41 55.73 , 400 115.96 5.96 75.29
3,500 26. 36 1.35 17.11 7,500 56.48 2.90 36.67 11, 500 86. 60 4.45 56.22 15, 560 116.72 5.99 75.78
3,600 27.11 1.39 17.60 7,600 57.23 2.94 37.16 11, 600 87.35 4.49 56.71 15, 600 117.47 6.03 76.27
3,700 27.86 1.43 18.09 7,700 57.98 2.98 37.65 11, 700 88.10 4.52 57.20 15, 700 118.22 6.07 76.76
3, 800 28.61 1.47 18.58 7: 800 58.73 3.02 38.13 11, 800 88.85 4.56 57.69 15, 8C0 118.97 6.11 77.25
3,900 29.37 1.51 { 19.07 7, 960 59.49 3.05 38.62 11, 89. 61 4.60 58.18 15, 900 119.73 6.15 77.74
00 30.12 1.55 19.56 8, 000 60.24 3.09 39.11 12, 90. 36 4.64 58.67 16, 000 120,48 6.19 78.22




10 YEARS—120 MONTHS 414 PERCENT

Monthly [ One- " Monthly | One- s e Monthly | One- . Monthly | One- i
Initial Initial Initial Initial
payment | twelfth payment | twelfth payment | twelfth payment | twelfth
Mortgage | *; prin- | second annual || Mortgage| % orin- | second | 2pmual Mortgage/ ° 5 prin- | second annual (] Mortgage | % prin- | second annual
principal cipal and | annuat M. I || principal cipal and | annual M. 1 | principal cipal and | annual l\fmlum principal cipal and | annual M. L
interest |premium| premium interest |premium| Premium interest |premium| P™ interest (premium| Premium
2100 $1.03 [ 30.04 30.48 || 34,100 $42.03 | $1.50 | $19.73 $8,100 $83.03 | $2.97 | $38.99 || 812,100 | $124.03 | $4.43 | $58.24
200 2.05 .07 .96 4,200 43,05 1.54 20.22 8,200 84.05 3.00 39.47 12,200 125.05 4.47 58.72
300 3.08 11 1.44 4,300 44.08 1.57 20.70 8,300 85.08 3.04 39.95 12,300 126.08 4.50 59.20
400 4.10 15 1.93 4,400 45.10 1.61 21.18 8,400 86.10 3.08 40.43 12,400 127.10 4.54 59.68
500 5.13 18 2.41 4,500 46.13 1.65 21.66 ,500 87.13 3.1 40.91 12,500 128.13 4.58
600 6.15 22 2.89 4,600 47.15 1.68 22.14 8,600 88.15 3.15 41.39 12,600 129.15 4.61 60.65
7 7.18 26 3.37 4,700 48.18 1.72 22.62 8,700 89.18 3.19 41.88 12,700 130.18 4.65 61.13
800 8.20 29 3.85 4,800 49,20 1.76 23.10 8,800 90.2 3.22 42.36 12,800 131.20 4.69 61.61
900 9.23 33 4.33 ,900 50.23 1.79 23.59 8,900 91.23 3.26 42,84 12,900 132.23 4.72 62.09
1,000 10.25 37 4.81 5,000 51.25 1.83 24.07 9,000 92.25 3.30 43.32 13, 133.25 4.76 62.57
1,100 11.28 40 5.29 5,100 52.28 1.87 24.55 9,100 93.28 3.33 43.80 13,100 134.28 4.80 63.05
1,200 12.30 44 5.78 5,200 53.30 1.90 25.03 9,200 94.30 3.37 44.28 13,200 135.30 4.83 63.54
1,300 13.33 48 6.26 5,300 54.33 1.94 25.51 9,300 95.33 3.41 44.76 13,300 136.33 4.87 64.02
1,400 14.35 51 6.74 5,400 55.35 1.98 25.99 9,400 96.35 3.44 45.25 13,400 137.35 4.91 64.50
1,500 15.38 55 7.22 5,500 56.38 2.01 26.47 9,500 97.38 3.48 45.73 ,500 138.38 4.94 64.98
1,600 16.40 59 7.70 5,600 57.40 2.05 26.95 9,600 98.40 3.52 46.21 13,600 139.40 4.98 65.46
1,700 17.43 62 8.18 5,700 58.43 2.09 27.44 9,700 99.43 3.55 46.69 13,700 140.43 5.02 65.94
1,800 18.45 66 8.66 5,800 59.45 2.12 27.92 9,800 100.45 3.59 47.17 13,800 141.45 5.05 66.42
1,900 19.48 70 9.15 5,900 60.48 2.16 28.40 9,900 101.48 3.63 47.65 3,900 142.48 5.09 66.90
2,000 20.50 73 9.63 6,000 61.50 2.20 28.88 10,000 102.50 3.66 48.13 14,000 143.50 5.13 67.39
2,100 21.53 N 10.11 6,100 62.53 2.23 29.36 10,100 103.53 3.70 48.61 14,100 144.53 5.16 67.87
2,200 22,55 .81 10.59 6,200 63.55 2.27 29.84 10,200 3.74 49.10 14,200 145.55 5.20 68.35
2,300 23.58 .84 11.0 6,300 64.58 2.31 30.32 10,300 105.58 3.77 49,58 14,300 146.58 5.24 68.83
2,400 24.60 .88 11.55 6,400 65.60 2.34 30.81 ,400 3.81 50.06 14,400 147.60 5.27 69.31
2,500 25.63 92 12.03 6,500 66.63 2.38 31.29 10,500 107.63 3.85 50.54 14,500 148.63 5.31 69.79
2,600 26.65 .95 12.51 6,600 67.65 2.42 31.77 10,600 108.65 3.88 51.02 14,600 149.65 5.35 70.27
2,700 27.68 .99 13.00 6,700 68.68 2.45 32.25 10,700 109.68 3.92 51.50 14,700 150.68 5.3% 70.76
2,800 28.70 1.03 13.48 6,800 69.70 2.49 32.73 10,800 110.70 3.95 51.98 14,800 151.70 5.42 71.24
2,900 29.73 1.06 13.96 6,900 70.73 2.53 33.21 0,900 111.73 3.9 52.46 14,900 152.73 5.46 71.72
3,000 30.75 1.10 14.44 7,000 71.75 2.56 33.69 11,000 112.75 4.03 52.95 , 153.75 5.49 72.20
3,100 31.78 1.14 14.92 7,100 72.78 2.60 34.17 11,100 113.78 4.06 53.43 15,100 154.78 5.53 72.68
3,200 32.80 1.17 15.40 7,200 73.80 2.64 34.66 11,200 114.80 4.10 53.91 15,200 155.80 5.57 73.16
3,300 33.83 1.21 15.88 7,300 74.83 2.67 35.14 11,300 115.83 4.14 54.39 15,300 156.83 5.60 73.64
3,400 34.85 1.25 16.37 7,400 75.85 2.71 35.62 11,400 116.85 4.17 54.87 15,400 157.85 5.64 74.12
3,500 35.88 1.28 16.85 7,500 76.88 2.75 36.10 11,500 117.88 4.21 55.35 15,500 158.88 5.68 74.61
3,600 36.90 1.32 17.33 7,600 77.90 2.78 36.58 11,600 118.90 4.25 55.83 15,600 159.90 5.71 75.09
3,700 37.93 1.35 17.81 7,700 78.93 2.82 37.06 11,700 119.93 4.28 56.32 15,700 160.93 5.75 75.57
3,800 38.95 1.39 18.29 7,800 79.95 2.86 37.54 1,800 120.95 4.32 56.80 15,800 161.95 5.79 76.05
3,900 39.98 1.43 18.77 7,900 80.98 2.89 38.03 11,900 121,98 4.36 57.28 15,900 162.98 5.82 76.53
4,000 41.00 1.46 19.25 8,000 82.00 2.93 38.51 ,000 123.00 4.39 57.76 16,000 164 5.86 77.01




25 YEARS—300 MONTHS 4 PERCENT
Monthly | One-twelfth| Initial Monthly | One-twelfth| Initial Monthly | One-twelfth| Initial
Mortgage | payment to second annual Mortgage | payment to second annual Mortgage | payment to second annual
principal | principal and | annual M1 principal | principal and | annual ML principal | principal and | annual M I
interest premium | premium interest premium | premium interest premium | premium
$100 $0.53 $0.04 $0.49 $2,550 $13.46 $1.03 $i2.61 $4,050 $21.38 $1.63 $20.03
200 1.06 .08 .99 2,600 13.73 1.05 12.86 ,100 21.65 1.65 20.28
300 1.58 12 1.48 2,650 13.99 1.07 13.11 4,150 21.91 1.67 20.53
400 2.1 .16 1.98 2,7 14.26 1.09 13.35 4,200 22.18 1.69 20.77
500 2.64 .20 2.47 2,750 14.52 1.11 13.60 4,250 22.44 LN 21.02
600 3.17 .24 2.97 2,800 14.78 1.13 13.85 4,300 22.70 1.73 21.27
700 3.70 .28 3.46 2,850 15.05 1.15 14.10 4,350 22.97 1.78 21.51
800 4.22 .32 3.96 ,900 15.31 1.17 14.34 4,400 23.23 1.77 21.76
900 4.75 .36 4.45 2,950 15.58 1.19 14.59 4,450 23.50 1.79 22.01
1,000 5.28 .40 4.95 ,000 5.84 1.21 14.84 4,500 23.76 1.81 22.26
1,100 5.81 44 5.44 3,050 16.10 1.23 15.08 4,550 24.02 1.83 22.50
1,200 6.34 .48 5.94 3,100 16.37 1.25 15.33 4, 24.29 1.85 22.75
1,300 6.86 .52 6.43 3,150 16.63 1.27 15.58 4,650 24.55 1.87 23.00
1,400 7.39 56 6.92 3,200 16.90 1.29 15.83 4,700 24.82 1.89 23.25
1,500 7.92 .60 7.42 ,250 17.16 1.31 16.07 4,750 25.08 1.91 23.49
1,600 8.45 .64 7.91 3,300 17.42 1.33 16.32 4,800 25.34 1.93 23.74
1,700 8.98 .68 8.41 3,350 17.69 1.35 16.57 4,850 25.61 1.95 23.99
1,800 .50 72 8.90 ,400 17.95 1.37 16.82 4,900 25.87 1.97 24.23
1,900 10.03 .76 9.40 3,450 18.22 1.39 17.06 4,950 26.14 1.99 24.48
2,000 10.56 .80 9.89 ,500 18.48 1.41 17.31 5,000 26.40 2.01 24.73
2,050 10.82 .82 10.14 3,550 18.74 1.43 17.56 5,050 26. 2.03 24.98
2,100 1.09 .84 10.39 3,600 19.01 1.45 17.81 ,100 26.93 2.05 25.22
2,150 11.35 .86 10.63 3,650 19.27 1.47 18.05 5,150 27.19 2.07 25.47
2,200 11.62 .88 10.88 3,700 19.54 1.49 18.30 4,200 27.46 2.09 25.72
2,250 11.88 .90 11.13 3,750 19.80 1.51 18.55 5,250 27.72 2.1 25.97
2,300 12.14 .92 11.38 3,800 20.06 1.53 18.79 5,300 27.98 2.13 26.21
2,350 12.41 .94 11.62 3,850 20.33 1.55 19.04 5,350 28.25 2.15 26.46
,400 12.67 .97 11.87 ,900 20.59 1.57 19.29 5,400 28.51 2.17 26.71
2,450 .94 .99 12.12 3,950 20.86 1.59 19.54
2,500 13.20 1.01 12.36 , 21.12 1.61 19.78 |j--




20 YEARS—240 MONTHS 4 PERCENT

Monthly | One- Initial Monthly | One- Initial Monthly | One- Initial Monthly { One- Initial
payment | twelfth | Mitia ayment | twelfth | - PiH2 ayment | twelfth | 1pitia payment | twelfth | [Pit1a
Mortgage to prin- | second annual || Mortgage %o prin- | second annual || Mortgage pwy fin- | second annual Mgrtgage to prin- | second annual
principal cipal and | annual M. 1 principal cipal and | annual M. L principal cipal and | annual M. 'I'm principal cipal and | anaual M. L
interest |premium| Premivm interest |premium| Preium interest |premium| Premis interest |premium| Premium
$100 $0.61 | $0.04 $£0.49 || 23,550 $21.51 | 81.41 | $17.48 || $6,500 $39.39 { $2.58 | $32.01 $11,500 $69.69 | $4.56 | $56.63
200 1.21 .08 .98 3, 600 21,82 1.43 17.73 6, 600 40. 00 2.61 32.50 ,600 70. 30 4,60 57.12
300 1.82 .12 1.48 3,650 22.12 1.45 17.97 6,700 40.60 2.65 32.99 11,700 70.90 64 57.61
400 2.42 .16 1.97 3,700 22.42 1.47 18.22 6,81 41.21 2.69 33.48 11,800 71.51 4.68 58.11
500 3.03 .20 2.46 3,750 22.73 1.49 18.47 6,900 41.81 2.73 33.98 11, 72.11 4.71 58.60
600 3.64 24 2.95 3,800 23.03 1.51 18.71 7,000 42.42 2,77 34.47 12,000 72.72 4.75 59.09
700 4.24 28 3.45 3,850 23.33 1.53 18.96 7,100 43.03 2.81 34.96 12,100 73.33 4.79 59.58
800 4.85 32 3.94 »9 23.63 1.55 19.20 7,200 43,63 2.85 35.45 12,200 73.93 4.83 .
900 5.45 36 4.43 3,950 23.94 1.56 19.45 7,300 44.24 2.89 35.95 12,300 74.54 4.87 60.57
1,000 6.06 40 4.92 s 24.24 1.58 19.70 7,400 44.84 2.93 36.4 12,400 75.14 4.91 61.06
1,100 6.67 5.42 4,050 24.54 1.60 19.94 7,500 45.45 2,97 36.93 12,500 75.75 4.95 61.55
1,200 7.27 48 5.91 4,100 24.85 1.62 20.19 ,6 6 3.01 37.42 2,600 76.36 4.99 62.04
1,300 7.88 52 6.40 4,150 25.15 1.64 20.44 7,700 66 3.08 37.92 12,700 76.96 5.03 62.54
1,400 8.48 55 6.89 4,200 25.45 1.66 20.68 7,800 47.27 3.09 38.41 12,800 77.57 5.07 63.03
1,500 9.09 59 7.39 4,250 25.76 1.68 20.93 7,900 47.87 3.13 38.90 12,900 78.17 5.11 63.52
1,600 9.70 63 7.88 4,300 26.06 1.70 21.17 8,000 48.48 3.17 39.39 13,000 78.78 5.15 64.01
1,700 10.30 67 8.37 4,350 26.36 1.72 21.42 8,100 49.09 3.21 39.89 13,100 79.39 5.19 64.51
1,800 10.91 71 8.86 4,400 26.66 1.74 21.67 8,200 49.69 3.25 40.38 13,200 79.99 5.23 65.00
1,900 11.51 75 9.36 4,450 26.97 1.76 21.91 8,300 50.30 3.29 40.87 ,300 80.60 5.27 65.49
2,000 12,12 79 9.85 4,500 27.27 1.78 22.16 8,400 50.90 3.33 41.36 13,400 81.20 5.31 65.98
2,050 12.42 81 10.09 4,550 27.57 1.80 22.41 8,500 51.51 3.37 41.86 13,500 81.81 5.35 66.48
. 12.73 83 10.34 s 27.88 1.82 22.65 8,600 52.12 3.41 42.35 ,600 82.42 5.39 66.97
2,150 13.03 85 10.59 4,650 28.18 1.84 22.90 8,700 52.72 3.45 42.84 13,700 83.02 5.43 67.46
B 13.33 87 10.83 , 28.48 1.86 23.14 8,800 53.33 3.49 43.33 13,800 83.63 5.47 67.95
2,250 13.64 89 11.08 4,750 28.79 1.88 23.39 8,900 53.93 3.53 43.83 , 84.23 5.51 68.45
2,300 13.94 91 11.33 4,800 29.09 1.90 23.64 9,000 54.54 3.57 44.32 14,000 84.84 5.55 68.94
2,350 14.24 93 11.57 4,850 29.39 1.92 23.88 9,100 55.15 3.61 44.81 14,100 85.45 5.59 69.43
2,400 14.54 95 11.82 4,900 29.69 1.94 24.13 9,200 55.75 3.65 45.30 14,200 86.05 5.63 69.92
2,450 14.85 97 12. 4,950 Q 1.96 24.37 9,300 56.36 3.68 45.80 14,300 86.66 5.67 70.42
2,5 15.15 9 12.31 , 30.30 1.98 24.62 9,400 56.96 3.72 46.29 14,400 87.26 5.7 70.91
2,550 15.45 1.01 12.56 5,050 30.60 2.00 24.87 9,500 57.57 3.76 14,500 87.87 5.74 71.40
2,600 15.76 1.03 12.80 5,100 30.91 2.02 25.11 9,600 58.18 3.80 47.27 14,600 88.48 5.78 71.89
2,650 16.06 1.05 13.05 5,150 31.21 2.04 25.36 9,700 58.78 3.84 47.76 14,700 9 5.82 72.39
2,700 16.36 1.07 13.30 5,200 31.51 2.06 25.61 9,800 59.39 3.88 48.26 14,800 89.69 5.86 72.88
2,750 16.67 1. 13.54 5,250 31.82 2.08 25.85 9,900 59.99 3.92 48.75 14,900 90.29 5.9 73.37
2,800 16.97 1.11 13.79 5,300 32.12 2.10 26.10 10,000 60.60 3.96 49.24 15,000 5.94 73.
2,850 17.27 1.13 14.03 5,350 32.42 2.12 26.34 10,100 61.21 4.00 49.73 15,100 91.51 5.98 74.36
2,900 17.57 1.15 14.28 5,400 32.712 2.14 26.59 10,200 61.81 4.04 50.23 15,200 92.11 6.02 74.85
2,950 17.88 1.17 14.53 - RN IR 10,300 62.42 | 4.08 | 50.72 15,300 92.72 | 6.06 75.34
3,000 18.18 1.19 14.77 ... 10,400 63.02 4.12 51.21 5, 93.32 6.10 75.83
3,050 18.48 1.2 15.02 5,500 33.33 2.18 27.08 10,500 63.63 4.16 51.70 15,500 93.93 6.14 76.33
3,100 18.79 1.23 15.27 5,600 33.94 2.22 27.58 10,600 64.24 4.20 52.20 15,600 94.54 6.18 76.82
3,150 9 1.25 15.51 5,700 34.54 2.26 28.07 10,700 64.84 4.24 52.69 15,700 95.14 6.22 77.31
3,200 19.39 1.27 15.76 5,800 35.15 2.30 28.56 10,800 65.45 4.28 53.18 15,800 95.75 6.26 77.80
3,250 19.70 1.29 16.00 5,900 35.75 2.34 29.05 10, 66.05 4.32 53.67 5,900 . .
3,300 20.00 1.31 16.25 6,000 36.36 2.38 29.55 11,000 66. 4.36 54.17
3,350 20.30 1.33 16.50 6,100 36.97 2.42 30.04 11,100 67.27 4.40 54.
3,400 20 1.35 16.74 6,200 37.57 2.46 30.53 11,200 67.87 4.44 55.15
3,450 20.91 1.37 16.99 6,300 38.18 2.50 31.02 11,300 68.48 4.48 55.
3,500 1.1 1.39 17.23 6,400 38.78 2,54 31.51 1, 69.08 4.52 56.14

10




15 YEARS—180 MONTHS 4 PERCENT

Monthly | One- Initial Monthly | One- itial Monthly | One- Initial Monthly | One- Initial
payment | twelfth | Ditia ayment | twelith | Lnitia ayment | twelfth | STt payment | twelfth | ‘nitia
Mortgage| % prin- | second annual || Mortgage %o prin- | second | apmual j) Mortgage pto prin- | second annual || Mortgage | % prin- | second | 2nnual
principal cipal and | annual M. L || principal cipal and | angual | M-I. i principal cipal and. | annual M. L principal cipal and | annual rM iL
interest {premium/| PreIUm interest | premium| Premivum interest |premium/| PTETIUM interest |premium| Premium
$100 $£0.74 | $0.04 $0.49 $4,100 $30.34 | $1.58 | 220.04 $8,100 $59.94 | $3.13 | $39.58 $12,100 $89.54 | $4.67 | $59.13
200 1.48 .08 .98 4,200 31.08 1.62 20.52 8,200 60.68 3.17 40,07 12,200 90.28 4.71 59.62
300 2.22 12 1.47 4,300 31.82 1.66 21.01 8,300 61.42 3.20 40.56 12,300 91.02 4,75 60.11
400 2.96 .15 1.95 4,400 32.56 1.70 21.50 8,400 62.16 3.24 41,05 12,400 91.76 4.79 60.60
500 3.70 .19 2.44 4,500 33.30 1.74 21.99 8,500 62.90 3.28 41.54 12,500 92.50 4.83 61.09
600 4.44 .23 2.93 4,600 34.04 1.78 22.48 8,600 63.64 3.32 42.03 12,600 93.24 4.86 61.57
700 5.18 .27 3.42 4,700 34.78 1.81 22.97 8,700 64.38 3.36 42,52 12,700 93.98 4.90 62.06
800 5.92 .31 3.91 4,800 35.52 1.85 23.46 8,800 65.12 3.40 43.00 12,800 94.72 4,94 62.55
900 6.66 .35 4.40 4,900 36.26 1.89 23.95 8,900 65.86 3.44 43.49 12,900 95. 4.98 63.04
1,400 7.40 .39 4.89 ,000 37.00 1.93 24.43 9,000 66.60 3.47 43.98 13, 96.20 5.02 63.53
1,100 8.14 42 5.38 5,100 37.74 1.97 24.92 9,100 67.34 3.51 44 .47 13,100 96.94 5.06 64.
1,200 8.88 .46 5.86 5,200 38.48 2.01 25.41 9,200 68.08 3.55 44.96 13,200 97.68 5.10 64.51
1,300 9.62 .50 6.35 ,300 39.22 2.05 25.90 9,300 68.82 3.59 45.45 13,300 98.42 5.14 65.00
1,4C0 10.36 54 6.84 5,400 39.96 2.08 26.39 9,400 69.56 3.63 45.94 13,400 99.16 5.17 65.48
1,500 11.10 .58 7.33 5,500 40.70 2.12 26.88 9,500 70.30 3.67 46.43 13,500 5.21 65.97
1,600 11.84 62 7.82 5,600 41.44 2.16 27.37 9,600 71.04 3.711 46.91 13,600 00 5.25 66.
1,700 12.58 66 8.31 5,700 42.18 2.20 27.86 9,700 71.78 3.75 47.40 13,700 101.38 5.29 66.95
1,800 13.32 69 8.80 5,800 42.92 2.24 28.34 9,8C0 72.52 3.78 47.89 13,800 102.12 5.33 67.44
1,900 14.06 73 9.29 ,900 43.66 2.28 28.83 9,900 73.26 3.82 48.38 13,900 102.86 5.37 67.93
2, 14.80 77 9.77 6,000 44.40 2.32 29.32 10,000 74.00 3.86 48.87 14,000 103.60 5.41 68.42
2,100 15.54 .81 10.26 6,100 45.14 2.36 29.81 10,100 74.74 3.90 49.36 14,100 104.34 5.44 68.91
2,200 16.28 .85 10.75 6,200 45.88 2.39 30.30 ,200 75.48 3.94 49.85 14,200 105.08 5.48 69.39
2,3C0 17.02 .89 11.24 6,300 46.62 2.43 30.79 10,3C0 76.22 3.98 50.34 14,300 105.82 5.52 69.88
2,4C0 17.76 .93 11.73 6, 47.36 2.47 31.28 10,4€0 76.96 4.02 50.82 14,400 106.56 5.56 70.37
2,500 18.50 .97 12.22 6,500 48,10 2.51 31.76 10,500 77.70 4.05 51.31 14,500 107.30 5.60 70.86
2,600 19.24 1.00 12.71 6,600 48.84 2.55 32.25 10,600 78. 4.09 51.80 4,600 108.04 5.64 71.35
2,700 19.98 1 13.19 6,700 49.58 2.59 32.74 16,700 79.18 4.13 52.29 14,7€0 108.78 5.68 71.84
,8C0 20.72 1.08 13.68 6,800 50.32 2.63 33.23 10,8C0 79.92 4.17 52.78 14,8C0 109.52 5.7 72.33
2,900 21.46 1.12 14,17 6,900 51. 2.66 33.72 10,900 80.66 4.21 53.27 14, 110.26 5.75 72.81
3,000 22.20 1.16 14.66 7,000 51.80 2.70 34.21 1,000 81.40 4.25 53.76 15,000 111.00 5.79 73.30
3,100 22.94 1.20 15.15 7,100 52.54 2.74 34.70 11,100 82.14 4.29 54.24 15,100 111.74 5.83 73.79
3,200 23.68 1.24 15.64 7,200 53.28 2.78 35.19 11,200 82.88 4.32 54.73 15,200 112.48 5.87 74.28
3,300 24.42 1.27 16.13 7,300 54.02 2.82 35.67 11,300 83.62 4.36 55.22 15,300 113.22 5.91 74.77
3,400 25.16 1.31 16.62 7,400 54.76 2.86 36.16 1,400 84.36 4.40 55.71 15,400 113.96 5.95 75.26
3,500 25.90 1.35 17.10 7,500 55.50 2.90 36.65 11,500 85.10 4.44 56.20 15,500 114.70 5.98 75.75
3,600 26.64 1.39 17.59 7,600 56.24 2.93 37.14 11,600 85.84 4.48 56.69 15,600 6.02 76.24
3,700 27.38 1.43 18.08 7,700 56.98 2.97 37.63 11,700 86.58 4.52 57.18 15,700 116.18 6.06 76.72
3,800 28.12 1.47 18.57 7,800 57.72 3.01 38.12 11,800 87.32 4.56 57.67 15,800 116.92 6.10 77.21
3,900 28.86 1.51 19.06 7,500 58.46 3.0% 38.61 11,900 88.06 4.59 58.15 ,900 117.66 6.14 77.70
4,000 29.60 1.54 19.55 8,000 59.20 3.09 39.10 12,000 88.80 4.63 58.64 R 118.40 6.18 78.19
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10 YEARS—120 MONTHS 4 PERCENT

Monthly | One- " Monthly | One- . Monthly | One- . Monthly { One- "
Initial Initial Initial Initial
payment | twelfth payment | twelfth payment | twelfth payment | twelfth
Mortgage 1o prin- | second annual Mgrtgage to prin- | second annual |} Mortgage to prin- | second apnual || Mortgage to prin- | second annual
principal cipal and | annual M. I principal cipal and | annual M. L principal cipal and | annual M. L. principal cipal and | annual M. L.
interest |premium| Premium interest }premium; PrEMIUM interest | premium] Premem interest |premium) Premium
$100 $1.01 | 80.04 $0.48 $4,100 $41.53 | $1.50 | $19.73 $8,100 $82.05 | 82.96 | $38.97 $12,100 { $122.57 | $4.42 | $58.21
200 2.03 .07 .96 4,200 42.55 1.54 8,200 83.07 3.00 39.45 12,200 123.59 4.46 58.69
300 3.04 11 1.44 4,300 43.56 1.57 20.69 8,300 84.08 3.04 39.93 12,300 124.60 4.50 59.18
400 4.05 15 1.92 4,400 44.57 1.61 21.17 8,400 85.09 3.07 40.41 12,400 125.61 4.53 59.66
500 5.07 18 2.41 4,500 45.59 1.65 21.65 8,500 86.11 3.11 40.89 12,500 126.63 4.57 60.14
600 6.08 22 2.89 4,600 6 1.68 22.13 8,600 87.12 3.15 41.37 12,600 4.61 60.62
700 7.09 .26 3.37 4,700 47.61 1.72 22.61 8,700 88.13 3.18 41.86 12,700 128.65 4.64 61.10
800 8.10 .29 3.85 4, 800 48.62 1.76 23.09 8,800 89.14 3.22 42.34 12,800 129.66 4.68 61.58
900 9.12 .33 4.33 4,900 49.64 1.79 23.57 8, 900 90.16 3.25 42.82 12,900 13u.68 4.72 62.06
1,000 10.13 .37 4.81 5,000 50.65 1.83 24.06 9,000 91.17 3.29 43.30 13,000 131.69 4,75 62.54
1,100 11.14 40 5.29 5,100 51.66 1.87 24.54 9, 100 92.18 3.33 43.78 13,100 132.70 4.79 63.02
1,200 12.16 44 5.7 5, 200 52.68 1.90 25.02 9,200 93.20 3.36 44.26 13,200 133.72 4.83 63.51
1,300 13.17 48 6.25 5,300 53.69 1.94 25.50 9,300 94.21 3.40 13,300 134.73 4.86 63.99
, 14.18 51 6.74 5,400 54.70 1.97 25.98 9, 400 95.22 3. 45.22 13,400 135.74 4.90 64.47
1,500 15.20 55 7.22 5,500 85.72 2.01 26.46 9, 500 96.24 3.47 45.70 13,500 136.76 4.94 64.95
1,600 16.21 59 7.70 5,600 56.73 2.05 26.94 9,600 97.25 3.51 .19 13,600 137.77 4.97 65.43
1,700 17.22 62 8.18 5,700 57.74 2.08 27.42 9,700 98.26 3.55 46.67 13,700 138.78 5.01 65.91
1,800 18,23 8.66 5,800 58.75 2.12 27.90 9,800 99.27 3.58 47.15 13,800 139.79 5.05 66.39
1,900 19.25 69 9.14 5,900 59.77 2.16 28.38 9,900 100.29 3.62 47.63 13,900 140.81 5.08 66.8
2,000 20.26 73 9.62 6,000 60.78 2.19 28.87 10,000 101.30 3.66 48.11 ,000 141.82 5.12 67.35
2,100 21.27 77 10.10 6,100 61.79 2,23 29.35 10,100 102.31 3.69 48.59 14,100 142.83 5.16 67.84
2,200 22.29 .80 10.58 6,200 62.81 2.27 29.83 10,200 103.33 3.73 49.07 14,200 143,88 5.19 68.32
2,300 23.30 .84 11.07 6,300 63.82 2.30 30.31 10,300 104.34 3.77 49.55 14,3 144.86 5.23 68.80
2,400 24.31 .88 11.55 6,400 2.34 30.79 10,400 105.35 3.80 50.03 14,400 145.87 5.27 69.28
2,500 25.33 .91 12.03 6,500 65.85 2.38 31.27 10,500 106.37 3.84 50.52 14, 500 146.89 5.30 69.76
2,600 26.34 .95 12.51 6,600 66.86 2.41 31.75 10,600 107.38 3.88 51.00 14, 600 147.90 5.34 70.24
2,700 27.35 .99 12,99 6,700 67.87 2.45 32.23 106,700 108.39 3.91 51.48 14,700 148,91 5.38 70.72
2,800 28.36 1.02 13.47 6,800 68.88 2.49 32.71 10,800 109.40 3.95 51.96 14,800 149.92 5.41 71.20
2,900 29.38 1.06 13.95 6,900 69.90 2.52 33.20 , 110.42 3.99 52.44 14,900 150.94 5.45 71.68
3,000 30.39 1.10 14.43 7,000 70.91 2.56 33.68 11,000 111.43 4.02 52.92 ,000 151.95 5.49 72.17
3,100 31.40 1.13 14.91 7,100 71.92 2.60 34.16 11,100 112.44 4.06 53.40 15,100 152.96 5.52 72.65
3,200 32.42 1.17 15.40 7,200 72.94 2.63 34.64 11,200 113.46 4.10 53.88 15,200 153.98 5.56 73.13
3,300 33.43 1.21 15.88 7,300 73.95 2.67 35.12 11,300 114.47 4.13 54.36 15,300 154,99 5.60 73.61
3,400 4.4 1.24 16.36 7,400 74.96 2.71 35.60 , 115.48 4,17 54.85 15,400 5.63 74.09
3,500 35.46 1.28 16.84 7,500 75.98 2.74 36.08 11,500 116.50 4.21 55.33 15,500 157.02 5.67 74.57 .
3,600 36.47 1.32 17.32 7,600 76.99 2.78 36.56 11,600 117.51 4.24 55.81 15,600 158.03 5.70 75.05
3,700 37.48 1.35 17.80 7,700 78.00 2.82 37.04 11,700 118.52 4.28 56.29 15,700 159.04 5.74 75.53
3,800 38.49 1.39 18.28 7,800 79.01 2.85 37.53 11,800 119.53 4.32 56.77 15,800 160.05 5.78 76.01
3,900 39.51 1.43 18.76 7, 900 80.03 2.89 38.01 11,900 120.55 4.35 57.25 15,900 161.07 5.81 76.49
4,000 40.52 1.46 19.24 8,000 81.0¢4 2.93 38.49 ,000 121.56 4.39 57.73 ,000 162.08 5.85 76.98
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AMORTIZATION TABLES—Continued

Monthly installments necessary to liguidate a loan in equal payments from 1 to 25 years at the specified interest vate

Monthly installment per thousand dollars including intetest—

At 5%
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AMORTIZATION TABLES—Continued

Monthly installments necessary to liquidate a loan in equal payments from 1 to 25 years at the specified interest vate

Term of loan Monthly installment per thousand dollars including interest—
Number of
payments
Years | Months At 3349 At 49, At 449, At 4%% At 4% % At5%
15 0 180 7.28 7.40 7.53 7.65 7.78 7.91
14 11 179 7.31 7.43 7.56 7.68 7.81 7.94
14 10 178 7.34 7.46 7.59 7.72 7.84 7.97
14 9 177 7.37 7.49 7.62 7.75 7.87 8.00
14 8 176 7. 40 7.52 7.65 7.78 7.90 8.03
14 7 175 7.43 7.56 7.68 7.81 7.94 8.06
14 6 174 7.46 7.59 7.71 7.84 7.97 8.10
14 5 173 7.50 7.62 7.75 7.87 8.00 8.13
14 4 172 7.53 7.65 7.78 7.90 8,03 8.16
14 3 171 7.56 7.69 7.81 7.94 8.06 8.19
14 2 170 7. 60 7.72 7.84 7.97 8.10 8.23
14 1 169 7.63 7.75 7.88 8.00 8.13 8.26
14 0 168 7.67 7.79 7.91 8.04 8.17 8.29
13 11 167 7.70 7.82 7.95 8.07 8.20 8.33
13 10 166 7.74 7.86 7.98 8.11 8.23 8.36
13 9 165 7.77 7.89 8.02 8.14 8.27 8.40
13 8 164 7.81 7.93 8.05 8.18 8.31 8.43
13 7 163 7.84 7.97 8.09 8.22 8.34 8. 47
13 6 162 7.88 8.00 8.13 8.25 8.38 8.51
13 5 161 7.92 8.04 8.17 8.29 8.42 8.54
13 4 160 7.96 8.08 8.20 8.33 8.45 8.58
13 3 159 8.00 8.12 8.24 8.37 8.49 8.62
13 2 158 8.03 8.16 8.28 8.40 8.53 8.66
13 1 157 8.07 8.20 8.32 8. 44 8.57 8.70
13 0 156 8.11 8.24 8.36 8.48 8.61 8.74
12 11 155 8.15 8.28 8.40 8.52 8.65 8.78
12 10 154 8.20 8.32 8. 44 8.56 8. 69 8.82
12 9 153 8.24 8.36 8. 48 8. 61 8.73 8.86
12 8 152 8.28 8.40 8.52 8.65 8.77 8.90
12 7 151 8.32 8. 44 8.57 8.69 8. 82 8.94
12 6 150 8.37 8.49 8. 61 8.73 8.86 8.98
12 5 149 8.41 8.53 8.65 8.78 8.90 9.03
12 4 148 8.45 8.8 8.70 8.82 8.95 9.07
12 3 147 8.50 8.62 8.74 8.87 8.99 9.12
12 2 146 8.55 8.67 8.79 8.91 9.04 9.16
12 1 145 8.59 8.71 8.84 8.96 9.08 9.21
12 0 144 8. 64 8.76 8.88 9.01 9.13 9.25
11 1 143 8.69 8.81 8.93 9.05 9.18 9.30
11 10 142 8.74 8.86 8.98 9.10 9.22 9.35
11 9 141 8.78 8.91 9.03 9.15 9.27 9.40
11 8 140 8.83 8.96 9.08 9.20 9.32 9.45
11 7 139 8.89 9.01 9.13 9.25 9.37 9.50
11 6 138 8.94 9.06 9.18 9.30 9. 42 9.55
11 5 137 8.99 9.11 9.23 9.35 9.48 9. 60
11 4 136 9.04 9.16 9.28 9.41 9.53 9.65
11 3 135 9.10 9.22 9.34 9. 46 9.58 9.71
11 2 134 9.15 9.27 9.39 9.51 9. 64 9.76
11 1 133 9.21 9.33 9.45 9.57 9. 69 9.81
11 0 132 9.26 9.38 9.50 9.62 9.75 9.87
10 11 131 9.32 9. 44 9.56 9. 68 9.80 9.93
10 10 130 9.38 9.50 9.62 9.74 9. 86 9.98
10 9 129 9.44 9.56 9.68 9.80 9.92 10.04
10 8 128 9.50 9.62 9.74 9.86 9.98 10.10
10 7 127 9.56 9.68 9.80 9.92 10. 04 10.16
10 6 126 9.62 9.74 9. 86 9.98 10.10 10.22
10 5 125 9.68 9.80 9.92 10. 04 10.16 10.28
10 4 124 9.75 9.86 9.98 10. 10 10. 23 10.35
10 3 123 9.81 9.93 10. 05 10.17 10.29 10. 41
10 2 122 9.88 9.99 10.11 10.23 10. 36 10. 48
10 1 121 9.94 10. 06 10.18 10. 30 10. 42 10. 54
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AMORTIZATION TABLES—Continued

Monthly installments necessary to liquidate a loan in equal payments from 1 1o 25 years at the specified interest rate

Term of loan Monthly installment per thousand dollats including interest— .
Number of
payments
Years | Months At 3%4% At 4% At 4% At 4% % At 4%4% At 59,
10 (o] 120 10.01 10.13 10.25 10.37 10.49 10.61
9 11 119 10.08 10.20 10.32 10. 44 10. 56 10. 68
9 10 118 10.15 10.27 10.39 10. 51 10. 63 10.75
9 9 117 10.22 10. 34 10. 46 10. 58 10. 70 10.82
9 8 116 10.30 10. 41 10. 53 10.65 10.77 10. 89
9 7 115 10.37 10.49 10.61 10.73 10. 85 10.97
9 6 114 10. 45 10.56 10. 68 10. 80 10.92 11.04
9 5 113 10. 52 10. 64 10. 76 - 10.88 11.00 11.12
9 4 112 10. 60 10.72 - 10. 84 10.96 11.08 11.20
9 3 111 10. 68 10. 80 10. 92 11.04 11.16 11.28
| 9 2 110 10.76 10. 88 11.00 11.12 11.24 11. 36
‘ .9 1 109 10.84 10. 96 11.08 11.20 11.32 11. 44
|
‘ 9 0 108 10.93 11.05 11.16 11,28 11. 40 11.52
| 8 11 107 11.01 11.13 11.25 11.37 11. 49 11.61
| 8 10 106 11.10 11.22 11.34 11. 46 11. 57 11. 69
8 9 105 11.19 11. 31 11.43 11. 54 11. 66 11.78
| 8 8 104 11.28 11. 40 11.52 11.63 11.75 11. 87
8 7 103 11.37 11. 49 11.61 11.73 11.85 11.97
| 8 6 102 11. 47 11.59 1L.70 11.82 11.94 12.06
| 8 5 101 11. 57 11. 68 11. 80 11.92 12,04 12,16
8 4 100 11.66 11.78 11. 90 12.02 12.13 12.25
‘ 8 3 99 11.76 11. 88 12.00 12.12 12.23 12. 35
8 2 98 11.87 11. 98 12.10 1222 12.34 12.45
| 8 1 97 11. 97 12,09 12. 20 12.32 12. 44 12. 56
‘ 8 0 96 12.08 12.19 12.31 12.43 12.55 12. 66
| 7 11 95 12.19 12.30 12. 42 12. 54 12. 65 12.77
| 7 10 94 12,30 12.41 12.53 12.65 12.77 12.88
‘ 7 9 93 12. 41 12.53 12. 64 12.76 12.88 13.00
‘ 7 8 92 12.53 12. 64 12. 76 12. 88 12.99 13.11
7 7 91 12.65 12.76 12.88 13.00 13. 11 13.23
| 7 6 90 12.77 12.88 13.00 13.12 15.23 13.35
7 5 89 12.89 13.01 13.12 13.24 13. 36 13.48
‘ 7 4 88 13. 02 13. 14 13.25 13.37 13.48 13.60
\ 7 3 87 13.15 13.27 13.38 13.50 13.61 13.73
| 7 2 86 13.28 13. 40 13.51 13. 63 13.75 13. 86
! 7 1 85 13.42 13.53 13. 65 13.77 13.88 14. 00
‘ 7 0 84 13. 56 13. 67 13.79 13.91 14.02 14.14
6 11 83 13.70 13. 82 13.93 14.05 14.16 14.28
6 10 82 13.85 13.96 14.08 14.19 14. 31 14. 43
6 9 81 14. 00 14.11 14.23 14. 34 14. 46 14.58
6 8 80 14.15 14. 27 14.38 14. 50 14. 61 14.73
6 7 79 14.31 14. 42 14.54 14. 65 14.77 14. 89
6 6 78 14. 47 14. 59 14.70 14. 82 14.93 15.05
6 5 77 14. 64 14.75 14. 87 14. 98 15.10 15.21
6 4 76 14. 81 14. 92 15. 04 15.15 15.27 15.38
6 3 75 14. 98 15.10 15.21 15.33 15. 44 15. 56
6 2 74 15.16 15.28 15.39 15.51 15.62 15.74
6 1 73 15.35 15. 46 15. 57 15. 69 15. 80 15.92
6 0 72 15. 54 15.65 15.76 15.88 15.99 16.11
5 11 71 15.73 15. 85 15. 96 16.07 16. 19 16. 30
5 10 70 15.93 16.05 16.16 16.27 16. 39 16. 50
5 9 69 16. 14 16. 25 16. 37 16. 48 16.60 16.71
5 8 68 16. 35 16. 46 16. 58 16. 69 16. 81 16.92
5 7 67 16.57 16.68 16. 80 16.91 17.03 17.14
5 6 66 16. 80 16.91 17.02 17.14 17.25 17.37
5 5 65 17.03 17. 14 17. 26 17.37 17.48 17.60°
5 4 64 17.27 17. 38 17.50 17.61 17.72 17.84
5 3 63 17.52 17.63 17.74 17. 86 17.97 18.09
5 2 62 17.77 17.88 18.00 18.11 18.23 18. 34
5 1 61 18.04 18.15 18. 26 18. 38 18. 49 18. 60
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AMORTIZATION TABLES—Continued

Montbly installments necessary to liquidate a loan in equal payments from 1 fo 25 years at the specified interest rate

Term of loan Monthly installment per thousand dollars including interest—
Number of
payments
Years | Months At 3% % At 49 At 4% % At 414% At 4% % At 5%
5 0 60 18.31 18. 42 18.53 18.65 18.76 18.88
4 1 59 18.59 18.70 18.82 18.93 19.04 19.16
4 10 58 18. 88 19.00 19.11 19.22 19.34 19.45
4 9 57 19.19 19.30 19.41 19.52 19. 64 19.75
4 8 56 19. 50 19. 61 19.72 19. 84 19. 95 20. 06
4 7 55 19.82 19.93 20. 05 20.16 20.27 20.39
4 6 54 20.16 20.27 20. 38 20.50 20.61 20.72
4 5 53 20.51 20.62 20.73 20.85 20. 96 21.07
4 4 52 20. 87 20. 98 21.09 21.21 21.32 21.43
4 3 51 21.25 21.36 21. 47 21.58 21.70 21.81
4 2 50 21. 64 21.75 21.86 21.98 22.09 22,20
4 1 49 22.05 22.16 22,27 22.38 22.50 22.61
4 0 48 22.47 22.58 22.70 22,81 22.92 23.03
3 11 47 22.92 23.03 23.14 23.25 23. 36 23.48
3 10 46 23.38 23.49 23.60 23.71 23.83 23. 94
3 9 45 23. 86 23.97 24.08 24.20 24.31 24.42
3 8 44 24. 37 24.48 24.59 24.70 24. 81 24.93
3 7 43 24.89 25.01 25.12 25.23 25.34 25.45
3 6 42 25.45 25. 56 25. 67 25.78 25. 90 26.01
3 5 41 26.03 26.14 26.25 26.36 26.48 26. 59
3 4 40 26. 64 26.75 26. 86 26.97 27.09 27.20
3 3 39 27.28 27.39 27.50 27.61 27.73 27.84
3 2 38 27.96 28.07 28.18 28.29 28. 40 28.51
3 1 37 28. 67 28.78 28. 89 29.00 29.11 29.23
3 0 36 29.42 29.53 29. 64 29.75 29. 86 29.98
2 11 35 30.21 30.32 30. 43 30.55 30. 66 30.77
2 10 34 31.05 31.16 31.28 31.39 31.50 3161
2 9 33 31. 94 32.06 32.17 32,28 32.39 32.50
2 8 32 32.89 33.00 33.11 33.23 33.34 33.45
2 7 31 33.90 34.01 34.12 34.23 34.35 34.46
2 6 30 34.98 35.09 35.20 35.31 35.42 35.53
2 5 29 36.13 36.24 36.35 36. 46 36.57 36. 68
2 4 28 37.36 37.47 37.58 37.69 37.81 37.92
2 3 27 38.68 38.80 38.91 39.02 39.13 39.24
2 2 26 40.11 40.22 40. 33 40. 44 40. 56 40. 67
2 1 25 41.65 41.76 41.87 41.98 42.10 42.21
2 0 24 43.32 43.43 43.54 43.65 43.76 43.88
1 11 23 45.13 45.24 45.36 45.47 45.58 45. 69
1 10 22 47.11 47.22 47.33 47.45 47. 56 47.67
1 9 21 49. 28 49. 39 49. 50 49. 61 49.72 49. 84
1 8 20 51. 66 51.77 51. 89 52.00 52.11 52.22
1 7 19 54.30 54. 41 54.52 54. 63 54. 74 54. 86
1 6 18 57.22 57. 34 57.45 57. 56 57.67 57.79
1 5 17 60. 50 60. 61 60.72 60. 83 60. 95 61. 06
1 4 16 64.18 64.29 64. 40 64. 52 64. 63 64. 74
1 3 15 68. 35 68. 46 68.58 68. 69 68. 80 68. 92
1 2 14 73.12 73.23 73.35 73. 46 73. 57 73.69
1 1 13 78.62 78.73 78. 85 78.96 79.08 79.19
1 0 12 85.04 85.15 85.27 85.38 85.50 85.61




SCHEDULE OF FEES

This chart contains all authorized fee charges under sections 203, 203d, and 603 of the National Housing Act
and the services and changes in cases covered by such charges. The examination fee (code 1) set up at line 1 covers
all processing necessary under a case until it is submitted for insurance endorsement, provided there are no changes from
the original application requested during that period. The examination fee (code C-1) covers all processing to a result-

ing conditional commitment. This $10 charge would,

on conversion to a firm commitment, be supplemented by an

additional amount of fee sufficient to equal the balance of a full examination fee. The code for this balance is B-1; see
line 13. If some change is tequested before the phase affected has been processed there is no additional charge unless
there is entailed an increase in amount. Any increase before processing calls for the additional examination fee (code
B-1), after processing it calls for the special fee (code 6). Lines 2 through 34 apply to services and changes requested
after initial processing has been started on the case or the phase affected by the change.

Before insurance—after | After insurance—change
processing has begun by modification or by
Service or change involved on the phase affected substitution
Conditional Firm Modification| Substitution
1. Initial examination of application. ...... ...t 1/C-1 1 ™ ™
2. Any change initiated by the FHA ... ... .. .o e N N/B-1 *) ™
3. Borrower SUDSHEIEd . .. . o u .\ttt et e s 6 6 *) C*
4. Comaket rerating same BOTTOWEL . . . .. .. ...iuuniei ettt it eiieeaanas @) N (* *)
5. Lot MOAIfICALION . . . 1t v it tetue ettt s et sin e e ettt et e e e st e e e N N * ™
6. Location change same BOrTOWet . . .. .. o.ueit ittt ittt iarerean e ™) 6 * ™
7. Location change different BOrroOwWer. . ... .....o.iint i et e e ™ Al *) (&)
8. Location change conditional/operative builder. .. ... ... .. ..., 6 6 *) ™
9. Plans and/or specifications Major. ... vveuun e eruunteetiitiier et eeeeeinreniaeeas 6 6 ™ ™
10. Increase to an amount OVer $3,333. . . ot tint ittt it ittt 6 6 @) A-1-2
11. Increase to an amount under $3,333. ... .itiiit it e N N ™*) A-1-2
12. Additional provisions OWNEr-0CCHPANEL. . ... o't tetteeneinttn et eaeaaaeiinearenans ™ B-1 ™) A-12
13. Commitment conditional £0 AL, . .. ... ..ouuie et e ettt aiit e N/B-1 ) ¢+ ¢
14. Commitment extend amend TeISSUE. . .. vuuveturnneeeetrreteererneeraraneeennnneearons 6 6 ™) ™)
15. COMMItMeNt ASSIZNMENT . . . ..« .\ttt es e e et e et ae et e eetantnn e eaeeeatetaeerranas N N *) *)
16. Transfer between sections 0f the aCt. .....oooiiiiieii it eriaeeeaas N N/B-1 *) ™
17. New MOrtgagee N0t ASSIZNEE . . . . .. o uutrnttrnvteenreerenatsraenrteneneneinaninennesns Al/AC-1 Al/AC-1 g*) A-1-2
18. Compliance reinSPECtiON . . .. . ...\ ..\ttt et 6 6 *) ™
19. Form 2300 special ISpection. . ... ... .uuietiit ettt N N *) ™
20. Term change under an application. ... .........oiiuiiiiiuinneiireiiiiieiiieaeins N N ™ ™
21. Special asseSSIMENTS FeVISEA. . . ...\t ee it it re ittt N N ™ ™)
22 T}i)sle ObJeCtions WaIved. . ...\ it ittt et e ™) N @) ™
23. Insurance edOISEMEnt . . . ...\ .\ iis e et eeete ettt e e e e e e e e et et @) 2 N A-1-2
24. COrtecting MOTTEAZE OF MOTE. . . .. .\ . tet e se et e e e es e e e tae e e e enaneeens ™ ™* N A~1-2
25. First installment of maturity change. ... .....vvvreiniieeiinreeennareeiiearannnnns ™) *) N A~1-2
26. Reduce interest/eliminate service charge. . ... ......... . iiiiiiiiiiii * ™) N A-1-2
27. Release partial SECUTIEY. .. .. .o otttti ettt et e et *) ) 6 A~1-2
28. Mortgagor release FOrm 2210, . ... .. i o i iiee e e e ettt ™ * 6 A-1-2
29. MOrtgagor release eXtenSION . . ...t vuuur et utaneees et e e et e e e et *) *) N )
30. AMOrtization Plan ChANEES . ... u e ettt ettt et e e ™ W) 6 A-1-2
31. Maturity extension beyond maximum term. ... ... ......ooerereerseieiinnnneaeens ) ™) ® A-1-2
32. Reglacemems/ Alterations OVer $300. . ..ottt ettt et e e e e E*% ™) 6 ¢
33. Refinancing defaulted MOTtGage. .. ..\ ottt * ™ (*3 A-N2
34. Refinancing all Other MOTtages. .. ... .iuuuieriei et iie i eeeeneaeenenninens ™ ™ ¢ A-1-2
CODES 2=1Initial mortgage insurance ptemium follow commitment.

1=Examination fee of $3 per $1,000 of loan, minimum $10, with
application.

C-1=Examination fee of $10 with application for conditional
commitment, under Section 203 only.

B-1=Examination fee balance. Represents a full examination fee

on total loan, less amount of examination fee previously paid.
(/) means or.

6=Special fee of $5 or (in case of increase in amount) $3 per $1,000
based qun the new face amount less the examination fee previously

paid, whichever is the greater. »
A=New application required. N=No additional fee due.

Nore.—Combinations of above services call for the greatest single
fee involved when requested at the same time.
(*) means no such transaction,
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FEDERAL HOUSING ADMINISTRATION FIELD OFFICES

RAYMOND M. FOLEY, COMMISSIONER
SEPTEMBER 15, 1946

ZONE NO. 1

Connecticut: Timothy J. Murphy, Jr., State Director, Room 301, 125
Trumbull Street, Hartford 3, Conn. Tel. 5-1188.

Delaware: Federal Housing Administration, 518 Industrial Trust Build_
ing, Tenth and Shipley Streets, Wilmington, Del. Tel. y511-7512.

District of Columbia: James Hewitt, Director, 6th Floor, v34 15th St.
N.W., Washington 25, D, C. Tel. Ex. 4160.

Maine: John H. Magee, District Director, Exchange Building, Bangor,
Maine, Tel. 8294.

Maryland: E. Lester Muller, State Director, g15 Fidelity Building,
Baltimore 1, Md. 'Tel. Plaza 7630.

Massachusetts:

George A. Cahill, State Director, Fifth Floor, 40 Broad Street
Building, Boston g, Mass. ‘Tel. Liberty 8oco.

Federal Housing Administration, Security Building, 44 Vernon
Street, Springfield 3, Mass. ‘Tel. 7—0237.

New Hampshire: Roy Killkelley, Ass’t District Director, Second Floor,
70 Market Strect, Manchester, N. H. Tel. 5653.
New Jersey:

Warren J. Lockwood, State Director, Raymond Commerce Build-
ing, 1180 Raymond Boulevard, Newark 2, N. J. Tel. Mitchell
2~6014.

Frederick B. Krom, Ass’t. State Director, Room 218226, Post Office
Building, Camden 2, N. J. 'Tel. 6644.

New York:

New York City District:

Thomas G. Grace, State Director, Stanley White, District Direc-
tor, Room 2204, Two Park Avenue Building, 2 Park Avenue,
New York City 16, Tel. Murray Hill 3-0820.

Albany District: Joseph H. Murphy, District Director, Ninth Floor,
City and County Savings Bank Building, Albany 4, N, Y.
Tel. 55247.

Buffalo District: W. Grant King, District Director, Fourth Floor,
Post Office Building, Buffalo 3, N. Y. Tel. Cleveland 3838.

Pennsylvania:

Western District: Oakley W. Heselbarth, District Director, Twenty-
hfth Floor, Henry W. Oliver Building, 535 Smithfield Street,
Pittsburgh 22, Pa. ‘Tel. Grant 0800.

Eastern District: Leo A. Kirk, District Director, Room 520, Public
Ledger Building, Philadelphia 6, Pa. Tel. Lombard 6goo.

Rhode Island: George F. Mackie, State Director, Old Colony Bank
Building, 58 Weybosset Street, Providence 3, R. I. ‘Tel. Gaspee 4818.

Vermont: Frederick C. Hinchey, Assistant District Director, Parkhill
Building, 200 Main Street, Burlington, Vt, Tel. 2857.

West Virginia: F. Guy Ash, State Director, 204—210 Chamber of
Commerce Building, Charleston 32, W. Va. Tel. Capitol 35585.

ZONE NO. 2

Alabama: James C. McPherson, State Director, Twenty-fourth Floor,
Comer Building, Birmingham 3, Ala. Tel. 7-6158.
Arkansas: W, S. Daniel, State Director, Old Post Office Building, Little
Rock, Ark, Tel. 2-4361.
Florida:
Northern District: M. M. Parrish, District Director, Sixth Floor,
Greenleaf Building, Laura and Adams Streets, Jacksonville 2,
Fla. Tel. 5-2544.
Federal Housing Administration, Fonte Building, 1526 Grand Cen-
tral Avenue, Tampa, Florida.
Southern District: Paul J. O’Conner, District Director, Coral Gables
City Hall, Miami 34, Fla. Tel. 4-0856.
Georgia: R. E. Matheson, State Director, 101 Marietta Street Building,
Atlanta 3, Ga. Tel. Walnut 8811.
Kentucky: Roscoe R. Dalton, State Director, 505 Post Office Building,
Louisville 2, Ky, Tel. Wabash 8834.
Louisiana: Douglass W. Svendson, State Director, Fourth Floor Richards
Building, 837 Gravier Street, New Orleans 12, La. Tel. Canal 2701.
Mississippi: Walter 'T. Pate, State Director, 203A Lamar Life Building,
Jackson 111, Miss. Tel. 4-5528.
North Carolina: Jack H. Brown, State Director, Eleventh Floor, Guil-
ford Building, Greensboro, N. C. Tel. 6114.
Oklahoma:
Hugh Askew, State Director, Leonhardt Bldg., 228 Northwest
Second St., Oklahoma City 2, Okla. Tel. 2-8541.
Julian J. Rothbaum, Asst. State Director, The Richard Building,
106 E. Third Street, Tulsa, Okla.
Puerto Rico: Frederick D’A. Carpenter, Territorial Director and Chief
Underwriter, P. O. Box 3592, San Juan 17, P. R. Tel. 2106.
South Carolina: H. E. Bailey, State Director, Federal Land Bank Build-
ing, Columbia 29, S. C. Tel. 2-1907.
Tennessee: B. W. Horner, State Director, 210 Federal Building, Mem-
phis 1, Tenn. Tel. 5-3606.
Texas:
Northeastern District: R. E. Shepherd, District Director, 215 Cotton
Exchange Building, St. Paul and San Jacinto Sts., Dallas 1, Tex.
Tel. Riverside 6751.
Northwestern District: E. T. Stearns, District Director, 906-913
Electric Building, Fort Worth 2, Tex. Tel. 2-5355.
Southeastern District: )
Bertram D. Tucker, District Director, Eighth Floor, Rusk
Building, 423 Main Street, Houston 2, Tex. Tel. Capital
9401.
Southwestern District:
Charles T. Macleod, District Director, Fifth Floor, Alamo Na-
tional Bank Building, San Antonio 5, Tex. Tel. Cd. 201.
L. D. 201.
Virginia: David W. Carter, State Director, Room 513, Parcel Post
Building, Richmond 19, Va. Tel. 3-8451.
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ZONE NO. 3

Illinois:
Northern District: Edward J. Kelly, District Director, Merchandise
Mart Building, Chicago 54, Ill. Tel. Whitchall 7500.
Southern District: Robert E. Terhune, District Director, 605 Illinois
Building, Springfield, Ill. Tel. 2-9806.
Indiana:
R. Earl Peters, State Director, Guaranty Building, Monument
Circle, Indianapolis 9, Ind. Tel. Linc, 5451.
Federal Housing Administration, Second Floor, 541—45 Broadway,
Gary, Ind. Tel. 2-2448.
Towa: Harold R. McBride, State Director, Insurance Exchange Building,
505 Fifth Avenue, Des Moines 9, Iowa, ‘Tel. 3-3255 or 4—3126.
Kansas: Jomas W. Graber, State Director, National Bank Building,
Topeka, Kans, Tel. 33208,
Michigan:
George W. Zinky, State Director, Third Floor, Pencbscot Building,
Detroit 26, Mich. Tel. Cherry 7318.
Federal Housing Administration, 516-518 Grand Rapids Natiopal
Bank Building, Grand Rapids, Mich.
Minnesota: D. J. Fouquette, State Director, New Post Office, Minne-
apolis 1, Minn. Tel. Adantic 0354.
Missouri:
Eastern Missouri: J. W. Kuhlman, District Director, 315 North
Seventh Street, St. Louis 1, Mo. 'Tel. Garfield 5133. LD 210.
Western Missouri: David H. Powell, District Director, Twelfth
Floor, Land Bank Building, Kansas City 6, Mo. Tel. Victor 3286,
Nebraska: Holger P. Holm, State Director, 1212-1227 Woodmen of
the World Building, Fourteenth and Farnan Streets, Omaha 2, Nebr.
Tel. Jackson 8200.
North Dakota: Federal Housing Administration, 510 First National Bank
Building, Fargo, N. Dak, Tel. 1373.
Ohio:
Columbus District: A. L. Guckert, District Director, Fourth Floor,
Old Post Office Building, Columbus 15, Ohio. Tel. Maine §411.
Federal Housing Administration, Sixth Floor, Schmidt Building,
Cincinnati, Ohio. Tel. Cherry 5820.
Cleveland District: Joe L. Wadsworth, District Director, 4213 New
Post Office Building, Huron Road and West Third Street, Cleve-
land 13, Ohio. Tel. Cherry 7300,
Federal Housing Administration, 14-16 Old Customs House,
Toledo 4, Ohio. Tel. Adam 4168,

South Dakota: N, I. Blegen, District Director, Third Floor, New City
Hall, Sioux Falls, S. Dak. Tel. 6510.

Wisconsin: Thomas R. King, State Director, Fourth Floor, Wisconsin
Broadway Building, Milwaukee 2, Wis. Tel. Broadway 2026.

ZONE NO. 4

Alaska: John H. Carter, Jr., Chief Underwriter, The Federal Building,
Juneau, Alaska.
Arizona: Richard S. Hare, State Director, 140 South Central Avenue,
Phoenix, Ariz. Tel. 4~3188.
California:
Northern District: D. C. McGinness, District Director, 315 Mont-
gomery Street, San Francisco 4, Calif. Tel. Sutter 4300.
Southern District: John McGovern, District Director, Rives Strong
Building, 112 West Ninth Street, Los Angeles 15, Calif. Tel
Trinity 1561.
Ed. Walsh, Assistant District Director, Broadway Building, San
Diego 1, Calif. Tel. Franklin 61%7.
Colorado: M. W. Bennett, State Director, 203-211 Boston Building,
Denver 2, Colo Tel. Main 1257.
Hawaii: J. Stowell Wright, Territorial Director, 334—336 Federal Build-
ing, Honolulu, T. H.
Idaho: Harry Whittier, State Director, 410 Baird Building, 805 Idaho
Street, Boise, Idaho. Tel. 2445.
Montana: Ben S. Hill, State Director, Federal Building, Helena, Mont.
Tel. 1024.
Nevada: Orrin W. Davie, Assistant District Director, Rooms 1, 2, 3,
Lunsford Building, Reno, Nev. Tel. 7158.
New Mexico: Edward C. Robertson, State Director, 401 North Second
Street, Albuquerque, N. Mex. Tel. 2-5288.
Oregon: Folger Johnson, State Director, Room 520, Platt Building,
Portland 5, Oreg. Tel. Beacon 6301.
Utah: Gordon Weggeland, State Director, Dooly Building, 109 West
Second Street, South, Salt Lake City 1, Utah. Tel. 3-6701.
Washington:
Clark R. Jackson, State Director, Fourth Floor, Dexter-Horton
Building, Seattle 4, Wash. Tel. Local 30%, Elliott 7313.
Mr. Charles Freese, Assistant State Director, 612 Columbia Building,
Spokane 8, Wash.
Wyoming: Hosea Hantz, State Director, Post Office Building, Cheyenne,
Wyo. Tel. 6551.
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site, is required in addition to the exhibits listed above
which are required for each basic type dwelling.

subject property clearly identified, and adjoining
properties.

117. The application for conditional commitment,
FHA 2201, consists of the address and description of
the property only, as the borrower is not specified.

116. Photographs are required in existing con-
struction cases and should show a front view of the
site and existing street improvements, with the

118. APPLICATION CHECK LIST

The documents and exhibits required for each type of Application for Mortgage Insurance or Conditional Commitment
are listed below. The number which follows each item refers to the cortesponding explanatory paragraph in the
remarks immediately preceding this check list. (Note: If applications cover properties located in a subdivision involv-
ing unimproved or partially improved land or groups of lots watranting special consideration, a presentation in
duplicate on FHA Form 2084, “Subdivision Information Form™, together with necessary exhibits as required thereon,
must be presented before the applications can be processed.)

Application for
Firm
Commitment
New Construction

Application for

Firm

Commitment
Existing Construction

Application for
Conditional
Commitment
New Construction

Application for
Conditional
Commitment
Existing Construction

Application Form 2004
and 2004a, in duplicate*
oD

Application Form 2004
and 2004a, in dupli-
cate* (107)

Application form 2201
and 2201a, in duplicate®
i

Application Form
2201 and 2201a, in dupli-
cate* (117)

Fee of $3 per $1,000 of
loan requested, mini-
mum of $10 (108)

Fee of $3 per $1,000 of
loan requested, mini-
mum of $10 (108)

Fee of $10(108)

Fee of $10 (108)

Original or Certified copy
of Purchase Contract,
Contractor’s bid, or item-
ized estimate of cost, 1

copy?! (110)

Original or Certified copy
of Purchase Contract!
110)

Drawings and specifica-
tions in duplicate, in-
cluding (115):

Photographs, in dupli-
cate, showing street view
and view of property

Credit Report on Mort-
gagor, 1copy?® (111)

Credit Report on Mort-
gagor, 1 copy! (111)

Verification of Assets, 1
copy?! (112)

Verification of Assets, 1
copy! (112)

. Plot plan. 116)
. Floor plan.
Elevations.
Foundations.

Heating layout.
Construction details.
. Form 2005, Descrip-

tion of Materials.

I VN

os TR

Vetification of Employ-
ment, 1 copy ! (113)

Verification of Employ-
ment, 1 copy! (113)

Financial Statement, if
mortgagor is self-em-
ployed, 2 copies* (114)

Financial Statement, if
mortgagor is
ployed, 2 copies* (114)

self-em- -

Drawings and Specifica-
tions, in duplicate, in-
cluding (115):
a. Plot plan.
b. Floor plan,
¢. Elevations.
d. Foundations.
¢. Heating layout.
f. Construction details.
g- Form 2005, De-
scription of Ma-
terials.

Photographs, in dupli-
cate, showing street
view and view of proper-

ty (116)

Revised April 1947

*Only original need be |signed. Duplicate may bear
facsimile signatures or have names typewritten.

tWill be required in connection with a request for con-
verting a Conditional Commitment to a Firm Commitment
involving a specified borrower.

116-118



IV. ENDORSEMENT FOR INSURANCE

go1. The mortgage note will be endorsed for in-
surance by the FHA, provided the conditions and
terms of the Commitment for Insurance have been
met, and upon presentation of the following:

(2) The amount of the insurance premium for
the first year, as stipulated in the commitment.

(6) The original Commitment for Insurance,
with certifications on the reverse side properly exe-
cuted by the mortgagor and mortgagee, as follows:
Showing the required information regarding occu-
pancy by the mortgagor; showing the mortgagor’s
acknowledgement of receipt of the full amount of
the mortgage transaction proceeds; dated not prior
to the execution date of the mortgage and mortgage
note.

(¢) Memorandum of closing charges, either in
the appropriate space on the reverse side of the
commitment or in a separate detailed statement.

(d) Certified copy of the original mortgage, as fol-
lows: Drawn on an approved and authorized form,
and free from any unauthorized variations; with the
date of execution clearly indicated; with the principal
amount clearly indicated, not in excess of the amount
for which the Commitment for Insurance was issued;
with interest rate not in excess of 4% percent; signed

Revised April 1947

by the mortgagors so that the signatures are readily
identifiable as the signatures upon the Mortgagor’s
Statement in the Application for Mortgage Insur-
ance, and upon the commitment; with the property
description substantially the same as that upon
which the Commitment for Insurance was issued.

(e) Original and copy of the mortgage note, as
follows: The date of the first monthly payment must
be not later than 30 days after the expiration date
of the Commitment for Insurance; signed by the
mortgagors so that the signatures are readily identi-
fiable as the signatures upon the mortgage.

402. The original mortgage note, with the en-
dorsement for insurance properly executed, will be
returned to the mortgagee together with four copies
of an Amortization Schedule covering the payment
pattern of a mortgage loan in the amount and for
the term of the subject mortgage.

403. It is suggested that a mortgagee, in applying
for mortgage insurance for the first time, present its
mortgage document to the local FHA office for re-
view and advice before recording in order that any
corrections or adjustments, if necessary, may be
simply and inexpensively made.
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EXHIBIT 1

FHA Form No. 2087 S000—840=-4)
Pramivne on Reducing Balenon)
FEDERAL HOUSING ADMINISTRATION
AMORTIZATION SCHEDULE —
Monthly Payment to Principal and Interest, $25.32
PAYMENT Mortaage Pagmeat fe Yot PAYMENT
i Payment to Pelance
Date N | tivemeat - Frisciyal Fimest D Ne. Date
$10.71 $4, 000. 00
1 1.59 | $15.00 | $10.32 | $26.91 3,989, 68 1
2 1.59 14. 96 10. 36 26. 91 3,979.32 2
3 1.59 14,92 10. 40 26.91 3,068.92 3
4 1.59 14.88 10. 44 26.91 3,958.48 4
5 1.59 14.84 10.48 26.91 3, 948. 00 5
6 1.59 14, 81 10. 51 26.91 3,937.49 [
7 1,59 14.77 10. 55 26.91 3,926.94 7
8 1. 59 14.73 10. 59 26:91 3,9186.35 8
9 1.59 14. 69 10. 63 26.91 3,905, 72 9
10 1,50 14.65 10. 67 26. 91 3,805.05| 10
11 1.59 14,61 10. 71 26. 91 3,884.34 | 11
12 1,50 14.57 10.75 26.91 3,873.50 | 12
1008 | 177.43 | 126.41| 822.92
13 1.53 14.53 10.79 26. 85 3,862. 80
14 1.53 14.49 10.83 26.85 3,851.97
15 1.58 14, 44" 10. 88 26. 85 -3, 841. 09
16 1.58 14,40 10. 92 26. 85 3,830.17
17 1,53 14. 36 10. 96 26,85 3,819, 21
18 1.58 14. 32 11.00 28.85 3,808, 21
19 1.58 14.28 11.04 26.85 8,797.17
20 1.53 14.24 11.08 26.85 3, 786. 09
21 1.53 14,20 11.12 26. 85 3,714.97
22 1,53 | 14.16 11.16 26. 85 3,763.81
23 1.53 14.11 11:21 26.85 3,752, 60
24 1.53 14,07 11,25 26. 85 3,741, 35
1 18368 171.60| 132.2¢4| 322.20
25" 1.47]° 14,03 11.29 26.79 3,730.06
26 1.47 13,99 11.33 26.79 3,718.73
27 1,47 13.95 11.37| 26.79 3,707.36
28 .47 13. 90 11.42 26.79 3,695, 94
29 1.47 13.86 11.48 26.79 8,684, 48
30 147 13.82 11, 50 26.79 3,672, 98
31 147 13.77 1.55|  26.79
32 1.47 13.73 11. 59 26.79
33 1.47 | 13.69 11.63 26.79
34 1.47 13.64 11. 68 26.79
35 1.47 13.60 11,72 26.79
36. 1.47 13. 56 11.76 26.79
17.64 | 165.54| 138.30 ] 321.48
37 1.41 13.51 11.81 26,73
38 1.41 13.47 11.85 26. 73
39 1.41 13.42 11,90 26.73
40 1.41 13.38 11.94 26,73
41 1.41 13.33 11.99 26.73
42 141 13.29 12. 03 26.73
43 1.41 13.24 12. 08 26.73
44 1.41 13.20 12,12 26.73
45 1.41 13.15 12.17 26.73
46 1.41 13. 11 12.21 26.73
47 1,41 13.06 12.26 26, 73
48 1.41 13.02 12.30 26. 73
) 16.92 | 159,18 | 144.667( 320.76
49 1.35 12.97 12.35 26. 67
50 1.36 12,92 12.40 26. 67
51 1,35 12.88 12,44 26. 67
52 1.35 12.83 12.49 28, 67
53 1.35 12.78 12. 54 26, 67
54 1.36 12.74 12. 58 26. 67
55 1.35 12,69 12.63 26. 67 3,370, 96
56 1.35 12.64 12.68 26,67 3,358.28
57 1.35 12,59 12.73 26. 67 3,345, 55
58 1,35 12. 55 12.77 26, 67 3,332.78
59 1.35 12. 50 12.82 26. 67 3,319. 98
60 1.85 12.45 12.87 26. 67 3,307.00
16.20 | 152.54 | 151.30 | 320.04

41459—$4,000-—20-year loan—240 payments—$4,000—414%




EXHIBIT 2

MeraoD L—Setting up the premium escrow when endorsement of mortgage precedes amortization date

Date Explanation Debit Credit Balance
Apr. 15, 1946 | Initial premium $19.71 plus one-twelfth second annual premium $1.59 |.......... $21.30 $21.30
collected at closing.
May 15, 1946 | Initial premium remitted to FHA . ... ... ... ... ... ... ... ...... $19.70 |.......... 1.59
June 1,1946 | 17/365X% percent X $4,000 collected for period May 15, 1946, to |.......... .93 2.52
June 1, 1946.
July 1, 1946 | Premium collected with first monthly payment.....................[..... ..., 1.59 4.11
Aug. 1,1946 | Premium collected with second monthly payment. .............. ... ... ..., 1.59 5.70
Sept. 1, 1946 | Premium collected with third monthly payment. .................. .| ... ..., 1.59 7.29
Oct. 1, 1946 | Premium collected with fourth monthly payment........ B PR 1.59 8.88
Nov. 1, 1946 | Premium collected with fifth monthly payment....................[........ .. 1.59 10.47
Dec. 1, 1946 | Premium collected with sixth monthly payment....................[.......... 1.59 12.06
Jan. 1, 1947 | Premium collected with seventh monthly payment..................0.......... 1.59 13.65
Feb. 1, 1947 | Premium collected with eighth monthly payment..................[.......... 1.59 15.24
Mar. 1, 1947 | Premium collected with ninth monthly payment............... ... .......... 1.59 16.83
Apr. 1, 1947 | Premium collected with tenth monthly payment....................0.......... 1.59 18.42
May 1, 1947 | Premium collected with eleventh monthly payment.................0.......... 1.59 20.01
May 20, 1947 [ “*Adjusted second annual premium’” remitted to FHA (second annual 2001 |.......... 0
premium $19.08 plus 17/365X ¥ percent X $4,000 or 0.93=$20.01).
June 1, 1947 | Premium collected with twelfth monthly payment. .................[.......... 1.59 1.59
July 1, 1947 | Premium collected with thirteenth monthly payment. ..............0.......... 1.53 3.12
Aug. 1, 1947 | Premium collected with fourteenth monthly payment...............[.......... 1.53 4.65
Sept. 1, 1947 | Premium collected with fifteenth monthly payment. . ..............4.......... 1.53 6.18
Oct. 1, 1947 | Premium collected with sixteenth monthly payment................[.......... 1.53 7.71
Nov. 1, 1947 | Premium collected with seventeenth monthly payment.............|.......... 1.53 9.24
Dec. 1, 1947 | Premium collected with eighteenth monthly payment...............0......... 1.53 10.77
Jan. 1, 1948 | Premium collected with nineteenth monthly payment...............01....... ... 1.53 12.30
Feb. 1, 1948 | Premium collected with twentieth monthly payment................[.......... 1.53 13.83
Mar. 1, 1948 | Premium collected with twenty-first monthly payment. .............[.......... 1.53 15.36
Apr. 1, 1948 | Premium collected with twenty-second monthly payment...........1.......... 1.53 16.89
May 1, 1948 | Premium collected with twenty-third monthly payment.............0.......... 1.53 18.42
May 20, 1948 | Third annual premium remitted to FHA. .......................... 1836 |.......... 061

18ee footnote on opposite page.




ally, when application is made on a group of prop-
erties insured under the same regulations and
foreclosed or acquired otherwise on the same date,
the FHA will, upon request, issue debentures in the
largest denominations possible for the aggregate
total amount to be settled.

1130. Under the terms of a contract of mortgage
insurance, upon conveyance to the FHA Commis-
sioner of title to a foreclosed property, the mortgagee
is entitled to receive (1) debentures equal to the value
of the mortgage, and (2) a certificate of claim cover-
ing certain items not included in the debentures.
The total of these two instruments equals the
amount which the mortgagee would have received
had the loan been paid in full at the date of accep-
tance of the property by FHA, plus the necessary
expenses incurred in the acquisition by the mort-
gagee and conveyance of title to the FHA.

1131. If the defaulted mortgage covers a rental
housing project insured under section 207 or 608 of
the National Housing Act, instead of conveying title
to the project the mortgagee may elect to transfer to
the FHA Commissioner the mortgage and all rights
and interests thereunder. In the event of such elec-
tion the amount of the debentures is reduced by 2
percent of the unpaid principal obligation in the case
of a section 207 project and 1 percent in the case of
a section 608 project.

1132. The value of the mortgage for which the
debentures are issued is determined by adding to the
amount of the original principal obligation of the
mortgage which was unpaid on the date of the in-
stitution of foreclosure proceedings, or on the date
of the acquisition of the property after default other
than by foreclosure, the amount of all payments
which have been made by the mortgagee for taxes,
ground rents, and water rates, which are liens prior
to the mortgage, special assessments which are noted
on the application for insurance or which become
liens after the insurance of the mortgage, insurance
on the mortgaged property, and any mortgage insur-
ance premiums paid after either of such dates. From
the total of the above items must be deducted
any amounts received on account of the mortgage
after either of such dates and any rent or other in-
come from the property, less reasonable expenses
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incurred in handling the property. In the case of
mortgages insured under section 203 (b) (2) (B)
prior to July 1, 1944, and mortgages insured under
section 603, there may also be included in the deben-
tures an amount, as outlined in paragraph 1114
above, for foreclosure costs actually expended and
approved by the Commissioner.

1133. The certificate of claim is issued as of the
date of conveyance of title to the FHA in an amount
sufficient to equal all amounts due under the mortgage
not covered by the amount of the debentures. Such
amounts include a reasonable amount for necessary
expenses incurred by the mortgagee in connection
with foreclosure proceedings, or the acquisition of
the mortgaged property after default, if not allow-
able in the debentures, and the conveyance thereof
to the Commissioner, including reasonable attorneys’
fees, earned and unpaid interest.

1134. FHA debentures are registered, transferable
securities, available in denominations of $50, $100,
$500, $1,000, $5,000 and $10,000. Although these
securities are primarily the liability of the insurance
funds for which they are executed, they are fully
and unconditionally guaranteed as to principal and
interest by the United States. Since denominations
of debentures are in multiples of $§50, any difference,
not in excess of §50, between the value of the mort-
gage and the aggregate face amount of debentures
due under the claim is adjusted by the payment of
cash.

1135. Debentures issued in connection with de-
faulted mortgages, except those insured under
section 608 (war and emergency rental housing proj-
ects), are dated as of the date foreclosure proceed-
ings were instituted or the property otherwise
acquired by the mortgagee after default, and not as of
the date of issue. Those issued in connection with
section 608 insurance are dated as of the date of
default. Interest is payable from the date shown
on the debenture.

1136. All debentures issued under the Mutual
Mortgage and Housing Insurance Funds of Title II
and those issued in connection with small-home
mortgages insured prior to May 26, 1942, under the
War Housing Fund of Title VI mature 3 years after
the first day of July following the maturity date of

1130-1136



the mortgage on the property in exchange for which
the debentures were issued. The year of maturity
on these debentures is determined by advancing the
date on which the mortgage would have matured
under its original terms to the July 1 following and
then adding 3 years. For example, if a mortgage
which would mature August 1, 1965, is defaulted
and the property transferred to the FHA, the deben-
tures issued would carry the maturity date July 1,
1969.

1137. Debentures issued under the War Housing
Insurance Fund in connection with mortgages on
war or emergency rental housing projects and on
small-homes " insured after May 26, 1942, mature
10 years after the date of the debenture. However,
any mortgagee entitled to receive debentures under
the War Housing Insurance Fund maturing 3 years
after the maturity date of the original mortgage may
clcct to accept debentures which mature in 10 years.

1138, Interest on FHA debentures ranges from
2} to 3 percent depending upon the rate specified
in the regulations under which the insurance was
granted. Such interest is payable semiannually on
January 1 and July 1 of each year. With the excep-
tion of the debentures issued under the Mutual
Mortgage Insurance Fund in connection with insur-
ance granted prior to February 3, 1938, debentures
‘may be redeemed at the option of the FHA Commis-
sioner at par plus accrued interest on any interest day
or days on 3 months’ notice.

1139. Debentures issued in connection with mort-
gages committed for insurance prior to February 3,
1938; are subject only to such Federal, State, and local
taxes as the mortgages in exchange for which they
were issued would be subject in the hands of the
holder of the debentures. Those issued in connec-
tion with mortgages committed for insurance from
February 3, 1938, to March 1, 1941, are exempt both
as to principal and interest from all taxation (except
surtaxes, estate, inheritance and gift taxes) now or
hereafter imposed by the United States, by any terri-
tory, dependency or possession thereof, or by any
State, county, municipality, or local taxing authority.
- 1140. Debentures issued in connection with mort-
gages committed for insurance on and after March
1, 1041, are subject to Federal taxes, but are exempt
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both as to principal and interest from all taxation
(except surtaxes, estate, inheritance, and gift taxes)
now or hereafter imposed by any territory, depend-
ency, or possession of the United States, or by the
District of Columbia, or by any State, county, muni-
cipality, or local taxing authority.

1141. The chart (exhibit 17) shown at the end of
this section lists the various series of FHA debentures
and summarizes their characteristics.

1142. The issue, transfer, exchange, redemption,
payment, purchase, and retirement of, and the pay-
ment of interest on, debentures are handled for the
account of the FHA by the United States Treasury
Department. Such transactions are governed by the
general regulations of the Treasury Department with
respect to United States bonds and notes, so far as
applicable.

1143. Upon approval of the mortgagee’s insur-
ance claim, the Treasury Department is authorized
by FHA to issue debentures in the denominations
requested by the mortgagee, and a check for the
cash adjustment representing the odd amount (less
than $s50). When these documents are ready the
Treasury Department transmits the debentures, the
cash adjustment check, and the certificate of claim
to the insured mortgagee by registered mail.
Checks for the accrued interest on the debentures
follow shortly thereafter, as explained below.

1144. Since debentures bear the date that action
to acquire the property was instituted (or of de-
fault, in the case of section 608 projects) and earn
interest from that date, usually a substantial amount
of debenture interest has accrued by the time the
mortgagee receives the debentures. Checks cover-
ing the interest which has accumulated during this
period through the last semiannual interest date,
either January 1 or July 1, are mailed by the Treas-
ury Department to the insured mortgagee within
15 days after shipment of the debentures. There-
after semiannual interest checks are mailed to the
registered holders of debentures as of January 1 and
July 1 each year until the debentures mature or
are redeemed.

1145. The Treasury Department will effect de-
nominational exchanges and transfers of debentures,
after original issue, upon surrender, cancellation,
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and retirement of a like face amount of debentures
of the same series and maturity date. In the case
of a denominational exchange where the debentures
are to be inscribed in the same manner as the de-
bentures presented and no change of ownership is
involved, no assignment is required. The deben-
tures should be forwarded directly to the Treasury
Department, Division of Loans and Currency,
Washington 25, D. C, or through a Federal Re-
serve Bank, together with specific instructions for
the issue and delivery of the new debentures.

1146. If it is desired to transfer ownership of a
debenture, a duly authorized officer of the institu-
tion should execute the assignment form on the
back of the debenture in the presence of an officer
authorized to witness assignments of bonds. The
witnessing officer, who should be other than the
officer executing the assignment on behalf of the
institution, should affix to the certificate of acknowl-
edgment his official signature, title, address, seal,
and the date. The debentures should then be for-
warded directly to the Treasury Department, Divi-
sion of Loans and Currency, Washington 25, D. C,,
or through a Federal Reserve Bank accompanied
by a signed letter of instructions (or Treasury De-
partment Form P. D. 1644) showing what disposi-
tion should be made of them.

1147. In case of transfer of ownership, the author-
ity of the officer to assign must be supported by a
resolution of the board of directors or governing
body conferring general or specific authority to as-
sign. Treasury Form P. D. 1009 (general author-
ity), or P. D. 1010 (specific authority), should be
used for this purpose. A specific authority covers
only the transaction stipulated thereon. A general
authority is sufficient to support assignments of any
and all United States securities outstanding in the
name of the registered owner so long as the offi-
cers named are acting in the same capacity, or until
the submission of a new resolution. In executing
Forms P. D. 1009 and 1010, if the titles only of offi-
cers are given, a certificate of incumbency (Form
P. D. 1014), under corporate seal, should be fur-
nished. Complete instructions for their execution
appear on the reverse of each of these forms.

1148. The following officers are authorized by the
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Secretary of the Treasury to witness assignments of
United States registered securities: judges and
clerks of United States courts; United States dis-
trict attorneys; United States collectors of customs;
United States collectors of internal revenue; execu-
tive officers of banks and trust companies incorpo-
rated in the United States, or its organized terri-
tories, and the managers of branches thereof, do-
mestic and foreign; and certain officers of the Treas-
ury at Washington.

1149. Upon original issue, debentures and the ac-
companying certificates of claim and cash adjust-
ment checks are shipped by the Treasury Depart-
ment via registered mail at the risk and expense
of the United States. Debentures to be delivered
upon transfer or denominational exchange transac-
tions, unless delivered in person to the registered
owner or his duly authorized representative, are
delivered by registered mail without expense to, but
at the risk of, the registered owner. However, de-
livery will be made by express collect at the risk
and expense of the owner, if written instructions to
that effect are given. ‘

1150. When the FHA exercises its right of call,
the debentures first issued (as determined by the
serial numbers) will be selected for redemption.
The Treasury Department, acting as agent for the
FHA, will notify registered holders 3 months in
advance of the redemption date of the serial num-
bers which will be called. Concurrently this call
notice will be published also in the Federal Regis-
ter. Specific instructions covering the assignment
of the debentures and their presentation for re-
demption will be furnished by the Treasury De-
partment in each call notice.

1151. In making a call for the redemption of de-
bentures the FHA Commissioner will offer to pur-
chase, at par plus accrued interest to date of pur-
chase, any debentures included in the call at any
time during the 3 months between the date of the
notice and the, redemption date. During these 3
months no transfers or denominational exchanges.
in debentures covered by the call will be made by
the Treasury Department; however, this does not
affect the right of the holder of a debenture to sell
and assign it during the period, as provision is made
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for the payment of the final interest due on the
redemption date together with the principal thereof
to the actual owner, as shown by the assignments
on the debenture. ’

I152. At maturity, the debentures must be as-
signed to “the Federal Housing Commissioner for
redemption,” in the first blank form of assignment
provided on the back of the debenture, and trans-
mitted to the Treasury Department for payment.
The assignment for redemption should be executed
by a duly authorized officer of the institution in the
presence of an officer authorized to witness assign-
ments, in the same manner as outlined above for
transfer of ownership. However, if the check in
payment of the debenture is to be drawn payable
to the account of the owner, no proof of the author-
ity of the officer who executes the assignment is
required.

1153. No separate final interest check will be is-
sued by the Treasury Department. The final inter-
est on purchased, redeemed, or matured debentures
is paid together with the principal in accordance
with the assignments on the debentures upon their
presentation to the Treasury Department.

1154. The certificate of claim is issued by the
FHA Commissioner in the name of the insured
mortgagee and is transferable only upon its sur-
render to the FHA at Washington, D. C., properly
assigned, in accordance with instructions on the
back of the instrument. Upon such surrender a
new certificate of claim will be issued to the as-
signee. The certificate is executed as of the date
of conveyance of title to the property to FHA and
is a contingent liability of the mortgage insurance
fund under which the mortgage was insured.
There accrues to the holder of the certificate of
claim an increment at the rate of 3 percent per
annum of the face amount of the certificate.

1155. The owner of the certificate of claim is ad-
vised in the instrument that the amount, if any, to
which he shall be entitled shall be contingent and
dependent upon the net amount realized from the
property and shall be determined by the Commis-
sioner upon the full liquidation of the property.
If the net amount realized from the property (after
deducting all expenses incurred by the Commis-
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sioner in handling, dealing with, and disposing of
such property and in the collection of all claims)
exceeds the face amount of the debentures and the
cash adjustment paid, plus all interest paid on the
debentures, such excess shall be applied to the pay-
ment of the certificate of claim until the face
amount thereof, plus the increment, is paid in full.

1156. The certificate of claim shall become void
and of no effect (4) upon the payment of such
excess as provided above (whether it liquidates the
certificate in part or in full), or (&) upon the fail-
ure of the Commissioner to realize any excess upon
the full liquidation of the property. Upon the full
liquidation of the property the Commissioner shall
notify the registered holder of the certificate by
registered mail, at the post office address as shown
by the records of the Commissioner, of the disposi-
tion of the proceeds and of the voidance and termi-
nation of the certificate of claim.

1157. If there remains an excess after paying the
certificate of claim and increment thereon at 3 per-
cent, the National Housing Act provides that such
remainder shall be paid to the mortgagor; except
that in the case of a section 608 project (war or
emergency rental housing) the act requires that any
amount remaining after payment of the certificate
of claim and increment shall be retained and cred-
ited to the War Housing Fund.

1158. In order to be in a position to make settle-
ment with the insured mortgagee and the mort-
gagor upon final liquidation of the Commissioner’s
interest in a foreclosed property, the FHA main-
tains for each property acquired under the terms of
insurance an individual account which reflects all
income and expense relating to the property.

1159. When the property is disposed of, the reg-
istered holder of the certificate of claim is notified
of the sale. If the property is sold for cash, a
statement of settlement is furnished him as soon as
all income has been received and all expenses have
been paid. However, if a mortgage note or sales
contract has been accepted by the FHA under the
terms of sale, the registered holder of the certificate
is notified that a statement of settlement will be
forwarded him upon final liquidation of the Com-
missioner’s interest in the property. In the latter
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case, the interest income received on the mortgage
note is credited to, and the interest expense on the
debentures is charged against, the individual account
until the indebtedness on the property has been
paid in full,

1160. The statement of settlement which is for-
warded by the FHA to the registered holder of the
certificate of claim scts forth the proceeds of sale
and itemizes all income received and expenses in-
curred on the property by the FHA to date of final
liquidation of the Commissioner’s interest in the
property. ‘'The statement further shows the amounts
applicable to the certificate of claim, and refund to
mortgagor, if any, or the loss sustained by the insur-

ance fund. A typical statement of settlement is illus-
trated in exhibit 18.

1161. In those cases where there are excess pro-
ceeds of sale for distribution, the FHA transmits to
the insured mortgagee, with the statement of settle-
ment, a public voucher covering the amount avail-
able to pay the certificate of claim, in part
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or in full, and the increment, if any. The mort-
gagee is requested to certify the voucher and return
it together with the certificate of claim, which
should be assigned to the FHA in accordance with
the instructions contained on the back of the certifi-
cate. Upon receipt of the signed voucher and the
certificate of claim properly assigned, check in final
settlement is forwarded to the insured mortgagee.

1162. If any excess remains after provision for the
certificate of claim and increment, a copy of the
statement of settlement and a public voucher covering
the remaining excess are forwarded by the FHA to the
mortgagor with a request that the voucher be certified
and returned for payment.

1163. Where the final liquidation of the Commis-
sioner’s interest in a foreclosed property results in a
loss to the insurance fund and no payment can be
made on the certificate of claim, the mortgagee is
requested, at the time the statement of settlement is
forwarded, to return the certificate of claim to the
FHA for cancellation.
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EXHIBIT 8

FNA Form 2205 Budget Bureau Ro. G8«R187.3%
{Revised 7-1-45) Spproval Expires 1$2+31-48
APPLICATION FOR DEBENTURES AND CERTIFICATE.OF CLAIM UNDERLCISECTION 20% OF TITLE 1),
-] secTion 604 OF TI‘TlE Vi, NATIONAL HOUSING ACT, AND OFFER OF CONVEYANCE
OF CERTAIN PROPERTY TO THE COMMISSIONER

Applicant CITY NATIONAL BANK
FEDERAL HOUSING COMMISSIONER, Address Wayne, Michigan
WASHINGTON, D. C.
Date 8-9-45

81R:

There 1s submitted herewith a claim for Dcbentures and Certificate of Cleim in connectfon with the
portzage insured underiX] Title 1I,T3Title VI, of the National Housing Act as amended: tegether with
the required supporting information and receipts. It 1s understood that the agpregate principal amount in
which debentures and cash shall he fssued will be the sum of items (a), {b), and (¢}, less the sum of
ftems (@), (e}, and (5 a5 shown below:

Case No._26-042651 Mortgagors John and Mary Smith

(Record owner a4t beginning of foreclosure or acquisition othersise)

Locstion of Property, 65 Green Street Wayne, Michigan
(Strest and Nusber) (Ctty) (State)

Due date of last complete installment patd ___11-1-44

e e —e—

Date foreclosure proceedings instituted 5~9-45

Date property acquired by mortgegee 7-6-45 by foreclosure[ X] otherwise acquived {3

Was mortgage foreclosed by Court sction?__ ¥ag personal judement obtaired? . ... ... ———

S,

Has deficiency Judgment been obtained by separate action? If not, can one be obtained? __..oeeen

If obtained, state amount $ Caption of case and Ko.

Court,

SECTION 1. - TEBENTURES

(a) The principal amount of the mortgage indebtedness outstanding and unpeid as of the
due date of the last complete fnstallment paid prior to the institution of fore=
closure of acquisition of the Property Otherwlse. o« « o o o o o o 5 o o o o o o §____ 5,085.13
(b) Payments made by the mortpagee since the above date for:
(1) Wortgage INnsurance Premium « « o o s o o v o s s s s s 0 68 o 0 0000 o . 28:88 _
(2) Taxes, ground rents, special assessments, and water rates which are liens
prior to the mortgage (Submit Recelpts) o o o o o o o o o ¢ ¢ o o o s s o 89,90
(3) Hazard Insurance (Submit RecelptsS)e o o o o o o o o 6 o o ¢ o o o ¢ o o o e 23,92 _____

{&) Amount of foreclosure costs allowstle 1f mortgage was insured under Section 203
(0} (2) (B) or Section &02 of the NHA, ds amended. (Submit Receipts) + o+ « o o & .

Gross Clatm + + » 3.......5.’.‘.‘4..5&

BEDULTIONS

Escrow balances on hand as of due date ol iust complete installment pald priov
to the institution of foreclosure or acquisition of the property otherwise:
{Monthly escroy raste)

[C)

-~

(1) Mortgage Insurance Premiums o« o o o o o o o v o o o o o o (8__2:0¢ ) 12,24
(2) Taxes, ground rents, special assessments and water rates ( __7.48 ) 40.88
(3) BAzo¥d INSUTANCE. o o 0.8 o o o o o 0 s 0 o s o o o s o ot 1483 ) 16.47

{e) The amount of unearped premums due mortgaree from cancelation of hazard insur-
ance policies on the property. (This information should be submitted later and
8s of the date the Commigssioner accepts titlae to the property.)

() Total Income:
(1) Any ypartial payment received on nccount of the mortgapge between date of
defoult and date foreclosure was Instfituted or the property otherwise ace
quired. (This sum w111 e allozated by FHA to the variocus items making up

the monthly paypent 1n the order set forth in the mortgages)s o o 26.00
{2) Amount received since institution of foreclosure proceediﬁgs or acquisie
tion otherwise (If rentel income fs received Schadule *B* showing all
income and expense should be subtmitted later and as of the date the Com-
mIsSIoncT 8ccepts the ProPertye o o o o o ¢ 6 o o o o 5 o o o ¢ 0 8 o 8 & it e i
Total Deductions « « « t_.____.,___.gilgo. - >
5,151.24

D ey .

Pt prmac et apabi—y




XIll. MISCELLANEOUS RULINGS AND PROCEDURES

1301. Beginning of construction—The “beginning
of construction,” as used in section 203 (b) (2) (B)
of the National Housing Act and in the Administra-
tive Rules, means pouring of footings or any work
beyond the stage of excavation. The following are
not included within the meaning of the term: Land
preparation, land clearing, grading, filling; excava-
tion for basement, footings, piers, or foundations;
erection of temporary forms, installation of piling
under proposed subsurface footings, installation of
sewer, gas, and water pipes, or electric or other serv-
ice lines from the street, and existence on the prop-
erty of accessory buildings such as garages or sheds
not occupied as dwelling units or not a part of the
main structure. ‘

1302. Occupant—Section 203 (b) (2) (B) re-
quires that at the time of insurance the mortgagor
must be the “owner and occupant.” FHA interpre-
tation of “occupant” is one who has acquired the
property primarily for use as his home and not pri-
marily for sale or rent and who has evidenced the
accomplishment of such purpose by physical acts of
possession.

1303. General waiver of certain easements, en-
croachments, and violations of restrictions—The fol-
lowing is the text of a letter issued to all approved
mortgagees on this subject:

“Some mortgagees have established the practice of
requesting special title letters from the Administra-
tor (Commissioner) or from the local insuring office
with respect to customary easements and minor vio-
lations of building or use restrictions which clearly
come within the rule of acceptability contained in
article VI, section 8 of the Regulations for Mutual
Mortgage Insurance as follows:

““If the title and title evidence are such as to be
acceptable to prudent lending institutions and lead-
ing attorneys generally in the community in which
the property is situated, such title and title evidence
will be satisfactory to the Administrator and will

be considered by him as good and merchantable.

“The Administrator is always willing to give spe-
cial rulings in connection with cases involving par-
ticular title questions upon which there is reasonable
doubt as to acceptability under the above rule but
mortgagees are urged to limit their requests to such
exceptional cases and thus eliminate unnecessary de-
lay and expense to all parties concerned.

“To assist in curtailing the number of special
requests and in accordance with the spirit and intent
of the above-mentioned rule, the following addi-
tional assurance is given:

“If and when the property is offered to the Ad-
ministrator in exchange for debentures under the
terms of the Mutual Mortgage Insurance Contract,
he will make no objection to title by reason of the
following matters:

“1. Violations of cost or set-back restrictions which
do not provide a penalty of reversion or forfeiture
of title, or a lien for liquidated damages which may
be superior to the lien of the insured mortgage. Vi-
olations of such restrictions which do provide for
such penalties, provided such penalty rights have
been duly released or subordinated to the lien of the
insured mortgage, or provided a policy of title in-
surance is furnished expressly insuring the Admin-
istrator against loss by reason of such penalties.

“2. Easements for public utilities along one or
more of the property lines and extending not more
than 5 feet therefrom, provided the exercise of the
rights thereunder do not interfere with any of the
buildings or improvements located on the subject
property.

“3. Easements for underground conduits which
are in place and do not extend under any buildings
on the subject property.

“4. Mutual easements for joint driveways con-
structed partly on the subject property and partly on
adjoining property, provided the agreements creat-
ing such easements are of record.

1301-1303



“s5. Encroachments on the subject property by im-
provements on adjoining property where such en-
croachments do not exceed 1 foot, provided such
encroachments do not touch any buildings or inter-
fere with the use of any improvements on the sub-
ject property.

“6. Encroachments on adjoining property by eaves
and overhanging projections attached to improve-
ments on subject property -where such encroach-
ments do not exceed 1 foot.

“y. Encroachments on adjoining property by
hedges or wooden fences belonging to subject
property.

“8. Encroachments on adjoining property by
driveways belonging to subject property where such
encroachments do not exceed 1 foot, provided there
exists a clearance of at least 8 feet between the build-
ings on the subject property and the property line
affected by the encroachment.

“9. Variations between the length of the subject
property lines as shown on the application for insur-
ance and as shown by the record or possession lines,
provided such variations do not interfere with the use
of any of the improvements on the subject property
and do not involve a deficiency of more than 2 per-
cent with respect to the length of the front line or
more than 5 percent with respect to the length of any
other line,

“It should be observed that this letter applies only
to the acceptability of title at the time the property is
offered to the Administrator in exchange for deben-
tures and does not imply that the matters referred to
will be disregarded in fixing the amount or terms of
the commitment to insure. It should also be ob-
served that item No. 1 does not in any way indicate
that the Administrator encourages the violation of
restrictive covenants nor does it protect against the
judicial enforcement thereof. Since completion of
the building without additional financing is a con-
dition of every commitment to insure, it is obvious
that an injunction obtained during the progress of
construction might prevent the mortgage from
being insured.

“It is assumed that mortgagees will maintain the
same standard of title requirements in connection

1304

with insured mortgages as with uninsured mortgages
and this letter is not intended to relax in any way
the usual requirements of mortgagees. It should,
however, eliminate most of the requests for special
rulings by the Administrator.

“We will appreciate your cooperation in instructing
your staff and representatives that it is unnecessary
to send requests for special rulings in connection with
the matters covered herein.”

1304. Special assessments not noted on mortgagee’s
application for insurance—The policy with respect
to such assessments is set forth in the following ex-
cerpt from a letter issued to all approved mortgagees:

“Your attention is called to that portion of article
VI, section 7 () of the Regulations for Mutual Mort-
gage Insurance which expressly limits the amount
which may be included in debentures by reason of
special assessments paid by the mortgagee to those
‘special assessments which are noted on the applica-
tion for insurance or which became liens after the
insurance of the mortgage.’

“If the title examination made by the mortgagee
prior to closing the loan discloses special assessments
not noted on the application for insurance, the mort-
gagee may advise the director of the insuring office
the nature and total amount of such assessment, to-
gether with information as to the number and amount
of annual installments in which it is payable, request-
ing consent to amend the application by the notation
of the assessment thereon and requesting advice as
to whether or not such assessment will affect the
amount of the commitment previously issued. If
such request and information is received prior to the
endorsement of the mortgage for insurance and such
assessment would have had no effect upon the amount
or terms of the commitment as issued, even if such
information had been originally noted on the ap-
plication prior to processing the case, the director is
authorized to give the mortgagee a letter advising
that the Administrator will consider the application
for insurance to have been amended by the notation
thereon of the assessments specifically set out and
that such assessments will not affect the amount or
terms of the commitment previously issued.

“If the information concerning the special assess-
ments would have affected the amount or terms of

Revised April 1947
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EXHIBIT 17

Chart of debentures issued under FHA Morrgage Insurance Funds

Series Inrt:z:st Fund Sectxo%:s?;l_zé which | 1ce of debentures Maturity 1;%‘33?;2’: Tax provisions
Percens
A 3 | Mutual MortgageIn- | Secs. 203 and 207 (com- | Dateforeclosurepro- | 3 years after July 1 | Noncallable. ....... ®.
surance Fund. mitments issued June ceedings institut- following matur-
27, 1934, to Feb. 2,{ ed or property | ity date of mort-
i 1938). otherwise acquir- gage on property
ed by mortgagee | in exchange for
after default. which debentures
were issued.
B 2% 1..... do......oot.el Sec. 203 (commitments | Same as Series A. .. .| Same as Series A .. .| Callableon July 1 or | (®.
issued Feb. 3, 1938, to Januvary 1 on 3-
Feb. 28, 1941). months’ notice.
C 2% | Housing Insurance | Sec. 210 (commitments |..... do..oiii e, do............ Same as Series B....| (®.
Fund. issued  Februaty 3,
1938 to June 3, 1939).
D 2% {..... do.. vl Sec. 207 (commitments |..... do.ovvniiidonnn, do...oviniiii]inin do...ovvvene.. ®.
issued  February 3,
1938 to February 28,
1941).
E 2% | Mutual Mortgage | Sec. 203 (commitments |..... do..ovviiniionnn do...........eeee do............ ®.
Insurance Fund. issued Match 1, 1941
to present).
F 2% | Housing Insurance | Sec. 207 (commitments |..... 1 T do...ooiiiiiii]ienn. do............ ®.
Fund. issued March 1, 1941
to present).
G 2% | War Housing Insur- | Sec. 603 (commitments |..... do.......ooiiidunnn do....ooiviiit]enn, do............ ®.
ance Fund. issued March 28, 1941 :
to May 25, 1942),
H 2% 1..... do...evvnnnnn.. Secs. 603 and 608 (com- | Sec.603—sameasSe- | 10 yeats after date |..... do.o.vivvnnn.. ®.
mitments issued May | ries A; Sec. 608— |  of debenture.
26 1942 to present). date of default.

Foornores on Tax Provisions

1 Series A debentures are subject only to such Federal, State, and local
taxes as the mortgages in exchange for which they were issued would be
subject in the hands of the holder of the debentures.

2 Series B, C, and D debentures are exempt both as to principal and interest
from all taxation (except surtaxes, estate, inheritance and gift taxes) now
or hereafter imposed by the United States, by any territory, dependency, or
possession thereof, or by any State, county, municipality, or local taxing
authority,

8 Series E, F, G, and H debentutes are subject to Federal taxes, but are
exempt, both as to principal and interest, from all taxation (cxccgt sur-
taxes, estate, inheritance and gift taxes) now or hereafter imposed by any
territory, dependency, or possession of the United States, or by the District
of Columbia, or by any State, county, municipality, or local taxing
authority. :

o




EXHIBIT 18

FEDERAL HOUSING ADMINISTRATION

STATEMENT OF SETTLEMENT

REAL PROPERTY ACQUIRED UNDER TITLE II , NATIONAL HOUSING ACT

INSURED MORTGAGE NO. 56-502020

T-1=39
Date: 11-2=38

MORTGAGEE: City National Bank DATE OF ACQUISITION BY FHA:  1=6~39
508 = 1st Avenue

ADDRESS:  Wayne, Washington DATE OF BALE:

MORTGAGOR: Smith, John and Mary DEBENTUAES: 2-3/L%

PROPEATY LOCATION:

L166 Lekeview Drive CERTIPICATE OF CLAIN: '

Amount:$ 2,350.,00

No.: 5840

Wayne, Washington ® Date: lwb=39
fmonat: s 102,12

Gross proceeds:

Sales price 3,000.00
Less: Commission on sale 150,00
Net proceeds 2,850.00
Jncome:
Mortgege note interest 354.73

Total inocome

Expensess
Debentures 2,350000
Cash adjustment 22,06
Debenture interest 285.48
Initial reconditioning '327.10
Taxes 65403
Hazard insurance 2.39

Total expenses

32004473

Excess of income over expenses 152.67
Amount available for payment of:
Certificate of claim 102,12
Increment on certificate of claim 1+6-39 to 6~1-L6 22,66
Refund to mortgagor 27.89

Loss to Mutual Mortgage Insurance Fund

I hereby certéfy that the above Statement of Jettiesent is irue and
correct and reflects all asounts collected by the Cossissioner on any claiss
assigned to him, ond the dalance of such claiss (if any) is deemed to de une~

collectidle.

Cosptroller




YIELD TABLES

FOR MORTGAGES INSURED UNDER
SECTIONS 203 AND 603 OF THE NATIONAL HOUSING ACT

FEDERAL HOUSING ADMINISTRATION

WASHINGTON, D. C.

Appendix VII



YIELDS ACCRUING FROM FHA INSURED MORTGAGES'*

To facilitate reference to the following tables in
determining yields accruing financial institutions
from their holdings of Federal Housing Administra-
tion insured mortgages the tables are divided into
five categories:

1. Mortgages purchased at or above face value and
held to maturity (tables 1 to 5).

2. Mortgages purchased at or above face value and
prepaid prior to maturity (tables 6 to 20).

3. Mortgages purchased at face value and ex-
changed, upon foreclosure, for Mutual Mortgage In-
surance Fund 3-percent debentures (tables 21
and 22). ‘

4. Mortgages purchased at face value and ex-
changed, upon foreclosure, for Mutual Mortgage In-
surance Fund, or War Housing Insurance Fund,
2%-percent debentures (tables 23 to 31).

5. Mortgages purchased at face value and ex-
changed, upon foreclosure, for War Housing Insur-
ance Fund 2% -percent debentures (tables 32 to 38).

The first of these groups includes mortgages bear-
ing interest at rates from 5 down to 3 percent, at
intervals of one-quarter of 1 percent, originated by
the holding institution or purchased by it. Yields
are given for purchase prices ranging from face value
to 105 percent of face value, by 1-percent intervals,
and for terms of 5 to 25 years. In the case of a pur-
chasing institution acquiring a mortgage subsequent
to its date of origination, the purchase price is ex-
pressed as a percent of the unamortized principal
rather than of the original face value, and the term
of the mortgage is interpreted to be the unexpired
term at date of purchase. As an example, if it is
desired to know the yield from a 20-year 4%-percent
mortgage purchased 9 years after origination at 103
percent of the outstanding balance, enter the section
of table 2 which applies to 414-percent mortgages in
the column headed “103” and on the line corre-
sponding to the remaining term of the mortgage at

time of purchase—i1 years; the desired yield is found
to be 3.95 percent.

Since FHA-insured mortgages allow prepayment
prior to maturity, numerous mortgagees have re-
quested information as to their yields from such
loans. The tables in the second category, as listed
above, include these yields for mortgages bearing in-
terest rates between 5 and 3 percent, at intervals of
one-half of 1 percent. Figures are included for se-
lected mortgage terms between 5 and 25 years, with
prepayment occurring at the end of any completed
year during such term, and for purchase prices be-
tween 100 and 105 percent of face value. These
tables may also be used by either an originating or a
purchasing institution in the same manner described
for the first group of tables. If, for example, a lend-
ing institution desired to compare a 20-year 4%-per-
cent mortgage originated by it, and held until
prepaid at the end of 15 years, and a similar mort-
gage purchased at 101 percent of the outstanding
balance at the midterm and prepaid 5 years later
(15 years after its date of origination), the yields can
be determined from tables 9 and 11. For the first
mortgage, enter that section of table g headed “20-
year mortgages” in the 10o-percent column and on
the line showing prepayment after 15 years. The
desired yield is found to be 4.54 percent. To find
the comparable figure for the other mortgage enter
table 11 in the section headed “10-year mortgages” in
the 1o1-percent column and on the line correspond-
ing to prepayment after 5 years. In this case the
yield is 4.26 percent. It may be noted that this
group of tables is based on single lump sum prepay-
ment of the then outstanding principal as specified
in the original amortization schedule. In the case
of a loan acquired at a premium, a series of partial

1The tables in this Handbook give yields on mortgages insured
under sections 203 and 603. Yields on mortgages under sections 207
and 608 may be obtained from FHA upon request.



prepayments which terminate the loan at a given
point in its life will result in a slightly lower yield
to the mortgagee than that resulting when prepay-
ment is accomplished in one transaction at the same
point in the mortgage term.

The last three of the categories listed above deal
with the yields to the mortgagee resulting from the
exchange of foreclosed mortgages for the Mutual
Mortgage Insurance Fund or War Housing Insur-
ance Fund debentures of the Federal Housing Ad-
ministration, all issues of which are fully and uncon-
ditionally guaranteed as to principal and interest by
the United States. In the case of mortgages insured
prior to February 3, 1938, the mortgagee may elect to
take either the 3-percent non-callable debentures
(Series A) (tables 21 and 22), which are subject to
the same taxes as the original mortgage for which
they were exchanged, or the 2%-percent debentures
(tables 23 to 31). Both types of debentures mature
3 years after the 1st day of July following the matur-
ity date of the mortgage on the property in exchange
for which the debentures were issued.” Mortgages
insured under section 203 of the National Housing
Act on or after the above date are only eligible for
exchange for the 23;-percent debentures, which are
callable on any interest payment day on 3 months
notice. Such debentures as are issued in connection
with contracts entered into pursuant to commitments
issued prior to March 1, 1941 (Series B) are exempt
as to principal and interest from all Federal, State,
and local taxes, except surtax, estate, inheritance, and
gift taxes; debentures issued as a result of commit-
ments dated on or after March 1, 1941 (Series E) do
not carry such Federal tax exemption.

In the case of mortgages committed for insurance
under section 603 prior to May 26, 1942, and subse-
quently tendered to the FHA as a result of foreclo-
sure, the mortgagee may elect to receive 2%-percent
debentures (Series G) with provisions as described
above, or 2;-percent, 10-year debentures (Series H)
which are also callable and subject to Federal taxa-
tion (tables 32 to 38). Debentures issued in connec-

*See exhibit 17 of chapter 11 for a summary of all debenture
provisions.

tion with mortgages committed for insurance on and
after May 26, 1942, may only be the 2};-percent,
10-year type. ‘

All three of these categories include mortgages
with original terms of 5 to 25 years which are ex-
changed for debentures after selected periods of from
Ito 20 years. Yields resulting from an exchange for
3-percent debentures are given for mortgage interest
rates of 5 and 414 percent only. The 23%-percent
debenture tables include mortgage rates from 5 to 3
percent, and the 25-percent debenture group in-
cludes mortgage rates from 4 to 3 percent, both at
intervals of one-quarter of 1 percent.

All of these tables may be utilized either by an
originating institution or by an institution purchas-
ing such mortgages at their unamortized principal
amounts. In the latter case, the tables should be
entered in such a way that “Mortgage Exchanged
for Debentures at End of Year” will refer not to the
expired life of the mortgage (as an originating mort-
gagee would do) but to the number of years subse-
quent to the acquisition of the mortgage by the in-
stitution, and the term of the mortgage should again
be interpreted to be the unexpired term at the time
of purchase. As an example, the yield to a purchas-
ing institution from a 25-year 4-percent mortgage
purchased 8 years after its date of origination and
exchanged for 2%-percent debentures 4 years after
purchase is found to be 3.10 percent (4-year column,
r7-year line of table 27).

The tables included in this publication have been
prepared in such a way that the yield on Federal
Housing Administration insured mortgages can be
compared with the yield on bonds as they are usually
quoted. In standard bond yield tables, the rates are
computed by equating to the original amount of the
investment the sum of the discounted value of the
amount to be received upon redemption and of the
interest received each half year. The rate thus ob-
tained is the semiannual yield which is doubled to
obtain the annual figure.

To put the monthly amortized mortgage on the
same mathematical basis as a bond, the yield has
been computed monthly and converted for semi-




annual periods. Since the mortgagee receives the
first month’s interest 5 months earlier than he would
have received it on a bond investment, the second
month’s interest 4 months earlier, etc., he has the
opportunity of immediately reinvesting this interest
for the number of months remaining in the semi-
annual period. It is assumed that this reinvestment
is made at a rate equal to that being earned on the
original investment.

The following points relative to the computation
of these yield tables should be noted:

1. Interest on insured mortgages is received
monthly at a rate of one-twelfth of the annual con-
tract rate of interest on the outstanding principal of
the mortgage.

2. Interest on debentures is received semiannually
at a rate of one-half of the annual contract rate of
interest on the face value of the debentures.

3. The value of the debentures exchanged for a
defaulted mortgage is assumed to be the amount of
the unamortized principal of the mortgage at the
time of default, with no allowance for those items
that are actually included in all debentures, such as
payments by the mortgagee for taxes, insurance on
the property, and mortgage insurance premiums paid
after the institution of foreclosure proceedings.

4+ No allowance is made for the costs entailed in
foreclosure proceedings. Such costs on mortgages
insured under section 203 (b) (2) (B) which meet
the conditions specified in article V1, paragraph % (a)
of the regulations governing the insurance of these
mortgages—or in the case of mortgages insured un-
der section 603 which meet the conditions specified
in article V, paragraph 4 (a) of the section 603 regu-
lations—are covered in whole or in part by the deben-
tures, with the remainder, if any, of such costs being
covered by the certificates of claim. On all other
mortgages, the entire foreclosure costs are covered
by the certificates of claim.

5. The maturity dates of the 3-percent and 2%
percent debentures are assumed to be exactly 3 years
subsequent to the original maturity dates of the mort-
gages for which they are exchanged.

6. Yields have been calculated on the basis of the
debentures being held to maturity. However, if
these debentures are called or are sold at or above par
prior to maturity, the resulting yields will be greater
than those shown in the tables.

4. The yields as given are all gross yields, with no
allowance being made for taxes, service charges, or
other costs. It is possible, however, to arrive at an
approximate net yield, after making allowance for
these costs, in any case in which it is possible to ex-
press the cost item or items as a percentage of the
outstanding balance of the mortgage. Thus, if it is
desired to make allowance for a service charge of
one-half of 1 percent incurred in the handling of a
4Y5-percent mortgage, the appropriate 4-percent yield
table may be used for a good approximation.

It is not possible to include all the values which
may be desired by the using institutions. Any miss-
ing value which lies between two given values may
be readily obtained with substantial accuracy through
a simple interpolation. This applies to all of the
variables involved: mortgage term, mortgage inter-
est rate, purchase premium, time of prepayment, and
time of foreclosure. As an example, for the benefit
of any who are not familiar with this process, sup-
pose it is desired to know the yield on an 18-year 5-

- percent mortgage exchanged for 23;-percent deben-

tures after 12 years of its life. Table 23 shows the
yield on such a mortgage exchanged after 10 years
to be 4.30 percent; after 15 years it would be 4.88
percent. Since 12 years represents two-fifths of the
difference between 10 and 15, we take that part of
the difference in the yields
2/5 of (4.88—4.30) equals 0.23

and since the yield after 10 years is less than that
after 15 years, add it to the lower yield to obtain the
desired value of 4.53 percent—the yield when the
exchange for debentures is effected after 12 years.

The value of these tables may be further increased
through the use, when necessary, of two-way inter-
polation. Again using table 23, suppose it is desired
to compute the yield from one of the formerly in-
sured 19l4-year s-percent mortgages exchanged for



2%-percent debentures at the end of 13 years. These
4 values are given in the table:

Term of Mortgage exchanged
mortgage at end of year

in years (10 years) (15 years)
10 ot e 4.23  4.81
20 ¢ e 4.18  4.76

The first step is to compute the 19%4-year value for
both the 10- and 15-year columns. This is done ex-
actly as outlined in the first illustration except that,
since the 20-year values are less than the 1g-year, sub-
tract the value obtained by taking one-half of the dif-

ferences between the two values in each column.
Having completed this, we have:

Term of Mortgage exchanged
morigage at end of year

in years (10 years) (15 years)
TG o 4.23 48
10Y oo ceeiens 4205 4.785
20 ¢ e 4.18  4.76

and can interpolate again, this time between the two
values on the 19%4-year line. 'Thus
3/5 of (4:7854.205) +4.205=0.348+4.205=4.55
percent, which is the yield

TasLe 1.—Annual yield (conversed semiannually) on Federal Housing Administration 5-petcont and 4%-percent mortgages purchased
at or above face value and held to maturity

Term of| 5-Percent mortgages (purchase price in percent) 43%4-percent mortgages (purchase price in percent)
mort-
gagein

years 100 101 102 103 104 105 100 101 102 103 104 105
5 1505 | 463 ;422 |3.82 3.42 3.03 4.80 4.38 3.97 3.57 3.17 2.78

6 1505 [470 [ 435 | 401 3.68 3.35 4. 80 4.45 4.10 3.76 3.43 3.10

7 1505 (475 [ 445 |4.15 3.86 3.57 4.80 4. 49 4.19 3.90 3.61 3.32

8 [505 (478 |4.52 | 4.26 4.00 3.74 4. 80 4.53 4.26 4.00 3.75 3.49

9 | 505 481 |4.57 |4.34 4.11 3.88 4. 80 4.56 4.32 4.09 3.86 3.63

10 {505 [4.8% [4.62 | 4.40 4.19 3.98 4. 80 4.58 4.36 4.15 3.94 3.73
11 1505 |48 |4.65 {4.46 4.26 4.07 4.80 4.60 4.40 4.20 4.01 3.82
12 | 505 | 487 [4.68 (4.5 4.32 4.15 4. 80 4.61 4.43 4.25 4.07 3.9
13 5.05 4. 88 4.71 4. 54 4.37 4.21 4. 80 4. 62 4.45 4.29 4.12 3.96
14 1505 14.8 |4.73 |4.57 4. 41 4.26 4. 80 4. 64 4.48 4.32 4.16 4.01
15 1505 |49 |475 |4.60 4. 45 4.31 4. 80 4.64 4. 49 4.35 4.20 4.06
16 5.05 4.91 4.76 | 4.62 4.48 4.35 4.80 4.65 4.51 4. 37 4.23 4.10
17 1505 |49 4.78 | 4.64 4.51 4.38 4. 80 4. 66 4.52 4. 39 4.26 4,13
18 1505 492 1479 |)466 4.54 4.41 4. 80 4. 67 4.54 4.41 4.29 4.16
19 1505 {493 |4.80 }|4.68 4.56 4.44 4.80 4.67 4.55 4. 43 4.31 4.19
20 1505 1495 | 481 |46 4.58 4. 46 4. 80 4. 68 4.56 4.44 4.33 4.22
21 |5.05 |4.94 {48 (471 4.60 4.49 4. 80 4.68 4.57 4. 46 4.35 4.24
22 1505 | 494 [ 4.8 (472 4.61 4.51 4. 80 4.69 4.58 4.47 4.36 4.26
23 1505 {4.94 14.84 1473 4.63 4.53 4.80 4. 69 4.58 4. 48 4.38 4.28
24 1505 (495 (484 (474 4. 64 4. 54 4. 80 4.69 4.59 4.49 4.39 4.29
25 [505 1495 {48 |4.75 4.65 4,56 4.80 4.70 4. 60 4.50 4.40 4.31
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Tasre 4. —Aunnual yield (converted semiannually) on Federal Housing Administration 3Y-percent and 3Yi-percent mortgages
purchased ar or above face value and beld to marurity

Term of| 3%:-percent mortgages (purchase price in petcent) 3%4-percent mortgages (purchase price in percent) .
mort-
gage in

yeats 100 101 102 103 104 105 100 101 102 103 104 105
5 1355 |312 {271 |2.32 1.93 1.54 3.27 286 2.46 2.07 1.68 1.29
6 {3.53 3.18 | 2.84 | 251 2.18 1. 86 3.27 2.93 2.59 2.26 1.93 1.61

7 13.5% |3.23 {294 |2.65 2.36 2.08 3.27 2.98 2.68 2.39 2.11 1.83 >
8 1353 3.26 |} 3.01 275 2.50 2.25 3.27 3.01 275 2.50 2.25 2.00
9 1355 1329 [3.06 |283 2.61 2.39 3.27 3.04 2.81 2.58 2.36 2.14
10 {353 1331 |310 |29 2.69 2.49 3.27 3.06 285 2.65 2.45 225

11 3.53 1333 [3.14 |29 2.76 2.58 3.27 3.08 2.89 2.70 2.52 2.33 -
12 13.53 | 3.3 |3.17 {299 2.82 2.65 3.27 3.09 292 2.74 2.57 2. 40
13 1353 |33 |319 |3.03 2.87 271 3.27 3.11 2.94 2.78 2.62 2.47
14 |3.53 |3.37 322 |3.06 2.91 277 3.27 3.12 2.96 2.8 2.67 2.52
15 1353 13.38 {323 |3.09 2.95 2.81 3.27 3.13 2.98 2.84 2.70 2.57
16 13.53 }3.39 |3.25 |312 2.98 2.85 3.27 3.14 3.00 2.87 273 2.61
17 1 3.53 {3.39 |3.27 |3.14 3.01 2.89 3.27 3.14 301 2.89 2.76 2.64
18 13.53 |340 |3.28 |3.16 3.04 2.92 3.27 3.15 3.03 2.91 2.79 2.67
19 |3.53 | 3.4 |32 |3.17 3.06 2.95 3.27 3.15 3.04 2.92 2.81 2.70
20 13.53 |34 {33 |319 3.08 2.97 3.27 3.16 3.05 2.94 2.83 273
21 (3.53 [3.42 {331 |32 3.10 3.00 3.27 3.16 3.06 2.95 2.85 2.75
22 | 3.53 (342 (332 1322 3.12 3.02 3.27 3.17 3.07 2.97 2.87 2.77
23 | 3.53 [3.42 [3.33 ;323 3.13 3.04 3.27 3.17 3.07 2.98 2.88 279
24 13.53 [3.43 13.33 |3.24 3.14 3.05 3.27 3.18 3.08 2.99 2.90 2.81
25 13.53 13.43 |334 [3.25 3.16 3.07 3.27 3.18 3.09 3.00 2,91 2.82

TasLe 5.—Annual yicld (converted semiannually) on Federal Housing Administration 3-percent mortgages purchased at or above

Jace value and held to maturity .
3-percent mortgages (purchase price in percent)
Term of
mortgage
Wyears | 100 101 102 103 104 105
5 3.02 2.61 221 1.82 1.43 1.05
6 3.02 2.68 2.34 2.01 1.68 - 1.36
7 3.02 2.72 2.43 2.15 1.87 1.59
8 3.02 2.76 2.50 2.25 2.00 1.76
9 3.02 279 2,56 2.33 211 1. 89
10 3.02 2. 81 2.60 2.40 2.20 2.00
11 3.02 2.83 2.64 2.45 227 2.08
12 3.02 2. 84 2.67 2.49 2.32 2.16
13 3.02 285 2.69 2.53 2.37 2.22
14 3.02 2.87 27 2.56 2.42 2.27
i5 3.02 2.87 2.73 2.59 245 2.32
16 3.02 2.88 275 2.62 2.49 2.36
17 3.02 2.89 2.76 2.64 2.51 2.39
18 3.02 2.9 2.78 2.66 2.54 2.42
19 3.02 2.90 279 2.67 2.56 2.45
20 3.02 291 2. 80 2.69 2.58 2.48
21 3.02 291 2.81 2.70 2.60 2.50
22 3.02 2.92 2.82 272 2.62 2.52
23 3.02 2.92 2.82 273 2.63 2.54
24 3.02 2.92 2.83 2.74 2.65 2.56
25 3.02 2.93 2.84 275 | 266 2.57
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TasLE 6.—Annual yield (converted semiannually) on Federal Housing Administration 5-percent mortgages purchased ar or above face
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face vaiue and prepaid prior to maturity

‘Tasxe B.—Annual yield (converted semiannually) on Federal Housing Administration S-percent mortgages purchased at or above
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above face value and prepaid prioy to marurity

Tanre 10.—Annual yieid (converted semiannually) on Federal Housing Administration 4Yi-percent mortgages purchased at or
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TasLe 13.—Annual yicld (converted semiannually) on Federal Housing Administration 4-percent mortgages purchased at or above
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TanLe 14.—Annnal yicld Cconverted semiannually) on Federal Housing Administration 4-percent mortgages purchased at or above
Jace value and prepaid prior to maturity

Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent)

at end

ofyear! 100 | 101 | 102 | 103 | 104 | 105 100 | 100 | 102 | 103 | 104 | 105
1 1403 1297 |1.92 |0.89 neg. neg. 4.03 2.96 191 0.87 neg. neg.
2 1403 1347 [292 | 237 1.83 1.30 4.03 3.46 2.90 2.34 179 1.25
3 {403 |3.64 [3.25 | 286 2.48 2.10 4.03 3.63 .22 2.83 2.44 2.05
4 1403 |372 |34 {3.10 2.80 2.50 4.03 3.7 3.38 3.06 275 2.44
5 (403 {377 [3.50 |3.24 2.98 273 4.03 3.75 3.4 3.20 2.93 2.66
6 403 [3.8 |35 |333 3.10 2.88 4.03 3.78 3.53 3.29 3.04 2,80
7 | 403 1382 13.60 |3.39 3.18 2.98 4.03 3.80 3.57 3.34 3.11 2.89
8 1403 3.8 |[3.63 |3.43 3.24 3.05 4.03 3.81 3.59 3.37 3.16 295
9 {403 (3.8 |3.65 |3.46 3.28 3.10 4.03 3.82 3.60 3.39 3.18 2.98

10 | 403 3.8 |3.66 |3.48 3.30 3.13
11 | 403 |3.85 |3.67 |3.49 332 3.14

Prepaid 8-year mortgages (purchase price in percent) S-year mortgages (purchase price in percent)
a

at end

ofyear| 100 | 101 | 102 | 103 | 104 105 100 101 102 103 104 105
1 1403 1295 |1.88 |0.83 neg. neg. 4.03 2.91 1.80 0.71 neg. neg.
2 1403 {3.45 287 |230 173 1.18 4.03 3.40 2.77 215 154 0.93
3 1403 361 (319 | 278 2.37 1.97 4.03 3.54 3.06 2.59 2.12 1.66
4 1403 |3.6%9 |3.34 |3.00 2,67 2.34 4.03 3.60 3.18 2.77 2,35 1.95
5 1403 1373 {343 |3.13 2.84 2.55
6 [ 403 |3.75 [3.48 |3.20 2.93 2.67
7 |403 |3.77 {350 |3.24 2.98 273

TasLe 15.~Annual yicld (converted semiannually) on Federal Housing Administration 3Ys-percent morigages purchased at or above
Jace value and prepaid prior to marurity

Prepaid 25-year mortgages (purchase price in percent) 20-year mottgages (purchase price in percent)
atend
ofyear| 300 | 100 | 102 | 103 | 104 105 100 101 102 103 104 105
1 1353 1249 [1.46 |0.46 neg. neg. 3.53 2.48 1.46 0.44 neg. neg.
2 |3.53 2.99 2. 46 1.94 1.42 0.91 3.53 2.98 2.45 1.92 1.40 0.89
3 3.53 3.16 |2.79 2.43 2.08 .73 3.53 3.15 2.78 2.42 2.06 1.70
4 1353 3.24 1296 | 2.68 241 2.13 3.53 3.24 2.95 2. 66 2.38 211
5 (353 329 306 [283 2.60 2.38 3.53 3.28 3.05 2.81 2.58 2.35
6 |3.53 1332 [3.12 {293 2.73 2.54 3.53 3.32 3.11 2.91 271 2.51
7 1353 |335 |317 |3.00 2.82 2.65 3.53 3.34 3.16 2.98 2.80 2. 62
8 1353 (33 |3.20 |3.05 2. 89 2.74 3.53 3.36 3.19 3.03 2.86 2.70
9 [3.53 |338 [3.23 [3.09 2.94 2.80 3.53 3.37 3.22 | 3.06 291 2.76
10 | 3.53 339 {325 |312 2.99 2.85 3.53 3.38 3.24 3.09 2.95 2.81
11 |3.53 340 |3.27 (314 3.02 2. 89 3.53 3.39 3.25 3.12 2.98 2.85
12 | 3.53 3.40 |3.28 [3.16 3.05 2.93 3.53 3.39 3.26 3.13 3.01 2.88
13 3.53 3.41 3.29 | 3.18 3.07 2.96 3.53 3.40 3.27 3.15 3.03 2.91
14 [3.53 3.41 3.30 |3.19 3.09 2.98 3.53 3.40 3.28 3.16 3.04 2.93
15 | 3.53 3.42 | 3.31 3.20 3.10 3.00 3.53 3. 41 3.29 3.17 3.06 2.94
16 353 (3.4 (332 (321 3.11 3.01 3.53 3.41 3.29 3.18 3.07 2.95
17 3.53 3.42 }3.32 |32 3.12 3.03 3.53 3.41 3.30 3.18 3.07 2. 96
18 13.53 }3.43 {3.33 {323 3.13 3.04 3.53 3.41 3.30 3.19 3.08 2.97
19 1353 [3.43 |333 |3.23 3.14 3.05 3.53 3.41 3.30 3.19 3.08 2.97
20 |3.53 |3.43 3.33 3.24 3.15 3.05
21 13.53 13.43 |3.34 |3.24 3.15 3.06
22 | 3.53 3.43 3.34 |3.24 3.15 3.06
23 13.53 13.43 | 334 |325 3.16 3.07
24 | 3.53 |3.43 |334 |3.25 3.16 3.07

11
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TanLe 16.—Annual yicld (conversed semiannually) on Federal Housing Administration 3Yi-percent mortgages purchased at or above
face value and prepaid prior to maturity

Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent)
¢
at end
ofyear| 100 | 101 | 102 | 103 | 104 105 100 101 102 103 104 105
I 1353 (248 (145 |0.43 neg. neg. 3.53 2. 48 1. 44 0. 42 neg. neg.
2 {355 {298 |244 1.91 1.39 0. 87 3.53 2.98 2.43 1.90 1.37 0.85
3 3.53 3.15 2.77 12.40 2.04 1.68 3.53 3.14 2.76 2.39 2.02 1. 66
4 3.53 3.23 2.94 | 2.65 2.36 2.08 3.53 3.22 2.93 2.63 2.34 2.06
5 353 [328 |[3.03 279 2.56 2.32 3.53 3.27 3.02 2.78 2.53 2.29
6 {3.53 [331 {310 |289 2.68 2. 48 3.53% 3.30 3.09 2.87 2.66 2.45
7 1353 333 [314 |29 2.77 2.59 3.53 3.33 3.13 2.94 2.75 2.56
8 1353 {335 {318 (3.0 2. 84 2.67 3.53 3.34 3.16 2.98 2.81 2.63
9 1353 133 |320 {304 2.88 2.73 3.53 3.35 3.19 3.02 2.85 2.69
10 [3.53 |337 {322 {307 2.92 277 3.53 3.36 3.20 3.04 2.89 2.73
11 13.53 13.38 1323 |309 2.95 2.81 3.53 3.37 3.21 3.06 2.91 2.76
12 1355 {338 [324 |3.11 2.97 2.84 3.53 3.37 3.22 3.08 2.93 2.79
13 3.53 3.39 1325 {312 2.99 2. 86 3.53 3.38 3.23 3.09 2.94 2. 80
14 3.5 1339 1326 ] 313 3.00 2. 87 3.53 3.38 3.23 3.09 2.95 2.81
15 {353 |339 {326 |3.13 3.01 2.88
16 | 3.53 [3.39 {326 {3.14 3.01 2.89

TaBLE 17.—Annual yicld (converted semiannually) on Federal Housing Administration 3Y%-percent morigages purchased at or above
face value and prepaid prior to maturity

Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent)
at end
ofyear| 100 | 101 | 102 | 103 | 104 | 105 100 | 101 | 102 | 103 | 104 | 105
1 3.53 1247 142 0.4 neg. neg. 3.53 2.46 1.41 0.37 neg. neg.
2 3.53 | 297 |24 |1.87 1.33 0. 80 3.53 2.96 2.40 1.84 1.30 0.76
3 3.53 1313 | 274 | 236 1.98 1.61 3.53 3.12 272 2.33 1.94 1.55
4 3.53 {321 (290 |260 2.30 2.00 3.53 3.20 2.88 2.56 2.25 1.9¢4
5 3.53 1326 |300 |274 2. 49 2.23 3.53 3.25 2.97 2.70 2.43 2.17
6 3.53 [3.29 | 306 |283 2.61 2.38 3.53 3.28 3.03 2.78 2.54 2.31
7 3.53 }3.31 |310 |289 2.69 2.48 3.53 3.29 3.06 2.84 .62 2.40
8 3.53 {333 (313 | 293 2.74 2.55 3.53 3.30 3.09 2.87 2.66 2.45
9 3.53 1334 |3.15 |29 2.78 2.60 3.53 3.31 3.10 2.89 2.69 2.48
10 3.53 |3.34 {3.16 | 298 2.80 2.63
11 3.53 {3.35 {3.17 |29 2.82 2.65
Prepaid 8-year mortgages (purchase price in percent) 5-year mortgages (purchase price in percent)
at end
ofyear) 100 { 100 | 102 | 103 | 104 105 100 | 101 102 | 103 104 105
1 353 245 |1.38 [0.34 neg. neg. 3.53 2. 41 1.30 0.22 neg. neg.
2 353 {294 |2.37 |1.80 1.24 0.68 3.53 2.89 2.27 1.65 1.04 0.44
3 1353 {310 [2.69 | 228 1.87 1.47 3.53 3.04 2.56 2.09 1.62 1.16
4 |3.53 1318 |28 25 217 1.84 3.53 3.10 2.68 2.27 1. 86 1.46
5 1353 (322 (292 263 | 234 | 205
6 1353 [325 |297 |270 2.43 2.17
7 1353 |326 |30 |274 2.48 2.23




Tasre 18.—Aunual yield (converted semiannually) on Federal Housing Administration 3-percent mortgages purchased at or above
Jace value and prepaid prior to marurity

Prepaid 25-year mortgages (purchase price in percent) 20-year mortgages (purchase price in percent)
atend
ofyear| 100 | 101 | 102 | 103 | 104 | 105 10 | 101 | 102 | 103 | 104 | 105
1 1302 |198 [0.97 | peg. neg. neg. 3.02 1.98 0.96 neg. neg. neg.
2 1302 {249 (1.96 [1.44 0.93 0.42 3.02 2.48 1.95 1.43 0.91 0.40
3 (302 1265 {229 |1.94 1.58 1.23 3.02 2.65 2.28 1.92 1.56 L2
4 1302 |274 |246 |2.18 1.91 1.64 3.02 2.73 2.45 2.16 1.89 1.61
5 1302 |279 {256 }2.33 2.10 1.88 3.02 2.78 2.54 2.31 2.08 1.85
6 |3.02 {28 (262 |2.43 2.23 2.04 3.02 2.81 2.61 24 2.2 201
7 |302 [284 [2.67 {250 2.33 2.16 3.02 2.84 2.65 2.48 2.30 212
8 1302 |28 |2.70 |2.55 2.39 2.24 3.02 2.85 2.69 2.53 236 221
9 | 302 |28 (273 {259 2.45 2.31 3.02 2.87 271 2.56 2.42 2.27
10 |3.02 2.8 [275 |2.62 2. 49 2.36 3.02 2.88 273 2.59 2.45 2.32
11 1302 128 277 |2.64 2.52 2.40 3.02 2.88 275 2.62 2.4 2.36
12 1302 [290 {278 |2.66 2.55 2.43 3.02 2.89 2.76 2.63 2.51 2.39
13 1302 [2.90 |2.79 |268 2.57 2.46 3.02 2. 89 2.77 2.65 2.53 2.41
14 13.02 {291 |28 |2.69 2.59 2.48 3.02 2.9 2.78 2.66 2.55 2.43
15 (3.02 [ 291 (28 [270 | 260 | 2.50 302 { 290 | 279 | 267 | 256 | 245
16 [3.02 (292 |28 |271 2.62 252 3.02 2.90 279 2.68 2.57 2.46
17 13.02 292 |28 |272 2.63 2.53 3.02 2,91 2.79 2.68 2.57 2.47
18 1302 (292 {28 {273 2.63 2'54 3.02 2.91 2.80 2.69 2.58 2.47
19 1302 (292 |28 |273 2.64 2.55 3.02 29 2. 80 2.69 2.58 2.48
20 |3.02 }292 |28 |[274 2.65 2.56
21 [3.02 [293 {28 [274 2.65 2.56
22 302 |293 {284 |274 2.66 2.57
23 1302 1293 |28 |275 2.66 2.57
24 1302 | 293 |28 |275 2.66 2.57

Tavre 19.—Annual yicld (converted semiannually) on Federal Housing Administration 3-percent mortgages purchased at or above
face value and prepaid prior to maturity

Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent)
Al
atend
ofyear| 100 | 100 | 102 | 103 | 104 105 100 | 101 102 | 103 104 | 105
1 13.02 {1.98 |0.95 | neg. neg. neg. 3.02 1.97 0.94 neg. neg. neg.
2 |3.02 |2.48 {1.94 [1.41 0. 89 0.38 3.02 2.47 1.93 1.40 0. 87 0.35
3 1302 264 7227 }1.9 1.54 1.18 3.02 2.64 2.26 1.89 152 1.16
4 1302 |273 {244 |215 1. 87 1.59 3.02 2.72 2.43 213 1.85 1. 56
5 1302 | 277 |25 |22 2.06 1.82 3.02 2.77 2.52 2.28 204 1.80
6 (3.02 {28 {260 239 2.18 1.98 3.02 2.80 2.58 2.37 216 1.95
7 1302 |28 |264 |2.46 2.27 2.09 3.02 2.82 2.63 2. 44 225 2.06
§ [302 [28 [267 {250 2.34 217 3.02 2.84 2.66 2.48 2.31 2.14
9 1302 (2.8 |270 |2.54 2,38 2.23 3.02 2.85 2.68 2.52 2.36 2.19
10 {302 |2.87 1272 |257 2.42 2.28 3.02 2.86 270 2.54 2.39 2.24
11 | 3.02 1287 | 273 | 259 2.45 2.31 3.02 2.86 271 2.56 2.4 2,27
12 | 3.02 128 274 |26l 2.47 2.34 3.02 2.87 272 | 2.58 243 2.29
13 13.02 2.8 1275 |262 2.49 2.36 3.02 2.87 273 2.59 2.44 2.31
14 (302 {28 |2.76 |263 2.50 2,37 3.02 2.87 2.73 2.59 2.45 2.31
15 1302 | 2.8 |2.76 |2.63 251 2.38
16 [3.02 |28 {276 }|2.64 2.51 2.39




TasLe 20.—Annual yicld (converted semiannually) on Federal Housing Administration 3-percent mortgages purchased at or above
face value and prepaid prior ro maturizy

Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent) .

atend

ofyear! 400 | 301 | 102 | 103 | 104 | 105 10 | 101 | 102 | 103 | 104 | 105
11302 1.9 [0.93 | neg. neg. neg. 3.02 1.96 0.91 neg. neg. neg.
2 13.02 |2.46 |19 |1.37 0. 84 0.31 3.02 2.45 1.90 1.34 0.80 0.26 -
3 [302 263 |224 |1.86 1.48 1.11 3.02 2.62 2.22 1.83 1.44 1.06
4 [3.02 | 271 |240 |210 1.80 1.51 3.02 2.70 2.38 2.06 175 1.45
5 {302 {276 {250 |224 1.99 174 3.02 2.74 2.47 2.20 1.93 1.67
6 |302 {279 |25 |233 211 1.89 3.02 2.77 2.53 2.28 2.05 1.81 -
7 1302 |28 ;260 |239 2.19 1.99 3.02 279 2.56 2.34 212 1.90
8 1302 ;2.8 263 |243 2.24 2.06 3.02 2.80 2.58 2.37 2.16 1.96
9 (302 [283 |264 {246 2.28 2.10 3.02 2. 81 2.60 2.39 2.19 1.99

10 |3.02 [2.84 |2.66 |2.48 2.31 2.13
11 {3.02 ;2.8 |266 {249 232 2.15

Prepaid 8-ycar mortgages (purchase price in percent) 5-year mortgages (purchase price in percent)

at end

ofyear: 100 | 101 | 102 | 103 | 104 | 105 10 | 101 | 102 | 103 | 104 | 105
1 1302 1194 |0.88 | neg. neg. neg. 3.02 1.9 0. 80 neg. neg. neg.
2 13.02 244 |1.87 |1.30 0.74 0.19 3.02 2.39 1.76 L15 0.55 neg.
3 |30 (260 {219 {1.78 1.37 0.98 3.02 2.54 2.06 1.59 1.13 0.67
4 [3.02 [268 | 234 |200 167 1.35 3.02 260 2.18 1.77 1.36 0.96
5 1302 | 272 | 2.42 | 213 1.84 1.56
6 [3.02 {274 (247 220 1.94 1.68
7 302 [2.76 | 250 | 2.24 1.99 1.74

TasLe 21.—Annual yield (converted semiannually) on Federal Housing Administration 5-percent morigages purchased at face value
and exchanged for Federal Housing Administration 3-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20
5 1331 1368 |411 |4.58
6 328 [3.59 ;395 |433 4.72
7 1325 [353 1383 |416 4.49 4.80
8 13.23 3.48 | 375 |4.03 4.33 4. 61 4. 86 v
9 |3.21 |3.44 |3.68 |3.9 4.20 4.45 4.69 4.90
10 [3.20 {341 |3.63 |38 4.10 4.33 4.56 4.76 4.93 ees
11 [ 3.18 [3.38 {358 |38 4.01 4.23 4.44 4. 64 4.81 4.95
12 1317 [3.35 {35 |[3.74 3.94 4.14 4.34 4.53 4.70 4.85
13 {316 {3.34 (351 {370 3. 88 4.07 4.26 4. 44 4.60 4.75
14 |3.16 |3.32 |3.49 |3.66 3.83 4.01 4.19 4.36 4.52 4. 66
15 13.15 | 330 [3.46 |3.63 3.79 3.96 4.12 4.28 4.44 4.58 A
16 [3.14 |[3.29 3. 44 3. 60 3.75 3.91 4.07 4.22 4.37 4.51 5.01
17 3.14 13.28 |3.42 | 3.57 3.72 3. 87 4.02 4.17 4.31 4. 44 4. 96
18 313 1327 3.41 3.55 3.69 3.83 3.98 4.12 4.25 4.38 4.90
19 | 313 |3.26 |[3.39 |3.53 3.66 3.80 3.94 4.07 4.20 4.33 4.85
20 1312 ]3.25 [3.38 |3.51 3.64 3.77 3.90 4.03 4.16 4.28 4.80 vee
21 [ 3.12 }3.24 |3.37 {349 3.62 3.75 3. 87 4.00 4.12 4.24 4.75 5.03
22 | 3.12 |3.24 |3.36 | 3.48 3.60 3.72 3.85 3.97 4.10 4.20 4.70 5.00
23 131 [323 |3.35 |3.46 3.58 3.70 3.82 3.94 4.05 4.16 4.65 4.97
24 1311 {322 ]334 {345 3.57 3.68 3.80 3.9 4.02 4.13 4.61 4.93
25 13.11 (3.22 |333 |3.44 3.55 3.66 3.77 3.88 3.99 4.10 4.57 4. 89
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value and exchanged for Federal Housing Administravion 23-percens debentures
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Tavrr 28.—Annual yield Ceonverted semiannually) on Federal Housing Administration 3%-percent mortgages purchased at face value
and exchanged for Federal Housing Administration 23s-percent debentures

Term of Mortgage exchanged for debentures at end of year ‘
mort-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20

5 1291 1309 [331 |354
6 2.89 3.04 3.22 | 3.41 3.61 «
7 287 3.01 3.16 3.33 3.49 3.65
8 128 |29 |312 [3.26 3.41 3.55 3.68 .
9 |28 1297 309 |321 3.34 3.47 3.59 3.70

10 1285 {295 {306 {317 | 3.29 | 3.41 | 3.52 | 3.63 | 371 - '

11 284 {294 [304 |324 3.25 3.36 3.46 3.56 3.65 3.73

12 | 2.84 2.92 |3.02 |3.11 3.21 3.31 3. 41 3.51 3.59 3.67

13 1283 | 291 300 |309 3.18 3.28 3.37 3.46 3.54 3.62

14 128 (291 |29 |307 3.16 3.25 333 3.42 3.50 3.57

15 1 2.8 290 {298 |306 3.14 3.22 3.30 3.38 3.46 3.53 caes

16 2.82 {289 2.97 3.04 3.12 3.20 3.27 3.35 3.42 3.49 3.76

17 |1 2.82 | 289 |29 |303 3.10 3.18 325 3.32 3.39 3.46 3.73

18 (2.8 2.8 {295 302 3.09 3.16 3.23 3.30 3.36 3.43 3.70

19 281 2.88 | 2.94 3.01 3.07 3.14 3.21 3.27 3.34 3. 40 3.67

20 2.81 2.87 | 293 3.00 3.06 3.13 3.19 3.25 3.32 3.38 3.64 [y

21 | 2.81 2,87 1293 |299 3.05 3.11 3.17 3.23 3.29 3.35 3.61 3.77

22 12,81 2.86 2.92 | 2.98 3.04 3.10 3.16 3.22 3.28 3.33 3.59 3.75

23 | 281 2.8 |292 {297 3.03 3.09 3.15 3.20 3.26 3.31 3.56 3.73

24 2.80 {286 291 2.97 3.02 3.08 3.13 3.19 3.24 3.30 3.54 3.71

25 2.80 2.8 | 2.91 2.96 3.02 3.07 312 3.18 3.23 3.28 3.52 3.69

Tasie 29.—Annwal yield (converred semiannually) on Federal Housing Administration 3Y-percent morigages purchased ot
Jace value and exchanged for Federal Housing Administration 2%-porcent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
yeats 1 2 3 4 5 6 7 8 9 10 15 20
5 2. 87 3.01 3.17 3.35
6 {28 {297 310 }325 3. 40
7 2.84 2.95 3.06 3.18 3.31 3.43
8§ [2.84 2.93 3.03 3.13 3.24 3.35 3.45 FU
9 2.8 291 [300 {310 3.20 3.29 3.38 3.46
10 [ 2.8 [2.90 {298 |3.07 3.16 3.25 3.33 3. 41 3.48 -
11 2.8 128 (297 [304 3.12 3.21 3.29 3.36 3.43 3.48
12 | 2.81 2.88 1295 {302 3.10 3.17 3.25 3.32 3.39 3. 44
13 {281 )2.87 1294 |3.01 3.08 3.15 3.22 3.28 3.35 3.41
14 2.81 2.87 2.9% 1299 3.06 3.12 3.19 3.25 3.31 3.37
15 | 2.81 2.8 292 )298 3.04 3.10 3.16 3.22 3.28 3.34 v
16 1280 2.8 |291 |297 3.03 3.08 3.14 3.20 3.26 3.31 3.51
17 2.80 2.85 2.90 |2.96 3.01 3.07 3.12 3.18 3.23 3.28 3. 49
18 2.8 {285 2.90 {295 3.00 3.06 3.11 3.16 3.21 3.26 3.46
19 {28 |2.85 2.8 |29 2.99 3.04 3.09 3.14 3.19 3.24 3.44
20 ) 2.8 | 284 2.89 ] 2.94 2.98 3.03 3.08 3.13 3.17 3.22 3.42 e
21 279 | 2.84 2,88 1293 2.98 3.02 3.07 n 3.16 3.20 3.39 3.52
22 | 2.79 2.8 | 288 |29 2,97 3.01 3.06 310 3.14 3.19 3.38 3.50
23 1279 |2.83 2.88 1292 2.96 3.00 3.05 3.09 3.13 3.17 3.36 3.49
24 1279 2.8 2.87 | 291 2.96 3.00 3.04 3.08 3.12 3.16 3.34 3. 47
25 1279 (28 (287 {291 2.95 299 3.03 3.07 3.11 3.15 3.33 3.46




TabLE 30.—Annual yield (converted semiannsually) on Federal Housing Administration 3Y,-percens mortgages purchased at face

value and exchanged for Federal Housing Administration 2%,-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gagein
years 1 2 3 4 5 6 7 8 9 10 15 20
5 {283 1292 1303 |3.15
6 2.8 |29 |29 |3.09 3.18
7 |28 |28 |29 |3.04 3.12 3.21 ceas
8 | 281 287 [29 |301 3.08 3.15 3.22 e
9 |28 (2.8 |[292 |298 3.05 3.11 3.18 3.23
10 [ 2.80 [ 2.8 |291 |2.96 3.02 3.08 3.14 3.19 3.24 cees
11 1280 §28 |29 |295 3.00 3.06 3.11 3.16 3.21 3.24
12 1279 [2.84 1289 |2.93 2.98 3.03 3.08 3.13 3.18 3.22
13 1279 (28 128 |29 2.97 3.02 3.06 3.11 315 3.19
14 1279 |28 | 287 |29 2.96 3.00 3.04 3.09 3.13 3.17
15 1279 [ 283 |28 |290 295 2.99 3.03 3.07 3.1 3.14 e
16 {279 | 282 |28 |29 2.94 2.97 3.01 3.05 3.09 3.13 3.26
17 {278 [ 2.8 |28 |2.89 2.93 2.96 3.00 3.04 3.07 3.11 3.24
18 {278 |2.82 1285 |288 2.92 2.95 2.99 3.02 3.06 3.09 3.23
19 {278 | 2.81 {285 (288 2.92 295 2.98 3.01 3.05 3.08 3,21
20 1278 | 2.81 |2.84 | 288 2.91 2.94 297 3.00 3.03 3.06 3.20 cees
21 [2.78 | 2.81 |2.84 | 287 2.90 2.93 2.96 2.99 3.02 3.05 3.18 3.27
22 | 2.78 |2.81 }2.84 | 287 2.90 2.93 2.96 2.99 3.01 3.04 3.17 3.26
23 [2.78 |2.81 {284 |286 2.89 2.92 2.95 2.98 3.01 3.03 3.16 3.25
24 | 2.78 | 2.81 [2.83 |286 2.89 2.92 2.54 2.97 3.00 3.02 3.15 3.24
25 1278 |28 |28 ]286 2.88 2.91 2.94 2.96 2.99 3.02 3.14 3.23

‘TaBLE 31.—Annual yield (converted semiannually) on Federal Housing Administration 3-percent morigages purchased at face value

and exchanged for Fedsral Housing Administration 2¥Y,-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20
5 {279 284 |28 |29
6 2.79 {283 2. 87 2.92 2.97 eeen
7 2.78 12.82 |28 |29 2. 94 2.98
8 2.78 | 2.81 2.85 2.88 2.92 2. 96 2.99
9 278 {281 |28 |287 2.9 2.94 2.97 3.00
10 {278 12.80 |2.83 |2.86 2.89 2.92 2.95 2.98 3.00
11 2.77 2.80 2.82 | 2.85 2. 88 2.91 2.93 2.96 2.98 3.00
12 | 277 |2.80 2.8 284 2.87 2.90 2.92 2.95 2.97 2.99
13 277 2.79 2.82 | 2.84 2.86 2. 89 2.91 2.93 2.96 2.98
14 [ 277 1279 {281 | 283 2.86 2.88 2.90 2.92 2.94 2.96
15 | 277 | 279 }2.81 |283 2.85 2.87 2.89 29 2.93 2.95
16 | 277 | 279 | 281 |283 2.85 2. 87 2.89 2.90 2.92 2. 94 3.01
17 277 1279 2.8 |2.82 2.84 2. 86 2. 88 2.90 2.92 2.93 3.00
8 | 2.77 2.78 | 2.80 |28 2.84 2.86 2.87 2.89 2.91 2.93 3.00
19 1277 1278 [2.80 |282 2.83 2.85 2.87 2.88 2.90 2.92 2.99
20 2.77 2.78 | 2.8 |28 2.83 2.85 2.86 2.88 2.90 291 | 298
21 2.77 2,78 | 2.8 | 281 2.83 2.84 2. 86 2.87 2. 89 2,91 2.97 3.02
22 {276 | 2.78 2,80 | 2.81 2.83 284 2. 86 2.87 2. 88" 2.90 2.97 3.01
23 2.76 [2.78 279 |28 2.82 2. 84 2.85 2. 87 2.88 2.90 2.96 3.01
24 1276 | 278 {279 |281 2.82 2. 84 2.85 2.86 2.88 2. 89 2.95 3.00
25 | 276 {278 279 |28 2.82 2.83 2.85 2.86 2.87 2.89 2.95 3.00
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Tasir 34.—dAnnual yicld (converted semiannually) on Federal Housing Administration 4-percent mortgages parchased at face value
and exchanged for Federal Housing Administration 2%-percens debentuses

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20
5 1267 |28 |3.09 |3.41
6 |2.67 128 303 |3.25 3.55
7 2.67 | 2.83 3.00 | 3.18 3.39 3.65
8 1267 (283 [298 |3.14 3.31 3.50 3.73 veen
9 1267 (2.8 (297 {3.11 3.26 3.42 3.59 3.79
10 {266 |[2.8 {295 (3.09 3.23 3.36 3.51 3. 66 3.83 R R P
11 1266 | 281 {295 |3.08 3.21 3.33 3.45 3.58 3.72 3.87
12 | 2.66 2.81 2.94 3.07 3.19 3.30 3. 42 3.53 3.64 3.76
13 2.66 2,81 2.94 | 3.06 3.18 3.28 3.39 3. 49 3.59 3.70
14 | 266 |28l |2.94 |3.06 3.17 3.27 3.37 3.46 3.55 3.65
15 2.66 | 2.80 2.93 3.05 3.16 3.26 3.35 3.44 3.53 3.61 cee
16 2.66 | 2.80 2.93 3.05 3.15 3.25 3.34 3.42 3.50 3.58 3.96
17 266 |2.80 |2.93 3.04 3.14 3.24 3.33 3. 41 3.48 3.56 3.90
18 2. 66 2.80 | 293 3.04 3.14 3.23 3.32 3.39 3. 47 3.54 3.85
19 1266 |28 {292 |3.03 3.13 3.23 3.31 3.39 3.46 3.52 3.82
20 | 2.66 2.8 1292 |3.03 3.13 3.22 3.30 3.38 3.45 3.51 3.79 ceee
21 1266 2.8 {292 |3.03 3.13 3.22 3.30 3.37 3.44 3.50 3.77 3.99
22 | 266 |28 {292 {3.03 312 3.21 3.29 3.36 3.43 3.49 3.75 3.96
23 266 2.8 1292 {303 312 3.21 3.29 3.36 3.42 3.48 3.73 3.93
24 | 266 |2.80 |292 |3.02 3.12 3.20 3.28 3.35 3.42 3.48 3.72 3.90
25 266 |28 292 |3.02 312 3.20 3.28 3.3 3.41 3. 47 3.7 3.88

TasLz 35.—Annual yield (converted semiannually) on Federal Housing Administration 3%-percent mortgages purchased ar face
value and exchanged for Federal Housing Administration 2Y5-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years | 1 2 3 4 5 6 7 8 9 10 15 20
5 1265 2.80 |2.99 |3.26
6 2.64 279 1294 {313 3.38
7 |264 |2.78 12.92 |3.07 3.24 3. 46
8 264 |277 |29 303 3.17 333 3.52 ceen
9 {264 |2.77 |28 |3.01 3.13 3.26 3.41 3.57
10 1264 [2.76 |2.88 {299 311 3.22 3.34 3.46 3.61 e
11 | 2.64 |2.76 | 2.88 |2.98 3.09 3.19 3.29 3.40 3.51 3.64
12 1264 {276 | 287 2.97 3.07 3.17 3.26 3.36 3.45 3.55
13 2.64 | 276 | 287 2.97 3.06 315 3.24 3.32 3.41 3.49
14 1263 {276 (2.8 |296 3.05 3.14 3.22 3.30 3.38 3.45
15 | 2.63 2.75 2,86 2.96 3.05 3.13 3.21 3.28 3.35 3.42 v
16 | 2.63 275 | 286 2.95 3.04 3.12 3.20 3.27 3.33 3.40 3.7
17 [2.63 {275 |28 |295 3.04 3.1 3.19 3.25 3.32 3.38 3. 66
18 {263 1275 |28 |29 3.03 3.11 3.18 3.24 3.31 3.36 3.63
19 | 263 | 275 | 2.8 | 295 3.03 3.10 3.17 3.24 3.30 3.35 3.60
20 1263 |2.75 |28 |2.94 3.02 3.10 3.17 3.23 3.29 3.34 3.57 v
21 | 263 1275 |28 |29 3.02 3.10 3.16 3.22 3.28 3.33 3.55 3.74
22 1263 {275 1285 |294 3.02 3.09 3.16 3.22 3.27 3.32 3.54 3.71
23 1 2.63 | 275 |2.85 |2.94 3.02 3.09 3.15 3.21 3.27 3.32 3.52 3.69
24 1263|275 {28 |29 3.02 3.09 3.15 3.21 3.26 331 3.51 3.67
25 {263 275 1285 |2.94 3.01 3.08 3.15 3.20 3.26 .3 3.50 3.64




TABLE 36.—Annual yield (converted semiannually) on Federal Housing Administration 3Ys-percent morigages purchased at face
value and exchanged for Federal Housing Administration 2Ys-percent debensures

Term of Mortgage exchanged for debentures at end of year '
mott-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20
5 262 | 274 |28 |[3.11
6 [ 261 2.73 2.85 3.00 3.20
7 2.61 272 2,83 |[2.95 3.09 3.27 e
8 (261 2.72 2.83 2.93 3.04 3.16 3.32 e
9 [261 271 2.81 2,91 3.01 3.11 3.22 3.36
10 (261 {271 2,8 |29 2,98 3.07 3.17 3.27 3.39 e
11 [2.61 271 | 2.8 |28 2.97 3.05 3.13 3.22 3.31 3.41
12 2.61 271 2.80 {288 2.96 3.03 3.11 3.18 3.26 3.34
13 2.61 271 279 {287 2.95 3.02 3.09 3.16 3.23 32.29
14 | 2.61 270 {279 | 2.87 2.94 3.01 3.08 3.14 3.20 3.26
. 15 2.61 270 {279 | 2.87 2.94 3.00 3.07 3.12 3.18 3.24 veve
16 2.61 2.70 | 2.79 | 2.86 2.93 3.00 3.06 3.11 3.17 3.22 3.47
17 2.61 270 [ 279 ]2.86 2.93 2.99 3.05 3.10 3.15 3.20 3.43
18 2.61 2.70 | 2.78 | 2.86 2.93 2.99 3.04 3.09 3.14 3.19 3. 40
19 2.61 2,70 |2.78 | 2.86 2.92 2.98 3.04 3.09 3.14 3.18 3.38
20 | 2.61 270 | 2.78 | 2.85 2.92 2.98 3.03 3.08 313 3.17 3.36 veae
21 2.61 2.70 2,78 2.85 2.92 2.98 3.03 3.08 3.12 3.16 3.34 3.50
22 2.61 2.70 | 2.78 | 2.85 2.92 2.97 3.03 3.07 3.12 3.16 3.33 3. 47
23 2.61 2.70 2.78 | 2.85 2.91 2.97 3.02 3.07 3.11 3.15 3.32 3.45
24 | 261 270 | 2.78 | 2.85 2.91 2.97 3.02 3.07 3.11 3.15 3.31 3.43
| 25 (261 | 270 |2.78 |2.85 2.91 2.97 3.02 3.06 3.10 3.14 "3.30 3.42

Tasie 37.—Annual yicld (converted semiannually) on Federal Housing Administration 3Y4-percent mortgages purchased at face
value and exchanged for Federal Housing Administration 2Ys-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years 1 2 3 4 5 6 7 8 9 10 15 20
5 2.59 1268 279 |29 ..
6 |25 {267 2.77 2. .88 3.03 e ..
7 2.59 2.67 2.75 2. 84 2.94 3.08 ..
8 2.58 2. 66 2.74 2,82 2.90 3.00 3.12 e
9 1258 266 {273 2,81 2 .88 2.96 3.04 3.14
| 10 2.58 |2.66 {273 2. 80 2.86 2.93 3.00 3.08 3.17 P
11 2.58 2,66 2.73 2.79 2.85 2.91 2.98 3.04 3.11 3.18
12 2.58 2.66 2.72 2.79 2.84 2.90 2. 96 3.01 3.07 3.13
13 2,58 2.65 2.72 2.78 2.84 2.89 2.94 2.99 3.04 3.10
14 2.58 {265 (272 |278 2.83 2.88 2.93 2.98 3.03 3.07
| 15 2.58 2.65 2.72 2.78 2.83 2.88 2.92 2.97 3.01 3.05 ha
16 | 2.58 2,65 2.72 {277 2.82 2. 87 2.92 2.96 3.00 3.04 3.23
17 2,58 2.65 2.711 2.77 2.82 2. 87 2.9 2.95 2.99 3.03 3.20
18 2,58 2.65 27N 2.77 2.82 2.87 29 2.95 2.98 3.02 3.18
19 {258 [2.65 27 277 2.82 2.86 2.90 2.94 2.98 3.01 3.16
20 {2.58 |2.65 271 2.77 2.82 2.86 2.9 2.94 2,97 3.00 3.14 .
21 1258 1265 (271 |277 2.81 2.86 2.90 2.93 2.97 3.00 3.13 3.25
22 2.58 2.65 271 2.76 2.81 2.86 2.89 2.93 2.96 2.99 3.12 3.23
23 2.58 2.65 2.71 2.76 2,81 2.85 2,89 2.93 2.96 2.99 311 3.22
24 2.58 2.65 2.71 2.76 2.81 2. 85 2.89 2.92 2.96 2.99 3.11 3.20
25 2.58 | 2.65 27 2.76 2.81 2.85 2.89 2.92 2.95 2.98 3.10 3.19

22



Taste 38.—Aunual yield (converted semiannually) on Federal Housing Administration 3-percens morigages purchased at face
value and exchanged for Federal Housing Administration 2¥s-percent debentures

Term of Mortgage exchanged for debentures at end of year
mort-
gage in
years | 1 2 3 4 5 6 7 8 9 10 15 20
5 2.56 1262 |270 |2.81
6 2.56 2.62 | 268 275 2.85
7 2.56 2.61 2. 67 2.73 2. 80 2.89
8 |25 (261 [2.66 {271 2.77 2.83 2,91 e
9 | 2.56 |261 266 | 271 2.75 2.81 2. 86 2.93
10 | 2.56 2.61 2.65 2.70 274 2.79 2. 84 2.89 2.95 e
11 2.56 2.61 2.65 2.70 2.74 2.78 2. 82 2.86 2.91 2.96
12 (256 [2.60 [2.65 |269 2.73 2.77 2. 81 2.84 2.88 2.92
13 2.56 {260 | 265 2. 69 2.73 2.76 2. 80 2.83 2. 86 2.90
14 | 255 260 {265 |2.69 2.72 2.76 2.79 2.82 2.85 2.88
15 {255 |260 |2.65 | 268 2.72 2.75 2.78 2.81 2.84 2.87 veee
16 | 2.55 260 12.64 | 268 2.72 2.75 2.78 2.81 2.83 2.86 2.99
17 1255 260 {264 |2.68 272 2.75 2.78 2.80 2.83 2.85 2.97
18 | 255 2,60 1264 |2.68 271 2.74 2.77 2. 80 2.82 2.85 2.95
19 | 2.55 | 260 |2.64 |2.68 271 2.74 2.77 2.80 2.82 2.84 2.94
20 | 255 | 260 {264 | 268 27 2.74 2.77 2.79 2.82 2. 84 2.93 e
21 2.55 | 2.60 |2.64 |2.68 271 2.74 2.77 2.79 2.81 2.83 2.92 3.00
22 1255 | 260 |264 | 268 271 2.74 2.76 2.79 2.81 2.83 2.92 2.99
23 255 1260 |264 | 268 271 2.74 2.76 2.79 2.81 2.83 2.91 2.98
24 125 (260 |264 |2.68 271 274 2.76 2.78 2,81 2.83 2.91 2.97
25 | 255 |2.60 264 {268 271 2.73 276 2.78 2.80 2.82 2.90 2.96




