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Commissioner. 

Mortgagees purchasing insured mortgages will be interested in the 
provision of Article IX of the Regulations which gives the mortgagee 
the right to elect to have its rights and duties determined either by 
the Regulations under which the mortgage was insured or by the 
current Regulations. 

While unusual problems arise in specific cases which necessitate dis­ 
cussion with the FHA field office, this handbook will facilitate the 
preparation of mortgage insurance applications, will expedite process­ 
ing, and will answer numerous questions of fact and policy, normally 
encountered by mortgagees during the life of an insured mortgage. 

This handbook is intended to serve as a reference source for approved 
mortgagees operating under Section 203 of the National Housing Act. 

Administrative Rules and Regulations under Section 203, included in 
the appendix, describe the minimum requirements which generally 
determine eligibility of a mortgage for insurance. The eligibility 
of a specific application, however, can be determined only after com­ 
plete analysis by an FHA field office. 

Attention is called to the fact that while this material is primarily 
devoted to operations under Section 203, the procedures followed 
under Section 603 are much the same, and, in fact, identical forms 
are used in many instances for both 203 and 603 cases. (Full infor­ 
mation regarding mortgage insurance under Secs. 207 and 608 may 
be obtained from the FHA field office.) 
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as the FHA derives its knowledge of the borrower 
largely from the statements made on this form, it is 
important that each item in the Mortgagor's State­ 
ment be correctly and adequately completed, so that 
a decision may be reached as to eligibility without 
further inquiry. The form is largely self-explana­ 
tory, although the following items deserve comment: 

(a) Principal amount must be in multiples of 
$100, except that loans between $2,000 and $5,400 
may be in multiples of $50 if amortized over 20 or 
25 years. 

( b) The maximum rate of interest under the Sec­ 
tion 203 Administrative Rules is 4Yz percent. 

( c) Amortization period may be IO, 15, or 20 
years, payable in 120, 180, or 240 consecutive 
monthly installments; and loans for new construc­ 
tion, not in excess of $5400, may be for 25 years, 
payable in 300 monthly installments. 

108. An application for conditional commitment 
requires a fee of $10. All other applications must 
be accompanied by a fee of $3 per $1,000 of the 
mortgage amount for which insurance is requested 
(an application for insurance of a $5400 mortgage, 
for example, requires a fee of $16.20 ), with a mini­ 
mum of $10. A request to convert a conditional 
commitment to a firm commitment, witha specified 
mortgagor, must be accompanied by a difference 
between the fee of $10 previously paid, and the full 
examination fee, computed on the basis of $3 per 
$1,000 of the mortgage for which insurance is 
requested. 

109. The application fee will be refunded if, be­ 
fore processing by the FHA field office has begun, 
an application is withdrawn by the mortgagee or 
an obviously ineligible application is rejected. Some 
delay in refunding a fee is unavoidable since actual 
payment is not made by the local field office but by 
the United States TreasuryDepartment. 

110. A signed or certified copy of the contract of 
sale executed by the seller and buyer is required. If 
the property is being purchased without a ·signed 

IOI. Approved mortgagees submit applications for 
mortgage insurance to the FHA field office having 
jurisdiction over the area in which the property de­ 
scribed in the application is located. An application 
may be for a conditional commitment or a firm com­ 
mitment depending upon the specific circumstances 
of the transaction. 

102. A conditional commitment is requested in a 
case where the mortgagor is unknown and, therefore, 
cannot he specified in the application. The Com­ 
missioner of the Federal Housing Administration 
agrees in a conditional commitment to insure a mort­ 
gage in the amount and under the terms specified, 
provided a borrower is obtained who is satisfactory 
to the FHA. 

103. A firm commitment is requested when the 
mortgagee desires an agreement of the Commissioner 
to insure a mortgage on a specified property, with a 
specified mortgagor, in an amount and on ternis to 
be stipulated in the commitment. 

104. Upon completion of the analysis of the mort­ 
gagee's application, the FHA field office issues a com­ 
mitment to the mortgagee· if the application has been 
found to be eligible for insurance. The commitment 
will specify the amount of the loan to· be insured, 
the terms of the loan, the valuation of the property 
as determined by the FHA field office, and any con­ 
dition which must be complied with before the 
mortgage can be insured. 

105. A firm commitment where an operative 
builder is mortgagor may also indicate the maximum 
term and amount which will he insured if an owner­ 
occupant becomes the mortgagor. 

1o6. In the event an application is found to be 
ineligible for mortgage insurance, a written report 
setting forth in detail the reasons for ineligibility 
will be sent to the mortgagee. 

107. The Application for Mortgage Insurance, 
Form 2004, contains the mortgagee's application for 
insurance, the statement of the borrower, and the 
location and description of the property. Inasmuch 

I. APPLICATIONS 



strictive requirements; location and dimensions of 
all buildings or other construction on the plot, in­ 
cluding drives, steps, terraces, porches, any retaining 
walls, and similar items; distances between build­ 
ings, from building to lot lines and from lot lines 
to structures on adjoining property, if within 5 feet 
of lot line. 

( b) If individual water-supply or sewage-disposal 
system is involved, there shall be included complete 
details of construction, complete specifications, and 
a layout plan showing the location of all portions of 
the systems on the property covered by the appli­ 
cation. If wells are used, show the approximate 
location of both such systems on each ad joining lot. 
List any fixtures not discharged into the sewage­ 
disposal systems giving location and point of dis­ 
charge. Location of all trees which are to remain or 
to be planted near any subsurface disposal field should 
be shown on the plot plan. Approximate depth of 
cut or fill, if any, at the location of the subsurface 
disposal field should be indicated. Certain FHA 
offices require approval of health authorities as to an 
individual water supply or sewage disposal system 
before submission of application. The local FHA 
office should be consulted to determine what re­ 
quirements apply. 

(c) Drawings must include plan of foundationsor 
basement and all floor plans, all elevations, sectional 
wall details, and· heating lay-out. On elevations, 
vertical distances between floors and between first 
floor and finished grade level to dwelling should be 
shown. Where the street is unpaved or the topog­ 
raphy is not approximately level, the vertical dis­ 
tance from the grade next to dwelling structure to the 
established grade of the adjoining street at the lot 
line should be indicated. 

( d) Outline specifications on Form 2005, Descrip­ 
tion of Materials. Since the estimate of replacement 
cost is made by FHA field offices on the basis of only 
those materials specified, the proper completion of 
this form will prevent costly and time consuming 
reprocessing after the issuance of the commitment. 

(e) When a group of applications involves repeti­ 
tions of basic type dwellings, a master plot plan show­ 
ing the locations of all plots involved, and the desig­ 
nation of the basic type dwelling to be built on each 
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contract, conclusive evidence of the amount of the 
purchase price must be submitted. If new con­ 
struction is involved, and the services of a contractor 
are not contemplated, the mortgagor's itemized 
estimate of the cost of construction should be 
included in lieu of a contractor's bid. 

III. The credit report on the borrower may be 
obtained by the lender and submitted in duplicate 
with the application, or the credit report may be or­ 
dered for direct delivery to the FHA and the appli­ 
cation submitted prior to its receipt. In either case, 
the action taken by the lender should be indicated in 
the appropriate space in the second paragraph of the 
application (Form 2004). 

rrz. Verification of the borrower's ready assets, 
including bank balance and securities, which are 
reported in the Mortgagor's Statement, is required 
if pertinent to closing the loan transaction or if the 
mortgagor derives a substantial part of his income 
therefrom. FHA Form 2004f may be used for this 
purpose, although any comparable method of veri­ 
fication is satisfactory. 

u3. FHA Form 2004g provides a medium by 
which the employment and income of the borrower 
may be verified, or any other statement by the em­ 
ployer which shows the borrower's income and con­ 
tainsa statement as to his employment prospects will 
suffice. If the borrower is self-employed, verification 
of employment is not, of course, required. 

u4. If the borrower operates his own business or 
is self-employed, a balance sheet and income state­ 
ment of his firm or of his own financial position, 
whichever is appropriate, will be required. 

115. Drawings and specifications are required in 
duplicate with respect to all cases involving new 
construction. They must be accurate and sufficiently 
complete to set forth and describe the physical im­ 
provements and the sizes, grade, and quality of ma­ 
terial and workmanship. The requirements for 
drawings and specifications vary from one part of 
the country to another and specific requirements 
should be obtained from the local FHA office. 
Drawings and specifications should include: 

(a) Plot plan indicating: 
North arrow; lot boundaries; any adjoining street, 

alley, and easement; any lines fixed by zoning or re- 
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1 Will be required in connection with a request for con­ 
verting a Conditional Commitment to a Firm Commitment 
involving a specified borrower. 

Photographs, in dupli­ 
cate, showing street view 
and view of property 
(116) 

Fee of $10 (108) 

Application Form 
2201 and 220la, in dupli­ 
cate (117) 

Application for 
Conditional 
Commitment 
Existing Construction 

Photographs, in dupli­ 
cate, showing street 
view and view of proper­ 
ty (116) 

Drawings and Specifica­ 
tions, in duplicate, in­ 
cluding (115): 

a. Plot plan. 
h. Floor plan. 
c. Elevations. 
d. Foundations. 
e. Heating layout. 
f. Construction details. 
g. Form 2005, De­ 

scription of Ma­ 
terials. 

Financial Statement, if 
mortgagor is self-em­ 
ployed, 2 copies 1 (114) 

Financial Statement, if 
mortgagor is self-em­ 
ployed, 2 copies 1 (114) 

Verification of Employ­ 
ment, 1copy1 (113) 

Verification of Assets, 1 
copy1 (112) 

Verification of Employ­ 
ment, 1 copy 1 (113) 

Verification of Assets, I 
copy 1 (112) 

Drawings and specifica­ 
tions in duplicate, in­ 
cluding (115): 

a. Plot plan. 
h. Floor plan. 
c. Elevations. 
d. Foundations. 
e. Heating layout. 
/. Construction details. 
g. Form 2005, Descrip- 

tion of Materials. 

Fee of $10 (108) 

Credit Report on Mort­ 
gagor, 2copies1 (111) 

Credit Report on Mort­ 
gagor, 2 copies 1 (111) 

Original or Certified copy 
of Purchase Contract 1 

(110) 

Original or Certified copy 
of Purchase Contract, 
Contractor's bid, or item­ 
ized estimate of cost, 1 
copy1 (110) 

Fee of $3 per $1,000 of 
loan requested, mini­ 
mum of $10 (108) 

Fee of $3 per $1,000 of 
loan requested, mini­ 
mum of $10 (108) 

Application form 2201 
and 220la, in duplicate 
(117) 

Application for 
Conditional 
Commitment 
New Construction 

Application Form 2004 
and 2004a, in dupli­ 
cate (107) 

Application for 
Firm 
Commitment 
Existing Construction 

Application Form 2004 
and 2004a, in duplicate 
(107) 

Application for 
Firm 
Commitment 
New Construction 

The documents and exhibits required for each type of Application for Mortgage Insurance or Conditional Commitment 
are listed below. The number which follows each item refers to the corresponding explanatory paragraph in the 
remarks immediately preceding this check list. 

118. APPLICATION CHECK LIST 

subject property clearly identified, and adjoining 
properties. 

117. The application for conditional commitment, 
FHA 2201, consists of the address and description of 
the property only, as the borrower is not specified. 

site, is required in addition to the exhibits listed above 
which are required for each basic type dwelling. 

116. Photographs are required in existing con­ 
struction cases and should show a front view of the 
site and existing street improvements, with the 
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. . insurance premium. 
(i) The FHA valuation of the property. 
203. The term of the firm or conditional com­ 

mitment issued by the Federal Housing Admin­ 
istration for new or proposed construction is 8 
months, for existing construction 3 months. 

204. The Commitment for Insurance also provides 
space for certifications to be completed by the mort­ 
gagor and mortgagee at the time of endorsement 
for insurance, and for a detailed statement of closing 
charges. 

(g) The number and amount of monthly pay­ 
ments. 

( h) The amount of the first annual mortgage 

201. Upon a finding of eligibility by the FHA 
field office, a Commitment for Insurance, FHA 
Form 2007, will be issued to the mortgagee as evi­ 
dence that, subject to terms and conditions specified 
on the commitment, the mortgage loan will be 
insured. 

202. The Commitment for Insurance stipulates: 
(a) The FHA serial number. 
( b) Specific conditions which must be complied 

with before the mortgage may be insured. 
( c) The expiration date of the commitment. 
( d) The amount of the mortgage loan. 
( e) The amortization period. 
(f) The interest rate. 

II. COMMITMENTS 
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Inspection Report, FHA Form No. 2051, setting 
forth the results of each inspection. An unapproved 
copy of his report is left at the site for the contrac­ 
tor's convenience. This report, which is subject to 
change, becomes official only after review and ap­ 
proval by the insuring office, indicated by the signa­ 
tures of the proper staff officials. A copy of . the 
approved report is forwarded to the mortgagee in 
order that he may transmit the findings . to the 
mortgagor or sponsor. 

305. When reinspection is required because of some 
action for which the contractor, mortgagee, or mort­ 
gagor is responsible, it is requested in the usual man­ 
ner, but the Compliance Inspection Report is not 
issued until a special $5 fee is remitted to the FHA 
field office. 

306. The General Provisions of the Commitment 
require the completion of all construction proposed 
in the application and any amendments or additions 
either appearing on the commitment or noted on the 
drawings and specifications, as corrected by the FHA 
field office and returned to the mortgagee. It is 
therefore important that the mortgagee deliver such 
documents to the mortgagor, builder, or sponsor. 

307. The mortgagee should caution the mortgagor 
that departure from such exhibits is permissible only 
by written approval of the mortgagee and the FHA. 
Requests for consideration of such changes must be 
submitted to FHA by the mortgagee. 

308. Care should be exercised by the mortgagee 
and by the builder to assure that construction work 
has reached the appropriate stages at the time in­ 
spections are requested; that the FHA serial number 
stamped on the commitment is conspicuously posted 
on the site; that any approved documents required 
by the FHA office to be maintained at the site are 
accessible to the inspector; that in case the dwelling 
is locked, arrangements are made for the inspector's 
admittance; and that the mortgagor or· his repre- 

301. In connection with all cases involving pro­ 
posed construction, the commitment requires that 
the FHA field office be advised in writing by the 
mortgagee when construction is about to reach the 
following stages: 

(a) When excavation is completed and ready'for 
footings and foundations; or if stipulated b~ the 

I 

FHA field office, when foundations have been \com- 
pleted but before backfilling; \ 

( b) When the buildings are enclosed, but the 
structural members are still exposed, and while 
roughing-in, i. e., heating, plumbing, and electrical 
work, is in place and visible; and 

· ( c) When the buildings are completed and ready 
for occupancy. 

302. Notification to the field office in advance of 
the date when an inspection is requested is desir­ 
able in order to avoid delay in construction work. 
Inspections are made only upon written request by 
the mortgagee. FHA Form No. 2289, Mortgagee's 
Request for Compliance Inspection, is provided for 
the convenience of mortgagees, but written notifica­ 
tion may be made by other means if preferred. 

303. Properties are not eligible for mortgage in­ 
surance under section 203 (b )-(2)-(B) or (C) of the 
National Housing Act unless construction was begun 
subsequent to the date of approval for mortgage in­ 
surance. When inspection reveals that construction 
was begun prior to date of approval for mortgage 
insurance, in noncompliance with a specific condition 
of the commitment, this violates a statutory require­ 
ment of the National Housing Act. The property 
is therefore not eligible for mortgage insurance in 
excess of 8o% of the FHA valuation. When this has 
been reported, no further request for inspection will 
be honored unless the mortgagee requests reconsider­ 
ation in a reduced amount not to exceed 80% of the 
FHA valuation. 

304. The FHA inspector completes a Compliance 

Ill. COMPLIANCE INSPECTIONS 



tural features, and the property is ready for occu­ 
pancy. Such certification must be made in writing 
by the mortgagee or by his authorized agent and 
must be the result of actual inspection of the 
property. 

314. When construction has been completed and 
all specific conditions of the commitment have been 
acceptably fulfilled, except items listed on the Com­ 
pliance Inspection Report completion of which is de­ 
layed by weather or other conditions beyond con­ 
trol, the FHA may accept the Mortgagee's Assurance 
of Completion, FHA Form 2300, in lieu of actual 
completion of the work. Upon receipt of this form, 
properly executed, the mortgage will be considered 
insurable and closing papers may be submitted. 
Form 2300 must provide for the withholding of the 
sum indicated on the Compliance Inspection Report 
(which must be a minimum of $100 on each case, or 
1 Yz times the estimated cost of completing the work, 
whichever is greater) and for completion of con­ 
struction not later than the date specified by FHA. 
Usually the local FHA office prepares Form 2300 for 
the mortgagee's signature. 

315. Upon receipt of advice from the mortgagee 
that the delayed items have been completed, a spe­ 
cial inspection is made, for which no fee is charged. 
If inspection reveals that all of the delayed items have 
been satisfactorily completed, an official Compliance 
Inspection Report is transmitted to the mortgagee in 
duplicate. The mortgagee must notify the FHA 
field office of final disbursement of the withheld 
funds, either by the use of Form 23ooa, Notice of 
Disbursement of Escrowed Funds, or by letter. 

316. Transfer of funds under a Mortgagee's 
Assurance of Completion is permitted. It is to be 
understood, however, that the original mortgagee 
will not be released from its responsibility under 
Form 2300 unless the transferee assumes the respon­ 
sibilities of the transferor under Form 2300. This 
may be accomplished either by the execution of a 
new form or by making a proper endorsement on the 
existing form to the effect that the transferee, as 
holder of the mortgage, accepts the escrow agree­ 
ment and assumes the responsibilities of the transferor 
in connection therewith. 
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sentative is present if the house is occupied. Delay 
in the progress of the work and payment of reinspec­ 
tion fees will be avoided if the above precautions are 
carefully observed. 

309. The mortgagee should caution the builder 
that the commitment requires inspection to show 
that all construction equals or exceeds the applicable 
FHA. requirements and that when corrections are 
essential, reinspection will be required unless the 
corrected work can be inspected at the time of the 
next regularly scheduled inspection. 

310. If, at the time of a requested inspection, it is 
found that construction has progressed beyond the 
regularly scheduled stage for such inspection, and 
if certain portions of the work have been concealed, 
the inspector may refuse acceptance unless the con­ 
cealing portions of the work are removed so that 
he may ascertain whether compliance has been 
effected. 

311. When a Compliance Inspection Report indi­ 
cates extensive noncompliance involving major var­ 
iations from the exhibits on which the commitment 
was based, such as changes in room sizes or arrange­ 
ment, or in exterior appearance, no further request 
for inspection will be honored unless the mortgagee 
advises that compliance has been effected. The 
mortgagee may, however, request reconsideration on 
the basis cif the security as constructed. 

312. When unacceptable construction is reported 
because of extensive noncompliance with FHA re­ 
quirements or with construction shown on approved 
exhibits, no further request for inspection will be 
honored by FHA until the mortgagee submits writ­ 
ten request for reinspection, stating that compliance 
has been effected. If the deficiency is not remedied 
the mortgagee may submit a new application under 
Section 203 (b) (2) (B) or (C) not less than one 
year following completion of construction. 

313. In some instances the Compliance Inspection 
Report may indicate that building improvements 
have been acceptably completed subject to receipt of 
certification that the mortgagee's inspection reveals 
satisfactory completion of all items listed on the 
inspection report. This is done only when the prop­ 
erty is remote from the FHA office, the incompleted 

.items are of minor importance and involve .no struc- 
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less. In all cases involving repairs in excess. of $300, 
the mortgagee must notify the FHA field office 
before any work is started so that determination 
may be made as to what degree the structural 
soundness is effected and the adequacy of the pro­ 
posed repairs. After review by the FHA, a letter 
will be issued authorizing the mortgagee to proceed 
with the proposed work or, in the alternative, ad­ 
vising the mortgagee what modifications are neces­ 
sary in the proposal. In all cases involving changes 
or repairs in excess of $300, the mortgagee shall pay 
a special $5 fee for any compliance inspection 
actually made before the release of the statement 
certifying as to satisfactory condition 
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317. If a commitment in an existing construction 
case requires that one or more repair inspections be 
requested, the same procedure is followed as for 
proposed construction. 

318. After a mortgage has been insured, if prop­ 
erty damage results from windstorm, hail, fire, or 
other hazards, the mortgagee may desire written evi­ 
dence that the damage has been restored in a man­ 
ner satisfactory to the FHA. If the situation in­ 
volves changes or repairs to the extent of $300 or 
less, the FHA Director may issue a letter of certifica­ 
tion upon acceptable evidence from the mortgagee 
or after field inspection. No special fee is charged 
for inspection of changes or repairs costing $300 or 
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of 4Yz percent; signed by the mortgagors so that the 
signatures are readily identifiable as the signatures 
upon the Mortgagor's Statement in the Application 
for Mortgage Insurance, and upon the commitment; 
with the property description substantially the same 
as that upon which the Commitment for Insurance 
was issued. 

( e) Original and copy of the mortgage note, as 
follows: The date of the first monthly payment must 
be not later than 30 days after the expiration date 
of the Commitment for Insurance; signed by the 
mortgagors so that the signatures are readily identi­ 
fiable as the signatures upon the mortgage. 

402. The original mortgage note, with the en­ 
dorsement for insurance properly executed, will be 
returned to the mortgagee together with four copies 
of an Amortization Schedule covering the payment 
pattern of a mortgage loan in the amount and for 
the term of the subject mortgage. 

403. It is suggested that a mortgagee, in applying 
for mortgage insurance for the first time, present its 
mortgage document to the local FHA office for re­ 
view and advice before recording in order that any 
corrections or adjustments, if necessary, may be 
simply and inexpensively made. 

401. The mortgage note will be endorsed for in­ 
surance by the FHA, provided the conditions and 
terms of the Commitment for Insurance have been 
met, and upon presentation of the following: 

(a) The amount of the insurance premium for 
the first year, as stipulated in the commitment. 

( b) The original Commitment for Insurance, 
with certifications on the reverse side properly exe­ 
cuted by the mortgagor and mortgagee, as follows: 
Showing the required information regarding occu­ 
pancy by the mortgagor; showing the mortgagor's 
acknowledgement of receipt of the full amount of 
the mortgage transaction proceeds; dated not prior 
to the execution date of the mortgage and mortgage 
note. 

( c) Memorandum of closing charges, either in 
the appropriate space on the reverse side of the 
commitment or in a separate detailed statement. 

( d) Original and certified copy of the mortgage, 
as follows: Drawn on an approved and authorized 
form, and free from any unauthorized variations; 
with the date of execution clearly indicated; with 
the principal amount clearly indicated, not in excess 
of the amount for which the Commitment for In­ 
surance was issued; with interest rate not in excess 

IV. ENDORSEMENT FOR INSURANCE 
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other customarily required credit information must 
be submitted in connection with a request to approve 
an additional borrower as co-maker. No fee is re­ 
quired for such a request. 

507. A modification of lot is considered as a 
change in the boundaries of the lot described in the 
original application, The letter requesting approval 
must contain a complete revised legal description of 
the property. Approval of the request, if eligible, 
will be by letter; but if a change in the amount is 
involved, the original commitment must be returned 
for reissuance. 

508. A change of location in the erection of sub­ 
stantially the same dwelling by the mortgagor upon 
a piece of land other than that described in the 
original application will be approved only where 
construction under the original application has not 
commenced, and the erection of substantially the 
same dwelling is contemplated. A change of loca­ 
tion may he requested by letter, although it is prefer­ 
able that a new property description, Form 2004a, be 
submitted in duplicate; in any event the original 
commitment must be returned. A change of loca­ 
tion involving the same mortgagor or an operative 
builder requires a fee of $5, but if a new mortgagor 
is involved, the request will be treated as a new 
application, and the full examination fee will be 
collected. 

509. A request for a major change in the approved 
drawings or specifications or both requires a fee of 
$5, together with exhibits to show clearly the 
changes which are proposed. If the proposed 
changes involve no increase in amount, the mort­ 
gagee will be advised by letter as to the action 
taken; otherwise the original commitment must be 
returned for reissuance. 

510. An increase in amount of an application in 
process may be requested by letter, stating the rea- 

501. Occasions may arise, after a commitment has 
been issued to the mortgagee, wherein some amend­ 
ment to the transaction is desirable. Requests for 
amendment must always be submitted in writing by 
the mortgagee to the FHA field office from which 
the commitment was issued. The types of amend­ 
ment most frequently requested are discussed below. 
Documents necessary to each request are described, 
and any required fee is specified. 

502. An outstanding commitment may be assigned 
by one approved mortgagee . to another by placing 
on or attaching to the original commitment written 
evidence of the assignment. Approval of an assign­ 
ment of a commitment may be requested by letter, 
accompanied by the original commitment, which will 
be returned to the assignee. No fee is required in 
connection with the assignment of commitment. 

503. A letter requesting a change of term must be 
accompanied by the original Commitment. If no 
change in the principal amount is requested, no fee 
is required, and the original commitment will be 
amended to reflect approval of the change. 

504. A request for a substitution of the borrower, 
which may be made at any time before the endorse­ 
ment for insurance, requires submission of the same 
basic credit information required of the original 
mortgagor including Mortgagor's Statement, FHA 
Form 2004, properly completed. A fee of $5 is re­ 
quired with a request that a substitute borrower be 
approved. 

505. A request to reconsider an application re­ 
jected because of the borrower should be accom­ 
panied by any additional information pertinent to 
credit analysis. No additional fee is required in con­ 
nection with a review of a previously rejected bor­ 
rower if the original examination fee was not re­ 
funded by the field office. 

5o6. The Mortgagor's Statement, Form 2004, and 

V. AMENDMENTS TO MORTGAGE TRANSACTION 
PRIOR TO INSURANCE 



commitment may be extended for a period not in 
excess of 120 days upon receipt of the mortgagee's 
request accompanied by a fee of $5, provided the com­ 
mitment has not expired and the final compliance in­ 
spection has not been made. The mortgagee may 
be notified by letter as to the extension of time, or if 
the original commitment has been returned, the ex­ 
tension of time may be noted on its face. If the com­ 
mitment has expired, or if a request for increase in 
amount is involved, the commitment may not be ex­ 
tended by amendment but must be returned to be 
reissued. The new commitment will be in con­ 
formity with the Administrative Rules and Regula­ 
tions operative at the time of reissuance. Whenever 
the term of the reissued commitment will extend be­ 
yond the term of the previous commitment, a fee of 
$5 will be charged for each rzo-day period or frac­ 
tion thereof from the date of the expiration of the 
previous commitment to the expiration date of the 
new commitment. Whenever the amount of the 
special fees for the reissuance · of a commitment ex­ 
ceeds the full examination fee of $3 per $1,000 (min­ 
imum $10 ), the lesser amount will be the fee required. 
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son for the request, or by the submission of a new 
application, Form 2004. If the new amount re­ 
quested is within an amount which would be cov­ 
ered by the original examination fee, no additional 
fee is required. If, however, the new requested 
amount exceeds the maximum amount covered by 
the original fee, a fee of $3 per $1,000 of the amount 
of excess, but in no event less than $5 will be 
required, 

5u. If the request for increase in amount is made 
after the commitment has been issued, the request 
may be submitted by letter or by a new application, 
Form 2004, and should be accompanied by the original 
of the outstanding commitment. If approved, the 
commitment will be reissued as of the date of ap­ 
proval. If the new amount is within the maximum 
amount which the original examination fee would 
cover, no additional fee is required; but all other 
cases will require a fee of $3 per $1,000 of the amount 
of excess, but in no event less than $5. 

512. The term of an outstanding commitment may 
be prolonged either by an amendment extending the 
expiration date or by replacement with a new com­ 
mitment . to expire at a later date. An outstanding 
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transferred, must be completed. This information 
determines whether Preliminary Approval (sec. B) 
or Final Consent (sec. E) of the transaction will be 
executed by the field office. Section (C) is to be 
filled in at the appropriate time and executed by the 
new mortgagor in duplicate, in accordance with ac­ 
tual facts. Space is provided for the insertion of the 
actual amount paid toward the purchase price and 
for indication as to whether the new mortgagor oc­ 
cupies the property at the time of execution. 

604. An extension of time beyond 90 days may be 
requested by the mortgagee and will be approved if 
circumstances appear to warrant continuation of the 
preliminary approval. No fee is required in connec­ 
tion with such a request. 

605. The term of an insured mortgage may be 
lengthened by modification of the insurance con­ 
tract, provided that the total term does not exceed 
the maximum limitation specified in the Rules and 
Regulations under which the mortgage was origi­ 
nally insured, and provided further, that the new term 
is either ro, 15, or 20 years. If a longer remaining 
term is desired, a new contract will be required and 
the request will be treated as a new application, with 
the full examination fee required. An extension of 
term may be requested by letter, and if approved, 
the mortgagee will be advised by a letter which will 
specify the effective date, the date of the first pay­ 
ment on the new basis, the amount to which the 
payments must be adjusted on the effective date, the 
amount of the new monthly payment, the interest 
rate for the remaining period, and the new maturity 
date. A new amortization schedule will be provided 
the mortgagee. 

6o6. Modifications involving a decrease in the term 
of the insured mortgage under which the borrower 
obligates himself to assume a higher monthly pay­ 
ment require FHA approval. The new term must 

601. The holding mortgagee may desire, with the 
consent of the mortgagor, to change the existing 
credit instruments. The following types of modifi­ 
cation which require the approval of the FHA may 
be accomplished by amending the original credit 
instruments. 

602. The submission of FHA Form 2210, Consent 
to Substitution of Mortgagor, is required whenever 
the mortgagee desires to release the present mort­ 
gagor from liability under the insured mortgage and 
wishes acceptance by the FHA of a new mortgagor 
under the Contract of Insurance. Form 2210 must 
be submitted in triplicate, with a fee of $5, and must 
be accompanied by the Mortgagor's Statement on 
Form 2004 and by a signed or certified copy of the 
purchase agreement. The portion of Form 2004 per­ 
taining to the mortgagee's application does not apply 
to this ~ of request and need not be signed by the 
mortgagee. If title has been conveyed to the pur­ 
chaser, the required down payment has been made, 
and the mortgage obligation has been assumed by 
the purchaser, sections (C) and (D) on the reverse 
side of Form 2210 should be completed. In this 
event, consent of the FHA to the release of the first 
mortgagor will be evidenced by the completion of 
section (E) and the original of the form, properly 
executed, will be returned to the mortgagee. If title 
has not been conveyed to the purchaser, the required 
down payment has not been made, or the mortgage 
obligation has not been assumed, preliminary ap­ 
proval to the substitution will be given by the execu­ 
tion of section (B) of Form 2210 by the FHA. If 
within 90 days the transaction is completed and 
Form 2210 is returned with sections (C) and (D) 
properly executed, the final consent of the FHA will 
be given by the completion of section (E). 

603. Section (A) of Form 2210, which indicates 
whether the property already has been or is to be 

VI. AMENDMENTS AFTER THE MORTGAGE 
HAS BEEN INSURED 



( k) Drawings, specifications, and an estimate of 
the cost of any alterations proposed for the property 
after release. A fee of $5 must accompany a request 
for release of a portion of security. The mortgagee 
will be notified in writing, upon a favorable finding; 
that the Commissioner approves the release. The 
completion of the release is the responsibility of 
the mortgagee. Notification must be submitted 
by the mortgagee at the appropriate time to the ef­ 
fect that the release has been effected, that any con­ 
ditions of the release have been complied with, and 
that the outstanding principal amount has been re­ 
duced as previously stipulated. 

608. The following actions require the substitution 
of new credit instruments, which must be submitted 
to the FHA for endorsement: 

(a) Any request for increase in amount after the 
mortgage has been insured will be regarded as a new 
submission and will require a new application for 
firm commitment accompanied by the full examina­ 
tion fee of $3 per $1,000, with a minimum of $10. 

( b) The refinancing of an existing insured mort­ 
gage requires the execution of new instruments and 
the submission of a new application for firm com­ 
mitment, accompanied by a full examination fee of 
$3 per $1,000, with a minimum of $10. If the appli­ 
cation is submitted by a mortgagee other than the 
holder of an insured mortgage, the refinancing 
certificate in the application form must be signed 
by the mortgagor. 

( c) If an extension of maturity is requested be­ 
yond the legal maximum it is necessary that a new 
contract of insurance be substituted. Such a request 
must be accompanied by a fee of $3 per $1,000, with 
a minimum of $10. 

6o9. Prior approval by the FHA is not required 
for modification of existing instruments to cover a 
reduction in the interest rate or the elimination of a 
service charge 
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be either 10, 15, or 20 years. A request for approval 
in such instances should be made by letter, and the 
mortgagee will be advised by a letter which will 
specify the effective date, the date of the first payment 
on the new basis, the amount to which the payments 
must be adjusted on the effective date, the amount of 
the new monthly payment, the interest rate for the 
remaining period, and the new maturity date. A 
new amortization schedule will be provided the 
mortgagee. 

6oJ. A request that the FHA approve the release 
of a part of the security from the mortgage must be 
submitted by the mortgagee in duplicate and must 
contain the following information: 

(a) A statement as to whether or not the mortgage 
is in good standing. 

( b) The amount of the outstanding principal 
balance. 

( c) The date the last monthly payment was made 
by the mortgagor, and if there is a delinquency, the 
number of delinquent monthly payments. 

( d) A complete legal description of the property 
to be released. 

(e) The mortgagor's reasons for requesting the 
mortgagee to make the release. 

(f) A statement as to the contemplated use of the 
land to be released. 

(g) The consideration, if any, to be received by 
the mortgagor. 

( h) The amount of required prepayment that the 
mortgagee will require. 

(i) Any restrictions to be imposed upon the land 
involved in the release. 

(j) A survey or sketch of the property showing 
the dimensions of the portion to be released, the 
location of present improvements, the relation 
to surrounding properties, and any proposed 
improvements. 
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that schedule, and a condensed version of the 
entries to be made to the premium escrow account 
when the mortgage is endorsed for insurance before 
the amortization· date, in the table captioned 
Method I; the calculations when the mortgage is 
endorsed after the amortization date are shown 
under Method II. The amortization date, it should 
be remembered, is defined in FHA regulations as 
"a day 30 days prior to the date of first payment." 

706. For purposes of illustration it has been as­ 
sumed that in both cases shown the date of closing 
was April 15, 1946, the amortization date June 1, 1946, 
and the date of first payment July 1, 1946. 

707. In the case shown in Method I, it is assumed 
that the mortgage was endorsed for insurance on 
May 15, 1946, 17 days before the amortization date. 
In the case shown under Method II, the date of 
endorsement was assumed to be September 23, 1946, 
114 days after the amortization date. 

7o8. The accuracy with which the mortgagee has 
established the premium escrow account can, in every 
case, be checked at the time the mortgagee receives 
the premium notice from the FHAfor the adjusted 
second annual premium. 

709. The necessity for the "adjusted second an­ 
nual premium" arises from the requirement in the 
National HousingActthat the mortgagee tender the 
initial premium charge upon the presentation of the 
mortgage for insurance. 

7rn. Since the date on which the mortgage will be 
endorsed for insurance (and on which the premium 
obligation begins) cannot be determined in advance, 
FHA regulations require the mortgagee, when for­ 
warding the mortgage documents for endorsement, 
to remit an initial premium equivalent to Yz percent 
per annum of the average principal balances for the 
year following the amortization date. 

711. If the date on which the mortgage was en­ 
dorsed was prior to the- amortization date, the initial 

701. This section and Sections VIII through Xl are 
designed to assist mortgagees and servicing agents 
in the handling of insured mortgages and to avoid 
unnecessary correspondence and delay. Included in 
the ·following discussion are important matters re­ 
lating to the calculation, collection, and payment of 
mortgage insurance premiums; partial prepayments · 
of insured mortgages; reporting substitutions of 
mortgagors; transfers of insured mortgages; pre­ 
payments in full prior to maturity; and the prep­ 
aration of the fiscal forms in connection 'with filing 
claim for debentures. 

702. The first step involved in handling an FHA­ 
insured mortgage, after it has been closed, is to set up 
the escrow accounts required under FHA regula­ 
tions. Care in setting these up will eliminate many 
later difficulties. Since the set-up for all these es­ 
crow funds-emortgage insurance premium, hazard 
insurance, and taxes-is practically the same, except 
for the varying due dates and amounts involved, only 
the establishment of the mortgage insurance pre­ 
mium escrow will be discussed here. 

703. The escrow fund for mortgage insurance pre­ 
mium is established, as are the mortgagor's escrows 
for taxes and hazard insurance, at the time of closing. 
The mortgagee provides in its settlement statement 
for the collection of the initial mortgage insurance 
premium and one-twelfth of the second annual 
premium. 

704. To illustrate how the premium escrow is eS­ 
tablished and how the various entries are made to 
the account through and including the adjustment 
required when the "adjusted second annual pre­ 
minum" is paid. to the FHA, a typical mortgage for 
$4,000 at 4 Yz percent interest for 20 years will be 
used. The· first page of the amortization schedule 
furnished by the FHA for such a mortgage is shown 
as Exhibit 1 at the end -of this section. 

705. Exhibit 2 shows- the calculations, based on 

VII. THE HA.NDLING OF INSURED MORTGAGES 



gagee is obligated to pay annual premiums in the 
amount due. While the FHA forwards premium 
notices for the convenience of the mortgagee, the 
failure to forward such notice or any error in the 
proper premium amount do not relieve the mort­ 
gagee of its obligation to pay the amount due under 
the contract of insurance. 

717. Prudent mortgagees and servicing agents 
should carefully .check the amounts reflected in the 
premium notices against the amount shown in the 
amortization schedule. When there are differences, 
payment of the premium should be withheld until 
reconciled with the FHA Comptroller. 

718. Individual premium notices are forwarded to 
the mortgagee of record or the servicing agent des­ 
ignated by the mortgagee approximately 30 days be­ 
fore such premiums are payable. The premium no­ 
tices are on a continuous form, the last part of which, 
for the convenience of the mortgagee, carries a sum­ 
mary showing the total of the individual notices 
attached. 

719. When the notices are received by the mort­ 
gagee, those for regular annual premiums should be 
checked against the amortization schedules and those 
for adjusted second annual premiums should be veri­ 
fied by calculation. 

720. If it is found that all of the notices are cor­ 
rect and payable, payment may be made by forward­ 
ing a remittance for the exact amount shown in the 
summary notice to the Comptroller, Federal Hous­ 
ing Administration, Washington 25, D. C., accompa­ 
nied by the summary notice only. The individual 
premium notices may be retained by the mort­ 
gagee or servicing agent as a posting instrument to 
allocate the premium remittance to the individual 
mortgage escrow accounts or for such other purpose 
as may be desirable. 

721. If it is found that a premium is payable for 
which a premium notice was not received, the remit­ 
tance for the cases billed should be accompanied by 
a letter requesting a premium notice for the omitted 
case. 

722. In many instances, however, especially those 
involving numbers of notices, the FHA billing will 
require the reconciliation of differences. These gen­ 
erally arise from the following situations: 
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premium transmitted by the mortgagee will not 
have covered the period from the date of endorse­ 
ment to the amortization date. The unpaid pre­ 
mium for this period is included in the FHA 
premium notice when the regular second annual 
premium becomes payable on the anniversary of the 
amortization date. The amount due is lumped with 
the regular second annual premium in the billing; 
hence the terminology "adjusted second annual 
premium." 

712. In order to be in funds when the "adjusted 
second annual premium" becomes payable in such 
cases, the mortgagee should check the mortgage docu­ 
ments as soon as the FHA returns them to determine 
if the date of endorsement for insurance precedes the 
amortization date. If it does, the mortgagee should 
immediately collect from the mortgagor an amount 
equivalent to Yz percent per annum of the mortgage 
principal for the period from the date of endorse­ 
ment to the amortization date. If the period is less 
than a full month, the amount involved should be 
collected in one installment. If the period runs for 
several months, the amount may be collected in 
monthly installments. 

713. It will be observed that in the case illustrated 
in Method I the period was for only 17 days and 
the mortgagee collected the 93 cents in a single 
installment. 

714. When endorsement occurs after the amorti­ 
zation date, the mortgagee is entitled to a pro-rata 
credit of a portion of the initial premium for the 
period from the amortization date to the date of 
endorsement. This credit, or refund, is made by the 
FHA when the regular second annual premium be­ 
comes payable on the anniversary of the amortiza­ 
tion date. This is done by deducting the credit 
from the regular second annual premium. It will 
be observed that in Method II the mortgage was en­ 
dorsed II4 days after the amortization date and that 
the adjusted second annual premium was calculated 
by deducting from the regular second annual pre­ 
mium of $19.08 the credit of $6.16. 

715. After the adjusted second annual premium is 
paid, annual premiums are payable in the amounts 
shown in the amortization schedule. 

716. Under the contract of insurance the mort- 
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now enclosed with each billing involving 25 or 
more individual premium notices. The form pro­ 
vides a convenient vehicle for .reconciling the vari­ 
ous differences which have been outlined on one in­ 
strument and may be used in lieu of individual let­ 
ters. As it was designed primarily for reconcilement 
of large billings, it is not enclosed in billings covering 
less than 25 premium notices. Mortgagees or serv­ 
icing agents who may wish to use this form to recon­ 
cile small billings may obtain a supply upon request 
to the FHA Comptroller. 

724. As previously stated, the payment of mort­ 
gage insurance premiums is a contractual obligation 
of the mortgagee, and the remittance should not be 
withheld or delayed because of any delinquency of 
the mortgagor or because of any deficiency in the 
mortgagor's escrow fund. Premium remittances 
should be forwarded by the mortgagee in time to 
reach the FHA before the due date. 

725. After the remittance clears necessary audit 
and deposit channels, official receipts are prepared 
by the FHA in duplicate for each individual pre­ 
mium included in the remittance and are forwarded 
to the mortgagee or servicing agent. 

726. The reconciling of discrepancies by mort­ 
gagees in the amount of a premium notice and the 
redirection of premium notices to new mortgagees 
or servicing agents sometimes cause delays which 
prevent remittances to the FHA by the due date. 
In such cases, the Comptroller moves the premium 
due cards to a delinquency file and at periodic inter­ 
vals advises the mortgagee or servicing agent of the 
delinquency by the issuance of a "second notice" and 
"third notice" of premiums due. These notices are 
similar to the original (white) premium notice ex­ 
cept that they are on pink or red stock and the text 
clearly indicates that the premium is past due. 

727. Serious delinquency should be avoided by 
servicing agents and mortgagees. Such delinquency 
on the part of a servicing agent could give rise to the 
question of the propriety of continuing to permit the 
agent to service the mortgagee's loan. On the part 
of a mortgagee, it could raise a question as to 
whether FHA's approval of the mortgagee to insure 
mortgages under the National Housing Act should 

(a) The billing may include premium notices on 
cases which were sold to another mortgagee or on 
which the servicing was assigned to another servic­ 
ing agent which the FHA did not clear from the 
billing because notices of such sale or assignment 
were not received in time. In such cases, the mort­ 
gagee or servicing agent should redirect the premium 
notices to the new mortgagee or servicing agent. 
The amount of such redirected notices should be sub­ 
tracted from the amount of the summary notice. The 
remittance to the FHA should then be accompanied 
by a letter listing the cases redirected and showing the 
names of the new mortgagee or servicing agent. 

( b) The billing may include premium notices on 
cases which were paid in full by the mortgagor before 
the due date of the premium but which were not re­ 
ported to the FHA in time to stop the billing. The 
amount of premium for such cases should be de­ 
ducted from the amount shown in the summary no­ 
tice and the remittance and summary notice, when 
forwarded to the FHA, should be accompanied by 
the individual notices on the prepaid cases. Each 
notice should be marked to indicate the date on which 
the loan was paid in full and the date that Report of 
Prepayment of Insured Mortgage (FHA Form 2344) 
was forwarded to the FHA. If the prepayment had 
not been previously reported, an executed Form 2344 
in triplicate should be attached to the premium no­ 
tice being returned. Remittance should not be with­ 
held unless the loan has actually been prepaid prior 
to the due date shown in the premium notice. 

( c) The billing may include a regular annual pre­ 
mium notice for an amount which does not agree 
with the premium shown on the amortization sched­ 
ule as due on the case or an adjusted second annual 
premium notice for an amount which does not agree 
with the mortgagee's calculation. In this case, the 
mortgagee should deduct the amount of the pre­ 
mium notice in question from the amount of the 
summary notice. The individual premium notice, 
accompanied by a letter outlining the discrepancy, 
should then be returned to the FHA with the remit­ 
tance and summary notice. 

723. To assist mortgagees and servicing agents in 
reconciling a premium billing, the premium recon­ 
cilement form (Exhibit 3) was designed and is 



gagors will be shown on subsequent premium 
notices without further action by the mortgagee. 

729. Where the original mortgagor is not released 
from liability under the obligation, mortgagees who 
wish to have subsequent premium notices reflect the 
names of the new mortgagors should report such 
substitutions to the Comptroller, FHA, Washington 
25, D. C., on a form such as that shown as Exhibit 4 
at the end of this section, or by a letter which con­ 
veys the full information requested by the form. 
Supplies of the form may be obtained from the 
Comptroller; When such notices are forwarded 
less than 60 days before the premium due date, the 
case should be temporarily cross-referenced under 
the old name in the mortgagee's files as the next 
premium notice received by the mortgagee will still 
carry the name of the old mortgagor. 

728-729 

not be withdrawn. Mortgagees are protected 
against any delinquency on the part of their servic­ 
ing agents, however, since the failure of agents to 
pay premiums when due does not terminate the in­ 
surance contract. Also, the FHA promptly notifies 
the mortgagee of the delinquency after the issuance 
of a third notice, and gives the mortgagee oppor­ 
tunity. to correct the delinquency before taking 
further action itself. 

728. For the convenience of mortgagees who 
maintain their records alphabetically rather than by 
FHA case number, all premium notices and official 
receipts carry the names of the mortgagors. In the 
event of a substitution of mortgagor where the origi­ 
nal mortgagor is to be released from liability under 
the obligation, as described in section VI, paragraph 
6o2, of this Handbook, the names of the new mort- 

------------------ __ ,_,,_ 



=-=~-.....) - 160 'I 
FEDERAL HOUSING ADM-INISTRATION 

AMORTIZATION SCHEDULE -·-··---·iiiiki1<if_._ 
Monthly Payment to Principal and Interest. $25.32 

PAYMENT - h:rmeAttD ,. ... PADIDIT -- ~ .. ......- blereR = -- Dato .... ~Pcn:eat 'Ii ....... N.. Ila .. 

$19. 71 -··--sis:oo· ··-·ri-o:·a:i -------------- U,000.00 
.................................................... 1 1.59 $25. 91 3,989. 68 1 ------------------·---- ------------------------- 2 1.59 14.96 10.36 26.91 3,979.32 2 -----------------------·- __ ... _______________________ 3 1. 59 H.92 10.40 26. 91 3,968.92 -3 ------------------·----- 
-------------------------- 4 1. 59 14.88 10.44 26.91 3,958.48 4 -------·-----------------· 
-------------------------- 5 1.59 14.84 10.48 26.91 11, 948.00 5 -----------------------·- 
-------.------------------- 6 l.59 14.81 10.51 26.91 3, 937.49 6 ----------------------· 
·------------------------- 7 1. 59 14. 77 10.55 26.91 3,926. 94 7 ------------------------ 
----------------~--------- 8 1.59 14. 73 10.59 26,91 3, 916.35 8 ------------------------ 
·------------------------- 9 1.59 14.69 10.63 26.91 3,905; 72 9 

____________________ ,. __ 

·------------------------- 10 1.59 14.65 10.67 26.91 3,895.05 10 -------------------------- ·------------------------- 11 1.59 14. 61 mn 26.91 3,884. 34 11 ------------------------ .. -------------------------- 12 1.59 "14.57 10. 75 26.91 3,873. 59 12 --------------------- 
19.08 177.43 126. 41 322. 92 

-------------------------- 13 1. 53 14. 53 10. 79 26.85 3,862. 80 13 ----------------------- -------------------------- 14 1. 53 14.49 10.83 26.85 3,851. 97 14 ------------------------ -------------------------- 15 1. 53 i4.44 10.88 26.85 3; 841. 09 15 ----------------------·-- -------------------------- 16 1.53 14.40 10. 92 26.85 3, 830.17 16 ---------------------- ., _________________________ 17 1.53 14.36 10.96 26.85 3,819.21 17 ----------------------- -------------------------- 18 1.53 14.32 11.00 26.85 3,808.21 18 --~----------------- 
-------------------------- 19 1.53 14.28 U.04 26.85 3, 797.17 19 ------·------------- 
·-----------------------·- 20 1. 53 14.24 11.08 26.85 3, 786. 09 20 ------------------------ ----------------------·--- 21 1. 53 14.20 11.12 26.85 3, 774. 97 21 ______ .. ________________ 
--------------------------- 22 1.53 14. 16 11.16 26.85 3, 76.3.81 22 -------------------------- 
-·--·--------------------- 23 1.53 - 14. 11 11.21 26.85 3, 762. 60 23 ------'-·------------------- -----------------------·- 24 1. 53 14.07 11.25 26.85 3, 741. 35 24 ----------------------·-· 

18. se 171. 60 132.24 322. 20 

--------·-··-------------- 25 1.47 14.03 11.29 26. 79 3, 730.06 26 -----------------------· -------------------------- 26 1.47 13.99 11.33 26. 79 3, 718. 73 26 ------------------------ 
-------------------------- 27 1.47 13.95 11.37 26. 79 3, 707. 36 27 -------------------------- 
-----·-----·-------------- 28 1.47 13.90 11.42 26. 79 3,695. 94 28 ------------------------- ---------------··-------- 29 1.47 13.86 11.46 26. 79 3, 684. 48 2ll ------------------------- -----•-------------------- 30 1.47 13.82 11.50 26. 79 3,672. 98 30 ______ ,. _________________ 

-------------------------- 31 1.47 13. 77 11. 55 26. 79 3, 661. 43 31 -----··--------- ________________ .. _ .. _______ 32 1.47 13. 73 U.59 26. 79 - 3, 649.84 32 ------------------------- ·-------------------------- 33 1.47 13.69 11.63 26. 79 3, 638. 21 33 ---------------------- --------·----------------- 34 1.4.7 13.64 11.68 26. 79 3,626. 53 34 ----------------------- ·-----------·------··----· 35 1.47 13.60 11. 72 26. 79 3,614. 81 35 --------------·----------- ·-------------------------- 36 1.47 13. 56 11. 76 26. 79 3,603. 05 36 -------------·------· 
17. 64 165. 54 138. 30 321.48 

·------------------------ 37 1.41 13. 51 11.81 26. 73 3, 591. 24 37 ------------------------- ------·····--------------- 38 1. 41 13.47 11.85 26. 73 3,579. 39 38 -------------·----------- ----------------·--------- 39 1. 41 13.42 11. 90 26. 73 3,567.49 39 ----------------------- 
··------------------------ 40 1. 41 13. 38 11.94 26.73 3, 555. 55 40 -----------------------·- 
··------------------------ 41 1. 41 13.33 11. 99 26. 73 3, 543.56 41 -------------------------· ________________ ,.. _________ 42 1.41 13.29 12. 03 26. 73 3,53.1. 53 42 .. .;.. .............. ..; ............................ 

··------------------------ 43 1.41 13.24 12. 08 26. 73 3,519. 45 43 ·----------------------· -------------------------- 44 1.41 13.20 12.12 26. 73 3,057.33 44 ------------------------ ............................................ 45 1.41 13.15 12.17 26. 73 3,495.16 45 -------------------------· -------------------------- 46 1. 41 13.11 12. 21 26. 73 3,482. 95 46 -----------------------·- ________________ .. _________ 47 1. 41 13.06 12. 26 26. 73 3,470, 69 47 ------------------------·- ·------------·------------ 48 1.41 13.02 12. 30 ·26. 73 3,458. 39 48 ------------------------ .. 
16. 92 159. 18 144. 66 320. 76 

---·---------------·------ 49 1. 35 12.97 12.35 26.67 3,446.04 49 ------------------·------ --------·---------------- 50 1. 35 12. 92 12.40 26.67 3,433. 64 50 ___________________ _, ........... 
------------------------- 51 1.35 12.88 12.44 26. 67 3,421.20 51 ------------------------- ............ .,.. .................................. 52 1. 35 12.83 12.49 26.67 3,408. 71 •li2 ---------------------·- ------------------------- 53 .1. 35 12. 78 12. 54 26.67 3, 396. 17 53 -------·--------------- -----------------------·- 54 1.35 12. 74 12.58 26.67 3,383. 59 54 ---------------·---- 
------------------------- 55 1. 35 12.69 12.63 26.G7 3,370. 96 55 -------------------- ------------------------- 56 1. 35 12.64 12.68 26.67 3,358. 28 56 ----------------·---- .................................................. 57 1.35 12. 59 12. 73 26.6Y 3, 345. 55 57 --------------------· -------------------------- 58 1. 35 12. 55 12. 77 26.67 3,~32. 78 58 ------------------- .. -------------------------- 59 1. 35 12. 50 12.82 26.67 3, 319. 96 59 -----·-------------- ------------------------ 60 1. 35 12.45 12.87 26.67 3,307. 09 60 

___ ._ __________ 
16.20- 152. 54 151. 30 320.U4 

-J (1) - 41/a%-$4,000-20-year loan-240 paJ111UIB-$4,0G0-41/a% 

EXHIBIT 1 



1 See footnote on opposite page. 

Date Explanation Debit Credit Balance 

Apr. 15, 1946 Initial premium $19.71 plus one-twelfth second annual premium $1.59 .......... $21.30 $21.30 
collected at closing. 

$19.71 1.59 May 15, 1946 Initial premium remitted to FHA ................................. .......... 
June 1, 1946 17/365X~ percentX$4,000 collected for period May 15, 1946, to .......... .93 2.52 

June 1, 1946. 
July 1, 1946 Premium collected with first monthly f,ayment ..................... .......... 1.59 4.11 
Aug. 1, 1946 Premium collected with second month y payment .................. .......... 1.59 5.70 
Sept. 1, 1946 Premium collected with third monthly payment .................... .......... 1.59 7.29 
Oct. 1, 1946 Premium collected with fourth monthly payment ................... .......... 1.59 8.88 
Nov. 1, 1946 Premium collected with fifth monthly payment ..................... .......... 1.59 10.47 
Dec. 1, 1946 Premium collected with sixth monthly payment .................... .......... 1.59 12.06 
Jan. 1, 1947 Premium collected with seventh monthly payment .................. .......... 1.59 13.65 
Feb. 1, 1947 Premium collected with eighth monthly payment .................. .......... 1.59 15.24 
Mar. 1, 1947 Premium collected with ninth monthly payment ................... .......... 1.59 16.83 
Apr. 1, 1947 Premium collected with tenth monthly payment .................... .......... 1.59 18.42 
May 1, 1947 Premium collected with eleventh monthly payment ................. .......... 1.59 20.01 
May 20, 1947 "Adjusted second annual premium" remitted to FHA (second annual 20.01 .......... 0 

premium $19.08 plus 17/365X.% percentX$4,000 or 0.93=$20.01). 
1.59 June 1, 1947 Premium collected with twelfth monthly payment .................. .......... 1.59 

July 1, 1947 Premium collected with thirteenth monthly payment ............... .......... 1.53 3.12 
Aug. 1, 1947 Premium collected with fourteenth monthly payment ............... .......... 1.53 4.65 
Sept. 1, 1947 Premium collected with fifteenth monthly payment ................. .......... 1.53 6.18 
Oct. 1, 1947 Premium collected with sixteenth monthly payment ................ .......... 1.53 7.71 
Nov. 1, 1947 Premium collected with seventeenth monthly payment ............. .......... 1.53 9.24 
Dec. 1, 1947 Premium collected with eighteenth monthly payment ............... .......... 1.53 10.77 
Jan. 1, 1948 Premium collected with nineteenth monthly payment ............... .......... 1.53 12.30 
Feb. 1, 1948 Premium collected with twentieth monthly payment ................ ........... 1.53 13.83 
Mar. 1, 1948 Premium collected with twenty-first monthly payment .............. .......... 1.53 15.36 
Apr. 1, 1948 Premium collected with twenty-second monthly payment ........... .......... 1.53 16.89 
May 1, 1948 Premium collected with twenty-third monthly payment ............. .......... 1.53 18.42 
May 20, 1948 Third annual premium remitted to FHA ........................... 18.36 .......... .061 

METHOD !.-Setting up the premium escrow when endorsement of mortgage precedes amorti'{,ation date 
EXHIBIT 2 

----------------------------- --- -- 



l The one-twelfth of the second annual premium collected by the mortgagee at dosing puts the mortgagee in funds 1 month before the due date of 
annual premiums due the FHA. This provision is made so that mortgagees may forward their remittance in time to reach the FHA on or before _the due 
date. The twelfth installment in each ptemium year is, therefore, carried over by the mortgagee into the premium escrow for the next year. Smee the 
twelfth installment is always slightly larger than the installments for the next year the carry-over creates "penny" credit balances shown in both Methods 
I and II. These may be adjusted by the mortgagee at any time, or they may be permitted to accumulate to the credit of the mortgagor. 

J 
J 
J 

J 

Date Explanation Debit Credit Balance 

Apr. 15, 1946 Initial premium $19.71 plus one-twelfth second annual premium $1.59 .......... $21.30 $21.30 
collected at closing. 

July 1, 1946 Premium collected with first monthly payment ...................... .......... 1.59 22.89 
Aug. 1, 1946 Premium collected with second month! y payment .................... .......... 1.59 24.48 
Sept. 1, 1946 Premium collected with third monthly payment .................... .......... 1.59 26.07 
Sept. 23, 1946 Initial premium remitted to FHA ................................. $19.71 .......... 6.36 
Oct. 1, 1946 Premium collected with fourth monthly payment ................... .......... 1.59 7.95 
Nov. 1, 1946 Premium collected with fifth monthlypayment ...................... ........... 1.59 9.54 
Dec. 1, 1946 Premium collected with sixth monthly payment ..................... .......... 1.59 11.13 
an. 1, 1947 Premium collected with seventh monthly payment .................. . ......... 1.59 12.72 

Feb. 1, 1947 Premium collected with eighth monthly payment ................... .......... 1.59 14.31 
Mar. 1, 1947 Premium collected with ninth monthly payment ..................... . ......... 1.59 15.90 
Apr. 1, 1947 Premium collected with tenth monthly payment ..................... .......... 1 59 17.49 
May 1, 1947 Premium collected with eleventh monthly payment .................. .......... 1.59 19.08 
May 20, 1947 "Adjusted second annual premium" remitted to FHA (second annual 12.92 .......... 6.16 

premium $19.08 less (114/365) X$19.71 first annual premium or $6.16). 
une 1, 1947 Refund or credit to mortgagor .................................... 6.16 . . . . . . . . . . .......... 
une 1, 1947 Premium collected with twelfth monthly payment .................. .......... 1.59 1.59 
uly 1, 1947 Premium collected with thirteenth monthly payment ................ .......... 1.53 3.12 

Aug. 1, 1947 Premium collected with fourteenth monthly payment ............... .......... 1.53 4.65 
Sept. 1, 1947 Premium collected with fifteenth monthly payment ................. .......... 1.53 6.18 
Oct. 1, 1947 Premium collected with sixteenth monthly payment ................ .......... 1.53 7.71 
Nov. 1, 1947 Premium collected with seventeenth monthly payment .............. .......... 1.53 9.24 
Dec. 1, 1947 Premium collected with eighteenth monthly payment ..............• .......... 1 53 10.77 
an. 1, 1948 Premium collected with nineteenth monthly payment ............... . ......... 1.53 12.30 

Feb. 1, 1948 Premium collected with twentieth monthly payment ................ .......... 1.53 13.83 
Mar. 1, 1948 Premium collected with twenty-first monthly payment .............. .......... 1.53 15.36 
Apr. 1, 1948 Premium collected with twenty-second monthly payment ............ .......... 1.53 16.89 
May 1, 1948 Premium collected with twenty-third monthly payment ............. .......... 1.53 18.42 
May 20, 1948 Third annual premium remitted to FHA ........................... 18.36 .......... .061 

J 

METHOD IL-Setting up the premium escrow when endorsement is subsequent to amorti~ation date 
EXHIBIT 2-Continued 



ATTACH AOOITIONAL SHEETS IF NECESSARY 
(OVER) 

69751-REV. 6-1-45 

SCHEDULE B - PREMIUM REMITTANCE WITHHELD FOR OTHER REASONS 
CASE NO. MORTGAGOR REASON FOR WITHHOLDING REMITTANCE * PREMIUM AMT. 

* Attach premium notices TOTAL 

SCHEDULE A - LOANS PAID IN FULL PRIOR TO PREMIUM DUE .DATE 
CASE NO. MORTGAGOR DATE FHA FORM 2344 FORWARDED* PREMIUM AMT. 

! 
I 

I * If FHA form 2344 was not previously forwarded attach TOTAL executed copies and premium notices to this reconcilement 

Official Title 
BY: -----..,.--,--...,,----'--~---- Authorized Signature 

Address Nome of Mortgagee 

Enclosed is our remittance in accordance with the reconcilement below: 
Aggregate Premiums Due (From summary nctice).. $ --------- 

Deductions: from Schedule A $ _ 
Schedule B $ _ 
Schedule C $ _ 
Schedule D $ $ ------ 

Amount of remittance enclosed $------ 

Attn: SAC - D 

TO: The Comptroller 
Federal Housing Administration 
Washington 25, D.C. 

Dote---~--- 

EXHIBIT 3-Front 



694428°~46~3 

ATTACH ADDITIONAL SHEETS IF NECESSARY 

SCHEDULE D - LOANS SERVICED BY NEW SERVICING AGENT 
CASE NO. MORTGAGOR PREMIUM NOTICE RE-DIRECTED TO: PREMIUM AMT. 

TOTAL 

SCHEDULE C - LOANS SOLD TO OTHER MORTGAGEES 
CASE NO. MORTGAGOR DATE FHA FORM 2080 FORWARDED* PREMIUM AMT. 

* If FHA form 2080 was not previously forwarded attach TOTAL executed copies to this reconcilement 

EXHIBIT 3-Back 



Address 

Mortgagee or Servicing Agent 
Note: Please type or print 

Yours very truly, 

Na.me of ~ew Mortgagor(s) 

Name of Imn1ediate Former Mortgagor (s) 

From _ 
Year _ Maturity Date: Month------- 

1'11A Case No·--------------------------- Our Loan No.--------------- 

It is requested that your records be corrected to reflect a. change 
in the name of the Mortgagor(s) in connecti.on with the following described 
loan. The original mortgagor has not been released from liability on the note. 

JJear Sir: 

Comptroller, 
Federal Housing Administration, 
Washington, 25, D. C. 

By __ S,........ig_n_a~t-u_r_e-------------...,T~i~t~l~e--- 14180 

EXHIBIT 4 



801-803 

Tentative balance. . . . . . . . . . . . . . . . . . . . . . 3, 746. 14 

With reference to the amortization schedule under 
the heading, "balance due," it is found that the near­ 
est approximation to the above tentative balance is 
the schedule principal shown at the thirty-third pay­ 
ment amounting to $3,746.19. The schedule balance 
is, therefore, $0.05 more than the proposed tentative 
balance shown above. Accordingly, a partial pre­ 
payment may be accepted from the mortgagor in the 
amount of $149.95. (This is the closest principal 
amount to the prepayment the mortgagor wished to 
make which will keep him on the schedule.) This 
payment will adjust his schedule down to and includ­ 
ing the thirty-third payment, as indicated, and the 
outstanding principal balance will then be $3,746.19. 

The mortgagor will then make his next regular 
monthly payment on April 1, 1947, using the same 
schedule and picking up for the "total monthly pay­ 
ment" the amount of premium shown opposite pay­ 
ment No. 15 ($1.57) and the amount of interest and 
principal as shown for payment No. 34 (interest 
$14.05, principal $8.19). Subsequent payments are 
collected and distributed similarly. 

It should be noted that acceleration of the maturity 
of the loan may render operative the prepayment pre­ 
mium specified in the credit instruments in the event 
of payment of the loan in full prior to maturity (Reg. 
art. III, sec. II). It is not necessary to notify the 
FHA of any payments made under this method, as 

(b) METHOD No. II: Maturity of Loan Acceler­ 
ated.-After making regular payments from Feb­ 
ruary 1, 1946, to and including payment No. 14 on 
March 1, 1947, the mortgagor desires to reduce the 
principal by $150, and to continue the same monthly 
payment. This method is illustrated in Exhibit 5. 
The balance outstanding after the fourteenth pay- . 

ment is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3, 896. q. 
Amount desired to be paid by mortgagor. . . . . . . . 150. oo 

801. The borrower under an insured mortgage 
may make partial prepayments to principal, in ex­ 
cess of the regular monthly payment, at such times 
and in such amounts as set forth in the forms of 
credit instruments approved by this Administration. 

802. To illustrate the methods by which such pay­ 
ments may be made examples have been prepared 
which describe the use of the amortization schedules, 
furnished by the Federal Housing Administration in 
connection with each insured mortgage loan, as a 
guide to the mortgagee in the allocation of partial 
prepayments by mortgagors. 

803. For use in illustrating these methods, a loan 
of $4,000 for 25 years (300 payments) has been se­ 
lected. This loan is at 4 Yz percent interest, but the 
same method applies for any interest rate. 

(a) METHOD No. 1: Monthly Payments Made In 
Advance-No Acceleration of Maturity.-It is as­ 
sumed that the mortgagor desires to make two 
additional payments on June 1, 1946, in order to 
obviate the necessity of making the July 1 and 
August 1, 1946, payments on their due dates. It is 
not necessary to notify this Administration of any 
payments made under this method. The applica­ 
tion of payments by this method is illustrated in 
Exhibit 5 at the end of this section. 

In this case, the mortgagor would make his full 
regular payment No. 5 for June 1, 1946, and two ad­ 
ditional regular payments, No. 6 and No. 7, for July 
and August 1946, as checked on this schedule. After 
these payments are credited to his account, the mort­ 
gagor would have an outstanding balance of $3,- 
948.75 as shown opposite payment No. 7. In this 
case, the mortgagor merely paid two full monthly 
payments in advance, and his next payment is not 
due until September 1, 1946. After making the reg­ 
ular payment on September 1, 1946, the outstand­ 
ing principal balance will be $3,941.32. 

Nora=-Taxes, hazard insurance, etc., applicable to the 
payments anticipated should be similarly paid in advance. 

VIII. METHODS OF APPLYING PARTIAL PREPAYMENTS 



It is not necessary to notify the FHA of any 
payments made under this method as such partial 
prepayments do not affect mortgage insurance pre­ 
miums. After such prepayments, a new supplemen­ 
tary amortization schedule showing the application 
of the new payment of $16.25 to interest and prin­ 
cipal is necessary. These are not furnished by the 
FHA but may be prepared by the mortgagee as 
follows: 

Divide the interest rate by 12 to obtain the monthly 
interest factor. (Example: 0.045_ 

7 
) Th" --- 0.003 5· lS 12 

factor multiplied by the outstanding principal 
balance gives the monthly interest. (Example: 
0.00375 X $2,713.25=$10.17.) The first reduced 
payment on the new supplementary amortization 
schedule will be as follows: 
Payment No. 37: Balance due $2, 713. 25 
Payment No. 38: 

Mortgage insurance premium (No. 19)""... I. 57 
Payment to interest (No. 38). . . . . . . . . . • . . 10. 17 
Payment to principal (No. 38). . . . . • • . . • . . 6. 08 
Balance due. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2, 707. 17 

(''Note: If Method No. II type of prepayment had not 
occurred, premium would be No. 38, $1.49.) 

The payment to principal of $6.08 subtracted from 
the outstanding principal balance $2,713.25 gives the 
new outstanding principal balance of $2,707.17. 
Each subsequent payment is similarly calculated ex­ 
cept that in calculating the interest the new princi­ 
pal balance is substituted each month. 

803 

He wishes, therefore, to amortize $2,713.25 over. . 263 

The amortization tables (Appendix IV) show the 
monthly payment per thousand for 263 months at 
4Yz percent interest to be $5.99. This figure, multi­ 
plied by the outstanding principal balance, and 
pointed off three additional places, produces the 
reduced monthly payment. (Example: $5.99X 
$2,713.25 = $16.25.) 
, The monthly installment to principal and interest 
is, therefore, reduced from $22.24 to $16.25. The 
new payments beginning with No. 38 will, therefore, 
consist of $16.25 for principal and interest, plus the 
installments shown on the original schedule for 
mortgage insurance premium, plus installments for 
taxes and hazard insurance. 

Install menu 
The obligation was originally $4,000 for 25 years or. . . . 300 
His balance outstanding was $3,713.25 after paying.... 37 

such partial prepayments do not affect mortgage in­ 
surance premiums. 

(c) METHOD No. III: To Reduce Monthly Pay­ 
menl-No Acceleration of Maturity.-After reduc­ 
ing his obligation to $3,713.25, the balance at pay­ 
ment No. 37, either by regular monthly installments 
alone or including the prepayments illustrated, the 
borrower wished to make a partial prepayment of 
$1,000 but desired to have it applied so as to reduce 
his monthly payment without change in maturity 
date. This method is illustrated by Exhibit 5 and 
the following calculations: 



43 ----------------- 
44 
45 
46 
47 48 

37 :APJ..Y..:t •. J~tP&I 
38 
39 
40 
41 
42 

(1) 

411.&%--$4,00~25-year loan-300 paymenta-$4,CI00---41h% 

3, 713. 25 
3,704.93 
3,696.58 
3,688.20 
3,679.79 
3, 671. 35 
3,662.88 
3,.654. 38 
3, 64.6. 84 
3,637.27 
3,628.67 
3, 620. 04 

~------- .. -------- 

·-------------~-~ 

.... 
25 -------~ -------- 26 ....., -------- 
27 ... 
28 ::::::]! :::::::: 
~~ 1:::::::: :::::::: 
:~ 1:::::::: :::::::: 33 .. ll!IF.• •• l._JM'L 34 --~pJ'_. __ l •• J.a.4'Z.P&:I 
35 l".ll.!lY .•• 1,.~'Z.P&I 
36 r.J!l!tl!..l,.J.a.4'Z.P&I 

-------.+i -------- -------· -------- ------:g ;.;:::::: 
.. C) ----·-·t =------ .. "" p.. ... 

19 -------'o -------- 20 
21 
22 
23 
24 

13 --~·~g_,. __ :!,..._}!l~_·t_ 
14 --"!!-r_. __ ~-l~'L 
15 
16 
17 
18 

.!~1!:.}_1 __ !~~§ __ $19.80 ... _________ ---------- ---------- $4,000.00 __ f~p-~_!._JJl.4:§. 1 1. 61 $15.00 $7.24 $23.85 3,992.76 1 --~~r,_J .... _!@~§ __ 2 1.61 14. 97 7.27 23.85 3,985.49 2 __ !l.!l!.• •• t._J.AA§. .Anr,_J .... _t!i~!L 3 1. 61 14.95 7.29 23.85 3,978.20 3 __ b.pJ' .... l,.J.a.46_ 
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mortgage is accelerated solely by reason of payments 
to principal to compensate for ( 1) damage to the 
mortgaged property or ( 2) a release of a part of such 
property if approved by the Commissioner; or 

( d) Where payment in full is made of a delin­ 
quent mortgage on which foreclosure proceedings 
have been commenced, or for the purpose of avoid­ 
ing foreclosure, if the transaction is approved by the 
Commissioner; or 

( e) Where the final maturity specified in the 
mortgage is accelerated solely by reason of parti:al 
prepayments which in any one calendar year exceed 
15 percent of the original face amount of the mort­ 
gage, if made by the mortgagor during the period 
of the national emergency declared by the President 
to exist on May 27, 1941; or where the principal obli­ 
gation of any mortgage accepted for insurance is 
paid in full prior to maturity by the mortgagor dur­ 
ing the period of such national emergency, provided 
the mortgagee submits to the Commissioner a cer­ 
tificate signed by the mortgagor certifying that the 
mortgage has been paid in full without refinancing or 
otherwise creating any obligation or debt for which 
the mortgagor or property owned by the mortgagor 
is liable. 

904. An insured mortgage may be paid in full 
prior to its original maturity under any one or a 
combination of two or more of the circumstances 
outlined above, some of which may have occurred 
some time prior to the actual payment in full of the 
mortgage. It is the responsibility of the mortgagee 
to the mortgagor to determine all the circumstances 
which resulted in prepayment prior to maturity and 
to report them fully to the Commissioner in order 
that in terminating the contract of insurance the 
Commissioner may make the proper reduction in or 
waiver of the adjusted (prepayment) premium, or 
refund any portion of the annual premium. 

905. FHA Form 2344, Report of Prepayment of 

901. The regulations for mortgages insured under 
section 203 of the National Housing Act provide that 
when a mortgage is paid in full prior to maturity the 
mortgagee shall within 30 days thereafter notify the 
Federal Housing Commissioner of the date of pre­ 
payment and pay to the Commissioner an adjusted 
(prepayment) premium equal to 1 percent of the 
original principal amount of the prepaid mortgage. 

902. Under the following circumstances, the ad­ 
justed (prepayment) premium charge may be less 
than 1 percent .of the original principal: 

(a) If, at the time of prepayment, there is placed 
on the mortgaged property a new insured mortgage 
in an amount less than the original amount of the 
prepaid mortgage, the adjusted (prepayment) pre­ 
mium to be paid shall be 1 percent of the difference in 
the original principal amounts of the two mortgages. 

(b) If, at the time of prepayment, the adjusted 
(prepayment) premium of 1 percent of the original 
principal amount of the prepaid mortgage exceeds 
the aggregate amount of the regular annual premi­ 
ums which would have been payable if the mortgage 
had continued to be insured until maturity, the ad­ 
justed (prepayment) premium to be paid is the lesser 
of the two figures. 

903. The adjusted (prepayment) premium shall 
not be due and payable in the following circum­ 
stances: 

(a) Where, at the time of such prepayment, there 
is placed on the mortgaged property a new insured 
mortgage for an amount equal to or greater than 
the original principal amount of the prepaid mort­ 
gage; or 

( b) Where the final maturity specified in the 
mortgage is accelerated solely by reason of partial 
prepayments made by the mortgagor which do not 
exceed in any one calendar year 15 percent of the 
original face amount of the mortgage; or 

( c) Where the final maturity specified in the 

IX. PREPAYMENT IN FULL PRIOR TO MATURITY 



prepayment with a properly executed prepayment 
certificate in lieu of their remittance for the 1 percent 
adjusted (prepayment) premium. 

909. While mortgagees may rely upon the certifi­ 
cation made by the mortgagor in the prepayment 
certificate, they should refuse to accept it and 
insist on the payment of the 1 percent adjusted 
premium when it is obvious that the certificate is in 
conflict with information in their possession or 
where the certification has been altered or qualified. 
Unless the mortgagors and the purchasers, if any 
are involved, can sign the prepayment certificate 
without qualification, it should not be submitted to 
the FHA, and the report of prepayment should be 
accompanied by a remittance for the 1 percent ad­ 
justed premium. The same procedure should be fol­ 
lowed, for example, where the mortgagee reports in 
Form 2344 that title in the property after prepayment 
will be subject to another mortgage. 

910. Most mortgagors are not familiar with the 
requirements and request advice of the mortgagees 
as to the execution of the prepayment certificate. 
In defining "refinancing", mortgagees should point 
out that it includes the creation of :my debt or obli­ 
gation for which the mortgagors or purchasers are 
liable. This is construed to include any notes or 
mortgages and any personal debts such as money 
borrowed from a relative or friend or on a life­ 
insurance policy or other security. The material 
question in determining whether the purchasers 
must join in the execution of the prepayment cer­ 
tificate is not whether the proceeds of the sale were 
used in prepaying the loan but whether the prepay­ 
ment was made "in connection with the sale of the 
mortgaged property." 

9n. Upon receipt of a correctly executed report of 
prepayment in triplicate, accompanied either by a re­ 
mittance of 1 percent of the original principal 
amount of the mortgage or by a properly signed 
prepayment certificate, the information on the forms 
is checked against the FHA' s records of the mort­ 
gage involved. If the FHA case number, property 
address, mortgagee, and mortgagor agree with the 
documents on file, a termination audit is made of 
the case. Upon completion of the audit, the panel 

906-911 

Insured Mortgage, shown as Exhibit 6 at the end 
of this section, will assist mortgagees in report­ 
ing the full circumstances of prepayment to the 
FHA and will permit expeditious termination of 
the contract of insurance without additional cor­ 
respondence. Complete instructions for execution 
of the form have been printed on its reverse side. 

9()6. The Report of Prepayment of Insured Mort­ 
gage should be accompanied by a remittance for the 
I percent adjusted (prepayment) premium in those 
cases where the circumstances of prepayment require 
such payment. When a report of prepayment is 
received by the FHA, the contract of insurance can­ 
not be terminated until an audit of the case is made 
to determine that all premiums due have been col­ 
lected. If the mortgagee has not remitted and it is 
found in the audit that a premium is due, termination 
of the contract must necessarily be delayed until such 
premium is collected. 

907. There are two principal exceptions to the rule 
that the report of prepayment should be accom­ 
panied by the remittance for the 1 percent adjusted 
premium. The first of these is where the report in­ 
dicates that an application has been filed with the 
FHA for a new insured loan on the same property 
and the serial number of the application is entered 
on line 3. In such cases the mortgagee should col­ 
lect the adjusted prepayment premium from the 
mortgagor and retain it in the premium escrow ac­ 
count, in the event the application for the new in­ 
sured mortgage is withdrawn, rejected, or insured 
for a principal amount less than the original prin­ 
cipal amount of the prepaid loan, causing all or a 
part of the adjusted premium to become payable to 
the FHA before the contract can be terminated. 

908. The second exception is where the mort­ 
gagor prepays the mortgage out of his own funds 
and the mortgagee is able to submit a certificate 
under the conditions specified in 903 ( e) above. 
In such cases the mortgagee need not collect the 
adjusted (prepayment) premium. To remove any 
doubt as to the propriety of the mortgagor's cer­ 
tificate the FHA provides Form 2391 Prepayment 
Certificate, shown as item 9 in the Illustrative Case 
(Appendix I). In reporting prepayments of this 
nature, mortgagees may accompany their report of 
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If premiums have been collected in accordance with 
the amortization provisions of the mortgage, the 
mortgagee should be in funds to meet any such defi­ 
cit. If it disbursed the premium escrows at time of 
prepayment, the mortgagee is faced with a contrac­ 
tual obligation to the FHA and a difficult problem of 
re-collecting from the mortgagor. The FHA is re­ 
quired by law to insist upon the payment of the pre­ 
miums due under the contract of insurance. Ordi­ 
nary prudence, therefore, dictates that mortgagees 
postpone disbursement of premium escrow funds un­ 
til they receive the acknowledged copy of Form 2344 
indicating that the premium obligation has been 
satisfied and the contract of insurance terminated. 

at the bottom of the report of prepayment is executed 
to show that the contract of insurance has been 
terminated, and one copy is returned to the mort­ 
gagee. If the prepayment was reported by the 
mortgagee's authorized agent, the report is returned 
to the agent. 

912. Upon receipt of such acknowledged copy of 
Form 2344, the mortgagee or servicing agent may 
then refund to the mortgagor any amounts remaining 
in his premium escrow account. 

913. It is not advisable to close out and settle an 
account at the time of prepayment since the termi­ 
nation audit may disclose a deficit in the amount of 
the annual mortgage insurance premium collected. 
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By -------------------------------------------------------- 

--------------------------------o;;;;;.~. -------------------------- 

To: The mortgagee or Its authorized agent 

The contract of Insurance covering this lnsuied mortqage has been terminated in accordance 
with the above information and the regulations of the Federal Housing Administration. 

Date --------------------------------- 

By ---------------------------------------------------------··-·-·------------------- St9D0ture and title 
By - -----·--·------ - --- - - - -- - - -- -- ---- --- - ------------------------·--------------· Si9nature and tiile 

------~------------·--·-'aiY-;.-;;d-si~;--------------------------------·- ---------------------------ciii-~;;d-si;;h.-----------·-------·--·-·-·-· 
--~--------------------si;;.;i~;~--------------------------------- 

7. (a) ------------------------------------------------------------------------------------ (b) -------------------··--------·---------------------------------------------------- Name of mortqaqee Mortqaqee•a cuthcrteed agent 

6. After prepayment title will be 0 unencumbered. 
0 subject to mortgage held by us. 
0 subject to mortgage held by another mortgagee. 

5. The property is now owned by D the same owner who prepaid the loan. 

0 a new owner -------------------------------------------------------------------- 
Name of new owner 

4. Remittance of $.--------------------------·for adjusted premium charge is enclosed. 

3. An application for a new insured mortgage on this property has been filed under FHA. Case No. -----·-------- 

2. ·Date of payment In lull -----·------------------------------------------------ 

Mortqagor' s present address -----------------------------------------------------------------------·-------·----------------------------------------·- Street and number Qty Stale 

Mortgagor(s) ------------------------------------------------------·--------------------------·--------------------------------------·----·--------·---------------- lneert na""'(e) of lec;a! owner(>) of the property at time of prepayment 

Property acldresa -----------·---------------------------------------------------------------------------------------------------------------------------------------------- Street and number City S- 

L Loan No. ---------------------------------------------------------------------------- FHA aerial number 

The insured mortgage listed belqw has been paid in full and the original credit inslri.unent has been duly canceled. 

Date----------- THE COMPTROUER, 
Federal Housing Administration. 

Washington 25, D. C. 

IMPORTANT NOTE-Read carefuDJ Instructions on back liefore Completing this form 

REPORT OF PREPAYMENT OF INSURED MORTGAGE 
FHA FORM No. 2344 

(Bevlaod t>-1-U) 
BUDGEf BUREAU NO. 63-RlOf. 
APPROVAL EXPIRES 12-314 

SUBMIT IN TRIPLICATE 

EXHIBIT 6--Front 
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7. Enter the name and address of the mortqagee at 7 (a) in all caHS, and 
(a) II the form is exec:uted by the mortqagee complete by adding the signature and title of an authorized offie!al of the mort­ 

qagee institution. 

Cb) If the form is executed by the mortgagee's agent complete by adding at item 7 (b) the name and address of the agent 
followed by the signature and title of an authorized official of such agent. 

Upon completion of the termination audit, any refunds that are due will be certified to the Treasury Deportment for payment 
for the account of the mortgagors and an acknowledged copy of this report, indicating that the contract of insur<;Ulce has been 
te~ted, will be forwarded to the institution which executed the notice of prepayment. 

6. Please check one of the boxes at item 6 ii the information is available. 

5. The information required at item 5 should include the name(s) of the new IJ:lor!gagor(s), ii available. 

4. The morlqagee is responsible to the Commissioner for the payment of the adjusted (prepayment) premium, as well as any 
mortgage insurance premiums found to be due alter final audit, until relieved of such responsibility by notification that 
the contract of iz!surance has. bee!\ teiminated. Accordingly, in all instances of prepayment the adjusted (prepay. 
ment) premium ol l percent of the original lace amount of the prepaid mortgage should be collected from the mortgagor, 
except in those cases which are paid in full during the national emergency and FHA Form 2391 (prepayment cer!ilicate) is 
properly executed by the mortgagor(s) and the puzchaser(s), ii any. 

The adjusted (prepayment) premium collected from the mortgagor ehould be remitted to the Commissioner 
With this form and the amount thereof should be inserted at item 4, except that, in those cases where at the time of prepay. 
ment a new insured loan is placed on the same property, the amounl of the adjusted (prepayment) premium ehould be held 
in eac:row, together with other funds accumulated for the payment of renewal mortgage insurance premiums, until notice 
is received that the contract of insurance has been terminated. 

Note.-In those cases where FHA Form 2391 is submitted in lieu of the adjusted (prepayment) premium or a new insured 
loan is placed on the same property insert "None" at item 4. 

3. If a new insured mortgaqe is to be placed on the same property, enter "Yes" in item 3 or the FHA serihl number of the new 
loan, ii available. II there is no. superseding insured loan, enter the word "None." 

Note.-When the mortgage is prepaid from proceeds of a new insured mortgage, the final audit of the premium account 
cannot be made by the "Comptroller in the prepaid case (and the notice of termination of the contract of insurance cannot be 
returned to the mortgagee) until the clocuments covering the superseding case have been endorsed for insurance in the field 
office and forwarded to the Washington office; consequently, the furnishing of the FHA case number on the new loan in item 3 
in such instances will 'materially expedite the final audit. 

2. Enter in item 2 the U4cl date on which the mortqagee or its authorized aqent received payment in full. 

1. Care should be exercised in fillinq out the identification data, and particularly the FHA loan number and mOrigagor'• 
name, as errors will delay completion of the final audit and the termination of the Contract of Insurance. 

This report, prepared as indicated below, should be submitted in triplicate to the Comptroller, Federal Houslnq Admlnls­ 
tro.tion, Washington 25, D. C., within 3o days after any loan insured under section 203 o.r 603 of the National Housinq Act has 
been paid in full and the credit instrument duly canceled: 

INSTRUCTIONS REGARDING PREPAYMENT OF AH INSURED MORTGAGE PRIOR TO MATURITY 

EXHIBIT 6-Back 
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the lower half of the form is completed by inserting 
dates of acceptance and execution by the transferee, 
the transferee's name, address and signature, and the 
name and address of the institution to which the 
transferee wishes to have premium notices forwarded 
by the FHA after the sale is effected. All 4 copies 
of Form 2080 will then be sent to the Comptroller 
of the FHA, Washington, D. C. The transferee 
is substituted in the FHA's records, upon receipt of 
Form 2080, as the holder of the mortgage, and bill­ 
ing records are corrected to direct future premium 
notices as indicated in the form. The acknowledg­ 
ment panel at the bottom of the form is then exe­ 
cuted by the FHA Comptroller, and copies are 
returned to the transferee and transferor. 

1004. If any of the data in Form 2080 is omitted, 
incomplete, or incorrect, the transfer must neces­ 
sarily be withheld from processing until the form 
can be completed or corrected by correspondence 
with the mortgagees involved. 

1005. Unless Form 2080 is received by the FHA 
more than 6o days before the due date of the next 
annual premium, its processing will not be in time 
to alter the directions of the premium notice for that 
year. Hence, the premium notice will be received 
by the transferor who should then redirect it to the 
transferee and report the redirection either by letter 
or on the premium reconcilement form. 

1001. The Regulations governing mortgages in­ 
sured under sections 203 and 6o3 include the follow­ 
ing provision concerning the sale of an insured · 
mortgage: 

"When the insured mortgage is transferred to an­ 
other approved mortgagee, such transferor and trans­ 
feree shall both notify the Commissioner of such 
transfer within 30 days thereof, and the transferee 
shall thereupon succeed to all the rights and become 
bound by all the obligations of the transferor, under 
the contract of insurance; and the transferor shall 
thereupon be released from its obligations under the 
contract of insurance." 

For this purpose "Notice of Transfer by Trans­ 
feror and Transferee," FHA Form 2080, shown as 
Exhibit 7 at the end of this section, is furnished by 
the Federal Housing Administration and is designed 
for joint execution by both transferor and transferee. 
Complete instructions for the proper preparation 
and execution of the form are printed on the re­ 
verse side. 

1002. When an insured mortgage is sold, the seller 
(transferor) should initiate Form 2080 in quadrupli­ 
cate for transmittal with the mortgage documents to 
the purchaser (transferee). The form is initiated by 
completing the upper half and inserting in the lower 
half the "date notice executed by the transferor.'' 

1003. After the transferee receives the mortgage 
documents and the partially executed Form 2080, 

X. MORTGAGES SOLD TO ANOTHER MORTGAGEE 



• (After execution by both parties, original and three copies to be sent to Comptroller of Federal Housing Administra. 
tioa, Washington, D. C., who will acknowledge and return copy to each party.) 1&-1&334-e 

Comptroller. 
By 

FEDERAL HOUSJING ADMINISTRATION, ·--- ---· 194- Dated _ 

Receipt of originalof this notice is hereby acknowledged. 

By-----------~-~· 
(Signature and title) 

Until further notice send bills for annual mortgage insurance premiums to- 

(Date of transfer, eeeeptanee of insbiJ.• 
menta b7 Transferee) 

(State) (City) _J L 
(Date notice executed by Transferee) (Street addreae) 

(Date notice executed by Transferor) Transft'ree. 

(Signature and title) 

The instruments insured under the above Contract of Insurance have been duly transferred by the 
above-named Transferor to the undersigned Transferee. 

It is the understanding of the Transferor and the Transferee that the Transferee hereby succeeds to 
all the rights and assumes all the obligations of the Transferor under said Contract of Insurance and that 
upon receipt of this notice by the Federal Housing Administration, the Transferor shall thereupon be 
released from its obligations under said Contract of Insurance pursuant to the Regulations of the 
Commissioner. 

(state) (City) L 
(Street address) ·--·········(i,i;,-;;ti;j""""""""·-·-(Y;;;)"·--··--· ·-----------·------ 

T'IYJmJferor. 
Maturity date of mortgage: - 

(Street) (State) (City) 

I 
Address of property ---------- 

Original amount of loan,$------------------------------------· - 

Name of Mortgagor--------------------------------- 

RE: FHA Contract of Insurance No. ----------------··--------------- 

FEDERAL HOUSING .ADMINISTRATION, 
Washington, D. C. 

(Under Regulations for Mortgage Insurance under Sections 203 and 603 of the National Housing Act) 

FEDERAL HOUSING ADMINISTRATION 

NOTICE OF TRANSFER BY TRANSFEROR AND TRANSFEREE 

Execute in quadruplicate FHA I'- No. 2080 
(Revised 9-1-45) 

Budget Bureau So. 63-1!300. 
Approval e111iros 3-31-47. 

EXHIBIT 7-front 



No. 10.-The signature and title of the officer of the institution should be inserted on the next line. 
(Rubber stamps may be used if desired.) 

No. 11.-The dates of execution of the instrument by the Transferor and Transferee should be 
inserted on the lines provided therefor and the date- of transfer (acceptance of the instruments by the 
Transferee) should be inserted on the line provided. 

No. 12.-Insert on the next two lines the name of the institution to which mortgage insurance 
premium notices are to be forwarded, indicating the street, city, and State address. 

Article VII, paragraph 1 of the Section 203 Regulations and Article VI, paragraph 1 of the Section 
603 Regulations provide as follows: 

"When the insured mortgage is transferred to another approved mortgagee, such transferor 
and transferee shall both notify the Commissioner of such transfer within thirty (30) days thereof, 
and the transferee shall thereupon succeed to all the rights and become bound by all the obligations of 
the transferor under the contract of insurance; and the transferor shall thereupon be released ·from 
its obligations under the contract of insurance. 

"Whenever the insured mortgage is transferred to another approved mortgagee for the purposes 
of collateral only, no notice need be given.to the Commissioner until such collateral is foreclosed, but 
the transferor shall remain subject tcfsll the obligations of the contract of insurance." 

16--15334-1 

No. 9.-Insert on the tenth and eleventh lines the full address of the Transferee. 

No. 7.-The signature and title of the officer of the institution should be inserted on the next line. 
(Rubber stamps may be used if desired.) 

No. 8.-Insert on the ninth line the name of the approved institution to which the insured documents 
have been transferred. 

No. 6.-Insert on the sixth and seventh lines the full address of the Transferor. 

No. 1.-Insert on the first line the contract of insurance number which appears in the endorsement 
panel on the reverse side of the credit instrument. 

No. 2.-Insert on the second line the names of the mortgagors. If there has been a substitution of 
nortgagors the names of all concerned should be Inserted and identified. 

No. 3.-Insert on the third line the original principal amount of the loan. 

No. 4.-Insert on the fourth line the address of the property. 

No. 5.-Insert on the fiftliline the name of the approved institution by which the insured documents 
have been transferred. 

INSTRUCTIONS REGARDING THE EXECUTION OF NOTICE OF TRANSFER BY TRANSFEROR 
AND TRANSFEREE 

The instructions set forth below are designed to assist mortgagees in meeting their responsibility to 
report transfers of insured mortgages under the provisions of paragraph 1, Article VII of the Section 203 
regulations and paragraph 1, Article VI of the Section 603 regulations. The forms must be completely 
executed by the Transferor and Transferee in accordance with the instructions set out below and sub­ 
mitted (in QUADRUPLICATE) to the Comptroller, Federal Housing Administration, Washington, D. C., 
within thirty (30) days after the transfer of the insured loan. Upon completion of the necessary changes 
in the records of the Administration an acknowledged copy will be returned to each party. 

EXHIBIT 7-Back 
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National Housing Act, it will offer it to the Com­ 
missioner within 30 days thereafter. 

1104. If the mortgagee, after acquiring title, notifies 
the Commissioner in writing that it wishes to waive 
its rights, the contract of insurance is promptly 
terminated, and the mortgagee's obligation to pay 
any subsequent mortgage insurance premiums there­ 
upon ceases. 

rroy, Where the mortgagee advises that it wishes 
to tender the property in exchange for debentures, 
the Legal Division of the FHA immediately for­ 
wards the necessary forms with a letter of instruc­ 
tions for the proper execution of the documents and 
the procedure to be followed to effect the conveyance 
of title to the Commissioner. 

1106. Among the various documents to be pre­ 
pared is the Application for Debentures and Certifi­ 
cate of Claim. 

n07. If the notice from the mortgagee of its 
intention to tender the property in exchange for 
debentures involves a single property or several prop­ 
erties which were insured under various regulations 
and were foreclosed or otherwise acquired on differ­ 
ent dates, FHA Form 2205, Application for Deben­ 
tures and Certificate of Claim, in triplicate, must be 
submitted for each individual property tendered. 
This form, forwarded by the Legal Division to 
mortgagees, is illustrated at the end of this section . 
(Exhibit 8.) 

no8. When the mortgagee advises that five or 
more properties are to be tendered and that they 
were all insured under the same regulations and 
were foreclosed or otherwise acquired on the same 
date, the Application for Debentures and Certificate 
of Claim forwarded by the Legal Division to the 
mortgagee will be FHA Form 2205A and schedules 
C and D, illustrated at the end of this section. (Ex­ 
hibits 9, ro, and rr.) For less than five similar cases, 
individual Forms 2205 should be submitted. 

6944.28°-----'i&- -4 

1101. All approved mortgagees are required to 
service insured mortgages in accordance with prac­ 
tices acceptable to prudent lending institutions. It 
is expected that in the event of default the mort­ 
gagee will be able to communicate readily with the 
mortgagor and will exercise diligence in attempting 
to obtain payment in accordance with the terms of 
the mortgage. The assistance of the FHA .field 
office may be requested in reinstating the mortgage. 
Proper servicing of the mortgage is, of course, the 
responsibility of the mortgagee and is not a func­ 
tion to be assumed by the FHA, but FHA .field 
offices are ready to aid mortgagees and mortgagors 
in developing mutually satisfactory solutions of dif­ 
ficult cases. 

1102. In the event of default, the mortgagee, or 
its servicing agent, is to notify the Washington office 
of the FHA by filing Form 2068, Notice of Default 
Status. The form is largely self-explanatory, and 
instructions on the reverse side of the form assure 
its easy completion. The first notice is to be 
filed 60 days after default occurs, which is 30 days 
after the date the delinquent payment is due, pro­ 
vided no payment has been made in the meantime. 
Thereafter, so long as a mortgage remains in default, 
Form 2068 is to be filed every 60 days. If the mort­ 
gage is reinstated, after notice of default has been 
.filed, notification should be made by filing a report 
on Form 2068. A report should be .filed at the time 
foreclosure is instituted, and no subsequent report is 
required until the default may be cured, the fore­ 
closure suspended, or foreclosure proceedings have 
been completed. In the event of a foreclosure sale, 
prompt notification should be made by submitting 
Form 2068. 

1103. When a mortgagee, after failing to cure 
default, acquires title to the property securing a 
mortgage insured under sections 203 or 603 of the 

XI. PROCEDURES AFTER DEFAULT 



complete instalment paid by the mortgagor prior to 
foreclosure. The FHA audit of the escrow balances 
reported in claims for debentures may disclose 
deficiencies which must be reconciled with the mort­ 
gagee before the claim is adjudicated. It should 
be noted that payments of taxes, premium or hazard 
insurance after default, which would be entered 
under I (b), shall not serve to reduce the figures 
for escrow at date of default, which should appear 
intact under I (d)-r, 2, and 3~ To avoid corres­ 
pondence and expedite consideration of its claim, 
the mortgagee should accompany its claim with a 
letter of explanation whenever there are deficiencies 
in the escrow balances. 

rn3. In item (f) (r) in section I, the gross amount 
of any payment or any balance (which remains 
after proper distributions to escrow, interest and 
principal-in complete monthly payment mul­ 
tiples-and which distributions will have advanced 
the "date" of default correspondingly) received be­ 
tween the original date of default and date fore­ 
closure was instituted or the property otherwise 
acquired is to be entered. In reporting such pay­ 
ments mortgagees frequently insert only the net 
amount after deducting interest. Such application 
is contrary to the provision of the regulations which 
requires that funds received on account of the 
mortgage be applied, in order, to mortgage insur­ 
ance, taxes, hazard insurance, interest, and principal. 
Unless payments are applied in such manner, the 
result may be an overstatement of the mortgagee's 
claim. Further, the date of receipt governs alloca­ 
tion of any I (!) collection. In the case of rent, 
if received by mortgagee or agent before foreclosure, 
it will be entered under I (!) (r) ; if received after 
foreclosure, it will be entered under I (!) ( 2). Do 
not prorate between ( r) and ( 2) if rent period 
overlaps foreclosure date. 

rn4. Other items requiring clarification are items 
( c) section I and (a) section II covering foreclosure 
costs which are allowable in the debenture settlement 
under section I (c) of the application if the property 
was accepted for insurance under section 203 ( b) ( 2) 
(B) and section 603 of the National Housing Act, an<l 
the unpaid principal balance as of the date fore­ 
closure proceedings were instituted exceeded 80 per- 

1109-1114 

no9. Schedules C and D were designed to provide 
the same data with respect to each individual prop­ 
erty that is required in FHA Form 2205 except that 
in schedule form as many as from 5 to 25 proper­ 
ties can be entered in the two schedules. If a 
larger number of properties are involved, additional 
schedules C and D may be used. The totals are 
then carried to FHA Form 2205A so that the mort­ 
gagee can submit its Application for Debentures 
and Certificate of Claim on a large group of prop­ 
erties expeditiously and avoid the paper work in­ 
volved in the preparation of Form 2205 for each in­ 
dividual property. 

II IO. The preparation of the Application for De­ 
bentures and Certificate of Claim is comparatively 
simple as both types are practically self-explanatory 
and include captions which clearly state the informa­ 
tion to be inserted. However, experience in han­ 
dling claims for debentures indicates that three items 
in the form frequently raise questions which require 
correspondence with the mortgagee to reconcile, 
entailing delay in the audit of claims. 

nn. The first of these is item (d) in section I 
relating to the escrow balances. The escrow funds 
for taxes and hazard insurance are established at 
the time of closing an insured mortgage in practi­ 
cally the same manner described. in Section VII 
of this handbook for establishing the escrow for 
mortgage insurance premium. The insured mort­ 
gage provides for equal monthly payments, there­ 
after, which will enable the mortgagee to accrue 
sufficient funds to pay the taxes and hazard insurance 
one month prior to the delinquent date as provided 
in the mortgage with any deficiency to be made up 
by the mortgagor. As tax rates and insurance pre­ 
miums change from time to time, the monthly pay­ 
ment to the escrow accounts should be adjusted to 
correspond. 

1112. When a claim for debentures is filed, the 
latest adjusted monthly payments to escrow should 
be reported in section I ( d) under "Monthly escrow 
rate." The balances entered in section I ( d) ( r), 
(2), and (3) should represent the difference between 
the total amount allocated to such escrow accounts 
during the life of the loan and the total disburse­ 
ments made therefrom as of the date of the last 

I 

I 
I 
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1115-1121 

(a) Application for Debentures and Certificate of 
Claim. 

( 1) FHA Form 2205 if a single property, or 
( 2) FHA Form 2205A and schedules C and D if 

a group of properties. 
( b) Receipts to cover all disbursements made for 

taxes, hazard insurance, and foreclosure costs shown 
in the application. 

( c) Schedule A, Schedule of Tax Information. 
(d) Assignment of Claim, FHA Form 2294 (if 

any). 
( e) Copy of the Proposed Deed to the Commis- 

sioner, 
(f) Resolution of Board of Directors. 
(g) Title evidence showing title in the mortgagee. 
When the foregoing documents and information 

have been prepared and executed in accordance with 
the instructions forwarded to the . mortgagee, they 
should be forwarded to the FHA, Washington 25, 
D. C., Attention: Legal Division. 

n19. Upon receipt by the FHA the documents are 
examined to determine that the claim is in order, 
that the required documents are in proper form, that 
title evidence is satisfactory, and that the property is 
acceptable to the Commissioner. As soon as this de­ 
termination is made, the title papers are returned to 
the mortgagee or its attorney with advice as to the 
date on which title to and possession of the property 
will be accepted and setting out any additional re­ 
quirements (if any). 

1120. The last step to accomplish actual conveyance 
of the property is the submission of final title evidence 
executed as of a date to include the recordation of the 
deed to the Commissioner, showing that according to 
the public records there are not, at such date, any 
outstanding liens, including any past due and unpaid 
ground rents, general taxes, or special assessments. 
Where more than one property is being conveyed, 
separate title evidence is required in each case. 

1121. As soon as possible after title to the property 
is acquired by the Commissioner, the mortgagee 
should submit the additional data required to com­ 
plete its claim. This includes reporting for the pe­ 
riod between the date of the commencement of fore­ 
closure (or acquisition otherwise) and the date of 

cent of the appraised value of the property when 
accepted for insurance. If these provisions can be 
met, foreclosure costs actually expended and ap­ 
proved by the Commissioner are allowable in the 
debenture settlement up to 2 percent of the unpaid 
principal balance but not in excess of $75, or (in case 
of section 603 only) not in excess of two-thirds of the 
costs actually expended, whichever is the greater. In 
all instances the mortgagee should submit an itemized 
statement of the costs and all available receipts. The 
excess of the total foreclosure expenditures over the 
debenture allowance under I ( c) will be entered 
under II (a). 

1115. Items (e) section land (b) and (o-z) section 
II in all cases and in some instances (f-2) section I 
of the Application for Debentures and Certificate of 
Claim are to be left blank when the claim is initially 
filed at the time the property is tendered to the 
Commissioner, as they involve data required in the 
calculation of the amounts of the debentures and 
certificates of claim which are not available until 
later when the date of acceptance of the property 
by the Commissioner is fixed. The forms for these 
data and the manner of submitting them will be 
described later. 

1116. The mortgagee must submit, at the time it 
tenders the property to the Commissioner, full and 
complete tax information on each piece of property 
to be conveyed. This includes the various kinds of 
taxes assessed, the amount of the taxes last paid, the 
tax year, the dates payable, the penalty dates, and 
to whom payable. This information is used in recon­ 
ciling the mortgagee's claim and to set up the ac­ 
cruals for the taxes next due and payable by the 
Commissioner after title is conveyed to him. 

1117. To facilitate the submission of these data, 
the mortgagee is furnished copies of schedule A, 
Schedule of Tax Information, illustrated at the end 
of this section. (Exhibit 12.) This form has been 
designed to be used either with FHA Form 
2205 when a single property is being tendered or 
with FHA Form 2205A and schedules C and D 
when a group of properties is being simultaneously 
tendered. 

1u8. A tender of a property or properties requires 
the submission of the following: 



each policy and the names and addresses of the in­ 
surance company and the insurance agent. 

1126. When schedules B and E have been com­ 
pleted, they should be submitted together with final 
title evidence to the FHA as soon as possible. To 
expedite the auditand issuance of the debentures and 
certificates of claim, care should be exercised to 
see that they are accompanied by all required re­ 
ceipts. Where the schedules cover a group of prop­ 
erties, it is especially important that all receipts be 
identified by each FHA case number. 

1127. Numerous inquiries have been raised and 
some misunderstandings exist concerning the amount 
of defaulted interest due the mortgagee in its 
claim. Inasmuch as debentures are dated as of 
the date foreclosure was instituted (or the propercy 
otherwise acquired), any interest which accrued 
under the mortgage up to such date which the mort­ 
gagee did not collect is allowed in the certificate of 
claim at the full rate provided in the mortgage. 
Interest for the period from the date foreclosure was 
instituted (or the property otherwise acquired) to 
the date of acceptance by the Commissioner is also 
included in the certificate of claim but only at a 
rate for the difference between the mortgage rate 
and the debenture rate. 

1128. While interest is due under the mortgage 
on the first day of each month, the interest accrues 
on the unpaid balance during the preceding monthly 
period and, therefore, may not be applied in ad­ 
vance. Defaulted interest is allowed in the certifi­ 
cate of claim as indicated above. For this reason, 
mortgagees should report the full amount of any 
payments received on account of the mortgage as 
directed above in (!) ( 1) section I of FHA Form 
2205 or 2205A. If mortgagees deduct interest and 
report only the net amount, their claim may be 
overstated. Any earned interest due the mortgagee, 
included in (!) (1), will be deducted from (!) (1) 
in the FHA audit. 

1129. An administrative audit sheet showing the 
amounts of the debentures and certificate of claim 
to be issued by the Treasury Department is for­ 
warded to the mortgagee after completion of the 
audit (Exhibits i5 and 16). Although each case is 
covered by a separate contract and settled individu- 

1122-1129 

conveyance of the property to the Commissioner, any 
income from rent or other sources collected, any 
expenses incurred, and any disbursements made 
during the same period, if not previously reported 
on FHA Form 2205 or 2205A, and any refund 
received from the cancellation of the hazard insur­ 
ance in connection with the property conveyed. 

1122. To facilitate the submission of these data, 

1 
schedule B, Schedule of Rental Accounting, and 
schedule E, Miscellaneous Disbursements and Re­ 
funds, illustrated at the end of this section (Exhibits 
13 and 14), are furnished by the FHA. Both of 
these forms were designed in schedule form to be 
used either to report the data on a single 
property if claim was previously filed on FHA 
Form 2205 or to report the data on a group of 
properties if claim was previously .filed on FHA 
Form 2205A. 

1123. In preparing schedule B, it is particularly 
important that the rental period from the date of 
occupancy to the date vacated be accurately reported. 
If rents were not collected for the whole period 
of occupancy, the unpaid amount and the period 
covered should be entered in the columns provided, 
and the schedule should be accompanied by a sep­ 
arate assignment of such uncollected rents to the 
Commissioner, identified by FHA case number. If 
occupancy was covered by a written lease, the lease 
should be similarly identified and assigned to the 
Commissioner. · 

1124. It is also important that all expenses incur­ 
red in handling the property during the period from 
foreclosure or acquisition otherwise to the date the 
property is accepted by the Commissioner, reported 
in schedule B, be supported by receipts identified by 
FHA case number. 

1125. Any other disbursements made by the 
mortgagee since it filed application FHA Form 2205 
or 2205A should be entered in schedule E, as well 
as any costs incurred in conveying title to the Com­ 
missioner, such as recording fees, revenue stamps, 
and title evidence. The refund received or to which 
the mortgagee is entitled by reason of the cancella­ 
tion of the hazard insurance policies as of the date 
of acceptance by the Commissioner should also be 
shown in schedule E, together with the amount of 



1130 

1130. The Federal Housing Administration wishes 
to expedite audit of claims and issuance of deben­ 
tures and certificates of claim. Mortgagees can as­ 
sist in the prompt handling of claims by carefully 
preparing forms and following procedures outlined 
herein. 

ally, when application is made on a group of prop­ 
erties insured under the same regulations and 
foreclosed or acquired otherwise on the same date, 
the FHA will, upon request, issue debentures in the 
largest denominations possible for the aggregate 
total amount to be settled. 



Total Deductions • • • $ ~:.:~ ·---· • 
5,151.ll4' 

======= tni,;s1nncr accepts the property •••••••• 

(2) Amount received stnce lnstttutton or foreclosure proceediitge or acqut s t­ 
tfon otheM¥1se (Jf rental income Ss received SchP.dule •B• sh.owin~ all 
tnco~ and expense should be submitted Inter "nd ee of' the da te the Com- 

(fl Total Income; 
(1) Any f•A.rttn.l Jiayment. eeee Ivert on account, of the inort.l(aS{e be tween da te of 

defoult and date foreclosure wee fru::U tu ted or the pr-ope r t.y otherwise ee­ 
quire<l.. ('fh1.s sum will be alloeAtr.d by 1'11.\ to the various Ltees makinp; up 
the monthly J>A.ylll<'nt in the o r-d e r- set forth tn t be mort,zs.p;e.). • • -------~~·OQ.... _ 

(e) 'l'he amr.unt. of UnP.Rrned J1remfu1ns due rno:-t,e:11~.ee frol'l cance Int fon of hazard insur­ 
ance pot tc res on the property. (This infonM.tfon should be submitted latei- end 
as n{' th~ dat e the Colt!l'll1ss1.oncr llCCef'l~ titlP. to the J)t'OJlerty.) 

(d) Escrow balances on hand as of due date u1 l&JiL complete 1nsta111nent paid prior 
to the Ins t.Lt.ut.fcn of reeeeroeuee or acquisition of the property othen!se: 

(Monthl)' e&cro"f r~te) 
(1) l.lc;rtlfB~c Insurance Pre1111wns • • • • • • • • • , ••••• ($ __ 2:,:.~------> $--------~~---- 
(2) Taxes, ~roun<l rents, i:;:pec.ta.l assessinents and ""ater Tates ( _J_~~-----> 41}_,_aa_ _ 
(3) ff~tel"d Jnsur-anee ( __ l:_~~----> __ ..,. __ .. ..J.P-til---- 

DEDUCTIONS 

$ _:;_~~~~---- Gross ClRim • 

______ 7§_._Q.Q _ 
--------------- 

(C!) Amount of foreclosure costs e I Loweb Ie tr mortgag_e WAS insured under Section 203 
(b) (2) (B) or Section AO!l of the f'JH.\., &H amended. (Submit Receipts) •••• 

_____ fUl.....rul _ 
-----~J.:fil. _ 

_______ _!i~~ 88 ---- 
{b) Pa:yJnents made by the mortJi.agee since the ebeve date for: 

(1) lfort,1tage Inaur-ence Premium ••••••• 
(2) Taxes, ground rent s , spectal assessments, and water rates which are lfe•s 

prJor to the mortga,(!'e (Submit Receipts) 
(3) Hazard Insurance (Submit Receipts) •••• 

(A.) The prfncfpaJ <11n(\Unt or the mortj!'&ge fndeb tednes s outstAnd1n-' and unpaid as of the 
due da t e ()f the last CO"'(llete fnst8111nent. l"'l1d }'1'10r to the fnstitutfon Of fore- 
c Ioeure or ecquf s f t Ion of the property o the rwfae S _§_,_Q.:t~!].._3 _ 

SECT!Ot: I .. - ~EBENTURES 
Court ... ... ------------------------------------------------ ...... --------------------------------- 

If obtained, state Amount $ Caption of eese and No. _.._ ... _ 

He.s deficiency Judg1nent been obtained by eeparAte action? If not, can one be obtained? _ 

'A"a.s mortgage foreclosed by tourt action? .,;.was personal jUdQ.1"ent obtaired? _ 

Date property acquired by mor tgegee 'Z.:§=-~------by foreclosure[!] otherwise acquired 0 
Date foreclosure proceedings 1nst1tute.1. _!:_!!~---------------------------------- 

Loce t fon of Propcrty §.!L!!!'.!'!'_'l-~~!!'_~!;_ ..!!.~l!1!'1_~!!'!1}./i!!1 _ 
{Street and Huaber) (CitJJ (StateJ 

Due date of last complete tnstAllrnent patd __ Ji-:.L-44 Jntereet coUected to !l-1~----- 

Ca se Xo, _ _?J?:::Q~1)_11_[!!_ !1ortl!-•~ors :_JpJ.!!1_~E.<!.-1!!~! .. L~!".!_1'_1! -------------------------------- 
( R•u· or d owner At b<11gtnntng e r r e r e e z e s c r e or ac1p1.1s1tton C'ther•tse) 

Thr.re 1:t 5ut>;dtted be eewf t h a datm for Debentures and Certtf'icatc of Claim in connection wtth the 
fr!Or~a,i?e insured U11derrz:I Title II, 0Title VI, of the National Hons Ing Act as emendedr tatr-ether "'1th 
the required suppcr t tns infonnatton and r-eeefpt.s , It ts understood thBt the a,Jtregate )H•tnc.lpal a1110Unt in 
which deberrtur'es and cash shall he issued wil 1 lie the surn of 1 tems (a)~ (b). and (e}, less the swn of 
iteJT'S (d) 1 (ej , and (f' as shown he law: 

SIR: 

ueee J:.J!.-45 _ 

Address _!l'~l!!.!J_~!'.!1-1..&~--- FEDEl\AL HOUSING COIBl!SSIONER, 
WASllI~GTON. D. C. 

AppUc&nt c.!.!!_!l_!!!Q!l_AL ~.! _ 

APPllCATIO" FOR DEBENTURES AND CERTIFICATE.OF ClAIH UNDER0SECTIO~ 20~ OF TITlE II, 
0 SECTION 60~ OF TITlE VI, NATIONAl HOUSING ACT, AND OFFER OF CONVEYANCE 

OF (ERTAIN PROPERTY TO THE C8HMISSIONER 

Budget Et1reau 10. e3 ... RtHn.1 
6pproval Explna 12·31·46 

fHA. form 2205 
(RPV i s ed 7-1-ll ~) 

EXHIBIT 8 



BY-----,r.tiorlulS"I&-na-,- ... - .... , ----- 

CU'Y NATIONAL BANK 
(Ma•• of tlnaaoial 1aat.1tut.lo11) 

It ta understood that upon the approval or the c;ompleted title evidence and acceptance of possession of 
such property by the Commissioner, Debentures and a Certificate or·ciatm wfll be issued to the undersigned 
In accordance with provisions of the National Rousing Act, as amended, and Regulations l.asued thereunder. 

The undersigned herebJ certifies that the •.tateMnts and tnformtion contained herein are true and 
correct. 

(1) t'pon the receipt or notification rr ... the Connissionu that this apJil1caUon, the proposed deed, 
the assignment, and title evidence aub•itted are approved, the Wldersfgned wUl record such deed 
and forward to the C.-iss1oner: (a) The original reco.rded deed, or a copy thereof duly certitfe<i 
by the recording '!ft1cer; (b) the completed evidence of title, properly certft'ted to the Comts­ 
s1oner, showing good and merchenta.ble title vested in him. 

(2) The undersigned wtll deliver possession of such property to an authorized repreeentaU~e or the 
Conmt1ss1oner. 

------~----• providing a monthly rental of.•-----------· _ 

The undersigned hereby malres claim for Federal Housing Aclmtntstration 0Mutual Mortgage Insurance 1'Uncl 
Debentures C]War Housing Insurance Fund Debentures and a Federal Rousing Adlninistration Certificate or 
Claim fn"the r.espectfve _amounts above stated and agrees that: 

Copy or the proposed deed to •Raymond II. Foley, of Washington, D· C., as Federal Housing Conafssioaer, 
hfs aucceasora, and assigns,• containing the covenants -required by the Megulattttns,. tul(fer which the aortge.ge 
was insured or those now in effect, is submitted herewith together with the evidence required by such Regu­ 
lat1ona, showing a good and merchenta.ble title vested in the undersigned. The undersigned certifies that 
the property is undamaged by fire, earthquake, flood, or tornado, and undamaged by waste; that the propert:r 
1s not subject to any right of redemption by the mortgagor or others; thet tt has no knowledge of any claim 
adverse to its title not disclosed by the title evidence submitted herewith; and that it has actual posses­ 
don of the property. The property is vacant CD; occttpied .by 

(written) _, as tenant under (oral·) lease - for a _tenn ending 

Grand Total of Debenture• and Certificate of Claim • 

•- 5,151.24 

$ 5,156.94 

Total Debentures (8eetion 1.). • • , • • 

Total Certificate of Claim (Section II.). 5.70 

(d) T~l of any other AllOWlt Clue under the mortgage and not covered by the amount 
of the debentures. (Atta.ch itemized statement) 

(c) The unpaid interest allowable will be calcuiated as or date property "ta acquired 
by Contn1sstoner, i•e.: 
(1) Interest fr01> date paid-up to, at time of default, to date foreclosure was 

instituted or the property otherwise acquired at rate shown tn mortgage. 
(2) Interest from the date foreclosure waa instituted or the date the property 

was othetwise acquired to date the property was aequ1red by the C0111111is­ 
siotler a.t rate shown ln mortgage less rate paid on the debentures. 

(b) Conveyance costs (If incurred an itemized atate111ent should be submitted as of date 
property ts accepted by the Comisstoner) 

(a) Reasonable foreclosure or acquisition cost1 actually expended. 
(Attach itemized statement including copy of clerk's 
costs) •••••• , • , •••••••• , • , • , $ . 30.70 
(1) Reasonable attorneys' fee actually. expended , -1!Q.&9 $ __ 8_Q...ZQ _ 
(2) Leos: Amount allowable under section I (c) 

in the debentures tf tnaured under Section 203 
(b), (2), (B) or Section 603. , , , , • , , , •.•••• , , •$ 75.00 _ $_1!:.1.Q__ 

lt is understood that the aggregate principal amount tn •d1.tch the cerUt1cate ot cW• allall, be tesued 
will be the aum of items (a), (b), (c) and (d). 

SECTION ti, - CERTIFICATE OF CUIM 

EXHIBIT 8-Continued 



$ 242, O!_,;. _ 

SJ.293.39-= 

====== 

81.72 
123.32 

•'---~a.!..1£.l. olllo'---- 

• 47,535,43 

700.00 

96.M 
771.99 

Npne 

Total Jled1ictimia 

(2) Amount received since institution of foreclosure proceeding• or ac• 
qu1si tion otherwise (It rental 1neOl!e 1o received Schedule B sbcnrtng 
income &nd expense sboUld be subml tted later and aa or the date the 
C-18Si0DeP a1'cepta the propertJ) • o ,. • . • , • • ,, ~ • • • , • 

(f') Total ln~CN: 
(1) Partial pa)'llento, received on aeeQUnt of the mortg- bet- date 

of default and date toreelosuro was instituted or the propert:r 
otherwiae acquired, to be allocated by F11A to tho various 1- mir­ 
ing up the monthly payment in the order oet torth in the aortgage. 
(Total of column 10 Schedule c.) , •••• , •• , •••••••• • 

(e) The a1110W>t of unearned pre11iU11S due mortgagee f'l'Oll cancelation ot batard 
insurance polieles on the property. (Thia infol'ONltion ab<Nld be a~tted 
later and .. of the date the c-iHS°Oner aceopta title to the propert:r.) 

OEDUCTIONS 
(d) Total escrow balances on hand ao ot the due date of the laat cCIOlplete Sn­ 

stall111ent paid prior to the inotitution of foreclosure or acqula1Uon of 
the property othenke (See Schedule C attached) 

(1) Mortgage lnsllranee PreaitWS (Total ot 001111111 D Schedule C)· , • , , • 
(2) Taxes, ground rents, special esse•smenta and water rates (Total of 

eolunm '1 Schedule C) • • • , , • • • , • , , • , , • 
(3) Hazard Insurance (Total of column g Schedule C) e , , • • , • • , • , • 

GroH Claia 

(c) Total 8JllOunt of foreclosure •~ts allowable under Section t!CM of the JIU, 
as amended (Total of column 13 Schedule D) •••• , • , • , • • • • • 

(1) llortg~e Insurance Premlm (Total ot col_, 2 Sebedula D) • • • • • 
(2) Tues, ground renta, •pedal assesoenta, and water ratu ebich are 

liens prior to the mort- (Total ot column 8 BcbeClule D) • 
(3) Huar4 Ineurance, (Total of coltmi 9 lebedule D), , ••• • •. • • • 

(b) Total pa,...nta made bJ the mortgagee lince the. above date (See Schedule D 
attached) ••••••••••• , • , , , , ..... , , •• , • , , , , • , 

SECTION I. - DEBENTURES 
(•) n ... total principal uount of the mortgage lndebtednesa outstanding and un­ 

pa1~ as of the duo date ot the last coq>lete imtallaent paid pdor to the 
institution ot foreclosure or aequiaition of the property otherwise. 
(·Total of colimn a Sched.Ule C attached). • • • • • • • • • • • • • • • • • 

It obtained, state uount $ Caption or ease and Ko. _ 

Rave deNeianey Judpento been obtained bJ separate acti011?_-:;N"'o"-_lf not, can nob lie obtdncdt;___ 

Were ~· torecl~ed by Court actlOD?_· __,N.,o._. __ were per.onal Judg81nta obtr.lnedt·-~N::;o:.._ _ 

Date torecl~ure prooeec1111p 1mtituted _,1.,o"'-.,,2.,,3"'-44=~------- 
(lt&hJ 

uortga,;ors --~Y1,«n-fi::~~~~~~~~i~~r.,., , ... 01 ... ;-. 

Location ot Property J.!!!rtfi;.1:9.._.!<.tm~~ticut 
(Cltcf) 

Case No.~_,._ and ( 9 ) others. 

There ie 1ub11itted herewith a clan tor Debentures Uld Certificate• ot Claia In oonnectlon 111'11 the 
mortgages covered by the eaoes listed .m Schedule C attaebed; together with the required supporting lnl'o­ 
tion and receipts. It is understood tbst the aggregate principal aaount 1n eblcb debentures Uld cub 8baU 
be iaoued will be the ... ot ltem (a), (b), ~ (c), len the sua ot i- (cl), (e), Uld (t) • •boen belOlll ' 

SIR: 

Addre~••--.JH~a~r..:t~f:.,io::r.::d~,....::C:::o:::n:::n:::e:::c:::t~i:::c::u::.t __ 

Appllcoat GRANT STATE BANK 
PEDEIW. ll0tl8ING CIJOIIBSIOllER, 

1WIBillGS'Oll, JI. C. 

11141•• aar ... ••· 11-•lff 
J.pprovtl lapbt1 11•11_.. 

APPLICATION FOR DEBENTURES AND CERTIFICATES OF CLAIM UNDER SECTIH SO• OF TITLE VI, 
NATIONAL HOUSING ACT, AND OFFER OF ·coNVEYANCE OF CERTAIN PROPERTY TO TH.E COMMISSIOHU 

FHA ;Fqrn nos-A 

EXHIBIT 9 



GRANT STATE BANK CJ•••• ot ttnuclal lnsUtaUoa) 

It is understood that upon the approval of the completed title evidence and acceptance or poeeeeaton 
ot such prope,.ty by the C01Ml.bstoner, debentures and certtftrates ot claj_m will be issued. to the under­ 
dgned in accordance with provisions of the National H-1ng Act, as amended, and l\egulatfona issued there• 
under. 

The llllderolgned hereby certifies that the otatements and 1nfoi'aatton contained here.la are true all4 
correct. 

(2h The Undersigned will d.eltver po•desdon of ouch property to an authoriJed representative or the. 
Cosmnise1oner. 

(1) Upon the receipt or notification tro111 the Com1as1oner th1.t this application, the 1>ropoeed. deecl 
or deeds, the aesignmenta and title evidence submitted are approved, tbe undeni~d. will record aucb 
deed or deeds and forward to the Commissioner: (a) The original recorded deed or dePch1 or a copy theNOt 
duly certified by the recording officer; (b) the cornpletod evidence or title, properly certified to the 
Connissioner, •bowing good and ""rchantable title veeted in htm. 

The underoigned hereby mal<ea cla111 for Federal Houeir.g Mmintstration War Bouaing Insurance Fund 
l)ebenturea and Federal Housing Administration Certificates or Cla111 In the re1pecthe amounto abovo eta~ecl 
and agrees that; 

Cop)' or the proposed deed or deeds to "lla)'lllOnd 11. Foley, of Washington, !), c., as Federal Housing 
COllllli&stoner, hie eueeeesees , and asstgns,11 containing the- covenants required b7 the regulations,. under 
wntch the mortgagee were insured or these now in effect, submitted herewith together with the evidence 
required by ouch Regulations, showing a good and merchantable title vested tn the Undera1g!l<!4, The under• 
e1gned oerttrtee that the property is unduiageci by tire, earthquake, nooc1, or tomado, and l!ndam&ged by 
waste; that the property ts not subject to any right or redemption by th~ mortgagol' or others; that it bu 
no knowledge or any claim adverse to- ita title not diocloaed by the title evidence submitted herew!t."11 allQ 
that tt has actual possession or the property. 

Grand total or Debentures and Certiticatea or ClatD. 

t~i...A~.JllL •. 
• 47,377.09 

Total Debentures (Section t.) ••••• 

* _.._s_:i..._:""10""-- Total CerttNcateo ot Claim (Section U,), 

(d) total ot anr other amount due ur.der the 11ortgageo and not coVered by the UlOUllt ot 
the debentures. (Total or column 15 Schedule !)) , 

(2) Interest from th~ date fo,..closure was tnstt tuted or the date the property wu 
othenias ••quired to dato the propert1 .... acquired by the c-.tutoner at 
rate shown in the mortgage less the rate paid on the debentures. 

Cc) Total unpaid interest allowable will be calculated u ot date property ta acquired b1 
Conadaetcmer, 1.e.: 
(1) Inter~st from date patd-u'P' to, &'!; time of' detault, to date torecloeure waa 

tm~ttuted or the property othe1'1fbe acquired at the rate shown .la the 11ortglg9. 

(b) fotl&l conveyance o<IC'ts (It incur,..d an itemized otatel!IOnt should' be e.dimtted ae or 
d4te property is &CC"!'ted by the C .... iss1oner) 

o. __ ... s..,s.,. .... zo...__ 

(a) Total reasonable forecloeure or acquid tion coo ta actually e:rpellded. 
(Attach itemized atatement inolUding copy or clerk'• costs to support 
total of colum !O Schedule D) ••••••••• $~1'..0 _ 
(1) lleasonable attorne:ra fee actually •~pended 

(Total of column 11 schedule D) ••• • •• .2QQ.&.L-- 8 833.70 
(2) LeH: Amount allowable under Section 1 (c)In 

the d<>benturea (Total of column 13 Schedule!)). • $ 750.00 

It 11 undeNtood that tbe aggregate prihell'f.l amount in which the c.rtlt1eatee or olalll ohall be tseued 
dl-1 be the 1um ot i- (a), (b), (e) and (d). 

S[CTION II. • C£RTI Fl CATES OF CUIM 

EXHIBIT 9-Continued 
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. .......... 
ANALYSIS AND STATUS OF TAXES - See (b)(2), abon. 

~ind of Taxes A,Q. C~vered by I- b) (2) Payments Amount Next 
tor Assessment S/A Due Date Amount Date Paid Paid To Next Due Due Date Remarks 

CA""\t.V 1Q4.4 SA 12/1/44 20.95 12120/44 6/1/45 
" " " 611/45 20.95 7/2/45 12/1/45 12/1/45 

Vt 11 aue 1945 A 7/1/45 48.oo 7/1/45 7/1/46 7/1/46 
$9.90 .. 

14.15 
AMOUNT OF DEBENTURES 
ODD JJ.mNT ADJUSTMENT IN CASH 

Effective Date of Debentures: 5-9-45 

TOTAL DEDUCTIONS $ •••• ~~:~~. $ ••• !~~~~. 
NET CLAIM .~\!?~:~1. .~~!~1~!~. 

•Itemized: MIP •• ~:qt,: 'l'axes.?:t~ ••• 
Raz. Ins ••• Js~~.: Prin ••••••••• 

... -~~--~<?. .......... 

• 11.35 ••......•• 

(d) Escrow amounts•on hand at default: 
(1) Mortgage Insurance Premium 
(2) Ta~es, Ground ~ents, Assessme:its & Water Rates 

(~hich are liens) 
(3) Hazard Insurance 

(e) Hazard Insurance Refunds 
(f) All receipts after Default: (See Rental Analysis on Back:) 

(1) Before Foreclosure $ .• ~ij,QQ 
Less earned Int. $.!~;~§ 
Less earned S/Cbg. ..!~:~~ 

(2) After Foreclosure $ .• QQ,QQ 
Less Expense $ •• 7;~9 
Lesa ••• 1i~Q 

DEDUCTIONS 

(c) 

AM'l' CLAIMED AMT 4LLOWED 
$.~ •. <Wk\~. $.q,.,o,3.~·.1.~. 
... A\·.~~. •••• ~1 ••• 9.~. 

•••• l'!.!! ·.!!<l. 89.90 .......... 
••• .lH·.s.f!.. 24,48 .......... 
. . . . ~f!-.Qq. ... -~~--~ . 

$.~ •. ~~ .. ~q. $.~ •• ~~·:H. 

$ •••• \~ •• ~. $ .... t.~·.=M. 
• • • .'\Ch&fi. •••• '\'hl'!.li • 

.... llhi'Z. .... ~l?·.'\1:. 
8.64 . . . . . . . . . . .......... 

GROSS TOTAL 

I. DEBENTURES 
GROSS CLAIM 

Unpaid Principal Amount at default: 
Payments made br mortgagee and from (d) since default: 

(1) Hazard Insurance 
(2) Taxes, Gro\llld Rents, Assessments & Water Rates 

(which are Ueos prior to the mortgage) 
(3) Mortg~e Insurance Premium 

Foreclosure cost allowance under Sec.203 (b)(2)(B): 
Not under above Sec.r=::J: Not Foreclosed[:]: or 
Unpaid principal balance under BO~[:]. 

(a) 
(b) 

Date of Claim _ __,s_-_.9.._- ... 45..._ __ Applicant City National Bank Case 26-042651 
-----------------------,,---_,,.....,..,..-.,..----- Group Account 228 Addre11 ttavne. Michigan Date of Mortgage,_.,__,,:.5.,,;-2::.-...:4"'3'---~----- V.ortgagor(s) Smith, John and Mary Maturity Date of Mortge&e __ .:;6_-""l-_,68;,;;_ _ 
Property Location 65 Green Street Endorsed ft;ir Insurance...,..-""7--'€.._-4_3 _ 

~ayne, Michigan Ina. under Reg. as amended_,.z .... - ... 1~-,.4.,.l._~.....,...,..,.--- 
Foreclosure Proceedings Instituted 5-9-45 IXie date of last paid amortization 11-1-44 
Property Acquired bJ .l!ortgagee 7-6-45 Due date of last M. I.P. paid 6-1-45 
By Foreclosure Yes otherwise Date Paid 6-4-45 Ainount $ 24.48 

Deficiency Jmgment, if any, $ Number of M.I.Premiuma Paid 3 --'---'-"---- 
Original amount of Loan $ 5,200.00 Maturity Date of Debentures, July 1, 1971 
Original Appraisal 3_9:..43 $ 5,soo.oo Property Accepted by Federal Housing 
New Yes Old Yr.Built 1943 Cormpl.s-slpner . · - U-2-45 · 

'.Ba.1ed Upon Application for Debenture•· and Certificate of Claim 

J'IDJ:1i,A?. ROUSING ADMINISTR!TIOB 
WASHil'IGfOl'l, D. C. 

ADMillTISTR!'l'IVE AUDIT SHEE'l - COMP'l'ROLLIR DIVISioJr 

EXHIBIT 15 



20676 R.5/8/40 

. GlWlD roTAL (I and II $.~d~~~~'!. *· .~ .. ~~~ .. '!~ 

RENTAL ANALYSIS AID S!l!ATUS - See I-(f)(l) am (2) II-(a) FORECLOSURE OR 
!Name of Tenant Per 3f'fect1ve Paid Amount Collected ACSUISITION COSTS: lor 11Vacant1 Mo. Date To r-teitn I-(1'H2J 

Tand Costs ••••••• $ •••••••• T. M. Smyth 25.00 7/1/45 !>/1/45 *······· $.ij(hQQ. Filing •••••••••••• ••••• 2 ••• 5.0 
Clerk . ... . . . . . . . . . ........ ....... ....... Witness ••••••••••• . ....... 
Publication .•••••• , ••• J.0 ••• 0.0 . . . . . . . ....... Auctioneer •••••••• . ....... 
Sheriff's ••••••••• • •• ).0, •• 0.0 ........ . ...... Master's •••••••••• . ....... 
Truetee•1 ••••••••• . ....... . . . . . . . . . . . . . . Recording ••••••••• 2.25 . ....... 
Rev-enue Stamps •••• 5.95 

*······· $.~o.·.~f! • ........ total• Bot&r7~··········• ........ 
J.eee hPen• .. 7.30 Abetraet •••••••••• . ....... . . . . . . . ....... Title Poli<:T•••••• . ....... 
let :a.ata *······· t.1~·-~~- . . . . . . . . . , ...... 

to II (a) 30.70 
OONVEY.A.NCE '1'0 · J'. H .A• 3.0.70 

.oo 
Recording ••••••• ,. 2.25 . ....... 
Revenue Stamps •••• 5.95 ........ 
Sttpplemental Search ........ 
Title Evidence • • • • .o .. uo ........ . . . . . . . . 

Total *··-~~~:~~ 

AMOUBT 01 CERTIFICA.TI or CLAIM •••••••••••••••• \~q .. ~l lffective Date of 
Certificate of Claim• 11-2-45 

. . i . . . . . . . . . 
t . 

$ •••••••• ........ ........ ........ ........ *········ 
•••••••••• •......•.. ........ $ •••••••• 

••.•.....• 
• •••• \Q:i -.fJ!i 

42.73 .••.....•• 
.......... 

J'l'om '1'0 late Factor TOtal 
•• HI. V. '\'\ . •• 5/.9/.'!t? ••• .'!~~- .~ci~~~Ql1 •• • 117.~!l . . . . . . . 

5/9/45 11/2/45 t3/4% .0084863 42.73 

(l) 

(2) 

•Af\er deducting I-(t)(l) earned Interest ($ •• 1~ .. ~~.) 
(d) Expenditures for Waster 

(l) Protection of proper\7 
(2) Repairs 

(e) An7 other amounts: 
(1) Service Charge (2) _ 

(3) ------- (4) _ 

(15) ------­ 
(6) Less I-(r)(l) earned s/c 
(7) (8) _ 

(c) I~~ereet. from Detal\ (1) \o foreclosure and (2) afteri 

5,70 ........•• 

II. CIRTIJIOATI OJ' CLAIM 
30.70 costs· 

.AJ'TER DD'~! 44. 30 atty fees 
(a) 1oreclosure or ~•i\ion Coat $.1~:99 •• 

Leos deductiona lUllller I-(c). lf ~ 19.00,, $ •••••••••• • oo plus conv. costs $13.20 
(b) Attorney'• Jeee $50.00 less $44.30 to II (a) 
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1 percent and 1 percent higher than rates charged 
to members on similar advances. 

1203. Only members of the Federal Reserve Sys­ 
tem are eligible for advances on insured mortgages 
from Federal Reserve Banks. The term may not 
exceed 4 months. 

1204. A secondary market for sale of insured mort­ 
gages exists in private institutions which are FHA­ 
approved mortgagees, State, county, and municipal 
trust funds, the Federal National Mortgage Associa­ 
tion, and the RFC Mortgage Company. These 
channels of sale are open to all approved mortgagees, 
except that the latter two will not purchase from 
loan correspondents approved as mortgagees. 

£205. The terms of purchase by the FNMA and 
the RFC Mortgage Company are similar except that 
if construction was started on the mortgaged prop­ 
erty prior to January 1, 1936, or the mortgage was 
insured prior to January 1, 1937, it is not eligible for 
purchase by the FNMA; and if construction was 
started on or after January 1, 1936, or the mortgage 
was insured on or after January 1, 1937, it is not 
eligible for purchase by the RFC Mortgage Com­ 
pany. Both institutions permit a service fee of * 
of 1 percent. Each group purchases loans at par; 
the FNMA sells at current market prices at specified 
sale, and the RFC Mortgage Company offers loans 
for sale at any time at current market prices. 

1201. The usual method of deriving cash from an 
FHA-insured mortgage requires its retention in the 
originating institution's portfolio in order to realize 
principal repayments over the life of the mortgage. 
In the case of a zo-year 4Yi.% mortgage with a 
standard amortization schedule, repayments range 
from 3.16 percent of the original face amount during 
the first year to 7.43 percent of that amount during 
the twentieth year. Two other methods of realizing 
cash are available: The insured mortgage may be 
used as collateral for advances from other approved 
mortgagees, the Federal Reserve Banks, or the Fed­ 
eral Home Loan Banks; or the mortgage may be 
sold to FHA-approved institutional investors. 

1202. Regulations of the Federal Home Loan Bank 
Administration provide that any FHA-approved 
mortgagee, subject to certain qualifications, is eligible 
to borrow from Federal Home Loan Banks on col­ 
lateral consisting of insured mortgages. The ad­ 
vance may not exceed go percent of the unpaid prin­ 
cipal of the mortgage loan given as security and may 
be for as long a term as 10 years, with monthly or 
quarterly amortization. Rates of interest on ad­ 
vances to mortgagees who are not members of the 
Federal Home Loan Bank System, who must be 
chartered institutions having succession and subject 
to governmental inspection, will be between Yz of 

XII. SECONDARY MARKET 
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will be satisfactory to the Administrator and will 
be considered by him as good and merchantable.' 

"The Administrator is always willing to give spe­ 
cial rulings in connection with cases involving par­ 
ticular title questions upon which there is reasonable 
doubt as to acceptability under the above rule but 
mortgagees are urged to limit their requests to such 
exceptional cases and thus eliminate unnecessary de­ 
lay and expense to all parties concerned. 

"To assist in curtailing the number of special 
requests and in accordance with the spirit and intent 
of the above-mentioned rule, the following addi­ 
tional assurance is given: 

"If and when the property is offered to the Ad­ 
ministrator in exchange for debentures under the 
terms of the Mutual Mortgage Insurance Contract, 
he will make no objection to title by reason of the 
following matters: 

"1. Violations of cost or set-back restrictions which 
do not provide a penalty of reversion or forfeiture 
of title, or a lien for liquidated damages which may 
be superior to the lien of the insured mortgage. Vi­ 
olations of such restrictions which do provide for 
such penalties, provided such penalty rights have 
been duly released or subordinated to the lien of the 
insured mortgage, or provided a policy of title in: 
surance is furnished expressly insuring the Admin­ 
istrator against loss by reason of such penalties. 

"2. Easements for public utilities along one or 
more of the property lines and extending not more 
than 5 feet therefrom, provided the exercise of the 
rights thereunder do not interfere with any of the 
buildings or improvements located on the subject 
property. 

"3. Easements for underground conduits which 
are in place and do not extend under any buildings 
on the subject property. 

"4. Mutual easements for joint driveways con­ 
structed partly on the subject property and partly on 

1301. Beginning of construction.-The "beginning 
of construction," as used in section 203 (b) (2) (B) 
of the National Housing Act and in the Administra­ 
tive Rules, means pouring of footings or any work 
beyond the stage of excavation. The following are 
not included within the meaning of the term: Land 
preparation, land clearing, grading, filling; excava­ 
tion for basement, footings, piers, or foundations; 
erection of temporary forms, installation of piling 
under proposed subsurface footings, installation of 
sewer, gas, and water pipes, or electric or other serv­ 
ice lines from the street, and existence on the prop­ 
erty of accessory buildings such as garages or sheds 
not occupied as dwelling units or not a part of the 
main structure. 

1302. Occupant.-Section 203 (b) (2) (B) re­ 
quires that at the . time of insurance the mortgagor 
must be the "owner and occupant." FHA interpre­ 
tation of "occupant" is one who has acquired the 
property primarily for use as his home and not pri­ 
marily for sale or rent and who has evidenced the 
accomplishment of such purpose by physical acts of 
possession. 

1303. General waiver of certain easements, en­ 
croachments, and violations of restrictions.-The fol­ 
lowing is the text of a letter issued to all approved 
mortgagees on this subject: 

"Some mortgagees have established the practice of 
requesting special title letters from the Administra­ 
tor (Commissioner) or from the local insuring office 
with respect to customary easements and minor vio­ 
lations of building or use restrictions which clearly 
come within the rule of acceptability contained in 
article VI, section 8 of the Regulations for Mutual 
Mortgage Insurance as follows: 

" 'If the title and title evidence are such as to be 
acceptable to prudent lending institutions and lead­ 
ing attorneys generally in the community in which 
the property is situated, such title and title evidence 

XIII. MISCELLANEOUS RULINGS AND PROCEDURES 



with insured mortgages as with uninsured mortgages 
and this letter is not intended to relax in any way 
the usual requirements of mortgagees. It should, 
however, eliminate most of the requests for special 
rulings by the Administrator. 

"We will appreciate your cooperation in instructing 
your staff and representatives that it is unnecessary 
to send requests for special rulings in connection with 
the matters covered herein." 

1304. Special assessments not noted on mortgagee's 
application for insurance.-The policy with respect 
to such assessments is set forth in the following ex­ 
cerpt from a letter issued to all approved mortgagees: 

"Your attention is called to that portion of article 
VI, section 7 (a) of the Regulations for Mutual Mort­ 
gage Insurance which expressly limits the amount 
which may be included in debentures by reason of 
special assessments paid by the mortgagee to those 
'special assessments which are noted on the applica­ 
tion for insurance or which became liens after the 
insurance of the mortgage.' 

"If the title examination made by the mortgagee 
prior to closing the loan discloses special assessments 
not noted on the application for insurance, the mort­ 
gagee may advise the director of the insuring office 
the nature and total amount of such assessment, to­ 
gether with information as to the number and amount 
of annual installments in which it is payable, request­ 
ing consent to amend the application by the notation 
of the assessment thereon and requesting advice as 
to whether or not such assessment will affect the 
amount of the commitment previously issued. If 
such request and information is received prior to the 
endorsement of the mortgage for insurance and such 
assessment would have had no effect upon the amount 
or terms of the commitment as issued, even if such 
information had been originally noted on the ap­ 
plication prior to processing the case, the director is 
authorized to give the mortgagee a letter advising 
that the Administrator will consider the application 
for insurance to have been amended by the notation 
thereon of the assessments specifically set out and 
that such assessments will not affect the amount or 
terms of the commitment previous} y issued. 

"If the information concerning the special assess­ 
ments would have affected the amount or terms of 
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adjoining property, provided the agreements creat­ 
ing such easements are of record. 

"5. Encroachments on the subject property by im­ 
provements on adjoining property where such en­ 
croachments do not touch any buildings or interfere 
with the use of any· improvements on the subject 
property. 

"6. Encroachments on adjoining property by eaves 
and overhanging projections attached to improve­ 
ments on subject property where such encroach­ 
ments do not exceed 1 foot. 

"7. Encroachments on adjoining property by 
hedges or wooden fences belonging to subject 
property. 

"8. Encroachments on adjoining property by 
driveways belonging to subject property where such 
encroachments do not exceed 1 foot, provided there 
exists a clearance of atleast 8 feet between the build­ 
ings ·on the subject property and the property line 
affected by the encroachment. 

"9. Variations between the length of the subject 
property lines as shown on the application for insur­ 
ance and as shown by the record or possession lines, 
provided such variations do not interfere with the use 
of any of the improvements on the subject property 
and do not involve a deficiency of more than 2 per­ 
cent with respect to the length of the front line or 
more than 5 percent with respect to the length of any 
other line. 

"It should be observed that this letter applies only 
to the acceptability of title at the time the property is 
offered to the Administrator in exchange for deben­ 
tures and does not imply that the matters referred to 
will be disregarded in fixing the amount or terms of 
the commitment to insure. It should also be ob­ 
served that item No. 1 does not in any way indicate 
that the Administrator encourages the violation of 
restrictive covenants nor does it protect against the 
judicial enforcement thereof. Since completion of 
the building without additional .financing is a con­ 
dition of every commitment to insure, it is obvious 
that an injunction obtained during the progress of 
construction might prevent the mortgage from 
being insured. 

«It is assumed that mortgagees will maintain the 
same standard of title requirements in connection 

·--··---···· ·-··--···--·---------- 
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jurisdiction and if the proposed replacements or re­ 
pairs involve an amount less than $300, no special 
fee will be charged, and a field inspection by the 
Underwriting Section may or may not be required. 
In all cases involving changes or repairs in excess of 
$300, field inspections will be made, and the mort­ 
gagee's request for such statement should be accom­ 
panied by a special fee of $5. 

1306. Lost original credit instrument-procedure 
for obtaining endorsement ofduplicate.-If the orig­ 
inal credit instrument bearing the insurance endorse­ 
ment has been lost or destroyed, the mortgagee 
should submit to the local insuring office an executed 
duplicate of the original credit instrument, identical 
in all respects to the original, together with an in­ 
demnity bond (on a form prepared by the FHA 
which can be obtained from the local field office) 
executed in quadruplicate. The original indemnity 
bond will be retained by the insuring office, as well as 
one copy, and two copies will be returned to the mort­ 
gagee, one for its files and one for delivery to the 
mortgagor. If the papers are in proper order, the 
duplicate credit instrument will be endorsed for in­ 
surance under the current date and immediately 
thereafter will be added the following: "as of 
........... " The date to be supplied will be the 
original endorsement date. 

1307. Termination of insurance contract.-The 
provisions of the National Housing Act and the Ad­ 
ministrative Regulations thereunder constitute the 
contract of insurance, and such contract provides the 
manner in which it may be terminated. There is no 
provision therein which would give the mortgagor or 
the mortgagee the right to terminate the insurance 
contract at will, nor is a similar right given the Com­ 
missioner. The mortgagor may, of course, exercise 
the privilege contained in the mortgage to prepay 
in full prior to maturity, but this would require the 
execution of new papers and the payment of the 
adjusted premium charge of 1 percent of the original 
principal of the prepaid loan, unless one of the ex­ 
ceptions provided in the regulations would be ap­ 
plicable under the facts of the particular case. It is 
clear that the insurance contract may not be termi­ 
nated merely by payment of the adjusted premium 

the commitment, the letter to the mortgagee should 
be modified by setting out the reduction· in amount 
or the additional conditions to be incorporated into 
the commitment. 

"If the request to amend the application by the 
notation thereon of the assessments is received after 
the mortgage has been endorsed for insurance, die 
mortgagee should be advised that it will be impos­ 
sible to grant such request. The terms of the regu­ 
lations under which a mortgage is insured, of course, 
govern the rights of the mortgagee from the date 
of such insurance, and the mortgagees will undoubt­ 
edly appreciate the impracticability of reopening or 
amending applications in connection with mortgages 
previously insured. 

"It will be observed that mortgages insured under 
regulations prior to those of July 1, 1939, are not 
subject to the limitation described in the first para­ 
graph of this letter although the right to receive de­ 
bentures under any contract of insurance may, of 
course, be affected by actual fraud or misrepresenta­ 
tion on the part of the holder of the mortgage at 
the time claim is filed. 

"In connection with mortgages previously insured 
under the regulations of July 1, 1939, some mort­ 
gagees have requested waiver letters in connection 
with customary building and use restrictions and 
have included requests for statements that certain 
special assessments payable in future annual install­ 
ments have also been considered by the Administra­ 
tor in fixing the valuation. In reply to such requests, 
it is extremely important that statements of that 
character should be limited to the restrictions and 
should not include the assessments, since you are not 
authorized to give any waiver as to assessments 
after the mortgage has been endorsed for insurance." 

1305. Casualty damage replacements.-!£, after a 
mortgage has been insured, the mortgaged property 
has been damaged by fire or other hazards, the mort­ 
gagee may wish to have a binding statement that 
( 1) the mortgaged property has been put back into 
a condition satisfactory to the Commissioner, or ( 2) 
the proposed replacements will be satisfactory to the 
Commissioner. The mortgagee should submit its 
request for such statement to the local office having 



as the payments were made as agreed, either during 
the postponement period or thereafter, and, conse­ 
quently, default notices are not required during the 
postponement period, nor does the FHA require the 
mortgagee to submit notice of termination of military 
service and the resumption of amortization in these 
cases. 

( c) In those cases in which a postponement agree­ 
ment was not executed, the loan would, of course, be 
in default if the full monthly payment were not made. 
Regular default notices are not required while the 
mortgagor is in military service, other than the initial 
report indicating the reason for default being the 
military service of the mortgagor. 

( d) As pointed out in the fifth paragraph of the 
letter to "All Approved Mortgagees" dated Novem­ 
ber 9, 1945, if the postponement was not executed and 
the loan is in default, the provisions of the National 
Housing Act would preclude the Commissioner from 
consenting to an agreement to recast or reamortize 
the outstanding debt over the remaining term, but 
there would be no objection to the mortgagee agree­ 
ing with the mortgagor (returning veteran) to carry 
the loan in default and withhold foreclosure as long 
as the mortgagor made payments in an amount agreed 
upon between the parties, which arrangement would 
ultimately place the loan in current condition. Any 
payments received must be applied to the overdue 
monthly payments in the order they became due. 

(e) It is the policy of the Federal Housing Admin­ 
istration to permit mortgagees to afford all possible 
relief in military service cases consistent with the 
provisions of the act and the regulations. Assurance 
is given that every consideration will be given to any 
reasonable arrangement which may be agreed upon 
between the mortgagee and the mortgagor returning 
from military service to permit such mortgagor to 
place the loan current. Any contemplated arrange­ 
ment with respect to which the mortgagee is doubt­ 
ful as to its effect upon its rights under the insurance 
contract may be submitted to Washington, together 
with full facts, and a statement obtained as to the 
acceptability of such arrangement under the 
Regulations. 
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charge if the loan is not in fact paid in full prior to 
maturity. The provisions of the National Housing 
Act authorize the Commissioner to collect the 1 per­ 
cent adjusted premium only in the event the mort­ 
gage is prepaid in full. 

1308. Effect of Soldiers' and Sailors' Civil Relief 
Act upon the rights of mortgagees under the FHA 
contract of insurance.-In considering questions on 
military service cases, mortgagees should refer to the 
following letters to "All Approved Mortgagees:" 
December 16, 1942; October 14, 1943; October 11, 

1944; November 9, 1945; and January 26, 1945. The 
text of these letters is reprinted at the end of this 
section. 

(a) The policy of the Federal Housing Adminis­ 
tration has always been one of complete cooperation 
with the spirit and intent of the Soldiers' and Sailors' 
Civil Relief Act and to protect the interest of the 
mortgagor in military service to the full extent of its 
authority. To this end, it has endeavored by an 
amendment to its regulations to remove any impedi­ 
ment which may prevent the mortgagee from afford­ 
ing full cooperation to a mortgagor in military serv­ 
ice through fear of impairing its rights under the 
FHA contract of insurance. The amendments to 
the FHA regulations in this respect are more fully 
discussed in the above-identified letters addressed to 
"All Approved Mortgagees." 

( b) Inquiries received from mortgagees have indi­ 
cated the desirability of emphasizing the following 
procedure: If an agreement was executed between the 
mortgagor in military service and the mortgagee to 
modify the terms of payment to provide for the post­ 
ponement of that part of the monthly payment repre­ 
senting amortization of principal for the period of 
military service and 3 months thereafter, the mort­ 
gagor is obligated upon termination of the postpone­ 
ment period to resume monthly payments in such 
amounts as will completely amortize the mortgage 
debt on its original terms. In order to assist the mort­ 
gagee in the calculation of the monthly instalments 
to principal and interest in such cases, amortization 
tables have been prepared and are included in 
Appendix IV. Since the postponement agreement ac­ 
complished a modification in the terms of payment, 
the loan would not be considered in default as long 
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amortize the mortgage debt within its original 
maturity. 

"The Soldiers' and Sailors' Civil Relief Act does 
not relieve the mortgagor of his obligation to keep 
up the payments on the mortgage during the period 
of military service although the enforcement of such 
obligation may be affected. Consequently, failure to 
pay will result in a defaulted mortgage even though 
foreclosure may be postponed or held in abeyance. 
By the execution of such an agreement, however, 
which has the effect of temporarily reducing the re­ 
quired monthly payment, the mortgagor who is able 
to pay interest, taxes, and insurance premiums during 
military service may prevent the mortgage from 
becoming in default. 

"The following sections of the 1942 amendments 
to the Civil Relief Act (Public Law 732, 77th Cong.) 
may be of particular interest to mortgagees: 

"Sections 104, 106, and 3o6 extend the provisions 
of the act to classes of persons not previously defined 
as 'persons in military service' and relate particu­ 
larly to United States citizens serving in allied mili­ 
tary forces, inductees who have been ordered to 
report for service but have not as yet actually re­ 
ported, and dependents of a person in military serv­ 
ice. We have ruled that any person included in the 
above sections as being 'entitled to the relief and 
benefits' afforded by the Relief Act and subject to 
exceptions and conditions noted in such sections, will 
be construed to be 'a person in military service' as 
such term is used in our regulations. 

"Section 300 (2) relating to stay of eviction pro­ 
ceedings against a tenant or contract purchaser in 
military service now provides 'where such stay is 
granted or other orderis made by the court, the owner 
of the premises shall be entitled upon application 
therefor to relief in respect of such premises similar 
to that granted persons in military service in sections 
301, 302, and 500 of this act to such extent and for 
such period as may appear to the court to be just.' 
We have ruled that the owner of the premises in such 
a case is not 'a person in military service' as such term 
is used in our regulations merely because the court 
may grant him relief 'similar' to that accorded per­ 
sons in military service. Such relief is dissimilar in 

1309. Letter to all approved mortgagees dated 
December 16, 1942: 
"Subject: Effect of Soldiers' and Sailors' Civil Relief 

Act amendment of 1942 upon the rights of mort­ 
gagees under the FHA contract of insurance. 

"Many inquiries have been received from mort- 
gagees requesting information as to the Soldiers' and 
Sailors' Civil Relief Act amendments of 1942 and any 
changes caused thereby in their rights or duties under 
the FHA contract of insurance. Many of these in­ 
quiries indicate unfamiliarity with the rulings de­ 
scribed in our general letter of November 19, 1940, 
with respect to the original act of 1940 as well as with 
the terms of the 1942 amendments. 

"For this reason it may be helpful to describe briefly 
the principal amendments to the act and comment 
upon the FHA rulings in connection therewith. 

"The policy of the Federal Housing Administra­ 
tion has always been one of complete cooperation 
with the spirit and intent of the Soldiers' and Sailors' 
Civil Relief Act and to protect the interest of the 
mortgagor in military service to the full extent of its 
authority. To this end it has endeavored by amend­ 
ment of its regulations to remove any impediments 
which might prevent the mortgagee from according 
full cooperation to a mortgagor in military service 
through fear of impairing its rights under the FHA 
contract of insurance. FHA regulations now pro­ 
vide that the period of military service will be ex­ 
cluded in computing the r-year period from default 
within which the mortgagee is required to commence 
foreclosure proceedings and permits the mortgagee 
who does commence foreclosure proceedings during 
the period of military service to voluntarily postpone 
completion of such proceedings while the mortgagor 
is in military service regardless of whether applica­ 
tion has been made to a court for such a stay. 

"FHA regulations further provide that the mort­ 
gagee, if it so desires, may enter into an agreement 
with a mortgagor in military service to postpone that 
part of the monthly payment representing amortiza­ 
tion of principal for the period of military service 
and 3 months thereafter, provided such agreement 
also obligates the mortgagor to resume payments 
thereafter in such amounts as will completely 



commencement of foreclosure proceedings may be 
included in debentures. 

"Section 107 provides that nothing in the act shall 
prevent the modification of the terms of the mort­ 
gage or the foreclosure thereof, 'pursuant to a writ­ 
ten agreement of the parties thereto (including the 
person in military service concerned, or the person 
to whom sec. 1o6 is applicable, whether or not such 
person is a party to the obligation) or their assigns, 
executed during or after the period of military serv­ 
ice of the person concerned or during the period 
specified in section 106.' The execution of such an 
agreement would be a matter for determination by 
the parties concerned and would notaffect the rights 
of the mortgagee under the FHA contract of in­ 
surance, provided it did not modify the terms of the 
insured obligation other than as permitted by the 
regulation described earlier in this letter. 

"Section 700 provides that a person may at any time 
during his period of military service or within 6 
months thereafter apply to a court for relief in respect 
of any obligation incurred by such person prior to his 
period of military service and authorizes the court 
after appropriate notice and hearing to grant 'a stay 
of enforcement of such obligation during the appli­ 
cant's period of military service, and from the date 
of termination of such period of military service or 
from the date of application if made after such serv­ 
ice, for a period equal to the period of the remaining 
life of the installment contract or other instrument 
plus a period of time equal to the period of military 
service of the applicant or any part of such combined 
period,' subject to payment of balance of principal 
and accumulated interest in equal installments dur­ 
ing such combined period. It is not permissible for 
holders of insured mortgages to attempt to grant 
similar relief by voluntary agreements extending the 
maturity of the obligation as this would be contrary 
to the provisions of the National Housing Act and 
our regulations thereunder. It will be noted that the 
above section does not authorize the court to modify 
or extend the terms of the obligation but merely au­ 
thorizes a 'stay of enforcement' and then only after 
appropriate hearings and court determinations. The 
rights of the mortgagee under the FHA contract of 

1309 

certain respects since the stay is presumably limited 
to a period of three months. 

"Section 302 which was quoted at length in our gen­ 
eral letter of November 19, 1940, and which provides 
for stay of foreclosure has been amended to apply to 
mortgages which 'originate prior to such person's 
'period of military service' instead of merely to obli­ 
gations originating prior to the approval of the 1940 
act, namely October 17, 1940. This amendment calls 
for no change in our regulations or rulings since the 
permissive regulations described in the first part of 
this letter apply to all cases where the mortgagor is a 
person in military service, regardless of when the obli­ 
gation originated or whether the provisions of sec­ 
tion 302 of the Relief Act would apply. 

"Section 205 provides that no part of the period 
of military service which occurs after October 6, 1942, 
the date of enactment of the 1942 amendment, shall 
'be included in computing any period now or here­ 
after provided by any law for the redemption of 
real property sold or forfeited to enforce any obliga­ 
tion, tax or assessment.' This possible extension of 
the redemption period after foreclosure may in cer­ 
tain cases delay the transfer of foreclosed property to 
the Commissioner in exchange for debentures, but 
since the debentures when issued will under our 
regulations be dated as of the date foreclosure pro­ 
ceedings commenced and bear interest therefrom no 
loss will be sustained by the mortgagee by reason of 
such delay. 

"Section 500 ( 2) prohibits the sale of property 
owned by a person in military service for nonpay­ 
ment of taxes, except upon leave of court and au­ 
thorizes the court to stay such proceedings for the 
period of military service and 6 months thereafter. 
Section 500 ( 4) provides that such unpaid taxes shall 
bear interest until paid at 6 percent but no other 
penalty or interest shall be incurred by reason of 
such nonpayment. The rights of mortgagees under 
the FHA insurance contract are not affected by these 
provisions, regardless of whether the mortgagee 
should pay such taxes during the period of military 
service or in a lump sum after the termination of 
such period since under our regulations taxes paid 
by the mortgagee either prior or subsequent to the 
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service.' 
''2. The mortgage was executed prior to such entry 

into military service. 
"3. The date of default (as defined in art. VI, sec. 

6 of the Regulations). 
"4. The date foreclosure proceedings were insti­ 

tuted or the property was otherwise acquired. 
"5. The dates denoting the beginning and the end 

of the 'period of military service,' as such term Is de­ 
fined in the Soldiers' and Sailors' Civil Relief Act of 
1940, as amended. 

"The period of postponement with respect to 
which compensation may be included in debentures 
will begin with the date of default, as defined in 
article VI, section 6 of the Regulations, or the date of 
entry into military service, whichever is later, and 
will end with the date foreclosure proceedings were 
instituted or the property was otherwise acquired or 
3 months after the termination of the period of 
military service, whichever is earlier. 

"The amount of compensation which will be in­ 
cluded in debentures by reason of such postpone­ 
ment will be so calculated as to represent interest at 
the debenture rate during such period of postpone­ 
ment, less any amount received by the mortgagee on 
account of interest during such period plus any 
amount paid by the mortgagee for. mortgage in­ 

surance premium during such period." 

(S. 755) amending sections 204 and 604 of the Na­ 
tional Housing Act so as to permit the inclusion in 
debentures of an amount to compensate the mort­ 
gagee for loss by reason of postponing the institution 
of foreclosure proceedings in certain cases where the 
mortgagor is in military service. 

"For your information and guidance the procedure 
for taking advantage of this provision and the method 
of determining the additional amount which shall be 
included in debentures by reason thereof is as follows: 

"Attached to the Claim for Debentures (Form 
2205) must be a certificate by the mortgagee showing: 

"1. The mortgagor was during default a 'person 
in military service,' as such term is defined in the 
Soldiers' and Sailors' Civil Relief Act of 1940, as 
amended, or a dependent of such 'person in military 

insurance are protected under our regulations in the 
event of a stay of enforcement under section 700 to 
the same extent and in the same manner as in the 
event of a stay of foreclosure under section 302. 

"The Administration does not require any definite 
form of proof that a mortgagor is in military service. 
If in a particular case sufficient doubt existed to war - 
rant a call for such proof an affidavit from the mort­ 
gagor's wife or from anyone in a position to know 
the facts would be entirely acceptable. It is not 
recommended that arty attempt be made to secure 
a letter or certificate from the commanding officer or 
draft board since compliance with such requests might 
tend to interfere with the regular duties of such officer · 
or board. 

"We do not anticipate that mortgagees will have 
any difficulty in devising satisfactory means for de­ 
termining when the mortgagor's period of military 
service has terminated. Prompt discovery of such 
termination is in no way essential to the rights of the 
mortgagee under the contract of insurance, since the 
regulations permit one year (exclusive of the period 
of military service) within which to commence fore­ 
closure after default. We would have no objection, 
however, to a mortgagee including a provision in any 
agreement which may be executed to postpone prin­ 
cipal payments requiring a report at regular intervals 
as to any change in the status of the mortgagor. 

"This letter is in no way intended as an interpreta­ 
tion of the various provisions of the Soldiers' and 
Sailors' Civil Relief Act as they may affect rights be­ 
tween mortgagors and mortgagees. Such an inter­ 
pretation should be obtained from your local · attor­ 
ney and is a matter for determination by the courts. 
It is. hoped, however, that this letter may be helpful 
in answering some of the questions which may have 
occurred to you as to the effect of our regulations 
under circumstances arising in connection with such 
act." 

1310. Letter to all approved mortgagees dated 
October 141 1943: 
"Subject: Additional Amount in Debentures by Rea­ 
son of Postponement of Foreclosure in Certain Cases 
Where the Mortgagor is in Military Service. 

"The President has today signed the Radcliffe bill 



pletely amortize the mortgage debt within its original 
maturity. The Federal Housing Administration will 
not be able to furnish revised amortization schedules 
in these cases. Nevertheless, in an effort to facilitate 
the calculation of monthly instalments to principal 
and interest, there are amortization tables (Appen­ 
dix IV) showing the monthly instalments per thou­ 
sand dollars at various rates of interest for unexpired 
amortization periods from 12 to 300 months 
inclusive. 

"The applicable monthly instalment from these 
tables, multiplied by the outstanding principal bal­ 
ance will provide the monthly payment to principal 
and interest necessary to amortize the mortgage debt 
over the unexpired amortization period. It is not be­ 
lieved that mortgagees will experience any difficulty 
in preparing the amortization schedules themselves 
or if they so desire, the amortization schedules may 
be obtained from private sources. 

"In preparing the schedules, the monthly instal­ 
ment for the account of mortgage insurance pre­ 
miums should be transcribed from the original 
amortization schedule provided by this Administra­ 
tion, since under the applicable regulation it is specifi­ 
cally provided that such agreements do not affect 
the mortgagee's obligation to pay mortgage in­ 
surance premiums in accordance with the original 
amortization provisions. 

"Mortgagees have also inquired as to whether 
they would be permitted to enter into arrangements 
with mortgagors returning from military service, 
where no postponement agreement had been exe­ 
cuted, which would contemplate the resumption of 
regular monthly payments together with the pay­ 
ment of an additional amount each month, the total 
of which would be applied to the overdue monthly 
payments in the order which they became due. I 
am pleased to advise that this Administration will 
make no objection to the mortgagee entering into 
such arrangements as may be agreed upon between 
the parties to accomplish such purposes. Such ar­ 
rangements would be in the nature of an agreement 
to withhold foreclosure, rather than a modification 
in the terms of the loan, or a recasting of the loan. 
The time during which foreclosure proceedings 
would normally be required is extended in order to 
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"Several instances have been called to our atten­ 
tion of mortgagors whose period of military service 
has long since been terminated but where such 
termination was unknown to the mortgagee. 

"While failure of the mortgagee to take action 
with respect to a delinquent mortgage within 3 
months after termination of the mortgagor's military 
service will in no way affect the right of the mortga­ 
gee to subsequently foreclose and receive debentures 
under the contract of insurance, attention is called 
to the provisions of the amendment of October 14, 
1943, to the National Housing Act which limits the 
amount of compensation on account of loss of in­ 
terest which may be included in debentures to a 
period ending 3 months after termination of such 
military service. 

"For this and other reasons involved in proper 
servicing, many mortgagees are instructing their serv­ 
icing agents to make certain inquiries and checks at 
periods ranging from 3 to 6 months concerning the 
status of the mortgagor in all cases where special 
consideration has been given to the mortgagor, by 
reason of his military service. This information will, 
of course, become increasingly important during the 
period of demobilization." 

1312. Letter to all approved mortgagees dated 
November 9, I945: 

"Subject: Resumption of Amortization in Military 
Service Cases. 

"Numerous inquiries have been received from mort­ 
gagees concerning the resumption of principal amor­ 
tization by mortgagors with whom agreements were 
executed to postpone principal payments during 
the period of their military service and 3 months 
thereafter, as permitted by the Administrative 
Regulations. 

"Upon the first day of the month following 3 
months after termination of military service, the 
agreement should require the mortgagor to resume 
monthly payments in such amounts as will com- 

1311. Letter to all approved mortgagees dated 
October II, I944: 

"Subject: Termination of Mortgagor's Military Serv­ 
ice. 
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ing procedure is modified to the extent that the 
usual 6o-day follow-up report is not required and 
accordingly FHA Form No. 2068, Notice of De­ 
fault Status, is to be submitted only to report the 
following: 1, An initial default; 2, Following a 
change in mortgagor status from civilian to military 
in connection with an existing default. 3, Complete 
reinstatement by (a) full payment of all defaulted 
payments; ( b) employment of an agreement post­ 
poning principal amortization; or ( c) a combination 
of (a) and ( b). 4, Institution of foreclosure pro­ 
ceedings. 5, Completion of foreclosure proceedings. 

"Should an agreement be entered into postponing 
amortization of principal as permitted by the May 
26, 1942, amendments to the Administrative Regu­ 
lations, no report thereof is required (other than 
indicated in item 3 above) unless and until the 
mortgagor fails to pay any three successive monthly 
payments called for by the agreement, in which 
event FHA Form No. 2068 should be submitted. 

"Termination of military service subjects the de­ 
faulted case to the regular reporting procedure and 
the foregoing modifications no longer apply. As 
soon as the mortgagee has knowledge of such ter­ 
mination Form No. 2068 is to be submitted in­ 
dicating date of commencement and termination of 
military service as well as extent of default. It is 
contemplated that as soon as practicable thereafter 
the mortgagor will be interviewed and a supple­ 
mental FHA Form 2068 submitted indicating the 
action taken to accomplish reinstatement and the 
probable outcome, with subsequent reports as in­ 

dicated on the reverse side of Form 2068." 

permit mortgagees to afford every opportunity to 
such mortgagors to bring the loan current in that 
manner. Regular default notices will not be re­ 
quired as long as payments are made as agreed, 
but it is requested that notice of the completion of 
the arrangement be sent to Washington headquar­ 
ters identifying the case number and setting forth 
a brief resume of the payment provisions which have 
been agreed upon between the parties. 

"In a further effort to enable mortgagees to give 
all possible assistance to mortgagors returning from 
military service, a new insured loan to refinance an 
existing insured loan in default will be considered 
for insurance regardless of the amount of the de­ 
linquency, in those cases where the delinquency was 
occasioned by the military service of the mortgagor. 
The eligibility of the new loan, the amount and 
term, would, of course, be determined only after 
complete processing of the application in the usual 
course." 

1313. Letter to all approved mortgagees dated 
f anuary 26, 1945: 

"Subject: Reporting Requirements-Mortgagors in 
Military Service, FHA Form No. 2068, Notice of 
Default Status." 

"This is to clarify the requirements in connection 
with the procedure to be followed by mortgagees 
and servicing agents in reporting defaults involving 
mortgagors who are 'in the military service' as de­ 
fined by the Soldiers' and Sailors' Civil Relief Act, 
as amended. 

"During the term of military service the report- 
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by this Administration in accordance with the 
definition set forth in the regulations of the Vet­ 
erans' Administration. This information should be 
helpful in enabling the lending institution to 
proceed to close the loan. 

1405. Mortgagees in submitting an FHA Appli­ 
cation for Mortgage Insurance, FHA Form 2004, 
in order to inform this Administration of the mort­ 
gage characteristics of the proposed second mortgage, 
indicate on line rr, Part B of the Mortgagor's State­ 
ment on the face of the application, ( 1) the amount 
of the proposed ·second mortgage, ( 2) the term, 
and (3) the total monthly payment involved. 

1406. With regard to those cases where the vet­ 
eran desires a Home Loan Guaranty for financing 
the purchase of a property upon which there is 
an insured mortgage, which is not to be refinanced 
by a new insured mortgage, Applications for Home 
Loan Guaranty are handled directly with the Vet­ 
erans' Administration. 

1407. With regard to substitution of mortgagor 
in connection with an FHA insured mortgage, 
mortgagees submit their request for the substitu­ 
tion on FHA Form 2210 for a credit analysis of the 
proposed veteran borrower, in accordance with our 
standard practice. 

1401. The Servicemen's Readjustment Act of 1944 
is designed to assist veterans of W odd War II in 
adapting themselves to civilian pursuits. The act is 
concerned in part with providing assistance to a 
veteran who wishes to build or purchase a home; sec­ 
tion 505 of the act provides for the guaranty of a sec­ 
ond mortgage by the Veterans' Administration when 
there is an insured first mortgage with a veteran as 
mortgagor. 

1402. The second loan may not bear a rate of 
interest in excess of 4 percent, may be amortized 
over a term as long as 25 years, and may be made 
in any amount up to 20 percent of the purchase price 
but in no event more than $4,000. 

1403. Veterans' Administration Applications for 
Home Loan Guaranty, Form 1802, are processed by 
the lending institution in accordance with the Vet­ 
erans' Administration regulations and the request 
for the Home Loan Guaranty approval should be 
addressed to the nearest Veterans' Administration 
office processing Applications for Home Loan 
Guaranty. 

1404. The Federal Housing Administration in­ 
dicates on its Commitment for Insurance, FHA 
Form 2007, issued in connection with a veteran 
using the Home Loan Guaranty as his second mort­ 
gage financing, the "reasonable value" as determined 

XIV. SERVICEMEN'S READJUSTMENT ACT OF 1944 
(GI BILL) 
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Notice of disbursement of escrowed funds. 
Mortgage note. 
Mortgage. 
Consent to substitution of mortgagor. 
Mortgagor's statement portion of mortga- 

gee's application for insurance. 
Prepayment certificate to accompany FHA 

form 2344 (see Chapter IX). 

Mortgagee's request for compliance in­ 
spection. 

Compliance inspection report. 
Mortgagee's assurance of completion. 

Mortgagee's application for insurance. 
Description of materials. 
Commitment for insurance. 

Title of form 

2391 

2051 
2300 

2289 

2004 
2005 
2007 

2300a 
213ld 
213lb 

2210 
2004 

FHA Form 
No. 

1. Application (including drawings, description of materials, 
and contractor's bid) is made to the FHA field office. 

2. The application is found to be eligible and a commitment is 
issued. 

3. Construction has been started and compliance inspections are 
requested at appropriate intervals. 

4. The mortgagee is notified as to the results of the inspections. 
5. Construction has been completed with the exception of cer­ 

tain exterior items delayed by weather conditions, but 
endorsement for insurance is desired. 

6. The escrowed funds have been properly disbursed .. , . 
7. Mortgage instruments are submitted for endorsement for 

insurance. 
8. The original mortgagors sell the property, the purchasers 

assume the obligation, and the mortgagee agrees to release 
the original mortgagors from liability. 

9. The indebtedness is paid in full, and no new obligation is 
created. 

The various forms required in connection with an application for mortgage insurance have been completed on the 
basis of an assumed transaction as follows: 

Mortgagee: Tenth National Bank of Detroit. 
Mortgagor: John Doe and Mary Doe. 
Employed by: Blank Manufacturing Company. 
Income: $250 monthly. 
Location of property: 123 Main Street, Elm Park, Mich. 
Cost of lot: $600. 
Cost of construction: $5,.400. 
Amount of mortgage: $5,400. 
Interest rate: 4~ percent. 
Term of mortgage: 25 years (300 monthly payments). 

The transaction requires FHA forms as indicated: 

ILLUSTRATIVE CASE 

APPENDIX I 

IV. Amortization and Mortgage Insurance Premium 
Tables. 

V. Schedule of Fees. 
VI. FHA Field Offices. 

I. Illustrative Case. 
II. National Housing Act, with amendments. 

III. Administrative Rules and Regulations Under 
Section 203 of the National Housing Act, with 
amendments. 

APPENDIX 



(1) 

B. ESTIMATED SE'ITLEMENT REQUIREMENTS. 
1. Total amount, for purpoaes stated under A above • • • • • • • • • • • • • • • $ •• .6.,1l!l.O.---· 
2. Approximate coat of closing the transaction, includillg deposits far tue• and U............ pnmiums • $ 125 
3. Tola! • • • • • • • • • • • . • • . • • . • . • • $ ••. ~ .• J.~-----·· 
4. Lesa amount of mortgage loan applied for • • . • • • • . • . • • • • • •. • • . • . $ 5 z 400 
5. Tetal investment required by mortgagor in cash or its equiv8.tent . . • • . • . • . . • • • • • ... . . $ .....•. 7.?.Q..-·-·· 
6. Less amount already paid: (a) In cash,$ ...•.......... _ •. ; (b) Equity other than cash, $ .••.• f!.Q.Q ..•.•... ; (e) Total . . $ 600 
7. Date paid -··------·······-··-························· 8. To whom paid ············································-·-·-·-----·~----······· 
9. Nature of otherequity,if any listed in item 6 (b) Land (sea .. 1.t.em . .A~l) .. _ _ . 

10. Balance of cash or its equivalent to be invested by mortgagor • • • • . . • • • • • . • • • • • • • $ •••• .:.J.25....- .. 
l 1. The amount indicated in item 10 wiU be provided from the"foUowing sources --~-~-!J.l.'.1..&~L.!1&~.P..Ynjt ..•••.•••.. - •• 

]2. Have You i~Cu~·or·do··y~u-in~nd·~·iitcu·;-~y-1nd~b~~~s:·s·ecured or'Uii~red,'Oihtt"ih~n-·that·;fth~-m~ri= 
gage lean applied for. to• any purpose Connected With this tran11action?. _ ~.? If answer is yes, give com-_ 
pie~ detaila, including deacr4lUon of any seeurity offered ---·----------~=~·-~-~~:~~.;_··---·-·····-·----·----------------- 

A. PURPOSE OF MORTGAGE LOAN (Cooqplete applicable Schedule or Schedulu below). 
1. Flaandag of New Cel181rnctioll,-(a) Approzlmate date conatruction was or ia lo be started --~~!c!!!L.h .. .1'~5 

(b) Date land pnrchaaed _./.\l.!l.!'_~_,__J_~_9________________________________________ (•) Purchaaa prlee • • • f __ fiJ)Jl _ 
(cl) From wbom pnrcliased __ lj:_!J!'-.!'l'.tl<-.R!'J>,H..v_.£11!1ll!!!!!X s.. ,?J? .. P.~.t.r.Q.H .•. !l!.r.!t!!.t... . .!U111 . .P.111:k,..JUJ:higan 

(Nar:w and &ddtta) 

(•> E•::M~;or~'uc:~~ru~~J:~=~~ i::~n ~r~'!~g~,o:~~f~:~, ~'!:!~a~a,. ~"~· ~tc:· ~1W: $ ... 2~10Q _ 
2. Flaanciag Purchase of Propert:r.-(a) Date purchaaed ·····'···································· (b) Pul<haae price • • • •···'·-·······-····· 

(•) From whom pUl<hased ··---·······-······ ······-····-·······-················-·-·····--·······-·-·······-·-·-·-·······-····· (Nune MM1 lldllnm) 
(cl) Attaeh signed or certified copy of purchase agreement. 

I. Reanancing &.To,. .... Existing Indebtedness in Connection With Subjed PrGpert7~(a) Total amount owed • '--------·· 
(b) Are payments current? .......•.......•.• (c) If not, state amount(•) in default for principal,$ •...•..•.....•••••••• 

Interest, $ ..•.....••••...••••...•. , real estate taxos, $-····-·-··-··········• special aasessments, $ ..•.•.•.•.••••••• ----· 

~11 ~~;:JyP~t~ .. ":cii~r:e~1 unaer·coniiaei·t~r-ci;;d;-ai~-~gn;d ~%~~05;/jc:;,!t~1:·········-H·---- 
"· Finandng;of Proposed Improvement• to Existing Conatrudlon as described ill.Mortgagors' Property Description. 

Est;lmated eoat to mortg.,.gor of proposed impNVements . • • • •. • • • • • • • • • • • • . • • •····-·-·········· 
5. Otber.-(a) Describe briefty any other Intended uae of mortgap proc~ --··-·········································· 

.................... ·································-········-···················-··············-······-········ (b) Amount required • • •---················· 

MORTGAGORS'STATEMENT 
Have you previouly applied for an iuured mortgage loan upon thia property? J!.9......... Any other property? •...• J!.9 ••...... 

(YM or DO) (Y• OI' DO) 

If 11G, lo wbom? ··-·-----'pi;,;;;·~',;f~;;;;-.,-~j~j"---···········--·· FHA Case No. (if known) ..••••. :::::::::: ••••••••.... 

Do you Intend lo oc:eupy, NOt, or sell thia property? ••• !!P-P-l!PX... Proposed llale price (if for sale), S--·-········;:::::::.7.7 ..•. ---·-·-·-·· 
In U- name la title pftMlltly of ncord? •.. .Illhn_ll!!lL!!!l~ .. llll1'.X.J,l_p_l!. __ ...l~\LJ!!L~r.12H .. !lh ... .J!lm . ..P.1u:.k., .. Jd..Lch.Lga.n. 

~, (Addnm) 

A'ITEST: 

•• !.d~o.e.dLJ!.(!.ur.Y C.o.!!, c_!l.,_hiitr. ... -·-·--···--·-- 
<N nd title of o&leer) 

_______ 'f.1mr.h .. !!!!J;i!l!!!!L!!!!n.lf .•. <?J. • .P..<!.t.rn.tL _ 
(llortaaPI) 

_____ •. t!!!l!!U!Lll!ll!!!!:!h . .'ll.eJ.r..<?J.b •. .!IJ.9)).tr.!!.n.... _ 
(Addrae) 

Br .. (1;J.c.n1t1!L!\1.P-!!!!r.!! .. !\l!~ .... ,?m!..YJ.9.'}_,,l'.r_'}_,_t\!.l'.nL ..• 
(N&ZPe and tltle of oflioer) 

fEDDAL HOUSING COMMISSJONEB. 
DEAR SDI: 

Pursuant lo the provisions of Seetion D 208; D 603 of the National Booslng Act, the unden!IP.,led hereby aI>J>lies to you for the 
insurance of a mortgage loan which it regards as safe ,uid desirable, a»d proposes to make, if this application is approved, to 
·····-···-···---~-'>.!'!! .. ~'>.~--~~--M.~.':Y. .. !?!?.! .•........•. _ ..••.•. - Such mortgage loen will be in the principal amount of $.l! .. '.W_O , 

(llortaqon) 
bearing In- at .. •U per centom per annum and payable in .:lQQ •••••••••••••• equal monthly installments and will be oecared 
by a first lien upon real property described in Mortgagon' Property Description. In support of this application the undersigned submits 
herewith the Mortgagora' Statement and Mortgagon' Property Description together with such ezhibita aa are required by the instructiona 
on page 4 of' this application. 

A credit r..port from •••• -~J..~!c: .. £!:~~!~ agency: ll!J was ordered on •• ..J'.1!1.Y..J_, !!l.1!!..., for direet delivery to you; 
(Datel 

D ia attached. Completion of FHA Form 2004f ll!J wsa requested on •• .J.1!.l.Y. •• !, ;1,~:!l! .... from depository named in Mortgagors' Statle- 
(Date) • 

mont, or D aomparable huormation is attached hereto. Completion of FHA Foam 2004g Iii w .. requested on •. .J.\11..Y..J. .... llHlfi_ .•••••. , 
. \Date) 

from borrower's employer; or D comparable infonnation ie attached hereto. 

premi~ ':":,~=~c~e:~ :h:=1:fo:1 ~; :/:: ~~:a\h~!:Y~:n~!~~io~lr!i:ef~~: fn!'~=- b:a;:1~~ t~3£e tin!d: s~:fi:n~! 
ously with the granting of such insurance, and until the mortgage is paid in full, or the mortgaged property is acquired by the: Com· 
missioner, or until the contract of insurance is otherwise terminated,, the next and each succeeding premium shall be paid thereafter on 
the same date in each year as that on which the amortization period oegins; and further agrees that if the mortgagors shall pay such 
loan in foll prior to its maturiJ, the undersigned will pay to you the adjusted premium char,ge required in such event by the apfilica.ble 
~a!d:~n~~~n~!~e~ to ~hi!h~~:!~m:ae;":etega~:, ~~~~:5 ::C~~~ 0,: c~t!:~~:'t!!1:~: :~S!~~~!:J ~d~~u': 
which shall be binding upon and inure to the benefits of its and your successors . 

.. ~~~~=~~~~~~ro;cti::rc:'ta ai:;:~~:.1j ~t~Co:fs~~:e~~ aii=~~ ti1h'af:ho~~st~~V:P:i~e:Io~ 
tt,ec~ ~l:~:C. ~~f.relJ::~th~n:~i~ ~a.~:&:~!r t!ii~~d s~~~~ !::!i!0::dsi:c!'~onnation contained in this 
applicaUon, in the Mortgagors' Statement, or Jn the llortpgon• Property Description, executed in connecti•n with tbia loan, ia in &DJ 
reapect UAtroe, incorrect, or incomplete. 

IN WITNESS WBEBEOF, the undersigned has cauaed this application to be executed and its corporate seal lo be hereto alllxed by Its 
proper oS1cen, thereUJJto duly authorized, thia __ !§.L_ day of ••••• ~!!il'---···-····--·-···• 19.'.!?.. 

MORTGAGEEIS APPLICATION 
FOR MORTGAGE INSURANCE 

(To be aubmitted ln Duplicate to Tnaurlng Otnce, 
aee Instruction. on po1e 4) 

No. ---'-------·····---····--·-- tease number- to be lttlel'ted by 
insuring office) 

FEDERAL HOUSING ADMINISTRATION 
FHA Form )fo. IOCN (Rnleed June 19'') Buteau ot tho SUdget 

0No. 
"'°RON. 

Appi'oval expires December st, lHL 
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-~----·-!'.!1.!..Y ... ~.!! ......... - .... ilL 
Co-MorlgagM". IAP> 

--r~~~I~~ -- 
(Sigmcl) -~!!...P.£!....______________________________ __;!§.._ 

M ortgagO'I". (Aae) 

________ .!.?.iUl\!..t.i:oJ..t. .. l>l<rllll.t.~ .. !ll1.11.J>11r)4 ... M.1s;bigan__ _ 
(Mortaason' siru.n\ addnea) 

(2) 

(Do not sign the following certification until the Mortgagors' Statement and Mortgagors' Property Description have been completed.) 

~8or:t4~~~8~h~~=first or: !~'it~:;~:!~r:; ~~»:~:~en p:~~!:1o~i:~i.!1u::1~~:~ l1!t ~~1e~ 
lereby represent that to the: best of their knowledge and _belief, the statements, information, and descriptfons contained herein are in all 
respects true, correct, and COl1'\PJete. The Commissioner ·and mortg!l:gee may verify the statements contained herein b_y_ communicatiJlc 
with a•y of the persons or institutions named in this application. These statements will otherwise be treated aa confidelltiaL 

WARNING 
eiat;:~~r5~2n!~u1::t~°i'Ji1tt1:~~~tAthC::t ~ ::rad~n~~ft ~~ni!:~~~no~a~~:'=rb~~~iotU::: 
surance, or for the pul"J)ose ot obtaining any extension or renewa1 f>f any loan, advanc. of credit, or mortaage insured by the said Adminiatratioa. or 
the acceptance, release. or substitution of any secu.rit)' on such a loan, advance of eredlt, or for the purpose of lnftuencing In Ul7 Wa)' the action of the 
said Administration under this Act, me,kes, p~ utters, or publishea. or eauses to ba made. passed. uttered, or published anJ' ..ta.tement. knowlna the 
same to 'be false, or alters, forse1, or eoun.terfeits, or causes or procures to be altered. forgW:, or c:ounterleited. any lnst11111\t'D.t, paper, or docmne:nt. ~ 
utt.i:n. publiehe9o or pasaes u true. or causes t.o be- utt.wed. publial;led. w passed u true, any lnatrmnent. paper, or doemnent. knowius it to b.:ve beeD 
altered, fOri!:ed. or counterfeited, or willfullJ' overvah1ea aDJ' aeeuritJ', uaet, or income. ahall be punished by a fine of not mon: thau $1,000 or U lmDri80ll~ 
ment for uot more than 2 :rears, or both." 

Income from other sources (list sources and 
amounts): 

_1!2nlL----·-----·-·---·--··-----------· S..----- 
-----·----------·-···--------------------·--·· $ -- --------------------------------·-------· ._, _ --------------------·-··-·-··-·---------------------- ._ _ 
---------------------------------- $----------- 
-----·-··--------------·------------------------------ $,_.,.... __ 

TOTAL l'IC.OME , • , , , , , • , , , $ ..... \l,_Q.UQ.__ 

Overtime or other employment earnings 
Base pay of co·mortgagor • • • • . • 

Overt~ or other employment earninga 
Net income from real est.ate, from Schedule H 

Mortgage or contra.et payments on other real 
estate (Schedule H) ••••••••• S---=- 

Payments on other loans • • • 1 .... ..,,3,.,1.,0_ 
TOTAL FIXED CBABGES • "''---"=- 

• s.. .... a...uo.u.. .. 
. ·-------"=- . '---·---'"":-­ . ·----==- . , .::::::_ 

Base pay ol mortgagor 
. •------~:m_ . , 7j_ 

. ·-------=-- 

IL PREVIOUS ANNUAL HOUSING EXPENSE. 
(a) Mortgage payment or rent • $ __ 't_!i __ 
(b) Taxe11 • • • • • • • $...... ..::_- __ 
(c) Heat . • • • • • • f J? .. __ 
(d) Water, gas, electricity • , Ji __ 
(e) Maintenance • • • • . •---- 

TOTAL , , , , , , , , , • , , , S----~ 

·L ANNUAL INCOME. J, ANNUAL EXPENSE. 
Federal and State income tax 
Premium on life insurar.ce • • 
Payments on installment accounts 

.___________ '-·----------· ....................... ...__ __ ..._ _ A• .... 
Ndl~ (•>-<•> 

IL REAL ESTATE OWNED OTHER THAN SUBJECT PROPERTY. 
(If more than one property is owned attach separate acheduJe.) 

Vcalw I...W.,.,._ 

G. lllORTGAGOR(S) FINANCIAL STATEMENT. (Ezcb1ding equity and liability in c:omiection with 111111.ieet property.) 
(A combined statement may be made for mortgagors who aie members of the same immediate family. In other caeea a &eJ>ar&le 

l'!:!"i:•f!:'l."! ~L":.fu°:.. ~.i=g=~i'i:i: sh~c:r=.,~:i ~ft~~.::t c1er1- JU priDclpal 
Cub accounts (llat): .A.eta JJal>llitieo 
Where depos.ited- Aceounta payable • • .. • • • • • • • • • ••-==-- 
__ _Jl~£\l..J:!ll....Savipgs Bal)k $..___§.2!L_ lnotallment a=nnt py.We, antomobile • • • • ••-=-- 
---------·-··-··----·-·---··----··--------------- $..----- Monthly paYJ11enl • • • • • $-=--- 
Marketable securities (list or attaeh schedule): Other inlltallment llCCOWlta ~· • • • • • $ .,-- 
___ IJ .S 1!~r .. .lkul!h!.. - -............... $ .sza; Monthly payment • • • • • $....-=-- 
-----------·------- $. Notes pa)E&ble • • • • • • • • • • • • • $ .,.,- 
Vah.. ol ~al eotate owned other than BUbjecl Repayment terms --------'='--- 

property, as shown in Schedule H • • • • • • f------- Indebtedness on real est.ate, other than nbjeet 
Other assets (list or attach achedule): property, as shown in Schedule H • • •---==......-. 
__ _!l_<:.>E.~-~---f~t!'J.!!!>J.ng!!.:_ $........1....W_ Other liabilities • • • $._ ... ...__y 
·----~'!..~9-!!9-hl.l!! .. ...U\l.ilL $ 700 Repayment terms ------~~- 

TOTAL , • , • • , • • , , • • • $ ..... ;J .. '.WQ... TOTAL • , • $ .... !IDDlt- 

F. MORTGAGOR'S DEPENDENTS. (Otherthonspoaae.) 

Age ...... _L__ __ _a__ --- 

E. LIFE INSURANCE. 
(1) Total in force, $ ... ..lhllllll.____ Cub value, $ 2llfL.._ __ 
(2) Len amount of loans on policies • , , • • $ - ... -..,- ,. 
(3) Net cash summder value • • • • • • • • $ ?.§!'!.. ...... -- 

D. EMPLOYMENT STATUS. 
1. Mortgapr 2. Co-Mortp- 

(11) Employer's name ..JU.!.tnk.J!f&....ComJ!_'!_nv (a) )l_oy_~_'!J_,f,,e=---------- 
(b) Employer's addnnfil.!1! ... Pai:_~ichigim________________ (b) -------------------- 
(•) Type of business M!M!.ll .. tacturing Auto P!!rt.s (•) 
(cl) POBition occupied F.o.t.~lM.!.1...--·--------------- (cl) ------·-------------- 
{•) Name and title of BUperlor ... ~o.!>.~.r.i~m.JJ.L________ (•) 
(/) Nambu of yeare in present employment ..... 7. ........ (f} -------------------- 

CGI•• tlui aamo detalbi npNlq,,...,... .....,_... alhhr .._.,.. n pqe I. U a&renat frem -..Ofto) 

Indicate any insured mortgage loan above and give caae number if available -------------------·---··--------­ 
NOTE.-Read the Refinancing Certlllcate mtd instructio"8 therewith if there iB a flU>f'tgage on the property now. 

----N-_ .... _-_·_·-------+-"n:.:-"'-1 ~~~1 = 1-~.~ 
MORTGAGORS' STATEMENT--C.ontinued 

C INDEBTEDNESS AGAINST SUBJECT PROPERTY. 
The ex!i~~ •.J!i&t.:!.:!:,°:,S-geo, and other indebtecbi- against the property oir....i u--,. fw the !Ga awllod lot, 
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(3) 

--·----.-~-, ----- ----------------~---------------------;;i;;,ti;a.u"M:-- 
---------------------------··-·-····--------"M;;;tii;;u;;.:-- 

REFINANCING CERTIFICATE 
NOTE.-This certffi.Cate is required in all applications under Section 203 of the National Hounlng Act which involve the refinancing 

in ;w~ole or in part of an existing mortgage, where the proposed mortgage loan is to be made by a mortgagee other than the: holder of the 
existing mortgage. 

Thi.9 ia to certify that the undersigned has applied to the ho1der of the es:iating mortgage on the subject propert7 for refinancing and 
that each ho1der. after reaao..qab!e opportunity, hae failed: or refused to make a loaa of a like amount and on as favorable terms as those 
of the loan olered for insuran~~ ea described in the application submitted herewith l!fter taking into account amortizMion provisions, 
e<tmmission,. interest rat~ mortgage insurance premiWB and. cost.a to th3 m9rtpgor for legal ae"icea, appraisal feea, title expenses. and 
similar ch&r- 

(12) O Property may be inspected during business houn any day except-----------------------·-·------··--·---; 0 key is encloaed; 
· 0 key la at ------------··-·-------·--·-----·------------··-···-···-------- 

G. Tana and lnouranee.-(1) Real-estate taxes: Amount levied tbia fi&<al year, $ l.Q__________ (2) If proposed construction: Estimated 
yearl7 taxes when aseeased as completed, $ 1)_0.... ,_.. (3) Special assessments: Total amount outat&nding, $..--.1!.DIU>...------ 
Amount payable thio fiscal year, $-----~-•!_!!.<;_________ Number of future inetellments .!lane .... (4) Approximate annual 
coat of fire and other haiard Insurance premium.a $ ..•.•• l!L .... ········o••··- 

H- Preoent -.ipancy.-(1) O By owner. (2) O By tenant.at*···--·-·----··-----·· per month; O furnished; O unfurnished. (3) 0 Vuant.. 

Le..e ii: O 99 year renewable; or, O leue expires..,---(,;;;;;·-·----··· 
0 Lease ia on form previously approved by FHA; O leue ia ·attached- 

C. Lud.-(1) The lot ia located between _ _filf!! Stieot and --···--!ll!Jt .. _ .... ·--·---------------- Street. 
(2) Tbe lot hu a frontage of ljQ feet, on tbe _)!_~_'!!. llide of tbe-. and extenda back A;!!L feet, 

or ·--········--·-····-···---·-········----------·-·--·············-·-·------··················· .. ··················--·· .. ·········---·---··········-··~-· 
(3) E_,,.anta (location and purpose) _() __ f.h_.~~--~!\!"_J!f_1!!!..f9.f_\!~.UU.ifilU,Ml<llllllUOll._ftlN_.llWJ.ntJllianc.e. _ 

D. Street lmpnw-enta.-(1) Street eerving property ....-faced with 4_~_l}J>.b.1J.:U _ 
E. Ulilltieo.-(1) Electricity: ll!I Yes; O no. (2) Sewerage: Iii Public main; O septic tank; 0 other (specify)-·--··-····------·---··--·--··--­ 

(3) Gas: IJI YN; 0 no. (4) Source of water &11pply: Ill Public;O private; O other (specify)---·---··-························--···----·-----· 
F. Building lmprevementa.-{ln case of pn>pooed construction or property under conetruction, fill in ltem.s ( 1), (Zh and ( 8) only,) 

(1) When built, or, if proposed, when •tarted or to be.lltarted. )(outll __Ay~-------- Year 19.45-·-··-------------- 
(2) Contractor, if propoeed eonetruction ----~'-!!,.!<, .. _!l!!H!!~!l.& .. ~~\l!P.!!nY.---------·-··------------------ Plan No. ····-·-·-·-·----·------ 

(Mama •n4 ..wn..) 

(3) Type of eonslnlctlon: 0 Frame; 0 brick veneer; O masonry; O otlter ···--·------·--------------···-·--······--········--··------·-··-----­ 
(4) Number of sloriee --------------- (5) Bulldillg designed for-------------·--·- families_ (6) Total number of rooms----·---------­ 
(7) Batho ··-·-----------·· (8) Deoeribe any nonresidential use ---·---·-·-----·------·-------------·-----·---·--·· Pe1<entage of ftoor area 

for aneh ·use -------------------- percent. (9) Type of heating system and.fuel --·----·------------········-·········------·-·---------- 
(10) Gange: Number of cars O Attached; O detached; O built-in. Are there iiving quarters in garege! --·-----------·- 
(11) What immediate alterations or additions are to be made! (See reverse aide of this sheet for exhibits required.) ---··--·-···------·-- 

--1Q.t.._".,_ElJn_.P..IU'lL.li!lt&hY. _ 
___ .lluhJ11.Vi51.on...llo.,. __ l._ _ 
---•~a~vn~ __ f}. •• ~.9.Y!.1.U.L . ..Mt!'.!>1.&!!!! .. 

LepJ ducriptlon: (Information for mortpp instrnment.) ···---------- 

lndiccn below: ,hope, location and dimer.sions of let, 
distance hont nsarcst lntwtwdion, and names of streets. 
Made N at -pon point indi<CllU.9 Nollh. N 

* I 
I 
I ____ _J 

Pftsent owner __ J_Q_l)n __ ~<L!l!!!'.Y-~!L _ 
Leaadtold __ l!J!__________ Growul rental,•--··---·----·------·-· per year. 

· tYaorno) 

8. Property olfencl u """"11ty --123..Jlat~~f .. ----------··--··-·--··-·-·-··---·---·--------------··- ---------·-·-·---·--···-·--·----·---·----- 

A. Name and addrea of mortgagee __ 'l'.enJ.h_llationaLBank_.ll.LD..e_tr.o.1.t______ _ P..!t!<!'.!!.i_~,__Mi_!'.!:!iM_IJ _ u•--• tAddnu) 

,._ ...... , 
Iii Propased COllStruetion. D Under construction. D Existing construdion. 

MO'RTGAGORS' PROPERTY DESCRIPTION 
(Not required in connedion with request for 
Subalitulion of Jllortgagw, FHA Form 11210) 

FEDERAL HOUSING ADMINISTRATION 
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Dak . _, 19 __ 
REPORT OF ASSIGNMENT VALUATOR 0 
REPORT OF ASSIGNMENT MORTGAGE RISK EXAMINER 0 

For use of Federal Housing Administration only. 

Mortgagee's Charges 
The mortgagee shall not collect ft"Om the mortgagor charges in excess of- 

(1) The amount of tfte fee of the Federal Housing Commissioner for examination and valuation of property offered u security. 
(2) The amount of the first annual premium charge for mortgage insurance, plus one twenty.fourth of one pereent (~of 1%) 

of the amount of the loan for each first ot·the month intervening between final closing and the date of the ftrat monthly 
payment. 

(3) Coat of title search. 
(4) Recording or filing fees or charos. 
(5) Appraisal fee of mortgagee. 
( 6) An Initial service charge (not to exceed tho eerviee charge allowed by the applicable Administrative Rulea). 

Flna:acial Requiremente for Ooainc 
Tho following itema ahall be paid at or prior to the closing of the mortgage tranaaetion: 

(1) Su<h amonnt as may be required for the discharge of all obligations contracted in connection with the proper17 or mortjlap 
Uansaction, including tile mortgagee's charges in connedion with the transaction. 

(2) An amount equal to all ground renta, taxes, and a.asessmentEI that will have accrued or become payable on or before the dUe 
of the fiTst monthly payment on the loan. 

(8) An amount with respect to aH premiuma payable for fue or other hazard insurance, computed on the same baais a1that1et 
forth in item (2) above, subject to such Mljustmenta aa mat be necessitated hr' the fact that 8UCh insurance ia written for a 
1·, s~, or 5-year period. 

(NOTE.-The purpose of items (2) and (3) above is to provide the lending institution, prior to the due datea of all 
ground rents, taxes, assessments. aml Are or other hazard insurance premiums, with funds to pa7 1ueh ground rents, taxes, 
assesament3, and insurance premiums. Such funds shall be segregated from its general assets by the lending inatitution and 
applied only to the payment of ground rents, taxes, assessments, and fire or other be.zard insu.rance premiums. reapect1ve17, 
when due and payable.) 

BUlldts ROQ11irecl With Applleattoa 

For New Ccnatractlon.-The following Q!u"bits, pro-iy identified bf the mortgagor as pelt of the application, shall be llll!mitt'ed: 
1. Plot plan, in dupliate, indicating U.e location of the principal buHding on the lot, distances to lot Jin.ea, eaaemenia, aoniRg or 

resttiction req11imrumta (if any). Show the proposed grade elevation pf the llrst fioor of each baildingon the lot in relation to 
the proposed ftniah IF-llde on the plot, to the established grades of the adjoining thoroughfarea, and to the established Aitilh 
grades of adjoining improved Iota (if uy). Indicate the locationa, grade elevations, and layonta of garage, walks, steps, 
terraces, porehes, and driveways. 

Z. Complete drawings in4:ludiag all floor pl&nt!I, aJl elevations, seetional wall details, and heating layout, in duplicate;. 
8. Outline specifications on FHA Form 2005, Description of Materials, completely 41.ied out, in duplicate. 
4. If an individual water-supply and/or sewage-disposal eystom is proposed, seperala exhibita, aa required by the local FHA 

ofllce, must be submitted. 
5. A single signed or certified copy of the contnJCtor'a bid, or if employment of a eeeeeeeeee ia not intended; mortpgor"a estimate 

of cost of CODBtruction. 
Fer IWstin1 Coutrudion.-The followiftl exhibita, properly identified by the mortgagor aa part •f the application, ahall be oub­ 

mitted: 
1. Dated photographs (approximately 3" x 6") of (a) front view of house, ( b) otreet view &hawing existing otreet lmprovementa, 

subject house, and house adjoining on side, two prints each. If eeveral houaes appear in the photograph, Identify the houae 
described in the applieation. 

2. A single signed or certified copy of the purchase agreement. if loan i.a to ftnance the purchaee of tJMr property or reftnanee the 
balance due under contract for deed. 

3. If proposed improvements shown in item F ( 11) of the Mortgagors' Property Description involve major additions or altera­ 
tions aft'ecting the structure or design of the building, attach hereto the following: (a) Complete dra'Rings and specifications 
in duplicate, indicating the work to he done and its relation to the existing structure, and ( b) Contrac:tGr'a bid, or if employ~ 
ment of contro.ctor is not intended, mortgagor's estimate of cost of the proposed improvements (a single copy). Minor 
bnprovementa may be supported by a deauiption of the work to be done, illW1trPted by a sketch if DeCelUl'Y· 

INSTRUCTIONS 
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(1) 

F'anish: IZJ paint; 0 stain. Coats, 3 , Mfr. or formula, __ Le.a.d . .&: .. oil _ 

G. EXTERIOR WALLS: D Solid masonry: racing, ; thickness,--·-----~; backing,---------------------; thickness,··--·---··"· 
Waterproofing: ········---------------------------------·-; furring, -----------·----i thickness, ---·--····--·"· 

[!]Wood frame eonetroetion: 
Studs: X.•.R.! ; grade, .. if!_ __ .. ; slze, ·---~---" X---~--- •; e. to c., .. .!.~---·-·· •. 
Sheathing: Y...P.L------·-··--·-·------; grade, ./i<l ; thickness, .!~JU~---·-·'· (If wood): D Hor.;['.'.] Dlag. 
Building paper: • .!l.l!.t •••. .f.<11 t .... -------------·--··---------------------------; weight, __ _!_I?_ Iba. 
~---------···----------------·---·------·-i bond, .. ---·-------i paint, _ 
(!] Wood siding: Cedar. ; grade. .. Clear: ; thickness, __a/4. .. ";width, Ji_ "; weather, __ fL_ __ •. 
0 Wood shingles: --·----·-----·-··-·i grade, -------·····-i thickness, ·-----*i length,·-····----•; weather,--·-··". 
0 Asberltos siding: ·······-··----------·-------·----·-······--·-·····--·;size, -------- • X ·-----·-";weather, •. 
0 Stucco: ---------······-----·-----------i thicknes::, ··--·-····-· "; lath, -·-··--o-·-------·-------i weight,----- lb.t. 
0 Other:·--·--··-----·------------------------·-······---·-··-·---···-------·--·-- - -------------------·-·· 

'- lll!m~KKX 
D Wood bumlng. D Gas burning. D Circulaflng heater. D Imitation. 
Size opening, " X •.••.••••.••• - "· Size damper, ----------" X -·-···----- ". Size Iluc, -····-·---" X ------····· 
Fireplace liDing: ------------·····-------····i thickness,---"· Hearth:·--···············-----------------·; thickness,-··-····--···-"· 
Mantel: ---·---------------··-----------·----------· Facing: --·-------------·-------------·---·----··-----·-·-------·-·· 
Other: -------------------------·-··-----------------------------------------------·---·------------------------- ------···- 

a. CWMNEYS: 
Flues: No., J ; size, ... .f1 " X __ !~---· ", -·-····---" X ·-------";lining,---~.:-~.:.-·············-····--------- 

• ~~----·--····--···-···---··-------··-······:.----·---·----·!---··---···---·;size, -------·--"X -------" 

GI Proposed constrnction. D Under constrnction. 
General.-All construction shall equal or exceed the FHA Minimum Oonstruction Requirements, local building 

codes, zoning_ordinances, and restrictive covenants. The materials described herein shall be new and the best of the 
grade or quality stated. Erection, application, or installation shall be in accordance with the manufacturer's direc­ 
tions or the best standard practice and shall be done in a workmanlike manner. For final approval, aJl buil~ 
must be compl.e~ and readi for occupancy, connections with utilities completed, and with all equipment installed IJI 
operating condition. 
I. EXCAVATION: 

Minimum depth below finished grade _iJ-'-=O..~---· Type of bearing soil, ... lli!:r~L~JJ.2.~.-~!~X-----.a .. -·-···· 
0 Hauled away. [29 U&Od at lot. 

2. FOUNDATlONS: 
Concrete: Miz-1 paTt cement, ----~----- parts sand, g_ parts gravel or stone. 

~ Transit mixed. D Maohine mixed. D Hand mixed. 
Pier or column footings: _SJQJ!.<;.?.--------i size, e~:-_Q~--,, x ?..!.=Q~--- ";thickness, !~::Q .... • 
:stH -------------------------;size, .;_.• X -·------·"· 
Wall footlligs: width, .. lf). "; thickness, __ fr __ "; ~---··-----------·---------------···H········ ····-·-··········· 
;::::6D~ui;~~~!;:-~!_!~&::~_1_qjJ__~~-~b-~~:~-~.-§n~:~~;-~:;ir~i~:;i!I~~~:~~~j:~£::f~I£f!1t. 
Colum.DB: _.S.t.eei ---··-········i size,---··--····" X - .•. ! .. ·-··-" 
Girders: __ s_tJ:Jll. ·----------·------------------------·----------------··------; size, .7..'.'J • x __ !_ii,,_;!fL ..• 
Basement floor lilab: J;_on_c_.__.l.:..?.;.'i . .M.:!..~ ••••• U.nti>h!H!J.!!i;~g,r.!!L • ; thickness, _! • 
Area w&ns: --··-·- ..... _ ... C.O.fJ.f:..t----···-·-·-----·----··--····-·-·----------------·--··-i thickness, .,!! " =ent ~-~=~-=~:-~~~~~~~:=~~~~~~~=::~~=::~~~=~:---~~:;~its: .. :~J~~~:~~::!§:~::::::~-~;~i-~~:.-.1~--~-~-§~~~~;~~~~: 
Termite protection: --·-·----1.6. .. az ..... c.app.er: .. _ 

Instructiom.-Describe the materials and equipment to be used by marking an X in each appropriate cheek box 
and by writing er typi~, in the spaces provided, the grade, quality, type, size, or other pertinent descriptive data. 
Draw a line through all items or spaces which do not appl.\:. If the space provided is insufficient, write "See Misc." 
therein and enter a complete description under "27. MISCELLANEOUS." 

Mortgagor or Sponsor ,/_Q.!!!!.!l . .<l.!L.~n.!Lli!.!!r.Y . .l!Q.~------·-·-····-·------------------·-'···-·····----·-····-·····-····--··· 
This exhibit will be accepted in lieu of specifications with Title I, Class 3 "Application for Property Approval," 

or. with "Mortgagee's Application for Insurance" or "Application for Conditional Co. mmitment." The. Property 
Eligibility Statement1 or commitment, if issued, will be predicated upon the information presented herein, regardless of 
whether this exhibit JS in conformitr with the specifications, if any. The use of this exhibit, executed 1i:t a. clear and 
com pie~ manner, enablea the insunng office to give full credit for the material used, and facilitates processing of the 
application. 

Property aclJreoa •• !.~~--M!~..'.' .. §.~.c~~L-------------------------- City .!'::~.'!'...!'.~.c-~------- State---~~-~~~-~-~------· 

DESCRIPTION OF MATERIALS 

FEDERAL HOUSING ADMINISTRATION 

No .••• JlOO:JlJlOOJJQ _ 
(TG be inserted bt FHA) 

FHA Funn No. 9000 
tRevisedOct.1941) 

Bm:t~ Bureau No. M-ROM.t, 
Approval upires Jl!-31-46. 
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(2) 
----------------------------------------------- 

17. WINDOWS: 

Sash: m•terlal ...•• N .••. l!'hl.t~ .. lli!J.\L ••••. ; type, ••••••• P..,JJ.,. ••. - •••••••.. ; tkielm ... , •• !._=!f.fl __ •; g1aiv<, • .!? ... ~!:: ; 
balances, •••• l>ni:1ni.:. .. t.YJl.!t •••.••...•••.••••••.••••.•••••. ; weatherstripping, ·---~~-11£....J.!!.~~!.l!?.£.lsJ})_g_ _ 

Screens: 0 full, @ one-half, 0 job built, 0 mill built; wire •••••••. IJ.,J.: .. _ 
~"'11 ··-·-·-·····-····-·-······-·············-······-······ SpcciAI: ········-···--····---------------··· 
_____ ,.h1.t-~~-~-tt .. ~Q..~ •• !:!:!!!.1!~:?-f!!£.t<!!.Y .•• ~-~-~-~.l!l.l?J.~.~---··---------------------- 

16. INTERIOR DOOltS AND TRIM: 
Type door: ·····-····fi . ..p.a.n. •.•• c.o.l.anl..B.L. ; maleri&l, !'.,.!!,.]?;, ; thlelmess, J __ (lj.!1_ __ •. 
Trim: jambs, .3,l4~.lUL:!L8~ .. l!'.•l!' •• :p •• _ •• ; easing, s/s: .. Jl.;J .. !lL!l.~ .. l!' .e, '!'.•.P.• •• ; hue, .'1L1.~_l\ __ Q~~--!!_._'!.-.P..'--·-·· 
Other: ···································-······················---··········-·············-----····-·-·-----···········--····-·······---·--·· 

Fi..;·~~:::.::::=:::~:::~:i~:;::J:;.;.~:::;.~;i::~1i:::n;1;;:~~:::::::::=:::::::::::::=::::::::::=:=:=:=:=::::::::::=:::::::=:::==:=:=:: 

IS. DECORATING: 
Walls: ··----.l'."-!!~.!:: ... :fQ.\l...!"J>.l_l Cenlnga: ..'!Y-2.t..12.!'.,.~~'.',I"~~:?ti.f n ~---- 

Kitchen: ··-····S1ze., .. .3 .. .c.ts. •.. .)UU.u.t. .. _enwn~ .. r1n~ ---·········---······-'-·-·-···············-·······-·-----·· 
Bath: -··••••·-----~•••-••••-••-~----•-•OO--~----~----~--··------··-···----·H••--------·--------•-•o---·------­ 
Otber finloh: ---···---·-·-····--·-··---·-·-·-····-··········---·-·-·······--····----·-'-·-····-····--·-------- 

H. INTERIOR FINJSH: 

l!J Lath and plaster: J.&th, .. ;il§.:'....Jlo!!!'Jf!_~~h-----·--·-·---·---------; she grounda, .:!./_~----•; 
plaster1 ······--··--B!l:.4!.4.~1 ... - •.•••••••••.•.• ; coat., ••.••• ? ..... ; .6.nhlh, •••••• l?.'!!.9.C?.!:.!! ..••• _. _. 

0 Dry wall finish: -·-·-··········-·-····-·-·······-·-············-··············-·········-····-·-····--·····-·-·-·-····-·······--····­ 
Joint treatment:·--··-------·--·-----------------------·-·---·--· 

13. SHEET METAL WORK: 
Gutters: __ __fu_L_ ; weight, __ g!!gA, __ . Dowtt.,pouts: •• - ••• l!.,1~---··-; weight, ?§ . .1!..'!• 
Drain: IE splash bloeu; 0 sewer; 0 oump; 0 dry well. 
Roof llaehing: ••.•. _J.!.ll. ; weight, •. f!Qjf , BK~-------····--·-··--··; weight,··-··-·····- 
Flaehing over windows: ,u_n .... ; weight, ···---~-()_#_ , Other: ----··-··--·---·-·-····--·-·-·-·-·· 

12. ROOFING: 
Roofing felt'-----~~E.'-~-!'.~.-!'.!'.tL ~----;. weight,----~-?. lbs. 
0 Wood shingles: •• _ ••• _,.. i weather,··-------··•; length. "; stained,·--·······--·----~··-··• 
~ Asphalt shingles: ·-····-----·············-·-···-····-·······················; type, ,1_;!.!.1-~~-~;.P .. ; weight, ?J.Q lba. 
0 Asbestos shingles: ·-··········-·-····-·-····-·-·-·-----------------·i type, ; laid,------·-·------···-· 
0 Slate: ---·---------·-----------··-·---······-··-----------------i length,----------·-··"; weather,·-----·-·---·-·· 41'. 
0 Built--up roofblg: ----·---·-·-·-·-·--·---···-····--------··-·-··-·····i ---·---· plies; surface ----,-·H···-·--··--··-··· 
0 Other:--·-····-·--·---·--··--------···---------------------·-·-- 

11. ROOF FRAMING: 

Ratters: --------------.X""~--------------: grade, JJJ •••• -----i size-----~---" X fL ... "; e. to e., •• !!:2. •.... •. 
\U~B-------·---i grade, •••••..•. ; sise, ••.••..•. " X ..•..•... "· ~------i grade, --------i size,------" X •.•...... ". 
Collar bea.ms (ties): ••••••• l' P..t..-------------- ; grade#-?._ ; size, --~----41' X 1- ,,; spacing, __ 1:JL 41'. 
Sheathillg: -····--········l-'l'-'-·-·-····-·····-···----·; grade, ..•• ./£?. ; ~ solid; 0 strip. Size,--~----··• X .... !! ••.... •. 
Elpe<la!: ·-··--·-···-··-----------·····------···--------------------------·------··········· 

10. CEILING FRAMING: 

Joists: --··---------·---li~----------------i grade, JJ .. ; size, ... }~------" X __ !L .... "; e, to e., __ ,!§_ "· 
Bridging: --------·--·---l....1!'-·---------~----------JfL ; size, ••.•. t. " X •••• !! 11; sp9.eing, tt~::!L .. "· 

9. PARTITION FRAMING: 

7. SUBFLOORING: 
Material and GT&de .:J.,.P.., •• flL .. ····-··-·-·····--·······-····-·· -·-····-····-·-··-·-·-··········· ---····---·-··············-········ 
Size.. :!, __ ... x .JJ __ H ,, --------------" x -------··,,----------II x --------------,, 
Laid: D Diag. D Straight ·······································- ···············'························ 

8. FINISH FLOORING: 
MateriAI and Grade ····-············ .. !!.~J, ... !:!'.~-~!'~---··········· ··············-························ ··············-········-··········-·· 
Size ----------·-----··----··--------·-· --~9.i;!?.. " X •• )it .. J.f"! .. • --·----------···" X -·-----------·n " X ---··-·--·······" 
Paper or felt-·-·····-················ .. !?Jf .. ll!!.h .. [.~1.t ······························-········ ···························--········· 
Finish-------------------·----------------- --~~~~-• f=1:.11.! __ ;? __ ~.t.f?.~ .. ~-})-~-~-~-~~-'---~~~--------·------- -----------------------·-----·------·-·· 

Mat~ml and Gradc .... J'.,J>_,/H •.. ·····-·······················-····-·· ·-·······-····-·····-····--···· ······--·······--·----··-·-·· 
Size----·-·----------·-·------------· ------·-·-g ,, x § " ---------- • X ------------- • -···-------·" X -------------" 
Spacing---- .. ----------------------------·---·----~§ ,, on center -·--·-------···-"on center --H·•·-----" on center 

FIRS'I'. n.ooa THUU>·FLOOR SECOND FLOOR 6. FLOOR FRAMING: 
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U. ELECl'BIC WIRING: 

Service: [ii overhead; 0 underground; panel, ------·-------------· 
Interior: 0 conduit; 0 BX; 0 nonmetallic o&blo; 0 knob and tube; 0 other--···-·--·-·--··· 
Switches: ... ~..!l.,~ .... !.9.U.l'c' .. .!.Y.:P.L---·····-·················· O.tlots: ----··-------·------ 
~ 0 oil burner; 0 range; 0 water heater; 0 other,---­ 

(3) 

l!iuflt-in bathroom heaters:------------------------ 

23. HEATING: 

0 Steam. 0 Vapor. DH°' water: 0 I pipe; 0 2 pipe; 0 gravity; 0 forced. 
Boiler, make i.nd.model: ·---------------··--·-·····-------------·-····---; net load rating, • •• sq. ft. 

G) Wann air: 0 plpeloss; 0 gravity; 0 forced; 0 ftoor fu...._; 0 wall healer; 0 ._ hooter. 
Furnace or heater, make and model: _.4.r ... UG-ll!.f.&,_ _ _(:_Q., ••• 19-!'.!!~!>..Ji;J!L.; output at bonnet, .!l!lQ.Q.Q.._ D.T. U. 's. 

Fuel: 0 gas; 0 coal~---; 0 oD; 0 other ··············-··· Storage: 0 bin; 0 tank; capacity, ··-·-·-············ 0 Oil burner, make and model:----·-····----············---·--·· Typo: 0 pl'Oll81ml, 0 rolary, 0 vaporising. 
Draft: 0 11atura1, 0 mechanical. Firing rate, ········-····-·· to····-···--·· g.p.h. B Gas burner, make and model----·-·········-···-·············-·····; 0 auto.; 0 manual.; Input··----· D. T. U.'a. 
Stoker, make and model : 0 hopper; 0 bin feed; Oauto.ashremoval. Firing rate_. to __ Jbs. p. h. 

lladlators, make and types·-·--·-----·-·-··--··-··--·-·-··-·-···-··-·-···--·---------· 
Begistors-grllles, make and types ... - ... l!~•L!.9-!!1!!!!1 .. !!!!.U .. !.~A~-~-~-~-r.~ . ..!:!.!,L!.l.!':'.'!1!5'.!_~ •• ----··; --·-- oq. it. 
Specialties, m&ke, me. number, etc. _A.&.!..~.!-.4.~.P-~.!" ... r..~.&.~J.!':~9..!: _ 

Kitchen slnk ....•.•........•.•.... l 15.H.c.b.~.U !ll:ll'.'!'!l::.!.Q.!l.~.~---· .•.•• .!'=.~?§.~---·· .. P~~!,~..&!'J!. ....• 
l!ath tub ...• ·-····-··········· .. 1 ...•. .li.d.b .. ·---···-·· ."... ..•• ----~----·· ····-~ 79 .Ji.!!P.QJ.eon _ 

~:~cJ"~~;;·-~-~~;::: ::i: .::i~t.ii --:-.::=:=:~ ::=:=~~:=:=:::~:~~=:: ::=::~;:~c=:: ~jtl.!'.!!~=~:r=-.:.~=::: 
Lavatory ·-·······-·······-·· .. L ·---~---··········-·-····· ~---·······-~·-······ ··---~-:J:~.9.;t J1.~.£P..!'_trJ!.. _ 

;;:i:;·~~~~~-=-=:=:=::::: ::i: :::::~:::::::=:::::::: ::=::::~:::::::::::~::::::: ~::::::~~~~Q~::::::::: :~~!!!£:===-~=::: 

LOCATION KAME PLATE IWMBE& MANUFACTUllD F1XTURES 

22. PLUMBING• 

Sewage disp<>sal: [I Sewer; 0 Scpti,, taak, Ilise, ·---·· gals. 0 concrete; 0 ateel. 
Water supply: ~ public; 0 privU. system,····-···············-·---·---····················- 

NOTE: lndWate privats waler aupplu and "1D<J9B dispo11al system& on plat plan. 

Supply piping: 0 brass or ooppor pipe; 0 copper tubing, typo, ·--··; ~ galv. steel; 0 oth"1", ------------····· 
Waste piping: soil pipe, ----~~-G.&...L---------------i waste pipet---~~--~-'!.-J.'!. ; vents, •... ?~ __ g_!'.!.! _ 
Domet1tic hot water: Storage tank;[!] galv. l!lteelj 0 enameled steel; 0 ecpper or brass; 0 other,-----------------····-····-··· 

capacity 1 •• -.3!.L •. gals. j ~ insula,tion, __ -2,~---~-Qj'_l{_ H·----·-·---·------------·----t -------·-·······--·- • 
Heater: Make eed model; ------~f.t.QD.Ji..!J_fi_t1~_g!!'I ; fuel, __ g!~----i 0 auto.; [:] mA!luaJ. 

20. STAIRS: 

Basement: treads, •• l.JiLfl~.li:.Jl!!.~1 u :L;>~, -·-·----···-·-····--····-····-·-··; rail, ~JL.i~ .. X.,!'.:.. .. ----····-···- 
JliKJdC:d::~~ ----·-·-··-------------···----i risers, -----·-····--·----------------i trim,-···------------------; rail,------------------ 
2'.:~~aati::------------··-------; risers, ---------------------------------i trim, ;rail,-------------------- 
8poeial: ···················-····-··-·-···----------·-···-~·--·----------------··--······"··-·-···---· 

21. SPECIAL FLOORS AND WAINSCOT: 

Bathroom: noor •.. C.itr.J.!.Ilh .. JP.Q_!?_tiJ.~---: t>.e, __ .§_~Jil~..!--~JJ.~-------; waimcot, Q!!.d::~~~~t,.~~-=~---··· •. 
Kltohen: Ilocr, .~.t.<l~1n1.~J_q_l.tm>.l .• ; base, __ _!_\!., ;wainscot, ··-·-·-·-·-········;height,··---·········· 
~-------i floor, -------------i wainscot, ----------i door,--------······ O~er:··-----------------------------------~ 

'------------··---·-····· 

18. ENTRl\NCE AND EXTERIOR DETAIL: 
Main entrance: frame, ._J!Qx_tlJ.e.r.n._l)'.ltU!Lttttll!_; door, __ fi-i>.!:.t.h\l.f.!!_!'ih1~ .• !')J1.'t •• -; thickn ... , .! .. ;J.l<L. •. 
Se"ice door: ---· -------------------------------------------------------;thickness, .! .. ~/1 ..... •. 
~R»f: ---------------·-·------------------------------------------•thickness,-----------•· 
i119!ll-liill: --·--·-··--·-····-····-··-········- ~----··········-·--·-·-·-··--·---·-·-·-····· 
Screen doors: wire, __ ..u._1~ •..... ----·-····-·-··--····-·-·····; ll~ ... .$pring....br.anze...: . .lu:onz.e....thr .•..• 
Storm doors:-----------.----------------------------·· Wea.therstripping, doors: --------------------------------------­ 
Ornamental iron: -·--------------------------·-······----------------------·-·····----------------...-----· 
Special:-------- ------·-·-------- 

Ill. CABINETS AND INTERIOR DETAIL: 

Kitchen cabinets: D Job built; [ii Mill built, make and grade, •••• -M.~~-~J.::·~!!~.:.-!J.!'_•-------·-····---········ 
Counter: Ii] Top. @Back splash; [ill Unoleum, 0 tile, 0 wood, 0 other, ------------------···----·· 

mou:~ ·-··----··-·-----·-·-·············--·······-·-···················-·--------···--·-····----···-········ 
~X.---·--·-··--·-·····-----·-·-·-·--·-··· Linen dillillilit: ••• .<:.J.(ls~ • .5 •. sbellUUI--·-·-···-··--·-····-····· 
Medicine cabinet: •• _MJl.t!!l .. 1.f2~_.JL.?1.~.-Y.!'J.1.~JJ.'!.R. Closet equipmont, ••• _§.!!~1£,..!.<?!l..:...~.<?J!:.~.~-':..!1'.- .....•. - ..... 
Special: ····--·--!l.l!iH=ill ... ~.cJ., ... tr.Q.?J.tti.&...lJ..9-_, __ ~.!'-.!>., ••••••.••.•.•...•. --···-------·---·-···-·-·····-···-····-····· 
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(4) 

Date, .:ll!!!~ .• g? ..... !~R............... (MortgagororSponso1·) •• _. ...i,!'<:h~n:....:D:.:o:.;e,__-"--·-"'--'""' 

Grading: 0 rough;[!] 8ulah,_ra lines !ihn.Y!!l....!llLl!.!:.!!..'!'.Ul..U.. ...... -- .. -----­ 
Lawn: 1iU eodded; D seeded; D 9J>rlmled. 
l'lantlDg: allowanoeo, $25, 00 ------·------------ (Ir ertena1 .. , include planting plan.) 
"llelliX.------------·------------------------·-----·----------­ 
ll!:UOlit -~~~-~-· 

81. LANDSCAPING: 

; thlcknea, __ !..__•. Drlva: --~~me. ribbon _lfi" -•thickness,__§. __ •, Walka:. .~c~o~n"c".---- 

#9. GARAGES: 
Footings: ---~-~..c..o.ni:.. __ 1:..a;.a .. 1Dill.- ..... ; foundation: ....... ~.-~.Qn.~_,.Ji]_k_. ------------- 
Floor: .1:.2:..4 • ..<:nns:~J.tn.tsh .. e~...inl!lgrJ!l thickness, .. .'L .•. ~ .. •;~~ -----------------------·--·- 
Wlllla: .F.r..lllll4. .. "i'..d,.sJ.11 .. ; (If frame), studs, JL. • X .4 ... •; .. J.IJ .... • c, to c.; sheathing, !~ . .!!o • ..!'.'.'...¥.,£.,; paper, !M.J:!t!.l. 
~----·-·--------·-·----------------- Roel: _g:_~§~_X_,f.,_!i.q .. d=.!~.'.'.£.:..~..: .. X:.P.:.....#.ML. 
Doors: 1-3/-4!! .. li~lY~E~.nv.er.he.ad ~ ......... - .... - .... ------~--------- F.lectriclty: ......f.:l~..!....!'.!'.R~.~~ 
(H llDlshed rooms are Included ID garage, describe 111:1der "27. MISCELLANEOUS.") 

IO. WAI.XS AND DRIVES: 

other,·--------------------·-------------------·--·--------·· 

IL POBCBES AND TERRACES: 
Na!a porch: roct1ugs, ----~.'.'-'Ll!l .. "...!Wn!l.., .. !.tl!.L(L.mll ; roundatlon, .. lt!'..J:llllJl blk..- -------; 

flocring, .....tl&,_! k!:nn_. __ r._~ .. .!l.t f1 .. t. (if concrete); reinforcing- .. ; 
c:elllug, lL~ 1:>.\? .. t., !! .. ~ . .!t ; roof, - _ ; 
li:iiliH, ---- - •. ; ~.-- ; llXH------····----i steps, __ .,.l!JlX .••. Jlr..k---------·-H•H•••·-------------· 

Secondary porch: footings, ·····-····----------··---·········--·--·----·-----i .foundation.,--·---········--·-----·-····-·--• 
flooring--·-····-·-··-·-·-····· .. --··---····-················--··--··· (U concrete), reinlorcing ; 
ceiling, ········-····-·-·-·--·-·-····-·-·-·······-·-··-i roof, -------·--·-···--·-------·······-···-·--------··• 
railed, ..... ; •creened-----···-·-·-··i glazed-----·-·--·······; steps,----···---·--·----·----··· 

Terwace: fOUGda&ion., --·--·-·-·-·-·--···-·------------···-----·---i surface,--------···········--·-··----·; 

-------------- - _ 

27. l\lISCELLANEOUS: 
(Describe any maierids or reatu or construction not adequalely coveted In the drawings or elsewhere In this exlubit): 

Hardware allowance: -~.f?Q.~QQ --·-·-·--------···-·· .. ·----·-- .. ·-·······-···----·-·--- ...... --------- 
llathroom accceaories:_l_J;!!.L!!.U.~'!'2-.'l~.!' $.Q.._Q.9 - - _ .. -~ .. ----·-----·- 
___ l!.QQJir.!.l~-fi.:J_,_-f •• l'Y.i'll.!'..!:..E:!t!l.J:!l!l&g , , _ -- .. --- .. -- - - -- .. -- •• 

---·--··-·------------------------ 

ZS. ELECTRIC FIXTURES AND EQUIPMENT:' 
Fixture allowance, s.....?.Q.,_Q.{L... Special: _ ..;._, , 
Q.ll!llllUl6)'. ;0~--------------- 
o other, -- ------; D other,------·--·-·---------·--·-·-- 

:ze. INS"VLATION: 

:nllK ·--- ---·; tblckneu, ·----'· ~celling: .Rk..ttL.lul.tll.. .. ; thlckn ... , -L.:__ •. 
Special:--------.-------···-----·-- .. ----·--·----------···-·-----·- 
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D ORIGINAL (OVER) 

(For information only) 

FHA valuation, S .. -~.1-~ ····---·• tJf whic:;h $ is distributed to land, and $ to unprovemcnte.: 
Rating P. ···- Rating L·........ . Rating B _ Rating M. P •...... 

Firm Commltment.-lnsurable loan .. r: ... FiY.e .. _~.h.ou.~!IDd ... four ... h.un!l.r.e.d ...................•................... dolla1'9 (S !hiQQ ........•............... ). 
Amortintiun period 2§ .........•... years. Interest nt<' f.QM.t M~ QJ).~.~h~l.f , per centum ( ii. - %)per annum • 
... . ~.90 equal monthly instaUments. including inte-rc-st and principal, or s ao..,.P.~ - .. ············-··-··-···············First annual mortgage 
insurance premium, S .... 2.6 .• _73........ . 

Mortgagors. J.olm . .0.9!! Md .. lil~r~ .. .Oo~....... .. ····-····-····················,···· 

SCHEDULE 
Property addrt!5s. ....••.. !~_J!'1:!.!L.!!.~~~-~-L ......•..•...... _................. ·--···-----?.!!!L.P.!'.JC!<1 1!!!.~.l1J.&!~ . 

(St.rm) (City aod State) 

Conditional Commitment:-Mortgage not toexcttd principal amount ot *···-··········-······-·-··-··---······.and amortization period of •............... years. 
Subject to subsequent approval or Mortgagor-by Commissioner. 

•.u>pmoNAL PR.OVJS10N: A firm commit....,t to insure a mortgage not to eseeed principal amoat o1.._ _ 
and amortization period or __ yean, will be i11Sued by the Commissioner to you in lieu of this commitnient, upon application for sac:h in9Ur.tnC~ 
being made to this office prior to the expiration date hereof, upon Mortgagee's- Application !or lnsuraDa! and Murtgagon' Statement., FHA Form 
No. 20M, in duplicate, duly executed by an approved mortgagee and a borrower whose credit standinc, cash investment, and oth'er qualificationa 
are satiidactory to the Commissioner, and provided sud. application, in all other respects, complies with the requirement of the National Housing 
Act and the Administrative Rules and Regulations thereunder. If such application is submitted prior to the expiration or this commitment, 
any fed theretofore paid will be applied as a credit upon the reea which wiH be due based oa the amount for wltich application is r:nade under 
this provision, ·and only the additional amount, ll any, will be payable. Thla commitment must be returned to tbla oftlce with such ap­ 
pllcatloa. 
-----:n;i, commitm•nt oball become null and void efter __ ..llN'£.IJJ.Q. .. _ .. _. . .... , 19 .•.•. !L 

FEDERAL Hous1NG CoMKISSJONltR 

By ... _{!!.!&ll.~l •• i!'.¥.t~!i •• J..!!~.~-'L-·--;,,-;;.-.;;;,;;;;-;;;;;;· 

Date. .. -"~YJ.Y..J!L .... -···---·• 19 ... i!L. At .•••. !!~!!'.2!.h ... ~.t~!!:!&!!L.-····-··-··························· 
IMPORTANT.-Read carefully the General Provisions appearing upon reverse side hereof. 

ProvisionL-·-··---··-··-··-···~!~---····---···-·---..and.--·-·····-·?;·~-~-!.~.--·········--·-··-·on the reverse J.ereol"and subject to the specific 
(ONE or TWO) (Tf!'REE or FOUR) 

conditions checked or listed below: 
Iii That the date o( beginning of construction will be or was subsequent to approval for mortgage insurance on .•• _ ...•• J.U.1.X 10..J.._!it.Q . 
Iii That the mortgagor will be the owner and occupant o( the mortgaged property at the time of endorsement for insurance. (Date) 

1iJ That the mortgagors acknowledge on the reverse side hereof, as part ~f the mortgaged property, and as fully paid for, the foUowinc easily re· 
movable real-estate items: .. ·--······················--······················································-········-···-···········-····---- - .. - .•.• ,_ .. ,_, .. _ _. .. 

•..• .Jl.11.Lt. . .le.ng.tJi._G .. 1 ...... 11:ind.CU'l ... 1".C.r.eA11111 ... arul .. lil.C,r.!!.!!JLd!l.OU,_ •. e.o.11kr.1-t.l'_if.;J._.&!!.!!. . ..r.A11&.ll •. .;._ .• 

_J L 
Firm (with additional Pnwlslori•) 

commitment for insurance of the mortgage described in the 
schedule below, in accordance with the terms of General 

Tenth National Bank ot Detroit 
J,aSalle Square 
Detroit, Michigan 

r 
Your application, identified by the serial number abeve, 

has been examined and the CommissiOner hereby issues eo you 

MORTGAGEE (Name and Address-City and State) 

FEDERAi. HOUSING ADMINISTRATION 
COMMITMENT FOR INSURANCE 

2030 
UNDER SEC'UON OF THE NATIONAL HOUSING AClr 

6830 

ntA Form No. lot7 
(Revised Nov. 1945) 

FORM NO. 2007-Front 



TQTAL ·-········· $ _ .. _ 
(hemi2f': any other c:harges and attach 

li&t beretc.] 

(CORPORATE SEAL) 

-··-----··-··-----------·-···-··- .. ------- tMortp.Jff) 
MEMORANDUM OF CLOSING CHARGES 

(To be completed unlesa separate etatem.ent ls attached) 

Mortgagee's appraisal f~e. if any·------········· $ .. ·--····· .. ····---·····-·· 
Initial service charge, if any ..• -.-----············· S--·--····-······-··-~ .. 
Title charges, including search, abstract, 

title policy, etc _ $ . 

Recording fees --····-······················· $ - . 

We hand you herewith check for$.-- ·-···-····-·-··-··-···• covering the &rst aanual insuruce premiunl together with otller items catted 
Ior in the above commitment. 

The undersigned declares to its best knowledge and belief that, at this date, none o( the statements made in its application for insurance nor 
in the mortgagor's acknowledgment on this commitment is untrue or incorrect; that complete disbursement oJ the ~oan ha., hi:en made to the more­ 
gagor, or to hill creditors for his account and with his consent, and that the lien securing the loan covered by said appltcatlon has been ~ed 
and is a good and valid first lien on the property therein described. The undentgned ·also represents t):\at_, to us best knowledge: and behd. the 
construction and/or repairs required by the terms or this commitment have been completed and paid for m full. 

The undersigned understands that the conditions set forth in this commitment are hereby fulfilled and jhat the credit instrument a'!d !'1ort • 
gage described in the aforementioned application will be insured from the date upon which the credit instrument ts endoresd by the Cornm1&:.noner. 

The undersigned further agrees that if't:he loan as made varies i11 terms from that set forth i!) i~s application for insurance and in t~is commit­ 
ment, the promise of the undersigned to pay an annual premium to the Federal Housing Commissioner and all other statements contained NI sa1.d f,!'fi~~:b~~~ :n;.~~d:dth=~~-be considered changed to conform to the loan as made. An itemized statement of the actual closing charees IS 

Date ., 1'9.~~·--··· To F.EoERAL HousiNG AoMINJSTRATION. 

-·--·-··-········-····-···-············· , ... Not to be signed l>y mortgagor or mortg&llOO 
until conditions of c.mmJtment are tuJatled 
and fun4a fully diabuned. 

The undersigned hereby acknowledge.(s) the receipt of a loan of.. ..............•..... ·-··········-·-·······-··-···························································dollars 
{$ ) covered by the above-mentioned documents and hereby declare(s) that the lien securing said loan is a good and valid first lien 
on the property therein described: that the mortgaged property, including all real estate items listed on the face bereof is owned by the ender­ 
.igned free and clear of all liens other than that of such mortgage, that the undersigned do(es) not have outstandin' any other unpaid obligations 
contracted in connection with the mortgage transaction or tbe Putthase of the said mortgaged property ell'Ce'pt obligations which are secured by 

~~~-~--~~-~~~-~~~--~-~~-~--~~--~-~~11:~~~-~-~-~~~~~~~-~~-fi~~oS:!~:'~~ ti%1h~'; ~d=~t~~f<\,~~~s t~ff:~~nh~~~:d0h~, 
Loan Guaranty Certificate under Title JIJ of the Servicemen's Readjustment Act el 1944, dated; • bearing number , 
which Certificate has been executed by the undersigned and the lender named therein evidencing compliance with the knns thereof, and that 
the 'speC'ific conditions listed on the face side hereof have been rul&lled and that one o( the undersigned is/ is not the occupant or the subject prop· 
eny. 

Da•············-·-·····-···················-··········· 19 .. 
To FEDERAL Hous1NG A&•INJSTllAnoN. 

(TO B£ USlll> FOR FIRM COMMITMENT ONLY) 

THREE. Proposed Conetrucdon. This commitment is subject to compliaRoe with the following conditions: 
A. This ~ shaJI be advised by the mortgagee in writing at tbe time that construction is about to reach the stages designatc!d below: 
(1) When e11Cavation is completed and ready for footiRgs and Iouedatlons. 

electrgf w::e~ ~~ej.:~f -!:bi:c~ed, but the structural members- are stiff exposed, and white all roughing:~in, i. e., heating, plumbiiag, and 

(3) When the buildings are completed and ready for occupancy. • 
8. AH construction proposed in the application and any amendments or additions thereto appearing either (I) on the reverse side hereof 

~~!ls ':-t~c::cit9h;h~r::1i~hJ:1F~~!f:1::n 't~~e;!,~~w~!!;:::.:~=t~mpleted. Inspection by this office must show that all constraction 

FOUR. E:dsdng or Cemp1eted COnatructlon. Tbis commitment is subject to compliance with the conditions t1let an construction or 
repairs proposed in the applicatiea, together with such amendments or additions thereto appearing on the face hereof ahall be completed. Aker&· 
tions or additions to be completed shall equal or exceed the applicable FHA Minimum Construction Requirements. 

face of~~;o~~~:.mitment. Insurance, upon the terms herein set forth, will be granted on the mortgage described in the schedule on the 

The amortization· payments must begin upon the first day o( a month not later thari thirty (.10) days after the expiration date of this-Commit~ 
ment. The term for which the mortgage is to run may include not only the amortization period, but also the period elapsing between the date ol 
endorsement of the mortgage and the commencement of such amortisation period, In no ease, however, shall the term between the date of enckvae:.­ 
ment ol the- mortgage as shown in the instrument and its final maturity date-be in excess of twenty (20) years except as to mortgages under Section 
203 (b) (2) (B) or Section 603 of the National Housing Act, which may not exceed twenty-five (25) years. 

The credit instrument ahd mortgage described in the aforementioned schedule will be endorsed for insurance under the applicable section of 
the National Housin~ Act as amended: Pr~ed, That the conditions appearing below and on the face hereof are ful&Ued in a manner satisfactory 
to the Federal Houst!lg Commissioner aadfurtker prottided, that this office receive the foUowing in proper form: .. . 

~a) This commitment signed by you and the borrower, together with the information required by the "Memorandum of Closing Chir.rga .. 
appearing below. 

(6) The original note, bond, or other credit instrument and one copy thereci(. 
(c) Oae copy of the original mortgage certified by you, Or sworn to before a notary public, or certified by the·recordinc or registeriq o8ice. 
(d) First .aanual mortgage insurance premium. 
The original credit instrument will be endorsed for insurance and will then be returned to you. 

Any variation from the terms of this commitment must be explained in a supplementary letter when the credit instrument is presented. In 
such cases the Commissioner reserves the.right to refuse endorsement. 

, (?NE. Conditional qo~mltment.· A firm commitment to insure a Joan, in the amount and amortization period shown in the Schedu~. 
?.·di be issued by the Commlesioner to you, upon application for such insurance to this office upon the Mortgagee's Application for Insurance and 

i::!:!~°:t~·a~d~~h:;~·u:lrfi~~i~~i: a~~~a~~~~uic!iih:t:i:~i=~=~d -~hi:c-:::;;rm=t:~: :I! be~=~~:~=:n~t;n.;,i::·.:-: 
appllcatlon. 

It is .u!1derstood that no additional examination fee will be required in connection with such a_pplication if submitted prior to the expiration 
of the conditional ~0!11ffi1l!11ent. Unless such application in all other respects, however, shall compry with the requirements of the National Housinft !bi~:a~~:i~:1n'd~~~rat1Ve Rules ts&ued thereunder by the Federal Housing Commissioner, the Commissioner shall be relieved of any and al 

GENERAL PROVISIONS 

FORM NO. 2007-Back 



11'.UA. Form No.11289-(Rev. 7-1-45) 

(POSTAGE MUST BE PAID BY SENDER) PLACE 
STAMP 
~ERE 

FORM NO. 2289-Front 

MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION 
Date !'!-A'!- .. !? .. t~Q , :{9_1_§... Re: Case No ... Q .. 9-9..::Q.Q.Q .. Q.Q.Q_ 
.Mortgagor ( s) or Sponsor '.!..9-!!!! .... !>.2_~ !H]_~_M_l}.!"l' .. ..'P. .. <..> .. ~-------------------··--·-········· 

Property address J,.?.a M!!!!L~trJ~-~-t.,,. El..lll. .. .P .. l}...r.k ---~- 
FEDERAL HOUSING ADMINISTRATION: The construction in the above-captioned case will 

h!We ~ched the stljge of construction appropriateto the Compliance Inspection checked be­ 
low on .. JJ.g.U$ .. t .... ~tl, ...... l9.4.1J..... (Allow time for mailing and for inspector's travel to remote localities) 

.IX) FmsT: Excavation completed and forms ready for footings and foundations. 
0 ALTERNATE FIRST: Foundations completed and ready for backfilling. 
O SECOND: Building(s) enclosed and roofed, structural members exposed, roughi!fg-in of 

heating, plumbing, and electric work installed and visible for inspection. 
O THIRD: D Building improvements thoroughly completed and ready for occupancy. * 

D Building improvements completed and ready for occupancy, except exterior 
items, completion of which is delayed by conditions beyond control. A * 

0 INTERMEDIATE: Items subject to Intermediate Inspection at atage indicated by the Com­ 
mitment are installed and visible for inspection. 

O REPAIR..: Repairs and alterations completed as required by the Commitment terms. * 
O REINSPECTION: Corrections noted on latest Compliance Inspection Report have been 

properly cared for. :o Special $5 fee is enclosed herewith. * Arrans:• for Inspector's admisdon. If 
h,me is famillhed, morts:as:or or his Mortgagee l'fillth .. .l'fil1:i.QllM .. J::lmlk .. of Detroi t 
representative m11st be prese11t. 

A This !''inter..,..,~d .as requestins: Mort- B. Richar-1 Sm~ ti. 
sas:ee •·Assurance of Completion. FDA Y -···-·-·-···-·-----l<i-~- "'-- ~-------- i'orm No. zsuo. 1&-100011-1 •Po 

Request special inspection by letter explaining the purpose thereof, 

FORM NO. 2289-First 



MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION 
Date -~r..Jrn~-----------• 19-45._ Re: Case No. _00.DdJOOOOO.- ••• 
Mortgagor{s) or Sponsor -----------!!~--~-QE}--~--~r..Y-.P-~---···--·········-··-··-·--·---··---·· 
Property address -------------·---------J.:~_J!l!:.:!!i._§.t~-~-h_!j,:J,m_P.fil'k --.-·--·-----···-··-·-··· 

FEDERAL HOUSING ADMINISTRATION: The construction in the above-captioned case will 
have reached the sta e of construction appropriate to the Compliance Inspection checked be­ 
low on Decenhe.r _.l.9:lfi. __ . (Allow time for mailing an~r_i11~ector's tr~vel to_re1110.te ICK'alitie•) 
0 FIRST: Excavation completed and forms ready for footings and foundations. 
0 ALTERNATE FIRST: Foundations completed and ready for backfilling. 
0 SECOND: Building(s) enclosed and roofed, structural members exposed, roughing-in of 

heating, plumbing, and electric work installed and visible for inspection. 
l!l THIRD: :0 Building improvements thoroughly completed and ready for occupancy •. * 

e!I Building improvements completed and ready for occupancy, except exterior 
items, completion of which is delayed by conditions beyond control. A * 

0. IN~MEDIATE: Items subject to Intermediate Inspection at stage indicated by the Com· 
mitment are installed and visible for inspection. 

0 REPAIR: Repairs and alterations completed as required by the Commitment terms. * 
0 REINSPECTION: Corrections noted on latest Compliance Inspection Report have been 

properly cared for. .0 Special $5 fee is enclosed herewith. 
*Arrange for inspector's admission. If 

home is f~rniahed, mortgagor or his Mortgagee Te.n.:tb.Jiat.ifillltl..J.!a.nk_nf:...l.Jetroit 
representative must be present. 

A Thi• !• interpreted as reques!ing Mort- Richard Smith 
gagee • Assursnce of Complet1011. FHA By ---------·--------------------------·---- 
Form No. 2300. 10-19008-l ••o 

Request special inspection by letter ei.:plaining the purpose thereof. 

FORM NO. 2289-Third 

MORTGAGEE'S REQUEST FOR COMPLIANCE INSPECTION 
Date __ Q_c;_t.Q..'IJ~.!..-t't , 19_4.§.. Re: Case No. _Q_Q_Q.7.!)_Q_Qj}QJ) __ 
Mortgagor (s) or Sponsor .JJ.>J.m. __ l!9J! __ ~~--M_!!-_~ __ P-_Q_~---------------------------- 
Property address J--~~-".M~tti_ __ ~t.r..!il.:.~_t_,__Ji:J.!!LJ!_~.r.J£ ~------ 

FEDERAL HOUSING ADMINISTRATION: The construction in the above-captioned case will 
have reac~edttgf, stagi§f cof~~tion appropriate to the Compliance Inspection checked~ 
low on {: Q ~_!"_ ----1--------· (Allow time for mailing and for in81)ectclr's travel tc> remote localities) 
O FIRST: Excavation completed and forms ready for footings and foundations. 
O ALTERNATE FIRST: Foundations completed and ready for backfilling. 
Iii SECOND: Building(s) enclosed and roofed, structural members exposed, roughing-in of 

heating, plu-nbing, and electric work installed and visible for inspection. 
O THIRD: ;O Building improvements thoroughly completed and ready for occupancy. * 

O Building improvements completed and ready for occupancy, except exterior 
items, completion of which is delayed by conditions beyond control • .t. * 

0 INTERMEDIATE: Items subject to Intermediate Inspection at stage indicated by the Com· 
mitment are installed and visible for inspection. 

O REPAIR: Repairs and alterations completed as required by the Commitment terms. * 
O REINSPECTION: Corrections noted on latest Compliance Inspection Report have been 

properly cared for. O Special $5 fee is enclosed herewith. 
* Arrsnse for inspector'• admission. Jf 

home is f~rnlshed, mortgagor or his Mortgages __ '.ffiltlLNfilJ.onal Bank. of Detro' t 
representative must be presenL • ~=.~ ~u~a':~ o:c:i~~~':.~ llj;i: By ---··-------~-£h~mL~..m1th _ 
Form No. 2300. 10-19008-l ·•~o 

Request special inspection by letter explaining the purpose thereof. 

FORM NO. 2289-Second 



1<V•t1,. 2051. COMPLIANCE INSPECTION REPORT. 

Ii] FIRST 0 ALTERNATE FIRST 0 SECOND 0 INTERMEDIATE 0 THIRD 
0 REINSl'ECTION OF 0 REPAllJ 0 OPTIONAL 0 SPICIAL 

[ii Chief Uadarwritw. 
D ... August 25, 1~519,ed) Henry Richards O O.puty f .. ™ Und-. 

D A. NONCOMPLIANCE. ID B- COMPLIANCE. ID c. COMPLIANCE. : I[] o. COMPLIANCE. , ,_,- ;.M .... 

D I I V , f" f Edt'bi+ Firm commitment. Conditional commitment S1tbjed g.a9ee'1 Auuronce of Comfletion .. k reqwl...d t. 
• ena IOltl rom 1 

'- C1osfo9 pepon 1nay k to ln1pection before i~Hc• of proYide IOI' wHhholdint e. •ncl for 
0 (bJ Unaec:eptable Confhucfion. suLmifted. firm commitment. completion not let.r the · 

IV· TO MORTGAGEE 
When 1i9Hd below. rofer to tfahunent on revene tide corresponding to designation ch.d:.d.. 

(Slgoed)·-------,=--------- 
0 CMol ..... c..411 ...... D ......... ""'"' M ... "'""" .. _ 

IEXl'LANATION Of STATEMENTS CHECl(EO ABO~ MUMIEUD·------------------------ 

Ill - SPECIRC CONDITIONS NOT REQUIRING AELD INSPECTION 

I "· 0 Conoctloo -~"' •• ""'""'ed bolow. 19. D 1.....,.ioted -· •• -'•'•"" ....... 
2o. D Ac~eba. compleHo. et to el reqwfr""""' crl tpeeffic C011dftiOM •ot tequlri•t Cefd IRspecffoll. 

* RBNSPECTION REQUIRED. No further COMplJ.ace h1spectioe R•port will k IMuecl uattl rec.ipt ol sped.I $6 fee.. 

IS. CJ!IC.rredfn •Hel'l~al to .cceptence es eaplained below.* 
11. 0 AcupteMe con1p1etto.. H to eH requiremenh for off.sff• hn~mnh. 

11- Rao INSPECTION OF Off.SITE IMPROVEMENTS REVEALS1 

4. D 
s. D 
6. 0 

CTo b• flllod I• on" Oft report of a.rttel IMPKH- •• 
10. L.. Acceptabf• Hriations .u described Wow. 

II. 0 Exterulv• nonooMplianco, correctiofl improbabloi, 
0 Variatio111 from apprOYed oa:hibits. S.. I)' below, 
[l UnacceptabJe c::onstrucfion. S.e IV l:Pelow. 

Wotl aot , .. dy for U.spec:ti0tt N<f•Mted. * 12. 0 Building Jmpro¥on'lenh acceptably completed 1t1hifft to receipt 
Cottectioa required hy repori da .. d of cartificatiM th4t mortqa9ete'1 inJpodion reved M.tisfadocy 

not .cceptablt com,M.t.d. * completior: of eff items lid9' below • 
. 1. D eo .... ,... .._ti.I .. compllooee ••• expleloed bolow. * 13 0 IMld" • oh pt Lly .... d pt Item l"ste4 
I. 0 Correction ••plait1.d ~ow ls euentlal to 'compliance. • 

1 kt!~r::;~ie~on :;:.,,i:. t. cd:i.YJ by .. :atlter o! ;...,. 
Wib Mamine at •Ht regvlar COfttpliance lupedion. condltiont bey<WM:i cocstrol. S.• IV l>.low. 

; 9. Ii] No nonoontpliance obteno.d at ste~ oheclff Wow. 14. 0 Building improYemHh acc&ptaWy complet.cl. 

1. Conmudloll 0 ••s,, ~ ••• Hf '"9u• prior to cla.. of comrnitrrutnt. 

z. 0 Coat,. ...... - - .. ....i .... pr. ... i... 
3. 0 tt- loehd °" admlff .... ..i.led.* !:".:~.::~.::.:t:"'~.)lf IMtme It hmlllled.. ~ 

FHA •pproved •dffblh not evailaW. at site.* 

I ·COMPLIANCE INSPECTION OF BUILDING IMPROVEMENTS AT STAGE INDICA TEO 88.0W REVEALS: 

123 Main Stree~, Elm Park_, Michigan PROPERTY ADDRESS 

CONSTRUCTION BEING PERFORMED BY Th!>l!l!B Smith.._ _ 

10th National B_8Jlk_ o~ De_troi~t SERIAL """'~~o_o_o_o _ __,.. .., 
I 

MORTGAGEE 

0 FEDERAL HOUSING ADMINISTRATION 0 I "•"PP'°'"" ...... loft ol off• ,_ I 
conttactot's COnffftfeftCe la •i:1Kf fe 

COMPLIANCE INSPECTION REPORT :!°m.oc~~·· '" ,...,.. 

FORM NO. 2051-First 



N>•Oll& 2051. COMPLIANCE INSPECTION REPORT. 

0 FIRST 0 ALTERNATE FIRST 1!J SECOND 0 INTERMEDIATE 0 THIRD 
0 REINSPECTION OF 0 REPAIR 0 OPTIONAL 0 SPECIAL 

~ Chief Underwriter. 
l)ote October 18 J!m\nedJ Henry Richards 0 Deputy for Chief Undotwritor. 

0 "- NONCOMPLIANCE. I fJ B. COMPLIANCE. I 0 C. COMPLIANCE. I ' D. COMl'l.lANCE. lnoompleted Item~ "Mort- 
0 (•) Vari~tioM from &hibits. firm commitment. Conditional commitment. Subject gag~e·s Assur~nce ~f, Completion" is required te 

. Closing papers may l:te to inspection b11fore issu.nc• of prov1cle for w1thhold1n9 $ .. encl for 
0 (b) Unaccept'able Construction. ·submitted. firm commitment. I completion not I.fer then . 

IV - TO MORTGAGEE 
When signed below, refer to statement on reverse side corre~ponding to deU9naflon chec•ed. 

(Si9n•dl-----~---------­ n Chief Mt9. Credit bem. f"1 Deputy for Chief MhJ. Credit Eza-. 

Are there specific conditions to be reported ppon under Pert Ill by tho Veluetion Unit? 
0 Yes, Ii] No: Mo.igege Credit Unitl 0 Ye1, IX] No. ISillftedJ----------------- 

lA41 0 Chief Y•lu•tor. 0 tt.puty '°'Chief Yalut.,. 
Dete October 18, Dete _ 

(Signed)'--"'R..,a"'r_,_r,y_,,ll~i~l~l_e""'r=----~---------­ 
[lChlef Architect. ~Deputy fOf Chief Archit~t. 

APPROVED 

CERTIFICATION:-:":~;~ i::c:i:,i:: !j':.::!~ri!~::.~a~~o:drfi::!°' s tt!:i'c~::!·it':.dnt nt;tJ :~~~1:!ct:'~~~~:!':'::'":!. ·~:1ii!': .. !"•_:::::H,.,:::: 
present or p~ecti.,.. In the property, epplicent or pfOCMch of the lnOttfJ•t-e· 

lnopectod {doto} October 18. 19411 By (Signod) __ _il_im....,J~o~h:n~s~o~n~---------- 
1!) Con1tftlctlo1t &emlner, 0 Vel .. tOf', ir],.Stell, 0 FM, 0 hr Diem 

As lo Ill, SPECIFIC CONDITIONS NOT REQUIRING 
0 Form No. 2217 (Ind. Weter Supply System) appt.... 0 Rec'd. D Not Rec'd. (To be tined lfl orily !~!.L~11~!i~!.1?.~,in9 to luildln9 rm.-.. 
0 Form Ho. 2218 (Ind. Sewage Oi&posal System) epplies. 0 Rec"d, 0 Not Rec'd. menh •ltd Off-tile lmprovementl ha.,. b"" •<c•ptebly lullilled). 

Det•----- 

• ~.11rl .. lou Usted ebaYe 0 do. ~ do not, .tfed COit mat.,Tallr. 

(2) Replace broken collar tie on 3rd pair of rafters from north gables. 

place from both sides of struts. 
center from purlins to caps of center bearing partitions, securely spiked in 
of roof at mid span on each side of roof, with 2• X 4" struts 4'-0" center to 

EXPLANATION OF STATEMENTS CHECKED ABOVE, NUMBERED·__,A,_ _ 
(1) 2• X 6" Roof rafters are required by drawings and Description of Materialp. The 

roof has been framed with 2• X 4• rafters. Install 2• X 4• pnrlins t'ull length 

111- SPECIFIC CONDITIONS NOT REQUIRING FIELD INSPECTION 
8. 0 Cotr.ctton euentiel •• eaplainttd below. tt. [ ! lncatnpf•tecl it.ms •• esplal•ecl below. 

20. 0 Acceptable complefion es to all requirements ef specific conditiot1s not requtring fteld lnspectiOft. 

* REINSPECTION REQUIRED. No further Comprience Inspection Report will be iuued until receipt of 1pedal SI fee. 

16. 0 lncompletod . item• •• e1plainH belo.,, * • IS. DBCorrecflon essential to acceptance•• eaplalned below.* 
17. 0 Acceptable completion as to all requirements for off-stte hnprovemenh. 

11- FIELD INSPECTION OF OFF-SITE IMPROVEMENTS REVEALS: 

12. 0 Building lmprovemenh acceptel:tly COll'lpleted subject fe receipt 
of certification that mortcJ•9ff's inspection reveals setiJ •. ;tory 
completio" of eH items listed below. 

13. 0 Budding improvements ecceptaiily completed e1c.pt items liste4 
below, completion of which is delayed by wHther or lfher 
conditions beyoad control. See IV below. 

14. 0 Building improvements acceptel:tly completed. 

Worl not l'Qdy for in1pection requested.* 
Correction requi,..d l:ty report dated _ 

not ec.cept.lSly completed.* 
1. 0 Correct1on euOntial to compliance, as explalned below.* 
I. liJ Correction upfalned l:telow fs essential to complience. 

WiU examine et next regular c.omplianu inspection. 
9. 0 No noncompliance ol:tserved at da9e chec~ed"b.tow. 

... 0 
&. 0 
6. 0 

11. 0 &tensive noncompliance, co,,.ction improb.ble. 
0 VariatioM from approved e1hibifs. See IV Mlew • 
[] Unacceptable construction. SH IV b.low. 

I-COMPLIANCE INSPECTION OF BUILDING IMPROVEMENTS AT STAGE INDICATED BELOW REVEALS: 
I. ConstructlOft 0 W•S. •] w.u not be9un prior to date of commitment. (To bti fllled Jn only Oft repOtt of lnltlal ~-) 
2. 0 Contr•dor la other than named in epplicatlon. 10. lJ Acceptable v"riations u described h.tow. 
3. 0 House locled or admittance refu,od.* 

!,"M~·,~/~~~!fi:'~·:,:::ii~~~:t.tlf home 11 tvrnJ1h.d, m•,..•oor 

FHA approved .. hibih not available at lite.* 

123 Main Street,_ Elm_J'~~~~ichigan PROPERTY ADDRESS 

SERIAL NUMH.__j)~OO~-iOiOOO~~o~o~-r----. MORTGAGEE...--10ih ~ational Ba_nk of Q..e_t_rQit~------ 

CONSTRUCTION BEll'i; PERFO'?MED BY _Th.91!1A_s __ S!!!lt,,..h"-'---------------•----' 

COMPLIANCE INSPECTION REPORT I UHpptO'f'ed report left et •lte for I 
COfltr1dOf''& COflvonience II •ubiect to 
ch•n<J•· Cof1u1ft lendin9 lAditutiol'I 
for OFFICIAL HPOIT. 

FEDERAL HOUSING ADMINISTRATION FHA FOlM NO. - , ............... , 

FORM NO. 2051-Second 



"''"''" 2051. COMPLIANCE INSPECTION REPORT. 

0 FIRST 0 ALTERNATE FIRST 0 SECOND 0 INTERMEDIATE 1!J THIRD 
0 REINSPECTION OF 0 REPAIR 0 OPTIONAL 0 SPEC!AL 

LJ ChMll UndHWftter. 
Do+. Dec• 22, 194~ ISlgnod) Henry Richards ·o Deputy'°' Chi.I Uode..,.rff•. 

IV. TO MORTGAGEE 
Wh••dcJned below, refer to daferrtent on rever1e ,idO corresponclirt4J to designatio• ct.-1ed. 

APPROVED 

CERTIFICATION:- ~:rt;~ ~:i:!lp~!;! !f':::~':,i!i!~~~~ltl:i!di~::V 0'; t!i• c::-::;,.:~nt"'!!J ~~";ik:~IHI~:,::.~~::''~~ "~~!~f~:"'.~.._ ,!,:ietnt::. 
,.,esent or prospcdlw.. 111 lh• proporff, •ppli,Ht OI proc .. d• of the flt0t't9o119•· 

ln•P.cted (da+.J-1!!.'!.t!l!Jber 22, 194(1 By ISUJ••dl Thomas J. S11uare ·. ------- __ ------ 
{il Cor.,trv.dlOI\ (T.o.hllwM, D Y•l•tOf, r1 S...tl, r l he, n , .. oi- 

As to Ill. SPECIFIC CONDITIONS NOT REQUIRING 
:J Form No. 2217 (Jnd. Water Supply System) epplies, 0 Rec'd. 0 Hot Rec•d. (To b• fllled In O'lly !~;n~11~!!'i~1?.~un9 to lulldl11q1 ko!~ 
0 form No. 2218 (lnd. Sewage Dl,posal Syltem) •pplios, [.J Roc'd. 0 Hot Rec'd. m-.its •nd 011-llt• 1rnptOYetMnts h••• bMtt •c:u.pto11b1y f11!fiUed), 

Are there specific condition' to bo reported upo.1 wnder Pert Ill by the Valw•tlon Unit7 Det• ----- 
0 Yee. IX] No: Morl9090 C .. da Un;t! 0 y.., liJ No. (S;gn•dl ------- (J (:ob\ .. 'hlustof. D ».puty for Ctloi .. 'hlMtw. 

Data December 22, 194 Dat• ----- 
(~gned) __ W_i~l~li_am~~B~r~o~wn=:=::-------==--------~--i l~gnod) • 

!ijo.i.r Atd1.:tod. 0 Oeputy fot Chtof Afc.Mt.a. D 'ChW MtQ. er.dit blU'I\. o·o.P'l'Y fot C'-1 .. Mt9. Cr~lt &Mlt. 

Recommend issuing Form 2300. Actual cost of completion is $100.00. 

EICPLNIATION OF STATlMENTS CHECKED ABOVE. NU ... llEltED'--~ tl"'-9--------------- 
Inadvisable to pour concrete driveway until spring because ot danger ot t"reezing. 

Ill - SPECIRC CONOmONS NOT REQUIRING FIELD INSPECTION 
It. 0 Co.....tioa °''""""'" ... 1,;...i below. 19' 0 l,_...,etod a-,•• ..plolwod below. 
20. 0 Accept.hie COMpl.t;oo •• to al requlf'9fl'UH1ft of 1pecffi:C eo11dlHOM mtOt requJriR9 leld S.tPectfo.. 

.;, REINSPECTION REQUIRED. No lurlh"' C-plleoeo la1pedloo Repo.1 wffl be luuod unnl •ocolpl of 'P•del $6 1,.. 

16. 0 ln....,platod - .... p1 • ._. below.• IS. [JaCornteHoi esMAfl., to eedf>fance •• eapfaiae4 Wow.* 
11. 0 A-ptaW. co .. pletlao .. to od ...,.- .. h lo. ofl.,llo lm,....._i.. 

II. fla.D INSPECTION OF Off.SITE IMPROVEMENTS REVEALS1 

1- COMPLIANCE INSPECTION OF BUILDING IMPROVEMENTS AT STAGE INDICATED BELOW REVEALS: 
I. Coastrucffoa 0 .... r1 WH not begu• pr1or to dat• of commitMenf, (To b• flfled "' ottfr Oii repoft °' Mftfal ·~Oii.) 

2. D Contractor II ~ then 11atned fa eppfiejfjOft. 10. J _.1 Accepteble .,ariation1 •• de.cribed Mlow. 

I. 0 ·M01tl0 lodred or admfttenee refu1od.* II. 0 &tensive nonco"lf)lionce, eo""'ction lm,,.-obabl.. 
!:'~~f.':'.!f!\1:':;:.,at:l:=.)H '°"'*le t.rnl-.d. MOftOe9et 0 Variations from epp'°"9CI el[hibW.. See •V bel.w. 

4. 0 FHA •f'P'O't'W •dsibih "ot eveifeW. at -'te. * [l Unaccepfeble Cl'lontfnu:ff<111. See tY betow. 
IS. 0 w..,\ not , .. dy for -.,>p<tdl.,. ._.....i. * IZ. 0 Buadlng l1np••• ... onh oeo.,,tobly <•mplelod •ub;ed to ,.u;pt 
6. 0 Ccwrectlotl required l»y report cl.1ted_ of eerfificatiOlll th•t morl'fi1a900'1 inspodion reoalt ufisfedrorf 

not ~t.bly CCMpl..ted. * completion ol .11 ifem1 lided below. 
l. 0 C......tloo -11e1 to ..,.p11,-. " uplalnod below.• 1J ~ luUcll • h t bly lotod pt ,_ n....i 
L 0 Correction explatned below is euoaflal to c:ompllenee. • 

1 b:t:.=;o,. :•;c:,t;d. i1 c;:i:yed b:-: ........ o! otW 
Will eumine et •ed nuJvlar complien~ .. spKffte. conditions .bayoo4 control. S.e IV below. 

9. 0 No .....,. •• 11 .... obronod ot slago .... ~od i..i-. 14. 0 Build1A9 """'°'"'"""" oecoploWy ...,i.tod. 

CONSTRUCTION BEING PERFORMED BY .. _T_!!QJ!!I!.!' _Smith -------------·----~--- 
PROPERTY ADDRESS 123 lla~n _S~re_e_~, Elm _Par~, _Michigan 

000-00000::.;:..;;o_,... __ ., MORTGAGFE l~O~t~ Natio_nal ~~!' o_f D~troi t------·- 

0 FEDERAL HOUSING ADMINISTRATION 0 I Uo•pp<o•od ·- loll at olto '°' I 
corittactor'' co1t.,911l•rte• h swbJect •• 

COMPLIANCE INSPECTION REPORT '1!:'6~;,dtl'':~.~:;'." .. 1edo.- '---~-------' 
FHA l'DIM NO. - llmHcll-1-<SJ 

FORM NO. 2051-Third 



D. COMPLIANCE. lncompleted il•ms, "Mortgagee's Assurance of Completion,'' FHA Form No. 2300 required. 
Firm Commitment. 

Consfrucfioh 1'.as been complehtd .ind .ill spacific conditiora of the commitment ho:;e bee" acceptably· fulfilled, e11.cept os to items listed 
on the face h"reof, completion of which is delllyed by weother ,:,r oft.er conditions beyond control; The property will be considere4 

=~~=P~fb1Co~l:;~o~? .. 
119;,~;:~J;n~;e~:!dc1;~;J9 p~:~;d;~9mf~, ";'h;u~~~~~~i~! ~fc:h~P,:~01nd~r.fe~AC:~h: f~~; ~!?!f:·~n°d11C:,q~:!:r:tsi: 

ef construction not letar thH fhe do1te stated theroon. No di5but$ement of the withheld sum shall be made until e Reinspecfo•n has 
lteen Aquested ond made, nor until receipt of CompJ.ionca lnspedion Report indicatinq: ''8uildinq Improvements ec.::eptobly completed." 

C. COMPLIANCE. Conditional Commitment. 
Constructio11 hai bean completed in eccord.ince with the hmns of the ~.,nditior.al commitment, \Nt is.subject to insp$c:tion before is.suenc• 
of lirm c:ommihrlenf. 

8. COMPLIANCE. Firm Commitment. 
,p&ndruction hu -bHft completed end oll specifoc condition~ of th• comf'l'\itment hov~ beefll acceptably ·fulfihed. Cloti1119 IN'P8" mey b. 
submitted. '· 

ConshvctH>n i1 not occeptoble nr ell specific conditions hove nof been fvlfillod 1n tccorde1tco with the terl'l\s of tho re1oie4 con'MnittMnt, 
beco1ne of: 

l•I Y.itietiOll From bhibih,-lnspectlon revols edensive noncompfiot1ce involving voriation from oppf'OVed- o•hibits. No furth.t ,.quosf 
for inipedion will bo honored unless mortgagee odvises thot comp1iot1c.e hu been effected, or unlen mortqogoe roq"1Hts. reconsidera­ 
tion °" the basis of tne security as now being condructed, ond this is found occeptoble. Mort909ee'1 Requed for Reconsiderotion must 
be occornponied by o fettar in dupliC:ete. fulty describing the varioffo,u 01 now being constructed, 1ig11od by the mort9oqor eH 
approved by the mortgogoo. Where pion orronqement, or either the e•ferio, or interior eppeer.,nce is affected, mortqoqot's letter 
must be occompeniod bv drewinqs, in d!.!plicete, futly indicetin9 the variations ond signed by both the mC>rtqeqor Hd moriqoqoe.• 

f&J Un.cceptabla Con1trv~Hon.--Constrt1ction rove-ols o•tensive noncompliance with applicable FHA roquiram•nh OI' approved .. hibik. 
No further request for inspection will be honored until mortqoqee submits written request for the t'OOpeninq of the case, statiaq ffl..-ei111 
thot complionce hot been eff&et&d.• UnleSs letter request is received within 30 days of dote hereof, the cose may be reopet1ed only 
by subrnittinq o new application not leu then one yeor followinq tho date when construcfion ..-es completed. 
• Roquett for eHh., Reinspection or Reconsichration must be .ccqmpanied by a special SS fff. 

A. NONCOMPLIANCE. 

SEE STATEMENT BELOW CORRESPONDING TO DESIGNATION CHECKcD ON FACE HEREOF UNDER 

IV TO MORTGAGEE. 

2051. COMPLIANCE INSPECTION REPORT. 
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Mary Johnson .................................................................... iii~;;;·;;;;wj;··- 
(Sl!:AL) 

dep<>se and say that he resides at Detroit, Wayne County, Michigan 

that he is Assistant Vice-President <>f the corporation described in and which executed the 
foregoing instrument, that he knoWR the seal of said corporation; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed and said ~trument signed and delivered as h voluntary 
aet and deed and the voluntary act and deed of said corporation pursuant to an order <>f the B<>ard of 
Directors of said ccrporation, 

Richard Smith 

, 19% , pereonally appeared before me 

, to me known, who, being duly· sworn, did 

day of January On the 11th 

Co11NTY OF Wayne 

STATE OF Michigan 

By .!H.~h.~!.~ l?.l!'.U.I:\ . 

................. ~~~-~h .. !'l.~.~.t'?.'.'.~1 .. Il.!'E.~ .. 2L~!t~:.2!!': ...........• (SF..\LJ 

, 1946 WITNESS the hand and seal of the undersigned this 11th day of January 

To secure the completion of the above-mentioned improvements, the undersigned has placed the SUDl 

t>f Two Hundred Dollars ($ 200. 00 ) in a special account to be held 
separate and apart from its general assets and not to be expended or disbursed until there have been 
received by the undersigned your Final Compliance Report (FHA 2051) in connection with the above 
case and evidence satisfactory to the undersigned that there are no liens or possibilities of liens in con­ 
nection with the said improvements on the premises covered by the above. 'The undersigned agrees that 
it will not.ify the Insuring Office when final disbursement <>£ this account is made. The undersigned fur­ 
ther agrees that, in the event of· <>ffering the above-described instruments for sale or transfer prior to such 
final disbursement, it will notify the prospective purchaser thereof in full detail. 

Install concrete driveway from garage to street in accordance 
with drawings and specifications: 

1946 May 15, nuobered case, the underatgned will see that there is completed by (date) 
the following construction, alterations, Md repairs: 

Dua SIR: 
In cons1'ieration of your insuring •t this time the credit and security instrunents in the above- 

Case No. 000-000000 

FEDERAL ltJUSING Q>MMISSIONER. 
Washington, D. C. 

MORTGAGEE'S ASSURANCE OF COMPLETION 

Pl::DltB.J.L BOUSINO ADMINtB'l'llATION 
SB.A l'oDn No. 2300 

Rev. 1-;-~3 

FORM NO. 2300 



JHBTRUCTIONS TO INSURING OITICE.-Retain duplicate; forward original and one con 
of final compllanoe report to Insured Audit Unit, Waahington, D. C. · 

---------··---···---!.PX.t:L .. ? .•.. J.ll.4.~---·------------·-­ 
<Date> 

(SEAL) 

Tenth National Bank of Detroit -----------------------··-···ci4~i---·--···--·----------- 

has been fully disl)ur.sed to or .for the account of the mortgagors. 
heretofore held in a separate account to assure such completion 
have been paid tor in ful1 and that the balance of the funds 

Please be advised that.all construction, alterations, or repairs 
under the above-captioned case have been finally approved. 
all construction, alterations, or repairs to the property insured 

Receipt is hereby acknowledged or your report indicating that 
Dear Sir: 

------1L~-~I..Q.U.s..J!t!?.h!.&~1.!.------------------­ <ol&7 11114 ll&all) 

------------------,~-;m;";ddiW) _ 

Federal Housing Administration, 

Mortgagors ... !!~~!?-.!?~.':, .. ~!?~ .. M.~_r:x .. E.?.f!. _ 
Case No. --------~~2:~!?22!?~---·------------------------------------ 

(Sulimlt in duplico.t. to the hwuring Office haring juri8diction) 
NOTICE OF DISBURSEMENT OF F.SCROWED FUNDS 

FIL\ Form No. _,a 

FORM NO. 2300a 



NolMt/ Pitblio in and fO'I IM~ of 
8-ofMicMgan. 

M11_ commls8ion •spiru 

,19 day of Dated this 

This is to certify that this is the note described in and secured by mortgage of even date and in the 
same principal amount as herein stated ar.d secured by real estate situated in the County of 

, State of Michigan. 

Mary Doe 

John Doe 

Jn the event of default in payment of any installment under this note, and If such default is not made 
good prior to ,the due date of the next such installment, the holder of this note may, without notice, at its 
option declare all the remainder of said debt at once due and payable, and any failure to exercise said option. 
shall not constitute a waiver of the right to exercise the same at any time. 

Demand, protest, presentment, and notice of nonpayment are hereby waiv~ 

, at Detroit, Michigan 
or at such other place as the holder may designate in writing, in monthly installments of 

Thirty and 02/100 Dollars ($ 30. 02 ), commencing on the first day of 
March , 19 46 , and on the first day of each month thereafter until the principal and 

interest are fully paid, except that the final payment of the entire indebtedness evidenced hereby, if not 
sooner paid, shall be due and payable on the first day of February , 19 71 

Tenth National Bank of Detroit 
, the principal sum of Five Thousand Four Hundred 

Dollars ($5,400.00 ), with interest from date, at the rate of four and one-half 
per centum ( 4~ % ) per annum on the unpaid balance until paid. The said principal and interest 
shall be payable at the office of the Tenth National Bank of Detroit 

FOR VALVE RECEIVED, The undersigned, jointly and severally, promise (s) to pay to the order of 

Detroit , Michigan. 
January 11, 1946 

$5,400.00 

MORTGAGE NOTE 

FHA Form No. 11814 
(For use under Section a>a) 

(Rev.a-1-«) 

FORM NO. 2131 d-Front 
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And the Mortgagor hereby covenants as follows: 

FmsT: For value received and the consideration aforesaid, the Mortgagor hereby l\gree8 to pay to the Mort- 
gagee at its office in Detroit , in the County of Wayne , State of Michigan 
or at such other place as the holder of the note may designate in writing, the principal sum of Five Thousand 

Four Hundred .Dollars ($5,400.00 ),withinterestfromdateattherateof four and 
one-half per centum ( 4i % ) , per annum on the unpaid balance until paid. The said principal and 

interest shall be payable in monthly installments of Thirty and 02/100 
Dollars ($ ao, 02 ) , commencing on the first day of March , 19 46 , and on the first~ 
of each month thereafter until the principal and interestarefullypaid,exceptthatthefinalpatrnentofprincipal 
and interest, if not sooner paid, shall be due and payable on the first day of February , 19. 71 , accordinf 
to the terms of a promissory ·note bearing even date herewith executed by the Mortgagor to the Mortpgee. ,.,_.,.... 

together with the hereditaments and appurtenances thereunto belonging, lncluding all gas and electric :fixtures, 
radiators, radiator shields or covers, heaters, oil burners, gas burners, engines and machinery, boilers, furnaces, 
ranges, elevators and motors, bathtubs, sinks, water closets, basins, pipes, showers, faucets and other plumbing 
and heating fixtures, mirrors, mantels, refrigerating plants and ice boxes, screens, awnings, cooking apparatus 
and appurtenances, and such other goods and chattels and personal property as are ever furnished by a landlord 
in letting or operating an unfurnished building, similar to the one herein described and referred to, which are 
now or shall hereafter be attached to said building or premises by nails, screws, bolts, pipe connections, masonry, 
or in any other manner, which are and shall be deemed to be fixtures and an accession to the freehold and a part 
of the realty as between the parties hereto, their heirs, executors, administrators, successors and assigns, and all 
persons claiming by, through, or under them, and shall be deemed to be a portion of the security for the indebted· 
ness herein mentioned and to be covered by this mortgage. 

To HAVE AND TO HOLD the above mortgaged premises, together with the appurtenances thereunto appertain. 
ing unto the said Mortgagee forever, provided that if the -Mortgagor shall pay the principal and all interest as 
provided in a certain. promissory note executed by sajd Mortgagor to said Mortgagee of even date herewith aild 
shall pay all other sums hereinafter provided for, and shall well and truly keep and perform all of the covenants 
herein contained, then this mortgage and the aforesaid note shall be null and void; otherwise to remain in full 
effect. 

being the property located at 123 Kain Street, 
Elm Park, Michigan. 

-----------~----~-------------~---------------- 

WITNESSl!TH: That the Mortgagor for and in consideration of the sum of Five Thousand Four Hundred. 
Dollars ( $5, 400. oo ) , th~ receipt whereof is hereby aclmowledged, and 

for the purpose of securing the repayment of said sum, with interest as hereinafter provided, and the performance 
of the covenants hereinafter contained, hereby mortgages and warrants unto the Mortgagee, its successors· and. 
assigns, the lands, premises, and property, situated in the City of Elm Park 
County of Wayne , State of Michigan, described as follows, to wit: 

• hereinafter a corporation organized and existing under the laws of the United States 
referred to 88 the Mortgagee, 

day of January , 19 46 , between John Doe 
of the ot 

, State of Michigan, hereinafter referred to 88 the Mortgagor, 

Tms MORTGAGE made this 11th 
and Mary Doe 

Elm Park , County 9f Wayne 
and Tenth National Bank of Detro! t 

MORTGAGE 

FORM NO .. 2131 b-Page 1 



. SIXTH: That he will keep the improvements now existing or hereafter erected on the mortgaged property, 
insured as may be required from time to time by the Mortgagee against loss by fire and other hazards, casual· 
ties and contingencies in such amounts and for sueh periods as may be required by the Mortgagee and will pay ......... 

FIFTH: That he will pay at maturity all ground rents, taxes, assessments, and all other charges and encum­ 
brances which now are or shall hereafter be or appear to be a lien upon the said premises or any part thereof, and 
for which provision has not been made hereinbefore, and will make payments on account of the truces and assess· 
ments levied or to be levied against the premises in the manner provided in ( b) of paragraph Third hereof; 
and that in default thereof the Mortgagee may, without· demand or notice, pay the said taxes, assessments, 
charges, or encumbrances, and pay such sum of money as the Mortgagee may deem to be necessary therefor, and 
shall be the sole judge of the legality or validity thereof and of the amount necessary to be paid in satisfaction 

-thereof, 

FOURTH: If the total of the payments made by the Mortgagor under (b) of paragraph Third preceding 
shall exceed the amount of payments actually made by the Mortgagee for ground rents, truces, or assessments or 
insurance premiums, as the case may be, such excess shall be credited by the Mortgagee on subsequent payments 
to be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor under ( b) of para· 
graph Third preceding shall not be sufficient to pay ground rents, taxes, and assessments, and insurance pre­ 
miums, as the case may be, when the same shall become due and payable, then the Mortgagor shall pay to the 
Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of such ground 
rents, truces, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the 
Mortgagee, in accordance with the provisions of the note secured hereby; full payment of the entire indebtedness 
represented thereby, the said Mortgagee shall, in computing the amount of such indebtedness, credit to the 
account of the Mortgagor an payments made under the provisions of (a) of paragraph Third hereof which the 
Mortgagee has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining 
in the funds accumulated under the provisions of ( b) of paragraph Third hereof. If there shall be any default 
under any of the provisions of this mortgage resulting in foreclosure or public sale of the premises covered hereby 
or if the Mortgagee acquires the property otherwise after default, the Mortgagee shall apply, at the time of the 
commencement of such proceedings or at the time the property is otherwise acquired, the balance then remain­ 
ing in the funds accumulated under ( b) of paragraph Third preceding as a credit against the amount of prin­ 
cipal then remaining unpaid under said note and shall properly adjust any payments which shall have been made 
under (a) of said paragraph. 

THIRD: That, in order more fill!y to protect the security of this mortgage, the Mortgagor, together with, and 
in addition to, the monthly installments of principal and interest payable under the terms of the note secured 
hereby, will pay to the Mortgagee the following sums: 

(a) If this mortgage and the note secured hereby are insured under the provisions of the National Housing 
Act and so long as they continue to be so insured, one-twelfth ('A2) of the annual mortgage Insur­ 
ance premium for the purpose of putting the Mortgagee in funds with which to discharge its obli· 
gation to the Federal Housing Commissioner for mortgage insurance premiums pursuant to the pro­ 
visions of Title II of the National Housing Act, as amended, and Regulations thereunder. The Motto 
gagee shall, on the termination of its obligation to pay mortgage insurance premiums, credit to the 
account of the Mortgagor all payments made under the provisions of this subsection which the Motto 
gagee has not become obligated to pay to the Federal Housing Commissioner. 

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and 
payable on policies of fire and other hazard insurance covering the mortgaged property, plus taxes 
and assessments next due on the mortgaged property (all as estimated by the Mortgagee) less all 
sums already paid therefor divided by the number of months to elapse before one month prior to the 
date when such ground rents, premiums, truces, and assessments will become delinquent, such sums 
to be held by Mortgagee in trust to pay said ground rents, premiums, truces, and special assessments. 

(c) All payments mentioned in the two preceding subsections of this paragraph and all payments to be 
made under the note secured hereby shall be added together and the aggregate amount thereof shall 
be paid by the Mortgagor each month in a single payment to be applied by the Mortgagee to the fol• 
lowing items in the order set forth : 

(I) premium charges under the contract of insurance with the Federal Housing Commissioner; 
(II) ground rents, truces, assessments, fire and other hazard insurance premiums; 

(111) interest on the note secured hereby; and 
(IV) amortization of the principal of said note. 

Af,!.Y deficiency in the amount of any such aggregate monthly payment shall, unless made good by the 
Mortgagor prior to the due date of the next such payment, constitute an event of default under this 
mortgage. The Mortgagee may collect a "late charge" not to exceed two cents (2¢) for each dollar 
($1) of each payment more than fifteen (15) days in arrears to cover the extra expense involved in 
handling delinquent payments. 

SEcoND: That he will promptly pay the principal of and interest on the indebtedness evidenced by the said 
note, at the times and in the manner therein provided. · Privilege is reserved· to pay the debt in whole, or in an 
amount equal to one or more monthly payments on the principal that are next due on the note, on the first day of 
any month prior to maturity; provided, however, that written notice of an intention to exercise such privilege is 
given at least thirty (30) days prior to prepayment; and, provided further, that in the event the debt is paid in 
full prior to maturity and at that time it is insured under the provisions of the National Housing Act he will pay 
to the Mortgagee an adjusted premium charge of one per-eentum (1%) of the original principal amount thereof, 
except that in no event shall the adjusted premium exceed the aggregate amount of premium charges which would 
have been payable if the mortgage had continued to be insured until maturity; such payment to be applied by 
the Mortgagee upon its obligation to the Federal Housing Commissioner ~n account of mortgage insurance. 
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------- [L. S.] - 
-------------- [L. S.) 

-------- [L. b,) -----Mary Doe 

John Doe ------------- [L. S.) 

Signed, sealed, and delivered in the presence of 

TWELFTH: That upon default being made in the payment of the sums of money herein agreed to be paid or 
in the performance of any of the covenants or agreements herein contained according to the terms hereof or of 
the note secured hereby the Mortgagee is hereby authorized and empowered to sell or cause to be sold the prop. 
erty hereby mortgaged, and io convey the same to the purchaser, pursuant to the statute in such case made and 
provided, and out of the proceeds of such sale to retain the moneys due under the terms of this mortgage, the 
costs and charges of such sale and also the attorneys' fee provided by statute, rendering the surplus moneys (if 
any there should be) to the said Mortgagor. In the event of public sale, the mortgaged premises may, at the 
option of the Mortgagee, be sold in one parcel. 

THIRTEENTH: The Mortgagor further agrees that should this mortgage and the note secured hereby not be 
eligible for insurance under the National Housing Act within eight months from the date hereof (written 
statement of any officer or authorized agent of the Federal Housing Administration dated subsequent to the 
eight reont.hs ' time from the date of this mortgage, declining to insure said note and this mortgage, being 
deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at its option, declare 
all sums secured hereby immediately due and payable. 

The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective 
heirs, executors, administrators, successors and assigns of the parties hereto. Whenever used, the singular num­ 
ber shall include the plural, the plural the singular, and the use of any gender shall be applicable to all genders. 

IN WITNESS WHEREOF the Mortgagor(s) have set their hand(s) and seal(s) the day and year first above 
written. 

ELEVENTH: That no sale of the premises hereby mortgaged end no forbwances on the part of the Mort­ 
gagee and no extension of the time for the payment of the debt hereby secured given by the Mortgagee shall 
operate to release, discharge, modify, change or affect the original liability of the Mortgagor herein either in 
whole or in part. 

NINTH: That he will pay to the Mortgagee forthwith the amounts of all sums-of money which the Mortgagee 
shall pay or expend pursuant to the provisions, or any of them, hereinbefore contained, together with interest, 
upon each of said amounts until paid from the time of the payment thereof at the rate of four and one-half 

. per centum ( 4% % ) per annum, and such payments shall be a further lien on the premises under this mortgage. 

TENTH: That should any default be made in the payment of principal or iaterest, or in the perfonnance of 
any other covenant of this mortgage or the note secured hereby or any part thereof, when the same iS payable or 
the time of performance has arrived, as above provided, then all the remainder of the aforesaid sum with all sums 
due hereunder shall at the option of the Mortgagee without notice become immediately payable thereafter, 
although the period above limited for the payment thereof may not have expired, anything hereinbefore or in 
said note contained to the contrary notwithstanding, and any failure to exercise said option shall not constitute 
a waiver of the right to exercise the same at any other time. 

EIGHTH: That should any default be made in the covenants of this mortgage, the Mortgagee may cause the 
abstract or abstracts of title and the tsx histories of said premises to be certified to date, or may procure new 
abstracts of title and tax histories or title search in case none were furnished to the Ilfortgagee, and may pay 
therefor such sums aa it may deem to be necessary, and if unpaid, may pay the mortgage tax on this instrument, 
and shall be the sole judge of the amount necessary to be paid therefor. 

SEVENTH: That he will abstain from the commission of waste on said premises and keep the buildings 
thereon and all equipment therein mortgaged in good repair, and promptly comply with all laws, ordinances, 
regulations, and requirements of any governmental body affecting the said mortgaged premises, and should said 
premises or any part thereof require inspection, repair, care or attention of any kind or nature not provided by 
the Mortgagor, the Mortgagee, being hereby made sole judge of the necessity therefor, may, after notice to the 
Mortgagor, enter or cause entry to be made upon said property, and inspect, repair, protect, care for or maintain 
said property as the Mortgagee may deem necessary, and may pay such sum of money as the Mortgagee may 
deem to be necessary therefor, and shall be the sole judge of the amount necessary to be paid. 

promptly, when due, any premiums on such insurance provision for payment of which has not been made herein­ 
before. All insurance shall be carried in companies approved by the Mortgagee and the policies and renewals 
thereof shall be held by the Mortgagee and have attached thereto loss payable clauses in favor of and in fonn 
acceptable to the Mortgagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, 
who may make proof of loss if not made promptly by Mortgagor, and each insurance company concerned is 
hereby authorized and directed to make payment for such loss directly to the Mortgagee instead of to the Mort­ 
gagor and the Mortgagee jointly, and the insurance proceeds, or any part thereof, may be applied by the Mort­ 
gagee at its option either to the-reduction of the indebtedness hereby secured or to the restoration or repair of 
the property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged 
property in extinguishment of the indebtedness secured hereby, all right, title and interest of the Mortgagor in 
and to any insurance policies then in force shall pass to the purchaser or grantee. 
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My commission expires 
Nota'll Pub,;;-·-·-----·----- Countv, Michigan. 

free act and deed. acknowledged the execution thereof to be 

County, personally appeared 

to me known to be the person described in and who executed the within mortgage and 

, before me, a Notary Public in and for said ,A.D.1!. day of 

STATE OF MICHIG..\N, 

COUNTY OF 

011 this 
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BY James Jones, Authorized Agent 
Uttla) 

FEDERAL ROUSING ADMINISTRATION 

The return of this document ·t·o the Federal Housing Administration on or before 
June 11, 1947 , with Sections (C) and (11) on the reverse side hereof 

properly executed, and 

Consent requested above will be kiven subJect to the following conditions: 

(IU•b•r and ltreat) 
Detroit, Michigan 

!B) PRELIMINARY APPROVAL 
=============================================~-===== 

·•If title has been conveyed to the purchaser and such purchaser has paid the required down 
payment and assumed the mortgage obligation, the mortgagee should submit this form with Sectto"' 
(CJ and (U), as well as Section (A), executed; otherwise Sections (C) and (D) will be executed 
later pursuant to the provisions of the Preliminary Approval by FRA under Section (8). 

Bf Richard Smith. Ass•t. Vice-President 
II••• and Tlt.l•) Date March 8, 1947 

Tenth Nat10'nal Bank of Detro! t 

and your consent is hereby requested to the release of the seller from Itabilttw under the 
above numbered loan uoon the assumption of such liability by the purchaser and ~pon proof 
that the purchaser has paid on the purchase pr1c& at l&ast 10~ of the 1'11A valuation (as of 
the date the mortgoge was accepted for insurance) in cash or its equivalent. 

Enclosed herewith Is nur check for five dollars ($~.00) to cover the cost of investiga­ 
tion. There is also enclosed signed or certified copy of the purchase agreement. The Mortga­ 
gorR' Statement nort1on of Fl!A Form No. 2004, executed in duplicate is submitted herewith an•l 
the statements contl\ined therein are true and complete to the bHt knowledge and bel I ef of the 
undersigne<l. 

\Seller) John Doe and Mary Doe 123 Main, Elm Park 
(11 aae) ( &ddr•••> 

- to - 
(Purchaser) Albert Adams and Helen Adams 5067 Chicago,. Detroit 

Oaae) (l.df..f'O•&\ 

(Stroot.) (CllJ) 
covereil by the above numbered loan, Cl has been• or 00 will be transferred from 

We are informed that title to the property at__,1~2~3._,,M~a~i~n=--~~~-E=l=m;::...;P~a=r~k~~~~M~i~c~h~i~g~a~n'-­ 
< s '.,., 

IJear Sirs: 
F~deral ~ousing Administration: 
(Al MORTGAGEE'S REQUEST FOR SUBSTITUTION 

For use only in cases involving the release of mortgagor from liability unaer an 
existing mortgage, that has been or is to be insured under Section 203 or 603, on 
assumption of liability by a new mortgagor. 

F'EtJERAL ffOUSING ADMINISTRATION 
CONSENT TO SUBSTITUTION OF MORTGAGORS 

Budget 1oru11 ••· e1-a1ea 
lpproval lspSra• ll/ll/41 

TO BE SUBMITTED 
IN TRIPLICATE 

FHA For• No. 2210 
Revised February 1944 
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Tt1e documen.ts b)' which the original mortgagor is released and the new mortgagor assumes 
payment .. are matters to be attended to b)' the mortgagee 1n such manner as it deelllS fitting. No 
exa~ination of these documents need be made by the Insuring Office. 

When the mortgagee desires satisfaction of the original mortgag~ and the execution and 
recording of a new mot"tgage, 1j. will b·e necessary to treat the transaction as a new case and 
application in duplicate on FHA Form No. 2004 and 2004(a) must be filed with the Insuring 
Office of the Federal Housing Administration together with the regular examination fee. 
"!1976 

(fl ti., 

FEDERAL HOUSING ADMINISTRATION 

The required certifications are acceptable and consent is hereby given to the release cf the 
seller from liability in connection with the above numbered loan. 

(lluaber a•d '''••t) 

(Morta.age.) 

(E) CONSENT BY FEDERAL HOUSING ADMINISTRATION 

This certifies that the "Purchaser• named above has assumed and agreed to pay the obli­ 
gation insured under the above numbered loan, that such obligation is not in default, and 
the undersigned declares that to its best knowledge and belief the statements contained in 
the above Purchaser's Certificate are true and correct. 

FEDERAL HOUSING ADMINISTRATION 
Date 

(DI MORTGAGEE'S CERTIFICATE 

(Parcba•cr) 

(I el tbe r) (One) 

The undersigned hereby certifies that title to the property identified in paragraph (A) 
hereof has been conveyed to him and that he has paid on account of the purchase price~~~­ 
------ l>oll11rs ($ ) represented by cash and/or the equivalent of cash in 
accordance with the representations made by the underS1gned to the mortgagee and the F1!A; 
that he has assumed and agreed to pay the obligation identified by the above loan number; 
that the mortgaged property is free and clear of all liens other than that of such mortgage; 
that the undersigned does not have outstanding any other unpaid obligations (including any 
unsecured obligations) contracted in connection with the mortgage transaction or the pur­ 
chase of the mortgaged property, except obligations which are secured by property or col­ 
lateral owned by the undersigned independently of the mortgaged property; and that of the undersigned is an occupant of the subject property. 

t'EllERAL llOUSiNG ADMINISTRATION 

(C) PUkCHASER'S CERTIFICATE 
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(I) 

B. ESTIMATED SE'ITLEMENT REQUIREMENTS. 
1. Total amount, for purposes stated under A above • • • • • . . . • _ . . • . . $. . .6,250----- 
2. Approximate cost of closing tbe transaction, includ.b)g depoail3 for taxes and insarance premiums . $ 4Q 
3- Total . • • • - • • , • • . - • • . . . . • • • - , __ Jl.,2.9.Q _ 
4. Leas amount of mortgage loan applied for • . • • • • • . . . . . . . . • . • . • - $ 5 • ~QQ 
6. Total investment required by mortgagor in cash or its equivalent . . • • • • ~ . • • • • • • . •. -, __ J .. _,_QJ~_Q ,, 
6. Leas amount already paid: (a) In cash, $ ••. !_,ggg ; (b) Equity other than cash,$-----------------; (e) Total . • $ l. OQ.Q 
7. Data paid M_a_i:gll !_, !_~_f?______________ 8. To whom paid J.9.!m .. P.n!L ,_, _ 

9. Nature of other equity, if any listed in item 6 (b) ···------~·················-··········-·····-----~·-··--·-·····--·-···-·········-·······- 
10. Balance of cash or its equivalent to be invested by mortgagor . . . . . . . . . . . . . . . . . . · $ •• !}!]__ __ ,. 
11. The amount Indicated in item 10 will be provided from the following sources -······-·······················-··············:- .• 

ra H~ve·you·inetirntl-~-do·y~;;:f~t;nd-~·ir;c~r·any·ir;deht~ness:·securecior~u;;secu;:ed;·othe;·thari··th-at-~1-iiiem~rt: 
gage loan applied for, for any purpose connected with this transaction! --~-'! If answer is yes, give com· 

{YesQJ"°no) 
plete details, including description of any security offered ----·---···-·······--·-·······························-········- 

. A. PURPOSE OF MORTGAGE LOAN (Complete applicable Schedule or Schedules below), 
J. Financing of New Constnctlon..-(a) Approximate date constnction waa or ia to be started---------------------- 

(b) Date land purchased ----------------------------------------------------------------- (<) Purchase price ••• $--------- 
(d) From whom purchased ------------------------------------------------------------------------------------------------------------ (Name and addrelllS) 

(s) ~~t~o~!e~fifc:~:rll~~Y~J:~~!U:,ii::ln.!di~~~g~f°~fu~~~~t~~ve~a~s .. ~~· ~tc·: ~1~ $--~-~------ 
2. Financing Purchase of Proper11~(a) Date purchased •. M!!.r.£!'! .. !... .. !l!;\7..------------ (b) Purchase price .•• $ ••• Y+2JlJl __ 

(<) From whom purchased _,J_g_l)_i:i_ __ lJ_9_~ __ !!!!~ __ M!!!:Y..)2Qt{;;;.;;-a;;;·;.;;,;;;.;;;-------------------------------- 
(d) Attach signed or certified copy of purchase agreement. 

a. Refinancing Borrower's Existing Indeb!Odness In Connection With Subject Propert;v~(a) Total amount owed • $-.-----­ 
(b) Are payments current? -·-···-----······· ·(c) If not, state amount(s) in default for principal,$--------·-····-·-·-·· 

interest, $ , real estate taxes, $~-·----·-------·--·r special assessments, $ .••.• ~----···-··--·~- 

i~ :i:::,;~/f:1b8e1J'g a:c.~~? Wider·c~ntnetro;·deed;-at~-;iiPt"~ o~61e~~t::::~~~!tnci:~---···-········· 
4. Financing of Proposed Improvements to Existing Construction aa described in Mortgagors' Property Description. 

Estimated cost to mortgagor of proposed improvements . . . . . • • • • • • • • • • • • • • • $-··--·-----···· 
5. Other.--(a) DescnDe briefly any other intended use of mortgage proceeds -····----·-·········----····--······-······· 

-----------------·-···············------------------------------------··-----------------------------------------· (b) Amount required • • '------------·-------- 

MORTGAGORS'STATEMENT 
Have you previously applied for an insured mortgage loan upon thia property? ••.•... liC.L ••• - Any other property! •..• lio .•.••.•.•• 

(Yea or no) (Yet or no) 

It eo, to whom? -------------------------------------------------------------------------- FHA Case No. (if known) -----------·-------- (Name and addNlll of lendlns lutltuliaD) 

Do you intend to occupy, ftllt, or sell this property? •• Jl££l!)l;t__ Proposed sale price (if for sale),$------------------------ 
In whose name is title presently of record? ,!.Ql!!U!Q~ .. !!!!1 .• M!!.!.J_ll.Q!! ...!?Jl __ ~-°'i!! .. gr_~!l.1'i_!j:}!!! .. :P.~.r.Jfa_J,.!_i_~!)J_g_l'.n. 

(Ncne) (Addreaa) 

-·--·------------··········(A~)-········--····-··-------·-····· 
By ----------------------------------------------------------------------------- <Name and title of ofi\cer) 

ATTEST: 

[CORPORATE SEAL) 

FEDERAL HOUSING COMMISSIONER, 
lJEAR Sm: 

Pursuant to the provisions of Section D 208; D 603 of the National BOQling Act, the undersigned. hereby applies to you for the 
insurance of a mortgage loan which it regard.a as safe and desirable, and proposes to make. if this application is approved, to 
·····-······················-···-·(M~rtg;g.;,·~-j-·················H••··········- Such mortgage loan will be in the principal amount ol. $ ..... -------• 
bearing interest at --------- per centum per annum and payable in ···············----·-······-· equal monthly installments and will be secured 
by a first lien upon real property described in Mortgagors' Property Description. In support of thiS application the undersigned submits 
herewith the Mortgagors' Statement and Mortgagors' Property Description together with such exhibits as are required by the instractions 
on, page 4 of this application. 

A credit report from-~---·······-·····-········--·-·············-··· agency: D was ordered on····----············-········• for direct dellveey to you; 
(Date) 

0 is attached. Completion of FHA Form 2004f O was requested on ---·---~-·-·········-····--··from depository named in Mortgagors' State- 
(Da.te) 

ment, or D comparable information is attached hereto. Completion of FHA Form 2004g O wa.s requested on·······-------------------·-··• 
from borrower's employer, or 0 comparable information is attached hereto. (Date) 

prem~~ ~~d=~~~d:~c~8~i~h ih~~:~1:~~~s ~f :f:: j~:;a\11H~:'i~;nC~!::~o1:i~~!i~erii;.:: :=I:i b:a~~n\° J3£e ~d: ~:ri:n~ 
~!~o:!~ ot:~~il~~~~~~r:~\~0i;:::;:~ear:1 o~~!~\hS: ~~~~i:J,\.~:i~e~t ~~k :C~h:u~~~!~e:rE~~~;h:i1~:~!if &~~~i;:~ 
f:nsfnmf~Na~~~~ :1~tsy~~~u8~t;~a~:0u:J'~~~i:l~~r~:;t~ny~:~~ !df~~~ a~~~~!e~h:=~~:~ i!1~~h~::;:~Y s~~1a:'h= 
Regulations. The undersigned further agrees that immediately upon the granting by you of the insurance herein applied for, aft of the 
terms and conditions subject to which euen insurance may be granted, shall be and become a contract between the undersigned and you, 
which shall be binding upon and inure to the benefits of its and your successors. pa~e~~10:'1n:;:!s~~~~~~:U~~:~ro:'14~rc:~~f~~~:'af:a~ ~ tg:Co:fs~t:e~~ a;:~d:~:=!!t ~f~~~~tilii~"a;:u0i::i:= 
reJec-ih'! 1:irJ:r'!i~~!i ~~~nisre~:;n:,ryth~xa~r~ii~~ ~i!1:i!T :~~:e.;i~~~:1 ~i:i~~ ~~n!::t:C:~otmation eontained in this 
application, in the Mortgagors' Statement, or in the Mortgagorsf Property Description, executed in connection with this loan. ia in any 
respect untrue, incorrect, or incomplete. 

IN WITNESS WHEREOF, the undersigned has caused this application to be executed and its corporate seal to be hereto afBxed by its 
proper officers, thereunto duly authorized, this ·--··----·•H day of ---····_------~----····-----------• 19 ....•. 

(To be submitted in Duplicate to Tnsurin1 Office. 
see inatructloru on page 4) 

MORTGAGEE'S APPLICATION 
FOR MORTGAGE INSURANCE No.------------------------------------ <Cue number to be lneerted b7 

inqrinaoffioeJ 

Bureau of the Budget No. •I-RON. 
Approval expira December 81, IHI. FEDERAL HOUSING ADMINISTRATION 

FHA Form No. '900t (Revlted June 194') 
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(Do not sign the following certification until the Mortgagors' Statement and Mortgaprs' Property Description have been completed.) 
This Mortgagors' Statement and the Mortgagors' Property Description submitted herewith are made by the undersigned for the 

~:::b;e ~!!::~~~;~ ~h<l,'!~ ~~ ~~h.rt~~1!d~~ !°n~eb~fet~:i!:te:::~~~g;::l;!~ ~dtt~~~~i~~~~o!~!1::: ~~~~~~~!rt 
~iite:~Y t!{i\i~0~~n~n!r cin~~i~~~nsT:m~ny~i:hi~n:;P!f!:.~gTCe~t!:i1!t_t~Ir!ih::: b0en=~:::n~:tt:Lunicating 
<sign«l) __ AJE.!'2:.L~c:!~'"-~------·'M;;;.iii;;u;;;:-- i~- ------ .. --~~;.:O~~~a-,.:-· .. -·----- i~· 
........... J>Jir ·Li<t1.t~.~g_Q, Detr\!Jt_ _ .. __ ,,_____________ - N_o!'_e __ .. .. !'!.!'.~.h. .. ~J .•• ~.!!!? .. _ 

(14ortppra' pre11ent addreu) (Telephone ruunber) (Date) 

OQ -- 

WARNING 
.. Sec. 51!.. (4) National Housing Act. Whoever, for the purpose of obtaining' any loan or advance of eredtt from. any person. partDership, asso­ 

ciation, or corporation with the intent that such loan or advance of credit shall be offered to or accepted by the Federal Hooshur Administration for in­ 
surance, or for the purpose of obtaining any extension or nnewal of any loan. advance of eredrt, or mortgage Insured by the said AdmlnistniUon, or 
the aeeeetanee, Telease, or substitution of anY aecarJty on such a loan. advance of credit. or for the purpose of lnlluenc!ng In any W6)' the action of the 
said Administration under this Act, makes, puses, utters, Ol' publishes, or eausee to be made, pA$:11ed, uttered, or published any 1otakmmt, kaowin&' the 
same to be false. or alters, forges, or counterfel~. or causes or procu.res to be sltered, forged, or counterfeited, any instrmmmt. p11.J1er, or doemnent. or 
utters, publishes, or passes as true, or causes to be uttered, published. or passed as true, any Instrument, paper, or document. knowing it to have been 
altered, forged, or counterfeited, or willfully overvalues any aecurity, asset. or Income, shall be punished by a fine of not more than $3,000 or by imprison• 
ment for not more than 2 years, or both." 

---·-·-------------- •·---- ---------·------------· '----- ________________ ,, ,, ,, $------·-- 
------------·-- ... _ 
··--·-·····--·-····--·-·--·---·---·--- .. $·~- =--- 

TOTAL INCOME , , , , • , , , , , , $ .. .3..,0lfi!l ... _ 

K. PREVIOUS ANNUAL HOUSING EXPENSE. 
(a) Mortgage payment or :rent • S-- .. -~-~--- 
(b) Taxes • • • • • • • $.- :.: __ 
(c) Heat , • • • • • • $ ? - 
(d) Water, gas, electricity • $_. __ § _ 
(•) Maintenance • • • • • S•~- _....;;...._ 

TOTAL , •• , , , , , , • , • , $ ..•..• ~.? ... _, , 

---------------------- •,._ _ Income from other sources (list sources and 
amounts): 

Mortgage or contract payments on other real 
estate (Schedule H) • • • • • • • • • $ ..... ::-.::::.._ 

Payments on other loans. • • ·$ - _ --- - _ 
ToTAr. FIXED CllARGEs • $ .. --\1..~Q_- 

Base pay of mortgagor • • • • • • • 
Overtime or other employment earnings 

Base pay of co-mortgagor • • • • • • 
Overtime or other employment earnings 

Net income from real estate, from Schedule H 

• ,_.;)_,.;!JiQ ..... 

··--·-­ 
. S--·-·-·--- 
. S----­ ·'----·· 

• , 'f..".9 _ 
• , 7_Q_ _ 
• $ ...... :::-.:-.- ..••• 

1. ANNUAL EXPEL'iSE. 
Federal and State Income tax 
Premium on life insurance • • 
Payments on installment accounts 

J. ANNUAL INCOME. 

,_________ *-··-·-·· '·······-···-··- $--·-··--- $---- ···---- 

A•"""' Grosslncom• <•) 
At1t1ul 

Netlncom• 
(ll)-('1) 

AnMZ OJ)notitlg 
B{.811e'flH 

lncludi'llqTCUI 
<•> 

H. REAL ESTATE OWNED OTHER THAN SUBJECT PROPERTY. 
(If more than one property Is-owned attach separate schedule.) 

Valv.t IJMkbtecma. 

Value of real estate owned, other than subject 
property, as shown in Schedule H • • • • • • $---­ 

Other assets (list or attach schedule): 
.. ---~E~-~~·2.l?_!J.~ .. JL!!i::l.L. $--1.Q.!L_ 
______ Em:ntl-.!!r.L§>.. ho!!l!!l!J.Ql.!L'!.f.f;;_~.t.~ $. <\,,Q99 

TOTAL • • • • • • • • • • • • • $---~-'-~QQ _ 

Repayment terms ·····-·------ .. --­ 
Indebtedness on real estate, other than subject 

property, as shown in Schedule H • • • • • • $ •• _.~_Q}).~---- 
Other liabilities • • • • • • • • • • • • • $ None 

Repayment terms ---·--·-------- 
TOTAL • , , , • , , $ ... _J~.Q!!!L. .• 

G. MORTGAGOR(S) FINANCIAL STATEMENT. (Excluding equity and liability in connection with subject property.) 
(A combined statement may be made for mortgagors who are members of the same immediate family. In other cases a separate 

statement must be fi1ed for each mortgagor on Form 2004. A corporate mortgagor or a mortgagor who derives his pnncipal 
income from his own business must attach a current balance sheet and operating statement of the business.) 

Cash accounts (list): Assets Liabilities 
Where deposited- Accounts payable • • • • • • • • • • • • $.-1!.'l!?~- .• 
_____ §.~_g!!.C.!.~.Y ... ~.'!.Y..~.!1.r;Ll.2!."J!!'.o!!}'_____ $ __ 5.Q.Q.__ Installment account payable, automobile • • • • $._].Oll.e__ 
,,_ - .. ·-·····"·"""-····-· ··---·· .. -·-·-- $------- Mont~ly payment ••••• $ •• _ _,_,, None 
Marketable securities (list or attach schedule): Other installment accounts payable • • • • • $ ....... --- 
....... ,_._ _,,,,_ _ _..... $- ,, Monthly payment • • • • • $----- - 
--------·- .. ·-·-·-·--·····---·--···- S----···-- Notes payable • • • , , , , , , • • , , $--!!-9.!}~~ 

Age ••• IO!.-..... --- .. - -----·--· 

F. MORTGAGOR'S DEPENDENTS. (Other than spouse.) E. LIFE INSURANCE. 
(1) Total in force, $ ....... 9.>.9.Q!l .... -- Cash value, $.- .... >~-2.U~---- .. - 
(2) Less amount of loans on polieles • • • • • $. _ 
(3) Net cash surrender value . • • • • • • • $ -:- .. 

D. EMPLOYMENT STATUS. 
1. Mortgagor 2. Co-Mortgagor 

(a) Employer's name H ?._~_!_1!1~~~c;>-~-~-i:-~---~-c;>.!!1.P..~-~¥ •.• ------· (a) ·····--------------.!~!1!!!!~!.t!'..~ .. ----------·-- 
( b) Employer's address -··---~.!.~.L::. .. !.~~--~-~-'-~-~.!o1 ..• 1!~J.~.!>.!L ( b) _., - - - ·--····-·---··· 
(c) Type of business ~.<>.1'..<>!:._~~~~!'.!~.11. ,,___ (c) -----··-""'-"·-·- .. --·-···· 
Cd) Position occupied ·-·········-·'.l:.<>.<>:t .. !'.!!'.~~.r: - -. .. _ (d) _, --·--·--· -·---- - . 
(e) Name and title of superior -------~-~!1:'~~--~Lqfm!LC?l}_______________ (e) ---····---------------·-----····- .. ·-------··--H• 
(/) Number of years in present employment ...... JL________________________ (/) ---------------------··------------- .. ·-··----------------····- 

<fiive the same details regan!intr pre..wu employment under Remarks on page 3, if dUferent from above.) 

Indicate any insured mortgage loan above and give case number if available -------·------···-------------------------·-------H-----·----·----·-u• 
NoTE.-Rcad the Refinancing Certificate and instructions therewith if there is a mMtgags on the property now. 

--------N-~_• _••_d_A_dd_"'_"_•_'_"°_'_d'-'------ .. - .. -.:-J.· -. --T~-:_-::-~---.Jl;~-~~]--~-~--~~-l~-.:--·~-t U-~-~-]-"-~_ .. _"~= 

MORTGAGORS' STATEMENT-Continued 
C. INDEBTEDNESS AGAINST SUBJECT PROPERTY. 

Th:x!f~~i:~n~!saa!idta:!e:~~~:gages, and other indebtedness against the property offered as aecurity tor the loan applied ·for, 

FORM NO. 2004-Back 



Sec. 512(a) of the National Housing Act, provides: "Whoever, for 
the purpose of •• influencing in any·way the action of the said 
Admin1~tration under this Act ••• makes, passes, utters, ~r 
publishes. or causes to be made, passed, uttered, or published 
any statement, knowing the same to be ·false; ••• shall be 
punished by a fine of not more than $3;ooo or by imprisonment for 
not more than.two years, or both." 

WARNING 

(Signed>----------..,.---­ Purchaser 

(Signed)·---------=---.---~ Purchaser 

This is to certify that the purchase of the property above referred to 
has been completed without the execution of any note, mortgage or the creation 
of any obligation or d~bt by the undersigned, 

To the Federal Housing Administration: 

"'(Note: If the prepayment is made in connection with the sale of the mort­ 
gaged property the following certificate should also be executed by the 
purchaser.) 

(Signed)~ _ _.,A~l~b=e~r=t~A~d=a=ms=-----"--~ 
(S1gned)~~~H~e~l~e_n~A~d~a_m~s~~~~~~~ 

It is understood that the term "refinancing" as us ed herein includes the 
payment of said mortgage from the proceeds of a sale of the mortgaged property 
financed in whole or in part by any mortgage executed by or. loan made to the 
purchaser."'· 

This is to certify that at the time of the payment hereinafter mentioned 
the undersigned was the owner of the premises described in the mortgage in­ 
sur ed by the Federal Housing Administration under Case No. ooo - QOOOOO 
and tha.t the undersigned has paid said 111ortgage in full without refinancing 
or otherwise creating any obligation or debt for which the undersigned or any 
property owned by the under-s rgned is liable. 

To the Federal Housing Administration: 

Elm Park 
(City) . 

123 Main 
(Streu) 

Address of propertf 

PREPAYMENT CERTIFICATE 
tudgU Bur ... 11 ."o• OS-a. 279-l 
&ppro•al lsplr.• D•e••bH' 31, 1940 

FEDERAL HOUSING ADMINISTRATION FHA Form 2391 
(Revised 2/1/45) 

FORM NO. 2391 



Appendix II 

FHA--'-107 Revised August 1, 1946 

WASHINGTON, D. C. 

FEDERAL HOUSING ADMINISTRATION 

Including All Amendments to 
July L 1946 

AND PROVISIONS OF OTHER LAWS 

PERTAINING TO THE FEDERAL HOUSING 

ADMINISTRATION 

NATIONAL HOUSING ACT 
AS AMENDED 



1 

1 Sec. 12 of the act approved May 26, 1942 (56 Stat. 301, c. 319), 
provides "Nothing contained in this Act shall be construed to super­ 
sede or be inconsistent with the provisions of the Executive Order 
No. 9070, dated February 24, 1942, and where necessary for this 
purpose, the term 'Administrator', as used herein, shall be construed 
to mean 'Federal Housing Commissioner'." The text of Executive 
Order 9070 will be found in the appendix. 

of which shall be exercised by a Federal Housing 
Administrator (hereinafter referred to as the "Ad­ 
ministrator" 1), who shall be appointed by the Presi­ 
dent, by and with the advice and consent of the 
Senate, shall hold office for a term of four years, 

694428°~46~8 

SECTION 1. The President is authorized to create 
a Federal Housing Administration, all of the powers 

CREATION OF FEDERAL HOUSING ADMINISTRATION 

TITLE I-HOUSING RENOVATION 
AND MODERNIZATION 

Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That this Act may be cited as the 
"National Housing Act." 

To encourage improvement in housing standards and condi­ 
tions, to provide a system of mutual mortgage insurance, 
and for other purposes. 

AN ACT 

(APPROVED JUNE 27, 1934) 
AS AMENDED TO JULY I, 1946 

NATIONAL HOUSING ACT 

(Public, No. 138---J·]th Congress) (H. R. 4~3) 
approved June 28, 1941 (55 Stat. 364, c. 261). 

(Public, No. 248---J7th Congress) (H. R. 5395) 
approved September 2, 1941 (55 Stat. 686, c. 410). 

(Public, No. 559-77th Congress) (H. R. 6927) 
approved May 26, 1942 (56 Stat. 301, c. 319). 

(Public, No. 15---J8th Congress) (S. 677) ap­ 
proved March 23, 1943 (57 Stat. 42, c. 21). 

(Public, No. 158---J8th Congress) (S. 755) ap­ 
proved October 14, 1943 (57 Stat. 570, c. 258). 

(Public, No. 159-78th Congress) (H. R. 3291) 
approved October 15, 1943 (57 Stat. 571, c. 259). 

(Public, No. 392---J8th Congress) (S. 1947) ap­ 
proved June 30, 1944 (58 Stat. 648, c. 334). 

(Public, No. 27---J9th Congress) (S. 681) ap­ 
proved March 31, 1945 (59 Stat. 47, c. 48). 

(Public Law No. 388---J9th Congress) (H. R. 
4761) approved May 22, 1946. 

(Public Law No. 480---J9th Congress) (S. 2341) 
approved July 1, 1946. 

The original act and acts amending the National 
Housing Act are set forth in the appendix. The ap­ 
pendix also contains other laws pertaining to the 
National Housing Act, as amended. 

This pamphlet contains the National Housing Act 
(Public, No. 479-73d Congress) (H. R. 9620) ap­ 
proved June 27, 1934 (48 Stat. 1246, c. 847), as 
amended by the following acts: 

(Public, No. 76-J4th Congress) (H. R. 6021) ap­ 
proved May 28, 1935 (49 Stat. 293, c. 150). 

(Public, No. 305---J4th Congress) (H. R. 76i7) 
approved August 23, 1935 (49 Stat. 722, c. 614). 

(Public, No. 486-J4th Congress (S. 4212) ap­ 
proved April 3, 1936 (49 Stat. 1187, c. 165). 

(Public, No. 525---J4th Congress) (H. R. 11¢8) 
approved April 17, 1936 (49 Stat. 1233, c. 234). 

(Public Resolution, No. 6-Jsth Congress) (S. J. 
Res. 38) approved February 19, 1937 (50 Stat. 20, 
c. 12). 

(Public, No. 44---J5th Congress) (S. 1228) ap­ 
proved April 22, 1937 (50 Stat. 70, c. 121). 

(Public, No. 424---J5th Congress) (H. R. 8730) 
approved February 3, 1938 (52 Stat. 8, c. 13). 

(Public, No. 111---J6th Congress) (H. R. 5324) 
approved June 3, 1939 (53 Stat. 804, c. 175). 

(Public, No. 24---J7th Congress) (H. R. 3575) ap­ 
proved March 28, 1941 (55 Stat. 55, c. 31). 



'Amended by act approved May 26, 1942 (56 Stat. 301, c. 319). 

may prescribe, to insure banks, trust companies, per­ 
sonal finance companies, mortgage companies, build­ 
ing and loan associations, installment lending com­ 
panies, and other such financial institutions, which 
the Administrator finds to be qualified by experience 
or facilities and approves as eligible for credit insur­ 
ance, against losses which they may sustain as a re­ 
sult of loans and advances of credit, and purchases of 
obligations representing loans and advances of credit, 
made by them on and after July 1, 1939, and prior to 
July 1, 1947, for the purpose of financing alterations, 
repairs, and improvements upon or in connection with 
existing structures, and the building of new structures, 
upon urban, suburban, or rural real property ( includ­ 
ing the restoration, rehabilitation, rebuilding, and re­ 
placement of such improvements which have been 
damaged or destroyed by earthquake, conflagration, 
tornado, hurricane, cyclone, flood, or other catastro­ 
phe), by the owners thereof or by lessees of such real 
property under a lease expiring not less than six 
months after the maturity of the loan or advance of 
credit. In no case shall the insurance granted by the 
Administrator under this section to any such .financial 
institution on loans, advances of credit, and purchases 
made by such financial institution for such purposes 
on and after July r, 1939, exceed roper centum of the 
total amount of such loans, advances of credit, and 
purchases. The total liability which may be out­ 
standing at any time plus the amount of claims paid 
in respect of all insurance heretofore and hereafter 
granted under this section and section 6, as amended, 
less the amount collected from insurance premiums 
and other sources and deposited in the Treasury of 
the United States under the provisions of subsection 
( f) of this section, shall not exceed in the aggregate 
$165,000,000. 

(b) 7 No insurance shall be granted under this 
section to any such .financial institution with respect 
to any obligation representing any such loan, ad­ 
vance of credit, or purchase by it ( r) if the amount 
of such loan, advance of credit, or purchase made for 
the purpose of financing the alteration, repair, or 
improvement of existing structures exceeds t'2,500, or 
for the purpose of financing the construction of new 
structures exceeds $3,000; ( 2) if such obligation has a 

2 

2 As amended by act approved June 28, 1941 (55 Stat. 364, c. 261). 
8 Title VI was added by act approved March 28, 1941 (55 Stat. 55, c, 

31). 
4 Title VI was added by act approved March 28, 1941 (55 Stat. 55, 

c. 31). 
•As amended by sec. 344 (a) of the Banking Act of 1935 (49 Stat. 722, 

c. 614). The amendment added the last sentence to sec. r , 
•As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150); 

August 23, 1935 (49 Stat. 722, c. 614); April 3, 1936 (49 Stat. u87, 
c. 165); April 17, 1936 (49 Stat. 1233, c. 234); April 22, 1937 (50 
Stat. 70, c. 121); February 3, 1938 (52 Stat. 8, c. 13); June 3, 1939 
(53 Stat. 804, c. 175); June 28, 1941 (55 Stat. 364, c. 261); March 23, 
1943 (57 Stat. 42, c. 21); October 15, 1943 (57 Stat. 571, c. 259). 

SEc. 2.6 (a) The Administrator is authorized and 
empowered upon such terms and conditions as he 

INSURANCE OF FINANCIAL INSTITIJTIONS 

and shall receive compensation at the rate. of 
$12,000 2 per annum. In order to carry out the 
provisions of this title and titles II, III and VI,8 

the Administrator may establish such agencies, 
accept and utilize such voluntary and uncompen­ 
sated services, utilize such Federal officers and em­ 
ployees, and, with the consent of the State, such 
State and local officers and employees, and appoint 
such other officers and employees as he may find 
necessary, and may prescribe their authorities, du­ 
ties, responsibilities, and tenure and .fix their com­ 
pensation, without regard to the provisions of other 
laws. applicable to the employment or compensation 
of officers or employees of the United States. The 
Administrator may delegate any of the functions and 
powers conferred upon him under this title and titles 
II, III, and VI,3 to such officers, agents, and employees 
as he may designate or appoint, and may make such 
expenditures (including expenditures for personal 
services and rent at the seat of government and else­ 
where, for law books and books of reference, and for 
paper, printing, and binding) as are necessary to 
carry out the provisions of this title and titles II, III, 
and VI,3 without regard to any other provisions of 
law governing the expenditure of public funds. All 
such compensation, expenses, and allowances shall 
be paid out of funds made available by this Act. 
The Administrator shall, in carrying out the provi­ 
sions of this title and titles II, III, and VI 4 be 
authorized, in his official capacity, to sue and be sued 
in any court of competent jurisdiction, State or 
Federal," 



3 

equitable rights accruing to him in connection with 
the payment of such insurance until such time as such 
obligations may be referred to the Attorney General 
for suit or collection. 

(2) The Administrator is authorized and empow­ 
ered (a) to deal with, complete, rent, renovate, 
modernize, insure, or sell for cash or credit, in 
his discretion, and upon such terms and conditions 
and for such consideration as the Administrator shall 
determine to be reasonable, any real property con­ 
veyed to or otherwise acquired by him in connection 
with the payment of insurance heretofore or hereafter 
granted under this title and (b) to pursue to final 
collection, by way of compromise or otherwise, all 
claims against mortgagors assigned by mortgagees to 
the Administrator in connection with such real prop­ 
erty by way of deficiency or otherwise: Provided, That 
section 3709 of the Revised Statutes shall not be con­ 
strued to apply to any contract of hazard insurance or 
to any purchase or contract for services or supplies on 
account of such property if the amount thereof does 
not exceed $1,000. The power to convey and to exe­ 
cute in the name of the Administrator deeds of 
conveyance, deeds of release, assignments and satis­ 

. factions of mortgages, and any other written instru­ 
ment relating to real property or any interest therein 
heretofore or hereafter acquired by the Administrator 
pursuant to the provisions of this title may be exercised 
by the Administrator or by any Assistant Adminis­ 
trator appointed by him without the execution of any 
express delegation of power or power of attorney: 
Provided, That nothing in this paragraph shall be 
construed to prevent the Administrator from delegat­ 
ing such power by order or by power of attorney, in 
his discretion, to any officer or agent he may appoint. 

( d) The Administrator is authorized and em­ 
powered, under such regulations as he may prescribe, 
to transfer to any such approved financial institution 
any insurance in connection with any loans and ad­ 
vances of credit which may be sold to it by another 
approved financial institution. 

( e) The Administrator is authorized to waive 
compliance with regulations heretofore or here­ 
after prescribed . by him with respect to the interest 

maturity in excess of three years and thirty-two days, 
except that such maturity limitation shall not apply 
if such loan, advance of credit, or purchase is for the 
purpose of financing the construction of a new struc­ 
ture for use in whole or in part for residential or 
agricultural purposes; or (3) unless the obligation 
bears such interest, has such maturity, and contains 
such other terms, conditions, and restrictions as the 
Administrator shall prescribe, in order to make 
credit available for the purposes of this title: Provided, 
That insurance may be granted to any such finan­ 
cial institution with respect to any obligation not in 
excess of $5,000 and having a maturity not in excess 
of seven years and thirty-two days representing any 
such loan, advance of credit, or purchase by it if such 
loan, advance of credit, or purchase ( 1) is made for 
the purpose of financing the alteration, repair, im­ 
provement, or conversion of an existing structure 
located in an area or locality in which the President 
shall find that an acute shortage of housing exists or 
impends which would impede national war activi­ 
ties; and ( 2) is made for the purpose of providing 
additional living accommodations: Provided further, 
That any obligation with respect to which insurance 
is granted under this section on or after July 1, 1939, 
may be refinanced and extended in accordance with 
such terms and conditions as the Administrator may 
prescribe, but in no event for an additional amount 
or term in excess of the maximum provided for in 
this subsection. . The Administrator is authorized to 
prescribe such procedures as in his judgment are 
necessary to secure to war workers occupancy priority 
with respect to any additional living accommodations 
referred to in clause ( 2) of the preceding sentence. 

( c) ( 1) Notwithstanding any other provision of 
law, the Administrator shall have the power, under 
regulations to be prescribed by him and approved by 
the Secretary of the Treasury, to assign or sell at public 
or private sale, or otherwise dispose of, any evidence 
of debt, contract, claim, personal property, or security 
assigned to or held by him in connection with the pay­ 
ment of insurance heretofore or hereafter granted 
under this section, and to collect or compromise all 
obligations assigned to or held by him and all legal or 



•Act of April 3, 1936 (49 Stat. 1187, c. 165), repealed sec. 3. 
10 Act of February 24, 1938 (52 Stat. 79, c. 32), authorizes and directs 

the Secretary of the Treasury to cancel any notes of the Reconstruction 
Finance Corporation heretofore or hereafter disbursed by reason of this 
section. 

11 Title VI was added by act approved March 28, 1941 (55 Stat. 55, 
c. 31). 

12 This section was added by act approved April 17, 1936 (49 Stat. 1233, 
c. 234), amended by act approved April 22, 1937 (50 Stat. 70, c. 121), 
and repealed by act approved June 3, 1939 (53 Stat. 804, c. 175). 

13 This section was added by act approved June 28, 1941 (55 Stat. 364, 
c, 261). 

SEc. 5. The Administrator shall make an annual 
report to the Congress as soon as practicable after the 
rst day of January in each year of his activities under 
this title and titles II, III and VI 11 of this Act. 

SEc. 6. Repealed.12 

SEc. 7. Nothing in this title shall be construed to 
exempt any real property acquired and held by the 
Administrator in connection with the payment of in­ 
surance heretofore or hereafter granted under this 
title from taxation by any State or political subdivision 
thereof, to the same extent, according to its value, as 
other real property is taxed.13 

ANNUAL REPORT 

SEc. 4. For the purposes of carrying out the pro­ 
visions of this title and titles II and III, the 
Reconstruction Finance Corporation shall make 
available to the Administrator such funds as he 
may deem necessary, and the amount of notes, de­ 
bentures, bonds, or other such obligations which the 
Corporation is authorized and empowered to have 
outstanding at any one time under existing law is 
hereby increased by an amount sufficient to provide 
such funds: Provided, That the President, in his 
discretion, is authorized to provide such funds or 
any portion thereof by allotment to the Adminis­ 
trator from any funds that are available, or may 
hereafter be made available, to the President for 
emergency purposes," 

ALLOCATION OF FUNDS 

SEc. 3. Repealed," 

LOANS TO FINANCIAL INSTITUTIONS 

4 

8 As amended by act approved October 15, 1943 (57 Stat. 571, c. 259). 

and maturity of and the terms, conditions, and re­ 
strictions under which loans, advances of credit, 
and purchases may be insured under this section 
and section 6, if in his judgment the enforcement 
of such regulations would impose an injustice upon 
an insured institution which has substantially com­ 
plied with such regulations in good faith and re­ 
funded or credited any excess charge made, and 
where such waiver does not involve an increase 
of the obligation of the Administrator beyond the 
obligation which would have been involved if the 
regulations had been fully complied with. 

( f) The Administrator shall fix a premium 
charge for the insurance hereafter granted under 
this title, but in the case of any obligation repre­ 
senting any loan, advance of credit, or purchase, 
such premium charge shall not exceed an amount 
equivalent to 1 per centum 8 per annum of the net 
proceeds of such loan, advance of credit, or pur­ 
chase, for the term of such obligation, and such 
premium charge shall be payable in advance by 
the financial institution and shall be paid at such 
time and in such manner as may be prescribed 
by the Administrator. The moneys derived from 
such premium charges and all moneys collected 
by the Administrator as fees of any kind in con­ 
nection with the granting of insurance as provided 
in this section, and all moneys derived from the 
sale, collection, disposition, or compromise of any 
evidence of debt, contract, claim, property, or se­ 
curity assigned to or held by the Administrator as 
provided in subsection ( c) of this section with re­ 
spect to insurance granted on and after July 1, 

1939, shall be deposited in an account in the Treas­ 
ury of the United States, which account shall be 
available for defraying the operating expenses of 
the Federal Housing Administration under this 
title, and any amounts in such account which are 
not needed for such purpose may be used for the 
payment of claims in connection with the insurance 
granted under this title. 

(g) The Administrator is authorized and di­ 
rected to make such rules and regulations as may 
be necessary to carry out the provisions of this title. 

------------------ - ·- ··- - 



5 

16 As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150); 
August 23, 1935 (49 Stat. 722, c. 614); February 3, 1938 (52 Stat. 8, 
c. 13); June 3, 1939 (53 Stat. 804, c. 175); June 28, 1941 (55 Stat. 364, 
c. 261); and October 15, r943 (57 Stat. 571, c. 259). 

"Sec. 203 (a) was further amended July 1, 1946 (P. L. 480--79th 
Cong.) to eliminate (1) the proviso limiting the aggregate amount of 
principal obligations of all mortgages covering property completed more 
than one year prior to application, to 35% of the total of all mortgages 
insured under Title II after June 3, 1939; (2) the proviso which would 
have removed authority to insure mortgages on existing construction 
after July 1, 1946. 

SEc. 203.16 (a) The Administrator is authorized, 
upon application by the mortgagee, to insure as here­ 
inafter provided any mortgage offered to him which 
is eligible for insurance as hereinafter provided, and, 
upon such terms as the Administrator may prescribe, 
to make commitments for the insuring of such mort­ 
gages prior to the date of their execution or disburse­ 
ment thereon: Provided, That the aggregate amount 
of principal obligations of all mortgages insured un­ 
der this title and outstanding at any one time shall not 
exceed $4,000,000,000 except that with the approval 
of the President such aggregate amount may be in­ 
creased to not to exceed $5,000,000,000.11 

(b) To be eligible for insurance under this section 
a mortgage shall- 

( I) Have been made to, and be· held by, a mort­ 
gagee approved by the Administrator as responsible 
and able to service the mortgage properly. 

(2) Involve a principal obligation (including such 
initial service charges, appraisal, inspection, and 
other fees as the Administrator shall approve) in an 
amount- 

(A) not to exceed $16,000 and not to exceed 80 per 
centum of the appraised value (as of the date the 
mortgage is accepted for insurance) of a property 
upon which there is located a dwelling or dwellings 
designed principally for residential use for not more 
than four families in the aggregate, irrespective of 
whether such dwelling or dwellings have a party 
wall or are otherwise physically connected with an­ 
other dwelling or dwellings, or 

(B) not to exceed $5'400 and not to exceed 90 per 
centum of the appraised value (as of the date the 

INSURANCE OF MORTGAGES 

14 As amended by act approved February 3, 1938 (52 Stat. 8, c. 13); 
and act approved March 28, 1941 (55 Stat. 55, c. 31). Act of March 
28, 1941, added para. (d). 

"As amended by acts approved February 3, 1938 (52 Stat. 8, c, 13); 
and June 3, 1939 (53 Stat. 804, c. 175). 

SEc. 202.15 There is hereby created a Mutual Mort­ 
gage Insurance Fund (hereinafter ref erred to as the 
"Fund"); which shall be used by the Administrator as 
a revolving fund for carrying out the provisions of 
this title with respect to mortgages insured under sec­ 
tion 203 as hereinafter provided, and there shall be 
allocated immediately to such Fund the sum of 
$rn,ooo,ooo out of funds made available to the Ad­ 
ministrator for the· purposes of this title. 

MUTUAL MORTGAGE INSURANCE FUND 

SEc. 201.14 As used in section 203 of this title- 
(a) The term "mortgage" means a first mortgage 

on real estate, in fee simple, or on a leasehold (I) 
under a lease for not less than ninety-nine years which 
is renewable or ( 2) under a lease having a period 0£ 
not less than fifty years to run from the date the 
mortgage was executed; and the term "first mort­ 
gage" means such classes of first liens as are commonly 
given to secure advances on, or the unpaid purchase 
price of, real estate, under the laws of the State in 
which the real estate is located, together with the 
credit instruments, if any, secured thereby. 

(b) The term "mortgagee" includes the original 
lender under a mortgage, and his successors and as­ 
signs approved by the Administrator; and the term 
"mortgagor" includes the original borrower under a 
mortgage and his successors and assigns. 

( c) The term "maturity date" means the date on 
which the mortgage indebtedness would be extin­ 
guished if paid in accordance with periodic payments 
provided for in the mortgage. 

( d) The term "State" includes the several States, 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands. 

DEFINITIONS 

TITLE II-MORTGAGE INSURANCE 



centum per annum if the Administrator finds that in 
certain areas or under special circumstances the 
mortgage market demands it. 

( 6) Provide, in a manner satisfactory to the Ad­ 
ministrator, for the application of the mortgagor's 
periodic payments (exclusive of the amount allocated 
to interest and to the premium charge which is re­ 
quired for mortgage insurance as hereinafter pro­ 
vided) to amortization of the principal of the 
mortgage. 

(7) Contain such terms and provisions with re­ 
spect to insurance, repairs, alterations, payment of 
taxes, default reserves, delinquency charges, fore­ 
closure proceedings, anticipation of maturity, addi­ 
tional and secondary liens, and other matters as the 
Administrator may in his discretion prescribe. 

( c) The, Administrator is authorized to fix a pre­ 
mium charge for the insurance of mortgages under 
this title but in the case of any mortgage such charge 
shall not be less than an amount equivalent to one­ 
half of 1 per centum per annum nor more than an 
amount equivalent to 1 per centum per annum of 
the amount of the principal obligation of the mort­ 
gage outstanding at any time, without taking into 
account delinquent payments or prepayments: Pro­ 
vided, That a premium charge so fixed and com­ 
puted shall also be applicable to each mortgage in­ 
sured prior to the date of enactment of the National 
Housing Act Amendments of 1938 in lieu of any 
premium charge which would otherwise become due 
after such date with respect to such mortgage: Pro­ 
vided further, That in the case of any mortgage de­ 
scribed in section 203 (b) (2) (B) and accepted for 
insurance after such date and prior to July 1, 1939, 
the premium charge shall be one-fourth of 1 per 
centum per annum on such outstanding principal 
obligation. Such premium charges shall be payable 
by the mortgagee, either in cash, or in debentures 
issued by the Administrator under this title at par 
plus accrued interest, in such manner as may be pre­ 
scribed by the Administrator: Prooided, That the 
Administrator may require the payment of one or 
more such premium charges at the time the mort­ 
gage is insured, at such discount rate as he may pre- 
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mortgage is accepted for insurance) of a property, 
urban, suburban, or rural, upon which there is lo­ 
cated a dwelling designed principally for a single­ 
family residence (i) the construction of which is be­ 
gun after the date of enactment of the National 
Housing Act Amendments of 1938 and which is 
approved for mortgage insurance prior to the begin­ 
ning of construction, or (ii) the construction of 
which was begun after January 1, 1937, and prior to 
the date of enactment of the National Housing 
Amendments of 1938, and which has not been sold 
or occupied since completion: Provided, That with 
respect to mortgages insured under this paragraph the 
mortgagor shall be the owner and occupant of the 
property at the time of the insurance and shall have 
paid on account of the property at least 10 per centum 
of the appraised value in cash or its equivalent, or 

( C) not to exceed $8,6oo, and not to exceed the 
sum of (i) 90 per centum of $6,ooo of the ap­ 
praised value (as of the date the mortgage is ac­ 
cepted for insurance) and (ii) 80 per centum of 
such value in excess of $6,ooo and not in excess of 
$10,000, of a property of the character described in 
paragraph (2) (B) of this subsection and subject 
to the same limitations and conditions which apply 
to such property. 

(3) Have a maturity satisfactory to the Admin­ 
istrator, but not to exceed twenty years from the 
date of the insurance of the mortgage: Provided, 
That a mortgage of the character described in para­ 
graph (2) (B) of this subsection shall be eligible 
for insurance under this section if it has a maturity 
satisfactory to the Administrator, but not to exceed 
twenty-five years from the date of the insurance of 
the mortgage. 

(4) Contain complete amortization provisions 
satisfactory to the Administrator requiring periodic 
payments by the mortgagor not in excess of his rea- 
sonable ability to pay as determined by the Admin­ 
istrator. 

(5) Bear interest (exclusive of premium charges 
for insurance) at not to exceed 5 per centum per 
annum on the amount of the principal obligation 
outstanding at any time, or not to exceed 6 per 
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""As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150); 
February 19, 1937 (50 Stat. 20, c. 12); February 3, 1938 (52 Stat. 8, 
c. 13); June 3, 1939 (53 Stat. 804, c. 175); June 28, 1941 (55 Stat. 364, 
c, 261); and October 14, 1943 (57 Stat. 570, c, 258). 

SEc. 204.18 (a) In any case in which the mortgagee 
under a mortgage insured under section 203 or 
section 210 shall have foreclosed and taken posses­ 
sion of the mortgaged property in accordance with 
regulations of, and within a period. to be determined 
by, the Administrator, or shall, with the consent of 
the Administrator, have otherwise acquired such 
property from the mortgagor after default, the mort­ 
gagee shall be entitled to receive the benefit of the 
insurance as hereinafter provided, upon ( 1) the 
prompt conveyance to the Administrator of title to 
the property which meets the requirements of rules 
and regulations of the Administrator in force at the 
time the mortgage was insured, and which is · evi­ 
denced in the manner prescribed by such rules and 
regulations, and ( 2) the assignment to him of all 
claims of the mortgagee against the mortgagor or 
others, arising out of the mortgage transaction or 

PAYMENT OF INSURANCE 

mortgage for insurance, and the validity of any con­ 
tract of insurance so executed shall be incontestable 
in the hands of an approved .mortgagee from the 
date of the execution of such contract, except for 
fraud or misrepresentation on the part of such 
approved mortgagee. 

( f) No mortgage which in whole or in part re­ 
finances a then existing mortgage shall be insured 
under this section unless the mortgagor files with the 
application his certificate to the Administrator that 
prior to the making of the application the mortgagor 
applied to the holder of such existing mortgage for 
such refinancing and that, after reasonable oppor­ 
tunity such holder failed or refused to make a loan of 
a like amount and on as favorable terms as those of 
the loan secured by the mortgage offered for insurance 
after taking into account amortization provisions, 
commission, interest rate, mortgage insurance pre­ 
mium, and costs to the mortgagor for legal services, 
appraisal fees, title expenses, and similar charges. 

scribe not in excess of the interest rate specified in 
the mortgage. If the Administrator finds upon the 
presentation of a mortgage for insurance and the 
tender of the initial premium charge or charges so 
required that the mortgage complies with the pro­ 
visions of this section, such mortgage may be ac­ 
cepted for insurance by endorsement or otherwise as 
the Administrator may prescribe; but no mortgage 
shall be accepted for insurance under this section un­ 
less the Administrator finds that the project with 
respect to which the mortgage is executed is economi­ 
cally sound. In the event that the principal obliga­ 
tion of any mortgage accepted for insurance under 
this section or section 210 is paid in full prior to the 
maturity date, the Administrator is further author­ 
ized in his discretion to require the payment by the 
mortgagee of an adjusted premium charge in such 
amount as the Administrator determines to be equi­ 
table, but not in excess of the aggregate amount of 
the premium charges that the mortgagee would 
otherwise have been required to pay if the mortgage 
had continued to be insured under this section until 
such maturity date; and in the event that the prin­ 
cipal obligation is paid in full as herein set forth, 
and a mortgage on the same property is accepted for 
insurance at the time of such payment, the Admin­ 
istrator is authorized to refund to the mortgagee for 
the account of the mortgagor all, or such portion as 
he shall determine to be equitable, of the current un­ 
earned premium charges theretofore paid. 

( d) The Administrator is authorized to insure, 
pursuant to the provisions of this section, any mort­ 
gage which (A) covers a farm upon which a farm 
house or other farm buildings are to be constructed 
or repaired, and (B) otherwise would be eligible for 
insurance under the provisions of paragraph (b) of 
this section: Provided, That the construction and 
repairs to be undertaken on such farm shall involve 
the expenditure for materials and labor of an amount 
not less than 15 per centum of the total principal 
obligation of said mortgage. 

( e) Any contract of insurance heretofore or here­ 
after executed by the Administrator under this title 
shall be conclusive evidence of the eligibility of the 



19 As amended by act approved October 14, 1943 (57 Stat. 570, 
c. 258). 

tions 302 and 306 of the Soldiers' and Sailors' Civil 
Relief Act of 1940, as now or hereafter amended, 
apply and which are insured under section 203 of the 
National Housing Act, as now or hereafter amended, 
and subject to such regulations and conditions as the 
Administrator may prescribe, there shall be included 
in the debentures an amount which the Adminis­ 
trator finds to be sufficient to compensate the mort­ 
gagee for any loss which it may have sustained on 
account of interest on debentures and the payment 
of insurance premiums by reason of its having post­ 
poned the institution of foreclosure proceedings or 
the acquisition of the property by other means dur­ 
ing any part or all of the period of such military 
service and three months thereafter.19 

(b) The Administrator may at any time, under 
such terms and conditions as he may prescribe, con­ 
sent to the release of the mortgagor from his liability 
under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mort­ 
gaged property from the lien of the mortgage. 

( c) Debentures issued under this section shall ·be 
in such form and denominations in multiples of $50, 
shall be subject to such terms and conditions, and 
shall include such provisions for redemption, if any, 
as may he prescribed by the Administrator with the 
approval of the Secretary of the Treasury, and may 
be in coupon or registered form. Any difference be­ 
tween the value of the mortgage determined as 
herein provided and the aggregate face value of the 
debentures issued, not to exceed $50, shall be adjusted 
by the payment of cash by the Administrator to the 
mortgagee from the Fund as to mortgages insured 
under section 203 and from the Housing Fund as to 
mortgages insured under section 210. 

( d) The debentures issued under this section to 
any mortgagee with respect to mortgages insured un­ 
der section 203 shall be executed in the name of the 
Mutual Mortgage Insurance Fund as obligor, shall 
be signed by the Administrator by either his written 
or engraved signature, and shall be negotiable and 
the debentures issued under this section to any mort­ 
gagee with respect to mortgages insured under sec­ 
tion 210 shall be executed in the name of the Hous- 

8 

foreclosure proceedings, except such claims as may 
have been released with the consent of the Admin­ 
istrator. Upon such conveyance and assignment the 
obligation of the mortgagee to pay the premium 
charges for insurance shall cease and the Adminis­ 
trator shall, subject to the cash adjustment herein­ 
after provided, issue to the mortgagee debentures 
having a total face value equal to the value of the 
mortgage and a certificate of claim, as hereinafter 
provided. For the purposes of this subsection, the 
value of the mortgage shall be determined, in ac­ 
cordance with rules and regulations prescribed by 
the Administrator, by adding to the amount of the 
original principal obligation of the mortgage which 
was unpaid on the date of the institution of fore­ 
closure proceedings, or on the date of the acquisition 
of the property after default other than by fore­ 
closure, the amount of all payments which have been 
made by the mortgagee for taxes, ground rents, and 
water rates, which are liens prior to the mortgage, 
special assessments which are noted on the applica­ 
tion for insurance or which become liens after the 
insurance of the mortgage, insurance on the mort­ 
gaged property, and any mortgage insurance pre­ 
miums paid after either of such dates, and by de­ 
ducting from such total amount any amount re­ 
ceived on account of the mortgage after either of 
such dates, and any amount received as rent or other 
income from the property, less reasonable expenses 
incurred in handling the property, after either of 
such dates: Provided, That with respect to mortgages 
which ·are accepted for insurance prior to July 1, 

1944, under section 203 (b) (2) (B) of this Act, and 
which are foreclosed before there shall have been 
paid on account of the principal obligation of the 
mortgage a sum equal to rn per centum of the ap­ 
praised value of the property as of the date the mort­ 
gage was accepted for insurance, there may be in­ 
cluded in the debentures issued by the Administrator, 
on account of foreclosure costs actually paid by the 
mortgagee and approved by the Administrator an 
amount not in excess of 2 per centum of the unpaid 
principal of the mortgage as of the date of the in­ 
stitution of foreclosure proceedings, but in no event 
in excess of $75: And provided further, That with 
respect to mortgages to which the provisions of sec- 
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interest by the United States, and such guaranty shall 
be expressed on the face of the debentures. In the 
event that the Fund or the Housing Fund fails to pay 
upon demand, when due, the principal of or interest 
on any debentures issued under this section, the Sec­ 
retary of the Treasury shall pay to the holders the 
amount thereof which is hereby. authorized to be ap­ 
propriated, out of any money in the Treasury not 
otherwise appropriated, and thereupon to the extent 
of the amount so paid the Secretary of the Treasury 
shall succeed to all the rights of the holders of such 
debentures. 

( e) The certificate of claim issued by the Admin­ 
istrator to any mortgagee shall be for an amount 
which the Administrator determines to be sufficient, 
when added to the face value of the debentures issued 
and the cash adjustment paid to the mortgagee, to 
equal the amount which the mortgagee would have 
received if, at the time of the conveyance to the Ad­ 
ministrator of the property covered by the mortgage, 
the mortgagor had redeemed the property and paid 
in full all obligations under the mortgage and a 
reasonable amount for necessary expenses incurred 
by the mortgagee in connection with the foreclosure 
proceedings, or the acquisition of the mortgaged 
property otherwise, and the conveyance thereof to 
the Administrator. Each such certificate of claim 
shall provide that there shall accrue to the holder of 
such certificate with respect to the face amount of 
such certificate, an increment at the rate of 3 per 
centum per annum which shall not be compounded. 
The amount to which the holder of any such certifi­ 
cate shall be entitled shall be determined as provided 
in subsection ( f). 

(f) If the net amount realized from any property 
conveyed to the Administrator under this section and 
the claims assigned therewith, after deducting all ex­ 
penses incurred by the Administrator in handling, 
dealing with, and disposing of such property and in 
collecting such claims, exceeds the face value of the 
debentures issued and the cash paid in exchange for 
such property plus all interest paid on such deben­ 
tures, such excess shall be divided as follows: 

(1) If such excess is greater than the total amount 
payable under the certificate of claim issued in con­ 
nection with such property, the Administrator shall 

20 Debentures issued in connection with contracts entered into pur­ 
suant to commitments issued on or after March 1, 1941, do not carry 
such Federal tax exemption. See Appendix for reference to Public 
Debt Act of 1941. 

ing Insurance Fund as obligor, shall be signed by the 
Administrator by either his written or engraved sig­ 
nature, and shall be negotiable. All such debentures 
shall be dated as of the date foreclosure proceedings 
were instituted, or the property was otherwise ac­ 
quired by the mortgagee after default, and shall bear 
interest from such date at a rate determined by the 
Administrator, with the approval of the Secretary of 
the Treasury, at the time the mortgage was offered 
for insurance, but not to exceed 3 per centum per 
annum, payable semiannually on the rst day of 
January and the rst day of July of each year, and 

· shall mature three years after the rst day of July 
following the maturity date of the mortgage on the 
property in exchange for which the debentures were 
issued. Such debentures as are issued in exchange 
for property covered by mortgages insured under sec­ 
tion 203 or section 207 prior to the date of enactment 
of the National Housing Act Amendments of 1938 
shall be subject only to such Federal, State, and local 
taxes as the mortgages in exchange for which they 
are issued would be subject to in the hands of the 
holder of the debentures and shall be a liability of 
the Fund, but such debentures shall be fully and 
unconditionally guaranteed as to principal and in­ 
terest by the United States; but any mortgagee entitled 
to receive any such debentures may elect to receive in 
lieu thereof a cash adjustment and debentures issued 
as hereinafter provided and bearing the current rate 
of interest. Such debentures as are issued in ex­ 
change for property covered by mortgages insured 
after the date of enactment of the National Housing 
Act Amendments of 1938 shall be exempt, both as 
to principal and interest, from all taxation (except 
surtax, estate, inheritance, and gift taxes) now or 
hereafter imposed by the United States," by any Ter­ 
ritory, dependency, or possession thereof, or by any 
State, county, municipality, or local taxing authority; 
and such debentures shall be paid out of the Fund, 
or the Housing Fund, as the case may be, which shall 
be primarily liable therefor, and they shall be folly 
and unconditionally guaranteed as to principal and 



21 As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150); 
February 3, 1938 (52 Stat. 8, c. 13); and June 3, 1939 (53 Stat. 804, 
c. 175). 

gagor with respect to the handling or disposal of any 
such property or the collection of any such claim. 
CLASSIFICATION OF MORTGAGES AND RBINS.tJRANCE FUND 

SEc. 205. 21 (a) Mortgages accepted for insurance 
under section 203 shall be classified into groups in 
accordance with sound actuarial practice and risk 
characteristics. Premium charges, adjusted pre­ 
mium charges, and appraisal and other fees received 
on account of the insurance of any such mortgage, 
the receipts derived from the property covered by the 
mortgage and claims assigned to the Administrator 
in connection therewith and all earnings on the as­ 
sets of the group account shall be credited. to the ac­ 
count of the group to which the mortgage is assigned. 
The principal of and interest paid and to be paid 
on debentures issued in exchange for property con­ 
veyed to the Administrator under section 204 in con­ 
nection with mortgages insured under section 203, 

payments made or to be made to the mortgagee and 
the mortgagor as provided in section 204, and ex­ 
penses incurred in the handling of the property cov­ 
ered by the mortgage and in the collection of claims 
assigned to the Administrator in connection there­ 
with, shall be charged to the account of the group to 
which such mortgage is assigned. 

(b) The Administrator shall also provide, in ad­ 
dition to the several group accounts, a general rein­ 
surance account, the credit in which shall be avail­ 
able to cover charges against such group accounts 
where the amounts credited to such accounts are in­ 
sufficient to cover such charges. General expenses 
of operation of the Federal Housing Administration 
under this title with respect to mortgages insured 
under section 203 may be allocated in the discretion 
of the Administrator among the several group ac­ 
counts or charged to the general reinsurance account, 
and the amount allocated to the Fund under section 
202 shall be credited to the general reinsurance ac­ 
count; except that any expenses incurred prior to 
July 1, 1939, with respect to mortgages described in 
section 203 (b) ( 2) ( B) shall be charged to the 
general reinsurance account. 

( c) The Administrator shall terminate the insur- 

------------------ - - 
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pay to the holder of such certificate the full amount 
so payable, and any excess remaining thereafter shall 
be paid to the mortgagor of such property; and 

( 2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such cer­ 
tificate the full amount of such excess. 

(g) Notwithstanding any other provision of law 
relating to the acquisition, handling, or disposal of 
real property by the United States, the Administra­ 
tor shall have power to deal with, complete, rent, 
renovate, modernize, insure, or sell for cash or credit, 
in his discretion, any properties conveyed to him in 
exchange for debentures and certificates of claim as 
provided in this section; and notwithstanding any 
other provision of law, the Administrator shall also 
have power to pursue to final collection, by way of 
compromise or otherwise, all claims against mort­ 
gagors assigned by mortgagees to the Administrator 
as provided in this section: Provided, That section 
3709 of the Revised Statutes shall not be construed 
to apply to any contract for hazard insurance or to ' any purchase or contract for services or supplies on 
account of such property if the amount thereof does 
not exceed $1,000. The power to convey and to 
execute in the name of the Administrator deeds of 
conveyance, deeds of release, assignments and satis­ 
faction of mortgages, and any other written instru­ 
ment relating to real property or any interest therein 
heretofore or hereafter acquired by the Administra­ 
tor pursuant to the provisions of this Act, may be 
exercised by . the Administrator or by any Assistant 
Administrator appointed by him, without the execu­ 
tion of any express delegation of power or power of 
attorney: Provided, That nothing in this subsection 
shall be construed to prevent the Administrator from 
delegating such power by order or by power of at­ 
torney, in his discretion, to any officer, agent, or em­ 
ployee he may appoint. 

(h) No mortgagee or mortgagor shall have, and 
no certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or interest in 
any property conveyed to the Administrator or in 
any claim assigned to him; nor shall the Admin­ 
istrator owe any duty to any mortgagee or mort- 
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SEc. 207.23 (a) As used in this section- 
( 1) The term "mortgage" means a first mortgage 

on real estate in fee simple, or on the interest of 
either the lessor or lessee thereof (A) under a lease 
for not less than ninety-nine years which is renew­ 
able or (B) under a lease having a period of not less 
than fifty years to run from the date the mortgage 
was executed, upon which there is located or upon 
which there is to be constructed a building or build­ 
ings designed principally for residential use; and the 
term "first mortgage" means such classes of first 
liens as are commonly given to secure advances (in­ 
cluding but not being limited to advances during 
construction) on, or the unpaid purchase price of, 
real estate under the laws of the State in which the 
real estate is located, together with the credit instru­ 
ment or instruments, if any, secured thereby, and 
may be in the form of trust mortgages or mortgage 

RENTAL HOUSING INSURANCE 

SEc. 206.22 Moneys in the Fund not needed for the 
current operations of the Federal Housing Admin­ 
istration shall be deposited with the Treasurer of the 
United States to the credit of the Fund, or invested 
in bonds or other obligations of, or in bonds or other 
obligations guaranteed as to principal and interest 
by, the United States. The Administrator may, with 
the approval of the Secretary of the Treasury, pur­ 
chase in the open market debentures issued under 
the provisions of section 204. Such purchases shall 
be made at a price which will provide an investment 
yield of not less than the yield obtainable from other 
investments authorized by this section. Debentures 
so purchased shall be canceled and not reissued, and 
the several group accounts to which such debentures 
have been charged shall be charged with the amounts 
used in making such purchases. 

INVESTMENT OF FUNDS 

determine to be equitable and not inconsistent with 
the solvency of the group account and of the Fund. 

ance as to any group of mortgages ( 1) when he shall 
determine that the amounts to be distributed as 
hereinafter set forth to each mortgagee under an 
outstanding mortgage assigned to such group are 
sufficient to pay off the unpaid principal of each such 
mortgage, or (2) when all the outstanding mort­ 
gages in any group have been paid. Upon such 
termination the Administrator shall charge to the 
group account the estimated losses arising from trans­ 
actions relating to that group, shall transfer to the 
general reinsurance account an amount equal to IO 

per centum of the total premium charges theretofore 
credited to such group account, and shall distribute 
to the mortgagees for the benefit and account of the 
mortgagors of the mortgages assigned to such group 
the balance remaining in such group account. Any 
such distribution to mortgagees shall be made equi­ 
tably and in accordance with sound actuarial and 
accounting practice. 

( d) No mortgagor or mortgagee of any mortgage 
insured under section 203 shall have any vested right 
in a credit balance in any such account, or be subject 
to any liability arising out of the mutuality of the 
Fund, and the determination of the Administrator 
as to the amount to be paid by him to any mortgagee 
or mortgagor shall be final and conclusive. 

( e) In the event that any mortgagee under a 
mortgage insured under this title forecloses on the 
mortgaged property but does not convey such prop­ 
erty to the Administrator in accordance with section 
204, and the Administrator is given written notice 
thereof, or in the event that the mortgagor pays the 
obligation under the mortgage in full prior to the 
maturity thereof, and the mortgagee pays any ad­ 
justed premium charge required under the provi­ 
sions of section 203 ( c), and the Administrator is 
given written notice by the mortgagee of the pay­ 
ment of such obligation, the obligation to pay any 
subsequent premium charge for insurance shall cease, 
and all rights of the mortgagee and the mortgagor 
under section 204 shall terminate as of the date of 
such notice. Upon such termination the mortgagor 
under a mortgage insured under section 203 shall be 
entitled to receive a share of the credit balance of 
the group account to which the mortgage has been 
assigned in such amount as the Administrator shall 



necessary therefor and incidental thereto, and which, 
until the termination of all obligations of the Admin­ 
istrator under such insurance, are regulated or re­ 
stricted by the Administrator as to rents or sales, 
charges, capital structure, rate of return, and methods 
of operation to such extent and in such manner as to 
provide reasonable rentals to tenants and a reasonable 
return on the investment. The Administrator may 
make such contracts with, and acquire for not to 
exceed $roo such stock or interest in, any such cor­ 
poration, association, cooperative society, or trust as 
he may deem necessary to render effective such 
restriction or regulation. Such stock or interest shall 
be paid for out of such Housing Fund, and shall be 
redeemed by the corporation, association, cooperative 
society, or trust at par upon the termination of all 
obligations of the Administrator under the in­ 
surance. 

( c) To be eligible for insurance under this section 
a mortgage on any property or project shall involve 
a principal obligation in an amount- 

( 1) Not to exceed $5,000,000; and 
(2) Not to exceed 80 per centum of the amount 

which the Administrator estimates will be the value 
of the property or project when the proposed im­ 
provements are completed: Provided, That such 
mortgage shall not in any event exceed the amount 
which the Administrator estimates will be the cost 
of the completed physical improvements on the 
property or project, exclusive of the following: Pub­ 
lic utilities and streets; taxes, interest, and insurance 
during construction; organization and legal ex­ 
penses; and miscellaneous charges during or inci­ 
dental to construction; and 

(3) Not to exceed $1,350 per room for such part 
of such property or project as may be attributable to 
dwelling use. 

The mortgage shall provide for complete amorti­ 
zation by periodic payments within such term as the 
Administrator shall prescribe, and shall bear interest 
(exclusive of premium charges for insurance) at not 
to exceed 4Yz per centum per annum on the amount 
of the principal obligation outstanding at any time. 
The Administrator may consent to the release of a 
part or parts of the mortgaged property from the 
lien of the mortgage upon such terms and conditions 
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indentures or deeds of trust securing notes, bonds, or 
other credit instruments. 

(2) The term "mortgagee" means the original 
lender under a mortgage, and its successors and as­ 
signs, and includes the holders of credit instruments 
issued under a trust mortgage or deed of trust pur­ 
suant to which such holders act by and through a 
trustee therein named. 

(3) The term "mortgagor" means the original 
borrower under a mortgage and its successors and 
assigns. 

(4) The term "maturity date" means the date on 
which the mortgage indebtedness would be extin­ 
guished if paid in accordance with the periodic pay­ 
ments provided for in the mortgage. 

(5) The term "slum or blighted area" means any 
area where dwellings predominate which, by reason 
of dilapidation, overcrowding, faulty arrangement 
or design, lack of ventilation, light or sanitation fa­ 
cilities, or any combination of these factors, are detri­ 
mental to safety, health, or morals. 

( 6) The term "rental housing" means housing, 
the occupancy of which is permitted by the owner 
thereof in consideration of the payment of agreed 
charges, whether or not, by the terms of the agree­ 
ment, such payment over a period of time will en­ 
title the occupant to the ownership of the premises. 

(7) The term "State" includes the several States, 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands. 

(b) In addition to mortgages insured under sec­ 
tion 203, the Administrator is authorized to insure 
mortgages as defined in this section (including ad­ 
vances on such mortgages during construction) 
which cover property held by- 

( 1) Federal or State instrumentalities, municipal 
corporate instrumentalities of one or more States, or 
limited dividend corporations formed under and re­ 
stricted by Federal or State housing laws as to rents, 
charges, capital structure, rate of return, or methods 
of operation; or 

( 2) Private corporations, associations, cooperative 
societies which are legal agents of owner-occupants, 
or trusts formed or created for the purpose of re­ 
habilitating slum or blighted areas, or providing 
housing for rent or sale, and which possess powers 
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terms of a mortgage insured under this section shall 
be considered a default under such mortgage and, 
if such default continues for a period of thirty days, 
the mortgagee shall be entitled to receive the benefits 
of the insurance as hereinafter provided, upon as­ 
signment, transfer, and delivery to the Administra­ 
tor, within a period and in accordance with rules and 
regulations to be prescribed by the Administrator of 
(I) all rights and interests arising under the mort­ 
gage so in default; ( 2) all claims of the mortgagee 
against the mortgagor or others, arising out of the 
mortgage transactions; (3) all policies of title or 
other insurance or surety bonds or other guaranties 
and any and all claims thereunder; (4) any balance 
of the mortgage loan not advanced to the mortgagor; 
(5) any cash or property held by the mortgagee, or 
to which it is entitled, as deposits made for the ac­ 
count of the mortgagor and which have not been 
applied in reduction of the principal of the mort­ 
gage indebtedness; and ( 6) all records, documents, 
books, papers, and accounts relating to the mortgage 
transaction. Upon such assignment, transfer, and 
delivery the obligation of the mortgagee to pay the 
premium charges for mortgage insurance shall cease, 
and the Administrator shall, subject to the cash ad­ 
justment provided for in subsection (j), issue to the 
mortgagee a certificate of claim as provided in sub­ 
section (h), and debentures having a total face value 
equal to the original principal face amount of the 
mortgage plus such amount as the mortgagee may 
have paid for (A) taxes, special assessments, and 
water rates, which are liens prior to the mortgage; 
(B) insurance on the property; and (C) reasonable 
expenses for the completion and preservation of the 
property, less the sum of (i) that part of the amount 
of the principal obligation, that has been repaid by 
the mortgagor, (ii) an amount equivalent to 2 per 
centum of the unpaid amount of such principal 
obligation, and (iii) any net income received by the 
mortgagee from the property: Provided, That the 
mortgagee, in the event of a default under the mort­ 
gage, may, at its option and in accordance with rules 
and regulations to be prescribed by the Administra­ 
tor, proceed to foreclose on or otherwise acquire the 
property as provided in the case of a mortgage which 

as he may prescribe and the mortgage may provide 
for such release. No mortgage shall be accepted 
for insurance under this section or section 210 unless 
the Administrator finds that the property or project, 
with respect to which the mortgage is executed, is 
economically sound. 

( d) The Administrator shall collect a premium 
charge for the insurance of mortgages under this 
section and section 210 which shall be payable an­ 
nually in advance by the mortgagee, either in cash 
or in debentures issued by the Administrator under 
this title at par plus accrued interest. In addition to 
the premium charge herein provided for, the Ad­ 
ministrator is authorized to charge and collect such 
amounts as he may deem reasonable for the ap­ 
praisal of a property or project offered for insurance 
and for the inspection of such property or project 
during construction: Provided, That such charges for 
appraisal and inspection shall not aggregate more 
than one-half of 1 per centum of the original prin­ 
cipal face amount of the mortgage. 

( e) In the event that the principal obligation of 
any mortgage accepted for insurance under this sec­ 
tion is paid in full prior to the maturity date, the 
Administrator is authorized in his discretion to re­ 
quire the payment by the mortgagee of an adjusted 
premium charge in such amount as the Administra­ 
tor determines to be equitable, but not in excess of 
the aggregate amount of the premium charges that 
the mortgagee would otherwise have been required 
to pay if the mortgage had continued to be insured 
until such maturity date. 

( f) There is hereby created a Housing Insurance 
Fund (herein referred to as the "Housing Fund") 
which shall be used by the Administrator as a revolv­ 
ing fund for carrying out the provisions of this sec­ 
tion and section zro, and the Administrator is hereby 
directed to transfer immediately to such Housing 
Fund the sum of $1,000,000 from that part of the 
Fund now held by him arising from appraisal fees 
heretofore collected by him. General expenses of 
operations of the Federal Housing Administration 
under this section and section zro may be charged 
to the Housing Fund. 

(g) The failure of the mortgagor to make any 
payment due under or provided to be paid by the 



24 Debentures issued in connection with contracts entered into pur­ 
suant to commitments issued on or after March 1, 1941, do not carry 
such Federal tax exemption. See Appendix for reference to Public Debt 
Act of 1941. 

nature, and shall be negotiable. They shall bear in­ 
terest at a rate determined by the Administrator, 
with the approval of the Secretary of the Treasury, 
at the time the mortgage was insured, but not to ex­ 
ceed 3 per centum per annum payable semiannually 
on the rst day of January and the rst day of July of 
each year, and shall mature three years after the rst 
day of July following the maturity date of the mort­ 
gage in exchange for which the debentures were 
issued. Such debentures as are issued in exchange 
for mortgages insured after the date of enactment of 
the National Housing Act Amendments of 1938 shall 
be exempt, both as to principal and interest, from all 
taxation (except surtaxes, estate, inheritance, and gift 
taxes) now or hereafter imposed by the United 
States," by any Territory, dependency, or possession 
thereof, or by any State, county, municipality, or local 
taxing authority. They shall be paid out of the 
Housing Fund which shall be primarily liable there­ 
for and they shall be fully and unconditionally guar­ 
anteed as to principal and interest by the United 
States, and such guaranty shall be expressed on the 
face of the debentures. In the event the Housing 
Fund fails to pay upon demand, when due, the prin­ 
cipal of or interest on any debentures so guaranteed, 
the Secretary of the Treasury shall pay to the holders 
the amount thereof which is hereby authorized to be 
appropriated, out of any money in the Treasury not 
otherwise appropriated, and thereupon, to the extent 
of the amount so paid, the Secretary of the Treasury 
shall succeed to all the rights of the holders of such 
debentures. 

(j) Debentures issued under this section shall be 
in such form and denominations in multiples of $50, 
shall be subject to such terms and conditions, and 
shall include such provision for redemption, if any, 
as may be prescribed by the Administrator with the 
approval of the Secretary of the Treasury and may 
be in coupon or registered form. Any difference be­ 
tween the amount of debentures to which the mort­ 
gagee is entitled under this section, and the aggregate 
face value of the debentures issued, not to exceed 
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is in default under section 210 and receive the bene­ 
fits of the insurance as provided in such section. 

(h) The certificate of claim issued by the Admin­ 
istrator to any mortgagee upon the assignment of the 
mortgage to the Administrator shall be for an 
amount which the Administrator determines to be 
sufficient, when added to the face value of the de­ 
bentures issued and the cash adjustment paid to the 
mortgagee, to equal the amount which the mort­ 
gagee would have received if, on the date of the as­ 
signment, transfer and delivery to the Administrator 
provided for in subsection (g), the mortgagor had 
extinguished the mortgage indebtedness by payment 
in full of all obligations under the mortgage. Each 
such certificate of claim shall provide that there 
shall accrue to the holder of such certificate with 
respect to the face amount of such certificate, an 
increment at the rate of 3 per centum per annum 
which shall not be compounded. If the net amount 
realized from the mortgage, and all claims in con­ 
nection therewith, so assigned, transferred, and de­ 
livered, and from the property covered by such mort­ 
gage and all claims in connection with such prop­ 
erty after deducting all expenses incurred by the 
Administrator in handling, dealing with, acquiring 
title to, and disposing of such mortgage and prop­ 
erty and in collecting such claims, exceeds the face 
value of the debentures issued and the cash adjust­ 
ment paid to the mortgagee plus all interest paid on 
such debentures, such excess shall be divided as 
follows: 

( 1) If such excess is greater than the total amount 
payable under the certificate of claim issued in con­ 
nection with such property, the Administrator shall 
pay to the holder of such certificate the full amount 
so payable, and any excess remaining thereafter shall 
be paid to the mortgagor of such property; and 

(2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such cer­ 
tificate the full amount of such excess. 

(i) Debentures issued under this section upon the 
assignment of an insured mortgage to the Admin­ 
istrator shall be executed in the name of the Housing 
Insurance Fund as obligor, shall be signed by the 
Administrator, by either his written or engraved sig- 

·- ---··------------------- 
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ministrator shall also have power, for the protection 
of the interests of the Housing Fund, to pay out of 
the Housing Fund all expenses or charges in con­ 
nection with, and to deal with, complete, recon­ 
struct, rent, renovate, modernize, insure, make con­ 
tracts for the management of, or establish suitable 
agencies for the management of, or sell for cash or 
credit or lease in his discretion, any property acquired 
by him under this section; and notwithstanding any 
other provision of law, the Administrator shall also 
have power to pursue to final collection by way of 
compromise or otherwise all claims assigned and 
transferred to him in connection with the assign­ 
ment, transfer, and delivery provided for in this sec­ 
tion, and at any time, upon default, to foreclose on 
any property secured by any mortgage assigned and 
transferred to or held by him: Provided, That sec­ 
tion 3709 of the Revised Statutes shall not be con­ 
strued to apply to any contract for hazard insurance, 
or to any purchase or contract for services or sup­ 
plies on account of such property if the amount 
thereof does not exceed $1,000. 

(m) Premium charges, adjusted premium charges, 
and appraisal and other fees, received on account of 
the insurance of any mortgage insured under this 
section or section 210, the receipts derived from any 
such mortgage or claim assigned to the Administra­ 
tor and from any property acquired by the Admin­ 
istrator, and all earnings on the assets of the Housing 
Fund, shall be credited to the Housing Fund. The 
principal of and interest paid and to be paid on de­ 
bentures issued in exchange for any mortgage or 
property insured under this section or section 210, 

cash adjustments, and expenses incurred in the han­ 
dling of such mortgages or property and in the fore­ 
closure and collection of mortgages and claims as­ 
signed to the Administrator under this section or 
section 210, shall be charged to the Housing Fund. 

( n) In the event that a mortgage insured under 
this section becomes in default through failure of 
the mortgagor to make any payment due under or 
provided to be paid by the terms of the mortgage 
and such mortgage continues in default for a period 
of thirty days, but the mortgagee does not foreclose 
on or otherwise acquire the property, or does not 
assign and transfer such mortgage and the credit 

$50, shall be adjusted by the payment of cash by the 
Administrator to the mortgagee from the Housing 
Fund. 

(k) The Administrator is hereby authorized 
either to ( r) acquire possession of and title to any 
property, covered by a mortgage insured under this 
section and assigned to him, by voluntary conveyance 
in extinguishment of the mortgage indebtedness, or 
( 2) institute proceedings for foreclosure on the prop­ 
erty covered by any such insured mortgage and pros­ 
ecute such proceedings to conclusion. The Admin­ 
istrator shall so acquire possession of and title to the 
property by voluntary conveyance or institute fore­ 
closure proceedings as provided in this section within 
a period of one year from the date on which any such 
mortgage becomes in default under its terms or 
under the regulations prescribed by the Administra­ 
tor: Provided, That the foregoing provisions shall not 
be construed in any manner to limit the power of the 
Administrator to foreclose on the mortgaged prop­ 
erty after the expiration of such period, or the right 
of the mortgagor to reinstate the mortgage by the 
payment, prior to the expiration of such period, of all 
delinquencies thereunder. The Administrator at 
any sale under foreclosure may, in his discretion, 
for the protection of the Housing Fund, bid any sum 
up to but not in excess of the total unpaid indebted­ 
ness secured by the mortgage, plus taxes, insurance, 
foreclosure costs, fees, and other expenses, and may 
become the purchaser of the property at such sale. 
The Administrator is authorized to pay from the 
Housing Fund such sums as may be necessary to 
defray such taxes, insurance, costs, fees, and other 
expenses in connection with the acquisition or fore­ 
closure of property under this section. Pending such 
acquisition by voluntary conveyance or by fore­ 
closure, the Administrator is authorized, with respect 
to any mortgage assigned to him under the provi­ 
sions of subsection (g), to exercise all the rights of a 
mortgagee under such mortgage, including the right 
to sell such mortgage, and to take such action and 
advance such sums as may be necessary to preserve 
or protect the lien of such mortgage. 

(1) Notwithstanding any other provisions of law 
relating to the acquisition, handling, or disposal of 
real and other property by the United States, the Ad- 



.. Act approved February 3, 1938 (52 Stat. 8, c. 13), amended this 
section by including the Housing Fund. Sec. 4 (c) of act approved 
March 28, 1941 (55 Stat. 55, c. 31), amended this section by including 
the Defense Housing Insurance Fund. 

26 This section was added by act approved February 3, 1938 (52 Stat. 
8, c. 13). Repealed by act approved June 3, 1939 (53 Stat. 804, c, 175), 
with the following proviso: Provided, That the Administrator is author­ 
ized to insure under said section any mortgage for the insurance of which 
an application has been filed with him prior to the effective date of 
this Act. 

•••Sec. 2II added by act of February 3, 1938 (52 Stat. 8, c. 13). 
21 This section was added by act approved June 3, 1939 (53 Stat. 804, 

c, 175). Section 608 of Title VI was added by act approved May 26, 
1942 (56 Stat. 301, c, 319). 

LABOR STANDARDS 

SEc. 212.21 (a) The Administrator shall not insure 
under section 207 or section 210 of this title, or under 
section 608 of title VI, pursuant to any application 
for insurance filed subsequent to the effective date of 
this section, a mortgage which covers property on 
which there is or is to be located a dwelling or dwell­ 
ings, or a housing project, the construction of which 
was or is to be commenced subsequent to such date, 
unless the principal contractor files a certificate or 
certificates (at such times, in course of construction 
or otherwise, as the Administrator may prescribe) 
certifying that the laborers and mechanics employed 
in the construction of the dwelling or dwellings or 
the housing project involved have been paid not less 

RULES AND REGULATIONS 

SEc. 2n.2ila The Administrator is authorized and 
directed to make such rules and regulations as may be 
necessary to carry out the provisions of this title. 

ADDITIONAL HOUSING INSURANCE 

SEc. 210. Repealed.26 

• I 

SEc. 209. The Administrator shall cause to be made 
such statistical surveys and legal and economic 
studies as he shall deem useful to guide the develop­ 
ment of housing and the creation of a sound mort­ 
gage market in the United States, and shall publish 
from time to time the results of such surveys and 
studies. Expenses of such studies and surveys, and 
expenses of publication and distribution of the re­ 
sults of such studies and surveys, shall be charged as 
a general expense of the Fund, the Housing Fund, 
and the Defense Housing Insurance Fund in such 
proportion as the Administrator shall determine," 

STATISTICAL AND ECONOMIC SURVEYS 
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SEc. 208. Nothing in this title shall be construed 
to exempt any real property acquired and held by 
the Administrator under this title from taxation by 
any State or political subdivision thereof, to the same 
extent, according to its value, as other real property 
is taxed. 

TAXATION PROVISIONS 

instrument secured thereby to the Administrator, in 
accordance with subsection (g), and the Adminis­ 
trator is given written notice thereof, or in the event 
that the mortgagor pays the obligation under the 
mortgage in full prior to the maturity thereof, and 
the mortgagee pays any adjusted premium charge 
required under the provisions of subsection ( e), and 
the Administrator is given written notice by the 
mortgagee of the payment of such obligation, the 
obligation to pay the annual premium charge for 
insurance shall cease, and all rights of the mortgagee 
and the mortgagor under this section shall terminate 
as of the date of such notice. 

( o) The Administrator, with the consent of the 
mortgagee and the mortgagor of a mortgage insured 
under this section prior to the date of enactment of 
the National Housing Act Amendments of 1938, 
shall be empowered to reissue such mortgage insur­ 
ance in accordance with the provisions of this section 
as amended by such Act, and any such insurance 
not so reissued shall not be affected by the enactment 
of such Act. 

(p) Moneys in the Housing Fund not needed for 
current operations of this section and section 210 

shall be deposited with the Treasurer of the United 
States to the credit of the Housing Fund or invested 
in bonds or other obligations of, or in bonds or other 
obligations guaranteed as to principal and interest 
by, the United States. The Administrator may, with 
the approval of the Secretary of the Treasury, pur­ 
chase in the open market debentures issued under 
the provisions of this section and section 204. Such 
purchases shall be made at a price which will pro­ 
vide an investment yield of not less than the yield 
obtainable from other investments authorized by this 
subsection. Debentures so purchased shall be can­ 
celed and not reissued. 
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(4) To borrow money for any of the foregoing 
purposes through the issuance of notes, bonds, de­ 
bentures, or other such obligations as hereinafter 
provided. 

(b) Any number of natural persons, not less than 
five may apply to the Administrator for authority 
to establish a national mortgage association, and at 
the time of such application shall transmit to the Ad­ 
ministrator articles of association, signed and sealed 
by each of the incorporators and acknowledged be­ 
fore a judge of any court of record or a notary public, 
which shall contain ( 1) the name of the association, 
( 2) the place where its principal office or place of 
business is to be located, and (3) such information 
with respect to its capital stock as the Administrator 
may by regulation require. If the Administrator is 
of the opinion that the establishment of such an asso­ 
ciation is desirable to provide a market for mortgages 
insured under title II and is in the public interest, 
that the incorporators transmitting the articles of 
association are responsible persons, and that such 
articles of association are satisfactory in all respects, 
he may issue or cause to be issued to such incorpora­ 
tors a certificate of approval, and the association shall 
become, as of the date of issuance of such certificate, 
a body corporate by the name set forth in its articles 
of association. 

( c) Each national mortgage association created 
under this section shall have succession from the date 
of its organization unless it is dissolved by act of its 
shareholders, or its franchise becomes forfeited by 
order of the Administrator as hereinafter provided, 
or it is dissolved by Act of Congress, and shall have 
power- 

(1) To adopt and use a corporate seal. 

694428°--48--9 

'"As amended by acts approved May 28, 1935 (49 Stat. 273, c. 150); 
February 3, 1938 (52 Stat. 8, c. 13); June 3, 1939 (53 Stat. 804, c. 175); 
and March 28, 1941 (55 Stat. 55, c. 31). 

SEc. 301.28 (a) The Administrator is further au­ 
thorized and empowered to provide for the establish­ 
ment of national mortgage associations as hereinafter 
provided which shall be authorized, subject to rule~ 
and regulations to be prescribed by the Admin­ 
istrator- 

(1) To make real-estate loans which are accepted 
for insurance or insured under Title II of this Act: 
Provided, That no such association controlled or 
operated by the United States or any agency of the 
United States shall make any real-estate loan which 
is accepted for insurance or insured under section 
203 of this Act; 

(2) To purchase, service, or sell any mortgages, 
or partial interests therein, which are insured under 
Titles II and VI of this Act· ' (3) To purchase, service, or sell uninsured first 
~ortgages and such other liens as are commonly 
given under the laws of the State, district, or Terri­ 
tory in which the real estate is located to secure ad­ 
vances upon real estate held in fee simple, or under 
a lease for not less than ninety-nine years which is 
renewable, or under a lease having a period of not 
less than .fifty years to run from the date the mortgage 
was executed, together with the credit instruments 
if any, secured thereby; but the amount of the prin­ 
cipal obligation of any such uninsured mortgage shall 
not exceed 6o per centum of the appraised value of the 
property as of the date the mortgage is purchased by 
the association; and 

CREATION AND POWERS OF NATIONAL MORTGAGE 

ASSOCIATIONS 

TITLE Ill-NATIONAL MORTGAGE ASSOCIATIONS 

rules and regulations as may be necessary to carry 
out the provisions of this section. 

( c) There is hereby authorized to be appropriated 
for the remainder of the .fiscal year ending June 30, 
1939, and for each .fiscal year thereafter, a sum suf­ 
ficient to meet all necessary expenses of the Depart­ 
ment of Labor in making the determinations pro­ 
vided for in subsection (a). 

than the wages prevailing in the locality in which the 
work was performed for the corresponding classes of 
laborers and mechanics employed on construction of 
a similar character, as determined by the Secretary 
of Labor prior to the beginning of construction and 
~fter the date of the .filing of the application for 
insurance. 

(b) The Administrator is authorized to make such 



29 As amended by acts approved May 28, 1935 (49 Stat. 293, c. 150); 
February 3, 1938 (52 Stat. 8, c. 13); and March 28, 1941 (55 Stat. 55, 
c, 31). 

SEc. 303. Moneys of any national mortgage asso­ 
ciation not invested in first mortgages or other liens 
as provided in section 301, or in operating facilities 

INVESTMENT OF FUNDS 

SEc. 302.29 Each national mortgage association is 
authorized to issue and have outstanding at any time 
notes, bonds, debentures, or other such obligations in 
an aggregate amount not to exceed ( 1) twenty times 
the amount of its paid-up capital and surplus, and in 
no event to exceed (2) the current unpaid principal 
of mortgages held by it and insured under the pro­ 
visions of titles II and VI of this Act, plus the amount 
of its cash on hand and on deposit and the amortized 
value of its investments in bonds or other obligations 
of, or in bonds or other obligations guaranteed as to 
principal and interest by, the United States. Nona­ 
tional mortgage association shall borrow money 
otherwise than through the issuance of such notes, 
bonds, debentures, or other obligations, except with 
the approval of the Administrator and under such 
rules and regulations as he shall prescribe. An asso­ 
ciation may, if its bylaws so provide, accept any 
notes, bonds, debentures, or other obligations issued 
by it in payment of obligations due it at par plus 
accrued interest: Provided, That such notes, bonds, 
debentures, or other obligations so accepted shall be 
canceled and not reissued. 

OBLIGATIONS OF NATIONAL MORTGAGE ASSOCIATIONS 

section, shall hereafter use the words "national mort­ 
gage association," or any combination of such words, 
as the name or a part thereof under which he or it 
shall do business. Every individual, partnership, as­ 
sociation, or corporation violating this prohibition 
shall be guilty of a misdemeanor and shall be pun­ 
ished by a fine of not exceeding $100 or imprison­ 
ment not exceeding thirty days, or both, for each day 
during which such violation is committed or re­ 
peated. The provisions of section 5243 of the Re­ 
vised Statutes shall not apply to associations created 
under this title. 

------------- --· - ~ 
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(2) To make contracts. 
(3) To sue and be sued, complain and defend, in 

any court of law or equity, State or Federal. 
(4) To conduct its business in any State of the 

United States, or in the District of Columbia, Alaska, 
Hawaii, or Puerto Rico, and to have one or more 
offices in such State, or in the District of Columbia, 
Alaska, Hawaii, or Puerto Rico, one of which offices 
shall be designated at the time of organization as its 
principal office. 

(5) To do all things as are necessary or incidental 
to the proper management of its affairs and the 
proper conduct of its business. 

( d) No association shall transact any business ex­ 
cept such as is incidental to its organization until it 
has been authorized to do so by the Administrator. 
Each such association shall have a capital stock of a 
par value of not less than $2,000,000, and no authori­ 
zation to commence business shall be granted by the 
Administrator to any such association until he is 
satisfied that such capital stock has been subscribed 
for at not less than par and that at least 25 per centum 
thereof has been paid in cash, or in Government 
securities at their par value, or in first mortgages or 
such other first liens as are described in section 
301 (a) hereof, which mortgages or liens shall be 
taken at such value as the Administrator may deter­ 
mine, not exceeding (except as to mortgages insured 
under title II of this Act) 60 per centum of the ap­ 
praised value of the property as of the date of sub­ 
scription, and that the remainder of the subscription 
to such capital stock is payable in the same manner 
and at such time as may be determined by the Ad­ 
ministrator: Provided, That no association shall issue 
notes, bonds, debentures, or other such obligations 
until such time as such subscriptions are paid in full 
in cash or Government securities at their par value 
or in mortgages or other liens as hereinbefore set 
forth. 

( e) Each national mortgage association for the 
purpose of all actions by or against it, real, personal, 
or mixed, and all suits in equity, shall be deemed a 
citizen of the State in which its principal office is 
located. 

. (f) No individual, association, partnership, or cor­ 
poration, except associations organized under this 

- ·-·-------------- 



31 As amended by act approved February 3, 1938 (52 Stat. 8,c. 13), 
82 Exemption as to Federal taxation removed as to obligations issueQ 

after March 1, 1941. See Appendix for reference to Public Debt A,,cf 
of 1941. ') 

SEc. 307.81 All notes, bonds, debentures, or o~e~ 
obligations issued by any national mortgage asso~.a; 
tion shall be exempt, both as to principal and interesp 
from all taxation (except surtaxes, estate, inheritance, 
and gift taxes) now or hereafter imposed by the 
United States,82 by any Territory, dependency, or 
possession thereof, or by any State, county, munici­ 
pality, or local taxing authority. Every national 
mortgage association, including its franchise, capital, 
reserves, surplus, mortgage loans, income, and stock, 
shall be exempt from taxation now or hereafter ims 
posed by the United States, by any Territory, de.;.. 
pendency, or possession thereof, or by any State, 
county, municipality, or local taxing authority. 
Nothing herein shall be construed to exempt the real 
property of such association from taxation by any 
State, county, municipality, or local taxing authority 
to the same extent according to its value as othet 
real property is taxed. 

TAXATION PROVISIONS 

SEc. 3o6. The Administrator shall have power-to 
provide by rules and regulations for the liquidation, 
reorganization, consolidation, or merger of national 
mortgage associations, including the . power to Ap­ 
point a conservator or a receiver to take charge of the 
affairs of any such association, to require an equitable 

. ' 
readjustment of its capital structure, to release' it 
from the control of a conservator or receiver, and tp 
permit its further operation. i 

I 

RULES AND llEGULATIONS 

and regulations as the Administrator shall prescribe. 
For the purposes of this section, examiners appointed 
by the Administrator shall be subject tothe samere­ 
quirements, responsibilities, and penalties as are · apJ 
plicable to examiners under the national banking 
laws and the Federal Reserve Act, as amended, and, 
in the exercise of their functions, shall have the ·same 
powers and privileges as are vested in such examiners 
by law. 

80 As amended by act approved February 3, 1938 (52 Stat. 8, c. 13). 

SEc. 305. The Administrator shall have power to 
provide for the periodic examination of the affairs 
of every national mortgage association and shall have 
power to terminate the existence of any such associa­ 
tion and order its liquidation and the winding up of 
its affairs in any case in which the Administrator 
finds that the association is violating any provisions 
of this title or any rule or regulation thereunder or 
in any case in which he finds that the association is 
conducting its business in an unsafe and unbusiness­ 
like manner. In any case in which the Administra­ 
tor finds, upon examination of the affairs of any such 
association, that the capital of such association is 
substantially impaired, and if, within thirty days 
after the Administrator has notified the association 
of the existence of such impairment, the capital is 
not restored to the satisfaction of the Administrator, 
he shall terminate the existence of such association 
and shall order the liquidation and winding up of 
its affairs. The expenses of examination of any such 
association shall be assessed upon and paid for by 
the association in such manner and under such rules 

EXAMINATIONS AND LIQUIDATION 

SEc. 304. Subject to such rules and regulations as 
the Administrator shall prescribe, any national mort­ 
gage association shall have power to deal with, rent, 
renovate, modernize, or sell for cash or credit, or 
otherwise dispose of, with a view to assuring a maxi­ 
mum financial return to the association, any prop­ 
erty acquired by it as a result of foreclosure 
proceedings. 

MANAGEMENT OF ACQUIRED PROPERTIES 

approved by the Administrator, shall be kept in cash 
on hand or on deposit, or invested in bonds or other 
obligations of, or in bonds or other obligations guar­ 
anteed as to principal and interest by, the United 
States; except that each such association shall keep 
and maintain such reserves as the Administrator 
shall by rules and regulations prescribe, and may 
purchase in the open market notes, bonds, deben­ 
tures, or other such obligations issued under section 
302.so 



(b) The Corporation shall have a capital stock 
of $100,000,000, which shall be divided into shares of 
$100 each. The total amount of such capital stock 
shall be subscribed for by the Home Owners' Loan 
Corporation which is hereby authorized and directed 
to subscribe for such stock and make payment there­ 
for in bonds of the Home Owners' Loan Corpora­ 
tion. The Corporation shall issue to the Home 
Owners' Loan Corporation receipts for payment for 
or on account of such stock, which shall serve as 
evidence of the ownership thereof, and the Home 
Owners' Loan Corporation shall be entitled to the 
payment of dividends on such stock out of net earn­ 
ings at a rate equal to the interest rate on such bonds, 
which dividends shall be cumulative. 

( c) Upon the date of enactment of this Act, the 
Corporation shall become a body corporate, and shall 
be an instrumentality of the United States, and as 
such shall have power- 

( 1) To adopt and use a corporate seal. 
(2) To have succession until dissolved by Act of 

Congress. 
(3) To make contracts. 
(4) To sue and be sued, complain and defend, in 

any court of law or equity, State or Federal. 
(5) To appoint and to fix the compensation, by 

its board of trustees, of such officers, employees, at­ 
torneys, or agents, as shall be necessary for the per­ 
formance of its duties under this title, without re­ 
gard to the provisions of any other laws relating to 
the employment or compensation of officers or em­ 
ployees of the United States. Nothing in this title 
or any other provision of law shall be construed to 
prevent the appointment and compensation as an 
officer, attorney, or employee of the Corporation, of 
any officer, attorney, or employee of any board, cor­ 
poration, commission, establishment, executive de- 
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SEc. 402. (a) There is hereby created a Federal 
-Savings and Loan Insurance Corporation (herein­ 
after referred to as the "Corporation"), which shall 
insure the accounts of institutions eligible for insur­ 
ance as hereinafter provided, and shall be under the 
direction of a board of trustees to be composed of five 
members and operated by it under such bylaws, rules, 
and regulations as it may prescribe for carrying out 
the purposes of this title. The members of the Fed­ 
eral Home Loan Bank Board shall constitute the 
board of trustees of the Corporation and shall serve 
as such without additional compensation. The prin­ 
cipal office of the Corporation shall be in the District 
of Columbia. 

(;REATION OF FEDERAL SAVINGS AND LOAN INSURANCE 

CORPORATION 

SEc. 401. As used in this title- 
(a) The term "insured institution" means an in­ 

stitution whose accounts are insured under this title. 
(h) The term "insured member" means an indi­ 

vidual, partnership, association, or corporation which 
holds an insured account. 

(c) The term "insured account" means a share, 
certificate, or deposit account of a type approved by 
the Federal Savings and Loan Insurance Corporation 
which is held by an insured member in an insured 
institution and which is insured under the provisions 
of this title. 

(d) The term "default" means an adjudication or 
other official determination of a court of competent 
jurisdiction or other public authority pursuant to 
which a conservator, receiver, or other legal custodian 
is appointed for an insured institution for the pur­ 
pose of liquidation. 

DEFINITIONS 

TITLE IV-INSURANCE OF SAVINGS AND LOAN ACCOUNTS 

be employed as a .financial agent of the Government; 
and it shall perform all such reasonable duties as a 
depositary of public money and financial agent of 
the Government as may be required of it. Any na­ 
tional mortgage association may act as agent for any 
other instrumentality of the United States when 
designated for that purpose by such instrumentality. 

SEc. 308. When designated for that purpose by the 
Secretary of the Treasury any national mortgage as­ 
sociation shall be a depositary of public money, ex­ 
cept receipts from customs, under such regulations as 
may be prescribed by said Secretary; and it may also 

DEPOSITARIES OF PUBLIC MONEYS 
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SEc. 403. (a) It shall be the duty of the Corpora­ 
tion to insure the accounts of all Federal savings and 
loan associations, and it may insure the accounts ef 
building and loan, savings and loan, and homestead 
associations and cooperative banks organized and 
operated according to the laws of the State, District, 
or Territory in which they are chartered or 
organized. 

(b) Application for such insurance shall be made 

INSURANCE OF ACCOUNTS AND ELIGIBILITY PROVISIONS 

from all taxation now or hereafter imposed by the 
United States, by any Territory, dependency, or pos­ 
session thereof, or by any State, county, municipality, 
or local taxing authority; except that any real proP" 
erty of the Corporation shall be subject to State, terri­ 
torial, county, municipal, or local taxation to ·the 
same· extent according to its value as other real 
property is taxed. ' 

(f) The Corporation shall make an annual report 
of its operations to the Congress as soon as practicable 
after the rst day of January in each year. 

(g) No individual, association, partnership, or cor­ 
poration shall use the words "Federal Savings and 
Loan Insurance Corporation," or any combination of 
any of these words which would have the. effect of 
leading the public in general to believe there was 
any connection, actually not existing, between such 
individual, association, partnership, or corporation 
and the Federal Savings and Loan Insurance Corpo­ 
ration, as the name under which he or it shall here­ 
after do business. No individual, association, part­ 
nership, or corporation shall advertise or otherwise 
represent falsely by any device whatsoever that his 
or its accounts are insured or in anywise guaranteed 
by the Federal Savings and Loan Insurance Corpo­ 
ration, or by the Government of the United States, 
or by any instrumentality thereof; and no insured 
member shall advertise or otherwise represent falsdy 
by any device whatsoever the extent to which or the 
manner in which its accounts are insured by the 
Federal Savings and Loan Insurance Corporation. 
Every individual, partnership, association, or corpo­ 
ration violating this subsection shall be punished by 
a fine of not exceeding $1,000, or by imprisonment 
not exceeding one year, or both. 

81 Sec. 22 of act approved May 28, 1935 (49 Stat. 293, c. 150), amended 
this section by adding the last sentence as above set forth in the text. 

"'Exemption as to Federal taxation removed as to obligations issued 
after March 1, 1941. See Appendix for reference to Public Debt Act 
of 1941. 

partment, or instrumentality of the Government. 
The Corporation, with the consent of any board, cor­ 
poration, commission, establishment, executive de­ 
partment, or instrumentality of the Government, in­ 
cluding any field service thereof, may avail itself of 
the use of information, services, and facilities thereof 
in carrying out the provisions of this title. The Cor­ 
poration shall be entitled to the free use of the 
United States mails for its official business in the 
same manner as the executive departments of the 
Government, and shall determine its necessary ex­ 
penditures under this Act and the manner in which 
the same shall be incurred, allowed, and paid, with­ 
out regard to the provisions of any other law gov­ 
erning the expenditure of public funds," 

( d) For the purposes of this title, the Corporation 
shall have power to borrow money, and . to issue 
notes, bonds, debentures, or other such obligations 
upon such terms and conditions as the board of trus­ 
tees may determine. Moneys of the Corporation not 
required for current operations shall be deposited in 
the Treasury of the United States, or upon the ap­ 
proval of the Secretary of the Treasury, in any Fed­ 
eral Reserve bank, or shall be invested in obligations 
of, or guaranteed as to principal and interest by, the 
United States. When designated for that purpose by 
the Secretary of the Treasury, the Corporation shall 
be a depositary of public money under such regula­ 
tions as may be prescribed by the Secretary of the 
Treasury, and may also be employed as fiscal agent 
of the United States, and it shall perform all such 
reasonable duties as depositary of public money and 
fiscal agent as may be required of it. 

( e) All notes, bonds, debentures, or other such ob­ 
ligations issued by the Corporation shall be exempt, 
both as to principal and interest, from all taxation 
(except surtaxes, estate, inheritance, and gift taxes) 
now or hereafter imposed by the United States," by 
any Territory, dependency, or possession thereof, or 
by any State, county, municipality, or local taxing 
authority. The Corporation, including its franchise, 
capital, reserves, surplus, and income, shall be exempt 



16 Sec. 23 of act approved May 28, 1935 (49 Stat. 293, c. 150), amended 
this subsec, by striking out the period after the word "reserves" and 
inserting in lieu thereof a colon and the language as above set forth in 
the text. 

""Sec. 24 of act approved May 28, 1935 (49 Stat. 293, c. 150 ), amended 
subsec, ( d) to read as above set forth in the text. 

"'Sec. 25 (a) of act approved May 28, 1935 (49 .Stat. 293, c. 150). 
changed "one-fourth" to "one-eighth." 

SEc. 404. (a) Each institution whose application 
for insurance is approved by the Corporation shall 
pay to the Corporation, in such manner as it shall 
prescribe, a premium charge for such insurance equal 
to one-eighth 38 of 1 per centum of the total amount 
of all accounts of the insured members of such in- 

PREMIUMS ON INSURANCE 

if any losses are chargeable to such reserves: Pro­ 
vided, That for any year dividends may be declared 
and paid when losses are chargeable to such reserves 
if the declaration of such dividends in such case is 
approved by the Corporation," 

( c) The Corporation shall reject the application 
of any applicant if it finds that the capital of the 
applicant is impaired or that its financial policies or 
management are unsafe; and the Corporation may 
reject the application of any applicant if it finds 
that the character of the management of the appli­ 
cant or its home financing policy is inconsistent with 
economical home financing or with· the purposes of 
this title. Upon the approval of any application for 
insurance the Corporation shall notify the applicant, 
and upon the payment of the initial premium charge 
for such insurance, as provided in section 404, the 
Corporation shall issue to the applicant a certificate 
stating that it has become an insured institution. In 
considering applications for such insurance the Cor­ 
poration shall give full consideration to all factors in 
connection with the financial condition of applicants 
and insured institutions, and shall have power to make 
such adjustments in their financial statements as the 
Corporation finds to be necessary. 

( d) Any applicant which applies for insurance 
under this title after the first year of the operation of 
the Corporation shall pay an admission fee based 
upon the reserve fund of the Corporation, which 
in the judgment of the Corporation, is an equitable 
contribution. 87 
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"'Sec. 23 of act approved May 28, 1935 (49 Stat. 293, c, 150), in- • . creased .. the number of years from ten to twenty. 

immediately by each Federal savings and loan asso­ 
ciation, and may be made at any time by other 
~igib~e institutions. Such applications shall be in 
such form as the Corporation shall prescribe, and 
shall contain an agreement ( 1) to pay the reason­ 
able .cost of such examinations as the Corporation 
shall .deem necessary in connection with such insur­ 
ance, and ( 2) if the insurance is granted, to permit 
and pay the costof such examinations as in the judg­ 
ment' of the Corporation may from time to time be 
necessary for its protection and the protection of 
other insured institutions, to permit the Corporation 
to have access to any information or report with re­ 
spect 'to any examination made by any public regu­ 
latory authority, and to furnish any additional in­ 
formation with respect thereto as the Corporation 
thay require, and to pay the premium charges for 
insurance as hereinafter provided. Each applicant 
fgr such insurance shall also file with its application 
a_Il. agreement that during the period that the insur- _,,.­ 
ance is in force it will not make any loans beyond 
fifty. 1~'iles from its principal office except with the 
approval of, and pursuant to regulations of, the Cor­ 
poration, but any applicant which, prior to the date 
of enactment of this Act, has been permitted to make 
loans beyond such fifty-mile limit may continue to 
make loans within the territory in which the appli­ 
\anJ is operating on such date; will not, after it be­ 
eomes an insured institution, issue securities which 
guarantee a definite return or which have a definite 
maturity except with the specific approval of the 
Gorporation, or issue any securities the form of 
-xvhich has. not been approved by the Corporation; 
will not carry on any sales plan or practices, or any 
advertising, in violation of regulations to be made 
by the Corporation; will provide adequate reserves 
satisfactory to the Corporation, to be established in 
accordance with regulations made by the Corpora­ 
tion, before paying dividends to its insured members; 
but such regulations shall require the building up of. 
I 

ieserves to 5 per centum of all insured accounts. 
yvithin a reasonable period, not exceeding twenty 
YFars,35 and shall prohibit the payment of dividends 
f,rom such reserves, or the payment of any dividends 

··- ··-- .. ·-------------- 
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SEc. 406. (a) In order to facilitate the liquidation 
of insured institutions, the Corporation is authorized 
( 1) to contract with any insured institution with 
respect to the making available of insured accounts 
to the insured members of any insured institution 
in default, or ( 2) to provide for the organization of 
a new Federal savings and loan association for such 
purpose subject to the approval of the Federal Home 
Loan Bank Board. 

(b) In the event that a Federal savings and loan 
association is in default, the Corporation shall be ap­ 
pointed as conservator or receiver and is authorized 
as such ( 1) to take over the assets of and operate 
such association, ( 2) to take such action as may be 
necessary to put it in a sound and solvent condition, 
(3) to merge it with another insured institution, (4) 
to organize a new Federal savings and loan associa- 

LIQUIDATION OF INSURED INSTITUTIONS 

dividuals, partnership, associations, and corporations) 
holding withdrawable or repurchasable shares, in· 
vestment certificates, or deposits in such institution; 
except that no member or investor of any such· in­ 
stitution shall be insured for an aggregate amount 
in excess of $5,000. 

(b) .. In the event of a default by any insured insti­ 
tution the Corporation shall promptly determine the 
insured members thereof and the amount of their 
insured accounts, and shall make available to each 
of them, after notice by mail at his last-known ad­ 
dress as ·shown by the books of the insured. institu­ 
tion, and upon surrender and transfer to the Cor­ 
poration of his insured account, either ( 1) .· a new 
insured account in an insured institution not in de­ 
fault, in an amount equal to the insured account so 
transferred, or ( 2) at the option of the insured mem­ 
ber, the amount of his account which is insured 
under this section, as follows: Not to exceed IO per 
centum in cash, and 50 per centum of the remainder 
within one year and the balance within three. years 
from the date of such default, in negotiable non­ 
interest-bearing debentures of the Corporation. The 
Corporation shall furnish to all insured institutions 
a certificate stating that the. insurance of accounts 
in such institution is to be paid in the manner de­ 
scribed in this subsection. 

38 Sec. 25 (a) of act approved May 28, 1935 (49 Stat. 293, c. 150), 
changed "one-fourth" to "one-eighth." . 

••Sec. 25 (b) of act approved May 28, 1935 (49 Stat. 293, c. 150), 
amended sec. 404 by adding at the end thereof subsec. (c) as above set 
forth in the text. 

SEc. 405. (a) Each institution whose application 
for insurance under this title is approved by the Cor­ 
poration shall be entitled to insurance up to the full 
withdrawal or repurchasable value of the accounts 
of each of its members and investors (including in. 

PAYMENT OF INSURANCE 

stitution plus any creditor obligations of such institu­ 
tion. Such premium shall be paid at the time the 
certificate is issued by the Corporation under section 
403, and thereafter annually until a reserve fund has 
been established by the Corporation equal to 5 per 
centum of all insured accounts and creditor obliga­ 
tions of all insured institutions; except that under 
regulations prescribed by the Corporation such pre· 
mium charge may be paid semiannually. If at any 
time such reserve fund falls below such 5 per centum, 
the payment of such annual premium charge for in· 
surance shall be resumed and shall be continued until 
the reserve is brought back to such 5 per centum. 
For the purposes of this subsection, the amount in all 
accounts of insured members and the amount of 
creditor obligations of any institution may be deter· 
mined from adjusted statements made within one 
year prior to the approval of the application of such 
institution for insurance, or in such other manner 
as the Corporation may by rules and regulation 
prescribe. 

(b) The Corporation is further authorized to as­ 
sess against each insured institution additional pre· 
miums for insurance until the amount of such pre­ 
miums equals the amount of all losses and expenses 
of the Corporation; except that the total amount so 
assessed in any one year against any such institution 
shall not exceed one-eighth 88 of 1 per centum of the 
total amount of the accounts of its insured members 
and its creditor obligations. 

( c) Each insured institution which has paid a pre· 
mium charge in excess of one-eighth of 1 per centum 
of the total amount of the accounts of its insured 
members and its creditor obligations shall be credited 
on its future premiums with an amount equal to the 
total amount of such excess.39 



"Sec. 27 of act approved May 28, 1935 (49 Stat. 293, c, 150), amended 
sec. 406 by adding at the end thereof a new subsec, (£) as above set 
forth in the text. 

SEc. 407. (a) Any institution which is insured 
under the provisions of this title may, upon not less 
than ninety days' written notice to the Corporation, 
terminate its status as an insured institution upon a 
majority vote of its shareholders entitled to vote, or 
upon a majority vote of its board of directors or 
other similar governing body which is authorized to 
act for the institution. Thereupon its status as an 
insured institution shall immediately cease and all 
rights of its insured members to insurance under 
this title shall immediately terminate; but the obliga­ 
tion of the institution to pay the premium charges 
for insurance shall continue for a period of three 
years after. the date of such termination. 

(b) The Corporation shall have power to termi­ 
nate the insured status of any insured institution at 
any time, after ninety days' notice in writing, for 
violation of any provision of this title, or of any rule 
or regulation made thereunder, or of any agreement 

TERMINATION OF INSURANCE 

to the Congress of the operation by it of insured in­ 
stitutions in default, and shall keep a complete record 
of the administration by it of the assets of such in­ 
sured institutions which shall be subject to inspection 
by any officer of any such insured institution or by 
any other interested party, and, if any such insured 
institution is operated under the laws of any State, 
Territory, or possession of the United States, or of the 
District of Columbia, such annual report shall also 
be filed with the public authority which has juris­ 
diction over the insured institution. 

( f) In order to prevent a default in an insured in­ 
stitution or in order to restore an insured institution 
in default to normal operation as an insured institu­ 
tion, the Corporation is authorized, in its discretion, 
to make loans to, purchase the assets of, or make a 
contribution to, an insured institution or an insured 
institution in default; but no contribution shall be 
made to any such institution in an amount in excess 
of that which the Corporation finds to be reasonably 
necessary to save the expense of liquidating such 
institution. 41 
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40 & amended by sec. 26 of act approved May 28, 1935 (49 Stat. 293, 
c, 150). 

tion to take over its assets, or (5) to proceed to liqui­ 
date its assets in an orderly manner, whichever shall 
appear to be to the best interests of the insured mem­ 
bers of the association in default; and in any event 
the Corporation shall pay the insurance as provided 
in section 405 and all valid credit obligations of such 
association .. The surrender and transfer to the Cor­ 
poration of an insured account in any such associa­ 
tion which is in default shall subrogate the Corpora­ 
tion with respect to such insured account, but shall 
not affect any right which the insured member may 
have in the uninsured portion of his account or any 
right which he may have to participate in the distri­ 
bution of the net proceeds remaining from the dis­ 
position of the assets of such association." 

( c) In the event any insured institution other than 
a Federal savings and loan association is in default, 
the Corporation shall have authority to act as con­ 
servator, receiver, or other legal custodian of such 
insured institution, and the services of the Corpora­ 
tion are hereby tendered to the court or other public 
authority having the power of appointment. If the 
Corporation is so appointed, it shall have the same 
powers and duties with respect to the insured insti­ 
tution in default as are conferred upon it under sub. 
section (b) with respect to Federal savings and loan 
associations. If the Corporation is not so appointed 
it shall pay the insurance as provided in section 405, 
and shall have power ( 1) to bid for the assets of the 
insured institution in default, (2) to negotiate for 
the merger of the insured institution or the transfer 
of its assets, or (3) to make any other disposition 
of. the matter as it may deem in the best interests of 
all concerned. 

( d) In connection with the liquidation of insured 
institutions in default, the Corporation shall have 
power to carry on the business of and to collect all 
obligations to the insured institutions, to settle, com­ 
promise, or release claims in favor of or against the 
insured institutions, and to do all other things that 
may be necessary in connection therewith, subject 
only to the regulation of the court or other public 
authority having jurisdiction over the matter. 

( e) The Corporation shall make an annual report 

-------------------······- .. ·---···--· ···- 
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members, in order to enable such members to finance 
home repairs, improvements, and alterations. Such 
advances shall not be subject to the provisions and 
restrictions of section 10 of this Act, but shall be 
made upon the security of notes representing obliga­ 
tions incurred pursuant to and insurable under sec­ 
tion 2 of the National Housing Act. Advances 
made under the terms of this section shall be at such 
rates of interest and upon such terms and conditions 
as shall be determined by the Federal Home Loan 
Bank Board." 

SEc. 503. Section 11 of the Federal Home Loan 
Bank Act is amended to read as follows: 

"SEc. 11. (a) Each Federal Home Loan Bank 
shall have power, subject to rules and regulations 
prescribed by the board to borrow and give security 
therefor and to pay interest thereon, to issue deben­ 
tures, bonds, or other obligations upon such terms 
and conditions as the board may approve, and to do 
all things necessary for carrying out the provisions 
of this Act and all things incident thereto. 

"(b) The board may issue consolidated Federal 
Home Loan Bank debentures which shall be the 
joint and several obligations of all Federal Home 
Loan Banks organized and existing under this Act, 
in order to provide funds for any such bank or banks, 
and such debentures shall be issued upon such terms 
and conditions as the board may prescribe. No such 
debentures shall be issued at any time if any of the 
assets of any Federal Home Loan Bank are pledged 
to secure any debts or subject to any lien, and neither 
the Board nor any Federal Home Loan Bank shall 
have power to pledge any of the assets of any Fed­ 
eral Home Loan Bank, or voluntarily to permit any 
lien to attach to the same while any of such deben­ 
tures so issued are outstanding. The debentures 
issued under this section and outstanding shall· at no 
time exceed five times the total paid-in capital of all 
the Federal Home Loan Banks as of the time of the 

.. Section 10 (a) (1) of the Federal Home Loan Bank Act has been 
amended by act approved March 28, 1941 (55 Stat. 55, c, 31). See 
Appendix, p. 83 for amendment. 

SEc. 501. Section IO (a) of the Federal Home Loan 
Bank Act is amended to read as follows: 

"SEc. IO (a) Each Federal Home Loan Bank is 
authorized to make advances to its members, upon 
the security of home mortgages, subject to such regu­ 
lations, restrictions, and limitations as the board may 
prescribe. Any such advance shall be subject to the 
following limitations as to amount: 

" ( 1) If secured by a mortgage insured ·under the 
provisions of, title II of the National Housing Act, 
the advance may be for an amount not in excess of 
go per centum of the unpaid principal of the mort­ 
gage loan. 42 

" ( 2) If secured by a home mortgage given in re­ 
spect of an amortized home mortgage loan which 
was for an original term of eight years or more, or 
in cases where shares of stock, which are pledged as 
security for such loan, mature in a period of eight 
years or more, the advance may be for an amount not 
in excess of 65 per centum of the unpaid principal 
of the home mortgage loan; but in no case shall the 
amount of the advance exceed 60 per centum of the 
value of the real estate securing the home mortgage 
loan. 

"(3) If secured by a home mortgage given in re­ 
spect of any other home mortgage loan, the advance 
shall not be for an amount in excess of 50 per centum 
of the unpaid principal of the home mortgage loan; 
but in no case shall the amount of such advance ex­ 
ceed 40 per centum of the value of the real estate 
securing the home mortgage loan." 

SEc. 502. The Federal Home Loan Bank Act is 
further amended by adding after section IO thereof 
the following new section: 

"SEc. roa. Until July 1, 1936, each Federal Home 
Loan Bank is authorized to make advances to its 

TITLE V-MISCELLANEOUS 

of such termination shall continue as such for a 
period of five years thereafter, and the institution 
shall be required to continue the payment of the 
premium charge for insurance during such five-year 
period. 

made pursuant to section 403. In the event the in­ 
sured status of an insured institution is so terminated 
it shall be unlawful thereafter for it to advertise or 
represent itself as an insured institution, but the in­ 
sured accounts of its members existing on the date 



maturity of not to exceed one ·year which are made 
to members or nonmember borrowers whose creditor 
liabilities (not including advances from the Federal 
Home Loan Bank) do not exceed 5 per centum of 
their net assets, and which may be made without . 
the security of home mortgages or other security, 
upon such. terms and conditions as the board may 
prescribe. 

"(h) Such part of the assets of each Federal Home 
Loan Bank (except reserves and amounts provided 
for in subsection (g)) as are not required for ad­ 
vances to members or nonmember borrowers, may 
be invested, to such extent as the bank may deem 
desirable and subject to such regulations, restrictions, 
and limitations as may be prescribed by the board, 
in obligations of the United States and in such secur­ 
ities as fiduciary and trust funds may be invested in 
under the laws of the State in which the Federal 
Home Loan Bank is located." 

SEc. 504. The Farm Credit Act of 1933 is amended 
by adding after section 86 thereof the following new 
section: 

"SEc. 86a. With the approval of the Governor of 
the Farm Credit Administration and under rules 
and regulations to be prescribed by the Production 
Credit Commissioner, production credit associations 
organized under the provisions of the Farm Credit 
Act of 1933 are authorized and empowered (without. 
regard to the provisions of this Act relating to the re­ 
quirement for the ownership of Class B stock or any 
other limitations therein contained) (1) to make 
loans to farmers for the purpose of enabling them to 
make home alterations, repairs, and improvements, 
( 2) to sell, discount, assign, or otherwise dispose of 
any loans made by them under the provisions of this 
section, under such restrictions and limitations as to 
endorsement and liability as may be approved by the 
Governor of the Farm Credit Administration, (3) 
to avail themselves of the benefits of insurance under 
the provisions of section 2 of the National Housing 
Act, and ( 4) to do all such things as may be reason­ 
ably necessary to carry out the provisions of this 
section." 

SEc. 505. (a) Section 24 of the Federal Reserve 
Act, as amended, is amended by adding at the end of 
the third sentence thereof the following: "Provided, 
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issue of such debentures. It shall be the duty of the 
board not to issue debentures under this section in 
excess of the notes or obligations of member institu­ 
tions held and secured under section 10 (a) of this 
Act by all the Federal Home Loan Banks. 

"(c) At any time that no debentures are outstand­ 
ing under this Act, or in order to refund all outstand­ 
ing consolidated debentures issued under this section, 
the board may issue consolidated Federal Home 
Loan Bank bonds which shall be the joint and sev­ 
eral obligations of all the Federal Home Loan Banks, 
and shall be secured and be issued upon such terms 
and conditions as the board may prescribe. 

"(d) The board shall have full power to require 
any Federal Home Loan Bank to deposit additional 
collateral or to make substitutions of collateral or to 
adjust equities between the Federal Home Loan 
Banks. 

" ( e) Each Federal Home Loan Bank shall have 
power to accept deposits made by members of such 
bank or by any other Federal Home Loan Bank or 
other instrumentality of the United States, upon 
such terms and conditions as the board may pre­ 
scribe, but no Federal Home Loan Bank shall trans­ 
act any banking or other business not authorized by 
this Act. 

"(f) The board is authorized and empowered to 
permit, or whenever in the judgment of at least four 
members of the board an emergency exists. requiring 
such action, to require, Federal Home Loan Banks, 
upon such terms and conditions as the board may 
prescribe, to rediscount the discounted notes of mem­ 

-bers held by other Federal Home Loan Banks, or to 
make loans to, or make deposits with, such other 
Federal Home Loan Banks, or to purchase any bonds 
or debentures issued under this section. 

"(g) Each Federal Home Loan Bank shall at all 
times have an amount equal to the sums paid in on 
outstanding capital subscriptions of its members, plus 
an amount equal to the current deposits received 
from its members, invested in ( 1) obligations of the 
United States, (2) deposits in banks or trust com­ 
panies, (3) advances with a maturity of not to exceed 
one. year which are made to members or nonmem­ 
ber borrowers, upon such terms and conditions as 
the board may prescribe, and (4) advances with a 

- ·------------------- 
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(b) Section 4 (m) of the Home Owners' Loan Ad 
of · 1933, as amended, is amended by striking out 
"$200,000,000" and inserting in lieu thereof "$300,) 
000,000." ") 

SEc. 507. Subdivision (6) of section 2 of the Fed­ 
eral Home Loan Bank Act is amended so as to rea~ 
as follows: · - ' 

" ( 6) The term 'home mortgage' means a mort; 
gage upon real estate, in fee simple, or on a leasehol1 
( 1) under a lease for not less than ninety-nine year~ 
which is renewable or ( 2) under a lease having ~ 

- period of not less than fifty years to run from tll~ 
date the mortgage was executed, upon which · therf 
is located a. dwelling for not more than three fam­ 
ilies, and shall include, in addition to first mortgages, 
such classes of first liens as are commonly given to 
secure advances on real estate by institutions au$of­ 
ized under this Act. to become members, under' tht 
laws of the State in which the real estate is located, 
together with the credit instruments, if any, secured 
thereby." . ' 

SEc. 508. (a) Section 2 ( c) of the Home Owners' 
Loan Act of 1933, as amended, is amended by strik­ 
ing out "under a renewable lease for not less than 
ninety-nine years" and inserting in lieu thereof"( r.~ 
under a lease for not less than ninety-nine years which 

:. -·_t 

. is renewable, or ( 2) under a lease having a period of 
not less than fifty years to run from the date the . . 
mortgage was executed." · 

(b) Section 4 ( c) of such Act, as amended, fs 
amended by striking out "under a lease renewable 
for not less than ninety-nine years" and inserting ·Ji 
lieu thereof " ( 1) under a lease for not less ·thali 
ninety-nine years which is renewable, or (2) under 
a lease having a period of not less than fifty ye!}rk 
to run from the date the mortgage was executed". ;, 

SEc. 509. Section 6 of the Federal Honie· Loan 
Bank Act is amended by striking out "$1;500" In 
subsections ( c) and ( e) and inserting in lieu thereof 
$500". - ) 

SEc. 510. The Act entitled "An Act relating t6 
contracts and agreements under the Agricultural A{it 
justment Act", approved January 25, 1934, : is 
amended by inserting before the period· at the end 
thereof a comma and the following: "The Feder~l 
Farm Loan Act, as amended, the Emergency 'Farm 

43 The first paragraph of sec. 24 of the Federal Reserve Act (which 
includes this amendment to sec. 24) has been amended by the Banking 
Act of 1935, and by Act approved March 28, 1941 (55 Stat. 55, c. 31). 
The amended paragraph is set forth in the Appendix, page 98. 

That in the case of loans· secured by real estate which 
are insured under the provisions of title II of the 
National Housing Act, such restrictions as to the 
amount of the loan in relation to the actual value of 
the real estate and as to the five-year limit on the 
terms of such loans shall not apply." 

(b) Section 24 of such Act, as amended, is further 
amended by adding at the end thereof the following 
new paragraph: 

"Loans made to finance the construction of resi­ 
dential or farm buildings and having maturities of 
not to exceed six months, whether or not secured by 
a mortgage or similar lien on the real estate upon 
which the residential or farm building is being con­ 
structed, shall not be considered as loans secured by 
real estate within the meaning of this section but 
shall be classed as ordinary commercial loans: Pro­ 
vided, That no national banking association shall 
invest in, or be liable on, any such loans in an aggre­ 
gate amount in excess of 50 per centum of its actually 
paid-in and unimpaired capital. . Notes representing 
such loans shall be eligible for discount as commer­ 
cial paper within the terms of the second paragraph 
of section 13 of the Federal Reserve Act, as amended, 
if accompanied by a valid and binding agreement to 
advance the full amount of the loan upon the com­ 
pletion of the building entered into by an individual, 
partnership, association, or corporation acceptable to 
the discounting bank." 

SEc. 5o6. (a) The first sentence of section 4 ( c) of 
the Home Owners' Loan Act of 1933, as amended, is 
further amended to read as follows: 

" ( c) The Corporation is authorized to issue bonds 
in an aggregate amount not to exceed $3,000,000,ooo, 
which may be exchanged as hereinafter provided, or 
which may be sold by the Corporation to obtain 
funds for carrying out the purposes of this section or 
for the redemption of any of its outstanding bonds 
called in for retirement; and the Corporation is fur­ 
ther authorized to increase its total bond issue in an 
amount equal to the amount of the bonds so called in 
and retired." 



44 As amended by sec. 9 of the act approved February 3, 1938 (52 
Stat. 8, c, 13). 

fine of not more than $3,000 or by imprisonment for 
not more than two years, or both. 44 

(b) Whoever ( 1) falsely makes, forges, or counter, 
feits any obligation or coupon, in imitation of or 
purporting to be an obligation or coupon issued 
under authority of this Act, or (2) passes, utters, or 
publishes, or attempts to pass, utter, or publish, any 
false, forged, or counterfeited obligation or coupon 
purporting to have been so issued, knowing the same 
to be false, forged, or counterfeited, or (3) falsely 
alters any obligation or coupon so issued or purport­ 
ing to have been so issued, or ( 4) passes, utters, or 
publishes, or attempts to pass, utter, or publish, as 
true, any falsely altered or spurious obligation or 
coupon, so issued or purporting to have been so 
issued, knowing the same to be falsely altered or 
spurious, shall be punished by a .fine of not more 
than $10,000, or by imprisonment for not more than 
.five years, or both. 

( c) Whoever, being connected in any capacity with 
the Federal Housing Administration or the Federal 
Savings and Loan Insurance Corporation, ( 1) em­ 
bezzles, abstracts, purloins, or willfully misapplies 
any moneys, funds, securities, or other things of 
value, whether belonging to the Administration or 
the Corporation or pledged, or otherwise intrusted 
to the Administration or the Corporation, or ( 2) 
with intent to defraud the Administration or the 
Corporation or any other body, politic or corporate 
or any individual, or to deceive any officer, auditor, 
or examiner of the Administration or the Corpora­ 
tion, makes any false entry in any book, report, or 
statement of or to the Administration or the Cor­ 
poration, or without being duly authorized draws 
any order, or issues, puts forth, or assigns any note, 
debenture, bond, or other such obligation, or draft, 
bill of exchange, mortgage, judgment, or decree 
thereof, shall be punished by a fine of not more 
than $10,000, or by imprisonment for not more than 
five years, or both. 

( d) No individual, association, partnership, or 
corporation shall hereafter, while the Federal Hous­ 
ing Administration exists, use the combination of 
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SEc. 512. (a) Whoever, for the purpose of obtaining 
any loan or advance of credit from any person, part­ 
nership, association, or corporation with the intent 
that such loan or advance of credit shall be offered 
to or accepted by the Federal Housing Administra­ 
tion for insurance, or for the purpose of obtaining 
any extension or renewal of any loan, advance of 
credit, or mortgage insured by the said Administra­ 
tion, or the acceptance, release, or substitution of any 
security on such a loan, advance of credit, or for the 
purpose of influencing in any way the action of the 
said Administration under this Act, makes, passes, 
utters, or publishes, or causes to be made, passed, 
uttered, or published any statement, knowing the 
same to be false, or alters, forges, or counterfeits, 
or causes or procures to be altered, forged, or coun­ 
terfeited, any instrument, paper, or document or 
utters, publishes, or passes as true, or causes to be 
uttered, published, or passed as true, any instrument, 
paper,or document, knowing it to have been altered, 
forged, or counterfeited, or willfully overvalues any 
security, asset, or income, shall be punished by a 

PENALTIES 

Mortgage Act of 1933, as amended, the Federal Farm 
Mortgage Corporation Act, as amended, the Farm 
Credit Act of 1933, as amended, and the Home 
Owners' Loan Act of 1933, as amended". 

SEc. 511. Section 22 of the Interstate Commerce 
Act, as amended, is further amended by adding at the 
end thereof the following new sentence: "Nothing 
in this Act shall prevent any carrier or carriers sub­ 
ject to this Act from giving reduced rates for the 
transportation of commodities to be specified by the 
Commission as hereinafter provided, to or from any 
section of the country, with the object of improving 
Nation-wide housing standards and providing em­ 
ployment and stimulating industry, if such reduced 
rates have first been authorized by order of the 
Commission (with or without a hearing); but in 
such order the Commission shall specify the com­ 
modities as to which this provision shall be declared 
effective and shall specify the period during which 
such reduced rates are to remain in effect." 



.. This section was added by sec. 10 of the act approved February 31 

1938 (52 Stat. 8, c. 13). 
.., Sec. 5I4 was added by sec. II of the act approved February 3, 193$ 

(52 Stat. 8, c, 13). 

SEc. 514. The provisions of section 10 (a) 1 and rnb 
of the Federal Home Loan Bank Act, as amended 
(49 Stat. 294, 295); paragraph seventh of section 5136 
of the Revised Statutes, as amended ( 49 Stat. 709}; 
section 24 of the Federal Reserve Act, as amended 
(49 Stat. 706); subsection (n) of section 77B of the 
Bankruptcy Act, as amended (49 Stat. 664); section 
5 ( c) of the Act approved January 31, 1935, con­ 
tinuing and extending the functions of the Recon­ 
struction Finance Corporation ( 49 Stat. 1) ; and all 
other provisions of law establishing rights under 
mortgages insured in accordance with the provisions 
of the National Housing Act, shall be held to apply 
to such Act, as amended." 

APPLICABILITY OF OTHER ACTS 

SEc. 513. If any provision of this Act, or the appli­ 
cation thereof to any person or circumstances, is held 
invalid, the remainder of the Act, and the applica­ 
tion of such provision to other persons or circum­ 
stances, shall not be affected thereby. 

SEPARABILITY PROVISION 

counterfeited, or willfully overvalues any security, 
asset, or income, of any institution insured or apply­ 
ing for insurance by said Corporation, shall be pun­ 
ished by a fine of not more than $5,000, or by im­ 
prisonment for not more than two years, or both • .- 

( £) Any person who willfully and knowingly 
makes, circulates, or transmits to another or others 
any statement, or rumor written, printed or by word 
of mouth, which is untrue in fact and is directly or by 
inference derogatory to the financial condition or 
affects the solvency or financial standing of the Fed­ 
eral Savings and Loan Insurance Corporation, or 
who knowingly counsels, aids, procures, or induces 
another to start, transmit, or circulate any such state­ 
ment or rumor, is guilty of a misdemeanor punish­ 
able by a fine of not more than $1,000 or by im­ 
prisonment of not exceeding one year, or both. 46 

41 This section was added by sec. IO of act approved February 3, I938 
(52 Stat. 8, c. I3), and amended by sec. IO of act approved June 28, 
I941 (55 Stat. 364, c. 26I). 

letters "FHA," the words "Federal Housing" or 
"National Housing," or any combination or varia­ 
tion of such letters or words alone or with other 
letters or words as the name under which he or it 
shall do business, for the purpose of trade, or by way 
of advertisement to induce the sale of any article or 
product whatsoever, which use shall have the effect 
of leading the public to believe that any such in­ 
dividual, association, partnership, or corporation, or 
any article or product so offered for sale, has any 
connection with, approval of, or authorization from, 
the Federal Housing Administration, the Govern­ 
ment of the United States, or any instrumentality 
thereof where such connection, approval, or authoriza­ 
tion does not, in fact, exist. No individual, associa­ 
tion, partnership, or corporation shall falsely adver­ 
tise, or otherwise represent falsely by any device 
whatsoever, that any project or business in which he 
or it is engaged, or product which he or it manu­ 
factures, deals in, or sells, has been in any way 
endorsed, authorized, or approved by the Federal 
Housing Administration, or by the Government of 
the United States, or by any instrumentality thereof. 
Every violation of this subsection shall be punished 
by a fine not exceeding $1,000 or by imprisonment 
not exceeding one year, or both.45 

(e) Whoever, for the purpose of inducing the in­ 
surance of the accounts of any institution by the Fed­ 
eral Savings and Loan Insurance Corporation or for 
the purpose of obtaining any extension or renewal 
of such insurance by said Corporation or for the pur­ 
pose of influencing in any way the action of the said 
Corporation under this Act, makes, passes, utters, or 
publishes, or causes to be made, passed, uttered, or 
published, any statement, knowing the same to be 
false, or utters, forges, or counterfeits, or causes or 
procures to be uttered, forged, or counterfeited, any 
instrument, paper, or document, or utters, publishes, 
or passes as true, or causes to be uttered, published, 
or passed as true, any instrument, paper, or docu­ 
ment, knowing it to have been uttered, forged, or 



"°Sec. 603 (a) was entirely rewritten in Sec. IO of the Veterans' 
Emergency Housing Act of 1946 (Public Law 388, approved May 22, 
I 946) to show the need for continued insurance under Title VI to 
assist in relieving the acute shortage of housing and to increase the 
supply of housing accommodations available to veterans of World 
War Ii rather than housing for war workers. The amendment 
also removes the requirement that the property be located in an area 
in which the President finds an acute shortage of housing. 

existing law is hereby increased by an amount suffi­ 
cient to provide such funds: Provided, That the Sec­ 
retary of the Treasury is authorized and directed 
to cancel from time to time, upon the request of the 
Corporation, notes of the Corporation (which notes 
are hereby made available to the Secretary of 
the Treasury for purposes of this section), and to 
discharge its liability, as respects all sums due and 
unpaid upon or in connection with such notes at the 
time of such cancellation and discharge in a principal 
amount equal to the funds made available to the 
Administrator by the Corporation under or by reason 
of this title together with interest paid to the Treas­ 
ury thereon: Provided further, That any evidence 
of indebtedness with respect to funds so disbursed 
by the Corporation shall be transferred to the Secre­ 
tary of the Treasury; that the Secretary and the Cor­ 
poration are authorized and directed to make such 
adjustments on their books and records as may be 
necessary to carry . out the purposes_ of this section; 
that the amount of notes, debentures, bonds, or other 
such obligations which the Corporation is authorized 
to issue and have outstanding at any one time under 
the provisions of this section shall be correspondingly 
reduced by the amount of notes so canceled by the 
Secretary, and that any sums at any time received by 
the Corporation, representing repayments or recov­ 
eries of funds so disbursed shall forthwith be covered 
into the general fund of the Treasury: And provided 
further, There shall be allocated immediately to 
the War 49 Housing Insurance Fund the sum of 
$5,000,000 out of funds made available to the Ad­ 
ministrator for this purpose. General expenses of 
operation of the Federal Housing Administration 
under this title may be charged to the War 49 Hous­ 
ing Insurance Fund. 

Sec. 6o3 (a)50 In order to assist in relieving the 
acute shortage of housing which now exists and to 

• 
48 Title VI is a new Title to the National Housing Act and was added 

by act approved March 28, 1941 (55 Stat. 55, c. 31), and amended by 
\2ts_ approved Sept. 2, 194i .(55 Stat. 686, c. 410); May 26, 1942 
(56 Stat. 301, c. 319); Mch. 23, 1943 (57 Stat. 42, c. 21); October 14, 
1943 (57 Stat. 570, c. 258); Oct. 15, 1943 (57 Stat. 571, c. 259); June 
30, 1944, (58 Stat. 648, c. 334); Mch. 31, 1945 (59 Stat. 47, c. 48); 
May 22; '1946 (P. L. 388-7§th Cong.), 

••Defense Housing Insurance Fund is designated War Housing In­ 
~lliance Fund pursuant to sec. 14 of act approved May 26, 1942 · (56 Stat. 
301, c. 319). . 

.' SEc. 6o1. As used in this title- 
.. ~ (a) The term "mortgage" means afirst mortgage 
on real estate, in fee simple, or on a leasehold (1) 
under a lease for not less than ninety-nine years 
\vhich is renewable; or ( 2) under a lease having 
;~ period of not less than fifty years to run from the 
date the mortgage was executed; and the term "first 
mortgage" means such classes of first liens as are 
'commonly given to secure advances on, or the un­ 
paid purchase price of, real estate, under the laws 
'of the. State in which the real estate is located, to­ 
;gether ·with the credit instruments, if any, secured 
thereby, 
:' (b) The term "mortgagee" includes the original 

Ierider' under a mortgage, and his successors and 
assigns approved by the Administrator; and the term 
"mortgagor" includes the original borrower under a 
mortgage and his successors and assigns. 

. ( c) The term "maturity date" means the date. on 
which the mortgage indebtedness would be extin­ 
ku~shed if paid in accordance with periodic payments 
provided for in the mortgage. 
: ( d) The term "State" includes the several States; 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands. 

SEc. 602. There is hereby created a War49 Housing 
,lnsurance Fund which shall be used by the Admin­ 
jstrator as a revolving fund for the carrying out of 
!}le provisions of this title, and mortgages insured 
'linder this title shall be known and referred to as 
:'war 49 housing insured mortgages." For this pur­ 
p9se, die Reconstruction Finance Corporation shall 
make available to the -Administrator such funds as 
he may deem necessary, not to exceed $10,000,000~ 

and the amount of notes, debentures, bonds, or other 
such obligations which the Corporation is authorized 
to issue and have outstanding at any one time under 

' 
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66 This section was entirely rewritten in the amendments to Title 
VI contained in Public Law 388, approved May 22, 1946, to provide 
that the mortgage amount is to be based upon "the Administrator's 
estimate of the necessary current cost" rather than "the appraised 
value." The .maximum mortgage amounts, $5,400 for single family 
residences, etc., were reenacted except that the Administrator is given 
the additional authority to approve higher mortgage amounts as 
specified in the proviso, if he finds that at any time or in any 
particular geographical area it is not feasible within such limits of 
maximum mortgage amounts ($5,400 for single family residence, etc.) 
"to construct dwellings without sacrifice of sound standards of con­ 
struction, design or Ii vability. • • ." 

(b) To be eligible for insurance under this sec­ 
tion a mortgage shall- 

( 1) have been made to, and be held by, a mort­ 
gagee approved by the Administrator as responsible 
and able to service the mortgage properly; 

(2)56 involve a principal obligation (including 
such initial service charges, appraisal, inspection, and 
other fees as the Administrator shall approve) in 
an amount not to exceed go per centum of the Ad;. 
ministrator's estimate of the necessary current cost 
(including the' land and such initial service charges 
and such appraisal, inspection, and other fees as the 
Administrator shall approve) of a property, urban, 
suburban, or rural, upon which there is located a 
dwelling designed principally for residential use for 
not more than four families in the aggregate, which is 
approved for mortgage insurance prior to the begin­ 
ning of construction. The principal obligation of 
such mortgage shall in no event, however, exceed- 

(A) $5,400 56 if such dwelling is designed for a 
single-family residence, or 

(B) $7,500 56 if such dwelling is designed for a 
two-family residence, or 

( C) $9,500 56 if such dwelling is designed for a 
three-family residence, or 

(D) $12,000 56 if such dwelling is designed for a 
four-family residence: 
Provided, That the Administrator may, if he finds 
that at any time or in any particular geographical 
area it is not 'feasible, within such limitations of 
maximum mortgage amounts to construct dwellings 
without sacrifice of sound standards of construction, 
design, or livability, prescribe by regulation or 
otherwise' higher maximum mortgage amounts not 
to exceed- 56 

(A) $8,100 if such dwelling is designed for a 
single-family residence, or 

61 The word "section" was changed to "title" by act approved May 
26, 1942 (56 Stat. 301, c. 319). 

52 By acts approved Sept. 2, 1941 (55 Stat. 686, c. 410), the 
original authorization of $100,000,000 was increased to $300,000,000; 
May 26, 1942 (56 Stat. 301, c. 319) increased to $800,000,000; 
Mar. 23, 1943 (57 Stat. 42, c. 21) increased to $1,200,000,000; 
Oct. 15, 1943 (57 Stat. 571, c. 259) increased to $1,600,000,000; 
June 30, 1944 (58 Stat, 648, c, 334) increased to $1,700,000,000; 
Mar. 31, 1945 (59 Stat. 47, c. 48), increased to $1,800,000,000; 
May 22, 1946 (Public Law 388) increased to $2,800,000,000. 

53 By act approved May 26, 1942 (56 Stat, c. 319) the expira­ 
tion date of July 1, 1942 as contained in original Act was changed 
to July 1, 1943; act of March 23, 1943 (57 Stat. 42, c. 21) changed 
date to July 1, 1944; Oct. 15, 1943 (57 Stat. 571, c. 259) changed 
to July 1, 1945; Mar. 31, 1945 Act (59 Stat. 47, c, 48) changed date 
from 1945 to 1946; May 22, 1946 Act (Public Law 3S8) changed date 
to June 30, 1947. 

"'Act approved June 30, 1944 (58 Stat. 648, c. 334) added ex­ 
ception "(B)". 

55 As amended by act approved May 26, 1942 (56 Stat. 301, 
c. 319), the original act specified the national emergency proclaimed 
by the President, Sept 8, 1939, Proclamation No. 2352 (4 F. R. 3851, 
of 54 Stat. 2643), and by act approved May 26, 1942, this was 
'changed to the emergency declared by the President on May 27, 1941, 
Proclamation No. 2487 (6 F. R. 2617 or 55 Stat. 1647). See Note 50. 

increase the ·supply of housing accommodations 
available to veterans of World War II at prices 
within their reasonable ability to pay, the Admin­ 
istrator is authorized, upon application by the mort­ 
gagee, to insure as hereinafter provided any mort­ 
gage which is eligible for insurance as hereinafter 
provided, and, upon such terms as the Administrator 
may prescribe, to make commitments for the in­ 
suring of such mortgages prior to the date of their 
execution or disbursement thereon: Provided, That 
the aggregate amount of principal obligations of all 
mortgages insured under this title 51 shall not exceed 
$2,800,000,000 52 except that with the approval of the 
President such aggregate amount may be increased 
to not to exceed $3,800,000,000: Provided further, 
That no mortgage shall be insured under this title 51 

after June 30, 1947, 53 except (A) pursuant to a com­ 
mitment to insure, issued on or before June 30, i947,53 

or (B) a mortgage given to refinance an existing mort­ 
gage insured under this title and which does not 
exceed the original principal amount and unexpired 
term of such existing mortgage; 54 And provided 
further, That the Administrator shall, in his dis­ 
cretion, have power to require the availability for 
rental purposes of properties covered by mortgages 
insured under this title, in such instances and for 
such periods of time as he may prescribe." 



.. Amendment of May 22, 1946 (Public Law 388) struck out the 
word "emergency" and substituted in lieu thereof the words "shortage 
of housing." 

.. As amended by the act approved May 26, 1942 (56 Stat. 301, 
e, 319). 

scribed by the Administrator: Provided, That the 
Administrator may require the payment of one or 
more such premium charges at the time the mort­ 
gage is insured, at such discount rate as he may pre­ 
scribe not in excess of the interest rate .. specified in 
the mortgage. If the Administrator .finds, upon the 
presentation of a mortgage for insurance and the 
tender of the initial premium charge and such other 
charges as the Administrator may require, that the 
mortgage complies with the provisions of this title, 
such mortgage may be accepted for insurance by 
endorsement or otherwise as the Administrator may 
prescribe; but no mortgage shall be accepted for in­ 
surance under this title unless the Administrator 
.finds that the project with respect to which the mort­ 
gage is executed is an acceptable risk in view of the 
shortage of housing 59 referred to in this section," 
In the event that the principal obligation of any 
mortgage accepted for insurance under this title is 
paid in full prior to the maturity date, the Admin­ 
istrator is further authorized in his discretion to 
require the payment by the mortgagee of an ad­ 
justed premium charge in such amount as the 
Administrator determines to be equitable, but not 
in excess of the aggregate amount of the premium 
charges that the mortgagee would otherwise have 
been required to pay if the mortgage had continued 
to be insured under this title 60 until such maturity 
date; and in the event that the principal obligation 
is paid in full as herein set forth, and a mortgage 
on the same property is accepted for insurance at 
the time of such payment, the Administrator is 
authorized to refund to the mortgagee for the ac­ 
count of the mortgagor all, or such portion as he 
shall determine to be equitable, of the current un­ 
earned premium charges theretofore paid. The 
Administrator shall prescribe such procedures as in 
his judgment are necessary to secure to veterans of 
World War II, and their immediate families, and 
to hardship cases as defined by the Administrator, 
preference or priority of opportunity to purchase or 
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"'Amended by act approved May 26, 1942 (56 Stat. 301, c. 319), 
maturity changed from 20 to 25 years. 

08 By act approved May 22, 1946 (Public Law 388) the maximum 
interest rate of 5%, as contained in the original Act was changed 
to 4%. (Note: By Regulation, the maximum interest rate prior to 
amendment of May 22, 1946, was 4% %.) 

(B) $12,500 if such dwelling is designed for a 
two-family residence, or 

(C) $15,750 if such dwelling is designed for a 
three-family residence, or 

(D) $18,000 if such dwelling is designed for a 
four-family residence. 

(3) have a maturity satisfactory to the Adminis­ 
trator but not to exceed twenty-five 57 years from the 
date of the insurance of the mortgage; 

(4) contain complete amortization provisions sat­ 
isfactory to the Administrator; 

(5) bear interest (exclusive of premium charges 
for insurance) at not to exceed 4 58 per centum per 
annum on the amount of the principal obligation 
outstanding at any time. 

( 6) provide, in a manner satisfactory to the Ad­ 
ministrator, for the application of the mortgagor's 
periodic payments (exclusive of the amount allocated 
to interest and to the premium charge which is re­ 
quired for mortgage insurance as herein provided) 
to amortization of the principal of the mortgage; 
and 

(7) contain such terms and provisions with re­ 
spect to insurance, repairs, alterations, payment of 
taxes, default reserves, delinquency charges, fore­ 
closure proceedings, anticipation of maturity, addi­ 
tional and secondary liens, and other matters as the 
Administrator may in his discretion prescribe. 

( c) The Administrator is authorized to fix a 
premium charge for the insurance of mortgages 
under this title but in the case of any mortgage such 
charge shall not be less than an amount equivalent 
to one-half of 1 per centum per annum nor more 
than an amount equivalent to 1 Yz per centum per 
annum of the amount of the principal obligation of 
the mortgage outstanding at any time, without tak­ 
ing into account delinquent payments or prepay­ 
ments. Such premium charges shall be payable by 
the mortgagee, either in cash, or in debentures issued 
by the Administrator under this title at par plus 
accrued interest, in such manner as may be pre- 
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the mortgage which was unpaid on the date of the 
institution of foreclosure proceedings, or on the date 
of the acquisition of the property. after default other 
than by foreclosure, the amount of all payments 
which have been made by the mortgagee for taxes, 
ground rents, and water rates, which are liens prior 
to the mortgage, special assessments which are noted 
on the application for insurance or which become 
liens after the insurance of the mortgage, insurance 
of the mortgaged property, and any mortgage insur­ 
ance premiums paid after either of such dates and by 
deducting from such total amount any amount re­ 
ceived on account of the mortgage after either of 
such dates, and any amount received as rent or other 
income from the property, less reasonable expenses 
incurred in handling the property, after either of 
such dates: Provided, That with respect to mortgages 
which are foreclosed before there shall have been 
paid on account of the principal obligation of the 
mortgage a sum equal to 10 per centum of the ap­ 
praised value of the property as of the date the mort­ 
gage was accepted for insurance, there may be in­ 
eluded in the debentures issued by the Administra­ 
tor, on account of the cost of foreclosure (or of 
acquiring the property by other means) actually 
paid by the mortgagee and approved by the Admin­ 
istrator an amount- 

( 1) not in excess of 2 per centum of the unpaid 
principal of the mortgage as of the date of the in­ 
stitution of foreclosure proceedings and not in excess 
of $75; or 

( 2) not in excess of two-thirds of such cost, which­ 
ever is the greater: And provided further, That with 
respect to mortgages to which the provisions of sec­ 
tions 302 and 3o6 of the Soldiers' and Sailors' Civil 
Relief Act of 1940, as now or hereafter amended, 
apply and which are insured under section 6o3 of the 
National Housing Act, as now or hereafter amended, 
and subject to such regulations and conditions as the 
Administrator may prescribe, there shall be included 
in the debentures an amount which the Administra­ 
tor finds to be sufficient to compensate the mortgagee 
for any loss which it may have sustained on account 
of interest on debentures and the payment of insur­ 
ance premiums by reason of its having postponed 
the institution of foreclosure proceedings or the ac- 
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01 By act approved May 22, 1946 (Public Law 388) the last sentence 
of this section was stricken and the sentence as it appears in the text 
was inserted in lieu thereof. 

62 As amended by the act approved May 26, 1942 (56 Stat. 301, 
c. 319). 

rent· properties covered by mortgages insured under 
this· title. 61 

( d) Any contract of insurance heretofore or here­ 
after executed by the Administrator under this title 
shall be conclusive evidence of the eligibility of the 
mortgage for insurance, and the validity of any con­ 
tract of insurance so executed shall be incontestable 
in the hands of an approved mortgagee from the 
date of the execution of such contract, except for 
fraud or misrepresentation on the part of such ap­ 
proved mortgagee. 

SEc. 6o4. (a) In any case in which the mortgagee 
under a mortgage insured under section 6o3 62 shall 
have foreclosed and taken possession of the mort­ 
gaged property, in accordance with regulations of, 
and within a period to be determined by, the Ad­ 
ministrator, or shall, with the consent of the Admin­ 
istrator, have otherwise acquired such property from 
the mortgagor after default, the mortgagee shall be 
entitled to receive the benefit of the insurance as 
hereinafter provided, upon ( 1) the prompt convey­ 
ance to the Administrator of title to the property 
which meets the requirements of rules and regula­ 
tions of the Administrator in force at the time the 
mortgage was insured, and which is evidenced in 
the manner prescribed by such rules and regulations; 
and ( 2) the assignment to him of all claims of the 
mortgagee against the mortgagor or others, arising 
out of the mortgage transaction or foreclosure pro­ 
ceedings, except such claims as may have been released 
with the consent of the Administrator. Upon such 
conveyance and assignment the obligation of the 
mortgagee to pay the premium charges for insur­ 
ance shall cease and the Administrator shall, subject 
to the cash adjustment hereinafter provided, issue to 
the mortgagee debentures having a total face value 
equal to the value of the mortgage and a certificate 
of claim, as hereinafter provided. For the purposes 
of this subsection, the value of the mortgage shall 
be determined, in accordance with rules and regula­ 
tions prescribed by the Administrator, by adding to 
the amount of the original principal obligation of 



of the Secretary of the Treasury, at the time the 
mortgage was accepted for insurance, but not to ex­ 
ceed 3 per centum per annum, payable semiannually 
on the rst day of January and the rst day of July of 
each year. Such debentures as are issued in ex­ 
change for property covered by mortgages accepted 
for insurance under this section on or after the date 
of enactment of the National Housing Act Amend­ 
ments of 1942, shall mature ten years after the date 
thereof. Such debentures as are issued in exchange 
for property covered by mortgages accepted for in­ 
surance under this section prior to the date of the 
enactment of the National Housing Act Amend­ 
ments of 1942, shall mature three years after the rst 
day of July following the maturity date of the mort­ 
gage on the property in exchange for which the de­ 
bentures were issued: Provided, That any mortgagee 
entitled to receive such debentures may elect to re­ 
ceive in lieu thereof debentures which shall mature 
ten years after the date thereof. Such debentures 
shall be exempt both as to principal and interest, 
from all taxation (except surtaxes, estate, .inheritance, 
or gift taxes) now or hereafter imposed by any Ter­ 
ritory, dependency, or possession of the United 
States, orby the District of Columbia, or by any State, 
county, municipality, or local taxing authority, and 
shall be paid out of the War Housing Insurance 
Fund, which shall be primarily liable therefor, and 
they shall be fully and unconditionally guaranteed 
as to principal and interest by the United States, and 
such guaranty shall be expressed on the face of the 
debentures. In the event that the War Housing In­ 
surance Fund fails to pay upon demand, when due, 
the principal of or interest on any debentures issued 
under this title, the Secretary of the Treasury shall 
pay to the holders the amount thereof which is 
hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, 
and thereupon to the extent of the amount so paid 
the Secretary of the Treasury shall succeed to all the 
rights of the holders of such debentures. 

( e) The certificate of claim issued by the Admin­ 
istrator to any mortgagee shall be for an amount 
which the Administrator determines to be sufficient, 
when added to the face value of the debentures 
issued and the cash adjustment paid to the mort- 

---------------- - 
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ea As amended by the act approved October 14, 1943 (57 Stat. 570, 
c. 258). 

64 By act approved May 22, 1946 (Public Law 388) the words 
"appraised value of such property as determined by the Adminis­ 
trator" were stricken and the words "Administrator's estimate of the 
necessary current cost" inserted in lieu thereof. 

""As amended by act approved May 26, 1942 (56 Stat. 301, c, 319), 

quisition of the property by other means during any 
part or all of the period of such military service and 
three months thereafter. 63 

(b) The Administrator may at any time, under 
such terms and conditions as he may prescribe, con­ 
sent to the release of the mortgagor from his liability 
under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mort­ 
gaged property from the lien of the mortgage: Pro­ 
vided, That the mortgagor shall not be released from 
such liability in any case until the Administrator 
is satisfied that the mortgaged property has been sold 
to a purchaser satisfactory to the Administrator, and 
that such purchaser has paid on account of the pur­ 
chase price, in cash or its equivalent, at least ro per 
centum of the Administrator's estimate of the nec­ 
essary current cost 64 as of the date the mortgage 
is accepted for insurance. 

( c) 65 Debentures issued under this title shall be in 
such form and denominations in multiples of $50, 
shall be subject to such terms and conditions, and 
shall include such provisions for redemption, if any, 
as may be prescribed by the Administrator with the 
approval of the Secretary of the Treasury, and may 
be in coupon or registered form. Any difference 
between the value of the mortgage determined as 
herein provided and the aggregate face value of the 
debentures issued, not to exceed $50, shall be adjusted 
by the payment of cash by the Administrator to the 
mortgagee from the War Housing Insurance Fund. 

( d) 65 The debentures issued under this section to 
any mortgagee shall be executed in the name of the 
War Housing Insurance Fund as obligor, shall be 
signed by the Administrator by either his written or 
engraved signature, and shall be negotiable. ·All 
such debentures shall be dated as of the date fore­ 
closure proceedings were instituted, or the property 
was otherwise acquired by the mortgagee after de­ 
fault, and shall bear interest from such date at a rate 
determined by the Administrator, with the approval 
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61 As amended by act approved May 26, 1942 (56·Stat. 301, c. 319). 

withstanding any other provision of law, the Admin­ 
istrator shall also have power to pursue to .final col­ 
lection, by way of compromise or otherwise, all 
claims against mortgagors assigned by mortgagees 
to the Administrator as provided in this title, except 
that no suit or action shall be commenced by the 
Administrator against any such mortgagor on ac­ 
count of any claim so assigned with respect to mort­ 
gages insured under section 603 unless such suit or 
action is commenced within six months after the as­ 
signment of such claim to the Administrator, or 
within six months after the last payment was made 
to the Administrator with respect to the . claim so 
assigned, whichever is later: Provided, That section 
3709 of the Revised Statutes shall not be construed 
to apply to any contract for hazard insurance, or to 
any purchase or contract for services or supplies on 
account of such property if the amount thereof does 
not exceed $1,000. The power to convey and to 
execute in the name of the Administrator deeds of 
conveyances, deeds of release, assignments, and sat­ 
isfactions of mortgages, and any other written in­ 
strument relating to real property or any interest 
therein heretofore or hereafter acquired by the Ad­ 
ministrator pursuant to the provisions of this Act, 
may be exercised by the Administrator or by. any 
Assistant Administrator appointed by him, without 
the execution of any express delegation of power or 
power of attorney: Provided, That nothing in this 
subsection shall be construed to prevent the Admin­ 
istrator from delegating such power by order or by 
power of attorney in his discretion, to any officer, 
agent, or employee he may appoint. 

(h) No mortgagee or mortgagor shall have and 
no certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or interest 
in any property conveyed to the Administrator or in 
any claim assigned to him; nor shall the Adminis­ 
trator owe any duty to any mortgagee or mortgagor 
with respect to the handling or disposal of any such 
property or the collection of any such claim. 

SEc. 6o5.67 (a) Moneys in the War Housing Insur­ 
ance Fund not. needed for the current operations of 
the Federal Housing Administrationunder this title 
shall be deposited with the Treasurer of the United 

66 As amended by act approved May 26, 1942 (56 Stat. 301, c, 319). 

gagee, to equal the amount which the mortgagee 
would have received if, at the time of the convey­ 
ance to the Administrator of the property covered 
by the mortgage, the mortgagor had redeemed the 
property and paid in full all obligations under the 
mortgage and a reasonable amount for necessary ex­ 
penses incurred by the mortgagee in connection with 
the foreclosure proceedings, or the acquisition of the 
mortgaged property otherwise, and the conveyance 
thereof to the Administrator. Each such certificate 
of claim shall provide that there shall accrue to the 
holder of such certificate with respect to the face 
amount of such certificate, an increment at the rate 
of 3 per centum per annum which shall not be com­ 
pounded. The amount to which the holder of any 
such certificate shall be entitled shall be determined 
as provided in subsection ( f). 

( f) If the net amount realized from any property 
conveyed to the Administrator under this section and 
the claim assigned therewith, after deducting all ex­ 
penses incurred by the Administrator in handling, 
dealing with, and disposing of such property and in 
collecting such claims, exceeds the face value of the 
debentures issued and the cash paid in exchange for 
such property plus all interest paid on such deben­ 
tures, such excess shall be divided as follows: 

(I) If such excess is greaterthan the total amourn 
payable under the certificate of claim issued in con­ 
nection with such property, the Administrator shall 
pay to the holder of such certificate the full amount 
so payable, and any excess remaining thereafter shall 
be paid to the mortgagor of such property; and 

( 2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such certifi­ 
cate the full amount of such excess. 

(g)66 Notwithstanding any other provision of 
law relating to the acquisition, handling, or disposal 
of real property by the United States, the Adminis­ 
trator shall have power to deal with, complete, rent, 
renovate, modernize, insure, make contracts or estab­ 
lish suitable agencies for the management of, or sell 
for cash or credit, in his discretion, any properties 
conveyed to him in exchange for debentures and 
certificates of claim as provided in this title; and not- 



89 By act approved May 22, 1946 (Public Law 388) paragraph 
numbered (2) was amended to read as above. 

"°By act approved May 22, 1946 (Public Law 388) the words 
"reasonable replacement cost" were stricken and the words "necessary 
current cost" were inserted in lieu thereof. 

n By act approved May 22, 1946 (Public Law 388) paragraph 
(3) (C) was amended to read as above. 

Administrator may, in his discretion, require such 
mortgagor to be regulated or restricted as to rents 
or sales, charges, capital structure, rate of return, and 
methods of operation. The Administrator may 
make such contracts with, and acquire for not to 
exceed $100 stock or interest in any such mortgagor, 
as the Administrator may deem necessary to render 
effective such restriction or regulation. Such stock 
or interest shall be paid for out of the War Housing 
Insurance Fund, and shall be redeemed by the mort­ 
gagor at par upon the termination of all obligations 
of the Administrator under the insurance. 

( 2 )69 Preference or priority of opportunity in the 
occupancy of the mortgaged property for veterans 
of World War II and their immediate families, and 
for hardship cases as de.fined by the Administrator, 
shall be provided under such regulations and pro­ 
cedures as may be prescribed by the Administrator. 

(3) The mortgage shall involve a principal obliga­ 
tion in an amount- 

( A) not to exceed $5,000,000; and 
(B) not to exceed go per centum of the amount 

which the Administrator estimates will be the 
necessary current cost 10 of the completed property 
or project, including the land; the proposed physical 
improvements; utilities within the boundaries of the 
property or project; architects' fees; taxes and in­ 
terest accruing during construction; and other mis­ 
cellaneous charges incidental to construction and ap­ 
proved by the Administrator: Provided, That such 
mortgage shall not in any event exceed the amount 
which the Administrator estimates will be the cost 
of the completed physical improvements on the 
property or project, exclusive of off -site public util­ 
ities and streets, and organization and legal expenses; 
and 

(C)11 not to exceed $1,500 per room for such part 
of such property or project as may be attributable to 
dwelling use: Provided, That the Administrator 
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08 This section was added by section II of the act approved May 26, 
1942 (56 Stat. 301, c, 319). 

States to the credit of the War Housing Insurance 
Fund, or invested in bonds or other obligations of, 
or in bonds or other obligations guaranteed as to 
principal and interest by the United States. The Ad­ 
ministrator may, with the approval of the Secretary 
of the Treasury, purchase in the open market de­ 
bentures issued under the provisions of this title. 
Such purchases shall be made at a price which will 
provide an investment yield of not less than the yield 
obtainable from other investments authorized by 
this section. Debentures so purchased shall be can­ 
celed and not reissued. 

(b) Premium charges, adjusted premium charges, 
and appraisal and other fees received on account of 
the insurance of any mortgage accepted for insur­ 
ance under this title, the receipts derived from the 
property covered by such mortgage and claims as­ 
signed to the Administrator in connection therewith 
shall be credited to the War Housing Insurance 
Fund. The principal of, and interest paid and to 
be paid . on debentures issued under this title, cash 
adjustments, and expenses incurred in the handling, 
management, renovation, and disposal of properties 
acquired under this title shall be charged to the War 
Housing Insurance Fund. 

SEc. 6o6. Nothing in this title shall be construed 
to exempt any real property acquired and held by 
the Administrator under this title from taxation by 
any State or political subdivision thereof, to the same 
extent, according to its value, as other real property 
is taxed. 

SEc. 607. The Administrator is authorized and 
directed to make such rules and regulations as may 
be necessary to carry out the provisions of this title. 

SEC. 608.68 (a) In addition to mortgages insured 
under section 6o3 of this title, the Administrator is 
authorized to insure mortgages as defined in section 
6o1 of this title (including advances on such mort­ 
gages during construction) which are eligible for in­ 
surance as hereinafter provided. 

(b) To be eligible for insurance under this section 
a mortgage shall meet the following conditions: 

( 1) The mortgaged property shall be held by a 
mortgagor approved by the Administrator. The 

----------------- 
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,. By act approved May 22, 1946 (Public Law 388) the words "and 
any mortgage insurance premiums paid after defauk" were added. 

prescribed by the Administrator, by adding to the 
amount of the original principal obligation of the 
mortgage which was unpaid on the date of default, 
the amount the mortgagee may have paid for (A) 
taxes, special assessments, and water rates, which are 
liens prior to the mortgage; (B) insurance on the 
property; and ( C) reasonable expenses for the com­ 
pletion and preservation of the property and any 
mortgage insurance premiums paid after default; 12 

less the sum of (i) an amount equivalent to 1 per 
centum of the unpaid amount of such principal obli­ 
gation on the date of default; (ii) any amount re­ 
ceived on account of the mortgage after such date; 
and (iii) any net income received by the mortgagee 
from the property after such date: Provided, That 
the mortgagee in the event of a default under the 
mortgage may, at its option and in accordance with 
regulations of, and in a period to be determined by 
the Administrator, proceed to foreclose on and obtain 
possession of or otherwise acquire such property from 
the mortgagor after default, and receive the benefits 
of the insurance as herein provided, upon ( 1) the 
prompt conveyance to the Administrator of title 
to the property which meets the requirements of the 
rules and regulations of the Administrator in force at 
the time the mortgage was insured, and which is 
evidenced in the manner prescribed by such rules 
and regulations; and (2) the assignment to him of 
all claims of the mortgagee against the mortgagor or 
others, arising out of the mortgage transaction or 
foreclosure proceedings, except such claims that may 
have been released with the consent of the Admin­ 
istrator. Upon such conveyance and assignment, the 
obligation of the mortgagee to pay the premium 
charges for insurance shall cease and the mortgagee 
shall be entitled to receive the benefits of the insur­ 
ance as provided in this subsection, except that in 
such event the 1 per centum deduction, set out in 
(i) hereof, shall not apply. 

( d) The certificate of claim issued by the Admin­ 
istrator to any mortgagee in connection with the in­ 
surance of mortgages under this section shall be for 
an amount determined in accordance with subsec­ 
tions ( e) and ( f) of section 604 of this title, except 

may increase this amount to $1,800 where in his 
discretion cost levels so require. 

The mortgage shall provide for complete amortiza­ 
tion by periodic payments within such term as the 
Administrator shall prescribe, and shall bear interest 
( exciusive of premium charges for insurance) at not 
to exceed 4 Yi per centum per annum on the amount 
of the principal obligation outstanding at any time. 
The Administrator may consent to the release of a 
part or parts of the mortgaged property from the 
lien of the mortgage upon such terms and conditions 
as he may prescribe and the mortgage may provide 
for such release. 

( c) The failure of the mortgagor to make any 
payment due under or provided to be paid by the 
terms of a mortgage insured under this section shall 
be considered a default under such mortgage, and 
if such default continues for a period of thirty days, 
the mortgagee shall be entitled to receive the benefits 
of the insurance as hereinafter provided, upon assign­ 
ment, transfer, and delivery to the Administrator, 
within a period and in accordance with rules and 
regulations to be prescribed by the Administrator of 
( 1) all rights and interest arising under the mort­ 
gage so in default; ( 2) all claims of the mortgagee 
against the mortgagors or others, arising. out of the 
mortgagee transaction; (3) all policies of title or other 
insurance or surety bonds or other guaranties and any 
and all claims thereunder; ( 4) any balance of the 
mortgage loan not advanced to the mortgagor; (5) 
any cash or property held by the mortgagee, or to 
which it is entitled, as deposits made for the account 
of the mortgagor and which have not been applied 
in reduction of the principal of the mortgage in­ 
debtedness; and ( 6) all records, documents, books, 
papers, and accounts relating to the mortgage trans­ 
action. Upon such assignment, transfer, and de­ 
livery the obligation of the mortgagee to pay the 
premium charges for mortgage insurance shall cease, 
and the Administrator shall, subject to the cash ad­ 
justment provided for in section 604 ( c), issue to the 
mortgagee debentures having a total face value equal 
to the value of the mortgage, and a certificate of 
claim as hereinafter provided. For the purposes of 
this subsection, the value of the mortgage shall be 
determined in accordance with rules and regulations 



'18 As amended by act approved March 31, 1945 (59 Stat. 47, c. 48). 

Housing Insurance Fund," and ( 2) the reference 
therein to "subsection (g)" shall be construed to 
ref er to "subsection ( c)" of this section. 

(g) The Administrator shall also have power to 
insure under this title or title II any mortgage ex­ 
ecuted in connection with the sale by him of any 
property acquired under this title or title II without 
regard to the limitations upon eligibility contained 
therein, and to insure under this title any mortgage 
executed in connection with the sale by him of any 
property acquired under this title without regard 
to any limit as to time or aggregate amount con­ 
tained in this title. 73 
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that any amount remaining after the payment of 
the full amount under the certificate of claim shall 
be retained by the Administrator and credited to the 
War Housing Insurance Fund. 

( e) Debentures issued under this section shall be 
issued in accordance with the provisions of section 
604 ( d) except that such debentures shall be dated 
as of the date of default as determined in subsection 
( c) of this section, and shall bear interest from such 
date. 

(f) The provisions of section 207 (k) of this Act 
shall be applicable to mortgages insured under this 
section, except that as applied to such mortgages (I) 
all references in such section 207 (k) to the "Hous­ 
ing Fund" shall be construed to refer to the "War 
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SEc. 2. The Administrator is authorized and em­ 
powered, upon such terms and conditions as he may 
prescribe, to insure banks, trust companies, personal 
finance companies, mortgage companies, building 
and loan associations, installment lending companies, 
and other such .financial institutions, which are ap­ 
proved by him as eligible for credit insurance, 
against losses which they may sustain as a result of 
loans and advances of credit, and purchases of obliga­ 
tions representing loans and advances of credit, made 
by them subsequent to the date of enactment of this 
Act and prior to January 1, 1936, or such earlier date 
as the President may fix by proclamation, for the 
purpose of financing alterations, repairs, and im­ 
provements upon real property. In no case shall the 
insurance granted by the Administrator under this 
section to any such financial institution exceed 20 per 
centum of the total amount of the loans, advances of 
credit, and purchases made by such financial institu­ 
tion for such purpose; and the total liability incurred 
by the Administrator for such insurance shall in no 
case exceed in the aggregate $200,000,000. No in­ 
surance shall be granted under this section to any 

INSURANCE OF FINANCIAL INSTITUnONS 

pensation of officers or employees of the United 
States. The Administrator may delegate any of the 
functions and powers conferred upon him under this 
title and titles II and III to such officers, agents, and 
employees as he may designate or appoint, and may 
make such expenditures (including expenditures for 
personal services and rent at the seat of government 
and elsewhere, for law books and books of reference, 
and for paper, printing, and binding) as are neces­ 
sary to carry out the provisions of this title and titles 
II and III, without regard to any other provisions of 
law governing the expenditure of public funds. All 
such compensation, expenses, and allowances shall 
be paid out of funds made available by this Act. 

SECTION I. The President is authorized to create 
a Federal Housing Administration, all of the powers 
of which shall be exercised by a Federal Housing 
Administrator (hereinafter referred to as the "Ad­ 
ministrator"), who shall be appointed by the Presi­ 
dent, by and with the advice and consent of the 
Senate, shall hold office for a term of four years, and 
shall receive compensation at the rate of $10,000 per 
annum. In order to carry out the provisions of this 
title and titles II and III, the Administrator may 
establish such agencies, accept and utilize such volun­ 
tary and uncompensated services, utilize such Fed­ 
eral officers and employees, and, with the consent of 
the State, such State and local officers and employees, 
and appoint such other officers and employees as he 
may find necessary, and may prescribe their authori­ 
ties, duties, responsibilities, and tenure and fix their 
compensation, without regard to the provisions of 
other laws applicable to the employment or com- 

CREAnON OF FEDERAL HOUSING ADMINISTRATION 

TITLE I-HOUSING RENOVATION 
AND MODERNIZATION 

Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That this Act may be cited as the 
"National Housing Act." 

To encourage improvement in housing standards and condi­ 
tions, to provide a system of mutual mortgage insurance, 
and for other purposes. 

[Pnstro=No, 479-73D CoNGitESs] 

[H. R. 9620] 
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SEc. 203. (a) The Administrator is authorized, 
upon application by the mortgagee, to insure as here­ 
inafter provided any mortgage offered to him within 
one year from the date of its execution which is 
eligible for insurance as hereinafter provided, and, 
upon such terms as the Administrator may prescribe, 
to make commitments for. the insuring of such mort- 

INSURANCE OF MORTGAGES 

SEc. 202. There is hereby created a Mutual Mort­ 
gage Insurance Fund (hereinafter referred to as the 
"Fund"), which shall be used by the Administrator 
as a revolving· fund for carrying out the provisions 
of this title as hereinafter provided, and there shall 
be allocated immediately to such fund the sum of 
$10,000,000 out of funds made available to the Ad­ 
ministrator for the purposes of this title. 

MUTUAL MORTGAGE INSURANCE FUND 

SECTION 201. As used in this title- 
(a) The term "mortgage" means a first mortgage 

on real estate in fee simple or on a leasehold ( 1) 
under a lease for not less than ninety-nine years 
which is renewable, or (2) under a lease having a 
period of not less than fifty years to run from the 
date the mortgage was executed, upon which there 
is located a dwelling for not more than four families 
which is used in whole or in part for residential pur­ 
poses, irrespective of whether such dwelling has a 
party wall or is otherwise physically connected with 
another dwelling; and the term "first mortgage" 
means such classes of first liens as are commonly 
given to secure advances on, or the unpaid purchase 
price of, real estate under the laws of the State in 
which the real estate is located, together with the 
credit instruments, if any, secured thereby. 

(b) The term "mortgagee" includes the original 
lender under a mortgage, and his successors and as­ 
signs approved by the Administrator; and the term 
"mortgagor" includes the original borrower under 
a mortgage and his successors and assigns. 

DEFINITIONS 

TITLE II-MUTUAL MORTGAGE 
INSURANCE 
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1 So in original. 

SEc. 5. The Administrator shall make an annual 
report to the Congress as soon as practicable after the 
rst day of January in each year of his activities under 
this title and titles II and III of this Act. 

ANNUAL REPORT 

SEc. 4. For the purposes of carrying out the pro­ 
visions of this title and titles II and III, the Recon­ 
struction Finance Corporation shall make available 
to the Administrator such funds as he may deem 
necessary, and the amount of notes, debentures, 
bonds, or other such obligations which the Corpora­ 
tion is authorized and empowered to have outstand­ 
ing at any one time under existing law is hereby in­ 
creased by an amount sufficient to provide such 
funds: Provided, That the President, in his discre­ 
tion, is authorized to provide suuch 1 funds or any 
portion thereof by allotment to the Administrator 
from any funds that are available, or may hereafter 
be made available, to the President for emergency 
purposes. 

ALLOCATION OF FUNDS 

SEc. 3. The Administrator is further authorized 
and empowered to make loans to institutions which 
are insured under section 2, and to enter into loan 
agreements with such institutions, upon the security 
of obligations which meet the requirements pre­ 
scribed under section 2. Such loans or agreements 
may be made for the full face value of the obliga­ 
tions offered as security, and shall be at such rates 
and upon such terms and conditions as the Admin­ 
istrator shall determine. 

LOANS TO FINANCIAL INSTITUTIONS 

such financial institution with respect to any obliga­ 
tion representing any such loan, advance of credit, 
or purchase by it the face amount of which exceeds 
$2,000; nor unless the obligation bears such interest, 
has such maturity, and contains such other terms, 
conditions, and restrictions, as the Administrator 
shall prescribe. 
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SEc. 204. (a) In any case in which the mortgagee 
under an insured mortgage shall have foreclosed and 
taken possession of the mortgaged property in ac­ 
cordance with regulations of, and within a period 
to be determined by, the Administrator, or shall, 
with the consent of the Administrator, have other­ 
wise acquired such property from the mortgagor 
after default, the mortgagee shall be entitled, upon 
the prompt conveyance to the Administrator of title 
to such property satisfactory to him and the assign­ 
ment to him of all claims of the mortgagee against 
the mortgagor arising out of the mortgage trans­ 
action or foreclosure proceedings, to receive the 
benefits of the insurance as hereinafter provided. 
Upon such conveyance and assignment the obliga­ 
tion of the mortgagee to pay the annual premium 
charges for insurance shall cease and the Adminis­ 
trator shall issue to the mortgagee debentures having 
a total face value equal· to the value of the mortgage 
on the date of the delivery of the property to the 
Administrator, and a certificate of claim, as herein- 

PAYMENT OF INSURANCE 

tional and secondary liens, and other matters as the 
Administrator may in his discretion prescribe. 

( c) The Administrator is authorized to fix a pre­ 
mium charge for the insurance of mortgages under 
this section (to be determined in accordance with 
the risk involved) which in no case shall be less 
than one-half of 1 per centum nor more than 1 per 
centum per annum of the original face value of the 
mortgage, and which shall be payable annually in 
advance by the mortgagee. If the Administrator 
finds upon the presentation of a mortgage for insur­ 
ance and the tender of the initial premium charge 
that the mortgage complies with the provisions of 
this section, such mortgage may be accepted for in­ 
surance by endorsement or otherwise as the Admin­ 
istrator may prescribe; but no mortgage shall be ac­ 
cepted for insurance under this section unless the 
Administrator finds that the project with respect to 
which the mortgage is executed is economically 
sound. 

( d) The Administrator is authorized and directed 
to make such rules and regulations as may be neces­ 
sary to carry out the provisions of this section. 

gages prior to the date of their execution or disburse­ 
ment thereon: Provided, That except with the ap­ 
proval of the President, ( 1) the aggregate principal 
obligation of all mortgages on property and low­ 
cost housing projects existing on the date of enact­ 
ment of this Act and insured under this title shall 
not exceed $1,000,000,ooo, and (2) the insurance of 
mortgages on property and low-cost housing projects 
constructed after the passage of this Act shall be 
limited to a similar amount. 

(b) To be eligible for insurance under this sec­ 
tion a mortgage shall- 

( 1) Have, or be held by, a mortgagee approved 
by the Administrator as responsible and able to serv­ 
ice the mortgage properly. 

(2) Involve a principal obligation (including such 
initial service charges and appraisal and other fees 
as the Administrator shall approve) in an amount 
not to exceed $16,000, and not to exceed 80 per 
centum of the appraised value of the property as of 
the date the mortgage is executed. 

(3) Have a maturity satisfactory to the Adminis­ 
trator, but not to exceed twenty years. 

(4) Contain complete amortization provisions sat­ 
isfactory to the Administrator requiring periodic 
payments by the mortgagor not in excess of his rea­ 
sonable ability to pay as determined by the Admin­ 
istrator. 

(5) Bear interest (exclusive of premium charges 
for insurance) at not to exceed 5 per centum per 
annum on the amount of the principal obligation 
outstanding at any time, or not to exceed 6 per 
centum per annum if the Administrator finds that 
in certain areas or under special circumstances the 
mortgage market demands it. 

( 6) Provide, in a manner satisfactory to the Ad­ 
ministrator, for the application of the mortgagor's 
periodic payments (exclusive of the amount allo­ 
cated to interest and to the premium charge which 
is required for mortgage insurance as hereinafter 
provided) to amortization of the principal of the 
mortgage. 

(7) Contain such terms and provisions with re­ 
spect to insurance, repairs, alterations, payment of 
taxes, default reserves, delinquency charges, fore­ 
closure proceedings, anticipation of maturity, addi- 



provide that there shall accrue to· the holder of such 
certificate with respect to the face amount of such 
certificate, an increment at the rate of 3 per centum 
per annum. The amount to which the holder of 
any such certificate shall be entitled shall be deter­ 
mined as provided in subsection (d). 

(d) If the net amount realized from any prop-. 
erty conveyed to the Administrator under this section 
and the claims assigned therewith, after deducting all 
expenses incurred by the Administrator in handling, 
dealing with, and disposing of such property and in 
collecting such claims, exceeds the face amount of 
the debentures issued in exchange for the mortgage 
covering such property plus all interest paid on such 
debentures, such excess shall be divided as follows: 

( 1) If such excess is greater than the total amount 
payable under the certificate of claim issued in con­ 
nection with such property, the Administrator shall 
pay to the holder of such certificate the full amount 
so payable; and any excess remaining thereafter shall 
be paid to the mortgagor of such property. 

(2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such certifi­ 
cate the full amount of such excess. 

( e) Notwithstanding any other provision of law 
relating to the acquisition, handling, or disposal of 
real property by the United States, the Administrator 
shall have power to deal with, rent, renovate, mod­ 
ernize, or sell for cash or credit, in his discretion, any 
properties conveyed to him in exchange for deben­ 
tures and certificates of claim as provided in this 
section; and notwithstanding any other provision of 
law, the Administrator shall also have power to pur­ 
sue to final collection, by way of compromise or 
otherwise, all claims against mortgagors assigned by 
mortgagees to the Administrator as provided in this 
section. 

(f) No mortgagee or mortgagor shall have, and 
no certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or interest in 
any property conveyed to the Administrator or in 
any claim assigned to him; nor shall the Administra­ 
tor owe any duty to any mortgagee or mortgagor 
with respect to the handling or disposal of any such 
property or the collection of any such claim. 
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after provided. For the purposes of this subsection, 
the value of the mortgage shall be determined by 
adding to the amount of the principal of the mort­ 
gage which is unpaid on the date of such delivery 
the amount of all payments which have been made 
by the mortgagee for taxes and insurance on the 
property mortgaged in accordance with rules and 
regulations prescribed by the Administrator. 

(b) The debentures issued by the Administrator 
under this section to any mortgagee shall bear in­ 
terest at a rate determined by the Administrator at 
the time the mortgage was offered for insurance, 
hut not to exceed 3 per centum per annum, payable 
semiannually on the rst day of January and the rst 
day of July of each year, and shall mature three years 
after the rst day of July following the maturity date 
of the mortgage in exchange for which the deben­ 
tures were issued. All such debentures shall be sub­ 
ject only to such Federal, State, and local taxes as 
the mortgages in exchange for which they are is­ 
sued would be subject to in the hands of the holder 
of the debentures and shall be a liability of the Fund 
only; except that debentures issued in exchange for 
mortgages insured under this section prior to July 1, 

1937, shall be fully guaranteed as to principal and 
interest by the United States. In the event that the 
amount in the Fund is insufficient to pay upon de­ 
mand, when due, the principal of or interest on any 
debentures so guaranteed, the Secretary of the Treas­ 
ury shall pay to the holders the amount thereof which 
is hereby authorized to be appropriated out of any 
money in the Treasury not otherwise appropriated, 
and thereupon to the extent of the amount so paid 
the Secretary of the Treasury shall succeed to all the 
rights of the holders of such debentures. 

( c) The certificate of claim issued by the Admin­ 
istrator to any mortgagee shall be for an amount 
which the Administrator determines to be sufficient, 
when added to the face value of the debentures issued 
to the mortgagee, to equal the amount which the 
mortgagee would have received if, at the time of the 
conveyance to the Administrator of the property cov­ 
ered by the mortgage, the mortgagor had redeemed 
the property and paid in full all obligations under 
the mortgage and those arising out of the foreclosure 
proceedings. Each such certificate of claim shall 

- - -- ------------- - ·- ·- 
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SEc. 206. Moneys in the Fund not needed for the 
current operations of the Federal Housing Adminis- 

INVESTMENT OF FUNDS 

credit balance to the general reinsurance account 
provided for in subsection (b). 

( d) If the credit balance in any group account 
fails to exceed, until the final year prior to the ma­ 
turity date of the mortgages assigned to such group, 
the remaining unpaid principal of the then outstand­ 
ing mortgages assigned to such group by an amount 
equal to IO per centum of the total premium pay­ 
ments which have theretofore been credited to such 
account, the Administrator shall terminate the in­ 
surance as to that group of mortgages ( 1) by trans­ 
ferring to the general reinsurance account provided 
for in subsection (b) an amount equal to IO per 
centum of the total premium charges theretofore 
credited to such group account, and ( 2) by dis­ 
tributing the remainder of such credit balance, if any, 
pro rata to the mortgagees for the benefit and ac­ 
count of the mortgagors of the mortgages assigned 
to such group. 

( e) No mortgagor or mortgagee of any mortgage 
insured under this title shall have any vested right 
in the credit balance in any such account, and the 
determination of the Administrator as to the amount 
to be paid by him to any mortgagee or mortgagor 
under this title shall be final and conclusive. 

(f) In the event that any mortgagee under an in­ 
sured mortgage forecloses on the mortgaged prop­ 
erty but does not convey such property to the 
Administrator in accordance with section 204, or in 
the event that the mortgagor pays the obligation 
under the mortgage in full prior to the maturity 
thereof, the obligation to pay the premium charge 
for insurance shall, upon due notice to the Admin­ 
istrator, cease, and all rights of the mortgagee and 
the mortgagor under section 204 shall likewise termi­ 
nate. Thereupon the mortgagor shall be entitled to 
receive a share of the credit balance of the group 
account of the group to which the mortgage has 
been assigned, in such amount as the Administrator 
shall determine to be equitable and not inconsistent 
with the preservation of the solvency of the group 
account and of the Fund. 

SEc. 205. (a) Mortgages accepted for insurance un­ 
der this title shall be so classified into . groups that 
the mortgages in any group shall involve substantially 
similar risk characteristics and have similar maturity 
dates. Premium charges received for the insurance 
of any mortgage, the receipts derived from the prop­ 
erty covered by the mortgage and claims assigned to 
the Administrator in connection therewith, and all 
earnings on the assets of the group account, shall be 
credited to the account of the group to which the 
mortgage is assigned. The principal of and interest 
paid and to be paid on debentures issued in exchange 
for any mortgage, payments made or to be made to 
the mortgagee and the mortgagor as provided in 
section 204, and expenses incurred in the handling of 
the property covered by the mortgage and in the col­ 
lection of claims assigned to the Administrator in con­ 
nection therewith, shall be charged to the account of 
the group to which such mortgage is assigned. 

(b) The Administrator shall also provide, in addi­ 
tion to the several group accounts, a general reinsur­ 
ance account, the credit in which shall be available 
to cover charges against such group accounts where 
the amounts credited to such accounts are insufficient 
to cover such charges. General expenses of opera­ 
tion of the Federal Housing Administration under 
this title may be allocated in the discretion of the Ad­ 
ministrator among the several group accounts or 
charged to the general reinsurance account, and the 
amount allocated to the fund under section 202 shall 
be credited to the general reinsurance account. 

( c) Whenever the credit balance in any group ac­ 
count exceeds the remaining unpaid principal of the 
then outstanding mortgages assigned to such group 
by an amount equal to IO per centum of the total 
premium payments which have theretofore been 
credited to such account, the Administrator shall ter­ 
minate the insurance as to that group of mortgages 
(1) by paying to each of the mortgagees holding an 
outstanding mortgage assigned to such group a sum 
sufficient, if such mortgage is in good standing, to 
pay off such mortgage in full, the payment in each 
case being for the benefit and account of the mort­ 
gagor, and (2) by transferring the remainder of such 

CLASSIFICATION OF MORTGAGES AND REINSURANCE FUND 



SECTION 301. (a) The Administrator is further au­ 
thorized and empowered to provide for the establish­ 
ment of national mortgage associations as hereinafter 
provided, which shall be authorized, subject to rules 
and regulations to be prescribed by the Administra­ 
tor, ( 1) to purchase and sell first mortgages and 
such other first liens as are commonly given to se­ 
cure advances on real estate held in fee simple or 
under a lease for not less than ninety-nine years, 
under the laws of the State in which the real estate 
is located, together with the credit instruments, if 
any, secured thereby, such mortgages not to exceed 
80 per centum of the appraised value of the property 
as of the date the mortgage is purchased; and ( 2) 
to borrow money for such purposes through the is­ 
suance of notes, bonds, debentures, or other such 
obligations as hereinafter provided. 

(b) Any number of natural persons, not less than 
five, may apply to the Administrator for authority 
to establish a national mortgage association, and· at 
the time of such application shall transmit to the 
Administrator articles of association, signed and 
sealed by each of the incorporators and acknowl­ 
edged before a judge of any court of record or a 
notary public, which shall contain ( 1) the name of 

CREATION AND POWERS OF NATIONAL MORTGAGE 

ASSOCIATIONS 

TITLE Ill-NATIONAL MORTGAGE 
ASSOCIATIONS 

SEc. 209. The Administrator shall cause to be 
made such statistical surveys and legal and economic 
studies as he shall deem useful to guide the develop­ 
ment of housing and the creation of a sound mort­ 
gage market in the United States, and shall publish 
from time to time the results of such surveys and 
studies. Expenses of such studies and surveys, and 
expenses of publication and distribution of the re­ 
sults of such studies and surveys, shall be charged as 
a general expense of the Fund. 

STATISTICAL AND ECONOMIC SURVEYS 

extent, according to its value, as other real property 
is taxed. 
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SEc. 208. Nothing in this title shall be construed 
to exempt any real property acquired and held by 
the Administrator under this title from taxation by 
any State or political subdivision thereof, to the same 

TAXATION PROVISIONS 

SEc. 207. The Administrator may also insure first 
mortgages, other than mortgages defined in section 
201 (a) of this title, covering property held by 
Federal or State instrumentalities, private limited 
dividend corporations, or municipal corporate in­ 
strumentalities of one or more States, formed for 
the purpose of providing housing for persons of low 
income which are regulated or restricted by law or 
by the Administrator as to rents, charges, capital 
structure, rate of return, or methods of operation. 
Such mortgages shall contain terms, conditions, and 
provisions satisfactory to the Administrator but need 
not conform to the eligibility requirements of 
section 203. Subject to the right of the Adminis­ 
trator to impose a premium charge in excess of, or 
less than, the amount specified for mortgages defined 
in section 201 (a), the provisions of sections 204 and 
205 shall be applicable to mortgages insured under 
this section: Provided, That the insurance with re­ 
spect to any low-cost housing project shall not exceed 
$10,000,000. 

LOW-COST HOUSING INSURANCE 

tration shall be deposited in the Treasury of the 
United States to the credit of the Fund, or invested 
in bonds or other obligations of the United States. 
The Treasurer of the United States is hereby directed 
to pay interest semiannually on any amount so de­ 
posited at a rate not greater than the prevailing rate 
on long-term Government bonds, such rate to be 
computed on the average amount of such bonds 
outstanding during any such semiannual period. 
The Administrator may, with the approval of the 
Secretary of the Treasury, purchase, at not to exceed 
par, in the open market, debentures issued under the 
provisions of section 204. Debentures so purchased 
shall be canceled and not reissued, and the several 
group accounts to which such debentures have been 
charged shall be charged with the amounts used in 
making such purchases. 



SEc. 303. Moneys of any national mortgage asso­ 
ciation not invested in first mortgages or other liens 
as provided in section 301, or in operating facilities 
approved by the Administrator, shall be kept in cash 
on hand or on deposit, or invested in bonds or other 
obligations of, or guaranteed as to principal and in­ 
terest by the United States; except that each such 

INVESTMENT OF FUNDS 

SEc. 302. Each national mortgage association is 
authorized to issue and have outstanding at any time 
notes, bonds, debentures, or other such obligations 
in an aggregate amount not to exceed ( 1) ten times 
the aggregate par value of its outstanding capital 
stock, and in no event to exceed ( 2) the current face 
value of mortgages held by it and insured under the 
provisions of title II of this Act, plus the amount of 
its cash on hand and on deposit and the amount of 
its investments in bonds or obligations of, or guar­ 
anteed as to principal and interest by, the United 
States. No national mortgage association shall bor­ 
row money except through the issuance of such 
notes, bonds, debentures, or other obligations, or 
issue any such notes, bonds, debentures, or other 
obligations, except with the approval of the Admin­ 
istrator and under such rules and regulations as he 
shall prescribe. 

OBLIGATIONS OF NATIONAL MORTGAGE ASSOCIATIONS 

a citizen of the State in which its principal office is 
located. 

(f) No individual, association, partnership, or cor­ 
poration, except associations organized under this 
section, shall hereafter use the words "national mort­ 
gage association", or any combination of such words, 
as the name or a part thereof under which he or it 
shall do business. Every individual, partnership, 
association, or corporation violating this prohibi­ 
tion shall be guilty of a misdemeanor and shall 
be punished by a fine of not exceeding $100 or im­ 
prisonment not exceeding thirty days, or both, for 
each day during which such violation is committed 
or repeated. The provisions of section 5243 of the 
Revised Statutes shall not apply to associations 
created under this title. 

the association, ( 2) the place where its principal 
office or place of business is to be located, and (3) 
such information with respect to its capital stock as 
the Administrator may by regulation require. If 
the Administrator is of the opinion that the incor­ 
porators transmitting the articles of association are 
responsible persons and that such articles of associa­ 
tion are satisfactory in all respects, he shall issue or 
cause to be issued to such incorporators a certificate 
of approval, and the association shall become, as of 
the date of issuance of such certificate, a body cor­ 
porate by the name set forth in its articles of asso­ 
ciation. 

( c) Each national mortgage association created 
under this section shall have succession from the date 
of its organization unless it is dissolved by act of its 
shareholders, or its franchise becomes forfeited by 
order of the Administrator as hereinafter provided, 
or it is dissolved by Act of Congress, and shall have 
power- 

( 1) To adopt and use a corporate seal. 
(2) To make contracts. 
(3) To sue and be sued, complain and defend, in 

any court of law or equity, State or Federal. 
(4) To conduct its business in any State of the 

United States or in the District of Columbia and to 
have one or more offices in such State or in the Dis­ 
trict of Columbia, one of which offices shall be desig­ 
nated at the time of organization as its principal 
office. 

(5) To do all things as are necessary or incidental 
to the proper management of its affairs and the 
proper conduct of its business. 

( d) No association shall transact any business ex­ 
cept such as is incidental to its organization until it 
has been authorized to do so by the Administrator. 
Each such association shall have a capital stock of a 
par value of not less than $5,000,000, and no authori­ 
zation to commence business shall be granted by the 
Administrator to any such association until he is sat­ 
isfied that such capital stock has been subscribed 
for at not less than par and paid in full in cash or 
Government securities. 

( e) Each national mortgage association, for the 
purpose of all actions by or against it, real, personal, 
or mixed, and all suits in equity, shall be deemed 



SEc. 308. When designated for that purpose by the 
Secretary of the Treasury any national mortgage as­ 
sociation shall be a depositary of public money, ex­ 
cept receipts from customs, under such regulations 
as may be prescribed by said Secretary; and it may 
also be employed as a financial agent of the Govern­ 
ment; and it shall perform all such reasonable duties 
as a depositary of public money and financial agent 
of the Government as may be required of it. Any 
national mortgage association may act as agent for 
any other instrumentality of the United States when 
designated for that purpose by such instrumentality. 

DEPOSITARIES OF PUBLIC MONEYS 

SEc. 307. National mortgage associations shall be 
subject to taxation to the same extent as State-char­ 
tered corporations, except that no State or political 
subdivision thereof shall impose any tax on any such 
association or its franchise, capital, reserves, surplus, 
loans, income, or stock, or its securities or the income 
therefrom, at a greater rate than that imposed by 
such State on corporations, domestic or foreign, en­ 
gaged in similar business within the State. Nothing 
herein shall be construed to exempt the real property 
of such associations from taxation by any State or 
political subdivision thereof, to the same extent, 
according to its value, as other real property is taxed. 

TAXATION PROVISIONS 

SEc. 306. The Administrator shall have power to 
provide by rules and regulations for the liquidation, 
reorganization, consolidation, or merger of national 
mortgage associations, including . the power to ap­ 
point a conservator or a receiver to take charge of the 
affairs of any such association, to require an equitable 
readjustment of its capital structure, to release it 
from the control of a conservator or receiver, and to 
permit its further operation. 

RULES AND REGULATIONS 

in the exercise of their functions, shall have the same 
powers and privileges as are vested in such ex­ 
aminers by law. 

46 

SEc. 305. The Administrator shall have power to 
provide for the periodic examination of the affairs 
of every national mortgage association and shall have 
power to terminate the existence of any such asso­ 
ciation and order its liquidation and the winding up 
of its affairs in any case in which the Administrator 
.finds that the association is violating any provisions 
of this title or any rule or regulation thereunder, or 
in any case in which he finds that the association is 
conducting its business in an unsafe and unbusiness­ 
like manner. In any case in which the Administra­ 
tor finds, upon examination of the affairs of any 
such association, that the capital of such association 
is substantially impaired, and if, within thirty days 
after the Administrator has notified the association 
of the existence of such impairment, the capital is not 
restored to the satisfaction of the Administrator, he 
shall terminate the existence of such association and 
shall order the liquidation and winding up of its 
affairs. The expenses of examination of any such 
association shall be assessed upon and paid for by the 
association in such manner and under such rules and 
regulations as the Administrator shall prescribe. For 
the purposes of this section, examiners appointed by 
the Administrator shall be subject to the same re­ 
quirements, responsibilities, and penalties as are ap­ 
plicable to examiners under the national banking 
laws and the Federal Reserve Act, as amended, and, 

EXAMINATIONS AND LIQUIDATION 

SEc. 304. Subject to such rules and regulations as 
the Administrator shall prescribe, any national mort­ 
gage association shall have power to deal with, rent, 
renovate, modernize, or sell for cash or credit, or 
otherwise dispose of, with a view to assuring a maxi­ 
mum .financial return to the association, any prop­ 
erty acquired by it as a result of foreclosure pro­ 
ceedings. 

MANAGEMENI' OF ACQUIRED PROPERTIES 

association shall keep and maintain such reserves as 
the Administrator shall by rules and regulations 
prescribe. 

·------------------------- ·- - - - - - - 
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Corporation which is hereby authorized and di­ 
rected to subscribe for such stock and make pay­ 
ment therefor in bonds of the Home Owners' Loan 
Corporation. The Corporation shall issue to the 
Home Owners' Loan Corporation receipts for pay­ 
ment for or on account of such stock, which shall 
serve as evidence of the ownership thereof, and the 
Home Owners' Loan Corporation shall be entitled 
to the payment of dividends on such stock out of net 
earnings at a rate equal to the interest rate on such 
bonds, which dividends shall be cumulative. 

( c) Upon the date of enactment of this Act, the 
Corporation shall become a body corporate, and shall 
be an instrumentality of ·the United States, and as 
such shall have power- 

( 1) To adopt and use a corporate seal. 
(2) To have succession until dissolved by Act of 

Congress. 
(3) To make contracts. 
(4) To sue and be sued, complain and defend, in 

any court of law or equity, State or Federal. 
(5) To appoint and to fix the compensation, by its 

board of trustees, of such officers, employees, attor­ 
neys, or agents, as shall be necessary for the perform­ 
ance of its duties under this title, without regard to 
the provisions of any other laws relating to the 
employment or compensation of officers or employees 
of the United States. Nothing in this title or any 
other provision of law shall be construed to prevent 
the appointment and compensation as an officer, 
attorney, or employee of the Corporation, of any 
officer, attorney, or employee of any board, corpora­ 
tion, commission, establishment; executive depart­ 
ment, or instrumentality of the Government. The 
Corporation, with the consent of any board, corpora­ 
tion, commission, establishment, executive depart­ 
ment, or instrumentality of the Government, includ­ 
ing any field service thereof, may avail itself of the 
use of information, services, and facilities thereof in 
carrying out the provisions of this title. 

( d) For the purposes of this title, the Corporation 
shall have power to borrow money, and to issue notes, 
bonds, debentures, or other such obligations upon 
such terms and conditions as the board of trustees may 
determine. Moneys of the Corporation not required 
for current operations shall be deposited in the Treas- 1 So in original. 

SEc. 402. (a) There is hereby created a Federal 
Savings and Loan Insurance Corporation (herein­ 
after referred to as the "Corporation"), which shall 
insure the accounts of institutions eligible for in­ 
surance as hereinafter provided, and shall be under 
the direction of a board of trustees to be composed 
of five members and operated by it under such by­ 
laws; rules, and regulations as it may prescribe for 
carrying out the purposes of this title. The mem­ 
bers of the Federal Home Loan Bank Board shall 
constitute the board of trustees of the Corporation 
and shall serve as such without additional compensa­ 
tion. The principal office of the Corporation shall 
be in the District of Columbia. 

(b) The Corporation shall have a capital stock of 
$roo,ooo,ooo, which shall be divided into shares of 
$roo each. The total amount of such capital stock 
shall be subscribed for by the Home Owners' Loan 

CREATION OF FEDERAL SAVINGS AND LOAN INSURANCE 

CORPORATION 

SECTION 1 40I. As used in this title- 
( a) The term "insured institution" means an in­ 

stitution whose accounts are insured under this title. 
(b) The term "insured member" means an individ­ 

ual, partnership, association, or corporation which 
holds an insured account. 

( c) The term "insured account" means a share, 
certificate, or deposit account of a type approved by 
the Federal Savings and Loan Insurance Corpora­ 
tion which is held by an insured member in an 
insured institution and which is insured under the 
provisions of this title. 

( d) The term "default" means an adjudication or 
other official determination of a court of competent 
jurisdiction or other public authority pursuant to 
which a conservator, receiver, or other legal cus­ 
todian is appointed for an insured institution for the 
purpose of liquidation. 

DEFINITIONS 

TITLE IV-INSURANCE OF SAVINGS 
AND LOAN ACCOUNTS 



SEc. 403. (a) It shall be the duty of the Corpora­ 
tion to insure the accounts of all Federal savings and 
loan associations, and it may insure the accounts of 
building and loan, savings and loan, and homestead 
associations and cooperative banks organized and 
operated according to the laws of the State, District, 
or Territory in which they are chartered or organized. 

(b) Application for such insurance shall be made 
immediately by each Federal savings and loan asso­ 
ciation, and may be made at any time by other eligible 
institutions. Such applications shall be in such form 
as the Corporation shall prescribe, and shall contain 
an agreement (I) to pay the reasonable cost of such 
examinations as the Corporation shall deem neces­ 
sary in connection with such insurance, and ( 2) if 
the insurance is granted, to permit and pay the cost 
of such examinations as in the judgment of the Cor­ 
poration may from time to time be necessary for its 
protection and the protection of other insured insti­ 
tutions, to permit the Corporation to have access to 
any information or report with respect to any exami­ 
nation made by any public regulatory authority and 
to furnish any additional information with respect 
thereto as the Corporation may require, and to pay 
the premium charges for insurance as hereinafter 
provided. Each applicant for such insurance shall 
also file with its application an agreement that during 
the period that the insurance is in force it will not 
make any loans beyond fifty miles from its principal 
office except with the approval of, and pursuant to 
regulations of, the Corporation, but any applicant 
which, prior to the date of enactment of this Act, has 

INSURANCE OF ACCOUNTS AND ELIGIBILITY PROVISIONS 

Savings and Loan Insurance Corporation, or by the 
Government of the United States, or by any instru­ 
mentality thereof; and no insured member shall ad­ 
vertise or otherwise represent falsely by any device 
whatsoever the extent to which or the manner in 
which its accounts are insured by the Federal Savings 
and Loan Insurance Corporation. Every individual, 
partnership, association, or corporation violating this 
subsection shall be punished by a fine of not exceed­ 
ing $1,000, or by imprisonment not exceeding one 
year, or both. 
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ury of the United States, or upon the approval of the 
Secretary of the Treasury, in any Federal Reserve 
bank, or shall be invested in obligations of, or guaran­ 
teed as to principal and interest by, the United States. 
When designated for that purpose by the Secretary 
of the Treasury,' the Corporation shall be a depositary 
of public money under such regulations as may be 
prescribed by the Secretary of the Treasury, and may 
also be employed as fiscal agent of the United States, 
and it shall perform all such reasonable duties as 
depositary of public money and fiscal agent as may 
be required of it. 

( e) All notes, bonds, debentures, or other such 
obligations issued by the Corporation shall be ex­ 
empt, both as to principal and interest, from all taxa­ 
tion (except surtaxes, estate, inheritance, and gift 
taxes) now or hereafter imposed by the United 
States, by any Territory, dependency, or possession 
thereof, or by any State, county, municipality, or local 
taxing authority. The Corporation, including its 
franchise, capital, reserves, surplus, and income, shall 
be exempt from all taxation now or hereafter im­ 
posed by the United States, by any Territory, depend­ 
ency, or possession thereof, or by any State, county, 
municipality, or local taxing authority; except that 
any real property of the Corporation shall be subject 
to State, territorial, county, municipal, or local taxa­ 
tion to the same extent according to its value as other 
real property is taxed. 

(f) The Corporation shall make an annual report 
of its operations to the Congress as soon as practicable 
after the rst day of January in each year. 

(g) No individual, association, partnership, or cor­ 
poration shall use the words "Federal Savings and 
Loan Insurance Corporation," or any combination of 
any of these words which would have the effect of 
leading the public in general to believe there was any 
connection, actually not existing, between such indi­ 
vidual, association, partnership, or corporation and the 
Federal Savings and Loan Insurance Corporation, as 
the name under which he or it shall hereafter do busi­ 
ness. No individual, association, partnership, or cor­ 
poration shall advertise or otherwise represent falsely 
by any device whatsoever that his or its accounts are 
insured or in anywise guaranteed by the Federal 
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SEc. 405. (a) Each institution whose application for 
insurance under this title is approved· by the Cor­ 
poration shall be entitled to insurance up to the full 
withdrawal or repurchasable value of the accounts 
of each of its members and investors (including in­ 
dividuals, partnerships, associations, and corpora- 

PAYMENT OF INSURANCE 

SEc~ 40+ (a) Each institution whose application, 
for insurance is approved by the Corporation shall 
pay to the Corporation, in such manner as it shall 
prescribe, a premium charge for such insurance equal 
to one-fourth of 1 per centum of the total amount 
of all accounts of the insured members of such insti­ 
tution plus any creditor obligations of such institu­ 
tion. . Such premium shall be paid at the time the 
certificate is issued by the Corporation under section 
403, and thereafter annually until a reserve fund has 
been established by the Corporation equal to 5 per 
centum of all insured accounts and creditor obliga­ 
tions . of all insured institutions; except that . under 
regulations prescribed by the Corporation such pre­ 
mium charge may be paid semiannually. If at any 
time such reserve fund falls below such 5 per centum, 
the payment of such annual premium charge for 
insurance shall be resumed and shall be continued 
until the reserve is brought back to such 5 per cen­ 
tum. For the purposes of this subsection, the 
amount in all accounts of insured members and the 
amount of creditor obligations of any institution 
may be determined from adjusted statements made 
within one year prior to the approval of the. applica­ 
tion of such institution for insurance, or in such 
other manner as the Corporation may by rules and 
regulations prescribe. 

(b) The Corporation is further authorized · to 
assess against each insured institution additional 
premiums for insurance until the amount of such 
premiums equals the amount of all losses and ex­ 
penses of the Corporation; except that the total 
amount so assessed in any one year against any such· 
institution shall not exceed one-fourth of 1 per cen­ 
tum of the total amount of the accounts of its 
insured members and its creditor obligations. 

PREMIUMS ()F INSURANCE 

694428'~46~11 

been permitted to make.loans beyond such fifty-mile 
limit may continue to make loans within the territory 
in which the applicant is operating on such date; will 
not, after it becomes an insured institution, issue 
securities which guarantee a definite return or which 
have a definite maturity except with the specific ap­ 
proval of the Corporation, or issue any securities the 
form of which has not been approved by the Corpo­ 
ration; will not carry on any sales plan or practices; 
or any advertising, in violation of regulations to be 
made by the Corporation; will provide adequate re­ 
serves satisfactory to the Corporation, to be estab­ 
lished in accordance with regulations made by the 
Corporation, before paying dividends to its insured 
members; but such regulations shall require . the 
building up of reserves to 5 per centum of all insured 
accounts within a reasonable period, not exceeding 
ten years, and shall prohibit the payment of dividends 
from such reserves, or the payment ~f any dividends 
if any losses are chargeable to such reserves. 

( c) The Corporation shall reject the application of 
any applicant if it finds that the capital of the appli­ 
cant is impaired or that its financial policies or man­ 
agement are unsafe; and the Corporation. may reject 
the application of any applicant if it finds that the 
character of the management of the applicant or its 
home financing policy is inconsistent with economical 
home financing or with the purposes of this title; 
Upon the approval of any application for insurance 
the Corporation shall notify the applicant, and upon 
the payment of the initial premium charge for such 
insurance, as provided in section 404, the Corpora­ 
tion shall issue to the applicant a certificate stating 
that it has become an .insured institution. In con­ 
sidering applications for such insurance the Corpo­ 
ration shall give full consideration to all factors in 
connection with the financial condition of applicants 
and insured institutions, and shall have power to 
make such adjustments in their :financial statements 
as the Corporation finds to be necessary. 

( d) Any applicant which applies for insurance 
under this title after the first year of the operation 
of the Corporation, shall pay an admission fee based 
upon the reserve fund of the applicant which, in the. 
judgment of the Corporation, is an equitable 
contribution. 



liquidate its assets in an orderly manner, whichever 
shall appear to be to the best interests of the insured 
members of the association in default; and in any 
event the Corporation shall pay the insurance as pro­ 
vided in section 405 and all valid credit obligations 
of such association. The net proceeds which may 
arise from the orderly liquidation of the assets of 
any such association, after reimbursement of the Cor­ 
poration of all amounts paid by it for such insurance, 
shall be distributed pro rata among the shareholders 
of the association. 

( c) In the event any insured institution other than 
a Federal savings and loan association is in default, 
the Corporation shall have authority to act as con­ 
servator, receiver, or other legal custodian of such 
insured institution, and the services of the Corpora­ 
tion are hereby tendered to the court or other public 
authority having the power of appointment. If the 
Corporation is so appointed, it shall have the same 
powers and duties with respect to the insured institu­ 
tion in default as are conferred upon it under sub­ 
section (b) with respect to Federal savings and loan 
associations. If the Corporation is not so appointed 
it shall pay the insurance as provided in section 405, 
and shall have power ( 1) to bid for the assets of the 
insured institution in default, ( 2) to negotiate for the 
merger of the insured institution or the transfer of 
its assets, or (3) to make any other disposition of 
the matter as it may deem in the best interests of all 
concerned. 

( d) In connection with the liquidation of insured 
institutions in default, the Corporation shall have 
power to carry on the business of and to collect all 
obligations to the insured institutions, to settle, com­ 
promise, or release claims in favor of or against the 
insured institutions, and to do all other things that 
may be necessary in connection therewith, subject 
only to the regulation of the court or other public 
authority having jurisdiction over the matter. 

( e) The Corporation shall make an annual report 
to the Congress of the operation by it of insured in­ 
stitutions in default, and shall keep a complete record 
of the administration· by it of the assets of such in­ 
sured institutions which shall be subject to inspection 
by any officer of any such insured institution or by 
any other interested party, and, if any such insured 
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SEc. 406. (a) In order to facilitate the liquidation 
of insured institutions, the Corporation is authorized 
( 1) to contract with any insured institution with 
respect to the making available of insured accounts 
to the insured members of any insured institution in 
default, or (2) to provide for the organization of a 
new Federal savings and loan association for such 
purpose subject to the approval of the Federal Home 
Loan Bank Board. 

(b) In the event that a Federal savings and loan 
association is in default, the Corporation shall be 
appointed as conservator or receiver and is author­ 
ized as such ( 1) to take over the assets of and operate 
such association, (2) to take such action as may be 
necessary to put it in a sound and solvent condition, 
(3) to merge it with another insured institution, (4) 
to organize a new Federal savings and loan associa­ 
tion to take over its. assets, or (5) to proceed to 

LIQUIDATION OF INSURED INSTITUTIONS 

tions) holding withdrawable or repurchasable 
shares, investment certificates, or deposits, in such 
institution; except that no member or investor of any 
such institution shall be insured for an aggregate 
amount in excess of $5,000. 

(b) In the event of a default by any insured insti­ 
tution the Corporation shall promptly determine the 
insured members thereof and the amount of their 
insured accounts, and shall make available to each 
of them, after notice by mail at his last-known ad­ 
dress as shown by the books of the insured institu­ 
tion, and upon surrender and transfer to the Corpo­ 
ration of his insured account, either ( 1) a new 
insured account in an insured institution not in de­ 
fault, in an amount equal to the insured account so 
transferred, or ( 2) at the option of the insured mem­ 
ber, the amount of his account which is insured 
under this section, as follows: Not to exceed 10 per 
centum in cash, and 50 per centum of the remainder 
within one year, and the balance within three years 
from the date of such default, in negotiable non­ 
interest-bearing debentures of the Corporation. The 
Corporation shall furnish to all insured institutions 
a certificate stating ·that the insurance of accounts 
in such institution is to be paid in the manner 
described in this subsection. 
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" ( 1) If secured by a mortgage insured under the 
provisions of title II of the National Housing Act, 
the advance may be for an amount not in excess ·Of 
90 per centum of the unpaid principal of· the mort­ 
gage loan. 

" ( 2) If secured by a home mortgage given in re­ 
spect of an amortized home mortgage loan which 
was for an original term of eight years or more, or in 
cases where shares of stock, which are pledged as 
security for such loan, mature in a period of eight 
years or more, the advance may be for an amount not 
in excess of 65 per centum of the unpaid principal 
of the home mortgage loan; but in no case shall the 
amount of the advance exceed 60 per centum of the 
value of the real estate securing the home mortgage 
loan. 

"(3) If secured by a home mortgage given in re­ 
spect of any other home mortgage loan, the advance 
shall not be for an amount in excess of 50 per centum 
of the unpaid principal of the home mortgage loan; 
but in no case shall the amount of such advance ex­ 
ceed 40 per centum of the value of the real estate se­ 
curing the home mortgage loan." 

SEc. 502. The Federal Home Loan Bank Act is fur­ 
ther amended by adding after section IO thereof the 
following new section: 

"SEc. ma. Until July 1, 1936, each Federal Home 
Loan Bank is authorized to make advances to its 
members, in order to enable such members to finance 
home repairs, improvements, and alterations. Such 
advances shall not be subject to the provisions and re­ 
strictions of section re of this Act, but shall be made 
upon the security of notes representing obligations 
incurred pursuant to, and insurable under, section 2 
of the National Housing Act. Advances made under 
the terms of this section shall be at such rates of in­ 
terest and upon such terms and conditions as· shall 
be determined by the Federal Home Loan Bank 
Board." 

SEc. 503. Section II of the Federal Home Loan 
Bank Actis amended to read as follows: 

"SEc. II. (a) Each Federal Home Loan Bank shall 
have power, subject to rules and regulations pre­ 
scribed by the board to borrow arid give security 
therefor and to pay ·interest thereon, to issue deben­ 
tures, bonds, or other obligations upon such terms 

SECTION 5or. Section ro (a) of the Federal Home 
Loan Bank Act is amended to read as follows: 

"SEc. ro. (a) Each Federal Home Loan Bank is 
authorized to make advances to its members, upon 
the security of home mortgages, subject to such regu­ 
lations, restrictions, and limitations as the board may 
prescribe. Any such advance shall be subject to the 
following limitations as to amount: 

TITLE V-MISCELLANEOUS 

SEc. 407. (a) Any institution which is insured un­ 
der. the provisions of this title may, upon not less than 
ninety days' written notice to the Corporation, ter­ 
minate its status as an insured institution upon a 
majority vote of its shareholders entitled to vote, or 
upon a majority vote of its board of directors or 
other similar governing body which is authorized to 
act for the institution. Thereupon its status as an 
insured institution shall immediately cease and all 
rights of its insured members to insurance under this 
title shall immediately terminate; but the obligation 
of the institution to pay the premium charges for 
insurance shall continue for a period of three years 
after the date of such termination. 

(b) The Corporation shall have power to termi­ 
nate the insured status of any insured institution at 
any time, after ninety days' notice in writing, for 
violation of any provision of this title, or of any rule 
or regulation made thereunder, or of any agreement 
made pursuant to section 403. In the event the in­ 
sured status of any insured institution is so terminated 
it shall be unlawful thereafter for it to advertise or 
represent itself as an insured institution, but the in­ 
sured accounts of its members existing on the date 
of such termination shall continue as such for a pe­ 
riod of five years thereafter, and the institution shall 
be required to continue the payment of the premium 
charge for insurance during such five-year period. 

TERMINATION OF iNSURANCE 

institution is operated under the laws of any State, 
Territory, or possession of the United States, or of 
the District of Columbia, such annual report shall 
also be filed with the public authority which has 
jurisdiction over the insured institution. 



act any banking or other business not authorized by 
this Act. 

" ( f) The board is authorized and empowered to 
permit, or whenever in the judgment of at least four 
members of the board an emergency exists requiring 
such action, to require, Federal Home Loan Banks, 
upon such terms and conditions as the board may 
prescribe, to rediscount the discounted notes of mem­ 
bers held by other Federal Home Loan Banks, or 
to make loans to, or make deposits with, such other 
Federal Home Loan Banks, or to purchase any bonds 
or debentures issued under this section. 

"(g) Each Federal Home Loan Bank shall at all 
times have an amount equal to the sums paid in on 
outstanding capital subscriptions of its members, plus 
an amount equal to the current deposits received 
from its members, invested in ( 1) obligations of the 
United States, (2) deposits in banks or trust com­ 
panies, (3) advances with a maturity of not to ex­ 
ceed one year which are made to members or non­ 
member borrowers, upon such terms and conditions 
as the board may prescribe, and (4) advances with 
a maturity of not to exceed one year which are made 
to members or nonmember borrowers whose creditor 
liabilities (not including advances from the Federal 
Home Loan Bank) do not exceed 5 per centum of 
their net assets, and which may be made without 
the security of home mortgages or other security, 
upon such terms . and conditions as the board may 
prescribe. 

"(h) Such part of the assets ofeach Federal Home 
Loan Bank (except reserves and amounts provided 
for in subsection (g)) as are not required for ad­ 
vances to members or nonmember borrowers, may 
be invested; to such extent as the bank may deem 
desirable and subject to such regulations, restrictions, 
and limitations as may be prescribed by the board, in 
obligations of the United States and in such securi­ 
ties as .fiduciary and trust funds may be invested in 
under the laws of the State in which the Federal 
Home Loan Bank is located." 

SEc. 50+ The Farm Credit Act of 1933 is amended 
by adding after section 86 thereof the following new 
section: 

"SEc. 86a. With the approval of the Governor of 
the Farm Credit Administration and under rules 
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and conditions as the board tttay approve, and to do 
all things necessary for carrying out the provisions of 
this Act and all things incident thereto. 

"(b) The board may issue consolidated Federal 
Home Loan Bank debentures which shall be the 
joint and several obligations' of all Federal Home 
Loan Banks organized and existing under this Act, in 
orderto provide fonds for any such bank or banks, and 
such debentures shall be issued upon such terms and 
conditions as the board may prescribe. No such deben~ 
tures shall be issued at any time if any of the assets of 
any Federal Home Loan Bank are pledged to secure 
any debts or subject to any lien, and neither the board 
nor any Federal Home.Loan Bank shall have power 
to pledge any of the assets of any Federal Home Loan 
Bank, or voluntarily to permit any lien to attach to the 
same while any of such debentures so issued are out­ 
standing. The debentures issued under this section 
and outstanding shall. at no .time exceed five times 
the total paid-in capital of all the Federal Home Loan 
Banks as of the time of the issue of such debentures. 
It shill be the duty of the board not to issue deben­ 
tures under this section in excess of the notes or obli­ 
gations of member institutions· held and secured un­ 
der section 10 (a) of this Act by all the Federal Home 
Loan Banks .. 

" ( c ). At any time that no debentures are outstand­ 
ing under this Act, or in order to refund all out­ 
standing consolidated debentures issued under this 
section, the board may issue consolidated Federal 
Home Loan . Bank bonds which shall be the joint 
and several obligations of all the Federal Home Loan 
Banks, and shall be secured and be issued upon such 
terms and conditions as the board may prescribe. 

"( d) The board shall have foll power to require 
any Federal Home Loan Bank to deposit additional 
collateral or to make substitutions of collateral or to 
adjust equities between the Federal Home Loan 
Banks. 

"(e) Each Federal ·Home Loan Bank shall have 
power to accept deposits made cby members of such 
bank or by any other Federal Home Loan Bank 
or other instrumentality bf the United States, upon 
such terms and conditions as the board may pre­ 
scribe, but no Federal Home Loan Bank shall trans- 



as 'amended, .·if 'accompanied by· a valid. and· binding 
agreement to advance the full amount of the -loan 
upon the completion of the building· entered' into 
by an individual, partnership; association, or corpora­ 
tion acceptable to the discounting bank." 

SEc. 506. (a) The first sentence of section 4 '(c) of 
the Home Owners' Loan Act of 1933, as amended, 
is further amended to read as follows: 

" ( c) The Corporation is authorized to issue bonds 
in an aggregate amount not to exceed $3,000,000,ooo, 
which may be exchanged as hereinafter provided, or 
which may be sold by the Corporation to obtain 
funds for carrying out the purposes of this section or 
for the redemption of any of its outstanding bonds 
called in for retirement; and the Corporation is fur­ 
ther authorized to increase its total bond issue in an 
amount equal to the amount of the bonds so called 
in and retired." 

(b) Section 4 ( m) of the Home Owners' Loan 
Act of 1933, as amended, is amended by striking out 
"$200,000,000" and inserting in lieu thereof "$,300,- 
000,000." 

SEC. 507. Subdivision ( 6) of section 2 of the Fed­ 
eral Home Loan Bank Act is amended so as to read 
as follows: 

"(6) The term 'home mortgage' means a mort­ 
gage upon real estate, in fee simple, or' on a lease­ 
hold ( 1) under a lease for not less than ninety-nine 
years which is renewable or ( 2) under a lease having 
a period of not less than fifty years to run from the 
date the mortgage was executed, upon which there 
is located a dwelling for not more than three fami­ 
lies, and shall include, in addition to first mortgages, 
such classes of first liens· as . are commonly given . to 
secure advances on real estate by institµtions .auth •. 
orized under this Act to become members, under 
the laws of the State. .in . which the real estate is 
located, together with the credit instruments, if any, 
secured thereby." 

SEc. 508. (a) Section ::2: (c) of the Home Owners' 
Loan Act of 1933, as amended, is amended by strik­ 
ing out "under a renewablelease fo~ not less than 
ninety-nine years" and inserting in lieu there~£ ".( 1) 
under a lease for not less . than nlliety .. nine years 
which .is renewable, or (2) under .a.Iease having -a 

and regulations to be prescribed by the Production 
Credit Commissioner, production credit associations 
organized under the provisions of the Farm Credit 
Act of 1933 are authorized and empowered (with­ 
out regard to the provisions of this Act relating to 
the requirement for the ownership of Class B stock 
or any other limitations therein contained) ( 1) to 
make loans to farmers for the purpose of enabling 
them to make home alterations, repairs, and im­ 
provements, ( 2) to sell, discount, assign, or otherwise 
dispose of any loans made by them under the pro­ 
visions of this section, under such restrictions and 
limitations as to endorsement and liability as may be 
approved by the Governor of the Farm Credit Ad­ 
ministration, (3) to avail themselves of the benefits 
of insurance under the provisions of section 2 of the 
National Housing Act, and (4) to do all such things 
as may be reasonably necessary to carry out the pro­ 
visions of this section." 

SEc. 505. (a) Section 24 of the Federal Reserve 
Act, as amended, is amended by adding at the end 
of the third sentence thereof the following: "Pro­ 
vided, That in the case of loans secured by real estate 
which are insured under the provisions of title II of 
the National Housing Act, such restrictions as to the 
amount of the loan in relation to the actual value 
of the real estate and as to the five-year limit on the 
terms of such loans shall not apply." 

(b) Section 24 of such Act, as amended, is further 
amended by adding at the end thereof the following 
new paragraph: 

"Loans made to ·finance the construction of resi­ 
dential or farm buildings and having maturities of 
not to exceed six months, whether or not secured 
by a mortgage or similar lien on the real estate upon 
which the residential or farm building is being con­ 
structed, shall not be considered as loans secured by 
real estate within the meaning of this section but 
shall be classed as ordinary commercial loans: Pro­ 
vided, That no national banking association shall in­ 
vest. in, or be liable on, 'any such loans in an aggre­ 
gate. amount in excess of 50 per centum of its act­ 
ually paid-in and unimpaired capital. Notes repre­ 
senting such loans shall be eligible for discount as 
commercial paper within the terms of the second 
paragraph of section 13 of the Federal Reserve Act, 



for, or for the purpose of inducing the Administra­ 
tion or the Corporation to purchase any assets, or 
for the purpose of influencing in any way the action 
of the Administration or the Corporation under this 
Act, makes any statement, knowing it to be false, or 
willfully overvalues any security, shall be punished 
by a fine of not more than $5,000, or by imprison­ 
ment for not more than two years, or both. 

(b) Whoever (1) falsely makes, forges, or coun­ 
terfeits any obligation or coupon, in imitation of or 
purporting to be an obligation or coupon issued 
under authority of this Act, or ( 2) passes, utters, 
or publishes, or attempts to pass, utter, or publish, 
any false, forged, or counterfeited obligation or 
coupon purporting to have been so issued, knowing 
the same to be false, forged, or counterfeited, or 
(3) falsely alters any obligation or coupon so issued 
or purporting to have been so issued, or ( 4) passes, 
utters, or publishes, or attempts to pass, utter, or 
publish, as true, any falsely altered or spurious obli­ 
gation or coupon, so issued or purporting to have 
been so issued, knowing the same to be falsely al­ 
tered or spurious, shall be punished by a fine of not 
more than $10,000, or by imprisonment for not more 
than .five years, or both. 

( c) Whoever, being connected in any capacity 
with the Federal Housing Administration or the Fed­ 
eral Savings and Loan Insurance Corporation, ( 1) 
embezzles, abstracts, purloins, or willfully misapplies 
any moneys, funds, securities, or other things of 
value, whether belonging to the Administration or 
the Corporation or pledged, or otherwise intrusted 
to the Administration or the Corporation, or (2} 
with intent to defraud the Administration or the 
Corporation or any other body, politic or corporate, 
or any individual, or to deceive any officer, auditor, 
or examiner of the Administration or the Corpora­ 
tion, makes any false entry in any book, report, or 
statement of or to the Administration or the Corpo­ 
ration, or without being duly authorized draws any 
order, or issues, puts forth, or assigns any note, de­ 
benture, bond, or other such obligation, or draft, bill 
of exchange, mortgage, judgment, or decree thereof; 
shall be punished by a .fine of not more than 
$10,000, or by imprisonment for not more than five 
years, or both. 
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SEc. 512. (a) Whoever, for the purpose of obtain­ 
ing any loan from the Federal Housing Administra­ 
tion or the Federal Savings and Loan Insurance Cor­ 
poration, or any extension or renewal thereof, or the 
acceptance, release, or substitution of security there- 

PENALTIES 

period of not less than fifty years to run from the 
date the mortgage was executed." 

(b) Section 4 ( c) of such Act, as amended, is 
amended by striking out "under a lease renewable 
for not less than ninety-nine years" and inserting in 
lieu thereof " ( 1) under a lease for not less than 
ninety-nine years which is renewable, or ( 2) under 
a lease having a period of not less than fifty years 
to.run fromthe date the mortgage was executed." 

SEc. 509. Section 6 of the Federal Home Loan 
Bank Act is amended by striking out "$1,500" in 
subsections ( c) and ( e) and inserting in lieu thereof 
''$500." 

SEc. 510. The Act entitled "An Act relating to 
contracts and agreements under the Agricultural 
Adjustment Act," approved January 25, 1934, is 
amended by inserting before the period at the end 
thereof a comma and the following: "the Federal 
Farm Loan Act, as amended, the Emergency Farm 
Mortgage Act of 1933, as amended, the Federal 
Farm Mortgage Corporation Act, as amended, the 
Farm Credit Act of 1933, as amended, and the Home 
Owners' Loan Act of 1933, as amended." 

SEc. 5u. Section 22 of the Interstate Commerce 
Act, as amended, is further amended by adding at 
the end thereof the following new sentence: "Noth­ 
ing in this Act shall prevent any carrier or carriers 
subject to this Act from giving reduced rates for the 
transportation of commodities to be specified by the 
Commission as hereinafter provided, to or from any 
section of the country, with the object of improving 
Nation-wide housing standards and providing em­ 
ployment and stimulating industry, if such reduced 
rates have first been authorized by order of the 
Com1llission (with or without a hearing); but in 
such order the Commission shall specify the com­ 
modities as to which this provision shall be declared 
effective and shall specify the period during which 
such reduced rates are to remain in effect." 



upon the reserve fund of the Corporation, which, 
in the judgment of the Corporation, is an equitable 
contribution." 

SEc. 25. (a) Subsections (a) and (b) of section 
404 of the National Housing Act are amended by 
striking out "one-fourth" and inserting in lieu 
thereof "one-eighth". 

(b) Section 404 of the National Housing Act is 
further amended by adding at the end thereof the 
following new subsection: 

" ( c) Each insured institution which has paid a 
premium charge in excess of one-eighth of 1 per 
centum of the total amount of the accounts of its 
insured members and its creditor obligations shall be 
credited on its future premiums with an amount 
equal to the total amount of such excess." 

SEc. 26. The last sentence of section 406 (b) of the 
National Housing Act is amended to read as fol­ 
lows: "The surrender and transfer to the Corpora­ 
tion of an insured account in any such association 
which is in default shall subrogate the Corporation 
with respect to such insured account, but shall not 
affect any right which the insured member may 
have in the uninsured portion of his account or any 
right which he may have to participate in the distribu­ 
tion of the net proceeds remaining from the disposi­ 
tion of the assets of such association." 

SEc. 27. Section 4o6 of the National Housing Act 
is further amended by adding at the end thereof a 
new subsection to read as follows: 

" ( f) In order to prevent a default in an insured 
institution or in order to restore an insured institu­ 
tion in default to normal operation as an insured 
institution, the Corporation is authorized, in its dis­ 
cretion, to make loans to, purchase the assets of, or 
make a contribution to, an insured institution or an 
insured institution in default; but no contribution 
shall be made to any such institution in an amount 
in excess of that which the Corporation finds to be 
reasonably necessary to save the expense of liquidat­ 
ing such institution." 

SEc. 28. (a) The first sentence of section 2 of the 
National Housing Act is amended ( 1) by striking 
out "January" and inserting in lieu thereof "April", 
and (2) by inserting before the period at the end 
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SEc. 22. Paragraph (5) of subsection ( c) of section 
402 of the National Housing Act is amended by 
adding the following sentence at the end thereof: 
"The Corporation shall be entitled to the free use 
of the United States mails for its official business in 
the same manner as the executive departments of 
the Government, and shall determine its necessary 
expenditures under this Act and the manner in 
which the same shall be incurred, allowed, and paid, 
without regard to the provisions of any other law 
governing the expenditure of public funds." 

SEc. 23. Subsection (b) of section 403 of the Na­ 
tional Housing Act is amended ( 1) by striking out 
the words "ten years" and inserting in lieu thereof 
the words "twenty years", and (2) by striking out 
the period at the end of the subsection and inserting 
in lieu thereof a colon and the following: "Provided, 
That for any year dividends may be declared and 
paid when losses are chargeable to such reserves if 
the declaration of such dividends in such case is ap­ 
proved by the Corporation." 

S:Ec. 24. Subsection ( d) of section 403 of the Na­ 
tional Housing Act is amended to read as follows: 

"(d) Any applicant which applies for insurance 
under this title after the first year of the operation 
of the Corporation shall pay an admission fee based 

* * * * * 

To provide additional home-mortgage relief, to amend the 
Federal Home Loan Bank Act, the Home Owners' Loan 
Act of 1933, and the National Housing Act, and for other 
purposes. 

[PUBLIC-No. 76--jr4TH CONGRESS) 

[H. R. 6021] 

AN ACT 

[EXTRACT FROM] 

SEc. 513. If any provision of this Act, or the ap­ 
plication thereof to any person or circumstances,is 
held invalid, the remainder of the Act, and the 
application of such provision to other persons or 
circumstances, shall not be affected thereby. 

Approved, June 27, 1934. 

SEPARABILITY PROVISION 



Approved, May 28, 1935. 
* * * * 

scribed by the Administrator, by adding to the 
amount of the principal of the mortgage which is 
unpaid on the date of such delivery, (1) interest on 
such unpaid principal from the date foreclosure pm­ 
ceedings were instituted or the property was other­ 
wise acquired as provided in this subsection to the 
date of such delivery at the rate provided for in. the 
debentures issued to the mortgagee, less any amount 
received on account of interest accruing on such 
unpaid principal between such dates, and ( 2) the 
amount of all payments which have been made by 
the mortgagee for taxes and insurance on the prop­ 
erty mortgaged." 

SEc. 30. Subsection ( d) of section 301 of the 
National Housing Act is amended to read as follows: 

"(d) No association shall transact any business 
except such as is incidental to its organization until 
it has been authorized to do so by the Administrator. 
Each such association shall have a capital stock of a 
par value of not less than $2,000,000, and no authori­ 
zation to commence business shall be granted by the 
Administrator to any such association until he is 
satisfied that such capital stock has been subscribed 
for at not less than par and paid in full in cash or 
Government securities at their par value." 

SEc. 3r. Section 302 of the National Housing Act 
is amended to read as follows: 

"SEc. 302. Each national mortgage association is 
authorized to issue and have outstanding at any time 
notes, bonds, debentures, or other such obligations in 
an aggregate amount not to exceed ( 1) twelve times 
the aggregate par value of its outstanding capital 
stock, and in no event to exceed ( 2) the current 
face value of mortgages held by it and insured under 
the provisions oftitle II of this Act, plus the amount 
of its cash on hand and on deposit and the amount 
of its investments in bonds or obligations of, or 
guaranteed as to principal and interest by, the United 
States. No national mortgage association shall bor­ 
row money except through the issuance of such 
notes, bonds, debentures, or other obligations, except 
with the approval of the Administrator and under 
such rules and regulations as he shall prescribe. 
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thereof a comma and the following: "including the 
installation of equipment and machinery." 

(b) The last sentence of section 2 of the National 
Housing Act is amended to read as follows: "No in­ 
surance shall be granted under this section to any 
such financial institution with respect to any obliga­ 
tion representing any such loan, advance of credit, 
or purchase by it ( 1) unless the obligation bears such 
interest, has such maturity, and contains such other 
terms, conditions, and restrictions, as the Adminis­ 
trator shall prescribe; and ( 2) unless the amount of 
such loan, advance of credit, or purchase is not in 
excess of $2,000, except that in the case of any such 
loan, advance of credit, or purchase made for the 
purpose of such financing with respect to real pr0p­ 
erty improved by or to be converted into apartment 
or multiple family houses, hotels, office, business or 
other commercial buildings, hospitals, orphanages, 
colleges, schools, or manufacturing or industrial 
plants, such insurance may be granted if the amount 
of the loan, advance of credit, or purchase is not in 
excess of $50,000." 

SEc. 29. (a) Subsection ( c) of section 203 of the 
National Housing Act is amended by adding at the 
end thereof the following new sentence: "In the 
event that the principal obligation of any mortgage 
accepted for insurance under this section is paid in 
full prior to the maturity date specified in the mort­ 
gage, the Administrator is further authorized in his 
discretion to require the payment by the mortgagor 
of a premium charge in such amount as the Admin­ 
istrator determines to be equitable, but not in excess 
of the aggregate amount of the premium charges 
that the mortgagee would otherwise have been re- 
quired to pay if the mortgage had continued to be 

"insured under this section until such maturity date.'' 
(b) The first sentence of subsection ( f) of section 

205 of the National Housing Act is amended by 
'striking out the words "premium charge" and insert­ 
ing in lieu thereof the words "annual premium 

'charge," · 
( c) The last sentence of subsection (a) of sec­ 

tion 204 of· the National Housing Act is amended 
to read as follows: "For the purposes of this sub­ 
section, the value of the mortgage shall be deter­ 
mined, in accordance with rules and regulations pre- 
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assembled, That section 2 of title I of the National 
Housing Act, as amended, is amended, effective 
April 1, 1936, to read as follows: 

"SEc. 2. (a) The Administrator is authorized and 
empowered, upon such terms and conditions as he 
may prescribe, to insure banks, trust companies, per­ 
sonal .finance companies, mortgage companies, build­ 
ing and loan associations, installment lending com­ 
panies, and other such .financial institutions, which 
the Administrator finds to be quali.fied by experience 
or facilities and approves as eligible for credit insur­ 
ance, against losses which they may sustain as a re­ 
sult of loans and advances of credit, and purchases 
of obligations representing loans and advances of 
credit, made by them on and after April 1, 1936, and 
prior to April 1, 1937, or such earlier date as the 
President may fix by proclamation upon his determi­ 
nation that there no longer exists any necessity for 
such insurance in order to make ample credit avail­ 
able, for the purpose of financing alterations, repairs, 
and additions upon improved real property, and, the 
purchase and installation of equipment and ma­ 
chinery upon such real property, by the owners 
thereof or by lessees of such real property under a 
lease expiring not less than six months after the ma­ 
turity of the loan or advance of credit. In no case 
shall the insurance granted by the Administrator un­ 
der this section to any such financial institution on 
the loans, advances of credit, and purchases made by 
such .financial institution for such purposes on and 
after April 1, 1936, exceed 10 per centum of the total 
amount of such loans, advances of credit, and pur­ 
chases. The total liability incurred by the Admin­ 
istrator for all insurance heretofore and hereafter 
granted under this section shall not exceed in the 
aggregate $100,000,000. 

"(b) No insurance shall be granted under this sec­ 
tion to any such .financial institution with respect to 
any obligation representing any such loan, advance 
of credit, or purchase· by it ( 1) unless the obligation 
bears such interest, has such maturity, and contains 
such other terms, conditions, and restrictions as the 
Administrator shall prescribe in order to make credit 
available for the purposes of this title, and (2) un- 

Be it enacted by the Senate and House of Repre­ 
s.entatives of the United States of America in Congress 

To amend section 2 of the National Housing Act, relating 
to the insurance of loans and advances for improvements 
upon real property, and for other purposes. 

[Puatro=No. 486-J4m CoNGRESS] 

[S. 4212] 

AN ACT 

Approved August 23, 1935. 
* * * * 

SEc. 344. (a) Section 1 of the National Housing 
Act is amended by adding at the end thereof the fol­ 
lowing new sentence: "The Administrator shall, in 
carrying out the provisions of this title and titles II 
and III, be authorized, in his official capacity, to sue 
and be sued in any court of competent jurisdiction, 
State or Federal." 

(b) The first sentence of section 2 of the National 
Housing Act, as amended, is further amended by 
striking out the words "including the installation of 
equipment and machinery" and inserting in ·lieu 
thereof the words "and the purchase and installation 
of equipment and machinery on real property." 

(c) Subsection (a) of section 203 of the National 
Housing Act is amended by inserting the words 
"property and" before the word "projects" in clause 
(I) of such subsection. 

( d) The last sentence of section 207 of the Na­ 
tional Housing Act is amended by inserting the words 
"property or" before the word "project." 

* * * * * 

Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Congress 
assembled, That this Act may be cited as the "Bank­ 
ing Act of 1935." 

To provide for the sound, effective, and uninterrupted opera­ 
tion of the banking system, and for other purposes. 

[Ponuo=No, 305-74TH CoNGRESS} 

{H. R. 7617] 

AN ACT 

[EXTRACT FROM] 



SEc. 3. Title I of the National Housing Act, as 
amended, is amended by inserting after section 5 
thereof the following new section: 

"SEc. 6. (a) The Administrator is authorized and 
empowered, upon such terms and conditions as he 
may prescribe, to insure banks, trust companies, per­ 
sonal finance companies, mortgage companies, build­ 
ing and loan associations, installment lending 
companies, and other such financial institutions, 
heretofore or hereafter approved by the Administra­ 
tor as eligible for credit insurance, against losses 
which they may sustain as a result of loans and ad­ 
vances of credit, and purchases of obligations repre­ 
senting loans and advances of credit, made by them 
subsequent to the date this section takes effect and 
prior to January 1, 1937, or such earlier date as the 
President may fix by proclamation upon his determi­ 
nation that the emergency no longer exists, for the 
purpose of financing, by the owners of real property 
or by lessees thereof under a lease for a period of not 
less than one year, the restoration, rehabilitation, re­ 
building and replacement of improvements on such 
real property and equipment and machinery thereon 
which were damaged or destroyed by earthquake, 
conflagration, tornado, cyclone, hurricane, flood, or 
other catastrophe in the years 1935 or 1936, either 
on the same site or on a new site in the same locality 
where the damaged or destroyed property was lo­ 
cated. The Administrator is authorized to grant 
insurance under this section to any such financial 
institution up to ro per centum of the total amount 
of loans, advances of credit, and purchases made by 
such financial institution for such purpose, and any 
insurance reserve accumulated by any such financial 
institution under section 2 of this title prior to April 
1, 1936, shall be applicable to the payment of any 

* * * * * 

Relating to the authority of the Reconstruction Finance Cor­ 
poration to make rehabilitation loans for the repair of 
damages caused by floods or other catastrophes, and for 
other purposes. 

[Puatro=No, 525-J4TH CoNGRESS] 

[H. R. II968] 

AN ACT 

[EXTRACT FROM] 

58 

less the amount of such loan, advance of credit, or 
purchase is not in excess of $2,000, except that in the 
case of any such loan, advance of credit, or purchase 
made for the purpose of such financing with respect 
to real property already improved by apartment or 
multiple-family houses, hotels, office, business, or 
other commercial buildings, hospitals, orphanages, 
colleges, schools, churches, or manufacturing or in­ 
dustrial plants, or improved by some other structure 
which is to be converted into a structure of any of the 
types herein enumerated, such insurance may be 
granted if the amount of the loan, advance of credit, 
or purchase is not in excess of $50,000: Provided, 
That after April 1, 1936, no insurance shall be granted 
under this section to any such financial institution 
with respect to any obligation representing any such 
loan, advance of credit or purchase by it in the 
amount of $2,000 or less for the purpose of financing 
the purchase and installation of equipment and ma­ 
chinery upon improved real property. 

"(c) Notwithstanding any other provision of law, 
the Administrator shall have the power, under regu­ 
lations to be prescribed by him and approved by the 
Secretary of the Treasury, to assign or sell at public 
or private sale, or otherwise dispose of, any evidence 
of debt, contract, claim, property, or security as­ 
signed to or held by him in connection with the pay­ 
ment of insurance heretofore or hereafter granted 
under this section, and to collect or compromise all 
obligations assigned to or held by him and all legal 
or equitable rights accruing to him in connection 
with the payment of such insurance until such time 
as such obligations may be referred to the Attorney 
General for suit or collection. 

"(d) The Administrator is authorized and em­ 
powered, under such regulations as he may prescribe, 
to transfer to any such approved financial institution 
any insurance in connection with any loans and ad­ 
vances of credit which may be sold to it by another 
approval financial institution." 

SEc. 2. Section 3 of title I of the National Housing 
Act, as amended, is hereby repealed. 

Approved, April 3, 1936 •. 
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Be it enacted by the Senate and. House of Repre.:. 
sentatioes of the United States of America in Con­ 
gress assembled, That subsection (a) of section 6 of 
the National Housing Act, as amended, is. amended 
to read as follows: 

" (a) The Administrator is authorized and em­ 
powered, upon such. terms and conditions as he may 
prescribe, to insure banks, trust companies, personal 
finance companies, mortgage companies, building 
and loan associations.installment lending companies, 
and other such financial institutions, heretofore or 
hereafter approved .by .the Administrator .as eligible 
for credit insurance, against losses which they may 
sustain as a result of loans and advances of credit, 
and purchases of obligations representing loans· and 
advances of credit, made by them subsequent to the 
date this section takes effect and prior to July r, 1939, 
or such earlier date as the President may fix by 
proclamation upon his determination that the emer­ 
gency no longer. exists, for the purpose of financing, 
by the owners of real. property or by lessees thereof 
under a lease fora period of notless than one year,, 

[Puar.rc=-No, 44-75"! CoNGRESS] 

[CHAPTER 121-lST SESSION] 

[S. 1228] 

AN ACT 

To amend the National Housing Act~ .· ·. 

Resolved by the Senate and House o/Representa.., 
tives of the United States of America in Congress 
assembled.. That section 204 (b) of the National 
Housing Act, as amended, is amended by striking 
out "July 1, 1937" and inserting in lieu thereof 
"July r, 1939." 

Approved, February 19, 1937. 

Administrator. 

[PUBLIC R.EsoLUTION~No~ ~STJi CoNGRESS] 

[CHAPTER 12- IST SESSION] 

[ S. J; R~s. 38J 

JOINT RESOLUTION 

To extend for a period of tW"O years the guarantee by the 
United States of debentures is~ued by the Federal Housing 

losses sustained by it as a result of loans, advances 
of credit, or purchases insured under this section. 

"(b) No insurance shall be granted under this 
section to any such financial institution with respect 
to any obligation representing any such loan, ad­ 
vance of credit, or purchase by it ( 1) unless the 
loan bears such interest, has such maturity, and con­ 
tains such other terms, conditions, and restrictions, 
as the Administrator shall prescribe in order to make 
credit available for the purposes of this section; and 
(2) unless the amount of such loan, advance of 
credit, or purchase is not in excess of $2,000, except 
that in the case of any such loan, advance of credit, or 
purchase made for the purpose of such financing 
with respect to apartment or multiple family houses, 
hotels, office, business or other commercial buildings; 
hospitals, orphanages, colleges, schools, churches, or 
manufacturing or industrial plants, such insurance 
may be granted if the amount of the loan, advance 
of credit, or purchase is not in excess of $50,000." 

SEc. 4. (a) The third sentence of. subsection (a) 
of section 2 of the National Housing Act, as amended, 
is amended to read as follows: "The total liability in­ 
curred by the. Administrator for all insurance hereto­ 
fore and hereafter granted under this section and 
section 6 shall not exceed in the aggregate $rno,­ 
ooo,ooo." 

(b) Section 2 of such Act, as amended, is further 
amended by adding at the end thereof the following 
new subsection: 

" ( e) The Administrator is authorized to waive 
compliance with regulations heretofore or hereafter 
prescribed by him with respect to the interest and 
maturity of and the terms, conditions, and restrictions 
under which loans, advances of credit, and purchases 
may be insured under this section and section 6, if 
in his judgment the enforcement of such regulations 
would impose an injustice upon an insured institu­ 
tion which has substantially complied with such 
regulations in good faith and refunded or credited 
any excess charge made, and where such waiver 
does not involve an increase of the obligation of the 
Administrator beyond the obligation which would 
have been involved if the regulations had been fully 
complied with.'' 

Approved, April 17, 1936. 



ing and loan associations, installment lending com­ 
panies, and other such financial institutions, which 
the Administrator finds to be qualified by experience 
or facilities and approves as eligible for credit insur­ 
ance, against losses which they may sustain as a re­ 
sult of loans and advances of credit, and purchases 
of obligations representing loans and advances of 
credit, made by them on and after the date of the 
enactment of the National Housing Act Amendments 
of 1938 and prior to July 1, 1939, or such earlier date 
as the President may fix by proclamation upon his 
determination that there no longer exists any neces­ 
sity for such insurance in order to make ample credit 
available, for the purpose of financing alterations, re­ 
pairs, and improvements upon urban, suburban, or 
rural real property, by ·the owners thereof or by 
lessees of such real property under a lease expiring 
not less than six months after the maturity of the 
loan or advance of credit. In no case shall the insur­ 
ance granted by the Administrator under this section 
to any such financial institution on loans, advances 
of credit, and purchases made by such financial in­ 
stitution for such purposes on and after the date of 
the enactment of the National Housing Act Amend­ 
ments of 1938 exceed 10 per centum of the total 
amount of such loans, advances of credit, and pur­ 
chases. The total liability which may be outstand­ 
ing at any time plus the amount of claims paid in 
respect of all insurance heretofore and hereafter 
granted under this section and section 6, as amended, 
shall not exceed in the aggregate $100,000,000. 

"(b) No insurance shall be granted under this 
section to any such financial institution with respect 
to any obligation representing any such loan, ad­ 
vance of credit, or purchase by it, if the amount of 
such loan, advance of credit, or purchase exceeds 
$10,000 with respect to loans, advances, or purchases 
for financing repairs, alterations, or improvements 
upon or in connection with existing structures, or 
exceeds $2,500 with respect to loans, advances, or 
purchases for financing the building of new struc­ 
tures, nor unless the obligation bears such interest, 
has such maturity, and contains such other terms, 
conditions, and restrictions as the Administrator 
shall prescribe in order to make credit available for 
the purposes of this title." 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That this Act may be cited as the 
"National Housing Act Amendments of 1938." 

SEc. 2. Subsections (a) and (b) of section 2 of the 
National Housing Act, as amended, are amended to 
read as follows: 

''SEc. 2. (a) The Administrator is authorized and 
empowered, upon such terms and conditions as he 
may prescribe, to insure banks, trust companies, per­ 
sonal finance companies, mortgage companies, build- 

To amend the National Housing Act, and for other purposes. 

[Puatro=No. 424-75TH CoNGRESS] 

[CHAPTER 13-30SESSION1 

[H. R. 8730] 

AN ACT 

the restoration; rehabilitation, rebuilding, and re­ 
placement of improvements on such real property 
and equipment and machinery thereon which were 
damaged or destroyed by earthquake, conflagration, 
tornado, cyclone, hurricane, flood, or other catas­ 
trophe in the years 1935, 1936, · 1937, 1938, or 1939, 
either on the same site or on. a new site· in the same 
locality' where the damaged or destroyed property 
was located. The Administrator is authorized to 
grant insurance under this section, as amended, to 
any such financial institution up to 20 per centum of 
the total amount of loans, advances of credit, and 
purchases made by such financial institution for such 
purposes, and any insurance reserve accumulated by 
any such financial institution under section 2 of this 
title shall be applicable to the payment of any losses 
sustained by it as a result of loans, advances of credit, 
or purchases insured under this. section." 

SEc. 2. •the third sentence of subsection (a) of sec­ 
tion 2 of the National Housing Act, as amended, is 
amended to read as follows: "The total liability in­ 
curred by the Administrator for all insurance here­ 
tofore and hereafter granted under this section and 
section 6, as amended, shall not exceed. in the aggre­ 
gate $100,000,000." 

Approved, April 22, 1937. 
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hereinafter provided any mortgage offered to him 
which is eligible for insurance as hereinafter pro­ 
vided, and, upon such terms as the Administrator 
may prescribe, to make commitments for the in­ 
surance of such mortgages prior to the date of their 
execution or disbursement thereon: Provided, That 
the aggregate amount of principal obligations of all 
mortgages insured under this title and outstanding at 
any one time shall not exceed $2,000,000,00© except 
that with the approval of the President such aggre­ 
gate amount may be increased to not to exceed 
$3,000,000,000: Provided further, That on and after 
July 1, 1939, no mortgages shall be insured under 
this title except mortgages ( 1) that cover property 
which is approved for mortgage insurance prior to 
the completion of the construction of such property, 
or (2) that cover property the construction of which 
was commenced after January 1, 1937, and was com­ 
pleted prior to July 1, 1939, or (3) that cover prop­ 
erty which has been previously covered by a mort- 
gage insured by the Administrator. · 

"(b) To be eligible for insurance under this sec­ 
tion a mortgage shall= 

" ( 1) Have been made to, and be held by, a mort­ 
gagee approved by the Administrator as responsible 
and .able to service the mortgage properly. 

"(2) Involve a principal obligation (including 
such initial service charges, appraisal, inspection, and 
other fees as the Administrator shall approve) in ah 
amount- 

"(A) not to exceed $16,000 and not to exceed 80 
per centum of the appraised value (as of the date 
the mortgage is accepted for insurance) of a prop­ 
erty upon which there is located a dwelling or dwell­ 
ings designed principally for residential use for not 
more than four families in the aggregate, irrespective 
of whether such dwelling or dwellings have a party 
wall or are otherwise physically connected with 
another dwelling or dwellings, or 

"(B) not to exceed $5,400 and not to exceed 90 per 
centum of the appraised value (as of the date the 
mortgage is accepted for insurance) of a property, 
urban; suburban, or rural, upon which there is lo­ 
cated a dwelling designed principally for a single­ 
family residence (i) the construction of which is be­ 
gun after the date of 'enactment of the National ' So in original. 

"SEc. 203. (a) The Administrator is authorized 
upon application by the mortgagee, to insure as 

"INSURANCE OF MORTGAGES 

"SEc. 202. There is hereby create 1 a Mutual 
Mortgage Insurance Fund (hereinafter referred to as 
the 'Fund'), which shall be used by the Administra­ 
tor as a revolving fund for carrying out the pro­ 
visions of this title with respect to mortgages insured 
under section 203 as hereinafter provided, and there 
shall be allocated immediately to such Fund the sum 
of $10,000,000 out of funds made available to the 
Administrator for the purposes of this title. 

"MUTUAL MORTGAGE INSURANCE FUND 

"SEc. 201. As used in section 203 of this title- 
" (a) The term 'mortgage' means a first mort­ 

gage on real estate, in fee simple, or on a leasehold 
( 1) under a lease for not less than ninety-nine years 
which is renewable or (2) under a lease having a 
period of not less than fifty years to run from the 
date the mortgage was executed; and the term 'first 
mortgage' means such classes of first liens as are 
commonly given to secure advances on, or the unpaid 
purchase price of, real estate, under the laws of the 
State, district, or Territory in which the real estate 
is located, together with the credit instruments, if 
any, secured thereby. 

"(b) The term 'mortgagee' includes the original 
lender under a mortgage, and his successors and as­ 
signs approved by the Administrator; and the term 
'mortgagor' includes the original borrower under a 
mortgage and his successors and assigns. 

" ( c) The term 'maturity date' means the date on 
which the mortgage indebtedness would be extin­ 
guished if paid in accordance with periodic payments 
provided for in the mortgage. 

"DEFINITIONS 

TITLE II-MORTGAGE INSURANCE 

SEc. 3. Title II of the National Housing Act, as 
amended, is amended to read as follows: 



to interest and to the premium charge which is re­ 
quired for mortgage insurance as hereinafter pro­ 
vided) to amortization of the principal of the 
mortgage. 

"(7) Contain such terms and provisions with re­ 
spect to insurance, repairs, alterations, payment of 
taxes, default reserves, delinquency ', charges, fore­ 
closure proceedings, anticipation of maturity, addi­ 
tional and secondary liens, and other matters as the 
Administrator may in his discretion prescribe. 

" ( c) The Administrator is authorized to fix a pre­ 
mium charge for the insurance of mortgages under 
this title but in the case of any mortgage such charge 
shall not be less than an amount equivalent to one­ 
half of 1 per centum per annum nor more than an 
amount equivalent to 1 per . centum .. per annum of 
the amount of the principal obligation of the mort­ 
gage outstanding at any time, without taking into 
account delinquent payments or prepayments: Pro­ 
vided, That a premium charge so fixed and computed 
shall also be applicable to each mortgage insured 
prior to the date of enactment of the National Hous­ 
ing Act Amendments of 1938 in lieu of any premium 
charge which would otherwise become due after 
such date with respect to such mortgage: Provided 

_further, That in the case of any mortgage described 
in section 203 (b) (2). (B) and accepted for insur­ 
ance after such date and prior to July 1, 1939, the 
premium charge shall be one-fourth of 1 per centum 
per annum on such outstanding principal obligation. 
Such premium charges shall be payable by the mort­ 
gagee, either in cash, or in debentures issued· by the 
Administrator under this title at par plus accrued 
interest, in such manner as may be prescribed by the 
Administrator: Provided, That the Administrator 
may require the payment of one or more such pre­ 
mium charges at the time the mortgage is insured, 
at such discount rate as he may prescribe not in ex­ 
cess of the interest rate specified in the mortgage. 
If the Administrator finds upon the presentation of 
a mortgage for insurance and the tender of the initial 
premium charge or charges so required that the mort­ 
gage complies with the provisions of this section, such 
mortgage may be accepted for insurance by endorse­ 
ment or otherwise as the Administrator may pre­ 
scribe; but no mortgage shall be accepted for insur- 
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Housing Act Amendments of 1938 and which is ap­ 
proved for mortgage insurance prior to the begin­ 
ning of construction, or (ii) the construction of 
which was begun after January 1, 1937, and prior 
to the date of enactment of the National Housing 
Act Amendments· of 1938, and which has not been 
sold or occupied since completion: Provided, That 
with respect to mortgages insured under this para­ 
graph the mortgagor shall be the owner and occu­ 
pant of the property. at the time of the insurance 
and shall have paid on account of the property at 
least 10 per centum of the appraised value in cash 
or its equivalent, or 

"(C) not to exceed $8,600, and not to exceed the 
sum of (i) 90 per centum of $6,ooo of the appraised 
value (as of the date the mortgage is accepted for 
insurance) and (ii) 80 per centum of such value in 
excess of $6,ooo and not in excess of $10,000, of a 
property of the character described in paragraph 
(2) (B) of this subsection and subject to the same 
limitations and conditions which apply to such 
property. 

"(3) Have a maturity satisfactory to the Adminis­ 
trator, but not to exceed twenty years from the date 
of the insurance of the mortgagee Provided, That 
until July 1, 1939, a mortgage of the character de­ 
scribed in paragraph (2) (B) of this subsection shall 
be eligible for insurance under this section if it has a 
maturity satisfactory to the Administrator, but not to 
exceed twenty-five years from the date of the in­ 
surance of the mortgage. 

"(4) Contain complete amortization provisions 
satisfactory to the Administrator requiring periodic 
payments by the mortgagor not in excess of his rea­ 
sonable ability to pay as determined by the Adminis­ 
trator. 

''(5) Bear interest (exclusive of premium charges 
for insurance) at not to exceed 5 per centum per an­ 
num on the amount of the principal obligation out­ 
standing at any time, or not to exceed 6 per centum 
per annum if the Administrator finds that in certain 
areas or under special circumstances the mortgage 
market demands it. 

" ( 6) Provide, in a manner satisfactory to the Ad­ 
ministrator, for the application of the mortgagor's 
periodic payments (exclusive of the amount allocated 

--------- -- -- ·- ·-- 
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which meets the requirements ·of rules and regula­ 
tions of the Administrator in force at the time the 
mortgage was insured, and which is evidenced in 
the manner prescribed by such rules and regulations, 
and ( 2) the assignment to him of all claims of the 
mortgagee against the mortgagor or others, arising 
out of the mortgage transaction or foreclosure pro­ 
ceedings, except such claims as may have been re­ 
leased with the consent of the Administrator. Upon 
such conveyance and assignment the obligation of 
the mortgagee to pay the premium charges for in­ 
surance shall cease and the Administrator shall, sub­ 
ject to the cash adjustment hereinafter provided, issue 
to the mortgagee debentures having a total face value 
equal to the value of the mortgage and a. certificate 
of claim, as hereinafter provided. For the purposes 
of this subsection, the value of the mortgage shall 
be· determined, in accordance with rules and regula­ 
tions prescribed by the Administrator, by adding to 
the amount of the original principal obligation of 
the mortgage which was unpaid on the date of the 
institution of foreclosure proceedings, or on the date 
of the acquisition of the property after default other 
than by foreclosure, the amount of all payments 
which have been made by the mortgagee for taxes, 
special assessments, water rates, which are liens prior 
to the mortgage, insurance on the property. mort­ 
gaged, and any mortgage insurance premiums paid 
after either of such dates, and by deducting from 
such total amount any amount received on account 
of the mortgage after either of such dates, and any 
amount received as rent or other income from the 
property, less reasonable expenses incurred in han­ 
dling the property, after either of such dates: Pro­ 
vided, That with respect to mortgages which are 
accepted for insurance prior to July 1, 1939, under 
section 203 (b) (2) (B) of this Act, and which are 
foreclosed before there shall have been paid on ac­ 
count of the principal obligation of the mortgage a 
sum equal to 10 per centum of the appraised value 
of the property as of the date the mortgage was ac­ 
cepted for insurance, there may be included in the 
debentures issued by the Administrator, on account 
of foreclosure costs actually paid by the mortgagee 
and approved by the Administrator an amount not 
in excess of 2 per centum of the unpaid principal of 

"SEc. 20+ (a) In any case in which the mortgagee 
under a mortgage insured under section 203 or . sec­ 
tion 210 shall have foreclosed and taken possession 
of the mortgaged property in accordance with regula­ 
tions of, and within a period to be determined by, the 
Administrator, or shall, with the consent of the Ad­ 
ministrator, have otherwise acquired such property 
from the mortgagor after default, the mortgagee shall 
be entitled to receive the benefit of the insurance as 
hereinafter provided, upon (1) the prompt convey­ 
ance to the Administrator of title to the property 

" PAYMENT OF INSURANCE 

ance under this section unless the Administrator finds 
that the project with respect to which the mortgage 
is executed is economically sound. In the eventthat 
the principal obligation of any mortgage accepted for 
insurance under this section or section 210 is paid in 
full prior to the maturity date, the Administrator is 
further authorized in his discretion to require the 
payment by the mortgagee of an adjusted premium 
charge in such amount as the Administrator deter­ 
mines to be equitable, but not in excess of the aggre­ 
gate amount of the premium charges that the mort­ 
gagee would otherwise have been required to pay if 
the mortgage had continued to be insured under this 
section until such maturity date; and in the event that 
the principal obligation is paid in full as herein set 
forth and a mortgage on the same property is accepted 
for insurance at the time of such payment, the Admin­ 
istrator is authorized to refund to the mortgagee for 
the account of the mortgagor all, or such portion as 
he shall determine to he equitable, of the current 
unearned premium charges theretofore paid. 

"(d) The Administrator is authorized to insure, 
pursuant to the provisions of this section, any mort­ 
gage which (A) covers a farm upon which a farm 
house or other farm buildings are to be constructed 
or repaired, and (B) otherwise would be eligible for 
insurance under the provisions of paragraph (b) of 
this section: Provided, That the construction and re­ 
pairs to be undertaken on such farm shall involve the 
expenditure for materials and labor of an amount 
not less than 15 per centum of the total principal 
obligation of said mortgage. 



debentures were issued. Such debentures as are 
issued in exchange for property covered by mort­ 
gages 'insured under section 203 or section 207 prior 
to the date of enactment of the National Housing 
Act Amendments of 1938 shall be subject only to 
such Federal, State, and local taxes as the mortgages 
in exchange for which they are issued would be sub­ 
ject to in the hands of the holder of the debentures 
and shall be a liability of the Fund, but such deben­ 
tures shall be fully and unconditionally guaranteed 
as to principal and interest by the United States; but 
any mortgagee entitled to receive any such deben­ 
tures may elect to receive in lieu thereof a cash ad­ 
justment and debentures issued as hereinafter pro­ 
vided and bearing the current rate of interest. Such 
debentures as are issued in exchange for property 
covered by mortgages insured after the date of enact­ 
ment of the National Housing Act Amendments of 
1938 shall be exempt, both as to principal and in­ 
terest, from all taxation (except surtaxes, estate, in­ 
heritance, and gift taxes) now or hereafter imposed 
by the United States, by any Territory, dependency, 
or possession thereof, or by any State, county, muni­ 
cipality, or local taxing authority; and such deben­ 
tures shall be paid out of the Fund, or the Housing 
Fund, as the case may be, which shall be primarily 
liable therefor, and they shall be fully and uncondi­ 
tionally guaranteed as to principal and interest by 
the United States, and such guaranty shall be ex­ 
pressed on the face of the debentures, In the event 
that the Fund or the Housing Fund fails to pay upon 
demand, when due, the principal of or interest on 
any debentures issued under this section, the Secre­ 
tary of the Treasury shall pay to the holders the 
amount thereof which is hereby authorized to be 
appropriated, out of any money in the Treasury not 
otherwise appropriated, and thereupon to the extent 
of the amount so paid the Secretary of the Treasury 
shall succeed to all the rights of the holders of such 
debentures. 

" ( e) The certificate of claim issued by the Admin­ 
istrator to any mortgagee shall be for an amount 
which the Administrator determines to be sufficient, 
when added to the face value of the debentures 
issued and the cash adjustment paid to the mort ... 
gagee, to equal the amount which the mortgagee 
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the mortgage as of the date of the institution of fore­ 
closure proceedings, but in no event in excess of $75. 

"(b) The Administrator may at any time, under 
such terms and conditions as he may prescribe, con­ 
sent to the release of the mortgagor from his liability 
under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the 
mortgaged property from the lien of the mortgage. 

" ( c) Debentures issued under this section shall be 
in such form and denominations in multiples of $50, 
shall be subject to such terms and conditions, and 
shall include such provisions for redemption, if any, 
as may be prescribed by the Administrator with the 
approval of the Secretary of the Treasury, and may 
be in coupon or registered form. Any difference 
between the value of the mortgage determined as 
herein provided and the aggregate face value of the 
debentures issued, not to exceed $50, shall be adjusted 
by the payment of cash by the Administrator to the 
mortgagee from the Fund as to mortgages insured 
under section 203 and from the Housing Fund as to 
mortgages insured under section 210. 

"( d) The debentures issued under this section to 
any mortgagee with respect to mortgages insured 
under section 203 shall be executed in the name of 
the Mutual Mortgage Insurance Fund as obligor, 
shall be signed by the Administrator by either his 
written or engraved signature, and shall be nego­ 
tiable and the debentures issued under this section 
to any mortgagee with respect to mortgages insured 
under section 210 shall be executed in the name of 
the Housing Insurance Fund as obligor, shall be 
signed by the Administrator by either his written 
or engraved signature, and shall be negotiable. All 
such debentures shall be dated as of the date fore­ 
closure proceedings were instituted, or the property 
was otherwise acquired by the mortgagee after de­ 
fault, and shall bear interest from such date at a rate 
determined by the Administrator, with the approval 
of the Secretary of the Treasury, at the time the 
mortgage was offered for insurance, but not to ex­ 
ceed 3 per centum per annum, payable semiannually 
on the rst day of January and the rst day of July 
of each year, and shall mature three years after the 
rst day of July following the maturity date of the 
mortgage on the property in exchange for which the 

--- . ------------- 
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"SEc. 205. (a) Mortgages accepted· for insurance 
under section 203 shall be classified into groups in 
accordance with sound actuarial practice and risk 
characteristics. Premium charges, adjusted pre­ 
mium charges, and appraisal and other fees received 
on account of the insurance of any such mortgage, 
the receipts derived from the property covered by 
the mortgage and claims assigned to the Administra­ 
tor in connection therewith and all earnings on the 
assets of the group account shall be credited to the 
account of the group to which the mortgage is as­ 
signed. The principal of and interest paid and to be 
paid on debentures issued in exchange for property 
conveyed to the Administrator under section 204 in 
connection with mortgages insured under section 
203, payments made or to be made to the mortgagee 
and the mortgagor as provided in section 204, and 
expenses incurred in the handling of the property 
covered by the mortgage and in the collection of 
claims assigned .to the Administrator in connection 
therewith, shall be charged to the account of the 
group to which such mortgage is assigned. 

"(b). The Administrator shall also provide, in ad­ 
dition to the several group accounts, a general rein­ 
surance account, the credit in which shall be avail­ 
able to cover charges against such group accounts 

"CLASSIFICATION OF MORTGAGES AND REINSURANCE 

FUND 

have. power to pursue to final collection, by way· of 
compromise or 'otherwise, all claims against mort­ 
gagors assigned by mortgagees to the Administrator 
as provided in this section: Provided, That section 
3709 of the Revised Statutes shall not be construed 
to apply to any contract for hazard insurance, or to 
any purchase or contract for services or supplies on 
account of such property if the amount thereof does 
not exceed $1,000. 

"(h) No mortgagee or mortgagor shall have, and · 
no certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or interest 
in any property conveyed to the Administrator or in 
any claim assigned to him; nor shall the Administra­ 
tor owe any duty to any mortgagee or mortgagor 
with respect to the handling or disposal of any such 
property or the collection of any such claim. 
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would have received if, at the time of the convey­ 
ance to the Administrator of the property covered 
by the mortgage, the mortgagor had redeemed the 
property and paid in full all obligations under the 
mortgage and a reasonable amount for necessary ex­ 
penses incurred by the mortgagee in connection with 
the foreclosure proceedings, or the acquisition of the 
mortgaged property otherwise, and the conveyance 
thereof to the Administrator. Each such certificate 
of claim shall provide that. there .shall accrue to the 
holder of such certificate with respect to the face 
amount of such certificate, an increment at the. rate 
of 3 per centum per annum which shall not be com­ 
pounded. The amount to which the holder of any 
such certificate shall be entitled shall be determined 
as provided in subsection (f). 

"(f) If the net amount realized from any prop­ 
erty conveyed to the Administrator under this sec­ 
tion and the claims assigned therewith, after deduct­ 
ing all expenses incurred by the Administrator in 
handling, dealing with, and disposing of such prop­ 
erty and in collecting such claims, exceeds the face 
value of the debentures issued and the cash paid in 
exchange for such property plus all interest paid on 
such debentures, such excess shall be divided as 
follows: 

" ( 1) If such excess is greater than the total 
amount payable under the certificate of claim issued 
in connection with such property, the Administrator 
shall pay to the holder of such certificate the full 
amount so payable, and any excess remaining there­ 
after shall be paid to the mortgagor of. such prop­ 
erty; and 

"(2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such certifi­ 
cate the full· amount of such excess. 

"(g) Notwithstanding any other provision of law 
relating to the acquisition, handling, or disposal of 
real property by the United States, the Administrator 
shall have power to deal with, complete, rent, reno­ 
vate, modernize, insure, or sell for cash or credit, in 
his discretion, any properties conveyed to him in ex­ 
change for debentures and certificates of claim as 
provided in this section; and notwithstanding any 
other provision of law, the Administrator shall also 



"SEc. 207. (a) As used in this section- 
" ( 1) The term 'mortgage' means a first mortgage 

on real estate in fee simple, or on the interest of 
either the lessor or lessee thereof (A) under a lease 
for not less than ninety-nine years which is renew­ 
able or (B) under a lease having a period of not less 
than fifty years to run from the date the mortgage 
was executed, upon which there is located or upon 
which there is to be constructed a building or build- 

"RENTAL HOUSING INSURA.NCE 

"SEc. 206. Moneys in the Fund not needed for the 
current operations of the Federal Housing Adminis­ 
tration shall be deposited with the Treasurer of the 
United States to the credit of the Fund, or invested 
in bonds or other obligations of, or in bonds or other 
obligations guaranteed as to principal and interest 
by, the United States. The Administrator may, 
with the approval of the Secretary of the Treasury, 
purchase inthe open market debentures issued under 
the provisions of section 204. Such purchases shall 
be made at a price which will provide an investment 
yield of not less than the yield obtainable from other 
investments authorized by this section. Deben­ 
tures so purchased shall be canceled and not reis­ 
sued, and the several group accounts to which such 
debentures have been charged shall be charged with 
the amounts used in making such purchases. 

"INVESTMENT OF FUNDS 

obligation under the mortgage in foll prior to the 
maturity thereof, and the mortgagee pays any ad­ 
justed premium charge required under the provisions 
of section 203 (c), and the Administrator is given 
written notice by the mortgagee of the payment of 
such obligation, the obligation to pay any subsequent 
premium charge for insurance shall cease, ·and all 
rights of the mortgagee and the mortgagor under 
section 204 shall terminate as of the date of such 
notice. Upon such termination the mortgagor 
under a mortgage insured under section 203 shall be 
entitled to receive a share of the credit balance of the 
group account to which the mortgage has been as­ 
signed in such amount as the Administrator shall 
determine to be equitable and not inconsistent with 
the solvency of the group account and of the Fund. 
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where the amounts credited to such accounts are 
insufficient to cover such charges. General expenses 
of operation of the Federal Housing Administration 
under this title with respect to mortgages insured 
under section 203 may be allocated in the discretion 
of the Administrator among the several group ac­ 
counts or charged to the general reinsurance account, 
and the amount allocated to the Fund under section 
202 shall be credited to the general reinsurance ac­ 
count; except that any expenses incurred with re­ 
spect to mortgages described in section 203 (b) (2) 
(B) shall be charged to the general reinsurance 
account. 

" ( c) The Administrator shall terminate the in­ 
surance as to any group of mortgages (1) when he 
shall determine that the amounts to be distributed 
as hereinafter set forth to each mortgagee under an 
outstanding mortgage assigned to such group are 
sufficient to pay off the unpaid principal of each 
such mortgage, or ( 2) when all the outstanding 
mortgages in any group have been paid. Upon such 
termination the Administrator shall charge to the 
group account the estimated losses arising from 
transactions relating to that group, shall transfer to 
the general reinsurance account an amount equal 
to IO per centum of the total premium charges 
theretofore credited to such group account, and shall 
distribute to the mortgagees for the benefit and ac­ 
count of the mortgagors of the mortgages assigned 
to such group the balance remaining in such group 
account. Any such distribution to mortgagees shall 
be made equitably and in accordance with sound 
actuarial and accounting practice. 

" ( d) No mortgagor or mortgagee of any mortgage 
insured under section 203 shall have any vested right 
in a credit balance in any such account, or be subject 
to any liability arising out of the mutuality of the 
Fund, and the determination of the Administrator 
as to the amount to be paid by him to any mortgagee 
or mortgagor shall be final and conclusive. 

" ( e) In the event that any mortgagee under a 
mortgage insured under this title forecloses on the 
mortgaged property but does not convey such prop­ 
erty to the Administrator in accordance with section 
204, and the Administrator is given written notice 
thereof, or in the event. that the mortgagor pays the 
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charges, capital structure, rate of return, or methods 
of operation; or 

"(2) Private corporations, associations, cooperative 
societies which are legal agents of owner-occupants, 
or trusts formed or created for the purpose of re­ 
habilitating slum or blighted areas, or providing 
housing for rent or sale, and which possess powers 
necessary therefor and incidental thereto, and which, 
until the termination of all obligations of the Ad­ 
ministrator under such insurance, are regulated or 
restricted by the Administrator as to rents or sales, 
charges, capital structure, rate of return, and 
methods of operation to such extent and in such 
manner as to provide reasonable rentals to tenants 
and a reasonable return on the investment. The Ad­ 
ministrator may make such contracts with, and ac­ 
quire for not to exceed $100 such stock or interest 
in, any such corporation, association, cooperative so­ 
ciety, or trust as he may deem necessary to render 
effective such restriction or regulation. Such stock 
or interest shall be paid for out of such Housing 
Fund, and shall be redeemed by the corporation, 
association, cooperative society, or trust at par upon 
the termination of all obligations of the Administra­ 
tor under the insurance. 

"(c) To be eligible for insurance under this sec­ 
tion a mortgage on any property or project shall in­ 
volve a principal obligation in an amount not to 
exceed $5,000,000 and not to exceed 80 per centum of 
the amount which the Administrator estimates will 
be the value of the property or project when the 
proposed improvements are completed, and such part 
thereof as may be attributable to dwelling use shall 
not exceed $1,350 per room, and the mortgage shall 
provide for complete amortization by periodic pay­ 
ments within such terms as the Administrator shall 
prescribe, and shall bear interest (exclusive of pre­ 
mium charges for insurance) at not to exceed 5 per 
centum per annum on the amount of the principal 
obligation outstanding at ·any time. The Admin­ 
istrator may consent to the release of a part or parts 
of -the mortgaged property from the lien of the 
mortgage upon such terms and conditions as he may 
prescribe and the mortgage may provide for such 
release. No mortgage shall be accepted for insur­ 
ance under this section or section 210 unless the Ad- 

ings designed principally for residential use; and the 
term 'first mortgage' means such classes of first liens 
as are commonly given to secure advances (includ­ 
ing but not being limited to advances during con­ 
struction) on, or the unpaid purchase price of, real 
estate under the laws of the State, district, or territory 
in which the real estate is located, together with the 
credit instrument or instruments, if any, secured 
thereby, and may be in the form of trust mortgages 
or mortgage indentures or deeds of trust securing 
notes, bonds, or other credit instruments. 

" ( 2) The term 'mortgagee' means the original 
lender under a mortgage, and its successors and as­ 
signs, and includes the holders of credit instruments 
issued under a trust mortgage or deed of trust pur­ 
suant to which such holders act by and through a 
trustee therein named. 

"(3) The term 'mortgagor' means the original 
borrower under a mortgage and its successors and 
assigns. 

"(4) The term 'maturity date' means the date on 
which the mortgage indebtedness would be extin­ 
guished if paid in accordance with the periodic pay­ 
ments provided for in the mortgage. 

"(5) The term 'slum or blighted area' means any 
area where dwellings predominate which, by reason 
of dilapidation, overcrowding, faulty. arrangement 
or design, lack of ventilation, light or sanitation fa­ 
cilities, or any combination of these factors are 
detrimental to safety, health, or morals. 

" ( 6) The term 'rental housing' means housing, 
the occupancy of which is permitted by the owner 
thereof in consideration of the payment of agreed 
charges, whether or not, by the terms of the agree­ 
ment, such payment over a period of time will en­ 
title the occupant to the ownership of the premises. 

"(b) In addition to mortgages insured under sec­ 
tion 203, the Administrator is authorized to insure 
mortgages as defined in this section (including ad­ 
vances on such mortgages during construction) 
which cover property held by- 

" (I) Federal or State instrumentalities, municipal 
corporate .instrumentalities of one or more States, or 
limited dividend corporations formed under and re­ 
stricted by Federal or State housing laws as to rents, 



the mortgagee shall be entitled to receive the benefits 
of the insurance as hereinafter provided, upon assign­ 
ment, transfer, and delivery to the Administrator, 
within a period and in accordance with rules and 
regulations to be prescribed by the Administrator of 
( 1) all rights and interests arising under the mort­ 
gage so in default; ( 2) all claims of the mortgagee 
against the mortgagor or others, arising out of the 
mortgage transactions; (3) all policies of title or 
other insurance or surety bonds or other guaranties 
and any and all claims thereunder; (4) any balance 
of the mortgage loan not advanced to the mort­ 
gagor; (5) any cash or property held by the mort­ 
gagee, or to which it is entitled, as deposits made for 
the account of the mortgagor and which have not 
been applied in reduction of the principal of the 
mortgage indebtedness; and ( 6) all records, docu­ 
ments, books, papers, and accounts relating to the 
mortgage transaction. Upon such assignment, 
transfer, and delivery the obligation of the mort­ 
gagee to pay the premium charges for mortgage 
insurance shall cease, and the Administrator shall, 
subject to the cash adjustment provided for in sub­ 
section (j), issue to the mortgagee a certificate of 
claim as provided in subsection (h), and debentures 
having a total face value equal to the original princi­ 
pal face amount of the mortgage plus such amount 
as the mortgagee may have paid for (A) taxes, spe­ 
cial assessments, and water rates, which are liens prior 
to the mortgage; (B) insurance on the property; 
and ( C) reasonable expenses for the completion and 
preservation ofthe property, less the sum of (i) that 
part of the amount of the principal obligation that 
has been repaid by the mortgagor, (ii) an amount 
equivalent to 2 per centum of the unpaid amount of 
such principal obligation, and (iii) any net income 
received by the mortgagee from the property: Pro­ 
vided, That the mortgagee, in the event of a default 
under the mortgage, may, at its option and in ac­ 
cordance with rules and regulations to be prescribed 
by the Administrator, proceed to foreclose on or 
otherwise acquire the property as provided in the 
case of a mortgage which is in default under section 
zro and receive the benefits of the insurance as 
provided in such section. 

"(h) The certificate of claim issued by the Admin- 
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ministrator finds that the property or project, with 
respect to which the mortgage is executed, is eco­ 
nomically sound. 

" ( d) The Administrator shall collect a premium 
charge for the insurance of mortgages under this 
section and section 210 which shall be payable an­ 
nuaily in advance by the mortgagee, either in cash 
or in debentures issued by the Administrator under 
this title at par plus accrued interest. In addition to 
the premium charge herein provided for, the Ad­ 
ministrator is authorized to charge and collect such 
amounts as he may deem reasonable for the appraisal 
of a property or project offered for insurance and for 
the inspection of such property or project during 
construction: Provided, That such charges for ap­ 
praisal and inspection shall not aggregate more than 
one-half of 1 per centum of the original principal 
face amount of the mortgage. 

" ( e) In the event that the principal obligation of 
any mortgage accepted for insurance under this sec­ 
tion is paid in full prior to the maturity date, the 
Administrator is authorized in his discretion to re­ 
quire the payment by the mortgagee of an adjusted 
premium charge in such amount as the Administra­ 
tor determines to be equitable, but not in excess of 
the aggregate amount of the premium charges that 
the mortgagee would otherwise have been required 
to pay if the mortgage had continued to be insured 
until such maturity date. 

" ( f) There is hereby created a Housing Insurance 
Fund (herein referred to as the 'Housing Fund') 
which shall be used by the Administrator as a re­ 
volving fund for carrying out the provisions of this 
section and section 210, and the Administrator is 
hereby directed to transfer immediately to such 
Housing Fund the sum of $1,000,000 from that part 
of the Fund now held by him arising from appraisal 
fees heretofore collected by him. General expenses 
of operations of the Federal Housing Administration 
under this section and section zro may be charged to 
the Housing Fund. 

"(g) The failure of the mortgagor to make any 
payment due under or provided to be paid by the 
terms of a mortgage insured under this section shall 
be considered a default under such mortgage and, 
if such default continues for a period of thirty days, 
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exceed 3 per centum per annum payable semi­ 
annually on the rst day of January and the tst day 
of July of each year, and shall mature three years 
after the rst day of July following the maturity 
date of the mortgage in exchange for which the de­ 
bentures were issued. Such debentures as are issued 
in exchange for mortgages insured after the date of 
enactment of the National Housing Act Amend­ 
ments of 1938 shall be exempt, both as to principal 
and interest, from all taxation (except surtaxes, es­ 
tate, inheritance, and gift taxes) now or hereafter 
imposed by the United States, by any Territory, de­ 
pendency, or possession thereof, or by any State, 
county, municipality, or local taxing authority. 
They shall be paid out of the Housing Fund which 
shall be primarily liable therefor, and they shall be 
fully and unconditionally guaranteed as to principal 
and interest by the United States, and such guaranty 
shall be expressed on the face of the debentures. In 
the event the Housing Fund fails to pay upon de­ 
mand, when due, the principal of or interest on any 
debentures so guaranteed, the Secretary of the Treas­ 
ury shall pay to the holders the amount· thereof 
which is hereby . authorized to be appropriated, out 
of any money in the Treasury not otherwise appro­ 
priated, and thereupon, to the extent of the amount 
so paid, the Secretary of the Treasury shall succeed 
to all the rights of the holders of such debentures. 

"(j) Debentures issued under this section shall be 
in such form and denominations in multiples of $50, 
shall be . subject to such terms and conditions, and 
shall include such provision for redemption, if any, 
as may be prescribed by the Administrator with the 
approval of the Secretary of the Treasury, and may 
be in coupon or registered form. Any difference be­ 
tween the amount of debentures to which the mort­ 
gagee is entitled under this section, and the aggregate 
face value of the debentures issued, not to exceed 
$50, shall be adjusted by the payment of cash by the 
Administrator to the mortgagee from the Housing 
Fund. 

"(k) The Administrator is hereby authorized 
either to (I) acquire possession of and title to any 
property, covered by a mortgage insured under this 
section and assigned to him, by voluntary conveyance 
in extinguishment of the mortgage indebtedness, or 

istrator to any mortgagee upon the assignment of the 
mortgage to the Administrator shall be for an 
amount which the Administrator determines to be 
sufficient, when added to the face value of the de­ 
bentures issued and the cash adjustment paid to the 
mortgagee, to equal the amount which the mort­ 
gagee would have received if, on the date of the as­ 
signment, transfer and delivery to the Administrator 
provided for in subsection (g), the mortgagor had 
extinguished the mortgage indebtedness by payment 
in full of all obligations under the mortgage. Each 
such certificate of claim shall provide that there shall 
accrue to the holder of such certificate with respect 
to the face amount of such certificate, an increment 
at the rate of 3 per centum per annum which shall 
not be compounded. If the net amount realized 
from the mortgage, and all claims in connection 
therewith, so assigned, transferred, and delivered, 
and from the property covered by such mortgage 
and all claims in connection with such property, 
after deducting all expenses incurred by the Admin­ 
istrator in handling, dealing with, acquiring title to, 
and disposing of such mortgage and property and in 
collecting such claims, exceeds the face value of the 
debentures issued and the cash adjustment paid to 
the mortgagee plus all interest paid on such de­ 
bentures, such excess shall be divided as follows: 

" (I) If such excess is greater than the total amount 
payable under the certificate of claim issued in con­ 
nection with such property, the Administrator shall 
pay to the holder of such certificate the full amount 
so payable, and any excess remaining thereafter shall 
be paid to the mortgagor of such property; and 

" ( 2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such certifi­ 
cate the full amount of such excess. 

"(i) Debentures issued under this section upon the 
assignment of an insured mortgage to the Adminis­ 
trator shall be executed in the name of the Housing 
Insurance Fund as obligor, shall be signed by the Ad­ 
ministrator, by either his written or engraved signa­ 
ture, and shall be negotiable. They shall bear 
interest at a rate determined by the Administrator, 
with the approval of the Secretary of the Treasury, 
at the time the mortgage was issued, but not to 



lease in his discretion, any property acquired by him 
under this section; and notwithstanding any other 
provision of law, the Administrator shall also have 
power to pursue to final collection by way of compro­ 
mise or otherwise all claims assigned and transferred 
to him in connection with the assignment, transfer, 
and delivery provided for in this section, and at any 
time, upon default, to foreclose on any property se­ 
cured by any mortgage assigned and transferred to 
or held by him: Provided, That section 3709 of the 
Revised Statutes shall not be construed to apply to 
any contract for hazard insurance, or to any purchase 
or contract for services or supplies on account of such 
property if the amount thereof does not exceed $1,000. 

"(m) Premium charges, adjusted premium 
charges, and appraisal and other fees, received on ac­ 
count of the insurance of any mortgage insured un­ 
der this section or section 210, the receipts derived 
from any such mortgage or claim assigned to the 
Administrator and from any property acquired by 
the Administrator, and all earnings on the assets of 
the Housing Fund, shall be credited to the Housing 
Fund. The. principal of and interest paid and to be 
paid on debentures issued in exchange for any mort­ 
gage or property insured under this section or sec­ 
tion 210, cash adjustments, and expenses incurred in 
the handling of such mortgages or property and in 
the foreclosure and collection of mortgages and 
claims assigned to the Administrator under this sec­ 
tion or section 210, shall be charged to the Housing 
Fund. 

"(n) In the event that a mortgage insured under 
this section becomes in default through failure of the 
mortgagor to make any payment due under or pro­ 
vided to be paid by the terms of the mortgage and 
such mortgage continues in default for a period of 
thirty days, but the mortgagee does not foreclose on 
or otherwise acquire the property, or does not assign 
and transfer such mortgage and the credit instrument 
secured thereby to the Administrator, in accordance 
with subsection (g), and the Administrator is given 
written notice thereof, or in the event that the mort­ 
gagor pays the obligation under the mortgage in full 
prior to the maturity thereof, and the mortgagee 
pays any adjusted premium charge required under 
the provisions of subsection ( e), and the Administra- 
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( 2) institute proceedings for foreclosure on the 
property covered by any such insured mortgage and 
prosecute such proceedings to conclusion. The Ad­ 
ministrator shall so acquire possession of and title 
to the property by voluntary conveyance or institute 
foreclosure proceedings as provided in this section 
within a period of one year from the date on which 
any such mortgage becomes in default under its 
terms or under the regulations prescribed by the 
Administrator: Provided, That the foregoing provi­ 
sions shall not be construed in any manner to limit 
the power of the Administrator to foreclose on the 
mortgaged property after the expiration of such pe­ 
riod, or the right of the mortgagor to reinstate the 
mortgage by the payment, prior to the expiration of 
such period, of all delinquencies thereunder. The 
Administrator at any sale under foreclosure may, in 
his discretion, for the protection of the Housing 
Fund, bid any sum up to but not in excess of the 
total unpaid indebtedness secured by the mortgage, 
plus taxes, insurance, foreclosure costs, fees, and 
other expenses, and may become the purchaser of the 
property at such sale. The Administrator is author­ 
ized to pay from the Housing Fund such sums as 
may be necessary to defray such taxes, insurance, 
costs, fees, and other expenses in connection with the 
acquisition or foreclosure of property under this sec­ 
tion. Pending such acquisition by voluntary con­ 
veyance or by foreclosure, the Administrator is au­ 
thorized, with respect to any mortgage assigned to 
him under the provisions of subsection (g), to exer­ 
cise all the rights of a mortgagee under such mort­ 
gage, including the right to sell such mortgage, and 
to take such action and advance such sums as may 
be necessary to preserve or protect the lien of such 
mortgage. 

"(I) Notwithstanding any other provisions of law 
relating to the acquisition, handling, or disposal of 
real and other property by the United States, the 
Administrator shall also have power, for the protec­ 
tion of the interests of the Housing Fund, to pay out 
of the Housing Fund all expenses or charges in con­ 
nection with, and to deal with, complete, reconstruct, 
rent, renovate, modernize, insure, make contracts for 
the management of, or establish suitable agencies 
for the management of, . or sell for cash or credit or 
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· "SEc. · 210. (a) In addition to mortgages insured 
under sections 203 and 207 the Administrator is au­ 
thorized to insure mortgages as defined in section 
207 (a) (1), including advances on such mortgages 
during construction, covering property upon which 
there is located or upon which there is to be con­ 
structed one or more multifamily dwellings or a 
group of not less than ten single-family dwellings: 
Provided, That the property shall have been ap­ 
proved for mortgage insurance prior to the begin­ 
ning of construction. 

"(b) To be eligible for insurance under this sec­ 
tion a mortgage shall- 

" ( r) Involve a principal obligation (including 
such initial service charges, appraisal, inspection, and 
other fees as the Administrator shall approve) in an 
amount in excess of $16,000 but not in excess of 
$200,000 and 'not in excess of 80 per centum of the 
amount which the Administrator estimates will be 
the value of the property when the proposed im­ 
provements are completed, and such part thereof as 
may be attributable to dwelling use shall not exceed 
$1,150 per room. 

"(2) Have a maturity satisfactory to the Adminis­ 
trator, but not to exceed twenty-one years and con­ 
tain complete amortization provisions satisfactory to 
the Administrator. 

"(3) Bear interest (exclusive of premium charges 
for insurance) at not to exceed 5 per centum per 
annum on the amount of the principal obligation 
outstanding at any time. 

"(4) Contain such terms, conditions, and provi­ 
sions with respect to advances during construction, 
assurance of completion, recognition of equitable 
rights of contract purchasers in good standing, re­ 
lease of part of the mortgaged premises from the 
lien of the mortgage, insurance, repairs, alterations, 
payment of taxes, default and management reserves, 

"ADDITIONAL HOUSING INSURANCE 

studies. Expenses of such studies and surveys, and 
expenses of publication and distribution of the re­ 
sults of such studies and surveys, shall be charged as 
a general expense of the Fund and the Housing 
Fund in such proportion as the Administrator shall 
determine. 

"SEc. 209. The Administrator shall cause to be 
made such statistical surveys and legal and economic 
studies as he shall deem useful to guide the develop­ 
ment of housing and the creation of a sound mort­ 
gage market in the United States, and shall publish 
from time to time the results of such surveys and 

"STATISTICAL AND ECONOMIC SURVEYS 

"SEc. 20R Nothing in this title shall be construed 
to exempt any real property acquired and· held by 
the Administrator under this title from taxation by 
any State or political subdivision thereof, to the same 
extent, according to its value, as other real property 
is taxed, 

"TAXATION PROVISIONS 

tor is given written notice by the mortgagee of the 
payment of such obligation, the obligation to pay the 
annual premium charge . for insurance shall cease, 
and all rights of the mortgagee and the mortgagor 
under this section shall terminate as of the date of 
such notice. 

"(o) The Administrator, with the consent of the 
mortgagee and the mortgagor of a mortgage insured 
under this section prior to the date of enactment of 
the National Housing Act Amendments of . 1938, 
shall be empowered to reissue such mortgage insur­ 
ance in accordance with the provisions of this sec­ 
tion as amended by such Act, and any such· insur­ 
ance not so reissued shall not be affected by the enact­ 
ment of such Act. 

"(p) Moneys in the Housing Fund not needed for 
current operations of this section and section 210 

shall be deposited with the Treasurer of the United 
States to the credit of the Housing Fund or invested 
in bonds or other obligations of, or in bonds or other 
obligations guaranteed as to principal and interest 
by, the United States. The Administrator may, with 
the approval of the Secretary of the Treasury, pur­ 
chase in the open market debentures issued under 
the· provisions of this section and section 204. Such 
purchases shall be made at a price which will provide 
an investment yield of notless than the yield obtain­ 
able from other investments authorized by this sub­ 
section. Debentures so purchased shall be canceled 
and not reissued. 



SEc. 5. Section 301 (d) of such Act is amended to 
read as follows: 

"( d) No association shall transact any business 
except such as is incidental to its organization until 
it has been authorized to do so by the Administrator. 
Each such association shall have a capital stock of a 
par value of not less than $2,000,000, and no au­ 
thorization to commence business shall be granted 
by the Administrator to any such association until 
he is satisfied that such capital stock has been sub­ 
scribed for at not less than par and that at least 25 
per centum thereof has been paid in cash, or in Gov­ 
ernment securities at their par value, or in first mort­ 
gages or such other first liens as are described in 
section 3or (a) hereof, which mortgages or liens 
shall be taken at such value as the Administrator 
may determine, not exceeding (except as to mort­ 
gages insured under title II of this Act) 60 per 
centum of the appraised value of the property as of 
the date of subscription, and that the remainder of 
the subscription to such capital stock is payable in 
the same manner and at such time as may be 
determined by the Administrator: Provided, That no 
association shall issue notes, bonds, debentures, or 
other such obligations until such time as such sub­ 
scriptions are paid in full in cash or Government 
securities at their par value or in mortgages or other 
liens as hereinbefore set forth." 

SEc. 6. Section 302 of such Act is amended to read 
as follows: 

"SEc. 302. Each national mortgage association is 
authorized to issue and have outstanding at any time 
notes, bonds, debentures, or other such obligations in 
an aggregate amount not to exceed ( 1) twenty times 
the amount of its paid-up capital and surplus, and 
in no event to exceed (2) the current unpaid prin­ 
cipal of mortgages held by it and insured under the 
provisions of title II of this Act, plus the amount of 
its cash on hand and on deposit and the amortized 
value of its investments in bonds or other obliga­ 
tions of, or in bonds or other obligations guaranteed 
as to principal and interest by, the United States. 
No national mortgage association shall borrow 
money otherwise than through the issuance of such 
notes, bonds, debentures, or other obligations, except 
with the approval of the Administrator and under 
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"SEc. 211. The Administrator is authorized and 
directed to make such rules and regulations as may 
be necessary to carry out the provisions of this title." 

SEc. 4. Section 301 (a) of such Act is amended t? 
read as follows: 

"SEc. 301. (a) The Administrator is further au­ 
thorized and empowered to provide for the estab­ 
lishment of national mortgage associations as here­ 
inafter provided which shall be authorized, subject 
to rules and regulations to be prescribed by the Ad­ 
ministrator- 

"{1) To make real-estate loans which are accepted 
for insurance or insured under title II of this Act: 
Provided, That no such association controlled or 
operated by the United States or any agency of the 
United States shall make any real-estate loan which 
is accepted for insurance or insured under section 
203 of this Act; 

"(2) To purchase, serve, or sell any mortgages, or 
partial interests therein, which are insured under 
title II of this Act; 

"(3) To purchase, service, or sell uninsured first 
mortgages and such other liens as are commonly 
given under the laws of the State, district, or Terri­ 
tory in which the real estate is located to secure ad­ 
vances upon real estate held in fee simple, or under 
a lease for not less than ninety-nine years which is 
renewable, or under a lease having a period of not 
less than .fifty years to run from the date the mort­ 
gage was executed, together with the credit instru­ 
ments, if any, secured thereby; but the amount of 
the principal obligation of any such uninsured mort­ 
gage shall not exceed 6o per centum of the appraised 
value of the property as of the date the mortgage 
is purchased by the association; and 

"(4) To borrow money for any of the foregoing 
purposes through the issuance of notes, bonds, de­ 
bentures, or other such obligations as hereinafter 
provided." 

"RULES AND REGULATIONS 

delinquency charges, foreclosure proceedings, antici­ 
pation of maturity, additional and secondary liens, 
and other matters as the Administrator may in his 
discretion prescribe. 

- -- ·----------------------- 
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partnership, association, or corporation with the in­ 
tent that such loan or advance of credit shall be 
offered to or accepted by the Federal Housing Ad­ 
ministration for insurance, or for the purpose of ob­ 
taining any extension or renewal of any loan, advance 
of credit, or mortgage insured by the said Adminis­ 
tration, or the acceptance, release, or substitution of 
any security on such a loan, advance of credit, or for 
the purpose of influencing in any way the action of 
the said Administration under this Act, makes, 
passes, utters, or publishes, or causes. to be made, 
passed, uttered, or published any statement, knowing 
the same to be false, or alters, forges, or counterfeits, 
or causes or procures to be altered, forged, or counter­ 
feited, any instrument, paper, or document, or utters, 
publishes, or passes as true, or causes to be uttered, 
published, or passed as true, any instrument, paper,. 
or document, knowing it to have been altered, 
forged, or counterfeited, or willfully overvalues any 
security, asset, or income, shall be punished by a fine 
of not more than $3,000 or by imprisonment for not 
more than two years, or both." 

SEc. ro. Section 512 of such Act is further amended 
by adding at the end thereof the following new 
subsections: 

" ( d) No individual, association, partnership, or 
corporation, shall hereafter, while the Federal Hous­ 
ing Administration exists, use the words 'Federal 
Housing' or 'National Housing,' or any combination 
or variation of any of these words; alone or with· 
other words, as the name under which he or it shall 
do business, which shall have the effect of leading 
the public to believe that any such individual, asso­ 
ciation, partnership, or corporation has any connec­ 
tion with, or authorization from, the Federal Hous­ 
ing Administration, the Government of the United 
States, or any instrumentality thereof, where such 
connection or authorization does not, in fact, exist. 
No individual, association, partnership, or corpora­ 
tion shall falsely advertise, or otherwise represent 
falsely by any device whatsoever, that any project or 
business in which he or it is engaged, or product 
which he or it manufactures, deals in, or sells, has 
been in any. way endorsed, authorized, or approved 
by the Federal Housing Administration, or by the 
Government of the United States, or by any instru- 

such rules· and regulations as he shall prescribe. An 
association may, if its bylaws so provide, accept any 
notes, bonds, debentures, or other obligations issued 
by it in payment of obligations due it at par plus 
accrued interest: Provided, That such notes, bonds, 
debentures, or other obligations so accepted shall be 
canceled and not reissued." 

SEc. 7. Section 303 of such Act is amended to read 
as follows: 

"SEc. 303. Moneys of any national mortgage asso­ 
ciation not invested in first mortgages or other liens 
as provided -in section 301, or in operating facilities 
approved by the Administrator, shall be kept in cash 
on hand or on deposit, or invested in bonds or other 
obligations of, or in bonds or other obligations guar­ 
anteed as to principal and interest by, the United 
States; except that each such association shall keep 
and maintain such reserves as the Administrator 
shall by rules and regulations prescribe, and may 
purchase in the open market notes, bonds, debentures, 
or other such obligations issued under section 302." 

SEc. 8. Section 307 of such Act is amended to read 
as follows: 

"SEc. 307. All notes, bonds, debentures, or other 
obligations issued by any national mortgage associa­ 
tion shall be exempt, both as to principal and interest, 
from all taxation (except surtaxes, estate, inheritance, 
and gift taxes) now or hereafter imposed by the 
United States, by any Territory, dependency, or pos­ 
session thereof, or by any State, county, municipality, 
or local taxing authority. Every national mortgage 
association, including its franchise, capital, reserves, 
surplus, mortgage loans, income, and stock, shall be 
exempt from taxation now or hereafter imposed by 
the United States, by any Territory, dependency, or 
possession thereof, or by any State, county, munici­ 
pality, or local taxing authority. Nothing herein 
shall be construed to exemptthe real property of such 
association from taxation by any State, county, mu­ 
nicipality, or local taxing authority to the same ex­ 
tent according to its value .as other real property is 
taxed." 

SEc. 9. Section 512 (a) of such Act is amended to 
read as follows: 

"SEc. 512. (a) Whoever, for the purpose of obtain­ 
ing any loan or advance of credit from any person, 



Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
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1935, continuing and extending the functions of the 
Reconstruction Finance Corporation ( 49 Stat. I) ; 
and all other provisions of law establishingrights 
under mortgages insured in accordance with the 
provisions of the National Housing Act, shall be 
held to apply to such Act, as amended." 

SEc. 12. (a) Section 35 of chapter III of the Act 
entitled "An Act to regulate the business of life 
insurance in the District of Columbia," approved 
June 19, 1934 (48 Stat. 1152), is amended by insert­ 
ing between paragraph (3) and paragraph (4) of 
such section a new paragraph to read as follows: 

"(3a) Bonds or notes secured by mortgages in­ 
sured by the Federal Housing Administrator: Pro­ 
vided, That the restrictions in paragraph (3) of this 
section in regard to the ratio of the loan to the value 
of the property shall not apply to such insured 
mortgages." 

(b) Paragraph ( 4) of section 35 of such Act is 
amended to read as follows: 

" ( 4) Bonds or other evidences of indebtedness of 
the farm loan banks authorized under the Federal 
Farm Loan Act or Acts amendatory thereof or sup­ 
plementary thereto, and bonds or other evidences of 
indebtedness of national mortgage associations." 

SEc. 13. The last sentence of paragraph "Seventh" 
of section 5136 of the Revised Statutes, as amended, 
is further amended by inserting before the colon 
after the words "guaranteed as to principal and in­ 
terest by the United States" a comma and the 
following: "or obligations of national mortgage 
associations." 

Approved, February 3, 1938. 
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mentality thereof. Every violation of this subsection 
shall be punished by ·a fine not exceeding $1,000 or 
by imprisonment not exceeding one year, or both. 

" ( e) Whoever, for the purpose of inducing the 
insurance of the accounts of any institution by the 
Federal Savings and Loan Insurance Corporation or 
for the purpose of obtaining any extension or renewal 
of such insurance by said Corporation or for the pur­ 
pose of influencing in any way the action of the said 
Corporation under this Act, makes, passes, utters, or 
publishes, or causes to be made, passed, uttered, or 
published, any statement, knowing the same to be 
false, or utters, forges, or counterfeits, or causes or 
procures to be uttered, forged, or counterfeited, any 
instrument, paper, or document, or utters, publishes, 
or passes as true, or causes to be uttered, published, or 
passed as true, any instrument, paper, or document, 
knowing it to have been uttered, forged, or counter­ 
feited, or willfully overvalues any security, asset, or 
income, of any institution insured or applying for 
insurance by said Corporation, shall be punished by 
a fine of not more than $5,000, or by imprisonment 
for not more than two years, or both. 

" ( f) Any person who willfully and knowingly 
makes, circulates, or transmits to another or others 
any statement, or rumor written; printed or by word 
of mouth, which is untrue in fact and is directly or by 
inference derogatory to the financial condition or 
affects the solvency or financial standing of the Fed­ 
eral Savings and Loan Insurance Corporation, or 
who knowingly counsels, aids, procures, or induces 
another to start, transmit, or circulate any such state­ 
ment or rumor, is guilty of a misdemeanor punish­ 
able by a fine of not more than $1,000 or by 
imprisonment of not exceeding one year, or both." 

SEc. 11. Title V of such Act is further amended 
by adding after section 513 thereof the following 
new section: 

"SEc. 514. The provisions of section IO (a) 1 and 
rob of the Federal Home Loan Bank Act, as 
amended (49 Stat. 294, 295); paragraph seventh of 
section 5136 of the Revised Statutes, as amended (49 
Stat. 709); section 24 of the Federal Reserve Act, as 
amended ( 49 Stat. 706) ; subsection ( n) of section 
77B of the Bankruptcy Act, as amended (49 Stat. 
664) ; section 5 ( c) of the Act approved January 31, 
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such· loan, advance of credit, or purchase exceeds 
$2,500; ( 2) if such obligation has a maturity in ex­ 
cess of three years and thirty-two days, unless such 
loan, advance of credit, or purchase is for the pur­ 
pose of financing the construction of a new structure 
for use in whole or in part for residential or agricul­ 
tural purposes; or (3) unless the obligation bears such 
interest, has such maturity, and contains· such other 
terms, conditions, and restrictions as the Administra­ 
tor shall prescribe in order to make credit available 
for the purposes of this title." 

SEc. 2. Section 2 of such Act, as amended, is fur­ 
ther amended by adding at the end thereof the fol­ 
lowing new subsections: 

" ( f) The Administrator shall fix a premium 
charge for the insurance hereafter granted under 
this title, but in the case of any obligation represent­ 
ing any loan, advance of credit, or purchase, such 
premium charge shall not exceed an amount equiva­ 
lent to three-fourths of 1 per centum per annum of 
the net proceeds of such loan, advance of credit, or 
purchase, for the term of such obligation, and such 
premium charge shall be payable in advance by the 
financial institution and shall be paid at such time 
and in such manner as may be prescribed by the 
Administrator. The moneys derived from such pre­ 
mium charges shall be deposited in an account in 
the Treasury of the United States, which account 
shall be available for defraying the operating expenses 
of the Federal Housing Administration under this 
title, and any amounts in such account which are not 
needed for such purpose may be used for the payment 
of claims in connection with the insurance granted 
under this title. 

"(g) The Administrator is authorized and di­ 
rected to make such rules and regulations as may be 
necessary to carry out the provisions of this title." 

SEc. 3. Section 6 of such Act, as amended, is hereby 
repealed. 

SEc. 4. The provisions of sections 1, 2, and 3 of this 
Act shall take effect on July 1, 1939. 

SEc. 5. Section 202 of the National Housing Act, 
as amended, is hereby amended by striking out the 
word "create" and inserting in lieu thereof the word 
"created." 

section 2 of the National Housing Act, as amended, 
are amended to read as follows: 

"SEc. 2. (a) The Administrator is authorized and 
empowered upon such terms and conditions as he 
may prescribe, to insure banks, trust companies, 
personal finance companies, mortgage companies, 
building and loan associations, installment lending 
companies, and other such financial institutions, 
which the Administrator finds to be qualified by ex­ 
perience or facilities and approves as eligible for 
credit insurance, against losses which they may sus­ 
tain as a result of loans and advances of credit, and 
purchases of obligations representing loans and ad­ 
vances of credit, made by them on and after July 1, 

1939, and prior to July 1, 1941, for the purpose of 
financing alterations, repairs, and improvements 
upon or in connection with existing structures, and 
the building of new structures, upon urban, subur­ 
ban, or rural real property (including the restoration, 
rehabilitation, rebuilding, and replacement of such 
improvements which have been damaged or de­ 
stroyed by earthquake, conflagration, tornado, hurri­ 
cane, cyclone, flood, or other catastrophe), by the 
owners thereof or by lessees of such real property 
under a lease expiring not less than six months after 
the maturity of the loan or advance of credit. In no 
case shall the insurance granted by the Administra­ 
tor under this section to any such financial institu­ 
tion on loans, advances of credit, and purchases 
made by such financial institution for such purposes 
on and after July 1, 1939, exceed IO per centum of 
the total amount of such loans, advances of credit, 
and purchases. The total liability which may be 
outstanding at any time plus the amount of claims 
paid in respect of all insurance heretofore and here­ 
after granted under this section and section 6, as 
amended, less the amount collected from insurance 
premiums and deposited in the Treasury of the 
United States under the provisions of subsection (f) 
of this section, shall not exceed in the aggregate 
$100,000,000. 

"(b) No insurance shall be granted under this sec­ 
tion to any such financial institution with respect to 
any obligation representing any such loan, advance 
of credit, or purchase by it ( 1) if the amount of 



"(f) No mortgage which in whole or in part re­ 
finances a then existing mortgage shall be insured 
under this section unless the mortgagor files with 
the application his certificate to the Administrator 
that prior to the making of the application the mort­ 
gagor applied to the holder of such existing mortgage 
for such refinancing and that, after reasonable oppor­ 
tunity such holder failed or refused to make a loan 
of a like amount and on as favorable terms as those 
of the loan secured by the mortgage offered for in­ 
surance after taking into account amortization pro­ 
visions, commission, interest rate, mortgage insur­ 
ance premium, and costs to the mortgagor for legal 
services, appraisal fees, title expenses, and similar 
charges." 

SEc. 9. The last sentence of section 204 (a) of such 
Act, as amended, is amended to read as follows: "For 
the purposes of this subsection, the value of the mort­ 
gage shall be determined, in accordance with rules 
and regulations prescribed by the Administrator, by 
adding to the amount of the original principal obli­ 
gation of the mortgage which was unpaid on the 
date of the institution of foreclosure proceedings, or 
on the date of the acquisition of the property after 
default other than by foreclosure, the amount of all 
payments which have been made by the mortgagee 
for taxes, ground rents, and water rates, which are 
liens prior to the mortgage, special assessments which 
are nated on the application for insurance or which 
become liens after the insurance of the mortgage, 
insurance on the mortgaged property, and any mort­ 
gage insurance premiums paid after either of such 
dates, and by deducting from such total amount any 
amount received on account of the mortgage after 
either of such dates, and any amount received as rent 
or other income from the property, less reasonable 
expenses incurred in handling the property, after 
either of such dates: Provided, That with respect to 
mortgages which are accepted for insurance prior to 
July 1, 1941, under section 203 (b) ( 2) (B) of this 
Act, and which are foreclosed before there shall have 
been paid on account of the principal obligation of 
the mortgage a sum equal to IO per centum of the 
appraised value of the property as of the date the 
mortgage was accepted for insurance, there may be 
included in the debentures issued by the Administra- 
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SEc. 6. Section 203 (a) of such Act, as amended, is 
amended to read as follows: 

"SEC. 203. (a) The Administrator is authorized, 
upon application by the mortgagee, to insure as here­ 
inafter provided any mortgage offered to him which 
is eligible for insurance as hereinafter provided, and, 
upon such terms as the Administrator may prescribe, 
to make commitments for the insuring of such mort­ 
gages prior to the date of their execution or disburse­ 
ment thereon: Provided, That the aggregate amount 
of principal obligations of all mortgages insured un­ 
der this title and outstanding at any one time shall 
not exceed $3,000,000,ooo, except that with the ap­ 
proval of the President such aggregate amount may 
be increased to not to exceed $4,000,000,000: Provided 
further, That the aggregate amount of principal ob­ 
ligations of all mortgages that cover property the 
construction of which was completed more than one 
year prior to the date of the application for insurance, 
and that are insured under this title after the effective 
date of this amendment and outstanding at any one 
time, shall not exceed 25 per centum of the total 
amount of the principal obligations of mortgages 
with respect to which insurance may be granted un­ 
der this title after such effective date: Provided fur­ 
ther, That on and after July 1, 1941, no mortgages 
shall be insured under this title except mortgages 
that cover property which is approved for mortgage 
insurance prior to the completion of the construc­ 
tion of such property, or which has been previously 
covered by a mortgage insured by the Administrator." 

SEc. 7. Paragraph (3) of section 203 (b) of such 
Act, as amended, is amended by striking out the 
words "until July 1, 1939." 

SEc. 8. Section 203 of such Act, as amended, is 
further amended by adding at the end thereof the 
following new subsections: 

" ( e) Any contract of insurance heretofore or here­ 
after executed by. the. Administrator under this title 
shall be conclusive evidence of the eligibility of the 
mortgage for insurance, and the validity of any con­ 
tract of insurance so executed shall be incontestable 
in the hands of an approved mortgagee from the date 
of the execution of such contract, except for fraud or 
misrepresentation on the part of such approved 
mortgagee. 
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"SEc. 212. (a) The Administrator shall not insure 
under section 207 or section 210 of this title, pur­ 
suant to any application for insurance .filed subse­ 
quent to the effective date of this section, a mortgage 
which covers property on which there is or is to be 
located a dwelling or dwellings, or a housing project, 
the construction of which was or is to be commenced 
subsequent to such date, unless the principal contrac­ 
tor files a certificate or certificates (at such times, in 
course of construction or otherwise, as the Adminis­ 
trator may prescribe) certifying that the laborers 
and mechanics employed in the construction of the 
dwelling or dwellings or the housing project in­ 
volved have been paid not less than the wages pre­ 
vailing in the locality in which the work was per~ 
formed for the corresponding classes of laborers· and 
mechanics employed on construction of a similar 
character, as determined by the Secretary .of Labor 
prior to the beginning of construction and after the 
date of the filing of the application for insurance. 

"(b) The Administrator is authorized to make 
such rules and regulations as may be necessary to 
carry out the provisions of this . section. 

" ( c) There is hereby authorized to be appropriated 
for the remainder of the fiscal year ending June 30, 
1939, and for each fiscal year thereafter, a sum suffi­ 
cient to meet all necessary expenses of the Depart- 

"LABOR STANDARDS 

of such property or project as may be attributable to 
dwelling use. 

The mortgage shall provide for complete amortiza­ 
tion. by periodic payments within such term as the 
Administrator shall prescribe, and shall bear interest 
(exclusive of premium charges for insurance) at not 
to exceed 4Yi per centum per annum on the amount 
of the principal obligation outstanding at any time." 

SEc. 13. Section 210 of such Act, as amended, is 
hereby repealed: Provided, That the Administrator 
is authorized to insure under said section any mort­ 
gage for the insurance of which an application has 
been filed with him prior to the effective date of this 
Act. 

SEC. 14. Title II of the National Housing Act, as 
amended, is further amended by adding at the end 
thereof the following new section: 

tor, on account of foreclosure costs actually paid by 
the mortgagee and approved by the Administrator 
an amount not in excess of 2 per centum of the un­ 
paid principal of the mortgage as of the date of the 
institution of foreclosure proceedings, but in no event 
in excess of $75." 

SEc. 10. Section 204 (g) of such Act, as amended, 
is amended by adding at the end thereof the following 

'new sentence: "The power to convey and to execute 
in the name of the Administrator deeds of convey­ 
ance, deeds of release, assignments and satisfactions 
of mortgages, and any other written instrument re­ 
lating to real property or any interest therein hereto­ 
fore or hereafter acquired by the Administrator pur­ 
suant to the provisions of this Act, may be exercised 
by the Administrator or by any Assistant Adminis­ 
trator appointed by him, without the execution of 
any express delegation of power or power of attor­ 
ney: Provided, That nothing in this subsection shall 
be construed to prevent the Administrator from dele­ 
gating such power by order or by power of attorney, 
in his discretion, to any officer, agent, or employee 
he may appoint." 

SEc; 11. The last sentence of section 205 (b) of such 
Act, as amended, is amended by inserting after "ex­ 
penses incurred" the w~rds "prior to July 1, 1939." 

SEc. 12. Thefirst sentence of section 207 ( c) of such 
Act, as amended, is amended to read as follows: 

"( c) Tobe eligible for insurance under this sec· 
tion a mortgage on . any property or project shall in­ 
volve a principal obligation in an amount- 

"( 1) Not to exceed $5,000,000; and 
"(2) Not to exceed 80 per centum ofthe amount 

which the Administrator estimates will be the value 
of the property or project when the proposed im­ 
provements are completed: Provided, That such 
mortgage shall not in any event exceed the amount 

. which the Administrator estimates will be the cost 
of the completed physical improvements on the prop­ 
erty or project, exclusive of the following: Public 
utilities and streets; taxes, interest, and insurance dur­ 
ing construction; organization and legal expenses; 
and miscellaneous charges during or incidental to 
construction; and 

"(3) Notto exceed $1,350 per room for such part 



under a lease for not less than ninety-nine years 
which is renewable; or ( 2) under a lease having a 
period of not less than fifty years to run from the 
date the mortgage was executed; and the term 'first 
mortgage' means such classes of first liens as are 
commonly given to secure advances on, or the un­ 
paid purchase price of, real estate, under the laws 
of the State in which the real estate is located, to­ 
gether with the credit instruments, if any, secured 
thereby. 

"(b) The term 'mortgagee' includes the original 
lender under a mortgage, and his successors and as­ 
signs approved by the Administrator; and the term 
'mortgagor' includes the original borrower under a 
mortgage and his successors and assigns. 

" ( c) The term 'maturity date' means the date on 
which the mortgage indebtedness would be extin­ 
guished if paid in accordance with periodic payments 
provided for in the mortgage. 

"( d) The term 'State' includes the several States, 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands. 

"SEc. 602. There is hereby created a Defense Hous­ 
ing Insurance Fund which shall be used by the Ad­ 
ministrator as a revolving fund for the carrying out 
of the provisions of this title, and mortgages insured 
under this title shall be known and referred to as 
'defense housing insured mortgages.' For this pur­ 
pose, the Reconstruction Finance Corporation shall 
make available to the Administrator such funds as 
he may deem necessary, not to exceed $10,000,000, 

and the amount of notes, debentures, bonds, or other 
such obligations which the Corporation is authorized 
to issue and have outstanding at any one time under 
existing law is hereby increased by an amount suffi­ 
cient to provide such funds: Provided, That the Sec­ 
retary of the Treasury is authorized and directed 
to cancel from time to time, upon the request of the 
Corporation, notes of the Corporation (which notes 
are hereby made available to the Secretary of the 
Treasury for purposes of this section), and to dis­ 
charge its liability, as respects all sums due and 
unpaid upon or in connection with such notes at 
the time of such cancellation and discharge in a 
principal amount equal to the funds made available 
to the Administrator by the Corporation under or 
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"SEc. 601. As used in this title- 
" (a) The term 'mortgage' means a .first mortgage 

on real estate, in fee simple, or on a leasehold ( r) 

"TITLE VI-DEFENSE HOUSING 
INSURANCE 

Be it enacted by the Senate and House of Rep­ 
resentatives of the United States of America in Con­ 
gress assembled, That the National Housing Act, 
as amended, is amended by the addition of the 
following title at the end thereof: 

To amend the National Housing Act, and for other purposes. 

AN ACT 

[Pustrc LA w 24-77rn CoNGR.Ess] 

[CHAPTER 31-IST SESSION] 

[H. R. 3575] 

ment of Labor in making the determinations pro­ 
vided for in subsection (a)." 

SEc. 15. The last sentence of section 301 (b) of 
such Act, as amended, is amended to read as fol­ 
lows: "If the Administrator is of the opinion that 
the establishment of such an association is desirable 
to provide a market for mortgages insured under 
title II and is in the public interest, that the incorpo­ 
rators transmitting the articles of association are re­ 
sponsible persons, and that such articles of association 
are satisfactory in all respects, he may issue or cause 
to be issued to such incorporators a certificate of ap­ 
proval, and the association shall become, as of the 
date of issuance of such certificate, a body corporate 
by the name set forth in its articles of association." 

SEc. 16. Paragraph ( 4) of section 301 ( c) of such 
Act, as amended, is amended to read as follows: 

"(4) To conduct its business in any State of the 
United States, or in the District of Columbia, Alaska, 
Hawaii, or Puerto Rico, and to have one or more 
offices in such State, or in the District of Columbia, 
Alaska, Hawaii, or Puerto Rico, one of which offices 
shall be designated at the time of organization as its 
principal office." 

Approved June 3, 1939. 
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"(b) To be eligible for insurance under this sec­ 
tion a mortgage shall- 

" ( 1) have been made to, and be held by, a mort­ 
gagee approved by the Administrator as responsible 
and able to service the mortgage properly; 

"(2) involve a principal obligation (including 
such initial service charges, appraisal, inspection, and 
other fees as the Administrator shall approve) in ah 
amount not to exceed 90 per centum of the appraised 
value (as of the date the mortgage is accepted for 
insurance) of a property, urban, suburban, or rural 
upon which there is located a dwelling designed 
principally for residential use for not more than 
four families in the aggregate, which is approved for 
mortgage insurance or defense housing insurance 
prior to the beginning of construction, and (i) the 
construction of which is begun after the date of en­ 
actment of this title, or (ii) the construction of 
which was begun after January 1, 1940, and prior to 
the date of enactment of this title, and which has not 
been sold or occupied since completion. Such 
principal obligation shall not exceed- 

" (A) $4,000 if such dwelling is designed for a 
single-family residence, or 

"(B) $6,ooo if such dwelling is designed for a two­ 
family residence, or 

"(C) $8,ooo if such dwelling is designed for a 
three-family residence, or 

"(D) $10,500 if such dwelling is designed for a 
four-family residence; 

'' (3) have a maturity satisfactory to the Admin­ 
istrator but not to exceed twenty years from the date 
of the insurance of the mortgage; 

" ( 4) contain complete amortization provisions 
satisfactory to the Administrator; 

"(5) bear interest (exclusive of premium charges 
for insurance) but not to exceed 5 per centum per 
annum on the amount of the principal obligation 
outstanding at any time, or not to exceed 6 ·per 
centum per annum if the Administrator finds that 
in certain areas or under special circumstances the 
mortgage market demands it; 

" ( 6) provide, in a manner satisfactory to the Ad­ 
ministrator, for the application of the mortgagor's 
periodic payments (exclusive of the amount allo­ 
cated to interest and to the premium charge which 

.by ·reason of this title together with interest paid to 
the Treasury thereon: Provided further, That any 
evidence of indebtedness with respect to funds so 
disbursed by the Corporation shall be transferred to 
the Secretary of the Treasury; that the Secretary and 
the Corporation are authorized and directed to make 
such adjustments on their books and records as may 
be necessary to carry out the purposes of this section; 
that the amount of notes, debentures, bonds, or other 
such obligations which the Corporation is authorized 
to issue and have outstanding at any one time under 
the provisions of this section shall be correspondingly 
reduced by the amount of notes so canceled by the 
Secretary, and that any sums at any time received 
by the Corporation, representing repayments or re­ 
coveries of funds so disbursed shall forthwith be 
covered into the general fund of the Treasury: And 
provided further, There shall be allocated immedi­ 
ately to the Defense Housing Insurance Fund the 
sum of $5,000,boo out of funds made available to the 
Administrator for this purpose. General expenses 
of operation of the Federal Housing Administration 
under this title may be charged to the Defense 
Housing Insurance Fund. 

"SEc. 6o3. (a) The Administrator is authorized, 
upon application by the mortgagee, to insure as here­ 
inafter provided any mortgage which is eligible for 
insurance as hereinafter provided and upon such 
terms as the Administrator may prescribe to make 
commitments for the insuring of such mortgages 
prior to the date of their execution or disbursement 
thereon: Provided, That the property covered by the 
mortgage is in an area or locality in which the Presi­ 
dent shall .find that an acute shortage of housing 
exists or impends which would impede national­ 
defense activities: Provided further, That the aggre­ 
gate amount of principal obligations of all mortgages 
insured under this section shall not exceed $100,- 
000,000: And provided further, That no mortgage 
shall be insured under this section after July 1, 1942, 
or after such earlier date as the emergency, declared 
by the President on September 8, 1939, to exist, has 
by his declaration ceased to exist, except pursuant to 
a commitment to insure issued on or before July r, 
1942, or such earlier date, whichever first occurs, 



the mortgage had continued to be insured under. this 
section until such maturity date; and in the event 
that the principal obligation is paid in full as herein 
set forth, and a mortgage on the same property is 
accepted for insurance at the time of such payment, 
the Administrator is authorized to refund to the 
mortgagee for the account of the mortgagor all, or 
such portion as he shall determine. to be equitable, 
of the current unearned premium charges theretofore 
paid. 

"(d) Any contract of insurance heretofore or here­ 
after executed by the Administrator under this title 
shall be conclusive evidence of the eligibility of the 
mortgage for insurance, and the validity of any con­ 
tract of insurance so executed shall be incontestable 
in the hands of an approved mortgagee from the 
date of the execution of such contract, except for 
fraud or misrepresentation on the part of such 
approved mortgagee. 

".SEc. 604. (a) In any case in which the mortgagee 
under a mortgage insured under this title shall have 
foreclosed and taken possession of the mortgaged 
property, in accordance with regulations of, and 
within a period to be determined by, the Admin­ 
istrator, or shall, with the consent of the Admin­ 
istrator, have otherwise acquired such property from 
the mortgagor after default, the mortgagee shall be 
entitled to receive the benefit of the insurance as 
hereinafter provided, upon (1) the prompt convey­ 
ance to the Administrator of title . to the property 
which meets the requirements of rules and regula­ 
tions of the Administrator in force at the time the 
mortgage was insured, and which is evidenced in the 
manner prescribed by such rules and regulations; 
and (2) the assignment to him of all claims of the 
mortgagee against the mortgagor or others, arising 
out of the mortgage transaction or foreclosure pro­ 
ceedings, except such claims as may have been released 
with the consent of the Administrator. Upon such 
conveyance and assignment the obligation of the 
mortgagee to pay the premium charges for insurance 
shall cease and the Administrator shall, subject to the 
cash adjustment hereinafter provided, issue to the 
mortgagee debentures having a total face value equal 
to the value of the mortgage and a certificate of 
claims, as hereinafter provided. · · For the purposes. of 
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is required for mortgage insurance as herein pro­ 
vided) to amortization of the principal of the mort­ 
gage; and 

"(7) contain such terms and provisions with re­ 
spect to insurance, repairs, alterations, payment of 
taxes, default reserves, delinquency charges, fore­ 
closure proceedings, anticipation of maturity, addi­ 
tional and secondary liens, and other matters as the 
Administrator may in his discretion prescribe. 

" ( c) The Administrator is authorized to fix a pre­ 
mium charge for the insurance of mortgages under 
this title but in the case of any mortgage such charge 
shall not be less than an amount equivalent to one­ 
half of 1 per centum per annum nor more than an 
amount equivalent to 1 Yi per centum per annum of 
the amountof the principalobligation ·of the mort­ 
gage outstanding at any time, without taking into 
account delinquent payments or prepayments. Such 
premium charges shall be payable by the mortgagee, 
either in cash, or in debentures issued by the Ad­ 
ministrator under this title at par plus accrued in­ 
terest, in such manner as may be prescribed by the 
Administrator: Provided, That the Administrator 
may require the payment of one or more such pre­ 
mium charges at the time the mortgage is insured, 
at such discount rate as he may prescribe not in ex­ 
cess of the interest rate specified in the mortgage. 
If the Administrator finds upon the presentation of 
a mortgage. for insurance and the tender of the· in­ 
itial premium charge or charges so required that the 
mortgage complies with the provisions of this title, 
such mortgage may be accepted for insurance by 
endorsement or otherwise as the Administrator may 
prescribe; but no mortgage shall be accepted for 
insurance under this section unless the Administrator 
finds that the project with respect to which the mort­ 
gage is executed is economically sound. In the 
event that the principal obligation of any mortgage 
accepted for insurance under this title is paid in full 
prior to the maturity date, the Administrator is fur­ 
ther authorized in his discretion to require. the pay­ 
ment by the mortgagee of an adjusted premium 
charge in such amount as the Administrator deter­ 
mines to be equitable, but not in excess ofthe aggre­ 
gate amount of the premium charges that the morr­ 
gagee would otherwise have been required to pay if 



81 

to a purchaser satisfactory to the Administrator, and 
that such purchaser has paid on account of the pur­ 
chase price, in cash or its equivalent, at least 10 per 
centum of the appraised value of such property as de­ 
termined by the Administrator as of the date the 
mortgage is accepted for insurance. 

" ( c) Debentures issued under this section shall be 
in such form and denominations in multiples of $50, 
shall be subject to such terms and conditions, and 
shall include such provisions for redemption, if any, 
as may be prescribed by the Administrator with the 
approval of the Secretary of the Treasury, and may 
be in coupon or registered form. Any difference be­ 
tween the value of the mortgage determined as 
herein provided and the aggregate face value of the 
debentures issued, not to exceed $50, shall be ad­ 
justed by the payment of cash by the Administrator 
to the mortgagee from the Defense Housing Insur­ 
ance Fund. 

" ( d) The debentures issued under this section to 
any mortgagee shall be executed in the name of the 
Defense Housing Insurance Fund as obligor, shall be 
signed by the Administrator by either his written or 
engraved signature, and shall be negotiable. All 
such debentures shall be dated as of the date fore­ 
closure proceedings were instituted, or the property 
was otherwise acquired by the mortgagee after de­ 
fault, and shall bear interest from such date at a 
rate determined by the Administrator, with the ap­ 
proval of the Secretary of the Treasury, at the time 
the mortgage was offered for insurance, but not to 
exceed 3 per centum per annum, payable semi­ 
annually on the rst day of January and the rst day 
of July of each year, and shall mature three years 
after the rst day of July following the maturity date 
of the mortgage on the property in exchange for 
which the debentures were issued. Such debentures 
shall be exempt, both as to principal and interest, 
from all taxation (except surtaxes, estate, inheritance 
and gift taxes) now or hereafter imposed by any 
Territory, dependency, or possession of the United 
States, or by the District of Columbia, or by any 
State, county, municipality, or local taxing authority, 
and shall be paid out of the Defense Housing Insur­ 
ance Fund, which shall be primarily liable therefor, 
and they shall be fully and unconditionally guar- 
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this subsection, the value of the mortgage shall be 
determined, in accordance with rules and regulations 
prescribed by the Administrator, by adding to the 
amount of the original principal obligation of the 
mortgage which was unpaid on the date of the in­ 
stitution of foreclosure proceedings, or on the date 
of the acquisition of the property after default other 
than by foreclosure, the amount of all payments 
which have been made by the mortgagee for taxes, 
ground rents, and water rates, which are liens prior 
to the mortgage, special assessments which are noted 
on the application for insurance or which become 
liens after the insurance of the mortgage, insurance 
of the mortgaged property, and any mortgage insur­ 
ance premiums paid after either of such dates and by 
deducting from such total amount any amount re­ 
ceived on account of the mortgage after either of 
such dates, and any amount received as rent or other 
income from the property, less reasonable expenses 
incurred in handling the property, after either of 
such dates: Provided, That with respect to mortgages 
which are foreclosed before there shall have been 
paid on account of the principal obligation of the 
mortgage a sum equal to 10 per centum of the ap­ 
praised value of the property as of the date the 
mortgage was accepted for insurance, there may be 
included in the debentures issued by the Admin­ 
istrator, on account of the cost of foreclosure (or of 
acquiring the property by other means) actually 
paid by the mortgagee and approved by the Admin­ 
istrator an amount- 

" ( 1) not in excess of 2 per centum of the unpaid 
principal of the mortgage as of the date of the in­ 
stitution of foreclosure proceedings and not in excess 
of $75; or 

" ( 2) not in excess of two-thirds of such cost, 
whichever is the greater. 

"(b) The Administrator may at any time, under 
such terms and conditions as he may prescribe, con­ 
sent to the release of the mortgagor from his liability 
under the mortgage or the credit instrument secured 
thereby, or consent to the release of parts of the mort­ 
gaged property from the lien of the mortgage: Pro­ 
vided, That the mortgagor shall not be released from 
such liability in any case until the Administrator is 
satisfied that the mortgaged property has been sold 



in connection with such property, the Administrator 
shall pay to the holder of such certificate the full 
amount so payable, and any excess remaining there­ 
after shall be paid to the mortgagor of such prop­ 
erty; and 

" ( 2) If such excess is equal to or less than the total 
amount payable under such certificate of claim, the 
Administrator shall pay to the holder of such certifi­ 
cate the full amount of such excess. 

"(g) Notwithstanding any other provision of law 
relating to the acquisition, handling, or disposal of 
real property by the United States, the Administrator 
shall have power to deal with, complete, rent, reno­ 
vate, modernize, insure, make contracts or establish 
suitable agencies for the management of, or sell for 
cash or credit, in his discretion, any properties con­ 
veyed to him in exchange for debentures and certifi­ 
cates of claim as provided in this section; and not­ 
withstanding any other provision of law, the Admin­ 
istrator shall also have power to pursue to final col­ 
lection, by way of compromise or otherwise, all 
claims against mortgagors assigned by mortgagees 
to the Administrator as provided in this section, ex­ 
cept that no suit or action shall be commenced by 
the Administrator against any such mortgagor on 
account of any claim so assigned unless such suit or 
action is commenced within six months after the as­ 
signment of such claim to the Administrator, or 
within six months after the last payment was made 
to the Administrator with respect to the claim so 
assigned, whichever is later: Provided, That section 
3709 of the Revised Statutes shall not be construed 
to apply to any contract for hazard insurance, or to 
any purchase or contract for services or supplies on 
account of such property if the amount thereof does 
not exceed $1,000. The power to convey and to ex­ 
ecute in the name of the Administrator deeds of 
conveyances, deeds of release, assignments, and sat­ 
isfactions of mortgages, and any other written instru­ 
ment relating to real property or any interest therein 
heretofore or hereafter acquired by the Administra­ 
tor pursuant to the provisions of this Act, may be 
exercised by the Administrator or by any Assistant 
Administrator appointed by him, without the execu­ 
tion of any express delegation of power or power of 
attorney: Provided, That nothing in this subsection 
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anteed as to principal and interest by the United 
States, and such guaranty shall be expressed on the 
face of the debentures. In the event that the De­ 
fense Housing Insurance Fund fails to pay upon 
demand, when due, the principal of or interest on 
any debentures issued under this section, the Secre­ 
tary of the Treasury shall pay to the holders the 
amount thereof which is hereby authorized to be 
appropriated, out of any money in the Treasury not 
otherwise appropriated, and thereupon to the extent 
of the amount so paid the Secretary of the Treasury 
shall succeed to all the rights of the holders of such 
debentures. 

" ( e) The certificate of claim issued by the Admin­ 
istrator to any mortgagee shall be for an amount 
which the Administrator determines to be sufficient, 
when added to the face value of the debentures issued 
and the cash adjustment paid to the mortgagee, to 
equal the amount which the mortgagee would have 
received if, at the time of the conveyance to the Ad­ 
ministrator of the property covered by the mortgage, 
the mortgagor had redeemed the property and paid 
in full all obligations under the mortgage and a 
reasonable amount for necessary expenses incurred 
by the mortgagee in connection with the foreclosure 
proceedings, or the acquisition of the mortgaged 
property otherwise, and the conveyance thereof to 
the Administrator. Each such certificate of claim 
shall provide that there shall accrue to the holder of 
such certificate with respect to the face amount of 
such certificate, an increment at the rate of 3 per 
centum per annum which shall not be compounded. 
The amount to which the holder of any such certifi­ 
cate shall be entitled shall be determined as provided 
in subsection ( f). 

"(f) If the net amount realized from any property 
conveyed to the Administrator under this section and 
the claim assigned therewith, after deducting all ex­ 
penses incurred by the Administrator in handling, 
dealing with, and disposing of such property and in 
collecting such claims, exceeds the face value of the 
debentures issued and the cash paid in exchange for 
such property plus all interest paid on such deben­ 
tures, such excess shall be divided as follows: 

'' ( 1) If such excess is greater than the total 
amount payable under the certificate of claim issued 
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extent, according to its value, as other real property 
is taxed. 

"SEc. 607. The Administrator is authorized and 
directed to make such rules and regulations as may 
be necessary to carry out the provisions of .this title." 

SEc. 2. Section 1 of title I of such Act, as amended, 
is further amended by striking the words "titles II 
and III" each time they appear, and inserting in lieu 
thereof the words "titles II, III, and VI." 

SEc. 3. Section 5 of title I of such Act, as amended, 
is amended by striking the words "titles II and III" 
and inserting in lieu thereof the words "titles II, III, 
and VI." 

SEc. 4 (a) Section 201 of title II of such Act, as 
amended, is amended ( 1) by striking out the words 
"district, or Territory" in subsection (a) of such sec­ 
tion, and ( 2) by adding at the end thereof the fol­ 
lowing new subsection: 

" ( d) The term 'State' includes the 'several States, 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands." 

(b) Section 207 (a) of title II of such Act, as 
amended, is amended ( 1) by striking out the words 
"district, or Territory" in paragraph (1) of such sec­ 
tion, and ( 2) by adding at the end thereof the fol­ 
lowing new paragraph: 

"(7) The term 'State' includes the several States, 
and Alaska, Hawaii, Puerto Rico, the District of 
Columbia, and the Virgin Islands." 

( c) Section 209 of title II of such Act, as amended, 
is amended by striking out the words "Fund and the 
Housing Fund" and inserting in lieu thereof the 
words "Fund, the Housing Fund, and the Defense 
Housing Insurance Fund." 

SEc. 5. Section 301 (a) (2) of title III of such 
Act, as amended, is further amended by striking the 
words "title II" and inserting in lieu thereof the 
words "titles II and VI." 

SEc. 6. The first sentence of section 302 of title III 
of such Act, as amended, is further amended, by 
striking the words "title II" and inserting in lieu 
thereof the words "titles II and VI." 

SEc. 7. Section IO (a) of the Federal Home Loan 
Bank Act, as amended, is amended by striking the 
words "title II" and inserting in lieu thereof the 
words "titles II and VI.'' 

shall be construed to prevent the Administrator from 
delegating such power by order or by power of at­ 
torney in his discretion, to any officer, agent, or em­ 
ployee he may appoint. 

"(h) No mortgagee or mortgagor shall have and 
no certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or interest in 
any property conveyed to the Administrator or in 
any claim assigned to him; nor shall the Adminis­ 
trator owe any duty to any mortgagee or mortgagor 
with respect to the handling or disposal of any such 
property or the collection of any such claim. 

"SEc. 605. (a) Moneys in the Defense Housing In­ 
surance Fund not needed for the current operations 
of the Federal Housing Administration under this 
title shall be deposited with the Treasurer of the 
United States to the credit of the Defense Housing 
Insurance Fund, or invested in bonds or other obli­ 
gations of, or in bonds or other obligations guaran­ 
teed as to principal and interest by the United States. 
The Administrator may, with the approval of the 
Secretary of the Treasury, purchase in the open 
Market debentures issued under the provisions of 
section 604. Such purchases shall be made at a 
price which will provide an investment yield of not 
less than the yield obtainable from other investments 
authorized by this section. Debentures so purchased 
shall be canceled and not reissued. 

"(b) Premium charges, adjusted premium charges, 
and appraisal and other fees received on account of 
the insurance of any mortgage accepted for insurance 
under this title, the receipts derived from the prop­ 
erty covered by such mortgage and claims assigned 
to the Administrator in connection therewith shall be 
credited to the Defense Housing Insurance Fund. 
The principal of, and interest paid and to be paid on 
debentures issued under this title, cash adjustments, 
and expenses incurred in the handling, manage­ 
ment, renovation, and disposal of properties acquired 
under this title shall be charged to the Defense Hous­ 
ing Insurance Fund. 

"SEc. 606. Nothing in this title shall be construed 
to exempt any real property acquired and held by 
the Administrator under this title from taxation by 
any State or political subdivision thereof to the same ' . 



except that such maturity limitations shall not apply 
if," and (3) striking out the period at the end thereof 
and inserting ": Provided, That any obligation with 
respect to which insurance is granted under this sec­ 
tion on or after July 1, 1939, may be refinanced and 
extended in accordance with such terms and condi­ 
tions as the Administrator may prescribe, but in no 
event for an additional amount or term in excess of 
the maximum provided for in this subsection." 

SEc. 4. Subsection ( c) of section 2 of such Act, as 
amended, is hereby amended by ( 1) inserting after 
the letter "(c)" the figure "(1)," (2) inserting be­ 
fore the word "property" the word "personal," and 
(3) adding at the end thereof the following new 
paragraph: 

" ( 2) The Administrator is authorized and em­ 
powered (a) to deal with, complete, rent, renovate, 
modernize, insure, or sell for cash or credit, in his 
discretion, and upon such terms and conditions and 
for such consideration as the Administrator shall de­ 
termine to be reasonable, any real property conveyed 
to or otherwise acquired by him in connection with 
the payment of insurance heretofore or hereafter 
granted under this title and (b) to pursue to final 
collection, by way of compromise or otherwise, all 
claims against mortgagors assigned by mortgagees 
to the Administrator in connection with such real 
property by way of deficiency or otherwise: Pro­ 
vided, That section 3709 of the Revised Statutes shall 
not be construed to apply to any contract of hazard 
insurance or to any purchase or contract for services 
or supplies on account of such property if the amount 
thereof does not exceed $1,000. The power to con­ 
vey and to execute in the name of the Administrator 
deeds of conveyance, deeds of release, assignments 
and satisfactions of mortgages, and any other writ­ 
ten instrument relating to real property or any in­ 
terest therein heretofore or hereafter acquired by the 
Administrator pursuant to the provisions of this title 
may be exercised by the Administrator or by any 
Assistant Administrator appointed by him without 
the execution of any express delegation of power or 
power of attorney: Provided, That nothing in this 
paragraph shall be construed to prevent the Adminis­ 
trator from delegating such power by order or by 

'-------------- -~- -~ 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That the first sentence of subsection 
(a) of section 2 of the National Housing Act, as 
amended, is hereby amended by striking out "July 
1, 1941" and inserting in lieu thereof "July 1, 1943." 

SEc. 2. The last sentence of subsection · (a) of sec­ 
tion 2 of such Act, as amended, is hereby amended 
by ( 1) inserting "and other sources" after the word 
"premiums," and ( 2) striking out "$roo,ooo,ooo" and 
inserting in lieu thereof "$165,000,000." 

SEc. 3. Subsection (b) of section 2 of such Act, as 
amended, is hereby amended by (I) striking out 
"exceeds $2,500" and inserting in lieu thereof "made 
for the purpose of .financing the alteration, repair, or 
improvement of existing structures exceeds $2,500 
(or in the case of the alteration, repair, or improve­ 
ment of an existing . dwelling designed or to be de­ 
signed for more than one family, exceeds $5,000), or 
for the purpose of financing the construction of new 
structures exceeds $3,000 ;", ( 2) striking out the word 
"unless" in· clause ( 2) of such subsection and insert­ 
ing in lieu thereof the following: "where the loan, 
advance of credit, or purchase does not exceed $2,500, 
or has a maturity in excess of five years and thirty­ 
two days, where the loan, advance of credit, or pur­ 
chase exceeds $2,500 but does not exceed $5,000; 

To amend the National Housing Act, and for other purposes. 
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SEc. 8. The third sentence of section 24 of the Fed­ 
eral Reserve Act, as amended, is further amended by 
striking the words "Title II" .and inserting in lieu 
thereof the words "Titles II and VI." 

SEc. 9. ff any provision of this Act, or the applica­ 
tion thereof to any person or circumstances, is held 
invalid, the remainder of the Act, and the applica­ 
tion of such provision to other persons or circum­ 
stances, shall not be affected thereby. 

Approved, March 28, 194r. 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 6o3 of the National 
Housing Act is hereby amended by striking the 
figure "$100,000,000" appearing in subsection (a) 
thereof. and inserting in lieu thereof the figure 
"$300,000,000". 

Approved, September 2, 1941. 

To amend the National Housing Act, as amended. 
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"July 1, 1941" and inserting in lieu thereof "July 1, 
1944". 

SEc. 9. The last sentence of subsection (a) of sec­ 
tion 204 of such Act, as amended, is hereby amended 
by striking out "July 1, 1941" and inserting in lieu 
thereof "July 1, 1944". ( 

SEc. 10. The first sentence of subsection ( d) of sec­ 
tion 512 of such Act, as amended, is hereby amended 
to read as follows: "No individual, association, part­ 
nership, or corporation shall hereafter, while the 
Federal Housing Administration exists, use the 
combination of letters 'FHA', the words 'Federal 
Housing' or 'National Housing', or any combination 
or variation of such letters or words alone or with 
other letters or words as the name under which he 
or it shall do business, for the purpose of trade, or 
by way of advertisement to induce the sale of any 
article or product whatsoever, which use shall have 
the effect of leading the public to believe that any 
such individualassociation, partnership, or corpora­ 
tion, or any article or product so offered for sale, has 
any connection with, approval of, or authorization 
from, the Federal Housing Administration, th~ Gov­ 
ernment of the United States, or any instrumentality 
thereof where such connection, approval, or ~uthori­ 
zation does not, in fact, exist." 

Approved, June 28, 1941. 

power of attorney, in his discretion, to any officer 
or agent he may appoint." 

SEc. 5. The last sentence of subsection (f) of sec­ 
tion 2 of such Act, as amended, is hereby amended 
by inserting after the word "charges" the following: 
"and all moneys collected by the Administrator as 
fees of any kind in connection with the granting 
of insurance as provided in this section, and all 
moneys derived from the sale, collection, disposition, 
or compromise of any evidence of debt, contract, 
claim, property, or security assigned to or held by 
the Administrator as provided in subsection ( c) of 
this section with respect to insurance granted on and 
after July 1, 1939". 

SEc. 6. Effective on July 1, 1941, the first sentence 
of section 1 of the National Housing Act, as 
amended, is hereby amended by striking out "$10,- 
000" and inserting in lieu thereof "$12,000". 

SEc. 7. Title I of such Act, as amended, is hereby 
amended by adding at the end thereof the following 
new section: 

"SEc. 7. Nothing in this title shall be construed 
to exempt any real property acquired and held by the 
Administrator in connection with the payment of 
insurance heretofore or hereafter granted under this 
title from taxation by· any State or political sub­ 
division thereof, to the. same extent, according to its 
value, as other real property is taxed." 

SEc. 8. Subsection (a) of section 203 of such Act, 
as amended, is hereby amended by ( 1) striking out 
"$3,000,000,000" and inserting in lieu thereof "$4,- 
000,000,000"; ( 2) striking out "$4,000,000,000" and 
inserting in lieu thereof "$5,000,000,000"; (3) strik­ 
ing out of the second proviso "the effective date of 
this amendment and outrtanding at any one time, 
shall not exceed 25 per centum of the total amount 
of the principal obligations of mortgages with respect 
to which insurance may be granted under this title 
after such effective date" and inserting in lieu thereof 
"June 3, 1939, and outstanding at any one time shall 
not exceed 35 per centum of the total amount of the 
principal obligations of mortgages with respect to 
which insurance may be granted under this title after 
such date"; and (4) striking out of the third proviso 



for the word "section" in the last sentence thereof; 
and (3) inserting at the end thereof the following 
new sentence: "The Administrator is further author­ 
ized to prescribe such procedures as in his judgment 
are necessary to secure to war workers occupancy 
priority with respect to properties which have not 
been previously occupied and which are covered by 
mortgages insured under this section and section 
608." 

SEc. 5. Section 6o4 (a) of such Act, as amended, 
is amended by striking the words "this title" where 
they first appear and inserting in lieu thereof "section 
6o3". 

SEc. 6. Section 604 ( c) of such Act, as amended, 
is amended by striking the word "section" and in­ 
serting in lieu thereof the word "title". 

SEc. 7. Section 604 ( d) of such Act, as amended, 
is hereby amended by ( 1) striking out the second 
sentence thereof and inserting in lieu thereof the 
following sentences: "All such debentures. shall be 
dated as of the date foreclosure proceedings were 
instituted, or the property was otherwise acquired by 
the mortgagee after default, and shall bear interest 
from such date at a rate determined by the Admin­ 
istrator, with the approval of the Secretary of the 
Treasury, at the time the mortgage was accepted for 
insurance, but not to exceed 3 per centum per an­ 
num, payable semiannually on the rst day of Jan­ 
uary and the rst day of July of each year. Such de­ 
bentures as are issued in exchange for property 
covered by mortgages accepted for insurance under 
this section on or after the date of enactment of the 
National Housing Act Amendments of 1942, shall 
mature ten years after the date thereof. Such de­ 
bentures· as are issued in exchange for property cov­ 
ered by mortgages accepted for insurance under this 
section prior to the date of the enactment of the 
National Housing Act Amendments of 1942, shall 
mature three years after the rst day of July following 
the maturity date of the mortgage on the property 
in exchange for which the debentures were issued: 
Provided, That any mortgagee entitled to receive 
such debentures may elect to receive in lieu thereof 
debentures which shall mature ten years after the 
date thereof." ; and (2) striking the word "section" 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 603 (a) of the Na­ 
tional Housing Act, as amended, is hereby amended 
by ( 1) striking out the word "section" where it ap­ 
pears in the second and third provisos and inserting 
in. each such place the word "title"; ( 2) striking out 
"$300,000,000" and inserting in lieu thereof "$800,- 
000,000"; (3) striking out of the third proviso "July 
1, 1942" in each place where it appears and inserting 
in lieu thereof "July 1, 1943"; and (4) striking out 
of the third proviso "September 8, 1939" and insert­ 
ing in lieu thereof "May 27, 1941". 

Sze, 2. Section 603 (b) ( 2) of such Act, as 
amended is hereby amended by ( 1) striking out 
"$4,o00" and ·inserting in lieu thereof "$5,400"; (2) 
striking out "$6,ooo" and inserting in lieu thereof 
"$7,5oo''; (3) striking out "$8,ooo" and inserting in 
lieu thereof "$9,500"; and (4) striking out "$10,500" 
and inserting in lieu thereof "$12,000". 

SEc. 3. Section 603 (b) {3) of such Act, as 
amended, is hereby amended by striking out the 
word "twenty" and inserting in lieu thereof the 
word "twenty-five", 

SEc. 4. Section 603 (c) of such Act, as amended, 
is hereby amended by ( 1) striking the third sentence 
thereof and inserting in lieu thereof the following 
sentence: "If the Administrator finds, upon the pre­ 
sentation of a mortgage for insurance and the tender 
of the initial premium charge and such other charges 
as the Administrator may require, that the mortgage 
complies with the provisions of this title, such mort­ 
gage may be accepted for insurance by endorsement 
or otherwise as the Administrator may prescribe; but 
no mortgage shall be accepted for insurance under 
this title unless the Administrator finds that the proj­ 
ect with respect to which the mortgage is executed i~ 
an acceptable risk in view of the emergency referred 
to in this section."; (2) 'substituting the word "title" 
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"(B) not to exceed go per centum of the amount 
which the Administrator estimates will . be the rea­ 
sonable replacement cost of the completed property 
or project, including the land; the proposed physical 
improvements; utilities within the boundaries of the 
property or project; architects' fees; taxes and interest 
accruing during construction; and other miscellane­ 
ous charges incidental to construction and approved 
by the Administrator: Provided, That such mort­ 
gage shall not in any event exceed the amount which 
the Administrator estimates will be the cost of the 
completed physical improvements on the property 
or project, exclusive of off-site public utilities and 
streets, and organization and legal expenses; and 

"(C) not to exceed $1,J50 per room for such part 
of such property or project as may be attributable to 
dwelling use. 

"The mortgage shall provide for complete amorti­ 
zation by periodic payments within such term as the 
Administrator shall prescribe, and shall bear interest 
(exclusive of premium charges for insurance) at not 
to exceed 4 Yz per centum per annum on the amount 
of the principal obligation outstanding at any time. 
The Administrator may consent to the release of a 
part or parts of the mortgaged property from the lien 
of the mortgage upon such terms and conditions as 
he may prescribe and the mortgage may provide for 
such release. 

" ( c) The failure of the mortgagor to make any 
payment due under or provided to be paid by the 
terms of a mortgage insured under this section shall 
be considered a default under such mortgage, and 
if such default continues for a period of thirty days, 
the mortgagee shall be entitled to receive the benefits 
of the insurance as hereinafter provided, upon assign­ 
ment, transfer, and delivery to the Administrator, 
within a period and in accordance with rules and 
regulations to be prescribed by the Administrator of 
( 1) all rights and interest arising under the mortgage 
so in default; ( 2) all claims of the mortgagee against 
the mortgagors or others, arising out of the mortgage 
transaction; (3) all policies of title or other insurance 
or surety bonds or other guaranties and any and all 
claims thereunder; (4) any balance of the mortgage 
loan not advanced to the mortgagor; (5) any cash 
or property held by the mortgagee, or to which it is 

appearing in the last.sentence and inserting in lieu 
thereof the word "title". 

SEc. 8. Section 604 (g) of such Act, as amended, 
is hereby amended by ( 1) striking out the word 
"section" in each of the first two places where it 
appears and inserting in each such place the word 
"title"; and ( 2) inserting before the word "unless" 
the words "with respect to mortgages insured under 
section 6o3". 

.SEc. 9. Section 605 (a) of such Act, as amended, 
is hereby amended by striking out "section 604" in 
the second sentence and inserting in lieu thereof the 
words "this title". 

SEc. 10. Section 212 of such Act, as amended, is 
hereby amended by inserting after the word "title" 
the following: "or under section 6o8 of title VI". 

SEc. 11. Title VI of the National Housing Act, as 
amended, is hereby further amended by adding the 
following new section at the end thereof: 

"SEc. 608. (a) In addition to mortgages insured 
under section 6o3 of this title, the Administrator is 
authorized to insure mortgages as defined in section 
6o1 of this title (including advances on such mort­ 
gages during construction) which are eligible for 
insurance as hereinafter provided. 

"(b) To be eligible for insurance under this sec­ 
tion a mortgage shall meet the following conditions: 

" ( 1) The mortgaged property shall be held by a 
mortgagor approved by the Administrator. The Ad­ 
ministrator may, in his discretion, require such mort­ 
gagor to be regulated or restricted as to rents or sales, 
charges, capital structure, rate of return, and methods 
of operation. The Administrator may make such 
contracts with, and acquire for not to exceed $100 
stock or interest in any such mortgagor, as the Ad­ 
ministrator may deem necessary to render eflective 
such restriction or regulation. Such stock or interest 
shall be paid for out of the War Housing Insurance 
Fund, and shall be redeemed by the mortgagor at 
par upon the termination of all obligations of the 
Administrator under the insurance. 

" ( 2) The mortgaged property shall be designed 
for rent for residential use by war workers. 

"(3) The mortgage shall involve a principal obli­ 
gation in an amount- 

" (A) not to exceed $5,000,000; and 



released with the consent of the Administrator. 
Upon such conveyance and assignment, the obligation 
of the mortgagee to pay the premium charges for 
insurance shall cease, and the mortgagee shall be 
entitled to receive the benefits of the insurance as 
provided in this subsection, except that in such event 
the I per centum deduction, set out in (i) hereof, 
shall not apply. 

" ( d) The certificate of claim issued by the Ad­ 
ministrator to any mortgagee in connection with the 
insurance of mortgages under this section shall be 
for an amount determined in accordance with sub­ 
sections ( e) and ( f) of section 604 of this title, ex­ 
cept that any amount remaining after the payment 
of the full amount under the certificate of claim 
shall be retained by the Administrator and credited 
to the War Housing Insurance Fund. 

" ( e) Debentures issued under this section shall be 
issued in accordance with the provisions of section 
604 ( d) except that such debentures shall be dated 
as of the date of default as determined in subsection 
( c) of this section, and shall bear interest from such 
date. 

" ( f) The provisions of section 207 (k) of this Act 
shall be applicable to mortgages insured under this 
section, except that as applied to such mortgages (I) 
all references in such section 207 (k) to the 'Housing 
Fund' shall be construed to refer to the 'War Hous­ 
ing Insurance Fund', and (2) the reference therein 
to 'subsection (g)' shall be construed to refer to 
'subsection ( c)' of this section. 

"(g) The Administrator shall also have power to 
insure under this title or title II any mortgage ex­ 
ecuted in connection with the sale by him of any 
property acquired under this title or title II without 
regard to the limitations upon eligibility contained 
therein." 

SEc. 12. Nothing contained in this Act shall be 
construed to supersede or be inconsistent with the 
provisions of the Executive Order Numbered 9070, 
dated February 24, 1942, and where necessary for this 
purpose, the term "Administrator", as used herein, 
shall be construed to mean "Federal Housing Com­ 
missioner." 

SEc. 13. Section 2 (b) of such Act, as amended, is 
hereby amended to read as follows: 
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entitled, as deposits made for the account of the 
mortgagor and which have not been applied in reduc­ 
tion of the principal of the mortgage indebtedness; 
and ( 6) all records, documents, books, papers, and 
accounts relating to the mortgage transaction. Upon 
such assignment, transfer, and delivery, the obligation 
of the mortgagee to pay the premium charges for 
mortgage insurance shall cease, and the Administra­ 
tor shall, subject to the cash adjustment provided for 
in section 604 (c), issue to the mortgagee deben­ 
tures having a total face value equal to the value 
of the mortgage, and a certificate of claim as here­ 
inafter provided. For the purposes of this subsec­ 
tion, the value of the mortgage shall be determined 
in accordance with rules and regulations prescribed 
by the Administrator, by adding to the amount of 
the original principal obligation of the mortgage 
which was unpaid on the date of default, the amount 
the mortgagee may have paid for (A) taxes, special 
assessments, and water rates, which are liens prior 
to the mortgage; (B) insurance on the property; and 
( C) reasonable expenses for the completion and pres­ 
ervation of the property; less the sum of (i) an 
amount equivalent to 1 per centum of the unpaid 
amount of such principal obligation on the date of 
default; (ii) any amount received on account of the 
mortgage after such date; and (iii) any net income 
received by the mortgagee from the property after 
such date: Provided, That the mortgagee in the event 
of a default under the mortgage may, at its option 
and in accordance with regulations of, and in a 
period to be determined by the Administrator, pro­ 
ceed to foreclose on and obtain possession of or 
otherwise acquire such property from the mortgagor 
after default, and receive the benefits of the insurance 
as herein provided, upon ( 1) the prompt convey­ 
ance to the Administrator of title to the property 
which meets the requirements of the rules and regu­ 
lations of the Administrator in force at the time 
the mortgage was insured, and which is evidenced 
in the manner prescribed by such rules and regula­ 
tions; and ( 2) the assignment to him of all claims 
of the mortgagee against the mortgagor or others, 
arising out of the mortgage transaction or foreclosure 
proceedings, except such claims that may have been 

- -- - ·-··---------------- 
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(b) All functions, powers, and duties of the Fed­ 
eral Home Loan Bank Board and of its members. 

( c) The Home Owners' Loan Corporation and 
the functions, powers, and duties of its Board of 
Directors. 

( d) The Federal Savings and Loan Insurance Cor­ 
poration and the functions, powers, and duties of its 
Board of Trustees. 

(e) The United States Housing Authority and its 
functions, powers, and duties, including those of the 
Administrator thereof. 

( f) All functions, powers, and duties relating to 
defense housing of (1) the Federal Works Admin- 

By virtue of the authority vested in me by Title I 
of the First War Powers Act, 1941, approved Decem­ 
ber 18, 1941 (Public Law 354, 77th Congress), and 
as President of the United States, it is hereby ordered 
as follows: 

1. The following agencies, functions, duties, and 
powers are consolidated into a National Housing 
Agency and shall be administered as hereinafter pro­ 
vided under the direction and supervision of a Na­ 
tional Housing Administrator: 

(a) The Federal Housing Administration and its 
functions, powers, and duties, including those of the 
Administrator thereof. 

CONSOLIDATING 'I'HE HOUSING AGENCIES AND FUNCTIONS OF THE GOVERNMENT INTO THE NATIONAL HOUSING AGENCY 

EXECUTIVE ORDER NO. 9070 

exists or impends which would impede national war 
activities; and . ( 2) is made for the purpose of pro­ 
viding additional living accommodations: Provided 
further, That any obligation with. respect to which 
insurance is granted under this section on or after 
July 1, 1939, may be refinanced and extended in ac­ 
cordance with such terms and conditions as the Ad­ 
ministrator may prescribe, but in no event for an 
additional amount or term in excess of the maxi­ 
mum provided for in this subsection. The Admin­ 
istrator is authorized to prescribe such procedures as 
in his judgment are necessary to secure to war 
workers occupancy priority with respect to any addi­ 
tional living accommodations referred to in clause 
( 2) of the preceding sentence." 

SEc. 14. (a) The heading of title VI of the Na­ 
tional Housing Act, as amended, is hereby amended 
to read as follows: "TITLE VI-WAR HOUSING 
INSURANCE." 

(b) Such title VI is hereby amended ( 1) by strik­ 
ing out the word "Defense" wherever it appears 
therein, and inserting in lieu thereof the word 
"War", and (2) by striking out the word "defense" 
wherever it appears therein, and inserting in lieu 
thereof the word "war." 

SEc. 15. This Act may be cited as the "National 
Housing Act Amendments of 1942." 

Approved, May 26, 1942. 

"(b). No insurance shall be granted under this sec­ 
tion to any such financial institution with respect to 
any obligation representing any such loan, advance 
of credit, or purchase by it ( 1) if the. amount of such 
loan, advance of credit, or purchase made for the pur­ 
pose of financing the alteration, repair; or improve­ 
ment of existing structures exceeds $2,500, or for the 
purpose of financing the construction of new struc­ 
tures exceeds $3,000; ( 2) if such obligation has a 
maturity in excess of three years and thirty-two days, 
except that such maturity limitation shall not apply 
if such loan, advance of credit, or purchase is for the 
purpose of financing the construction of a new struc­ 
ture for use in whole or in part for residential or 
agricultural purposes; or (3) unless the obligation 
bears such interest, has such maturity, and contains 
such other terms, conditions, and restrictions as the 
Administrator shall prescribe, in order to make 
credit available for the purposes of this title: Pro­ 
vided, That insurance may be granted to any such 
financial institution with respect to any obligation 
notin excess of $5,000 and having a maturity not in 
excess of seven years and thirty-two days represent­ 
ing any such loan, advance of credit, or purchase by 
it if such loan, advance of credit, or purchase ( 1) is 
made for the purpose of financing the alteration, re­ 
pair, improvement, or conversion of an existing struc­ 
turelocated in an area or locality in which the Presi­ 
dent shall find. that an acute shortage of housing 



construction or management of any project shall 
continue such activities on behalf of the National 
Housing Agency until such time as the National 
Housing Administrator shall determine that it is 
expedient for the Federal Public Housing Author­ 
ity, herein provided for, to discharge such functions, 
powers, and duties with respect to such project 
through its own facilities. 

2. The National Housing Administrator shall be 
appointed by the President, by and with the advice 
and consent of the Senate, and shall receive a salary 
of $12,000 a year unless the Congress shall otherwise 
provide. Pending such appointment, an existing 
officer of the Government designated by the Presi­ 
dent shall act as National Housing Administrator. 

3. There shall be three main constituent units in 
the National Housing Agency. Each such unit shall 
be administered by a commissioner acting under the 
direction and supervision of the National Housing 
Administrator. The unit administering the Federal 
Housing Administration and its functions, powers, 
and duties shall be known as the Federal Housing 
Administration, and the Federal Housing Admin­ 
istrator shall serve as Federal Housing Commis­ 
sioner. The unit administering the functions, pow­ 
ers, and duties of the Federal Home Loan Bank 
Board and its members shall be known as the Federal 
Home Loan Bank Administration, and the Chair­ 
man of the Federal Home Loan Bank Board shall 
serve as Federal Home Loan Bank Commissioner. 
The United States Housing Authority and its func­ 
tions, powers, and duties shall be administered as the 
Federal Public Housing Authority, one of the main 
constituent units, and the Administrator of the 
United States Housing Authority shall serve as Fed­ 
eral Public Housing Commissioner. The agencies, 
functions, powers, and duties enumerated in sub­ 
paragraphs (c), (d), and (k) of paragraph 1 shall 
be adminisered in the Federal Home Loan Bank 
Administration, and those enumerated in subpara­ 
graphs (f) and (g) shall be administered in the Fed­ 
eral Public Housing Authority. The agency, func­ 
tions, powers, and duties enumerated in subpara­ 
graph (h) of paragraph 1 shall also be administered 
by the Federal Public Housing Commissioner. The 
Adminisrator of the National Housing Agency may 
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istrator under the act of October 14, 1940, entitled 
"An Act to expedite the provision of housing in con­ 
nection with national defense, and for other pur­ 
poses," as amended, and under acts making appro­ 
priations to carry out the purposes of said act, (2) 
the War Department and the Navy Department with 
respect to housing units for persons (with families) 
engaged in national defense activities (except hous­ 
ing units located on military or naval reservations, 
posts, or bases) under Title IV of the Naval Appro­ 
priation Act for the fiscal year 1941, and (3) any 
agencies heretofore designated (including the Fed· 
eral Works Agency and the Farm Security Admin­ 
istration) to provide temporary shelter in defense 
areas under the Urgent Deficiency Appropriation 
Act, 1941, and the Additional Urgent Deficiency Ap­ 
propriation Act, 1941, and the Third Supplemental 
National Defense Appropriation Act, 1942. 

(g) All functions, powers, and duties of the Farm 
Security Administration relating to such housing 
projects as such Administration determines are for 
families not deriving their principal income from 
operating or working upon a farm. 

(h) The Defense Homes Corporation and its func­ 
tions, powers, and duties, including those of its offi­ 
cers and Board of Directors. 

(i) All functions, powers, and duties of the Fed­ 
eral Loan Administrator, the Federal Works Admin­ 
istrator, and the head of any department or other 
agency relating to the administration or supervision 
of the agencies, functions, powers, and duties trans­ 
ferred hereunder. 

· (j) All functions, powers, and duties of the Di­ 
vision of Defense Housing Coordination established 
by Executive Order No. 8632 of January 11, 1941, 
and of the Coordinator of Defense Housing: Pro­ 
oided, That such Division and such Coordinator shall 
continue to exercise such functions, powers, and 
duties until the appointment or designation of the 
National Housing Administrator. 

(k) All powers, rights, privileges, duties, and func. 
tions transferred to the Federal Works Administra­ 
tor by Executive Order No. 8186 of June 29, 1939: 

Provided, That with respect to any functions, 
powers, and duties enumerated in subparagraphs 
(f) and (g) above, any agency now engaged in the 
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8. The following personnel are not transferred 
hereunder: (I) The Directors and Officers of the 
Defense Homes. Corporation, ( 2) · the members of 
the Federal Home Loan Bank Board other than. the 
Chairman, (3) the Directors of the Home Owners' 
Loan Corporation.iand (4) the Trustees of the Fed­ 
eral Savings and Loan Insurance Corporation. The 
offices of the foregoing personnel excepted from 
transfer by this paragraph (except in the case of the 
Defense Homes Corporation) are hereby vacated 
for the duration of this order: Provided, That the 
offices of the . members of the Federal Home Loan 
Bank Board shall not be vacated until sixty days 
from the date of this order. The personnel of the 
Division of Defense Housing Coordination and of 
the Central Housing Committee are not transferred 
hereunder, except that the National Housing Ad­ 
ministrator, within 6() days after his appointment or 
designation, may take over such of this personnel as 
are needed. During such period, all personnel of 
such Division and of such Committee may be re­ 
tained by them in· connection with the winding up 
of their affairs. 

9. So much of the unexpended balances of appro­ 
priations, authorizations, allocations, or other· funds 
(not otherwise transferred hereunder) available· for 
the use of any agency iri the exercise of any function, 
power, or duty consolidated by this order, or for 
the use of the head of any department or agency 
in the exercise of any such function, power, or duty, 
as the Director of the Bureau of the Budget shall 
determine (with the approval of the President), 
shall· be transferred, respectively, to the National 
Housing Agency or the main constituent unit therein 
concerned, for. its use in connection with the exer­ 
cise of the functions, powers, or duties, respectively, 
to be administered by it hereunder. In determining 
the amount to be transferred, the Director of the 
Bureau of the Budget may include an amount to 
provide for the liquidation of obligations incurred 
against 'such appropriations, authorizations, alloca­ 
tions, or other funds prior to transfer. 

10. All housing now owned by the Un:ited States 
and located· on a military or naval reservation, post, 
or base is hereby transferred to· the jurisdiction of 
the War or. Navy Department, respectively, having 

centralize in the office of the National Housing Ad­ 
ministrator such budget, personnel, legal, procure­ 
ment, research, planning, or other administrative 
services or functions common to the-said constituent 
units as he may determine. 

4. The capital stock of the Defense Homes Corpo­ 
ration shall be transferred from the Federal Loan 
Administrator to the National Housing Administra­ 
tor; and the Federal Loan Administrator and the 
Defense Homes Corporation shall take all necessary 
action to effectuate such transfer and carry out the 
purposes hereof 

5. The Central Housing Committee is hereby 
abolished, and all of its assets, contracts, property (in­ 
cluding office equipment and records), and unex­ 
pended balances of funds available for its use are 
hereby transferred to theNational Housing Agency. 

6. All assets, contracts, and property (including 
office equipment and records) of any agency hereby 
consolidated, and all assets, contracts, and property 
(including office equipment and records) which 
other agencies, including departments, have been 
using primarily in: the administration of any func­ 
tion, power, or duty hereby consolidated or trans­ 
ferred, are hereby transferred, respectively, with such 
agency, function, power or duty. 

7~··Except as provided in paragraph 8, hereof, (1) 
all personnel of any agency hereby consolidated, and 
( 2) all personnel of other agencies, including depart­ 
ments, who have been engaged primarily in the 
administration of any function, power, or duty 
hereby consolidated or transferred and who within 
thirty days after the appointment or designation of 
the National Housing Administrator are jointly cer­ 
tified for transfer by said Administrator and the 
head of the · department or agency to which such 
personnel is attached, shall be trans£ erred, respec­ 
tively, with such agency, functions, power or duty; 
but any personnel transferred with functions, pow­ 
ers, or duties pursuant to this paragraph who are 
found by the National Housing Administrator to 
be in excess of the personnel necessary for the ad­ 
ministration of such· functions, powers, and duties 
shall be re-transferred under existing law to other 
positions in the Government or separated from the 
service. 



Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 603 (a) of the National 
Housing Act, as amended, is hereby amended by ( 1) 
striking out "$800,000,000" and inserting in lieu 

To amend the National Housing Act, as amended. 

[Pnm.rc LAw 15-78TH CoNGREss] 

[CHAPTER 21-IST SESSION] 

[S. 677} 

AN ACT 

THE WHITE Hotrss, 
February 24, 1942. 

FRANKLIN D. ROOSEVELT. 

America (including its pledge of faith to the pay­ 
ment of all annual contributions now or hereafter 
contracted for pursuant to the United States Housing 
Act, as amended), or of any Insurance Funds created 
under the National Housing Act. 

14. All orders, rules, regulations, permits, or other 
privileges made, issued or granted by or in respect 
of any agency, function, power, or duty consoli­ 
dated hereunder shall continue in effect to the same 
extent as if such consolidation had not occurred 
until modified, superseded, or repealed, except that 
the regulations qf January 11, 1941, relating to de­ 
fense housing coordination shall hereby be. revoked 
upon the appointment or designation of the National 
Housing Administrator. 

15. All unexpended balances of appropriations, 
authorizations, allocations, or other funds transferred 
under this order shall be used only for the respective 
purposes and in the administration of the respective 
functions for which such funds were made available. 

16. Transfers of available funds under this order 
shall include funds available for the fiscal year end­ 
ing June 30, 1943. 

17. This order shall become effective as of the 
date hereof and shall be in force and effect so long 
as Title I of the First War Powers Act, 1941, remains 
in force. 
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jurisdiction of such reservation, post or base: Pro­ 
vided, That with respect to all housing developed 
by the War or Navy Department under Title II of 
Public 671, approved June 28, 1940, the Federal 
Public Housing Authority shall take all necessary 
steps to transfer such jurisdiction and carry out the 
purpose hereof, including the transfer of title to the 
United States and including repayment (out of any 
funds available 'therefor) of the cost of such housing 
for reimbursement of the Bond Account from which 
funds were transferred to pay such costs. 

f . n:. The Director of the Bureau of the Budget shall 
allocate to the National Housing Agency, from ap­ 
propriations, authorizations, allocations, or other 
funds available for the administrative expenses of the 
Federal Loan Agency and the Federal Works 
Agency (relating to the administration of the agen­ 
cies and functions transferred therefrom hereunder) 
and of the agencies and functions, powers, and 
duties consolidated hereunder, such sums, and in 
such proportions, as he may find necessary for the 
administrative expenses of the National Housing 
Agency. None of the agencies established or con­ 
solidated hereunder shall incur any obligations for 
administrative expenses except pursuant to appro­ 
priations, allocations, or other authorizations of 
fonds specifically available now or hereafter for 
administrative expenses. 

12. The National Housing Administrator may ap­ 
point necessary personnel and make necessary ex­ 
penditures to carry out the functions, powers, and 
duties of the National Housing Agency. The Ad­ 
ministrator and the Commissioners hereunder may 
delegate their respective functions, powers, and 
duties to such agencies, officials, or personnel as they 
may designate, respectively. Until the appointment 
or designation of a National Housing Administra­ 
tor, the Commissioners respectively shall exercise 
such of the functions, powers, and duties of the 
National Housing Administrator as relate to the 
agencies, functions, powers, and duties to be adminis­ 
tered by such Commissioners respectively. 

13. Nothing herein shall impair or affect any out­ 
standing obligations or contracts of any agency con­ 
solidated hereunder or of the United States of 

·- - ---·------------- .~ 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 603 (a) of the National 
Housing Act, as amended, is hereby amended by ( 1) 
striking out "$1,200,000,000" and inserting in lieu 
thereof "$1,6oo,ooo,ooo"; and ( 2) striking out of the 
third proviso "July 1, 1944" in each place where it 
appears and inserting in lieu thereof "July 1, 1945". 

SEc. 2; Section 203 (a) of such Act, as amended, 
is amended by striking out of the third proviso 
"1944" and inserting in lieu thereof "1946". 

SEc. 3. The first sentence of section 2 (a) ofsuch 
Act, as amended, is amended by striking out "1944" 
and inserting in lieu thereof "1947". 

SEc. 4. The first sentence of section 2 ( f) of such 
Act, as amended, is amended by striking outrthree­ 
fourths of". 

Approved October 15, 1943. 

To amend the National Housing Act, as amended. 

[Pusr.rc LAw 15S)-78ra CoNGREss] 

[CHAPTER 259-lST SESSION] 

[H. R. 3291] 

AN ACT 

"And provided further, That with respect to mort­ 
gages to which the provisions of sections 302 and 
306 of the Soldiers' and Sailors' Civil Relief Act of 
1940, as now or hereafter amended, apply and which 
are insured under section 6o3 of the National Hous­ 
ing Act, as now or hereafter amended, and subject 
to such regulations and conditions as the Adminis­ 
trator may prescribe, there shall be included in the 
debentures an amount which the Administrator finds 
to be sufficient to compensate. the mortgagee for any 
loss which it may have sustained on account of in­ 
terest on debentures and the payment of insurance 
premiums by reason of its having postponed the in­ 
stitution of foreclosure proceedings or the acquisition 
of the property by other means during any part or 
all of the period of such military service and three 
months thereafter." 

Approved October 14, 1943. 
Be it enacted by the Senate and House of Repre­ 

sentatives of the United States of America in Con­ 
gress assembled, That the last sentence of section 204 
(a) of the National Housing Act, as now or here­ 
after amended, is amended by striking out the period 
at the end thereof and inserting a colon and the fol­ 
lowing: "And provided further, That with respect 
to mortgages to which the provisions of sections 302 
and 3o6 of the Soldiers' and Sailors' Civil Relief Act 
of 1940, as now or hereafter amended, apply and 
which are insured under section 203 of the National 
Housing Act, as now or hereafter amended, and sub­ 
ject to such regulations and conditions as the Ad­ 
ministrator may prescribe, there shall be included in 
the debentures an amount which the Administrator 
finds to be sufficient to compensate the mortgagee for 
any loss which it may have sustained on account of 
interest on debentures and the payment of insurance 
premiums by reason of its having postponed the in­ 
stitution of foreclosure proceedings or the acquisition 
of the property by other means during any part or 
all of the period of such military service and three 
months thereafter." 

SEc. 2. The last sentence of section 604 (a) of the 
National Housing Act, as now or hereafter amended, 
is amended by striking out the period at the end 
thereof and inserting a. colon and the. following: 

To amend the National Housing Act, as now or hereafter 
amended, so as to give protection to persons in military 
service, and their dependents, as to certain mortgages. 

[PUBLIC LAW 158-78TH.CoNGREss] 

[CHAPTER 258-1sT SESSION] 

[S. 755J 

AN ACT 

thereof "$1,200,000,000"; and (2) striking out of the 
third proviso "July 1, 1943" in each place where it 
appears and inserting in lieu thereof "July 1, 1944". 

SEc. 2. The first sentence of section 2 (a) of such 
Act as amended, is amended by striking out "1943" 
and inserting in lieu thereof "1944" 

Approved March 23, 1943. 



[Extract From] 
[PUBLIC LAW 388---J9TH CoNGRESS] 

[CHAPTER 268-2D SESSION] 
[H. R. 476!] 

AN ACT 
To expedite the availability of housing for veterans of World 

War II by expediting the production and allocation of 
materials for housing purposes and by curbing excessive 
pricing of new housing, and for other purposes. 

(This Act is cited as the "Veterans' Emergency 
Housing Act of 1946" and Section IO thereof contains 
all of the amendments to Title VI of the National 
Housing Act.) 

SEc. 10. (a) Section 6o3 (a) of the National 
Housing Act, as amended, is hereby amended to read 
as follows: 

" (a) In order to assist in relieving the acute short­ 
age of housing which now exists and to increase the 
supply of housing accommodations available to vet­ 
erans of World War II at prices within their reason­ 
able ability to pay, the Administrator is authorized, 
upon application by the mortgagee, to insure as here­ 
inafter provided any mortgage which is eligible for 
insurance as hereinafter provided, and, upon such 
terms as the Administrator may prescribe, to make 
commitments for the insuring of such mortgages prior 
to the date of their execution or disbursement thereon: 
Provided, That the aggregate amount of principal 
obligations of all mortgages· insured under this title 
shall not exceed $2,800,000,000 except that with the 
approval of the President such aggregate amount may 
be increased to not to exceed $3,800,000,000: Provided 
further, That no mortgage shall be insured under this 
title after June 30, 1947, except (A) pursuant to a com­ 
mitment to insure issued on or before June 30, 1947, 
or (B) a mortgage given to refinance an existing mort­ 
gage insured under this title and which does not ex­ 
ceed the original principal amount and unexpired 
term of such existing mortgage: And provided fur­ 
ther, That the Administrator shall, in his discretion, 
have power to require the availability for rental pur­ 
poses of properties covered by mortgages insured un- 

this title without regard to any limit as to time or 
aggregate amount contained in this title". 

Approved March 31, 1945. 
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Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 6o3 (a) of the National 
Housing Act, as amended, is hereby amended by ( 1) 
striking out "$1,700,000,000" and inserting in lieu 
thereof "$1,800,000,000"; and ( 2) striking out of the 
third proviso "1945" in each place where it appears 
and inserting in lieu thereof "1946''. 

SEc. 2. Section 6o8 (g) of such Act, as amended, 
is amended by adding before the period at the end 
thereof a comma and the following: "and to insure 
under this title any mortgage executed in connection 
with the sale by him of any property acquired under 

To. amend the National Housing Act, as amended, and for 
. . . other purposes. 

[PUBLIC LA w 2'J---J9TH CoNGRESS] 

[CHAPTER 48-1sT SE8s10N] 

[S. 681] 

AN ACT 

·Be ii enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 6o3 (a) of the National 
Housing Act, as amended, is hereby amended by ( 1) 
striking out "$1,600,000,000" and inserting in lieu 
thereof· "$1,700,000,000"; and ( 2) inserting in the 
third proviso after the word "except" the figure 
" ( 1) "and striking the period at the end of the third 
proviso and inserting in lieu thereof a semicolon and· 
the following: "or (2) a mortgage that is given to 
refinance an existing mortgage insured under this 
title and which does not exceed the original principal 
amount and unexpired term of such existing mort­ 
gage." 

Approved June 30, 1944. 

To amend the National Housing Act, as amended. 

[PUBLIC LA w 392---J8n1 CoNGREss]. 

[CHAPTER 334-2D SESSION] 

[S. 1947] 

AN ACT 



annum on the amount of the principal obligation out- 
standing at any time." , 

( d) Section 603 ( c) of th~ National Housing Act, 
as amended, is hereby amended ( r) by striking OUt 
of the third sentence the word "emergency" and in­ 
serting in lieu thereof the words "shortage of hous­ 
ing", and (2) by striking out the last sentence thereof 
and inserting in lieu thereof the following sentence: 
"The Administrator shall prescribe such procedures 
as in his judgment are necessary to secure to veterans 
of World War II, and their immediate families, and 
to hardship cases as . defined by the Administrator, 
preference or priority of opportunity to. purchase or 
rent properties covered by mortgages insured under 
this title." 

( e) Section 604 (b) of the National Housing Act, 
as amended, is hereby amended by striking out the 
words "appraised value of such property as deter­ 
mined by the Administrator" and inserting in lieu 
thereof the following: "Administrator's estimate of 
the necessary current cost." 

(f) Section 608 (b) of the National Housing· Act, 
as amended, is hereby amended: 

( 1) by amending paragraph numbered ( 2) thereof 
to read as follows: 

"(2) Preference or priority of opportunity in the 
occupancy of the mortgaged property for veterans 
of World War II and their immediate families,' and 
for hardship cases as de.fined by the Administrator, 
shall be provided under such regulations and pro­ 
cedures as may be prescribed by the Administrator."; 

(2) by amending paragraph (3) (C) to read as 
follows: 

"(C) not to exceed $1,500 per room for such part 
of such property or project as may be attributable to 
dwelling use: Provided, That the Administrator may 
increase this amount to $1,800 where in his discretion 
cost levels so require."; and 

(3) by striking out "reasonable replacement cost" 
and inserting in lieu thereof "necessary current cost," 

(g) Section 6o8 ( c) of the National Housing Act, 
as amended, is hereby amended by inserting in the 
third sentence before the semicolon at the end of 
clause (C), the following: "and any mortgage in­ 
surance premiums paid after default." 

' Approved May 22, 1946. 

der this title, in such instances and for such periods of 
time as he may prescribe." 

(b) Section 6o3 (b) ( 2) of the National Housing 
Act, as amended, is hereby amended to read as follows: 

" ( 2) involve a principal obligation (including such 
initial service charges, appraisal, inspection, and other 
fees as the Administrator shall approve) in an amount 
not to exceed 90 per centum of the Administrator's 
estimate of the necessary current cost (including the 
land and such initial service charges and such ap­ 
praisal, inspection, and other fees as the Administrator 
shall approve) of a property, urban, suburban, or rural, 
upon which there is located a dwelling designed prin­ 
cipally for residential use for not more than four 
families in the aggregate, which is approved for mort­ 
gage insurance prior tothe beginning of construction. 
The principal obligation of such mortgage shall in 
no event, however, exceed-« 

" (A) $5,400 if such dwelling is designed for a 
single-family residence, or 

"(B) $7,500 if such dwelling is designed for atwo­ 
family residence, or 

" ( C) $9,500 if such dwelling is designed for a three­ 
family residence, or 

"(D) $12,000 if such dwelling is designed for a 
four-family residence: 
Provided, That the Administrator may, if he finds that 
at any time or in any particular geographical area it 
is not feasible, within such limitations of maximum 
mortgage amounts to construct dwellings without 

·sacrifice of sound standards of construction, design, 
or livability, prescribe by regulation or otherwise 
higher maximum mortgage amounts not to exceed=- 

"(A) $8,100 if such dwelling is designed for a 
single-family residence, or 

"(B) $12,500 if such dwellingis designed for a two­ 
family residence, or 

"(C) $15,750 if such dwelling is designed for a 
three-family residence, or 

"(D) $18,000 if such dwelling is designed for a 
four-family residence." 

(c) Section 603 (b) (5) of the National Housing 
Act, as amended, is hereby amended to read as 
follows: 

"(5) bear interest (exclusive of premium charges 
for insurance) at not to exceed 4 per centum per 



Section 21 (a) paragraph ( 1) of the Banking Act 
of 1933, approved June 16, 1933 [ 48 Stat. 162, c. 89], 
which, in effect, prohibits the issuance and distribu­ 
tion of securities by banking institutions, as 
amended by section 303 (a) of the Banking Act of 
1935, reads as follows: 

"SEc. zr. (a) After the expiration of one year 
after the date of enactment of this Act it shall be 
unlawful- 

" ( 1) For any person, firm, corporation, associa­ 
tion, business trust, or other similar organization, 
engaged in the business of issuing, underwriting, 
selling, or distributing, at wholesale or retail, or 
through syndicate participation, stocks, bonds, deben­ 
tures, notes, or other securities, to engage at the same 
time to any extent whatever in the business of re- 

SALE OF MORTGAGES BY BANKING INSTITUTIONS 

The Federal Home Loan Bank Act, as amended, 
has been amended by section 7 of the Act of 1935 
amending the Home Owners' Loan Act of 1933 ( 49 
Stat. 293, c. 150), approved May 28, 1935, by adding 
after Sec. roa the following new section: 

"SEc. rob. Each Federal Home Loan Bank is au­ 
thorized to make advances to nonmember mort­ 
gagees approved under title II of the National Hous­ 
ing Act. Such mortgagees must be chartered insti­ 
tutions having succession and subject to the inspec­ 
tion and supervision of some governmental agency, 
and whose principal activity in the mortgage field 
must consist of lending their own funds. Such ad­ 
vances shall not be subject to the other provisions 
and restrictions of this Act, but shall be made upon 
the security of insured mortgages, insured under title 
II of the National Housing Act. Advances made 
under the terms of this section shall be at such rates 
of interest and upon such terms and conditions as 
shall be determined by the Federal Home Loan 
Bank Board, but no advance may be for an amount 
in excess of 90 per centum of the unpaid principal 
of the mortgage loan given as security." 

INSURED MORTGAGES AS COLLATERAL FOR .ADVANCES BY 
FEDERAL HOME LOAN BANKS TO CERTAIN NONMEMBER 
INSTITUTIONS APPROVED AS MORTGAGEES BY THE FED-­ 

ERAL HOUSING ADMINISTRATOR 

-------------~-~ 
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1 Title VI was added by sec. 7 of the act approved March 28, 1941 (55 
Stat. 55, c. 31). 

Section IO (a) and Section IO (a) (1) of the Fed­ 
eral Home Loan Bank Act, approved July 22, 1932 
(47 Stat. 725), as amended, read as follows: 

"SEc. IO. (a) Each Federal Home Loan Bank is 
authorized to make advances to its members, upon 
the security of home mortgages, or obligations of the 
United States, or obligations fully guaranteed by the 
United States subject to such regulations, restric­ 
tions, and limitations as the Board may prescribe. 
Any such advance shall be subject to the following 
limitations as to amount: 

" ( 1) If secured by a mortgage insured under the 
provisions of titles II and VI 1 of the National Hous­ 
ing Act, the advance may be for an amount not in 
excess of 90 per centum of the unpaid principal of 
the mortgage loan." 

ADVANCES BY FEDERAL HOME LOAN BANKS TO MEMBERS 
IF SECURED BY MORTGAGES INSURED UNDER PROVISIONS 
OF TITLES II AND VI OF THE NAnONAL HOUSING ACT 
LIMITED TO 90 PER CENTUM OF UNPAID PRINCIPAL OF 
THE MORTGAGE LOAN 

PRov1s10Ns OF OTHER LA ws PERTAINING To THE 
FEDERAL Hous1NG AnM1N1sTRAnoN 

Be it enacted by the Senate and House of Repre­ 
sentatives of the United States of America in Con­ 
gress assembled, That section 203 (a) of the National 
Housing Act, as amended, is hereby amended by 
striking out the second and third provisos and by 
striking out the colon at the end of the first proviso 
and inserting in lieu thereof a period. 

Approved July 1, 1946. 

[PuBLIC LA w 48o----j'9TH CoNGRESS] 
[CHAPTER 531-20 SESSION] 

[S. 2341] 

AN ACT 
To amend the National Housing Act, and for other purposes. 
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The Reconstruction Finance Corporation Act, as 
amended, has been amended by an Act approved 
January 31, 1935 [ 49 Stat. 1, c. 2 ], which, among other 
provisions, adds a new section, Section 5c, to that 
Act, as follows: 

"SEc. 5c. To assist in the reestablishment of a nor­ 
mal mortgage market, the Reconstruction Finance 
Corporation may, with the approval of the President, 
subscribe for or make loans upon the nonassessable 
stock of any class of any national mortgage associa­ 
tion organized under Title III of the National Hous­ 
ing Act and of any mortgage loan company, trust 
company, savings and loan association, or other simi­ 
lar financial institution, now or hereafter incor­ 
porated under the laws of the United States, or of 
any State, or of the District of Columbia, the princi­ 
pal business of which institution is that of making 

SUBSCRIPTION BY RECONSTRUCTION FINANCE CORPORA­ 

TION FOR STOCK OF NATIONAL MORTGAGE ASSOCIA­ 

TIONS 

Section 263 of Chapter X of the Bankruptcy Act 
approved June 22, 1938 (52 Stat. 902, c. 575) provides 
as follows: 

"SEc. 263. Nothing contained in this section shall 
be construed or be deemed to affect or apply to the 
creditors of any corporation under a mortgage in­ 
sured pursuant to the National Housing Act and 
Acts amendatory thereof and supplementary 
thereto." 

ELIMINATION OF HOLDERS OF INSURED MORTGAGE BONDS 

ON LOW-COST HOUSING CORPORATION PROJECTS FROM 

REORGANIZATION PROVISIONS OF SECTION 77B OF THE 

BANKRUPTCY ACT (NOW INCORPORATED IN CHAPTER 

X OF BANKRUPTCY ACT APPROVED JUNE 22, 1938) 

obligations are guaranteed as to principal and in­ 
terest by the United States, or obligations of national 
mortgage associations: Provided, That in carrying 
on the business commonly known as the safe-deposit 
business the association shall not invest in the capital 
stock of a corporation organized under the law of 
any State to conduct a safe-deposit business in an 
amount in excess of 15 per centum of the capital 
stock of the association actually paid in and unim­ 
paired and 15 per centum of its unimpaired surplus." 

694428°~46----14 

Paragraph Seventh of section 5136 of the Revised 
Statutes, as amended, concerning dealings by na­ 
tional banks in investment securities, has been 
amended by section 308 ( c) of the Banking Act of 
1935 and by section 13 of the National Housing Act 
Amendments of 1938, by changing the last sentence 
thereof. 

The last sentence of paragraph Seventh of section 
5136 now reads: 

"The limitations and restrictions herein contained 
as to dealing in, underwriting and purchasing for 
its own account, investment securities shall not apply 
to obligations of the United States, or general obliga­ 
tions of any State or of any political subdivision 
thereof, or obligations - issued under authority of the 
Federal Farm Loan Act, as amended, or issued by 
the Federal Home Loan Banks or the Home Owners' 
Loan Corporation, or obligations which are insured 
by the Federal Housing Administrator pursuant to 
section 207 of the National Housing Act, if the de­ 
bentures to be issued in payment of such insured 

EXEMPTION OF BONDS SECURED BY MORTGAGES ON LOW­ 

COST HOUSING PROJECTS AND OBLIGATIONS OF NA­ 

TIONAL MORTGAGE ASSOCIATIONS FROM RESTRICTIONS 

IMPOSED UPON DEALINGS BY NATIONAL BANKS IN 

INVESTMENT SECURITIES. 

ceiving deposits subject to check or to repayment 
upon presentation of a passbook, certificate of de­ 
posit, or other evidence of debt, or upon request of 
the depositor: Provided, That the provisions of this 
paragraph shall not prohibit national banks or State 
banks or trust companies (whether or not members 
of the Federal Reserve System) or other financial 
institutions or private bankers from dealing in, 
underwriting, purchasing, and selling investment se­ 
curities to the extent permitted to national banking 
associations by the provisions of section 5136 of the 
Revised Statutes, as amended (U. S. C., title 12, sec. 
24; Supp. VII, title 12, sec. 24): Provided further, 
That nothing in this paragraph shall be construed 
as affecting in any way such right as any bank, 
banking association, savings bank, trust company, or 
other banking institution, may otherwise possess to 
sell, without recourse or agreement to repurchase, 
obligations evidencing loans on real estate; or 



2 Title VI was added by sec. 8 of act approved March 28, r94r (55 Stat. 
55, c, 31). 

Section 10 (b) of the Federal Reserve Act, as 
amended, was further amended by section 204 of the 
Banking Act of 1935, and reads as follows: 

"SEc. 10. (b) Any Federal Reserve bank, under 
rules and regulations prescribed by the Board of 

ADVANCES BY FEDERAL RESERVE BANKS TO MEMBER 

BANKS UPON NOTES SECURED BY SATISFACTORY COL­ 

LATERAL 

banking association may purchase any obligation so 
secured when the entire amount of such obligation 
is sold to the association. The amount of any such 
loan hereafter made shall not exceed 50 per centum 
of the appraised value of the real estate offered as 
security and no such loan shall be made for a longer 
term than five years; except that ( 1) any such loan 
may be made in an amount not to exceed 60 per 
centum of the appraised value of the real estate 
offered as security and for a term not longer than 
ten years, if the loan is secured by an amortized 
mortgage, deed of trust, or other such instrument 
under the terms of which the installment payments 
are sufficient to amortize 40 per centum or more of 
the principal of the loan within a period of not more 
than ten years, and ( 2) the foregoing limitations and 
restrictions shall not prevent the renewal or exten­ 
sion of loans heretofore made and shall not apply to 
real-estate loans which are insured under the pro­ 
visions of Titles II and VI 2 of the National Housing 
Act. No such association shall make such loans in 
an aggregate sum in excess of the amount of the cap­ 
ital stock of such association paid in and unimpaired 
plus the amount of its unimpaired surplus fund, or 
in excess of 60 per centum of the amount of its time 
and savings deposits, whichever is the greater. Any 
such association may continue hereafter as hereto­ 
fore to receive time and savings deposits and to pay 
interest on the same, but the rate of interest which 
such association may pay upon such time deposits or 
upon savings or other deposits shall not exceed the 
maximum rate authorized by law to be paid upon 
such deposits by State banks or trust companies or­ 
ganized under the laws of the State in which such 
association is located." 
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Section 24 of the Federal Reserve Act. 
The first paragraph of section 24 of the Federal 

Reserve Act, as amended, reads as follows: 
"SEc. 24. Any national banking association may 

make real-estate loans secured by first liens upon im­ 
proved real estate, including improved farm land 
and improved business and residential properties. A 
loan secured by real estate within the meaning of 
this section shall be in the form of an obligation or 
obligations secured by mortgage, trust deed, or other 
such instrument upon real estate, and any national 

REMOVAL OR RELAXATION OF CERTAIN RESTRICTIONS 

UPON NATIONAL BANKS IN THE MAKING OF REAL 

ESTATE LOANS-TERRITORIAL LIMITATIONS, PARTICIPA­ 

TION IN SUCH LOANS, RESTRICTIONS UPON AMOUNT 

OF SUCH LOANS, ETC. 

loans upon mortgages, deeds of trust, or other instru­ 
ments conveying, or constituting a lien upon, real 
estate or any interest therein. In any case in which, 
under the laws of its incorporation, such financial 
institution is not permitted to issue nonassessable 
stock, the Reconstruction Finance Corporation is au­ 
thorized, for the purposes of this section, to purchase 
the legally issued capital notes or debentures of such 
financial institutions. The total face amount of 
loans outstanding, nonassessable stock subscribed for, 
and capital notes and debentures purchased and held 
by the Reconstruction Finance Corporation, under 
this section, shall not exceed at any one time $100,- 
000,000. Notwithstanding any other provisions of 
law, the Reconstruction Finance Corporation may, 
under such rules and regulations as it may prescribe 
(which regulations shall include at least sixty days' 
notice of any proposed sale to the issuer or maker), 
sell, at public or private sale, the whole or any part 
of the stock, capital notes, or debentures acquired by 
the corporation pursuant to this section, and the pre­ 
ferred stock, capital notes, or debentures acquired 
pursuant to any other provision of law. The amount 
of notes, bonds, debentures, and other such obliga­ 
tions which the Reconstruction Finance Corporation 
is authorized and empowered to issue and to have 
outstanding at any one time under existing law is 
hereby increased by an amount sufficient to carry out 
the provisions of this section." 
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3 Amendment made by sec. 12 of the act approved February 3, 1938 
(52 Stat. 8, c. 13). 

Section 35 of chapter III of the Act entitled "An 
Act to regulate the business of life insurance in the 
District of Columbia," approved June 19, 1934 (48 
Stat. 1152), is amended by inserting between para­ 
graph (3) and paragraph (4) of such section a new 
paragraph to read as follows: 

"(3a) Bonds or notes secured by mortgages in­ 
sured by the Federal Housing Administrator: Pro­ 
vided, That the restrictions in paragraph (3) of this 
section in regard to the ratio of the loan to the value 
of the property shall not apply to such insured mort­ 
gages." 

Paragraph ( 4) of section 35 of such Act is amended 
to read as follows: 

"(4) Bonds or other evidences of indebtedness of 
the farm loan banks authorized under the Federal 
Farm Loan Act or Acts amendatory thereof or sup­ 
plementary thereto, and bonds or other evidences of 
indebtedness of national mortgage associations." 8 

AMENDMENT OF LAW OF DISTRICT OF COLUMBIA TO PER­ 
MIT LIFE INSURANCE COMPANIES TO INVEST IN FED­ 
ERAL HOUSING INSURED MORTGAGES AND OBLIGATIONS 
OF NATIONAL MORTGAGE ASSOCIATIONS 

the purposes of this subsection a Territory, a posses­ 
sion of the United States, and the District of Colum­ 
bia, and any political subdivision thereof, and any 
agency or instrumentality of any one or more of 
the foregoing, shall not be considered as an agency 
or instrumentality of the United States. 

"(b) The provisions of this section shall, with re­ 
spect to such obligations and evidences of ownership, 
be considered as amendatory of and supplementary 
to the respective Acts or parts of Acts authorizing the 
issuance of such obligations and evidences of owner­ 
ship, as amended and supplemented." 

Section 4 of the Public Debt Act of 1941, as amended 
March 28, 1942, reads as follows: 

"SEc. 4 (a) Interest upon obligations, and divi­ 
dends, earnings, or other income from shares, cer­ 
tificates, stock, or other evidences of ownership, and 
gain from the sale or disposition of such obligations 
and evidences of ownership issued on or after the 
effective date of the Public Debt Act of 1942 by the 
United States or any agency or instrumentality 
thereof shall not have any exemption, as such, and 
loss from the sale or other disposition of such obliga­ 
tions or evidences of ownership shall not have any 
special treatment, as such, under Federal tax Acts 
now or hereafter enacted; except that any such obli­ 
gations which the United States Maritime Commis­ 
sion or the Federal Housing Administration had, 
prior to March 1, 1941, contracted to issue at a future 
date, shall when issued bear such tax-exemption 
privileges as were, at the time of such contract, 
provided in the law authorizing their issuance. For 

ELIMINATION OF FEDERAL TAX EXEMPTION FROM DEBEN­ 
TURES IN CONNECTION WITH CONTRACTS OF INSUR­ 
ANCE ENTERED INTO PURSUANT TO COMMITMENTS IS­ 
SUED ON OR AFTER MARCH 1, 1941, IN ACCORDANCE 
WITH THE PUBLIC DEBT ACT APPROVED FEBRUARY 19, 
1941 (ss STAT. 7, c. 7), AS AMENDED MARCH 28, 1942 
(ss STAT. 189, c. 20s). MORTGAGES INSURED PRIOR TO 
MARCH I, 1941, OR PURSUANT TO COMMITMENTS IS­ 
SUED PRIOR TO SAID DATE ARE NOT AFFECTED 

Governors of the Federal Reserve System, may make 
advances to any member bank on its time or demand 
notes having maturities of not more than four 
months and which are secured to the satisfaction of 
such Federal Reserve bank. Each such note shall 
bear interest at a rate not less than one-half of 1 per 
centum per annum higher than the highest discount 
rate in effect at such Federal Reserve bank on the 
date of such note." 
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to make periodic examinations of its books and ac­ 
counts and it submits satisfactory evidence that it has 
sound capital funds of a value of not less than 
$25,000 (or if a mutual company or association with­ 
out capital funds, it has a net worth of not less than 
$25,000) ; or if not subject to such inspection ·and 
supervision of a governmental agency, it shall sub­ 
mit a detailed audit of its books made by an account".' 
ant satisfactory to the Commissioner and reflecting 
a condition satisfactory to him, and also, so long as 
its approval as mortgagee continues, shall file with 
the Commissioner similar audits at least once in each 
calendar year and submit at any time to such exami­ 
nation of its books and affairs as the Commissioner 
may require, and comply with any other conditions 
that the Commissioner may impose; 

( c) its principal activity is lending on or investing 
in mortgages, funds which are under its own control; 
and it has sound capital funds properly proportioned 
to its liabilities and to the character and extent of its 
operations. Such funds shall be of a value of not 
less than $100,000. It is provided that the qualifi­ 
cation and condition contained in the preceding 
sentence shall not apply- 

( 1) to an institution or other permanent organiza­ 
tion of the character described in the first division of 
paragraph (b) above; or 

( 2) to an institution or other permanent organiza­ 
tion that establishes to the satisfaction of the Commis­ 
sioner that it is a duly authorized loan correspondent 
of, and whose approval is requested by, an approved 
mortgagee or assignee which lends on, or invests in, 
mortgages on a national scale and is subject to the 
inspection and supervision of a governmental agency, 
on the condition that the termination of its relation­ 
ship as such correspondent will be cause (subject to 
the provisions of subsection (6) of this section) for 
withdrawal of its approval as an approved mortgagee 
and. on the further condition that the correspondent 
institution and the. institution for which it is au­ 
thorized to act shall agree to notify promptly the Com- 

1. The following institutions are hereby approved 
as mortgagees under Section 203 (b) of the National 
Housing Act: 

(a) National Mortgage Associations, 
(b) Federal Reserve Banks, 

_(c) Federal Home Loan Banks, 
( d) Reconstruction Finance Corporation, 
( e) RFC Mortgage Company, and 
(f) any other Federal, State or municipal govern­ 

mental agency that is or may hereafter be empowered 
to hold mortgages insured under Title II of the 
National Housing Act as security or as collateral or 
for any other purpose. 

2. Members of the Federal Reserve System, insti­ 
tutions whose accounts are insured by the Federal 
Savings & Loan Insurance Corporation and institu­ 
tions \\'hose deposits are insured by the Federal De­ 
posit lrisurance Corporation may be approved as 
mortgagees upon application. 

3. Any charitable or nonprofit organization which 
presents evidence that it is responsible, has perma­ 
nent funds of not less than one hundred thousand 
dollars ($100,000), and has experience in mortgage 
investment, may be approved upon application. 

4. Any other institution not hereinbefore men­ 
tioned may be approved as a mortgagee upon ap­ 
plication if it has the following qualifications and 
meets the following conditions to the satisfaction 
of the Commissioner: 

(a) it is a chartered institution or other permanent 
organization having succession; 

(b) it is subject to the inspection and supervision 
of a governmental: agency which is required by law 

APPROVAL OF MORTGAGEES 

SECTION I 

ADMINISTRATIVE RULES OF THE FEDERAL 
HOUSING COMMISSIONER FOR MUTUAL 
MORTGAGE INSURANCE UNDER SECTION 
203 OF THE NATIONAL HOUSING ACT 



1. Any approved mortgagee may submit an appli­ 
cation for insurance of a mortgage about to be ex­ 
ecuted, or of a mortgage already executed. 

2. The application must be made upon a standard 
form prescribed by the Commissioner. 

3. If the application is for a firm commitment, it 
must be accompanied by the mortgagee's check for a 
sum computed at a rate of three dollars ($3) per 
thousand dollars ($1,000) of the original principal 
amount of the mortgage loan applied for, to cover 
the costs of appraisal by the Commissioner, but in 

APPLICATION AND COMMITMENT 

SECTION II 

not approved to act under this section, or the failure 
of a mortgagee not subject to the inspection and 
supervision of a governmental agency, to segregate 
all funds received from mortgagors on account of 
ground rents, taxes, assessments and insurance pre­ 
miums, and to deposit such funds in a special ac­ 
count, or accounts, with some banking institution 
whose accounts are insured by the Federal Deposit 
Insurance Corporation, or the use of such funds for 
any purpose other than that for which they were 
received, or the failure of a mortgagee to conduct 
its business on the plan indicated by its application 
for approval, or the termination of its supervision by 
a governmental agency will be cause for withdrawal 
of approval. Withdrawal of approval will in no 
case affect the insurance on mortgages theretofore 
accepted for insurance. 

7. All approved mortgagees shall at any time upon 
request furnish the Commissioner with a copy of 
their latest periodic financial statement or report. 

8. All approved mortgagees are required to service 
insured loans in accordance with acceptable mort­ 
gage practices of prudent lending institutions. In 
the event of default, the mortgagee should be able 
to contact the mortgagor and otherwise exercise dili­ 
gence in collecting the amounts due. The holder of 
the mortgage is responsible to the Commissioner for 
proper servicing, even though the actual servicing 
may be performed by an agent of such holder. 
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missioner of the termination of such relationship, 
and on the further condition that the correspondent 
institution shall agree to originate insured mortgage 
loans for the purpose of sale only to the institution 
or institutions which requested its approval; and 

( d) if it is not an institution or other permanent 
organization of the character described in the first 
division of paragraph (b) above, it shall submit an 
agreement in writing: (I) that so long as it con­ 
tinues to be approved as a mortgagee, it will not 
issue any mortgage participating certificates on which 
it assumes personal liability, or issue any guaranty 
with respect to principal or interest of any mortgage, 
except that any such obligations outstanding on the 
date of the application of such institution may there­ 
after be renewed; and ( 2) that it will segregate all 
monthly payments under mortgages insured by the 
Commissioner, received by it on account of ground 
rents, taxes, assessments, and insurance premiums, 
and will deposit such funds in a special account, or 
accounts, with some banking institution whose ac­ 
counts are insured by the Federal Deposit Insurance 
Corporation and shall use such funds for no pur­ 
pose other than that for which they were received. 

5. Approval as a mortgagee under this section, of a 
banking institution or trust company which is sub. 
ject to the inspection and supervision of a govern­ 
mental agency, shall be deemed to constitute ap­ 
proval of such institution or company when lawfully 
acting in a fiduciary capacity in investing fiduciary 
funds which are under its individual or joint control. 
Upon termination of such fiduciary relationship, 
whether by revocation or otherwise, any insured 
mortgages held in the fiduciary estate shall be 
transferred to a mortgagee approved under this sec­ 
tion and the fiduciary relationship must be such as 
to permit such transfer. 

Nothing in this section shall be construed to per­ 
mit the sale to the general public of instruments 
representing the beneficial interest in all or part of 
one or more insured mortgages. 

6. Approval of an institution as a mortgagee may 
be withdrawn at any time by notice from the Com­ 
missioner. In the discretion of the Commissioner, 
the transfer of an insured mortgage to a mortgagee 

I 

I 

I 
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To be eligible for insurance- 
1. The mortgage must be executed upon a form 

approved by the Commissioner for use in the juris­ 
diction in which the property covered by the 
mortgage is situated, by a mortgagor with the quali­ 
fications hereinafter set forth in Section IV, must be 
a first lien upon property that conforms with the 
property standards prescribed by the Commissioner, 
and the entire principal amount of the mortgage 
must have been disbursed to the mortgagor, or to 
his creditors for his account and with his consent. 

2. The mortgage should involve a principal obli­ 
gation in an amount of one hundred dollars ($100) 
or multiples thereof but must not exceed sixteen 
thousand dollars ($16,000) and must not exceed 
eighty per centum (80%) of the appraised value of 
the property as of the date the mortgage is accepted 
for insurance except under the following circum­ 
stances: 

(a) If the amount of the mortgage does not exceed 
$5,400 and there is located upon the property a dwell­ 
ing designed principally for a single family 
residence, the construction of which 

(1) is begun after February 3, 1938, and which is 
approved for mortgage insurance prior to the begin­ 
ning of construction, or 

( 2) the construction of which was begun after 
January 1, 1937, and before February 3, 1938, and 
which at the time the mortgage is accepted for 
insurance has not been sold or occupied since 
completion. 

Such mortgage may exceed 80%, provided at the 
time the mortgage is insured the mortgagor is the 
owner and occupant and has paid on account of the 
property at least 10% of its appraised value, in cash 
or its equivalent, but must not exceed 90% of the ap­ 
praised value of the property as of the date the 
mortgage is accepted for insurance. 

(b) If the amount of the mortgage does not exceed 
$8,600 and· the property complies with all of the 
conditions set forth in paragraph (a) above, except 
as to the amount of the mortgage, and has an ap­ 
praised value (as of the date the mortgage is ac- 

ELIGIBLE MORTGAGES 

SECTION III no case shall such sum be less than ten dollars ($10 ). 
If an application is refused without an appraisal be­ 
ing made by the Commissioner, the fee will be re· 
turned to the applicant but no portion of the fee 
will be returned after appraisal or on account of any 
difference between the amount applied for and the 
amount approved for insurance. 

If the application is for a conditional commitment, 
it must be accompanied by the mortgagee's check 
for ten dollars ($10) regardless of the amount of 
the mortgage. The balance, if any, of the fee as stip­ 
ulated herein shall be payable upon and shall accom­ 
pany the application for the firm commitment, if 
any, subsequently submitted pursuant thereto. 

If the application is made on behalf of a veteran of 
World War II, for the insurance of a mortgage to 
refinance an existing insured mortgage which is in 
default, by reason of his military service, the fee 
herein provided may be waived by the Commissioner 
if he finds that the collection of such fee would be 
inequitable under the particular circumstances of the 
transaction. 

4. Upon approval of an application, acceptance of 
the mortgage for insurance will be evidenced by the 
issuance of a commitment setting forth, upon a form 
prescribed by the Commissioner, the terms and con· 
ditions upon which the mortgage will be insured. 

5. If on the date of the application for a firm com­ 
mitment there is a then existing mortgage on the 
property, whether insured or uninsured, held by a 
mortgagee other than the applicant, which mortgage 
is to be re.financed in whole or in part by the mort­ 
gage offered for insurance, such application must be 
accompanied by a certificate executed by the pro­ 
posed mortgagor certifying that he has applied to the 
holder of such existing mortgage for refinancing and 
that after reasonable opportunity, such holder has 
failed or refused to make a loan of a like amount and 
on as favorable terms as those of the loan offered for 
insurance as described in the application submitted 
therewith after taking into account amortization pro­ 
visions, commission, interest rate, mortgage insurance 
premium, and costs to the mortgagor for legal serv­ 
ices, appraisal fees, title expenses, and similar charges. 



the estimated amount of all taxes, special assessments, 
if any, and fire and other hazard insurance premiums, 
within a period ending one month prior to the dates 
on which the same become delinquent. The mort­ 
gage shall further provide that such payments shall be 
held by the mortgagee in a manner satisfactory to the 
Commissioner, for the purpose of paying such ground 
rents, taxes, assessments, and insurance premiums, 
before the same become delinquent, for the benefit 
and account of the mortgagor. The mortgage must 
also make provision for adjustments in case the esti­ 
mated amount of such taxes, assessments, and in­ 
surance premiums shall prove to be more, or less, 
than the actual amount thereof so paid by the 
mortgagor. 

8. All monthly payments to be made by the mort­ 
gagor to the mortgagee as hereinabove provided, in 
subsections 4 to 7, inclusive, shall be added together 
and the aggregate amount thereof shall be paid by 
the mortgagor each month in a single payment. 
The mortgagee shall apply the same to the following 
items in the order set forth: 

(a) premium charges under the contract of in­ 
surance; 

(b) ground rents, taxes, special assessments, and 
fire and other hazard insurance premiums; 

( c) interest on the mortgage; and 
( d) amortization of the principal of the mortgage. 
Any deficiency in the amount of any such aggre- 

gate monthly payment shall, unless made good by 
the mortgagor prior to, or on, the due date of the 
next such payment, constitute an event of default 
under the mortgage. 

9. The mortgage may provide for a charge by the 
mortgagee of a "late charge", not to exceed two (2) 
cents for each dollar of each payment more than 
fifteen (15) days in arrears, to cover the extra ex­ 
pense involved in handling delinquent payments. 

10. The mortgagor must pay to the mortgagee, 
upon the execution of the mortgage, a sum that will 
be sufficient to pay the ground rents, if any, and the 
estimated taxes, special assessments, and fire and 
other hazard insurance premiums for the period be­ 
ginning on the date to which such ground rents, 
taxes, assessments, and insurance premiums were last 
paid and ending on the date of the first monthly 
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cepted for insurance) in excess.of $6,ooo, the amount - 
of such mortgage must not exceed 90% of $6,ooo of 
such value, plus 80% of the balance of such value. 

3. The mortgage should come due on the .first of 
a month and must have a maturity satisfactory to the 
Commissioner, not to be less than four nor more 
than twenty years from the date of insurance, except 
that a mortgage of the character described in para­ 
graph 2 (a) of this section may have a maturity 
satisfactory to the Commissioner, not more than 
twenty-five years from the date of insurance. The 
amortization period should be either 5, 8, 10, 12, 15, 
17 or 20 years by providing for either 60, 96, 120, 144, 
180, 204 or 240 monthly amortization payments ex­ 
cept that as to mortgages of the character described 
in paragraph 2 (a) of this section such period may 
also be either 24 or 25 years by providing for 288 or 
300 monthly amortization payments. 

4. The mortgage may bear interest at such rate as 
may be agreed upon between the mortgagee and the 
mortgagor but in no case shall such interest rate be in 
excess of four and one-half per centum (4Yz%) per 
annum. Interest shall be payable in monthly in­ 
stallments on the principal then outstanding. 

5. The mortgage must contain complete amortiza­ 
tion provisions satisfactory to the Commissioner, re­ 
quiring monthly payments by the mortgagor not in 
excess of his reasonable ability to pay as determined 
by the Commissioner. The sum of the principal and 
interest payments in each month shall be substan­ 
tially the same. 

6. The mortgage may provide for monthly pay­ 
ments by the mortgagor to the mortgagee of an 
amount equal to one-twelfth (Yi 2) of the annual 
mortgage insurance premium payable by the mort­ 
gagee to the Commissioner. Such payments shall 
continue only so long as the contract of insurance 
shall remain in effect. The mortgage should provide 
that upon the payment of the mortgage before ma­ 
turity, the mortgagor shall pay the adjusted premium 
charge referred to in Article III, section 2, of the Reg­ 
ulations, but shall not provide for the payment of any 
further charge on account of such prepayment. 

7. The mortgage shall provide for such equal 
monthly payments by the mortgagor to the mort­ 
gagee as will amortize the ground rents, if any, and 
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1. A mortgage to be eligible for insurance must 
be on real estate held in fee simple, or on leasehold 
under a lease for not less than ninety-nine (99) years 
which is renewable, or under a lease with a period of 
not less than .fifty (50) years to run from the date the 
mortgage is executed. 

2. At the time a mortgage is insured there must 
be located on the mortgaged property a dwelling 
unit designed principally for residential use for not 
more than four families. Such unit may be con­ 
nected with other dwellings by a party wall or other­ 
wise. 

3. The buildings on the mortgaged property must 
conform with the standards prescribed by the Com'." 
missioner. 

4. The mortgaged property, if otherwise accept­ 
able to the Commissioner, may be located in any 
community where the housing standards meet the 
requirements of the. Commissioner. 

ELIGIBLE PROPERTIES 

SECTION v 

purchase of the mortgaged property, except obliga­ 
tions which are secured by property or collateral 
owned by the mortgagor independently of the mort­ 
gaged property; provided that if the mortgagor is a 
veteran and obtains a guaranteed loan under Title 
III of the Servicemen's Readjustment Act of 1944 the 
existence of such loan or any secondary lien upon 
the mortgaged property to secure such loan shall not 
render the first mortgage ineligible for insurance. 

2. A mortgagor must establish that the periodic 
payments required in the mortgage submitted for 
insurance bear a proper relation to his present and 
anticipated income and expenses. 

3. A mortgagor must have a general· credit stand­ 
ing satisfactory to the Commissioner. 

4. A mortgagor is not restricted as to place of resi­ 
dence and need not be the occupant of the property 
covered by the mortgage, except where the principal 
obligation of the mortgage exceeds 80% of the ap­ 
praised value under the conditions set forth in Sec­ 
tion III, subsection 2 (a) and (b) above. 

1. A mortgagor must establish that after the mort­ 
gage offered for insurance has been recorded, the 
mortgaged property will be free and clear of all liens 
other than such mortgage and that there will not be 
outstanding any other unpaid obligation contracted 
in connection with the mortgage transaction or the 

ELIGIBLE MORTGAGORS 

SECTION IV 

payment under the mortgage and may be required 
to pay a further sum equal to the first annual mort­ 
gage insurance premium, plus an amount sufficient 
to pay the mortgage insurance premium from the 
date of closing the loan to the date of the .first monthly 
payment. 

11. The mortgagee may charge the mortgagor the 
amount of the appraisal fee provided for in subsec­ 
tion 3 of Section II and an initial service charge to 
reimburse itself for the cost of closing the trans­ 
action. Such service charge shall not exceed one 
per centum ( 1%) of the original principal amount 
of the mortgage or a charge of twenty dollars ($20 ), 
whichever is the greater, except that in cases of prop­ 
erty under construction or to be constructed where 
the mortgagee makes partial disbursements and in­ 
spections of the property during the progress of con­ 
struction, such initial service charge may be in an 
amount not in excess of two and one-half per 
centum (2Yz%) of the original principal amount of 
the mortgage or a charge of fifty dollars ($50), 
whichever is the greater. 

12. In addition to the charges hereinbefore men­ 
tioned, the mortgagee may collect from the mort­ 
gagor only recording fees and such appraisal fees 
and cost of title search as are approved by the Com­ 
missioner. Nothing in this and the preceding sub­ 
section shall be construed as prohibiting the mort­ 
gagor from dealing through a broker, who does not 
represent the mortgagee, if he prefers to do so, and 
paying the broker such compensation as is satisfac­ 
tory to the mortgagor. 

13. The mortgage must be executed wlth respect 
to a project which, in the opinion of the Commis­ 
sioner, is economically sound. 



1. The mortgagee shall pay to the Commissioner 
an annual mortgage insurance premium equal to 
one-half of one per centum (Yz%) of the average 
outstanding principal obligation for the twelve­ 
month period following the date on which such 
premium becomes payable, and calculated in accord­ 
ance with the amortization provisions without taking 
into account delinquent payments or prepayments. 

The first such premium is to be paid on the date 
on which such insurance becomes effective by en­ 
dorsement and shall be calculated on the average 
outstanding principal balance for the year beginning 
with a day thirty (30) days prior to the date of the 
.first monthly payment. Until the mortgage is paid 
in full or the mortgaged property is acquired by the 
Commissioner as hereinafter set forth, or until the 
contract of insurance is otherwise terminated as 
hereinafter provided, the next and each succeeding 
premium shall be paid annually thereafter on the 
anniversary of such day, and the amount of the 
second premium payment will be adjusted accord­ 
ingly. Such premiums shall be paid either in cash 
or debentures issued under Title II of the National 
Housing Act at par plus accrued interest. 

The provisions of this section with reference to 
the amount of principal on which the premium 
charge is calculated shall also apply to mortgages 
insured prior to the date of these Regulations but 
only in respect to premiums payable after February 
3, 1938. 

2. In the event that the principal obligation of any 
mortgage accepted for insurance is paid in full prior 
to maturity, the mortgagee shall within thirty (30) 
days thereafter notify the Commissioner of the date 
of prepayment and shall pay to the Commissioner 
an adjusted premium charge of one per centum 
( 1%) of the original principal amount of the prepaid 
mortgage, except that if at the time of such prepay­ 
ment there is placed on the mortgaged property a 

PREMIUMS 

.ARTICLE III 

dorsement of the Commissioner upon the credit in­ 
strument given in connection with an insured mort­ 
gage, incorporating by reference these Regulations. 
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As used in these Regulations- 
1. The term "Commissioner" means the Federal 

Housing Commissioner. 
. 2. The term "Act" means the National Housing 

Act. 
3. The term "mortgage" means such a .first lien 

upon real estate as is commonly given to secure ad­ 
vances on, or the unpaid purchase price of, real estate 
under the laws of the jurisdiction where the real 
estate is situated, together with the credit instru­ 
ments, if any, secured thereby. 

4. The term "insured mortgage" means a mort­ 
gage which has been insured by the endorsement of 
the Commissioner. 

5. The term "mortgagor" means the original bor­ 
rower under a mortgage and his heirs, executors, 
administrators, and assigns. 

6. The term "mortgagee" means the original 
lender under a mortgage and its successors and such 
of its assigns as are approved by the Commissioner. 

7. The term "contract of insurance" means the en- 

DEFINITIONS 

.ARncLE II 

These Regulations may be cited and referred to as 
"Regulations of the Federal Housing Commissioner 
for Mutual Mortgage Insurance under Section 203 
of the National Housing Act, as amended, revised 
August 15, 1946." 

ARTICLE I 

REGULATIONS OF THE FEDERAL HOUSING 
COMMISSIONER FOR MUTUAL MORTGAGE 
INSURANCE UNDER SECTION 203 OF THE 
NATIONAL HOUSING ACT 

These Administrative Rules are effective as to all 
mortgages on which a commitment to insure is 
issued to an approved mortgagee on or after August 
15, 1946. 

Issued at Washington, D. C., August 15, 1946. 
RAYMOND M. FoLEY, 

Federal Housing Commissioner. 

SECTION VI 
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1. Insured mortgages shall be so classified in 
groups that the mortgages in any group shall involve 
substantially similar risk characteristics. 

2. Premium charges received for the insurance of 
any mortgage, appraisal and other fees, the receipts 
derived from the property covered by the mortgage 

CLASSIFICATION OF MORTGAGES 

ARTICLE v 

The mortgage shall be an insured mortgage from 
the date of such endorsement. The Commissioner 
and the mortgagee shall thereafter be bound by these 
Regulations with the same force and to the same 
extent as if a separate contract had been executed 
relating to the insured mortgage, including the pro­ 
visions of these Regulations and of the National 
Housing Act. 

No ..... 
Insured under the 

National Housing Act 
and Regulations of the 

Federal Housing Commissioner 
For Mutual Mortgage Insurance 

Dated November 1, 1934 
as amended . 

FEDERAL HOUSING COMMISSIONER 
By . 

Authorized agent 
Date . 

1. Upon compliance, satisfactory to the Commis­ 
sioner, with the terms of his commitment to insure, 
the Commissioner will endorse the. original credit 
instrument in form as follows: 

INSURANCE ENDORSEMENT 

ARTICLE IV 

gation or debt for which the mortgagor or property 
owned by the mortgagor is liable. 

Upon such prepayment the contract of insurance 
shall terminate. 

3. If at the time of prepayment a new insured 
mortgage is placed on the same property, the 
Commissioner will refund to the mortgagee for the 
account of the mortgagor an amount equal to the 
pro rata portion of the current annual mortgage 
insurance premium theretofore paid, which is appli­ 
cable to the portion of the premium year subsequent 
to such prepayment. 

new insured mortgage in an amount less than the 
original amount of the prepaid mortgage, such ad­ 
justed premium shall be one per centum ( 1%) of the 
difference in such amounts. 

In no event shall the adjusted premium exceed the 
aggregate amount of premium charges which would 
have been payable if the mortgage had continued 
to be insured until maturity. 

No adjusted premium shall be due or payable in 
the following cases: 

(a) where at the time of such prepayment there is 
placed on the mortgaged property a new insured 
mortgage for an amount equal to or greater than the 
original principal amount of the prepaid mortgage; 
or 

(b) where the final maturity specified in the mort­ 
gage is accelerated solely by reason of partial pre­ 
payments made by the mortgagor which do not· 
exceed in any one calendar year fifteen per centum 
(15%) of the original f~ce amount of the mortgage; 
or 

( c) where the final maturity specified in the mort­ 
gage is accelerated solely by reason of payments to 
principal to compensate for ( 1) damage to the 
mortgaged property, or ( 2) a release of a part of 
such property if approved by the Commissioner; or 

( d) where payment in full is made of a delin­ 
quent mortgage on which foreclosure proceedings 
have been commenced, or for the purpose of avoid­ 
ing foreclosure, if the transaction is approved by the 
Commissioner. 

( e) where the final maturity specified in the mort­ 
gage is accelerated solely by reason of partial pre­ 
payments which in any one calendar year exceed 
fifteen per centum ( 15%) of the original face 
amount of the mortgage, if made by the mortgagor 
during the period of the national emergency de­ 
clared by the President to exist on May 27, 1941; or 
where the principal obligation of any mortgage ac­ 
cepted for insurance is paid in full prior to maturity 
by the mortgagor during the period of such national 
emergency, provided the mortgagee submits to the 
Commissioner a certificate signed by the mortgagor 
certifying that the mortgage has been paid in full 
without refinancing or otherwise creating any obli- 



ments necessary or proper to discharge such mort­ 
gage. 

3. No mortgagor or mortgagee shall have any 
vested right in a credit balance in any such account 
or be subject to any liability arising out of the mu­ 
tuality of the Mutual Mortgage Insurance Fund, and 
the determination of the Commissioner as to the 
amount to be paid by him to any mortgagee or mort­ 
gagor shall be final and conclusive. 

4. In the event the mortgagee forecloses on the 
mortgaged property, but does not convey it to the 
Commissioner in accordance with Article VI, section 
7, of these Regulations, and the Commissioner is 
given written notice thereof, or in the event the 
mortgagor pays the obligation under the mortgage 
in full, prior to the maturity thereof, and the mort­ 
gagee pays any adjusted premium required under 
Article III, section 2, of these Regulations, and the 
Commissioner is given written notice by the mort­ 
gagee of such payment by the mortgagor, the obli­ 
gation to pay any subsequent premium charge for 
insurance shall cease and all rights of the mortgagee 
and mortgagor, under Article VI, section 7, shall 
terminate as of the date of such notice. Upon such 
termination, the mortgagor shall be entitled to re­ 
ceive a share of the credit balance of the group ac­ 
count to which the mortgage has been assigned in 
such amount as the Commissioner shall determine 
to be equitable and not inconsistent with the solvency 
of the group account and of the Fund. 

5. If the mortgagor fails to make any payment, or 
to perform any other covenant or obligation under 
the mortgage, and such failure continues for a period 
of thirty (30) days, the mortgage shall be considered 
in default, and the mortgagee shall, within sixty ( 60) 
days thereafter, give notice in writing to the Com­ 
missioner of such default, unless such default has 
been cured or unless the Commissioner has been 
notified of a previous default which remains un­ 
cured. 

6. At any time within one year from the date of 
default the mortgagee, at its election, shall either- 

( a) with, and subject to, the consent of the Com­ 
missioner, acquire by means other than foreclosure 
of the mortgage, possession of, and title to, the mort­ 
gaged property; or 
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1. The Commissioner shall terminate the insur­ 
ance as to any group of mortgages: 

(a) when he shall determine that the amounts to 
be distributed as hereinafter set forth to each mort­ 
gagee under an outstanding mortgage assigned to 
such group are sufficient to pay off the unpaid prin­ 
cipal of each such mortgage; or 

(b) when all the outstanding mortgages in any 
group have been paid. 

Upon such termination, the Commissioner shall 
charge the group account with the estimated losses 
arising from transactions relating to that group, shall 
transfer to the General Reinsurance Account an 
amount equal to IO per centum of the total premium 
charges theretofore credited to such group account, 
and shall distribute to the mortgagees, for the benefit 
and account of the mortgagors of the mortgages as­ 
signed to such group, the balance remaining in such 
group in such proportions as may be equitable as 
among such mortgages and in accordance with 
sound actuarial and accounting practice. 

2. The mortgagee shall accept such payment and 
apply it on account of the obligation, if any, of the 
mortgagor under the insured mortgage and distrib­ 
ute the balance, if any, to the mortgagor. If such 
payment is sufficient to satisfy the obligation of the 
mortgagor in full, the mortgagee shall thereupon 
deliver to the mortgagor any instrument or instru- 

RIGHTS AND DUTIES OF AN APPROVED MORTGAGEE UNDER 

THE CONTRACT OF INSURANCE 

ARTICLE VI 

and claims assigned to the Commissioner in connec­ 
tion therewith, and all earnings on the assets of the 
group account shall be credited to the account of the 
group to which the mortgage is assigned. 

3. The principal of, and interest paid or to be paid 
on, debentures issued in exchange for any property, 
payments made or to be made to the mortgagee and 
mortgagor, and expenses incurred in the handling of 
the property covered by the mortgage and in collec­ 
tion of claims assigned to the Commissioner in con­ 
nection therewith, shall be charged to the account 
of the group to which such mortgage is assigned. 
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If the mortgagor is a person in military service as 
defined in such Act, the mortgagee may, by written 
agreement with the mortgagor, postpone for the 
period of military service, and three months there­ 
after, that part of the monthly payment, or any part 
thereof which represents amortization of principal, 
provided such agreement contains a provision for 
the resumption of monthly payments thereafter in 
amounts which will completely amortize the mort­ 
gage debt within its original maturity. Such agree­ 
ment, however, will in no way affect the amount of 
the annual mortgage insurance premium which will 
continue to be calculated in accordance with the 
original amortization provisions. 

7. If the default is not cured as aforesaid, and if 
the mortgagee has otherwise complied with the pro­ 
visions of section 6 of this Article, and at any time 
within thirty (30) days (or such further time as may 
be necessary to complete the title examination and 
perfect such title) after acquiring possession of the 
mortgaged property by foreclosure, or by other 
means in accordance with subsection (a) of section 6 
of this Article, tenders to the Commissioner posses­ 
sion of, and a deed containing a covenant which 
warrants against the acts of the mortgagee and all 
claiming by, through, or under it, conveying good 
merchantable title (evidenced as hereinafter provided 
in section 8 of this Article) to such property undam­ 
aged by fire, earthquake, flood, or tornado, and un­ 
damaged by waste, except as hereinafter in this sec­ 
tion provided, and assigns (without recourse or war­ 
ranty) any and all claims which it has acquired in 
connection with the mortgage transaction, and as a 
result of the foreclosure proceedings or other means 
by which it acquired such property, except such 
claims as may have been released with the approval 
of the Commissioner, the Commissioner shall 
promptly accept conveyance of such property and 
such assignment and shall deliver to the mortgagee: 

(a) Debentures of the Mutual Mortgage Insurance 
Fund as set forth in Section 204 of the Act, issued as 
of the date foreclosure proceedings were instituted 
or the property was otherwise acquired by the mort­ 
gagee after default, bearing interest at the rate of 
two and three-quarters per centum (2%%) per an­ 
num payable semiannually on the first day of Jan- 

(b) commence foreclosure of the mortgage; pro­ 
vided, that if the laws of the State in which the 
mortgaged property is situated do not permit the 
commencement of such foreclosure within such 
period of time, the mortgagee shall commence such 
foreclosure within sixty ( 60) days after the expira­ 
tion of the time during which such foreclosure is 
prohibited by such. laws. 

The mortgagee shall promptly give notice in writ­ 
ing to the Commissioner of the institution of fore­ 
closure proceedings and shall exercise reasonable 
diligence in prosecuting such proceedings to comple­ 
tion. 

For the purposes of this section, the date of default 
shall be considered as thirty (30) days after (a) the 
first uncorrected failure to perform a covenant or 
obligation, or (b) the first failure to make a monthly 
payment which subsequent payments by the mort­ 
gagor are insufficient to cover when applied to the 
overdue monthly payments in the order in which 
they became due. 

If after default and prior to the completion of fore­ 
closure proceedings, the mortgagor shall pay to the 
mortgagee allmonthly payments in default and such 
expenses as the mortgagee shall have incurred in 
connection with the foreclosure proceedings, notice 
shall be given to the Commissioner, and the insur­ 
ance shall continue as if such default had not 
occurred. 

Nothing contained in this section shall be con­ 
strued so as to prevent the mortgagee, with the writ­ 
ten consent of the Commissioner, from taking action 
at a later date than herein specified. 

If at any time during default the mortgagor is a 
"person in military service," as such term is defined 
in the Soldiers' and Sailors' Civil Relief Act of 1940, 
the period during which he is in such service shall 
be excluded in computing the one-year period within 
which the mortgagee shall commence foreclosure or­ 
acquire the property by other means as provided in 
this section and no postponement or delay in the 
prosecution of foreclosure proceedings during the 
period the mortgagor is in such military service shall 
be construed as failure on the part of the mortgagee 
to exercise reasonable diligence in prosecuting such 
proceedings to completion as required by this section. 



postponed the institution of foreclosure proceedings 
or the acquisition of the property by other means 
during any part or all of the period of such military 
service and 3 months thereafter. 

Such debentures shall be registered as to principal 
and interest and all or any such debentures may be 
redeemed, at the option of the Commissioner with 
the approval of the Secretary of the Treasury, at par 
and accrued interest on any interest payment day on 
three (3) months' notice of redemption given in such 
manner as the Commissioner shall prescribe. 

(b) A Certificate of Claim in accordance with 
Section 204 (e) of the Act, which shall become pay­ 
able, if at all, upon the sale and final liquidation of 
the interest of the Commissioner in such property 
in accordance with Section 204 ( f) of the Act. This 
certificate shall be for an amount which the Commis­ 
sioner shall determine to be sufficient to pay all 
amounts due under the mortgage and not covered by 
the amount of debentures and shall include a rea­ 
sonable amount for necessary expenses incurred by 
the mortgagee in connection with the foreclosure 
proceedings or the acquisition of the mortgaged 
property otherwise and the conveyance thereof to 
the Commissioner, including reasonable attorney's 
fees, unpaid interest and cost of repairs to the prop­ 
erty made by the mortgagee after default to remedy 
the waste mentioned in this section. Each such Cer­ 
tificate of Claim shall provide that there shall accrue 
to the holder thereof with respect to the face amount 
of such certificate, an increment at the rate of three 
per centum (3%) per annum. 

The term ''waste" as used in this section means 
permanent or substantial injury caused by unreason­ 
able use, or abuse, and is not intended to include 
damage caused by ordinary wear and tear. 

The provisions of this section concerning waste, 
shall not apply to mortgages on which the unpaid 
principal obligation at the time of the institution of 
foreclosure proceedings exceeds 75% of the appraised 
value of the property as of the date the mortgage 
was accepted for insurance. 

8. Evidence of title of the following types will be 
satisfactory to the Commissioner: 

(a) a fee or owner's policy of title insurance, a 
guaranty or guarantee of title, or a certificate of title, 
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uary and the first day of July of each year, and 
having a total face value equal to the value of the 
mortgage as de.fined in Section 204 (a) of the Act. 
Such value shall be determined by adding to original 
principal· of the mortgage, which was unpaid on the 
date of the institution of foreclosure proceedings or 
the acquisition of the property otherwise after de­ 
fault, the amount of all payments, which have been 
made by the mortgagee for taxes, ground rent and 
water rates, which are liens prior to the mortgage, 
special assessments, which are noted on the applica­ 
tion for insurance or which become liens after the 
insurance of the mortgage, insurance on the property 
mortgaged and any mortgage insurance premium 
paid after the institution of foreclosure proceedings 
or the acquisition of the property otherwise after de­ 
fault, and by deducting from such total any amount 
received on account of the mortgage after the institu­ 
tion of foreclosure proceedings or the acquisition of 
the property otherwise after default and from any 
source relating to the property on account of rent or 
other income after deducting reasonable expenses in­ 
curred in handling the property: Provided, however, 
That with respect to mortgages which are accepted 
for insurance prior to July 1, 1944, under Section 
203 (b) (2) (B), on which the unpaid principal obli­ 
gation at the time of the institution of foreclosure 
proceedings exceeds 80% of the appraised value of 
the property as of the date the mortgage was ac­ 
cepted for insurance, there will be included in the 
debentures issued by the Commissioner, on account 
of foreclosure costs actually paid by the mortgagee 
and approved by the Commissioner an amount not 
in excess of 2 per centum of the unpaid principal of 
the mortgage as of the date of the institution of fore­ 
closure proceedings, but in no event in excess of $75: 
Provided further, That with respect to mortgages to 
which the provisions of Sections 302 and 3o6 of the 
Soldiers' and Sailors' Civil Relief Act of 1940, as 
amended, apply and which are insured under Section 
203 of the National Housing Act, there shall be in­ 
eluded in the debentures an amount which the Com­ 
missioner finds to be sufficient to compensate the 
mortgagee for any loss which it may have sustained 
on account of interest on debentures and the pay­ 
ment of insurance premiums by reason of its having 
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1. When the insured mortgage is transferred to 
another approved mortgagee, such transferor and 
transferee shall both notify the Commissioner of 
such transfer within thirty (30) days thereof, and 
the transferee shall thereupon succeed to all the 
rights and become bound by all the obligations of the 
transferor under the contract of insurance; and the 
transferor shall thereupon be released from its obli .. 
gations under the contract of insurance. 

Whenever the insured mortgage is transferred to 
another approved mortgagee for the purposes of col­ 
lateral only, no notice need be given to the CoII1mis2 
sioner until such collateral is foreclosed, but the 
transferor shall remain subject to all the obligations 
of the contract of insurance. 

2. The contract of insurance shall terminate upon 
the happening of either of the following events: 

(a) the acquisition of the insured mortgage by, Or 
the pledge thereof to, any person, firm, or corpora­ 
tion, public or private, other than an approved mort­ 
gagee, whether individually or i11 trust for another; 
provided, that this subsection (a) shall not be appli­ 
cable to a mortgage acquired or held by an approved 
mortgagee, which is a banking institution or trust 
company inspected and supervised by some govern­ 
mental agency, for a trust held or administered by 
it in a fiduciary capacity, as long as such fiduciary 
relationship shall remain in effect; 

(b) the disposal by an approved mortgagee· of any 
partial interest in an insured mortgage or group of 
insured mortgages (whether to another approved 
mortgagee or otherwise) by means of a declaration 
of trust, or by a participation or trust certificate, or 
by any other device; provided that this subsection 
(b) shall not be applicable to any mortgage so long 
as it is held in a common trust fund maintained by 
a bank or trust company ( 1) exclusively for the col­ 
lective investment and reinvestment of moneys con­ 
tributed thereto by the bank or trust company in its 
capacity as a trustee, executor or administrator; and 

ASSIGNMENTS 

ARTICLE VII 

lending institutions and leading attorneys generally 
in the community. 
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issued by a title company, duly authorized by law 
and qualified by experience to issue such; or 

(b) an abstract of title prepared by an abstract 
company or individual engaged in the business of 
preparing abstracts of title and accompanied by the 
legal opinion as to the quality of such title signed by 
an attorney at law experienced in examination of 
titles; or 

( c) a Torrens or similar title certificate· or ' 
( d) evidence of title conforming to the standards 

of a supervising branch of the Government of the 
United States or of any State or Territory thereof. 

Such evidence of title shall be furnished without 
cost to the Commissioner and shall be executed as of 
a date to include the recordation of the deed to the 
Commissioner, and shall show that, according to the 
public records, there are not, at such date, any out­ 
standing prior liens, including any past due and 
unpaid ground rents, general taxes, or special 
assessments. 

If the title and title evidence are such as to be ac­ 
ceptable to prudent lending institutions and leading 
attorneys generally in the community in which the 
property is situated, such title and title evidence will 
be satisfactory to the Commissioner and will be con­ 
sidered by him as good and merchantable. 

The Commissioner will not object to the title by 
reason of the following matters, provided they are 
not such as to impair the value of the property for 
residence purposes, or provided they have been 
brought to the attention of the insuring office for 
consideration in fixing the valuation: 

(a) customary easements for public utilities, party 
walls, driveways, and other purposes; customary 
building or use restrictions for breach of which there 
is no reversion and which have not been violated to 
a material extent; 

(b) such restrictions when coupled with a rever­ 
sionary clause, provided there has been no violation 
prior to the date of the deed to the Commissioner; 

( c) slight encroachments by adjoining improve­ 
ments; 

( d) outstanding oil, water, or mineral rights 
which, in the opinion of the Commissioner, do not 
impair the value of the property for residence pur­ 
poses, or which are customarily waived by prudent 



RAYMOND M. FOLEY, 

Federal Housing Commissioner. 

These Regulations are effective as to all mortgages 
on which a commitment to insure is issued to an 
approved mortgagee on or after August 15th, 1946. 
Wherever a mortgagee so desires, the provisions of 
these Regulations shall become a part of any contract 
of insurance heretofore made. 

Issued at Washington, D. C., August 15, 1946. 

EFFECTIVE DATE 

ARTICLE IX 

These Regulations may be amended by the Com­ 
missioner at any time and from time to time, in 
whole or in part, but such amendment shall not 
affect the contract of insurance on any mortgage 
already insured, or any mortgage or prospective 
mortgage on which the Commissioner has made a 
commitment to insure. 

AMENDMENTS 

ARTICLE VIII 

the preservation of the solvency of such account and 
of the Mutual Mortgage Insurance Fund. 
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( 2) in conformity with the rules and regulations 
prevailing from time to time of the Board of Gov­ 
ernors of the Federal Reserve System, pertaining to 
the collective investment of trust funds: Provided 
further, That this subsection (b) shall not be appli­ 
cable to any mortgage so long as it is held in a com­ 
mon trust estate administered by a bank or trust 
company which is subject to the inspection and 
supervision of a governmental agency, exclusively for 
the benefit of other banking institutions which are 
subject to the inspection and supervision of a gov­ 
ernmental agency, and which are authorized by law 
to acquire beneficial interests in such common trust 
estate, nor to any mortgage or group of mortgages 
transferred to such a bank or trust company as trus­ 
tee exclusively for the benefit of outstanding owners 
of undivided interests in the trust estate, under the 
terms of certificates issued and sold more than three 
years prior to said transfer, by a corporation which 
is subject to the inspection and supervision of a gov­ 
ernmental agency. 

Upon the termination of the insurance under this 
section, the mortgagor shall be entitled to receive 
a share of the credit balance of the account of the 
group to which the insured mortgage has been as­ 
signed, in such amount as the Commissioner shall 
determine to be equitable and not inconsistent with 

----- -------------------- 
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FHA Form 2042B 

WASHINGTON, D. C. 

FEDERAL HOUSING ADMINISTRATION 

FOR MORTGAGES TO BE INSURED 

UNDER SECTION 203 

OF THE NATIONAL HOUSING ACT 

AMORTIZATION AND MORTGAGE 
INSURANCE PREMIUM TABLES 
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Monthly One-twelfth Initial Monthly One-twelfth Initial Monthly One-twelfth Initial Mortgage payment to second annual Mortgage payment to second annual MortJage payment to second annual principal principal and annual M.I. principal principal and annual M. I. principal principal and anriual M. I. 
interest premium premium interest premium premium interest premium premium 

$100 $0.56 $0.04 $0.49 $2,550 $14.18 $1.03 $12.62 $4. 050 $22.52 $1.63 $20.05 200 1.11 .08 .99 2,600 14.46 I.OS 12.87 4,100 22.80 1.65 20.29 
300 1.67 .12 1.48 2,650 14.73 1.07 13.12 4,150 23.07 1.67 20.54 
400 2.22 .16 1.98 2,700 15.01 1.09 13.36 4,200 23.35 1.69 20.79 500 2.78 .20 2.47 2,750 15.29 1.11 13.61 4,250 23.63 1.71 21.04 
600 3.34 .24 2.97 2,800 15.57 1.13 13.86 4,300 23.91 1.73 21.28 700 3.89 .28 3.46 2,850 15 .85 1.15 14.11 4,350 24.19 1.75 21.53 800 4.45 .32 3.96 2,900 16.12 1.17 14.35 4,400 24.46 1.77 21.78 900 5.00 .36 4.45 2,950 16.40 1.19 14.60 4,450 24.74 1.79 22.03 l,UOO 5.56 .40 4.95 3,000 16.68 1.21 14.85 4,500 25.02 l.81 22.27 

1,100 6.12 .44 5.44 3,050 16.96 1.23 15.10 4,550 25.30 1.83 22.52 1,200 6.67 .48 5.94 3,100 17.24 1.25 15.34 4,600 25.58 1.85 22.77 1,300 7.23 .52 6.43 3 ,150 17 .51 1.27 15 .59 4,650 25.85 1.87 23.02 1,400 7.78 .56 6.93 3,200 17.79 1.29 15.84 4,700 26.13 1.89 23.26 1,500 8.34 .60 7.42 3,250 18.07 1.31 16.09 4,750 26.41 1.91 23.51 
1,600 8.90 .64 7.92 3,300 18.35 1.33 16.33 4,800 26.69 1.93 23.76 
1,700 9.45 .69 8.41 3,350 18.63 1.35 16.58 4,850 26.97 1.95 24.01 
1,800 10.01 .73 8.91 3,400 18.90 1.37 16.83 4,900 27.24 1.97 24.25 
1,900 10.56 .77 9.40 3,450 19.18 1.39 17.08 4,950 27.52 1.99 24.50 2,000 11.12 .81 9.90 3,500 19.46 1.41 17.32 5,000 27.80 2.02 24.75 
2,050 11.40 .83 10.15 3,550 19.74 1.43 17.57 5,050 28.08 2.04 25.00 2,100 11.68 .85 10.39 3,600 20.02 1.45 17.82 5,100 28.36 2.06 25.24 
2,150 11.95 .87 10.64 3,650 20.29 1.47 18.07 5,150 28.63 2.08 25.49 2,200 12.23 .89 10.89 3,700 20.57 1.49 18.31 5,200 28.91 2.10 25.74 2,250 12.51 .91 11.14 3,750 20.85 1.51 18.56 5,250 29.19 2.12 25.99 
2,300 12. 79 .93 11.38 3,800 21.13 1.53 18.81 5,300 29.47 2.14 26.23 
2,350 13.07 .95 11.63 3,850 21.41 1.55 19.06 5,350 29.75 2.16 26.48 2,400 13.34 .97 11.88 3,900 21.68 1.57 19.30 5,400 30.02 2.18 26.73 2,450 13.62 .99 12.13 3,950 21.96 1.59 19.55 ------- ---- -------------- ______ .,. _____ ----------- 2,500 13.90 1.01 12.37 4,000 22.24 1.61 19.80 ----------- -------------- -----~------ ----------- 

4% PERCENT 25 YEARS-300 MONTHS 



2 

Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual to prin- second to prin- second to prin .. second to prin- second principal cipal and annual M.I. principal cipal and annual M.I. principal cipal and annual M. I. principal cipal and annual M.I. 

interest premium premium interest premium premium interest premium premium interest premium premium 

--- --- --- 
$100 $0.64 $0.04 $0.49 $3, sso $22. 47 sr. 41 $17. so $6, soo $41. lS )12. 58 )132.03 $11, soo )172. 80 ll4.S7 llS6.67 

200 1. 27 .08 • 99 3,600 22. 79 1.43 17. 74. 6, 600 41. 78 2.62 32. S3 11, 600 73.43 4.61 S7.17 
300 1.90 .12 1.48 3,650 23.10 1.45 17.99 6, 700 42.41 2.66 33.02 11, 700 74.06 4.65 S7.66 
400 2.S3 .16 1. 97 3, 700 23.42 1.47 18. 23 6, 800 43.04 2. 70 33. Sl 11, 800 74.69 4.69 S8. lS 
500 3.17 .20 2.46 3, 750 23. 74 1.49 18.48 6, 900 43.68 2. 74 34.00 11, 900 7S. 33 4. 73 58. 65 

600 3. 80 .u 2.% 3, 800 24.05 1. 51 18. 73 7,000 44.31 2. 78 34.50 12,000 75.96 4. 77 59.14 
700 4.43 .28 3.45 3, 850 24.37 1. 53 18. 97 7, 100 44. 94 2. 82 34. 99 12, 100 76.59 4.81 59.63 
800 5.06 • 32 3.94 3,900 24.69 1. S5 19. 22 7, 200 45. 58 2. 86 35. 48 12, 200 77.23 4.85 60.12 
900 5. 70 .36 4.44 3, 950 2S.00 1. S7 19.47 7,300 46.21 2.90 35. 98 12, 300 77.86 4.89 60.62 

1,000 6.33 .40 4. 93 4,000 2S. 32 1.59 19. 71 7,400 46. 84 2.94 36.47 12,400 78.49 4.93 61.11 

1, 100 6.% .44 5.42 4,0SO 2S.64 1. 61 19.% 7,500 47.48 2.98 36.96 12, 500 79.13 4.97 61.60 
1,200 7.60 .48 5. 91 4, 100 25.95 1.63 20.21 7,600 48. ll 3.02 37.45 12,600 79. 76 5.00 62.10 
1, 300 8. 23 .S2 6.41 4, lSO 26.27 I. 65 20.45 7, 700 48. 74 3.06 37. 95 12, 700 80.39 S.04 62.S9 
1,400 8.86 .S6 6. 90 4, 200 26.S9 1.67 20. 70 7, 800 49.37 3. 10 38.44 12, 800 81.02 S.08 63.08 
1, 500 9.50 .60 7.39 4, 250 26. 90 1.69 20. 94 7, 900 50.01 3.14 38. 93 12, 900 81.66 5.12 63.57 

1,600 10.13 .64 7.89 4, 300 27.22 1. 71 21. 19 8,000 S0.64 3. 18 39.43 13, 000 82.29 5.16 64.07 
1, 700 IO. 76 .68 8. 38 4, 3SO 27.S4 I. 73 21.44 8, 100 Sl. 27 3. 22 39. 92 13, 100 82.92 S.20 64.56 
1,800 11.39 • 71 8.87 4,400 27.85 I. 75 21.68 8,200 51. 91 3.26 40.41 13, 200 83. S6 s. 24 65.0S 
1, 900 12.03 .75 9.36 4.450 28.17 I. 77 21. 93 8, 300 52.54 3. 30 40.90 13, 300 84.19 5. 28 65. SS 
2,000 12.66 • 79 9.86 4,SOO 28.49 1. 79 22.18 8,400 S3.17 3.34 41. 40 13,400 84. 82 S.32 66.04 

2,050 12.98 • 81 10.10 4, S50 28.80 1. 81 22.42 8.SOO 53. 81 3. 38 41.89 13, 500 85.46 5.36 66.53 
2, 100 13.29 • 83 10. 35 4,600 29.12 1. 83 22.67 8,600 54.44 3.42 42. 38 13, 600 86.09 5.40 67.02 
2, 150 13. 61 .BS 10.60 4.650 29.43 1. 85 22. 92 8, 700 55.07 3.46 42. 88 13, 700 86. 72 S.44 67.52 
2, 200 13. 93 .87 IO. 84 4, 700 29. 75 1. 87 23.16 8, 800 SS. 70 3.50 43. 37 13, 800 87. 3S 5.48 68.01 
2, 250 14.24 .89 11.09 4, 7SO 30.07 1. 89 23.41 8, 900 S6.34 3.54 43.86 13, 900 87.99 5. 52 68.50 

·. 

2, 300 14. 56 .91 11. 33 4,800 30. 38 1. 91 23. 66 9,000 S6.97 3. 57 44.35 14, 000 88.62 5.S6 68.99 
2, 350 14.88 .93 11. SB 4, BSO ~ 30. 70 1. 93 23. 90 9, 100 57.60 3. 61 44.8S 14, 100 89. 2S 5.60 69.49 
2,400 lS.19 .95 11. 83 4, 900 31. 02 1. 95 24.15 9,200 S8.24 3.65 4S.34 14, 200 89.89 5.64, 69. 98 
2, 450 lS. 51 .97 12.07 4,9SO 31. 33 1. 97 24. 39 9, 300 S8. 87 3.69 4S. 83 14, 300 90.S2 5.68 70.47 
2,SOO 15. 83 .99 12. 32 S,000 31. 65 1. 99 24.64 9,400 59.SO 3. 73 46.33 14,400 91. 15 s, 72 70.97 

2, 550 16.14 1.01 12.57 5,050 31. 97 2.0I 24.89 9, soo 60.14 3. 77 46.82 14, soo 91. 79 s. 76 71.46 
2,600 16.46 1. 03 12. 81 5, 100 32.28 2.03 2S.13 9,600 60. 77 3. 81 47. 31 14, 600 92.42 5. 80 71. 95 
2,6SO 16. 77 1. 05 13.06 s, 150 32.60 2.05 2S. 38 9, 700 61.40 3. 85 47. 80 14, 700 93.05 5. 84 72.44 
2, 700 17.09 1. 07 13. 31 S,200 32. 92 2.07 25.63 9, 800 62.03 3. 89 48. 30 14, 800 93.68 s. 88 72. 94 
2, 750 17.41 1.09 13. 55 5, 2SO 33. 23 2.09 2S.87 9, 900 62.67 3. 93 48. 79 14, 900 94.32 S.92 73.43 

2, 800 17. 72 1. 11 13.80 5, 300 33. 55 2.11 26.12 10, 000 63. 30 3. 97 49.28 lS,000 94. 95 S.96 73. 92 
2,850 18. 04 1.13 14.0S 5, 3SO 33. 87 2.13 26. 37 10, 100 63. 93 4.01 49. 77 15, 100 95. S8 6.00 74.42 
2, 900 18. 36 1. lS 14.29 S,400 34.18 2.14 26.61 10, 200 64. 57 4.05 S0.27 is, 200 96.22 6.04 74. 91 
2, 950 18.67 1. 17 14.54 ---------- ----------- --------- ---------· 10, 300 6S.20 4.09 so. 76 is, 300 96.85 6.08 75.40 
3,000 18.99 1. 19 14. 78 ---------- ----------- --------- ---------- 10, 400 65. 83 4.13 51. 25 15,400 97.48 6.12 75.89 

3,050 19. 31 1. 21 15.03 5, 500 34.82 2.18 27.11 10, soo 66.47 4.17 51. 75 15, soo 98.12 6. 16 76.39 
3, 100 19.62 1. 23 lS. 28 S,600 35.45 2.22 27.60 10, 600 67.10 4.21 52.24 lS,600 98. 75 6.20 76.88 
3, 150 19.94 1.2S 15. S2 5, 700 36.08 2. 26 28.09 10, 700 67. 73 4.25 S2. 73 is, 700 99. 38 6.24 77. 37 
3,200 20. 26 1. 27 15. 77 5, 800 36. 71 2. 30 28.58 10, 800 68.36 4.29 53. 22 15, 800 100. 01 6.28 77.87 
3,250 20.S7 I. 29 16.02 5,900 37. 35 2.34 29.08 10, 900 69.00 4.33 S3. 72 15, 900 100. 6S 6.32 78. 36 

3, 300 20. 89 1. 31 16. 26 6,000 37. 98 2.38 29.57 11, 000 69.63 4.37 54.21 16, 000 101. 28 6.36 78. 8S 
3, 3SO 21. 21 1. 33 16. Sl 6, 100 38.61 2.42 30.06 11, 100 70.26 4,41 S4. 70 ----------- ----------- --------- ---------- 3,400 21.52 I. 35 16. 76 6,200 39. 2S 2.46 30.SS 11, 200 70. 90 4.4S 5S. 20 ----------- ----------- --------- ---------- 
3,450 21. 84 1. 37 17.00 6, 300 39. 88 2.50 31.0S 11, 300 71. 53 4.49 55.69 ----------- ----------- --------- ---------- 
3,500 22.16 I. 39 17. 25 6,400 40.Sl 2.S4 31. 54 11,400 72.16 4.53 56.18 ----------- ----------- --------- ---------- 

41h PERCENT 20 YEARS-240 MONTHS 
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Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual 
principal to prin- second M. I. principal to prin- second M. I. principal to prin- second M. I. principal to prin- second M.I. cipal and annual premium cipal and annual premium cipal and annual premium cipal and annual premium interest premium interest premium interest premium interest premium 

r--- --- --- --- --- 
:1100 so, 11 SQ.04 ro.49 )14, 100 :m.37 st, 59 $20.05 )18, 100 $61. 97 )13.14 )139.62 :m,100 )192.57 )14.69 j559.19 
200 1.53 .08 .98 4, 200 32.13 1.63 20.54 8,200 62. 73 3. 18 40.11 12, 200 93. 33 4. 73 59.68 
300 2.30 .12 1.47 4, 300 32.90 1.67 21. 03 8, 300 63.50 3. 21 40.60 12, 300 94.10 4. 76 60.16 
400 3.06 .15 1. 96 4,400 33. 66 1. 70 21. 52 8,400 64.26 3. 25 41.09 12,400 94. 86 4.80 60.65 
500 3. 83 .19 2.45 4,500 34.43 1. 74 22.01 8,500 65.03 3.29 41. 58 12, 500 95.63 4. 84 61. 14 

600 4.59 . 23 2.93 4,600 35.19 1. 78 22.50 8,600 65. 79 3. 33 42.07 12, 600 96. 39 4.88 61.63 
700 5. 36 .27 3.42 4, 700 35. 96 1. 82 22.99 8, 700 66.56 3. 37 42.56 12, 700 97.16 4.92 62.12 
800 6.12 . 31 3. 91 4, 800 36. 72 1. 86 23.48 8, 800 67. 32 3. 41 43.04 12, 800 97.92 4.96 62.61 
900 6.89 • 35 4.40 4, 900 37.49 I. 90 23.97 8, 900 68.09 3.45 43. 53 12, 900 98.69 5.00 63.10 

1,000 7.65 .39 4.89 5,000 38. 25 1. 94 24.46 9,000 68. 85 3.49 44.02 13, ()()() 99.45 5.03 63.59 

1, 100 8.42 .43 5. 38 5, IOO 39.02 1. 98 24.95 9, 100 69.62 3. 52 44. 51 13, 100 100. 22 5.07 64.08 
1,200 9.18 .46 5. 87 5, 200 39. 78 2.01 25.44 9,200 70. 38 3. 56 45.00 13, 200 100. 98 5.11 64.57 
1, 300 9.95 . 50 6.36 5, 300 40. 55 2.05 25.92 9, 300 71. 15 3.60 45.49 13, 300 101. 75 5. 15 65.06 
1,400 10. 71 .54 6.85 5,400 41. 31 2.09 26.41 9,400 71. 91 3.64 45.98 13, 400 102. 51 5.19 65.54 
1,500 11.48 .58 7.34 5,500 42.08 2.13 26.90 9, 500 72.68 3.68 46.47 13, 500 103. 28 5. 23 66.03 

1,600 12. 24 .62 7. 83 5,600 42. 84 2.17 27.39 9,600 73.44 3. 72 46. 96 13, 600 104.04 5.27 66.52 
I, 700 13. 01 .66 8.32 5, 700 43.61 2. 21 27. 88 9, 700 74. 21 3. 76 47.45 13, 700 104. 81 5. 31 67.01 
1, 800 13. 77 • 70 8. 80 5,800 44. 37 2. 25 28. 37 9,800 74.97 3. 80 47. 94 13, 800 105. 57 5. 34 67. 50 
1, 900 14.54 • 74 9. 29 5, 900 45.14 2.29 28. 86 9,900 75. 74 3. 83 48.42 13, 900 106. 34 5. 38 67. 99 
2, 000 15. 30 • 77 9. 78 6,000 45.90 2. 32 29. 35 10, 000 76.50 3. 87 48. 91 14, ()()() 107.10 5.42 68.48 

2, 100 16.07 .81 IO. 27 6, 100 46.67 2. 36 29. 84 10, 100 77.27 3. 91 49.40 14, 100 I07. 87 5.46 68. 97 
2, 200 16. 83 • 85 10. 76 6,200 47.43 2.40 30. 33 10, 200 78.03 3. 95 49. 89 14, 200 108.63 5.50 69.46 
2, 300 17.60 . 89 11. 25 6, 300 48.20 2.44 30.82 IO, 300 78. 80 3.99 50. 38 14, 300 109.40 5.54 69. 95 
2,400 18. 36 . 93 11. 74 6,400 48. 96 2.48 31. 30 10, 400 79. 56 4.03 50. 87 14, 400 110. 16 5. 58 70.44 
2,500 19.13 .97 12. 23 6, 500 49. 73 2.52 31. 79 10, 500 80. 33 4.07 51. 36 14, 500 110. 93 5.62 70.93 

2,600 19. 89 1.01 12. 72 6,600 50.49 2. 56 .. 32. 28 10, 600 81.09 4.11 51. 85 14, 600 111.69 5.65 71.41 
2, 700 20.66 1. 05 13. 21 6, 700 51. 26 2. 59 32. 77 10, 700 81. 86 4.14 52. 34 14, 700 112.46 5.69 71. 90 
2, 800 21.42 1. 08 13. 70 6, 800 52.02 2.63 33. 26 10, 800 82:62 4.18 52. 83 14, 800 113. 22 5. 73 72. 39 
2, 900 22.19 1.12 14.19 6, 900 52. 79 2.67 33. 75 10, 900 83. 39 4. 22 53. 32 14, 900 113. 99 5. 77 72. 88 
3,000 22.95 1.16 14.67 7,000 53. 55 2. 71 34.24 11,000 84.15 4.26 53. 81 15, 000 114. 75 5. 81 73. 37 

3, 100 23. 72 1. 20 15.16 7, 100 54. 32 2. 75 34. 73 11, 100 84.92 4. 30 54. 29 15, 100 115. 52 5. 85 73. 86 
. 3, 200 24.48 1. 24 15 .. 65 7, 200 55.08 2. 79 35. 22 11, 200 85.68 4. 34 54. 78 15, 200 116. 28 5. 89 74. 35 

3; 300 25.25 1. 28 16.14 7, 300 55. 85 2. 83 35. 71 11, 300 86.45 4. 38 55. 27 15, 300 117. 05 5. 93 74. 84 
3, 400 26.01 1. 32 16.63 7,400 56. 61 2. 87 36.20 11, 400 87. 21 4.42 55. 76 15, 400 117. 81 5.96 75. 33 
3,500 26. 78 1. 36 17.12 7, 500 57. 38 2.90 36. 69 11, 500 87. 98 4.45 56. 25 15, 500 118. 58 6.00 75. 82 

3,600 27.54 1.39 17.61 7,600 58.14 2. 94 37.17 11,600 88. 74 4.49 56. 74 15,600 119. 34 6.04 76. 31 
3, 700 28. 31 1. 43 18. 10 7, 700 58. 91 2.98 37.66 11, 700 89.51 4.53 57. 23 15. 700 120.11 6.08 76. 79 
3,800 29.07 1. 47 18. 59 7, 800 59.67 3.02 38. 15 11, 800 90.27 4. 57 57. 72 15, 800 120. 87 6. 12 77. 28 
3, 900 29.84 1. 51 19. 08 7, 900 60.44 3.06 38.64 11, 900 91.04 4.61 58. 21 15, 900 121. 64 6.16 77. 77 
4,000 30.60 1.55 19.57 8,000 61. 20 3.10 39.13 12,000 91. 80 4.65 58. 70 16,000 .... 122.40 6.20 78.26 

41h PERCENT 15 YEARS-180 MONTHS 



4 

Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortirage payment twelfth annual Mortgage' payment twelfth annual Mortgage payment twelfth annual •Mortgage payment twelfth annual 
principal to prin- second M. I. principal to prin- second M.I. principal to prin- second M. I. 'principal to prtn- second M.I. cipal and annual cipal and annual cipal and annual cipal and annual 

interest premium premium interest premium premium interest premium premium interest premium premium 

--- --- --- --- --- --- --- --- 
$100 $1.04 so.os $0.48 $4,100 $42.52 $1.50 $19.74 $8,100 $84.00 )12.97 )139.01 )112,100 $125.48 $4.44 $58.27 
200 2.07 .07 .96 4,200 43 .SS 1.54 20.23 8,200 85.03 3.01 39.49 12,200 126.51 4.47 58.75 
300 3.11 .11 1.44 4,300 44.59 1.58 20.71 8,300 86.07 3.04 39.97 12,300 127.55 4.51 59.23 
400 4.15 .15 1.93 4,400 45.63 1.61 21.19 8,400 87.11 3.08 40.45 12,400 128.59 4.55 59.71 
500 5.19 .18 2.41 4,500 46.67 1.65 21.67 8,500 88.15 3.12 40.93 12,500 129.63 4.59 60.20 

600 6.22 .22 2.89 4,600 47.70 1.69 22.15 8,600 89.18 3.15 41.42 12,600 130.66 4.62 60.68 
700 7.26 .26 3.37 4,700 48.74 1. 72 22.63 8,700 90.22 3.19 41.90 12,700 131. 70 4.66 61.16 
800 8.30 .29 3.85 4,800 49.78 1.76 23.12 8,800 91.26 3.23 42.38 12,800 132. 74 4.70 61.64 
900 9.33 .33 4.33 4,900 50.81 1.80 23.60 8,900 92.29 3.26 42.86 12,900 133. 77 4.73 62.12 

1,000 10.37 .37 4.82 5,000 51.85 1.83 24.08 9,000 93.33 3.30 43.34 13,000 134.81 4.77 62.60 

1,100 11.41 .40 5.30 5,100 52.89 1.87 24.56 9,100 94.37 3.34 43.82 13 ,100 135.85 4.81 63.09 
1,200 12.44 .44 5.78 5,200 53.92 1.91 25.04 9,200 95.40 3.37 44.30 13,200 136.88 4.84 63.57 
1,300 13.48 .48 6.26 5,300 54.96 1.94 25.52 9,300 96.44 3 .41 44.79 13 ,300 137 .92 4.88 64.05 
1,400 14.52 .51 6.74 5,400 56.00 1.98 26.00 9,400 97.48 3.45 45.27 13,400 138.96 4.92 64.53 
1,500 15.56 .55 7.22 5,500 57.04 2.02 26.49 9,500 98.52 3.48 45.75 13,500 140.00 4.95 65.01 

1,600 16.59 .59 7.71 5,600 58.07 2.05 26.97 9,600 99.55 3.52 46.23 13,600 141.03 4.99 65.49 
1,700 17.63 .62 8.19 5,700 59.11 2.09 27.45 9,700 100.59 3.56 46.71 13,700 142.07 5.03 6S.98 
1,800 18.67 .66 8.67 5,800 60.15 2.13 27.93 9,800 101.63 3 .S9 47.19 13 ,800 143 .11 S.06 66.46 
1,900 19.70 .70 9.15 5,900 61.18 2.16 28.41 9,900 102.66 3.63 47.68 13,900 144.14 5.10 66.94 
2,000 20.74 .73 9.63 6,000 62.22 2.20 28.89 10,000 103. 70 3.67 48.16 14,000 145 .18 5.14 67.42 

2,100 21.78 .77 10.11 6,100 63.26 2.24 29.38 10,100 104.74 3.70 48.64 14,100 146.22 5.17 67.90 
2,200 22.81 .81 10.59 6,200 64.29 2.27 29.86 10,200 105.77 3.74 49.12 14,200 147 .25 5.21 68.38 
2,300 23.85 .84 11.08 6,300 65.33 2.31 30.34 10,300 106.81 3.78 49.60 14,300 148.29 5.25 68.86 
2,400 24.89 .88 11.56 6,400 66.37 2.35 30.82 10,400 107 .85 3.81 50.08 14,400 149.33 5.28 69.35 
2,500 25.93 .92 12.04 6,500 67.41 2.38 31.30 10,500 108.89 3.85 50.56 14,500 150.37 5.32 69.83 
2,600 26.96 .9S 12.52 6,600 68.44 2.42 31.78 10,600 109.92 3.89 51.05 14,600 151.40 5.36 70.31 
2,700 28.00 .99 13.00 6,700 69.48 2.46 32.27 10,700 110.96 3.92 51.53 14,700 152.44 5.39 70.79 
2,800 29.04 1.03 13.48 6,800 70.52 2.49 32.75 10,800 112.00 3.96 52.01 14,800 153 .48 5.43 71.27 
2,900 30.07 1.06 13.97 6,900 71.55 2.53 33 .23 10,900 113 .03 4.00 52.49 14,900 154.51 5.47 71.75 
3,000 31.11 1.10 14.45 7,000 72.59 2.57 33.71 11,000 114.07 4.03 52.97 15,000 155 .55 5.50 72.24 
3,100 32.15 1.14 14.93 7,100 73.63 2.60 34.19 11,100 115.11 4.07 53.45 15 ,100 156.59 5.54 72.72 
3,200 33 .18 1.17 15.41 7,200 74.66 2.64 34.67 11,200 116.14 4.11 53.94 15,200 157.62 5.58 73.20 
3,300 34.22 1.21 15.89 7,300 75.70 2.68 35.15 11,300 117.18 4.14 54.42 15 ,300 158.66 5.61 73.68 
3,400 35.26 1.25 16.37 7,400 76.74 2.71 35.64 11,400 118.22 4.18 54.90 15 ,400 159.70 5.65 74.16 
3,500 36.30 1.28 16.85 7,500 77.78 2.75 36.12 11,500 119.26 4.22 55.38 15,500 160.74 5.69 74.64 
3,600 37.33 1.32 17.34 7,600 78.81 2.79 36.60 11,600 120.29 4.25 55.86 15 ,600 161. 77 5.72 75.12 
3,700 38.37 1.36 17.82 7,700 79.85 2.82 37.08 11,700 121.33 4.29 56.34 15,700 162.81 5.76 75.61 
3,800 39.41 1.39 18.30 7,800 80.89 2.86 37.56 11,800 122.37 4.33 56.83 15,800 163.85 5.80 76.09 
3,900 40.44 1.43 18.78 7,900 81.92 2.90 38.04 11,900 123.40 4.36 57.31 15,900 164.88 5.83 76.57 
4,000 41.48 1.47 19.26 8,000 82.96 2.93 38.53 12,000 124.44 4.40 57.79 16,000 165.92 5.87 77.05 

41/s PERCENT 10 YEARS-120 MONTHS 



5 

Monthly One-twelfth Initial 
Mortgage payment to second annual 
principal principal and annual M.I. 

interest premium premium 

$4,050 $21.95 si.ss $20.04 
4,100 22.22 1.65 20.29 
4,150 22.49 1.67 20.53 
4,200 22.76 1.69 20.78 
4,250 23.04 1.71 21.03 

4,300 23 .31 1.73 21.28 
4,350 23.58 1.75 21.52 
4,400 23.85 1.77 21.77 
4,450 24.12 1.79 22.02 
4,500 24.39 1.81 22.26 

4,550 24.66 1.83 22.51 
4,600 24.93 1.85 22.76 
4,650 25.20 1. 87 23.01 
4,700 25.47 1.89 23.25 
4,750 25.75 1.91 23.50 

4,800 26.02 1.93 23.75 
4,850 26.29 1.95 24.00 
4,900 26.56 1.97 24.24 
4,950 26.83 1.99 24.49 
5,000 27.10 2.01 24.74 

5,050 27.37 2.03 24.99 
5,100 27.64 2.05 25.23 
5,150 27.91 2.07 25.48 
5,200 28.18 2.09 25.73 
5,250 28.46 2.11 25.98 

5,300 28.73 2.13 26.22 
5,350 29.00 2.15 26.47 
5,400 29.27 2.17 26.72 

----------- -------------- ------------ ----------- ----------- -------------- ----·------- ----------- 

Monthly One-twelfth Initial 
Mortgage payment to second annual 
principal principal and annual M.I. 

interest premium premium 

$2,550 $13.82 $1.03 $12.62 
2,600 14.09 1.05 12.86 
2,650 14.36 1.07 13.11 
2,700 14.63 1.09 13.36 
2,750 14.91 1.11 13.61 

2,800 15.18 1.13 13 .85 
2,850 15.45 1.15 14.10 
2,900 15.72 1.17 14.35 
2,950 15.99 1.19 14.60 
3,000 16.26 1.21 14.84 

3,050 16.53 1.23 15.09 
3,100 16.80 1.25 15.34 
3 ,150 17.07 1.27 15.59 
3,200 17.34 1.29 15.83 
3,250 17.62 1.31 16.08 

3,300 17.89 1.33 16.33 
3,350 18.16 1.35 16.57 
3,400 18.43 1.37 16.82 
3,450 18.70 1.39 17.07 
3,500 18.97 1.41 17.32 

3,550 19.24 1.43 17.56 
3,600 19.51 1.45 17.81 
3,650 19. 78 1.47 18.06 
3,700 20.05 1.49 18.31 
3,750 20.33 1.51 18.55 

3,800 20.60 1.53 18.80 
3,850 20.87 1.55 19.05 
3,900 21.14 1.57 19.30 
3,950 21.41 1.59 19.54 
4,000 21.68 1.61 19.79 

4tA PERCENT 

Monthly One-twelfth Initial 
Mortgage payment to second annual 
principal principal and annual M. I. 

interest premium premium 

$100 $0.54 $0.04 $0.49 
200 1.08 .08 .99 
300 1.63 .12 1.48 
400 2.17 .16 1.98 
500 2.71 .20 2.47 

600 3.25 .24 2.97 
700 3.79 .28 3.46 
800 4.34 .32 3.96 
900 4.88 .36 4.45 

1,000 5.42 .40 4.95 
1,100 5.96 .44 5.44 
1,200 6.50 .48 5.94 
1,300 7.05 .52 6.43 
1,400 7.59 .56 6.93 
1,500 8.13 .60 7.42 

1,600 8.67 .64 7.92 
1,700 9.21 .68 8.41 
1,800 9.76 .72 8.91 
1,900 10.30 .76 9.40 
2,000 10.84 .81 9.90 
2,050 11.11 .83 10.14 
2,100 11.38 .85 10.39 
2,150 11.65 .87 10.64 
2,200 11.92 .89 10.88 
2,250 12.20 .91 11.13 
2,300 12.47 .93 11.38 
2,350 12.74 .95 11.63 
2,400 13.01 .97 11.87 
2,450 13.28 .99 12.12 
2,500 13 .55 1.01 12.37 

25 YEARS-300 MONTHS 
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Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual to prm- second to pnn- second to prm- second to prin., second principal cipal and annual M. I. principal cipal and annual M. I. principal cipal and annual M. I. principal cipal and annual M. I. 
interest premium premium interest premium premium interest premium premium interest premium premium 

--- --- --- --- --- 
:1100 $0.62 $0. 04 $0. 49 $3, 550 $22.01 $1.41 $17.49 $6, 500 $40. 30 )12.58 )132.02 sn, 500 )171. 30 )14. 56 )156.65 200 1. 24 .08 . 99 3,600 22. 32 l. 43 17. 73 6,600 40.92 2.62 32. 51 11,600 71. 92 4.60 S7.14 300 l. 86 .12 1.48 3, 650 22.63 1.45 17.98 6, 700 41. 54 2.66 33.00 11, 700 72. 54 4.64 S7. 63 400 2.48 .16 l. 97 3, 700 22. 94 1.47 18. 23 6,800 42.16 2. 70 33. so 11, 800 73.16 4.68 S8. 13 soo 3.10 .20 2.46 3, 7SO 23. 25 1.49 18.47 6,900 42. 78 2. 74 33. 99 11, 900 73. 78 4. 72 58.62 
600 3. 72 .24 2.96 3, 800 23.56 l. Sl 18. 72 7,000 43.40 2. 78 34.48 12, 000 74.40 4. 76 59. ll 700 4.34 .28 3.4S 3, 850 23. 87 1.53 18. 97 7, 100 44.02 2.82 34. 97 12, 100 7S.02 4.80 S9.60 800 4.96 • 32 3. 94 3, 900 24.18 l. SS 19. 21 7, 200 44.64 2. 86 35.47 12, 200 7S.64 4. 84 60.10 900 s. S8 .36 4.43 3, 950 24.49 1.57 19.46 7, 300 45.26 2.90 35.% 12, 300 76.26 4. 88 60.59 1,000 6.20 .40 4. 93 4, 000 24.80 1. 59 19. 70 7,400 45.88 2. 94 36.45 12, 400 76. 88 4. 92 61. 08 

1, 100 6.82 .44 S.42 4,050 25.11 l. 61 19. 95 7,500 46.SO 2.98 36. 95 12, 500 77.SO 4.% 61. S8 l, 200 7.44 .48 s. 91 4, 100 2S.42 1.63 20.20 7, 600 47.12 3. 01 37.44 12, 600 78.12 S.00 62.07 1, 300 8.06 • S2 6.40 4, 150 25. 73 l. 65 20.44 7, 700 47. 74 3.05 37. 93 12, 700 78.74 S.04 62.S6 1,400 8.68 .S6 6. 90 4,200 26.04 l. 67 20.69 7, 800 48.36 3.09 38. 42 12, 800 79. 36 S.08 63.05 1,SOO 9.30 .60 7. 39 4,250 26. 3S 1.69 20.94 7, 900 48.98 3.13 38.92 12, 900 79.98 S.12 63. SS 
1,600 9.92 .63 7. 88 4,300 26.66 l. 71 21. 18 8,000 49.60 3.17 39.41 13, 000 80.60 5.16 64.04 1, 700 10.54 .67 8. 37 4, 350 26.97 1. 73 21.43 8, 100 50.22 3. 21 39.90 13, 100 81. 22 5.20 64.S3 1, 800 11. 16 . 71 8. 87 4,400 27. 28 l. 75 21.67 8,200 so. 84 3. 2S 40.39 13, 200 81. 84 5.24 65.02 1, 900 11. 78 • 75 9. 36 4,450 27. 59 l. 77 21. 92 8, 300 51.46 3.29 40.89 13, 300 82.46 s. 28 65.S2 2,000 12.40 • 79 9.85 4,500 27.90 l. 79 22.17 8,400 52.08 3. 33 41. 38 13,400 83.08 s. 32 66.01 
2,050 12. 71 . 81 10.10 4, S50 28. 21 l. 80 22. 41 8,500 52. 70 3. 37 41. 87 13, 500 83. 70 5. 36 66.SO 2, 100 13.02 • 83 10.34 4,600 28.S2 1. 82 22.66 8,600 53. 32 3.41 42. 36 13,600 84. 32 5.40 66.99 2, lSO 13. 33 • 85 10.59 4,650 28. 83 l. 84 22. 91 8, 700 S3. 94 3.45 42.86 13, 700 84. 94 5.43 67.49 2, 200 13.64 . 87 10. 84 4, 700 29.14 l. 86 23.15 8, 800 54.56 3.49 43. 35 13, 800 8S.56 5.47 67. 98 2, 250 13.95 .89 11. 08 4, 750 29.45 l. 88 23.40 8, 900 55.18 3. S3 43.84 13, 900 86.18 s. Sl 68.47 
2,300 14. 26 . 91 11. 33 4, 800 29. 76 l. 90 23.64 9,000 SS.80 3. 57 44.33 14, 000 86. 80 5. S5 68.96 2, 3SO 14. 57 . 93 11.58 4, 850 30. 07 l. 92 23. 89 9, 100 56.42 3.61 44.83 14, 100 87.42 5.59 69.46 2,400 14.88 .95 11. 82 4, 900 30. 38 1. 94 24.14 9,200 57.04 3.65 45. 32 14, 200 88.04 5.63 69.95 2,450 15.19 .97 12. 07 4, 9SO 30.69 l. 96 24. 38 9, 300 57.66 3.69 4S. 81 14, 300 88.66 S.67 70.44 2,SOO lS. 50 .99 12. 32 S,000 31.00 l. 98 24.63 9,400 58. 28 3. 73 46. 30 14, 400 89. 28 5. 71 70.93 
2, 5SO lS. 81 1.01 12. S6 5,050 31. 31 2.00 24. 88 9, soo 58.90 3. 77 46.80 14, 500 89. 90 5. 75 71. 43 2,600 16. 12 l. 03 12. 81 5, 100 31.62 2.02 25.12 9,600 59. 52 3. 81 47. 29 14, 600 90.52 5. 79 71.92 2,6SO 16. 43 l. 05 13. 05 5, 150 31. 93 2.04 25. 37 9, 700 60.14 3. 8S 47. 78 14, 700 91.14 s. 83 72. 41 2, 700 16. 74 l. 07 13. 30 5, 200 32. 24 2.06 25.62 9, 800 60. 76 3. 89 48.27 14, 800 91. 76 5. 87 72.90 2, 750 17.05 l.09 13. SS s, 2SO 32. S5 2.08 25. 86 9, 900 61. 38 3. 93 48. 77 14. 900 92. 38 5. 91 73.40 
2, 800 17. 36 1. 11 13. 79 5, 300 32. 86 2.10 26.11 10, 000 62.00 3.97 49. 26 15, 000 93.00 5. 95 73. 89 2,850 17.67 l. 13 14.04 5, 350 33. 17 2.12 26. 35 I0, 100 62.62 4.01 49. 7S 15, 100 93.62 5.99 74. 38 2, 900 17. 98 l. 15 14.29 5,400 33.48 2.14 26.60 10, 200 63.24 4.05 50.25 15, 200 94. 24 6.03 74.88 2, 950 18.29 l. 17 14. 53 --------- ---------- -------- --------- 10, 300 63. 86 4.09 so. 74 is, 300 94. 86 6.07 75. 37 3,000 18.60 l. 19 14. 78 --------- ---------- -------- -- .. ------ 10,400 64.48 4.13 51. 23 rs, 400 95.48 6.11 75.86 

' 3,050 18. 91 l. 21 15.02 s, 500 34.10 2.18 27.09 10, 500 65.10 4.17 51. 72 rs, 500 96.10 6.15 76. 35 3, 100 19.22 1. 23 15. 27 5,600 34. 72 2.22 27. 59 10, 600 65. 72 4. 21 52. 22 15, 600 96. 72 6.19 76. 85 3, 150 19. 53 l. 25 15. 52 5, 700 35.34 2. 26 28.08 10, 700 66.34 4.24 52. 71 15, 700 97. 34 6.23 77.34 3, 200 19.84 l. 27 lS. 76 5,800 35.96 2. 30 28. 57 10, 800 66.96 4.28 53. 20 15, 800 97. 96 6.27 77. 83 3, 250 20.15 l. 29 16.01 5,900 36. S8 2. 34 29.06 10, 900 67.58 4.32 53.69 15, 900 98. 58 6. 31 78. 32 
3, 300 20.46 1. 31 16. 26 6,000 37. 20 2. 38 29. 56 11, 000 68. 20 4. 36 54.19 16,000 99. 20 6. 35 78.82 3, 350 20. 77 l. 33 16. 50 6, 100 37. 82 2.42 30. 05 ll, 100 68. 82 4.40 54. 68 ---------- ---------- -------- --------- 3,400 21. 08 1. 35 16. 75 6, 200 38.44 2. 46 30. 54 11, 200 69.44 4.44 55. 17 ---------- ---------- -------- --------- 3,4SO 21. 39 1.37 16. 99 6, 300 39.06 2.50 31. 03 11, 300 70.06 4.48 55. 66 ---------- ---------- -------- --------- 3,SOO 21. 70 l. 39 17. 24 6, 400 39.68 2.S4 31.53 11,400 70.68 4. 52 56.16 ---------- ----------- -------- --------- 

41A PERCENT 20 YEARS-240 MONTHS 



7 

Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual 
principal to prin- second M.I. principal to prin ... second M.I. principal to prin- second M. I. principal to prin- second M.I. cipal and annual premium cipal and annual premium cipal and annual premium cipal and annual premium interest premium interest premium interest premium interest premium 

--- --- --- --- --- --- --- --- --- --- 
$100 $0. 75 $0.04 $0.49 $4, 100 $30. 87 si. 59 )120.04 ss, 100 $60. 99 )53.13 $39.60 $12, 100 ll91. 11 $4. 68 $59.16 

200 1. 51 .08 .98 4,200 31.63 1.62 20. 53 8,200 61. 75 3.17 40.09 12, 200 91. 87 4. 72 59.65 
300 2.26 .12 1.47 4, 300 32. 38 1.66 21. 02 8, 300 62.50 3. 21 40.58 12, 300 92.62 4. 76 60.13 
400 3. 01 .15 1. 96 4, 400 33. 13 1. 70 21. 51 8,400 63. 25 3.25 41.07 12, 400 93. 37 4.80 60.62 
500 3. 77 .19 2.44 4, 500 33.89 I. 74 22.00 8,500 64.01 3.29 41. 56 12, 500 94.13 4;83 61.11 
600 4.52 • 23 2.93 4,600 34.64 1.78 22.49 8,600 64. 76 3. 33 42.05 12,600 94. 88 4.87 61.60 
700 5.27 .27 3.42 4, 700 35. 39 1. 82 22.98 8,700 65. 51 3.36 42.53 12, 700 95.63 4.91 62.09 
800 6.02 • 31 3. 91 4,WO 36.14 1. 86 23.47 8, 800 66. 26 3.40 43.02 12, 800 96. 38 4. 95 62. 58 
900 6. 78 .35 4.40 4, 900 36. 90 1. 89 23.% 8, 900 67.02 3.44 43. 51 12, 900 97.14 4.99 63.07 

1,000 7.53 .39 4.89 5,000 37.65 1. 93 24.45 9,000 67.77 3.48 44.00 13,000 97.89 5.03 63.56 
1, 100 8. 28 .43 5. 38 5, 100 38.40 1. 97 24. 93 9, 100 68.52 3.52 44.49 13, 100 98.64 5.07 64.05 
1, 200 9.04 .46 5. 87 5,200 39. 16 2.01 25.42 9,200 69. 28 3. 56 44.98 13, 200 99.40 5.10 64. 53 
1, 300 9. 79 .50 6.36 5, 300 39. 91 2.05 25.91 9, 300 70.03 3.60 45.47 13, 3CO 100. 15 5.14 65.02 
1,400 10.54 .54 6.84 5, 400 40.66 2.09 26.40 9,400 70. 78 3.63 45.96 13,4CO 100. 90 5.18 65. 51 
1,500 11.30 .58 7.33 5,500 41.42 2.13 26.89 9,500 71. 54 3.67 46.45 13, 500 101. 66 5. 22 66.00 

1,600 12.05 .62 7.82 5,600 42.17 2.17 27. 38 9,600 72.29 3. 71 46.93 13, 600 102. 41 5.26 66.49 
1, 700 12. 80 .66 8. 31 5, 700 42.92 2. 20 27.87 9, 700 73.04 3. 75 47.42 13, 700 103. 16 5. 30 66.98 
1, 800 13. 55 . 70 8. 80 5, 800 43.67 2. 24 28.36 9, 800 73. 79 3. 79 47. 91 13, 800 103. 91 5.34 67.47 
1, 900 14. 31 . 73 9.29 5, 900 44.43 2. 28 28.85 9, 900 74. 55 3. 83 48.40 13, 900 104. 67 5. 38 67. 96 
2,000 15.06 • 77 9. 78 6,000 45.18 2. 32 29.33 10, 000 75. 30 3. 87 48.89 14,000 105.42 5.41 68.45 

2, 100 15. 81 • 81 10. 27 6, 100 45.93 2.36 29. 82 10, 100 76.05 3. 91 49. 38 14, 100 106. 17 5.45 68.93 
2,200 16. 57 .85 10. 76 6,200 46.69 2.40 30. 31 10, 200 76. 81 3.94 49. 87 14, 200 106. 93 5.49 69.42 
2, 300 17. 32 . 89 11. 24 6, 300 47.44 2.44 30. 80 10, 300 77.56 3. 98 50.36 14, 300 107. 68 5. 53 69.91 
2,400 18.07 .93 11. 73 6,400 48.19 2.47 31. 29 10, 400 78. 31 4.02 50. 85 14,400 108. 43 ·5. 57 70.40 
2,500 18. 83 .97 12. 22 6,500 48. 95 2. 51 31. 78 10, 500 79.07 4.06 51. 33 14, 500 109. 19 5.61 70.89 

2,600 19. 58 I. 01 12. 71 6,600 49. 70 2.55 32.27 10, 600 79. 82 4.10 51. 82 14,600 109. 94 5.65 71. 38 
2, 700 20. 33 1.04 13. 20 6, 700 50.45 2.59 32. 76 10, 700 80. 57 4.14 52. 31 14, 700 110.69 5.68 71. 87 
2, 800 21. 08 1.08 13.69 6, 800 51. 20 2.63 33.25 10, 800 81. 32 4.18 52. 80 14, 800 111. 44 5. 72 72. 36 
2, 900 21. 84 1.12 14.18 6, 900 51. 96 2.67 33. 73 10, 900 82.08 4.22 53. 29 14, 9CO 112. 20 5. 76 72. 85 
3,000 22.59 1. 16 14.67 7,000 52. 71 2. 71 34. 22 11,000 82.83 4.25 53. 78 15, 000 112; 95 5. 80 73. 34 

3, 100 23.34 1. 20 15. 16 7, 100 53.46 2. 75 34. 71 11, 100 83. 58 4.29 54. 27 15, 100 113. 70 5.84 73. 82 
3,200 24.10 1.24 15. 64 7, 200 54. 22 2. 78 35. 20 11, 200 84. 34 4. 33 54. 76 15, 200 114. 46 5. 88 74. 31 
3, 300 24. 85 1. 28 16.13 7, 300 54. 97 2. 82 35.69 11, 300 85.09 4.37 55. 25 15, 300 115. 21 5.92 74.80 
3,400 25.60 1. 31 16.62 7,400 55. 72 2.86 36.18 11, 400 85.84 4.41 55. 73 15,400 115. 96 5.% 75.29 
3,500 26.36 1. 35 17.11 7,500 56.48 2.90 36.67 11, 500 86.60 4.45 56.22 15, 500 116. 72 5.99 75. 78 

3,600 27.11 1.39 17.60 7,600 57.23 2.94 37.16 11,600 87. 35 4.49 56. 71 15,600 117.47 6.03 76.27 
3, 700 27.86 1.43 18.09 7, 700 57.98 2.98 37.65 11, 700 88.10 4.52 57.20 15, 700 118. 22 6.07 76. 76 
3, 800 28.61 1.47 18. 58 7, 800 58. 73 3.02 38.13 11, 800 88. 85 4.56 57.69 15, 800 118. 97 6.11 77.25 
3, 900 29. 37 1. 51 19.07 7,900 59.49 3.05 38.62 11, 900 89.61 4.60 58.18 15, 900 119. 73 6.15 77. 74 
4,000 30.12 1.55 19.56 8,000 60.24 3.09 39.11 12,000 90.36 4.64 58.67 16, 000 120.48 6.19 78.22 

4% PERCENT 15 YEARS-180 MONTHS 
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Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual 
principal to prrn- second M. I. principal to prm- second M. I. principal to prin- second M. I. principal to pnn- second M.I. cipal and annual premium cipal and annual premium cipal and annual premium cipal and annual premium interest premium interest premium in.terest premium interest premium 

--- --- --- --- --- 
$100 $1.03 $0.04 $0.48 $4,100 $42.03 $1.50 $19.73 $8,100 $83.03 $2.97 $38.99 $12,100 $124.03 $4.43 $58.24 

200 2.05 .07 .96 4,200 43.05 1.54 20.22 8,200 84.05 3.00 39.47 12,200 125 .05 4.47 58.72 
300 3.08 .11 1.44 4,300 44.08 1.57 20.70 8,300 85.08 3.04 39.95 12,300 126.08 4.50 59.20 
400 4.10 .15 1.93 4,400 45.10 1.61 21.18 8,400 86.10 3.08 40.43 12,400 127 .10 4.54 59.68 
500 5.13 .18 2.41 4,500 46.13 1.65 21.66 8,500 87.13 3.11 40.91 12,500 128.13 4.58 60.17 

600 6.15 .22 2.89 4,600 47.15 1.68 22.14 8,600 88.15 3.15 41.39 12,600 129.15 4.61 60.65 
700 7.18 .26 3.37 4,700 48.18 1.72 22.62 8,700 89.18 3.19 41.88 12,700 130.18 4.65 61.13 
800 8.20 .29 3.85 4,800 49.20 1.76 23.10 8,800 90.20 3.22 42.36 12,800 131.20 4.69 61.61 
900 9.23 .33 4.33 4,900 50.23 1.79 23 .59 8,900 91.23 3.26 42.84 12,900 132.23 4.72 62.09 

1,000 10.25 .37 4.81 5,000 51.25 1.83 24.07 9,000 92.25 3.30 43.32 13 ,uoo 133.25 4.76 62.57 
1,100 11.28 .40 5.29 5,100 52.28 1.87 24.55 9,100 93.28 3.33 43.80 13 ,100 134.28 4.80 63.05 
1,200 12.30 .44 5.78 5,200 53.30 1.90 25.03 9,200 94.30 3.37 44.28 13,200 135 .30 4.83 63.54 
1,300 13.33 .48 6.26 5,300 54.33 1.94 25.51 9,300 95.33 3.41 44.76 13 ,300 136. 33 4.87 64.02 
1,400 14.35 .51 6.74 5,400 55.35 1.98 25.99 9,400 96.35 3.44 45.25 13,400 137 .35 4.91 64.50 
1,500 15.38 .55 7.22 5,500 56.38 2.01 26.47 9,500 97 .38 3.48 45.73 13,500 138.38 4.94 64.98 
1,600 16.40 .59 7.70 5,600 57.40 2.05 26.95 9,600 98.40 3.52 46.21 13 ,600 139.40 4.98 65.46 
1,700 17.43 .62 8.18 5,700 58.43 2.09 27.44 9,700 99.43 3.55 46.69 13,700 140.43 5.02 65.94 
1,800 18.45 .66 8.66 5,800 59.45 2.12 27.92 9,800 100.45 3.59 47.17 13 ,800 141.45 5.05 66.42 
1,900 19.48 .70 9.15 5,900 60.48 2.16 28.40 9,900 101.48 3.63 47.65 13 ,900 142.48 5.09 66.90 
2,000 20.50 .73 9.63 6,000 61.50 2.20 28.88 10,000 102.50 3.66 48.13 14,000 143 .50 5 .13 67.39 
2,100 21.53 .77 10.11 6,100 62.53 2.23 29.36 10,100 103 .53 3.70 48.61 14,100 144.53 5.16 67.87 
2,200 22.55 .81 10.59 6,200 63.55 2.27 29.84 10,200 104.55 3.74 49.10 14,200 145.55 5.20 68.35 
2,300 23.58 .84 11.07 6,300 64.58 2.31 30.32 10,300 105 .58 3.77 49.58 14,300 146.58 5.24 68.83 
2,400 24.60 .88 11.55 6,400 65.60 2.34 30.81 10,400 106.60 3.81 50.06 14,400 147.60 5.27 69.31 
2,500 25.63 .92 12.03 6,500 66.63 2.38 31.29 10,500 107.63 3.85 50.54 14,500 148.63 5.31 69.79 
2,600 26.65 .95 12.51 6,600 67.65 2.42 31.77 10,600 108.65 3.88 51.02 14,600 149.65 5.35 70.27 
2,700 27.68 .99 13.00 6,700 68.68 2.45 32.25 10,700 109.68 3.92 51.50 14,700 150.68 5.38 70.76 
2,800 28.70 1.03 13.48 6,800 69.70 2.49 32.73 10,800 110.70 3.95 51.98 14,800 151. 70 5.42 71.24 
2,900 29.73 1.06 13.96 6,900 70.73 2.53 33.21 10,900 111. 73 3.99 52.46 14,900 152. 73 5.46 71.72 
3,000 30.75 1.10 14.44 7,000 71.75 2.56 33.69 11,000 112.75 4.03 52.95 15,000 153 .75 5.49 72.20 
3,100 31.78 1.14 14.92 7,100 72.78 2.60 34.17 11,100 113. 78 4.06 53 .43 15, 100 154. 78 5.53 72.68 
3 ,200 32.80 1.17 15.40 7,200 73.80 2.64 34.66 11,200 114.80 4.10 53.91 15,200 155 .80 5.57 73.16 
3,300 33.83 1.21 15.88 7,300 74.83 2.67 35.14 11,300 115 .83 4.14 54.39 15,300 156.83 5.60 73.64 
3,400 34.85 1.25 16.37 7,400 75.85 2.71 35.62 11,400 116.85 4.17 54.87 15 ,400 157 .85 5.64 74.12 
3,500 35.88 1.28 16.85 7,500 76.88 2.75 36.10 11,500 117 .88 4.21 55.35 15,500 158.88 5.68 74.61 
3,600 36.90 1.32 17.33 7,600 77.90 2.78 36.58 11,600 118. 90 4.25 55.83 15 ,600 159.90 5.71 75.09 
3,700 37.93 1.35 17.81 7,700 78.93 2.82 37.06 11,700 119.93 4.28 56.32 15,700 160.93 S.75 75.57 
3,800 38.95 1.39 18.29 7,800 79.95 2.86 37.54 11,800 120.95 4.32 56.80 15 ,800 161.95 5.79 76.05 
3,900 39.98 1.43 18.77 7,900 80.98 2.89 38.03 11,900 121.98 4.36 57.28 15 ,900 162.98 5.82 76.53 
4,000 41.00 1.46 19.25 8,000 82.00 2.93 38.51 12,000 123.00 4.39 57.76 16,000 164.00 5.86 77.01 

41,4 PERCENT 10 YEARS-120 MONTHS 
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Monthly One-twelfth Initial Monthly One-twelfth Initial Monthly One-twelfth Initial 
Mortgage payment to second annual Mortgage payment to second annual Mort(!age payment to second annual 
principal principal and annual M. I. principal principal and annual M.I. principal principal and annual M.I. 

interest premium premium interest premium premium interest premium premium 

$100 $0.53 $0.04 $0.49 $2,550 $13.46 $1.03 $12.61 $4,050 $21.38 $1.63 $20.03 
200 1.06 .08 .99 2,600 13. 73 1.05 12.86 4,100 21.65 1.65 20.28 
300 1.58 .12 1.48 2,650 13.99 1.07 13.11 4,150 21.91 1.67 20.53 
400 2.11 .16 1.98 2,700 14.26 1.09 13.35 4,200 22.18 1.69 20.77 
500 2.64 .20 2.47 2,750 14.52 1.11 13.60 4,250 22.44 1.71 21.02 

600 3.17 .24 2.97 2,800 14.78 1.13 13.85 4,300 22.70 1.73 21.27 
700 3.70 .28 3.46 2,850 15.05 1.15 14.10 4,350 22.97 1.75 21.51 
800 4.22 .32 3.96 2,900 15.31 1.17 14.34 4,400 23.23 1.77 21.76 
900 4.75 .36 4.45 2,950 15.58 1.19 14.59 4,450 23.50 1.79 22.01 

1,000 5.28 .40 4.95 3,000 15.84 1.21 14.84 4,500 23.76 1.81 22.26 

1,100 5.81 .44 5.44 3,050 16.10 1.23 15.08 4,550 24.02 1.83 22.50 
1,200 6.34 .48 5.94 3,100 16.37 1.25 15.33 4,600 24.29 1.85 22.75 
1,300 6.86 .52 6.43 3,150 16.63 1.27 15.58 4,650 24.55 1.87 23.00 
1,400 7.39 .56 6.92 3,200 16.90 1.29 15.83 4,700 24.82 1.89 23.25 
1,500 7.92 .60 7.42 3,250 17.16 1.31 16.07 4,750 25.08 1.91 23.49 

1,600 8.45 .64 7.91 3,300 17.42 1.33 16.32 4,800 25.34 1.93 23.74 
1,700 8.98 .68 8.41 3,350 17.69 1.35 16.57 4,850 25.61 1.95 23.99 
1,800 9.50 .72 8.90 3,400 17.95 1.37 16.82 4,900 25.87 1.97 24.23 
1,900 10.03 .76 9.40 3,450 18.22 1.39 17.06 4,950 26.14 1.99 24.48 
2,000 10.56 .so 9.89 3,500 18.48 1.41 17.31 5,000 26.40 2.01 24.73 

2,050 10.82 .82 10.14 3,550 18.74 1.43 17.56 5,050 26.66 2.03 24.98 
2,100 11.09 .84 10.39 3,600 19.01 1.45 17 .81 5,100 26.93 2.05 25.22 
2,150 11.35 .86 10.63 3,650 19.27 1.47 18.05 5,150 27.19 2.07 25.47 
2,200 11.62 .88 10.88 3,700 19.54 1.49 18.30 5,200 27.46 2.09 25.72 
2,250 11.88 .90 11.13 3,750 19.80 1.51 18.55 5,250 27.72 2.11 25.97 

2,300 12.14 .92 11.38 3,800 20.06 1.53 18.79 5,300 27.98 2.13 26.21 
2,350 12.41 .94 11.62 3,850 20.33 1.55 19.04 5,350 28.25 2.15 26.46 
2,400 12.67 .97 11.87 3,900 20,59 1.57 19.29 5,400 28.51 2.17 26.71 
2,450 12.94 .99 12.12 3,950 20.86 1.59 19.54 ----------- -------------- ------------ ----------- 2,500 13.20 1.01 12.36 4,000 21.12 1.61 19.78 ----------- _________ ., ____ ------------ -----·----- 

4 PERCENT 25 YEARS-300 MONTHS 
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Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual to pnn- second to pria- second to srin- second to prin- second principal cipal and annual M.I. principal cipal and annual M. I. principal cipa and annual M.I. principal cipal and annual M.I. 

interest premium premium interest premium premium interest premium premium interest premium premium 

--- --- --- --- --- 
,\1100 ,S0.61 $0.04 ,S0.49 ,113,550 ,\121.51 ,Sl.41 ,\117.48 ,\16,500 ,\139.39 ,\12.58 $32.01 )111,500 )169. 69 U.56 )156.63 

200 !. 21 • 08 .98 3,600 21.82 1. 43 17.73 6,600 40.00 2.61 32.50 11,600 70.30 4.60 57.12 
300 1.82 .12 1.48 3,650 22.12 1.45 17.97 6,700 40.60 2.65 32.99 11,700 70.90 4.64 57.61 
400 2.42 .16 1.97 3,700 22.42 1.47 18.22 6,800 41.21 2.69 33.48 11,800 71.51 4.68 58.11 
500 3.03 .20 2.46 3,750 22.73 1.49 18.47 6,900 41.81 2.73 33.98 11,900 72.11 4.71 58.60 

600 3.64 .24 2.95 3,800 23.03 1.51 18.71 7,000 42.42 2.77 34.47 12,000 72.72 4.75 59.09 
700 4.24 .28 3.45 3,850 23.33 1.53 18.96 7,100 43.03 2.81 34.96 12,100 73.33 4.79 59.58 
800 4.85 .32 3.94 3,900 23.63 1.55 19.20 7,200 43.63 2.85 35.45 12,200 73.93 4.83 60.08 
90\J 5.45 .36 4.43 3,950 23.94 1.56 19.45 7,300 44.24 2.89 35.95 12,300 74.54 4.87 60.57 

1,000 6.06 .40 4.92 4,000 24.24 1.58 19.70 7,400 44.84 2.93 36.44 12,400 75.14 4.91 61.06 
1,100 6.67 .44 5.42 4,050 24.54 1.60 19.94 7,500 45.45 2.97 36.93 12,500 75.75 4.95 61.55 
1,200 7.27 .48 5.91 4,100 24.85 1.62 20.19 7,600 46.06 3.01 37.42 12,600 76.36 4.99 62.04 
l,300 7.88 .52 6.40 4,150 25.15 l.64 20.44 7,700 46.66 3.05 37 .92 12, 700 76.96 5.03 62.54 
1,400 8A8 .55 6.89 4,200 25.45 1.66 20.68 7,800 47.27 3.09 38.41 12,800 77.57 5.07 63.03 
1,500 9.09 .59 7.39 4,250 25.76 1.68 20.93 7,900 47.87 3.13 38.90 12,900 78.17 5.11 63.52 
1,600 9.70 .63 7.88 4,300 26.06 l.70 21.17 8,000 48.48 3.17 39.39 13,000 78.78 5.15 64.01 
1,700 10.30 .67 8.37 4,350 26.36 1.72 21.42 8,100 49.09 3.21 39.89 13, 100 79.39 5.19 64.51 
1,800 10.91 .71 8.86 4,400 26.66 1.74 21.67 8,200 49.69 3.25 40.38 13,200 79.99 5.23 65.00 
1,900 11.51 .75 9.36 4,450 26.97 l.76 21.91 8,300 50.30 3.29 40.87 13,300 80.60 5.27 65.49 
2,000 12.12 .79 9.85 4,500 27.27 1.78 22.16 8,400 50.90 3.33 41.36 13,400 81.20 5.31 65.98 
2,050 12.42 .81 10.09 4, 550 27.57 1.80 22.41 8,500 51.51 3.37 41. 86 13,500 81.81 5 .35 66.48 
2,100 12.73 .83 10.34 4,600 27.88 1.82 22.65 8,600 52.12 3.41 42.35 13,600 82.42 5.39 66.97 
2,150 13.03 .85 10.59 4,650 28.18 1.84 22.90 8,700 52.72 3.45 42.84 13,700 83.02 5.43 67.46 
2,200 13.33 .87 10.83 4,700 28.48 1.86 23.14 8,800 53.33 3.49 43.33 13 ,800 83.63 5.47 67.95 
2,250 13.64 .89 11.08 4,750 28.79 1.88 23.39 8,91JO 53.93 3.53 43.83 13,900 84.23 5.51 68.45 
2,300 13.94 .91 11.33 4,800 29.09 1.90 23.64 9,000 54.54 3.57 44.32 14,000 84.84 5.55 68.94 
2,350 14.24 .93 11.57 4,850 29.39 1.92 23.88 9,100 55.15 3.61 44.81 14,100 85.45 S.59 69.43 
2,400 14.54 .95 11.82 4,900 29.69 1.94 24.13 9,200 55.75 3.65 45.30 14,200 86.05 5.63 69.92 
2,450 14.85 .97 12.06 4,950 30.00 1.% 24.37 9,300 56.36 3.68 45.80 14,300 86.66 5.67 70.42 
2,500 15.15 .99 12.31 5,000 30.30 1.98 24.62 9,400 56.96 3.72 46.29 14,400 87.26 5.71 70.91 
2,550 15.45 1.01 12.56 5,050 30.60 2.00 24.87 9,500 57.57 3.76 46.78 14,500 87.87 5.74 71.40 
2,600 15.76 l.03 12.80 5,100 30.91 2.02 25.11 9,600 58.18 3.80 47.27 14,600 88.48 5.78 71.89 
2,650 16.06 1.05 13.05 5,150 31.21 2.04 25.36 9,700 58.78 3.84 47.76 14,700 89.08 5.82 72.39 
2,700 16.36 1.07 13.30 5,200 31.51 2.06 25.61 9,800 59.39 3.88 48.26 14,800 89.69 S.86 72.88 
2,750 16.67 1.09 13.54 5,250 31.82 2.08 25.85 9,900 59.99 3.92 48.75 14,900 90.29 5.90 73.37 
2,800 16.97 1.11 13.79 5,300 32.12 2.10 26.10 10,000 60.60 3.% 49.24 15,000 90.90 5.94 73.86 
2,850 17.27 1.13 14.03 5,350 32.42 2.12 26.34 10,100 61.21 4.00 49.73 15,100 91.51 S.98 74.36 
2,900 17.57 1.15 14.28 5,400 32.72 2.14 26.59 10,200 61.81 4.04 50.23 15,200 92.ll 6.02 74.85 
2,950 17.88 1.17 14.53 --------- ___ ,. __ .,,. ___ -------- ---- .. ---- 10,300 62.42 4.08 50.72 15,300 92.72 6.06 75.34 3,000 18.18 1.19 14.77 --------- ---------- -------- --------- 10,400 63.02 4.12 51.21 15,400 93.32 6.10 75.83 
3,050 18.48 1.21 15.02 5,500 33.33 2.18 27.08 10,500 63.63 4.16 51.70 15,500 93.93 6.14 76.33 3, 100 18.79 1.23 15.27 5,600 33.94 2.22 27.58 10,600 64.24 4.20 52.20 15,600 94.54 6.18 76.82 3,150 19.09 1.25 15.51 5,700 34.54 2.26 28.07 10,700 64.84 4.24 52.69 15,700 95.14 6.22 77.31 3 ,200 19.39 1.27 15.76 5,800 35.15 2.30 28.56 10,800 65.45 4.28 53.18 15,800 95.75 6.26 77.80 3,250 19.70 1.29 16.00 5,900 35.75 2.34 29.05 10,900 66.05 4.32 53.67 15,900 96.35 6.30 78.29 
3,300 20.00 1.31 16.25 6,000 36.36 2.38 29.55 11,000 66.66 4.36 54.17 16,000 96.96 6.34 78.79 3,350 20.30 1.33 16.50 6,100 36.97 2.42 30.04 11,100 67.27 4.40 54.66 ---------- ---------- -------- ................... 3,400 20.60 1.35 16.74 6,200 37.57 2.46 30.53 11,200 67.87 4.44 55.15 ..................... ---------- -------- --------- 3,450 20.91 1.37 16.99 6,300 38.18 2.50 31.02 11,300 68.48 4.48 55.64 ---------- ---------- -------- --------- 3,500 21.21 1.39 17.23 6,400 38.78 2.54 31.51 11,400 69.08 4.52 56.14 ________ .. _ ---------- -------- --------- 

4 PERCENT 20 YEARS--240 MONTHS 

- --·-------------- 
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I 

Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual to prin- second to prin- second to pnn- second to prin- second principal cipal and annual M.I. principal cipal and annual M. I. principal cipal and annual M.I. principal cipal and annual M. I. 
interest premium premium interest premium premium interest premium premium mterest premium premium 

--- --- --- --- --- 
:1100 $0.74 $0.04 $0.49 $4, 100 $30.34 sr.ss $20.04 $8,100 $59.94 $3.13 $39.58 $12,100 $89.54 $4.67 $59.13 200 1.48 .08 .98 4,200 31.U8 1.62 20.52 8,200 60.68 3 .17 40.07 12,200 90.28 4.71 59.62 300 2.22 .12 1.47 4,300 31.82 1.66 21.01 8,300 61.42 3.20 40.56 12,300 91.02 4.75 so.n 400 2.96 .15 1.95 4,400 32.56 1.70 21.50 8,400 62.16 3.24 41.05 12,400 91.76 4.79 60.60 500 3.70 .19 2.44 4,500 33.30 1.74 21.99 8,500 62.90 3.28 41.54 12,500 92.50 4.83 61.09 
600 4.44 .23 2.93 4,600 34.04 1.78 22.48 8,600 63.64 3.32 42.03 12,600 93.24 4.86 61.57 700 5.18 .27 3.42 4,7CO 34.78 1.81 22.97 8,700 64.38 3.36 42.52 12, 700 93.98 4.90 62.06 800 5.92 .31 3.91 4,8CO 35.52 1.85 23.46 8,800 65.12 3.40 43.00 12,800 94.72 4.94 62.55 900 6.66 .35 4.40 4,9CO 36.26 1.89 23.95 8,900 65.86 3.44 43.49 12,900 95.46 4.98 63.04 l,UOO 7.40 .39 4.89 5,000 37.00 1.93 24.43 9,000 66.60 3.47 43.98 13,0UO 96.20 5.02 63.S3 

1,100 8.14 .42 5.38 5,100 37.74 1.97 24.92 9,100 67.34 3.51 44.47 13 ,100 96.94 5.06 64.02 1,200 8.88 .46 5.86 5,2CO 38.48 2.01 25.41 9,200 68.08 3.55 44.96 13,200 97.68 5.10 64.51 1,300 9.62 .so 6.35 5,300 39.22 2.05 25.90 9,300 68.82 3.59 45.45 13,300 98.42 5.14 65.00 1,400 10.36 .54 6.84 S,4CO 39.96 2.08 26.39 9,400 69.56 3.63 45.94 13,400 99.16 5.17 6S.48 1,500 11.10 .58 7.33 5,500 40.70 2.12 26.88 9,500 70.30 3.67 46.43 13 ,sou 99.90 5.21 65.97 
1,600 11.84 .62 7.82 5,600 41.44 2.16 27.37 9,600 71.04 3.71 46.91 13 ,600 100.64 S.25 66.46 1,700 12.58 .66 8.31 5,700 42.18 2.20 27.86 9,700 71.78 3.75 47.40 13,700 101.38 5.29 66.9S l,800 13.32 .69 8.80 5,8CO 42.92 2.24 28.34 9,800 72.52 3.78 47.89 13,800 102.12 S.33 67.44 1,900 14.06 .73 9.29 5,900 43.66 2.28 28.83 9,900 73.26 3.82 48.38 13,900 102.86 5.37 67.93 2,000 14.80 .77 9.77 6;000 44.40 2.32 29.32 10,000 74.00 3.86 48.87 14,000 103 .60 S.41 68.42 
2,100 1S.S4 .81 10.26 6;100 45.14 2.36 29.81 10,100 74.74 3.90 49.36 14,100 104.34 5.44 68.91 2,200 16.28 .85 IO. 75 6,200 45.88 2.39 30.30 10,200 75.48 3.94 49.85 14,2VO lOS .08 5.48 69.39 2,3CO 17.02 .89 11.24 6,300 46.62 2.43 30.79 10,3CO 76.22 3.98 S0.34 14,300 105.82 5.52 69.88 2,4.CO 17 .76 .93 11. 73 6,400 47.36 2.47 31.28 W,4CO 76.96 4.02 50.82 14,400 106.56 5.56 70.37 2,500 18.50 .97 12.22 6,500 48.10 2.51 31. 76 10,500 77.70 4.05 51.31 14,500 107.30 5.60 70.86 
2,600 19.24 1.00 12.71 6,600 48.84 2.55 32.25 10,600 ,, 78.44 4.09 51.80 14,600 108.04 5.64 71.35 2,700 19.98 1.04 13.19 6,700 49.58 2.59 32.74 10,7CO 79.18 4.13 52.29 14, 7CO 108. 78 5.68 71.84 2,8CO 20.72 1.08 13.68 6,800 50.32 2.63 33.23 10,8CO 79.92 4.17 52.78 14,8CO 109.52 5.71 72.33 2,900 21.46 1.12 14.17 6,900 51.06 2.66 33.72 10,900 80.66 4.21 53.27 14,900 110.26 5.75 72.81 3,000 22.20 1.16 14.66 7,000 51.80 2.70 34.21 11,000 81.40 4.25 53.76 IS,000 m.oo 5.79 73.30 
3,100 22.94 1.20 15.15 7,100 52.54 2.74 34.70 11,100 82.14 4.29 54.24 IS,100 m. 74 5.83 73.79 3,200 23.68 1.24 IS.64 7,200 53.28 2.78 3S.19 11,200 82.88 4.32 54.73 15,200 112.48 5.87 74.28 3,300 24.42 1.27 16.13 7,300 54.02 2.82 35.67 11,300 83.62 4.36 55.22 15,300 113.22 5.91 74.77 3,400 25.)6 1.31 16.62 7,400 54.76 2.86 36.16 11,400 84.36 4.40 5S.71 15,400 ll3.96 5,95 75.26 3,500 25.90 1.35 17.10 7,SOO 55.50 2.90 36.65 11,500 85.10 4.44 56.20 15,SOO ll4.70 5.98 75.75 
3,600 26.64 1.39 17.59 7,600 56.24 2.93 37.14 11,600 85.84 4.48 56.69 15,600 115.44 6.02 76.24 3,700 27.38 1.43 18.08 7,700 56.98 2.97 37.63 ll,700 86.S8 4.52 57.18 15,700 116.18 6.06 76.72 3,800 28.12 1.47 18.57 7,800 57.72 3.01 38.12 11,800 87.32 4.56 57.67 15,800 ll6.92 6.10 77.21 3,900 28.86 

I 
1.51 19.06 7,9UO S8.46 3.0S 38.61 11,900 88.06 4.59 58.15 15,900 117.66 6.14 77.70 4,000 29.60 1.54 19.55 8,000 59.20 3.09 39.10 12,000 88.80 4.63 S8.64 16,000 ll8.40 6.18 78.19 

4 PERCENT 15 YEARS-180 MONTHS 
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Monthly One- Initial Monthly One- Initial Monthly One- Initial Monthly One- Initial 
Mortgage paym~nt twelfth annual Mortgage paym~nt twelfth annual Mortgage payment twelfth annual Mortgage payment twelfth annual 
principal to prm- second M. I. principal to prm- second M. I. principal to pnn- second M. I. principal to prm- second M. I. cipal and annual premium cipal and annual premium cipal and annual premium cipal and annual premium interest premium interest premium interest premium rntereat premium - --- --- --- --- --- --- --- --- --- --- --- 

l\100 si.oi $0.04 )!0.48 )!4,100 )!41.53 )11.50 )!19.73 )!8,100 1182.05 112.% 1138.97 1112,100 11122.57 )!4.42 1158.21 
200 2.03 .07 .96 4,200 42.55 1.54 20.21 8,200 83.07 3.00 39.45 12,200 123 .59 4.46 58.69 
300 3.04 .11 1.44 4,300 43.56 1.57 20.69 8,300 84.08 3.04 39.93 12,300 124.60 4.50 59.18 
400 4.05 .15 1.92 4,400 44.57 1.61 21.17 8,400 85.09 3.07 40.41 12,400 125.61 4.53 59.66 
500 5.07 .18 2.41 4,500 45.59 1.65 21.65 8,500 86.11 3.11 40.89 12,500 126.63 4.57 60.14 
600 6.08 .22 2.89 4,600 46.60 1.68 22.13 8,600 87.12 3.15 41.37 12,600 127.64 4.61 60.62 
700 7.09 .26 3.37 4,700 47.61 1.72 22.61 8,700 88.13 3.18 41.86 12, 700 128.65 4.64 61.10 
800 8.10 .29 3.85 4, 800 48.62 1. 76 23.09 8,800 89.14 3.22 42.34 12,800 129.66 4.68 61.58 
900 9.12 .33 4.33 4, 900 49.64 1.79 23.57 8, 900 90.16 3.25 42.82 12,900 13U.68 4.72 62.06 

1,000 10.13 .37 4.81 5,000 50.65 1.83 24.06 9,000 91.17 3.29 43.30 13,000 131.69 4.75 62.54 
1,100 11.14 .40 5.29 5,100 51.66 1.87 24.54 9, 100 92.18 3.33 43.78 13,100 132. 70 4.79 63.02 
1,200 12.16 .44 5.77 5, 200 52.68 1.90 25.02 9,200 93.20 3.36 44.26 13,200 133.72 4.83 63.51 
1,300 13.17 .48 6.25 5,300 53.69 1.94 25.50 9,300 94.21 3.40 44.74 13 ,300 134. 73 4.86 63.99 
1,400 14.18 .51 6.74 5,400 54.70 1.97 25.98 9,400 95.22 3.44 45.22 13,400 135.74 4.90 64.47 
1,500 15.20 .55 7.22 5,500 55.72 2.01 26.46 9, 500 96.24 3.47 45.70 13,500 136.76 4.94 64.95 
1,600 16.21 .59 7.70 5,600 56.73 2.05 26.94 9,600 97.25 3.51 46.19 13,600 137 .77 4.97 65.43 
1,700 17.22 .62 8.18 5,700 57.74 2.08 27.42 9,700 98.26 3.55 46.67 13,700 138. 78 5.01 65.91 
1,800 18.23 .66 8.66 5,800 58.75 2.12 27.90 9,800 99.27 3.58 47.15 13,800 139. 79 5.05 66.39 
1,900 19.25 .69 9.14 5,900 59.77 2.16 28.38 9,900 100.29 3.62 47.63 13,900 140.81 5.08 66.87 
2,000 20.26 .73 9.62 6,000 60.78 2.19 28.87 10,000 101.30 3.66 48.11 14,000 141.82 5.12 67.35 
2,100 21.27 .77 10.10 6,100 61.79 2.23 29.35 10,100 102.31 3.69 48.59 14, 100 142.83 5.16 67.84 
2,200 22.29 .80 10.58 6,200 62.81 2.27 29.83 10,200 103 .33 3.73 49.07 14,200 143 .85 5.19 68.32 
2,300 23.30 .84 11.07 6,300 63.82 2.30 30.31 10,300 104.34 3.77 49.55 14,300 144.86 5.23 68.80 
2,400 24.31 .88 11.55 6,400 64.83 2.34 30.79 10,400 105.35 3.80 50.03 14,400 145.87 5.27 69.28 
2,500 25.33 .91 12.03 6,500 65.85 2.38 31.27 10,500 106.37 3.84 50.52 14, 500 146.89 5.30 69.76 
2,600 26.34 .95 12.51 6,600 66.86 2.41 31. 75 10,600 107 .38 3.88 51.00 14, 600 147.90 5.34 70.24 
2,700 27.35 .99 12.99 6,700 67.87 2.45 32.23 l!l,700 108.39 3.91 51.48 14,700 148.91 5.38 70.72 
2,800 28.36 1.02 13.47 6,800 68.88 2.49 32.71 10,800 109.40 3.95 51.96 14,800 149.92 5 .41 71.20 
2,900 29.38 1.06 13 .95 6,900 69.90 2.52 33.20 10,900 110.42 3.99 52.44 14,900 150.94 5.45 71.68 
3,000 30.39 1.10 14.43 7,000 70.91 2.56 33.68 11,000 111.43 4.02 52.92 15,000 151.95 5.49 72.17 
3, 100 31.40 1.13 14.91 7,100 71.92 2.60 34.16 11,100 112.44 4.06 53.40 15,100 152.96 5.52 72.65 
3,200 32.42 1.17 15.40 7,200 72.94 2.63 34.64 11,200 113.46 4.10 53.88 15,200 153.98 5.56 73.13 
3,300 33.43 1.21 15 .88 7,300 73.95 2.67 35.12 11,300 114.47 4.13 54.36 15,300 154.99 5.60 73.61 
3,400 34.44 1.24 16.36 7,400 74.% 2.71 35.60 11,400 115 .48 4.17 54.85 15,400 156.00 5.63 74.09 
3,500 35.46 1.28 16.84 7,500 75.98 2.74 36.08 11,500 116.50 4.21 55.33 15 ,500 157.02 5.67 74.57 
3,600 36.47 1.32 17.32 7,600 76.99 2.78 36.56 11,600 117 .51 4.24 55 .81 15 ,600 158.03 5.70 75.05 
3,700 37.48 1.35 17.80 7,700 78.00 2.82 37.04 11,700 118.52 4.28 56.29 15,700 159.04 5.74 75.53 
3,800 38.49 1.39 18.28 7,800 79.01 2.85 37.53 11,800 119.53 4.32 56.77 15 ,800 160.05 5.78 76.01 
3,900 39.51 1.43 18.76 7, 900 8!1.03 2.89 38.01 11,900 120.55 4.35 57.25 15,900 161.07 5.81 76.49 
4,000 40.52 1.46 19.24 8,000 81.04 2.93 38.49 12,000 12J.56 4.39 57.73 16,000 162.08 5.85 76.98 

4 PERCENT 10 YEARS-120 MONTHS 

·- - --------------- 
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Term of loan Monthly installment per thousand dollars including interest- 
Number of 

Months 
payments 

At5% Years At3%% At4% At4~% At 4Yz% At4%% 
--- 

25 0 300 $5.15 $5.28 $5.42 $5.56 $5. 71 $5.85 
24 11 299 5.16 5.29 5.43 5.57 5. 72 5.86 
24 10 298 5.17 5.30 5.44 5.58 5. 73 5.87 
24 9 2.97 5.18 5.31 5.45 5.59 5. 74 5.88 
24 8 296 5.19 5.32 5.46 5.60 5. 75 5.89 
24 7 295 5.20 5.34 5.47 5.61 5. 76 5.90 
24 6 294 5.21 5.35 5.48 5.62 5. 77 5.91 
24 5 293 5.22 5.36 5.50 5.64 5. 78 5.92 
24 4 292 5.23 5~37 5.51 5.65 5. 79 5.93 
24 3 291 5.24 5.38 5.52 5.66 5.80 5.94 
24 2 290 5.25 5.39 5.53 5.67 5. 81 5.95 
24 1 289 5.26 5.40 5.54 5.68 5.82 5.96 
24 0 288 5.28 5.41 5.55 5.69 5.83 5.'YI 
23 11 287 5.29 5.42 5.56 5. 70 5.84 5.98 
23 10 286 5.30 5.43 5.57 5. 71 5.85 6.00 
23 9 285 5.31 5.45 5.58 5. 72 5.86 6.01 
23 8 284 5.32 5.46 5.59 5. 73 5.87 6.02 
23 7 283 5.33 5. 47 5.61 5. 75 5.89 6.03 
23 6 282 5.35 5.48 5.62 5. 76 5.90 6.04 
23 5 281 5.36 5.49 5.63 5. 77 5.91 6.05 
23 4 280 5.37 5.50 5.64 5. 78 5.92 6.06 
23 3 279 5.38 5.52 5.65 5. 79 s, 93 6.07 
23 2 278 5.39 5.53 5.66 5.80 5.94 6.09 
23 1 277 5.41 5.54 5.68 5.82 5.96 6.10 
23 0 276 5.42 5.55 5.69 5.83 5.97 6.11 
22 11 275 5.43 5.56 5. 70 5.84 5.98 6.12 
22 10 274 5.44 5.58 5. 71 5.85 5.99 6.13 
22 9 273 5.46 5.59 5. 73 5.86 6.00 6.14 
22 8 272 5.47 5.60 5. 74 5.88 6.02 6.16 
22 7 271 5.48 5.62 5. 75 5.89 6.03 6.17 
22 6 276 5.49 5.63 5. 76 5.90 6.04 6.18 
22 5 269 .5. 51 5.64 5. 78 5.91 6.05 6.19 
22 4 268 5.52 5.65 5.79 5.93 6.07 6.21 
22 3 267 5.53 5.67 5.80 5.94 6.08 6.22 
22 2 266 5.55 5.68 5.82 5.95 6.09 6.23 
22 1 265 5.56 5.69 5.83 5.97 6.10 6.24 
22 0 264 5.57 5.71 5.84 5.98 6.12 6.26 
21 11 263 5.59 5. 72 5.86 5.99 6.13 6.27 
21 10 262 5.60 5. 73 5. 87 6.01 6.14 6.28 
21 9 261 5.61 5. 75 5.88 6.02 6.16 6.30 
21 8 260 5.63 5. 76 5.90 6.03 6.17 6.31 
21 7 259 5.64 5. 78 5.91 6.05 6.18 6.32 
21 6 258 5.66 5. 79 5.92 6.06 6.20 6.34 
21 5 257 5.67 5.80 5.94 6.07 6.21 6.35 
21 4 256 5.69 5.82 5.95 6.09 6.23 6.37 
21 3 255 5. 70 5.83 5.97 6.10 6.24 6.38 
21 2 254 5. 71 5.85 5.98 6. 12 6.25 6.39 
21 1 253 5. 73 5.86 6.00 6.13 6.27 6.41 
21 0 252 5. 74 5.88 6.01 6.15 6.28 6.42 
20 11 251 5. 76 5.89 6.03 6.16 6.30 6.44 
20 10 250 5. 77 5.91 6.04 6.18 6.31 6.45 
20 9 249 5. 79 5.92 6.06 6.19 6.33 6.47 
20 8 248 5.81 5.94 6.07 6.21 6.34 6.48 
20 7 247 5.82 5.95 6.09 6.22 6.36 6.50 
20 6 246 5.84 5.97 6.10 6.24 6.37 6.51 
20 5 245 5.85 5.98 6.12 6.25 6.39 6.53 
20 4 244 5.87 6.00 6.13 6.27 6.40 6.54 
20 3 243 5.88 6.02 6.15 6.28 6.42 6.56 
20 2 242 5.90 6.03 6.16 6.30 6.44 6.57 
20 1 241 5.92 6.05 6.18 6.32 6.45 6.59 

Monthly installments necessary to liquidate a loan in equal payments from 1 to 25 years at the specified interest rate 

AMORTIZATION TABLES 



Term of loan 
Number of I Monthly installment per thousand dollars including interest- 

Years Months 
payments 

At3%% At4Y-i'.% At4~% At4%% At4% At5% 
--- 

20 0 240 5.93 6.06 6.20 6.33 6.47 6.60 19 11 239 5,95 6.08 6. 21 6.35 6.48 6.62 19 10 238 5,97 6.10 6.23 6.36 6.50 6.64 19 9 237 5.98 6.11 6.25 6.38 6.52 6.65 19 8 236 6.00 6.13 6.26 6.40 6.53 6.67 19 7 235 6.02 6.15 6.28 6.41 6.55 6.69 19 6 234 6.04 6.17 6.30 6.43 6.57 6. 70 19 5 233 6.05 6.18 6.32 6.45 6.58 6. 72 19 4 232 6.07 6.20 6.33 6.47 6.60 6. 74 19 3 231 6.09 6.22 6.35 6.48 6.62 6. 75 19 2 230 6.11 6.24 6.37 6.50 6.64 6. 77 19 1 229 6.13 6.26 6.39 6.52 6.65 6.79 
19 0 228 6.14 6.27 6.40 6.54 6.67 6.81 18 11 227 6. 16 6.29 6.42 6.56 6.69 6.83 18 10 226 6. 18 6.31 6.44 6.57 6. 71 6.84 18 9 225 6.20 6.33 6.46 6.59 6. 73 6.86 18 8 224 6.22 6.35 6.48 6.61 6. 75 6.88 18 7 223 6.24 6. 37 6.50 6.63 6.76 6.90 18 6 222 6.26 6.39 6.52 6.65 6. 78 6.92 18 5 221 6. 28 6.41 6.54 6.67 6.80 6.94 18 4 220 6.30 6.43 6.56 6.69 6.82 6.96 18 3 219 6.32 6.45 6.58 6.71 6.84 6.98 18 2 218 6.34 6.47 6.60 6. 73 6.86 7.00 18 1 217 6.36 6.49 6.62 6.75 6.88 7.02 
18 0 216 6.38 6.51 6.64 6. 77 6.90 7.04 17 11 215 6.40 6.53 6.66 6. 79 6.92 7.06 17 10 214 6.42 6.55 6.68 6.81 6.94 7.08 17 9 213 6.44 6.57 6. 70 6.83 6.96 7.10 17 8 212 6.46 6.59 6. 72 6.85 6.98 7.12 17 7 211 6.48 6.61 6. 74 6.87 7.00 7.14 17 6 210 6.51 6.63 6. 76 6.89 7.03 7.16 17 5 209 6.53 6.66 6. 79 6.92 7.05 7.18 17 4 208 6.55 6.68 6.81 6.94 7.07 7.20 17 3 207 6.57 6. 70 6.83 6.96 7.09 7.22 17 2 206 6.60 6. 72 6.85 6.98 7.11 7.25 17 1 205 6.62 6. 75 6.87 7.00 7.14 7.27 
17 0 204 6.64 6. 77 6.90 7.03 7.16 7.29 16 11 203 6.67 6. 79 6.92 7.05 7.18 7. 31 16 10 202 6.69 6.82 6.94 7.07 7.20 7.34 16 9 201 6. 71 6.84 6.97 7.10 7.23 7.36 16 8 200 6. 74 6.86 6.99 7.12 7.25 7.38 ., 

16 7 199 6. 76 6.89 7.02 7.15 7.28 7.41 16 6 198 6. 79 6.91 7.04 7.17 7.30 7.43 16 5 197 6.81 6.94 7.06 7.19 7.32 7.46 16 4 196 6.84 6.96 7.09 7.22 7.35 7.48 16 3 195 6.86 6.99 7.11 7.24 7.37 7.51 16 2 194 6.89 7.01 7.14 7.27 7.40 7.53 16 1 193 6.91 7.04 7.17 7.29 7.42 7.56 
16 0 192 6.94 7.06 7.19 7.32 7.45 7.58 15 11 191 6.97 7.09 7.22 7.35 7.48 7.61 
15 10 190 6.99 7.12 7.25 7.37 7.50 7.63 15 9 189 7.02 7.15 7.27 7.40 7.53 7.66 
15 8 188 7.05 7.17 7.30 7.43 7.56 7.69 15 7 187 7.07 7.20 7.33 7.45 7.58 7. 71 15 6 186 7.10 7.23 7.35 7.48 7.61 7. 74 15 5 185 7.13 7.26 7.38 7.51 7.64 7. 77 15 4 184 7.16 7.28 7.41 7.54 7.67 7.80 15 3 183 7.19 

I 
7.31 7,44 7.57 7. 70 7.83 15 2 182 7.22 7.34 7.47 7.f:/J 7.72 7.85 15 1 181 7.25 7.37 7. 50. 7.63 7. 75 7.88 

Monthly installments necessary to liquidate a loan in equal payments from 1 to 25 years at the specified interest rate 

AMORTIZATION TABLES-Continued 
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Term of loan Monthly installment per thousand dollars including interest- 
Number of 

Years Months 
payments 

I At5% At 3l!i% At4% At4~% At 4Y2% At 4l\i% 
--- 

15 0 180 7.28 7. 40 7.53 7.65 7. 78 7.91 14 11 179 7.31 7.43 7.56 7.68 7.81 7.94 14 10 178 7.34 7.46 7.59 7. 72 7.84 7.97 14 9 177 7.37 7.49 7.62 7. 75 7.87 8.00 14 8 176 7.40 7.52 7.65 7. 78 7.90 8.03 14 7 175 7.43 7.56 7.68 7.81 7.94 8.06 14 6 174 7.46 7.59 7. 71 7.84 7.97 8.10 14 5 173 7.50 7.62 7. 75 7.87 8.00 8. 13 14 4 172 7.53 7.65 7. 78 7.90 8.03 8. 16 14 3 171 7.56 7.69 7.81 7.94 8.06 8.19 14 2 170 7.60 7. 72 7.84 7.97 8.10 8.23 14 1 169 7.63 7. 75 7.88 8.00 8.13 8.26 
14 0 168 7.67 7. 79 7.91 8. 04 8.17 8.29 13 11 167 7. 70 7.82 7.95 8.07 8.20 8.33 13 10 166 7. 74 7.86 7.98 8.11 8.23 8.36 13 9 165 7. 77 7.89 8.02 8.14 8.27 8.40 13 8 164 7.81 7.93 8.05 8.18 8. 31 8.43 13 7 163 7.84 7.97 8.09 8.22 8.34 8.47 13 6 162 7.88 8.00 8.13 8.25 8.38 8.51 13 5 161 7.92 8.04 8.17 8.29 8.42 8.54 13 4 160 7.96 8.08 8.20 8.33 8. 4.5 8.58 13 3 159 8.00 8.12 8.24 8.37 8.49 8.62 13 2 158 8.03 8.16 8.28 8.40 8.53 8.66 
13 1 157 8.07 8.20 8.32 8.44 8.57 8. 70 
13 0 156 8.11 8.24 8.36 8.48 8. 61 8. 74 12 11 155 8.15 8.28 8.40 8.52 8.65 8. 78 12 10 154 8.20 8.32 8.44 8.56 8.69 8.82 12 9 153 8.24 8.36 8.48 8.61 8. 73 8.86 12 8 152 8.28 8.40 8.52 8.65 8.77 8.90 12 7 151 8.32 8.44 8.57 8.69 8.82 8. 94 12 6 150 8.37 8.49 8.61 8. 73 8. 86 8.98 12 5 149 8.41 8.53 8.65 8. 78 8.90 9.03 12 4 148 8.45 8.58 8. 70 8.82 8.95 9.07 12 3 147 8.50 8.62 8. 74 8.87 8.99 9.12 12 2 146 8.55 8.67 8. 79 8.91 9.04 9.16 12 1 145 8.59 8. 71 

I 
8.84 8.96 9.08 9.21 

12 0 144 8.64 8. 76 8.88 9.01 9.13 9.25 
11 11 143 8.69 8.81 8.93 9.05 9.18 9.30 
11 10 142 8. 74 8.86 

I 
8.98 9. 10 9.22 9.35 

11 9 141 8. 78 8.91 9.03 9.15 9.27 9.40 
11 8 140 8.83 8.96 9.08 9.20 9.32 9.45 
11 7 139 8.89 9.01 9.13 9.25 9.37 9.50 
11 6 138 8.94 9.06 9.18 9.30 9.42 9.55 
11 5 137 8.99 9.11 9.23 9.35 9.48 9.60 
11 4 136 9.04 9.16 9.28 9.41 9.53 9.65 
11 3 135 9. 10 9.22 9.34 9.46 9.58 9. 71 
11 2 134 9.15 9.27 9.39 9.51 9.64 9. 76 
11 l 133 9.21 9. 33 9.45 9.57 9.69 9.81 
11 0 132 9.26 9.38 9.50 9.62 9. 75 9.87 10 11 131 9.32 9.44 9.56 9.68 9.80 9.93 10 10 130 9.38 9.50 9.62 9. 74 9.86 9.98 10 9 129 9.44 9.56 9.68 9.80 9.92 10.04 10 8 128 9.50 9.62 9. 74 9.86 9.98 10.10 
10 7 127 9. 56 9.68 9.80 9.92 10.04 10.16 
10 6 126 

I 
9. 62 9. 74 9.86 9.98 10.10 10.22 10 5 125 9.68 9.80 9.92 10.04 10.16 10.28 10 4 124 9. 75 9.86 9.98 10.10 10.23 10.35 10 3 123 9.81 9.93 10.05 10.17 10.29 10.41 10 2 122 l 9.88 9.99 10.11 10.23 10.36 10.48 10 1 121 9.94 10.06 10. 18 10.30 10.42 10. 54 

Monthly installments necessary to liquidate a loan in equal payments from 1 to 2.5 years at the specified interest rate 
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Term of loan Monthly installment per thousand dollars including interest- 
Number of 

Years Months 
payments 

At 3%% Ac4% At4~% At4~% At4%% At S% 
--- 

10 0 120 10.01 10.13 10.25 10. 37 10.49 10.61 
9 11 119 10. 08 10.20 10.32 10.44 10.56 10.68 
9 10 118 10.15 10.27 10.39 10.51 10.63 10. 75 
9 9 117 10.22 10.34 10.46 10.58 10. 70 10.82 
9 8 116 10.30 10.41 10.53 10.65 10. 77 10.89 
9 7 115 10.37 10.49 10.61 10. 73 10.85 10.97 
9 6 114 10.45 10.56 10.68 10.80 10.92 11. 04 
9 5 113 10.52 10.64 10. 76 10.88 11. 00 11.12 
9 4 112 10.60 10. 72 10.84 10. 96. 11.08 11. 20 
9 3 111 10.68 10.80 10.92 11. 04 11.16 11. 28 
9 2 110 10. 76 10.88 11. 00 11.12 11.24 11. 36 

.9 1 109 10.84 10.96 11. 08 11. 20 11. 32 11.44 
9 0 108 10.93 11.05 11. 16 11.28 11.40 11. 52 
8 11 107 11. 01 11.13 11. 25 11. 37 11.49 11. 61 
8 10 106 11.10 11.22 11. 34 11. 46 11.57 11. 69 
8 9 105 11.19 11. 31 11.43 11. 54 11. 66 11. 78 
8 8 104 11. 28 11. 40 11. 52 11. 63 11. 75 11. 87 
8 7 103 11. 37 11. 49 11. 61 11. 73 11. 85 11. 97 
8 6 102 11. 47 11. 59 11. 70 11. 82 11. 94 12.06 
8 5 101 11. 57 11. 68 11. 80 11. 92 12.04 12.16 
8 4 100 11. 66 11. 78 11. 90 12. 02 12.13 12.25 
8 

I 
3 99 11. 76 11. 88 12. 00 12.12 12.23 12.35 

8 2 98 11. 87 11. 98 12.10 12.22 12. 34 12.45 
8 1 97 11. 97 12. 09 12. 20 12. 32 12.44 12.56 
8 0 96 12.08 12. 19 12.31 12. 43 12. 55 12.66 
7 11 95 12.19 12.30 12.42 12.54 12.65 12. 77 
7 10 94 12. 30 12.41 12.53 12. 65 12. 77 12.88 
7 9 93 12.41 12.53 12.64 12. 76 12.88 13.00 
7 8 92 12. 53 12.64 12. 76 12.88 12.99 13.11 
7 7 91 12.65 12. 76 12.88 13.00 13.11 13.23 
7 6 90 12. 77 12.88 13. 00 13.12 13.23 13.35 
7 5 89 12. 89 13.01 13. 12 13.24 13.36 13.48 
7 4 88 13.02 13. 14 13.25 13.37 13.48 13.60 
7 3 87 13.15 13.27 13. 38 13.50 13.61 13. 73 
7 2 86 13.28 13.40 13.51 13.63 13. 75 13. 86 
7 1 85 13.42 13.53 13.65 13. 77 13.88 14.00 
7 0 84 13.56 13.67 13. 79 13.91 14.02 14.14 
6 11 83 13. 70 13. 82 13.93 14. 05 14.16 14.28 
6 10 82 13.85 13. 96 14.08 14. 19 14.31 14.43 
6 9 81 14.00 14.11 14.23 14.34 14.46 14.58 
6 8 80 14.15 14.27 14. 38 14. 50 14.61 14. 73 
6 7 79 14.31 14.42 14.54 14.65 14.77 14.89 
6 6 78 14.47 14.59 14. 70 14.82 14.93 15.05 
6 5 77 14.64 14. 75 14. 87 14.98 15.10 15.21 
6 4 76 14.81 14.92 15.04 15. 15 15. 27 15.38 
6 3 75 14.98 15. 10 15.21 15.33 15.44 15.56 
6 2 74 15. 16 15.28 15.39 15.51 lS.62 15. 74 
6 1 73 15.35 15.46 15.57 15.69 15.80 15.92 
6 0 72 15.54 15.65 15. 76 15.88 15.99 16. 11 
s 11 71 15. 73 15.85 15.96 16.07 16.19 16.30 
5 10 70 15.93 16.05 16.16 16.27 16.39 16.50 
5 9 69 16. 14 16.25 16.37 16.48 16.60 16. 71 
5 8 68 16.35 16.46 16. 58 16.69 16.81 16.92 
5 7 67 16.57 16.68 16.80 16.91 17.03 17. 14 
5 6 66 16.80 16.91 17.02 17.14 17.25 17.37 
s s 65 17. 03 17.14 17. 26 17.37 17.48 17.60' 
s 4 64 17.27 17.38 17. so 17.61 17. 72 17.84 
5 3 63 17.52 17.63 17. 74 17. 86 17. 97 18.09 
5 2 62 17.77 17. 88 18.00 18.11 18.23 18.34 
5 1 61 18.04 18.15 18.26 18.38 18.49 18.60 

Monthly installments necessary to liquidate a loan in equal payments from 1 to 25 years at the specified interest rate 
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Term of loan Monthly installment per thousand dollars including interest- 
Number of 

"Years !Months 
payments 

At3%% At4% At4~% At 472% At4%% At5% 

5 0 60 18.31 18.42 18.53 18.65 18. 76 18. 88 
4 11 59 18.59 18. 70 18. 82 18.93 19.04 19.16 
4 10 58 18.88 19.00 19.11 19.22 19.34 19.45 
4 9 57 19.19 19.30 19.41 19.52 19.64 19. 75 
4 8 56 19.50 19.61 19. 72 19. 84 19.95 20.06 
4 7 55 19.82 19.93 20.05 20. 16 20.27 20.39 
4 6 54 20.16 20.27 20. 38 20.50 20.61 20. 72 
4 5 53 20.51 20.62 20. 73 20.85 20.96 21. 07 
4 4 52 20.87 20.98 21. 09 21. 21 21. 32 21. 43 
4 3 51 21.25 21.36 21. 47 21. 58 21. 70 21. 81 
4 2 50 21. 64 21. 75 21. 86 21. 98 22.09 22.20 
4 1 49 22.05 22.16 22.27 22. 38 22.50 22. 61 
4 0 48 22.47 22.58 22. 70 22.81 22.92 23.03 
3 11 47 22.92 23.03 23.14 23.25 23.36 23.48 
3 10 46 23.38 23. 49 23.60 23. 71 23.83 23. 94 
3 9 45 23.86 23. 97 24.08 24.20 24.31 24.42 
3 8 44 24.37 24. 48 24.59 24. 70 24. 81 24.93 
3 7 43 24.89 25.01 25.12 25.23 25.34 25.45 
3 6 42 25.45 25.56 25.67 15. 78 25.90 26.01 
3 5 41 26.03 26.14 26.25 26.36 26.48 26.59 
3 4 40 26.64 26. 75 26. 86 26.97 27.09 27.20 
3 3 39 27.28 27.39 27.50 27.61 27. 73 27.84 
3 2 38 27.96 28.07 28. 18 28.29 28.40 28.51 
3 1 37 28.67 28. 78 28. 89 29.00 29.11 29.23 
3 0 36 29.42 29.53 29.64 29. 75 29.86 29.98 
2 11 35 30.21 30.32 30.43 30.55 30.66 30. 77 
2 10 34 31. 05 31. 16 31. 28 31. 39 31. 50 31.61 
2 9 33 31. 94 32.06 32.17 32.28 32.39 32.50 
2 8 32 32.89 33.00 33. 11 33.23 33.34 33.45 
2 7 31 33.90 34.01 34. 12 34.23 34.35 34.46 
2 6 30 3498 35.09 35.20 35.31 35.42 35.53 
2 5 29 36.13 36.24 36. 35 36.46 36.57 36.68 
2 4 28 37.36 37.47 37.58 37.69 37.81 37.92 
2 3 27 38.68 38.80 38.91 39.02 39. 13 39. 24 
2 2 26 40.11 40.22 40. 33 40.44 40.56 40.67 
2 1 25 41. 65 41. 76 41. 87 41. 98 42.10 42. 21 
2 0 24 43.32 43.43 43. 54 43.65 43. 76 43.88 
1 11 23 45.13 45.24 45.36 45.47 45.58 45.69 
1 10 22 47.11 47.22 47.33 47.45 47.56 47.67 
1 9 21 49.28 49.39 49. 50 49.61 49. 72 49.84 
1 8 20 51. 66 51. 77 51. 89 52.00 52.11 52.22 
1 7 19 54.30 54.41 54.52 54.63 54. 74 54.86 
1 6 18 57.22 57.34 57.45 57.56 57.67 57. 79 
1 5 17 60.50 60.61 60. 72 60. 83 60.95 61. 06 
1 4 16 64.18 64.29 64.40 64.52 64.63 64. 74 
1 3 15 68.35 68.46 68.58 68.69 68. 80 68.92 
1 2 14 73.12 73.23 73.35 73.46 73.57 73.69 
1 1 13 78.62 78. 73 78. 85 78.96 79.08 79.19 
1 0 12 85.04 85.15 85.27 85.38 85.50 85.61 

Monthly installments necessary to liquidate a loan in equal payments from 1 to 25 years at the specified interest rate 
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Appendix V 

2=1nitial mortgage insurance premium follow commitment. 
6= Special fee of $5 or (in case of increase in amount) $3 per $1,000 

based upon the new face amount less the examination fee previously 
paid, whichever is the greater. 

A=New application required. N=No additional fee due. 
NoTE.-Combinations of above services call for the greatest single 

fee involved when requested at the same time. 
{*) means no such transaction. 

!=Examination fee of $3 per $1,000 of loan, minimum $10, with 
application. 

C-l=Examination fee of $10 with application for conditional 
commitment, under Section 203 only. 

B-l=Examination fee balance. Represents a full examination fee 
on total loan, less amount of examination fee previously paid. 

(/) means or. 

CODES 

Before insurance-after After insurance-chan~e 
processing has begun by modification or y 
on the phase affected substitution 

Conditional Firm Modification Substitution 

l/C-1 1 (*) (*) 
N N/B-1 (*) (*) 
6 6 (*) (*) 

(*) N 
(*~ 

(*) 
N N (* (*) 

(*) 6 (* (*) 
(*) Al (*) (*) 
6 6 (*) (*) 
6 6 (*) (*) 
6 6 (*) A-1-2 
N N (*) A-1-2 
(*) B-1 (*) A-,-1-2 

N/B-1 (*) (*) (*) 
6 6 (*) (*) 
N N (*) (*) 
N N/B-1 (*) (*) 

Al/AC-1 Al/AC-1 f) A-1-2 
6 6 *) (*) 
N N (*) (*) 
N N (*) (*) 
N N (*) (*) 
(*) N (*) (*) 
(*) 2 N A-1-2 
(*) (*) N A-1-2 
(*) (*) N A-1-2 
(*) (*) N A-1-2 
(*) (*) 6 A-1-2 
(*) (*) 6 A-1-2 
(*) (*) N (*) 
(*) (*) 6 A-1-2 
(*) (*) (*) A-1-2 

~:5 (*) 6 (*) 
(*) (*) A-N2 

(*) (*) (*) A-1-2 

l. Initial examination of application . 
2. Any change initiated by the FHA . 
3. Borrower substituted . 
4. Comaker/rerating same borrower . 
s. Lot modification . 
6. Location change same borrower . 
7. Location change different borrower . 
8. Location change conditional/operative builder . 
9. Plans and/or specifications major . 

10. Increase to an amount over $3,333 . 
11. Increase to an amount under $3,333 . 
12. Additional provisions owner-occupant . 
13. Commitment conditional to firm . 
14. Commitment extend amend reissue . 
lS. Commitment assignment . 
16. Transfer between sections of the act . 
17. New mortgagee not assignee , .. 
18 Cc r · · . omp ranee remspectton . 
19. Form 2300 special inspection . 
20. Term change under an application . 
21. Special assessments revised . 
22. Title objections waived . 
23. Insurance endorsement . 
24. Correcting mortgage or note . 
2S. First installment or maturity change . 
26. Reduce interest/eliminate service charge . 
27. Release partial security , . 
28. Mortgagor release Form 2210 . 
29. Mortgagor release extension . 
30. Amortization plan changes . 
31. Maturity extension beyond maximum term . 
32. Replacements/alterations over $300 . 
33. Relinancing defaulted mortgage . 
34. Refinancing all other mortgages . 

Service or change involved 

This chart contains all authorized fee charges under sections 203, 203d, and 603 of the National Housing Act 
and the services and changes in cases covered by such charges. The examination fee (code 1) set up at line 1 covers 
all processing necessary under a case until it is submitted for insurance endorsement, provided there are no changes from 
the original application requested during that period. The examination fee (code C-1) covers all processing to a result­ 
ing conditional commitment. This $10 charge would, uron conversion to a firm commitment, be supplemented by an 
additional amount of fee sufficient to equal the balance o a full examination fee. The code for this balance is B-1; see 
line 13. If some change is requested before the phase affected has been processed there is no additional charge unless 
there is entailed an increase in amount. Any increase before processing calls for the additional examination fee (code 
B-1), after processing it calls for the special fee (code 6). Lines 2 through 34 apply to services and changes requested 
after initial processing has been started on the case or the phase affected by the change. 

SCHEDULE OF FEES 
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Alabama: James C. McPherson, State Director, Twenty-fourth Floor, 
Comer Building, Birmingham 3, Ala. Tel. 7-6158. 

Arkansas: W. S. Daniel, State Director, Old Post Office Building, Little 
Rock, Ark. Tel. 2-4361 • 

Florida: 
Northern District: M. M. Parrish, District Director, Sixth Floor, 

Greenleaf Building, Laura and Adams Streets, Jacksonville 2, 
Fla. Tel. 5-2544. 

Federal Housing Administration, Fonte Building, 1526 Grand Cen­ 
tral Avenue, Tampa, Florida. 

Southern District: Paul J. O'Conner, District Director, Coral Gables 
City Hall, Miami 34, Fla. Tel. 4-0856. 

Georgia: R. E. Matheson, State Director, 101 Marietta Street Building, 
Atlanta 3, Ga. Tel. Walnut 8811. 

Kentucky: Roscoe R. Dalton, State Director, 505 Post Office Building, 
Louisville 2, Ky. Tel. Wabash 8834. 

Louisiana: Douglass W. Svendson, State Director, Fourth Floor Richards 
Building, 837 Gravier Street, New Orleans 12, La. Tel. Canal 2701. 

Mississippi: Walter T. Pate, State Director, 203A Lamar Life Building, 
Jackson III, Miss. Tel. 4-5528. 

North Carolina: Jack H. Brown, State Director, Eleventh Floor, Guil­ 
ford Building, Greensboro, N. C. Tel. 6114. 

Oklahoma: 
Hugh Askew, State Director, Leonhardt Bldg., 228 Northwest 

Second St., Oklahoma City 2, Okla. Tel. 2-8541. 
Julian J. Rothbaum, Ass't, State Director, The Richard Building, 

106 E. Third Street, Tulsa, Okla. 
Puerto Rico: Frederick D'A. Carpenter, Territorial Director and Chief 

Underwriter, P. 0. Box 3592, San Juan 17, P. R. Tel. 2106. 
South Carolina: H. E. Bailey, State Director, Federal Land Bank Build­ 

ing, Columbia 29, S. C. Tel. 2-1907. 
Tennessee: B. W. Horner, State Director, 210 Federal Building, Mem­ 

phis 1, Tenn. Tel. 5-3606. 
Texas: 

Northeastern District: R. E. Shepherd, District Director, 215 Cotton 
Exchange Building, St. Paul and San Jacinto Sts., Dallas 1, Tex. 
Tel. Riverside 6751. 

Northwestern District: E. T. Stearns, District Director, 906-g13 
Electric Building, Fort Worth 2, Tex. Tel. 2-5355. 

Southeastern District: 
Bertram D. Tucker, District Director, Eighth Floor, Rusk 

Building, 723 Main Street, Houston 2, Tex. Tel. Capital 
9401. 

Southwestern District: 
Charles T. Macleod, District Director, Fifth Floor, Alamo Na­ 

tional Bank Building, San Antonio 5, Tex. Tel. Cd. 201. 
L. D. 201. 

Virginia: David W. Carter, State Director, Room 513, Parcel Post 
Building, Richmond 19, Va. Tel. 3-8451. 
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Connecticut: Timothy J. Murphy, [r., State Director, Room 301, 125 

Trumbull Street, Hartford 3, Conn. Tel. 5-II88. 
Delaware: Federal Housing Administration, 518 Industrial Trust Build; 

. ing, Tenth and Shipley Streets, Wilmington, Del. Tel. 75II-7512. 
District of Columbia: James Hewitt, Director, 6th Floor, 734 15th St. 

N.W., Washington 25, D. C. Tel. Ex. 4160. 
Maine: John H. Magee, District Director, Exchange Building, Bangor, 

Maine, Tel. 8294. 
Maryland: E. Lester Muller, State Director, 915 Fidelity Building, 

Baltimore 1, Md. Tel. Plaza 7630. 
Massachusetts: 

George A. Cahill, State Director, Fifth Floor, 40 Broad Street 
Building, Boston 9, Mass. Tel. Liberty 8000. 

Federal Housing Administration, Security Building, 44 Vernon 
Street, Springfield 3, Mass. Tel. 7-0237. 

New Hampshire: Roy Killkelley, Ass't District Director, Second Floor, 
70 Market Street, Manchester, N. H. Tel. 5653. 

New Jersey: 
Warren J. Lockwood, State Director, Raymond Commerce Build­ 

ing, r r So Raymond Boulevard, Newark 2, N. J. Tel. Mitchell 
2-6014. 

Frederick B. Krom, Ass't. State Director, Room 218-226, Post Office 
Building, Camden 2, N. J. Tel. 6644. 

New York: 
New York City District: 

Thomas G. Grace, State Director, Stanley White, District Direc­ 
tor, Room 2204, Two Park Avenue Building, 2 Park Avenue, 
New York City 16. Tel. Murray Hill 3-0820. 

Albany District: Joseph H. Murphy, District Director, Ninth Floor, 
City and County Savings Bank Building, Albany 7, N. Y. 
Tel. 55247. 

Buffalo District: W. Grant King, District Director, Fourth Floor, 
Post Office Building, Buffalo 3, N. Y. Tel. Cleveland 3838. 

Pennsylvania: 
Western District: Oakley W. Heselbarth, District Director, Twenty­ 

fifth Floor, Henry W. Oliver Building, 535 S.mithfield Street, 
Pittsburgh 22, Pa. Tel. Grant 0800. 

Eastern District: Leo A. Kirk, District Director, Room 520, Public 
Ledger Building, Philadelphia 6, Pa. Tel. Lombard 6900. 

Rhode Island: George F. Mackie, State Director, Old Colony Bank 
Building, 58 Weybosset Street, Providence 3, R. I. Tel. Gaspee 4818. 

Vermont: Frederick C. Hinchey, Assistant District Director, Parkhill 
Building, 200 Main Street, Burlington, Vt. Tel. 2857. 

West Virginia: F. Guy Ash, State Director, 204-210 Chamber o£ 
Commerce Building, Charleston 32, W. Va. Tel. Capitol 35585. 

ZONE N0.1 
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Alaska: John H. Carter, [r., Chief Underwriter, The Federal Building, 
Juneau, Alaska. 

Arizona: Richard S. Hare, State Director, 140 South Central Avenue, 
Phoenix, Ariz. Tel. 4-3188. 

California: 
Northern District: D. C. McGinness, District Director, 315 Mont­ 

gomery Street, San Francisco 4, Calif. Tel. Sutter 4300. 
Southern District: John McGovern, District Director, Rives Strong 

Building, 112 West Ninth Street, -Los Angeles 15, Calif. Tel. 
Trinity 156!. 

Ed. Walsh, Assistant District Director, Broadway Building, San 
Diego 1, Calif. Tel. Franklin 6177. 

Colorado: M. W. Bennett, State Director, 203-211 Boston Building, 
Denver 2, Colo Tel. Main 1257. 

Hawaii: J. Stowell Wright, Territorial Director, 334-336 Federal Build­ 
ing, Honolulu, T. H. 

Idaho: Harry Whittier, State Director, 410 Baird Building, 805 Idaho 
Street, Boise, Idaho. Tel. 2445. 

Montana: Ben S. Hill, State Director, Federal Building, Helena, Mont. 
Tel. 1024. 

Nevada: Orrin W. Davie, Assistant District Director, Rooms 1, 2, 3, 
Lunsford Building, Reno, Nev. Tel. 7158. 

New Mexico: Edward C. Robertson, State Director, 401 North Second 
Street, Albuquerque, N. Mex. Tel. 2-5288. 

Oregon: Folger Johnson, State Director, Room 520, Platt Building, 
Portland 5, Oreg. Tel. Beacon 6301. 

Utah: Gordon Weggeland, State Director, Dooly Building, 109 West 
Second Street, South, Salt Lake City 1, Utah. Tel. 3-6701. 

Washington: 
Clark R. Jackson, State Director, Fourth Floor, Dexter-Horton 

Building, Seattle 4, Wash. Tel. Local 307, Elliott 7313. 
Mr. Charles Freese, Assistant State Director, 612 Columbia Building, 

Spokane 8, Wash. 
Wyoming: Hosea Hantz, State Director, Post Office Building, Cheyenne, 

Wyo. Tel. 6551. 
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South Dakota: N. I. Blegen, District Director, Third Floor, New City 
Hall, Sioux Falls, S. Dak. Tel. 6510. 

Wisconsin: Thomas R. King, State Director, Fourth Floor, Wisconsin 
Broadway Building, Milwaukee 2, Wis. Tel. Broadway 2026. 

Illinois: 
Northern District: Edward J. Kelly, District Director, Merchandise 

Mart Building, Chicago 54, Ill. Tel. Whitehall 7500. 
Southern District: Robert E. Terhune, District Director, 605 Illinois 

Building, Springfield, Ill. Tel. 2-!)806. 
Indiana: 

R. Earl Peters, State Director, Guaranty Building, Monument 
Circle, Indianapolis 9, Ind. Tel. Linc. 5451. 

Federal Housing Administration, Second Floor, 541-45 Broadway, 
Gary, Ind. Tel. 2-2448. 

Iowa: Harold R. McBride, State Director, Insurance Exchange Building, 
505 Fifth Avenue, Des Moines 9, Iowa. Tel. 3-3255 or 4-3126. 

Kansas: Jonas W. Graber, State Director, National Bank Building, 
Topeka, Kans. Tel. 33208. 

Michigan: 
George W. Zinky, State Director, Third Floor, Penobscot Building, 

Detroit 26, Mich. Tel. Cherry 7318. 
Federal Housing Administration, 516-518 Grand Rapids National 

Bank Building, Grand Rapids, Mich. 
Minnesota: D. J. Fouquette, State Director, New Post Office, Minne­ 

apolis 1, Minn. Tel. Atlantic 0354. 
Missouri: 

Eastern Missouri: J. W. Kuhlman, District Director, 315 North 
Seventh Street, St. Louis 1, Mo. Tel. Garfield 5133. LD 210. 

Western Missouri: David H. Powell, District Director, Twelfth 
Floor, Land Bank Building, Kansas City 6, Mo. Tel. Victor 3286. 

Nebraska: Holger P. Holm, State Director, 1212-1227 Woodmen of 
the World Building, Fourteenth and Farnan Streets, Omaha 2, Nebr. 
Tel. Jackson 8200. 

North Dakota: Federal Housing Administration, 510 First National Bank 
Building, Fargo, N. Dak. Tel. 1373. 

Ohio: 
Columbus District: A. L. Guckert, District Director, Fourth Floor, 

Old Post Office Building, Columbus 15, Ohio. Tel. Maine 6411. 
Federal Housing Administration, Sixth Floor, Schmidt Building, 

Cincinnati, Ohio. Tel. Cherry 5820. 
Cleveland District: Joe L. Wadsworth, District Director, 4213 New 

Post Office Building, Huron Road and West Third Street, Cleve­ 
land 13, Ohio. Tel. Cherry 7300. 

Federal Housing Administration, 14-16 Old Customs House, 
Toledo 4, Ohio. Tel. Adam 4168. 

ZONE NO. 3 
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Setting up escrow accounts ...•••••••••••• , • . • . . . . . 701 through 714 
Annual premium notices. . . . . . . .. . . .. .. .. .. . .. . . . . 715 through 721 
Reconciliation of differences 722-723 
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Past due notices............................................ 726 
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Extensions of commitment. . . . . . . . . • • • • . . . . . . . . . • . . . • . . . . . . . 512 
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Compliance with exhibits ....••••••.•••••••........... 306--307-309 
Non-compliance ..........•.••••.•••••••...• , ....•.•• 310-311-312 
Certification of completion ..•..••.•••.•••....•.... 313-314-315-316 
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Property damaged by fire, etc. . . . • • • • • • • • . • • • . • • • • • . . . • . • . • • 318 

Provisions of commitment. . . • • • • • • • • • • • • • • • • • • • • . • • • • • . . . 201-202 
Terms of commitment...................................... 203 
Certifications on. . . . • . .. . • . • • • • • .. • • • • • • • • .. .. • . • • • .. • .. .. . 204 
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*Only original need be !signed. Duplicate may bear 
facsimile signatures or have names typewritten. 

1 Will be required in connection with a request for con­ 
verting a Conditional Commitment to a Firm Commitment 
involving a specified borrower. 

Photographs, in dupli­ 
cate, showing street view 
and view of property 
(116) 

Photographs, in dupli­ 
cate, showing street 
view and view of proper­ 
ty (116) 

Financial Statement, if 
mortgagor is self-em­ 
ployed, 2 copies 1 (114) 

Revised April 1947 

Drawings and Specifica­ 
tions, in duplicate, in­ 
cluding (115): 

a. Plot plan. 
b. Floor plan. 
c. Elevations. 
d. Foundations. 
e, Heating layout. 
f. Construction details. 
g. Form 2005, De­ 

scription of Ma­ 
terials. 

Financial Statement, if 
mortgagor is self-em­ 
ployed, 2 copies 1 (114) 

Verification of Employ­ 
ment, 1copy1 (113) 

Verification of Employ­ 
ment, 1 copy 1 (113) 

Verification of Assets, 1 
copy1 (112) 

Verification of Assets, 1 
copy1 (112) 

Drawings and specifica­ 
tions in duplicate, in­ 
cluding (115): 

a. Plot plan. 
b, Floor plan. 
c. Elevations. 
d. Foundations. 
e. Heating layout. 
f. Construction details .. 
g. Form 2005, Descrip­ 

tion of Materials. 
Credit Report on Mort­ 

gagor, 1copy1 (Ill) 
Credit Report on Mort­ 
gagor, 1copy1 (Ill) 

Original or Certified copy 
of Purchase Contract 1 

(110) 

Original or Certified copy 
of Purchase Contract, 
Contractor's bid, or item­ 
ized estimate of cost, 1 
copy1 (110) 

Fee of $10 (108) 

Application Form 
2201 and 220la, in dupli­ 
cate* (117) 

Application for 
Conditional 
Commitment 
Existing Construction 

Fee of $10 (108) Fee of $3 per $1,000 of 
loan requested, mini­ 
mum of $10 (108) 

Fee of $3 per $1,000 of 
loan requested, mini­ 
mum of $10 (108) 

Application form 2201 
and 220la, in duplicate* 
(117) 

Application for 
Conditional 
Commitment 
New Construction 

Application Form 2004 
and 2004a, in dupli­ 
cate* (107) 

Application for 
Firm 
Commitment 
Existing Construction 

Application Form 2004 
and 2004a, in duplicate* 
(107) 

Application for 
Firm 
Commitment 
New Construction 

118. APPLICATION CHECK LIST 
The documents and exhibits required for each type of Application for Mortgage Insurance or Conditional Commitment 

are listed below. The number which follows each item refers to the corresponding explanatory paragraph in the 
remarks immediately preceding this check list. (Note: H applications cover properties located in a subdivision involv­ 
ing unimproved or partially improved land or groups of lots warranting special consideration, a presentation in 
duplicate on FHA Form 2084, "Subdivision Information Form", together with necessary exhibits as required thereon, 
must be presented before the applications can be processed.) 

subject property clearly identified, and adjoining 
properties. 

n7. The application for conditional commitment, 
FHA 2201, consists of the address and description of 
the property only, as the borrower is not specified. 

site, is required in addition to the exhibits listed above 
which are required for each basic type dwelling. 

n6. Photographs are required in existing con­ 
struction cases and should show a front view of the 
site and existing street improvements, with the 
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by the mortgagors so that the signatures are readily 
identifiable as the signatures upon the Mortgagor's 
Statement in the Application for Mortgage Insur­ 
ance, and upon the commitment; with the property 
description substantially the same as that upon 
which the Commitment for Insurance was issued. 

( e) Original and copy of the mortgage note, as 
follows: The date of the first monthly payment must 
be not later than 30 days after the expiration date 
of the Commitment for Insurance; signed by the 
mortgagors so that the signatures are readily identi­ 
fiable as the signatures upon the mortgage. 

402. The original mortgage note, with the en­ 
dorsement for insurance properly executed, will be 
returned to the mortgagee together with four copies 
of an Amortization Schedule covering the payment 
pattern of a mortgage loan in the amount and for 
the term of the subject mortgage. 

403. It is suggested that a mortgagee, in applying 
for mortgage insurance for the first time, present its 
mortgage document to the local FHA office for re­ 
view and advice before recording in order that any 
corrections or adjustments, if necessary, may be 
simply and inexpensively made. 

Revloed Apr.ii 1947 

401. The mortgage note will be endorsed for in­ 
surance by the FHA, provided the conditions and 
terms of the Commitment for Insurance have been 
met, and upon presentation of the following: 

(a) The amount of the insurance premium for 
the first year, as stipulated in the commitment. 

( h) The original Commitment for Insurance, 
with certifications on the reverse side properly exe­ 
cuted by the mortgagor and mortgagee, as follows: 
Showing the required information regarding occu­ 
pancy by the mortgagor; showing the mortgagor's 
acknowledgement of receipt of the full amount of 
the mortgage transaction proceeds; dated not prior 
to the execution date of the mortgage and mortgage 
note. 

( c) Memorandum of closing charges, either in 
the appropriate space on the reverse side of the 
commitment or in a separate detailed statement. 

( d) Certified copy of the original mortgage, as fol­ 
lows: Drawn on an approved and authorized form, 
and free from any unauthorized variations; with the 
date of execution clearly indicated; with the principal 
amount clearly indicated, not in excess of the amount 
for which the Commitment for Insurance was issued; 
with interest rate not in excess of 4 Yz percent; signed 

IV. ENDORSEMENT FOR INSURANCE 
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1 See footnote on opposite page. 

Date Explanation Debit Credit Balance 

Apr. 15, 1946 Initial premium $19.71 plus one-twelfth second annual premium $1.59 ........... $21.30 $21.30 
collected at closing. 

$19.71 May 15, 1946 Initial premium remitted to FHA ................................. .......... 1.59 
June 1, 1946 17/365X~ percentX$4,000 collected for period May 15, 1946, to .......... .93 2.52 

July 
June 1, 1946. 

1, 1946 Premium collected with first monthly payment ..................... .......... 1.59 4.11 
Aug. 1, 1946 Premium collected with second monthly payment .................. .......... 1.59 5.70 
Sept. 1, 1946 Premium collected with third monthly payment .................... .......... 1.59 7.29 
Oct. 1, 1946 Premium collected with fourth monthly payment ................... .......... 1.59 8.88 
Nov. 1, 1946 Premium collected with fifth monthly payment ..................... .......... 1.59 10.47 
Dec. 1, 1946 Premium collected with sixth monthly payment .................... ... •.• ..... 1.59 12.06 
Jan. 1, 1947 Premium collected with seventh monthly payment .................. .......... 1.59 13.65 
Feb. 1, 1947 Premium collected with eighth monthly payment .................. .......... 1.59 15.24 
Mar. 1, 1947 Premium collected with ninth monthly payment ................... .......... 1.59 16.83 
Apr. 1, 1947 Premium collected with tenth monthly payment .................... .......... 1.59 18.42 
May 1, 1947 Premium collected with eleventh monthly payment ................. .......... 1.59 20.01 
May 20, 1947 "Adjusted second annual premium" remitted to FHA (second annual 20.01 .......... 0 

premium $19.08 plus 17/365X~ percentX$4,000 or 0.93=$20.01). 
June 1, 1947 Premium collected with twelfth monthly payment .................. .......... 1.59 1.59 
July 1, 1947 Premium collected with thirteenth monthly payment ............... .......... 1.53 3.12 
Aug. 1, 1947 Premium collected with fourteenth monthly payment ............... .......... 1.53 4.65 
Sept. 1, 1947 Premium collected with fifteenth monthly payment ................. ........... 1.53 6.18 
Oct. 1, 1947 Premium collected with sixteenth monthly payment ................ .......... 1.53 7.71 
Nov. 1, 1947 Premium collected with seventeenth monthly payment ............. .......... 1.53 9.24 
Dec. 1, 1947 Premium collected with eighteenth monthly payment ............... .......... 1.53 10.77 
Jan. 1, 1948 Premium collected with nineteenth monthly payment ............... .......... 1.53 12.30 
Feb. 1, 1948 Premium collected with twentieth monthly payment ................ .......... 1.53 13.83 
Mar. 1, 1948 Premium collected with twenty-first monthly payment .............. .......... 1.53 15.36 
Apr. 1, 1948 Premium collected with twenty-second monthly payment ........... .......... 1.53 16.89 
May 1, 1948 Premium collected with twenty-third monthly payment ............. .......... 1.53 18.42 
May 20, 1948 Third annual premium remitted to FHA ........................... 18.36 .......... .061 

METHOD !.-Setting up the premium escrow when endorsement of mortgage precedes amortization date 
EXHIBIT 2 



1130-1136 

incurred in handling the property. In the case of 
mortgages insured under section 203 (b) (2) (B) 
prior to July 1, 1944, and mortgages insured under 
section 6o3, there may also be included in the deben­ 
tures an amount, as outlined in paragraph 1114 
above, for foreclosure costs actually expended and 
approved by the Commissioner. 

1133. The certificate of claim is issued as of the 
date of conveyance of title to the FHA in an amount 
sufficient to equal all amounts due under the mortgage 
not covered by the amount of the debentures. Such 
amounts include a reasonable amount for necessary 
expenses incurred by the mortgagee in connection 
with foreclosure proceedings, or the acquisition of 
the mortgaged property after default, if not allow­ 
able in the debentures, and the conveyance thereof 
to the Commissioner, including reasonable attorneys' 
fees, earned and unpaid interest. 

1134. FHA debentures are registered, transferable 
securities, available in denominations of $50, $rno, 
$500, $1,000, $5,000 and $rn,ooo. Although these 
securities are primarily the liability of the insurance 
funds for which they are executed, they are fully 
and unconditionally guaranteed as to principal and 
interest by the United States. Since denominations 
of debentures are in multiples of $50, any difference, 
not in excess of $50, between the value of the mort­ 
gage and the aggregate face amount of debentures 
due under the claim is adjusted by the payment of 
cash. 

1135. Debentures issued in connection with de­ 
faulted mortgages, except those insured tinder 
section 6o8 (war and emergency rental housing proj­ 
ects), are dated as of the date foreclosure proceed­ 
ings were instituted or the property otherwise 
acquired by the mortgagee after default, and not as of 
the date of issue. Those issued in connection with 
section 6o8 insurance are dated as of the date of 
default. Interest is payable from the date shown 
on the debenture. 

1136. All debentures issued under the Mutual 
Mortgage and Housing Insurance Funds of Title II 
and those issued in connection with small-home 
mortgages insured prior to May 26, 1942, under the 
War Housing Fund of Title VI mature 3 years after 
the first day of July following the maturity date of 
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ally, when application is made on a group of prop­ 
erties insured under the same regulations and 
foreclosed or acquired otherwise on the same date, 
the FHA will, upon request, issue debentures in the 
largest denominations possible for the aggregate 
total amount to be settled. 

1130. Under the terms of a contract of mortgage 
insurance, upon conveyance to the FHA Commis­ 
sioner of title to a foreclosed property, the mortgagee 
is entitled to receive ( 1) debentures equal to the value 
of the mortgage, and (2) a certificate of claim cover­ 
ing certain items not included in the debentures. 
The total of these two instruments equals the 
amount which the mortgagee would have received 
had the loan been paid in full at the date of accep­ 
tance of the property by FHA, plus the necessary 
expenses incurred in the acquisition by the mort­ 
gagee and conveyance of title to the FHA. 

1131. If the defaulted mortgage covers a rental 
housing project insured under section 207 or 608 of 
the National Housing Act, instead of conveying title 
to the project the mortgagee may elect to transfer to 
the FHA Commissioner the mortgage and all rights 
and interests thereunder. In the event of such elec­ 
tion the amount of the debentures is reduced by 2 

percent of the unpaid principal obligation in the case 
of a section 207 project and 1 percent in the case of 
a section 608 project. 

1132. The value of the mortgage for which the 
debentures are issued is determined by adding to the 
amount of the original principal obligation of the 
mortgage which was unpaid on the date of the in­ 
stitution of foreclosure proceedings, or on the date 
of the acquisition of the property after default other 
than by foreclosure, the amount of all payments 
which have been made by the mortgagee for taxes, 
ground rents, and water rates, which are liens prior 
to the mortgage, special assessments which are noted 
on the application for insurance or which become 
liens after the insurance of the mortgage, insurance 
on the mortgaged property, and any mortgage insur­ 
ance premiums paid after either of such dates. From 
the total of the above items must be deducted 
any amounts received on account of the mortgage 
after either of such dates and any rent or other in­ 
come from the property, less reasonable expenses 
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both as to principal and interest from all taxation 
(except surtaxes, estate, inheritance, and gift taxes) 
now or hereafter imposed by any territory, depend­ 
ency, or possession of the United States, or by the 
District of Columbia, or by any State, county, muni­ 
cipality, or local taxing authority. 

1141. The chart (exhibit 17) shown at the end of 
this section lists the various series of FHA debentures 
and summarizes their characteristics. 

. 1142. The issue, transfer, exchange, redemption, 
payment, purchase, and retirement of, and the pay­ 
ment of interest on, debentures are handled for the 
account of the FHA by the United States Treasury 
Department. Such transactions are governed by the 
general regulations of the Treasury Department with 
respect to United States bonds and notes, so far as 
applicable. 

1143. Upon approval of the mortgagee's insur­ 
ance claim, the Treasury Department is authorized 
by FHA to issue debentures in the denominations 
requested by the mortgagee, and a check for the 
cash adjustment representing the odd amount (less 
than $50). When these documents are ready the 
Treasury Department transmits the debentures, the 
cash adjustment check, and the certificate of claim 
to the insured mortgagee by registered mail. 
Checks for the accrued interest on the debentures 
follow shortly thereafter, as explained below. 

1144. Since debentures bear the date that action 
to acquire the property was instituted (or of de­ 
fault, in the case of section 608 projects) and earn 
interest from that date, usually a substantial amount 
of debenture interest has accrued by the time the 
mortgagee receives the debentures. Checks cover­ 
ing the interest which has accumulated during this 
period through the last semiannual interest date, 
either January 1 or July 1, are mailed by the Treas­ 
ury Department to the insured mortgagee within 
15 days after shipment of the debentures. There­ 
after semiannual interest checks are mailed to the 
registered holders of debentures as of January 1 and 
July 1 each year until the debentures mature or 
are redeemed. 

1145. The Treasury Department will effect de­ 
nominational exchanges and transfers of debentures, 
after original issue, upon surrender, cancellation, 
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the mortgage on the property in exchange for which 
the debentures were . issued. The year of maturity 
on these debentures is determined by advancing the 
date on which the mortgage would have matured 
under its original terms to the July 1 following and 
then adding 3 years. For example, if a mortgage 
which would mature August 1, 1¢5, is defaulted 
and the property: transferred to the FHA, the deben­ 
tures issued would carry the maturity date July 1, 

1¢9. 
II37· Debentures issued under the War Housing 

Insurance Fund in connection with mortgages on 
war· or emergency rental housing projects and on 
small-homes insured after May 26, 1942, mature 
10 years after the date of the debenture. However, 
any mortgagee entitled to receive debentures under 
the War Housing Insurance Fund maturing 3 years 
after the maturity date of the original mortgage may 
elect to accept debentures which mature in 10 years. 

II38. Interest on FHA debentures ranges from 
2Yz to 3 percent depending upon the rate specified 
in the regulations under which the insurance was 
granted. Such interest is payable semiannually on 
January 1 and July 1 of each year. With the excep­ 

. tion of the debentures issued under the Mutual 
Mortgage Insurance Fund in connection with insur­ 
ance granted prior to February 3, 1938, debentures 
may be redeemed at the option of the FHA Commis­ 
sioner at par plus accrued interest on any interest day 
or days on 3 months' notice. 

1139. Debentures issued in connection with mort- 
gages committed for insurance prior to February 3, 
1938, are subject only to such Federal, State, and local 
taxes as the mortgages in exchange for which they 
were issued would be subject in the hands of the 
holder of the debentures. ·Those issued in connec­ 
tion with mortgages committed for insurance from 
February 3, 1938, to March 1, 1941, are exempt both 
as to principal and interest from all taxation (except 
surtaxes, estate, inheritance and gift taxes) now or 
hereafterimposed by the United States, byany terri­ 
tory, dependency or possession thereof, or by any 
State, county, municipality, or local taxing authority. 

1140. Debentures issued in connection with mort­ 
gages committed . for insurance on and after March 
1,. 1941, are subject to Federal taxes, but are exempt 
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Secretary of the Treasury to witness assignments of 
United States registered securities: judges .and 
clerks of United States courts; United States dis­ 
trict attorneys; United States collectors of customs; 
United States collectors of internal revenue; execu­ 
tive officers of banks and trust companies incorpo­ 
rated in the United States, or its organized terri­ 
tories, and the managers of branches thereof, do­ 
mestic and foreign; and certain officers of the Treas­ 
ury at Washington. 

u49. Upon original issue, debentures and the ac­ 
companying certificates of claim and cash adjust­ 
ment checks are shipped by the Treasury Depart­ 
ment via registered mail at the risk and expense 
of the United States. Debentures to be delivered 
upon transfer or denominational exchange transac­ 
tions, unless delivered in person to the registered 
owner or his duly authorized representative, are 
delivered by registered mail without expense to, but 
at the risk of, the registered owner. However, de­ 
livery will be made by express collect at the risk 
and expense of the owner, if written instructions to 
that effect are given. 

u50. When the FHA exercises its right of call, 
the debentures first issued (as determined by the 
serial numbers) will be selected for redemption. 
The Treasury Department, acting as agent for the 
FHA, will notify registered holders 3 months in 
advance of the redemption date of the serial num ... 
bers which will be called. Concurrently this call 
notice will be published also in the Federal Regis­ 
ter. Specific instructions covering the assignment 
of the debentures and their presentation for re­ 
demption will be furnished by the Treasury De­ 
partment in each call notice. 

u51. In making a call for the redemption of de­ 
bentures the FHA Commissioner will offer to pur­ 
chase, at par plus accrued interest to date of pur­ 
chase, any debentures included in the call at ··any 
time during the 3 months between the date of the 
notice and the. redemption date. During these .3 
months no transfers or denominational exchanges 
in debentures covered by the call will . be made by 
the Treasury Department; however, this does not 
affect the right of the holder of a debenture to -sell 
and assign it during the period; as provision is made 
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and retirement of a like face amount of debentures 
of the same series and maturity date. In the case 
of a denominational exchange where the debentures 
are to be inscribed in the same manner as the de­ 
bentures presented and no change of ownership is 
involved, no assignment is required. The deben­ 
tures should be forwarded directly to the Treasury 
Department, Division of Loans and Currency, 
Washington 25, D. C., or through a Federal Re­ 
serve Bank, together with specific instructions for 
the issue and delivery of the new debentures. 

n46. If it is desired to transfer ownership of a 
debenture, a duly authorized officer of the institu­ 
tion should execute the assignment form on the 
back of the debenture in the presence of an officer 
authorized to witness assignments of bonds. The 
witnessing officer, who should be other than the 
officer executing the assignment on behalf of the 
institution, should affix to the certificate of acknowl­ 
edgment his official signature, title, address, seal, 
and the date. The debentures should then be for­ 
warded directly to the Treasury Department, Divi­ 
sion of Loans and Currency, Washington 25, D. C., 
or through a Federal Reserve Bank accompanied 
by a signed letter of instructions (or Treasury De­ 
partment Form P. D. 1644) showing what disposi­ 
tion should be made of them. 

n47. In case of transfer of ownership, the author­ 
ity of the officer to assign must be supported by a 
resolution of the board of directors or governing 
body conferring general or specific authority to as­ 
sign. Treasury Form P. D. 1009 (general author­ 
ity), or P. D. 1010 (specific authority), should be 
used for this purpose. A specific authority covers 
only the transaction stipulated thereon. A general 
authority is sufficient to support assignments of any 
and all United States securities outstanding in the 
name of the registered owner so long as the offi­ 
cers named are acting in the same capacity, or until 
the submission of a new resolution. In executing 
Forms P. D. 1009 and 1010, if the titles only of offi­ 
cers are given, a certificate of incumbency (Form 
P. D. 1014), under corporate seal, should be fur­ 
nished. Complete instructions for their execution 
appear on the reverse of each of these forms. 

1148. The following officers are authorized by the 
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sioner in handling, dealing with, and disposing of 
such property and in the collection of all claims) 
exceeds the face amount of the debentures and the 
cash adjustment paid, plus all interest paid on the 
debentures, such excess shall be applied to the pay­ 
ment of the certificate of claim until the face 
amount thereof, plus the increment, is paid in full. 

1156. The certificate of claim shall become void 
and of no effect (a) upon the payment of such 
excess as provided above (whether it liquidates the 
certificate in part or in full), or ( b) upon the fail­ 
ure of the Commissioner to realize any excess upon 
the full liquidation of the property. Upon the full 
liquidation of the property the Commissioner shall 
notify the registered holder of the certificate by 
registered mail, at the post office address as shown 
by the records of the Commissioner, of the disposi­ 
tion of the proceeds and of the voidance and termi­ 
nation of the certificate of claim. 

n57. If there remains an excess after paying the 
certificate of claim and increment thereon at 3 per­ 
cent, the National Housing Act provides that such 
remainder shall be paid to the mortgagor; except 
that in the case of a section 608 project (war or 
emergency rental housing) the act requires that any 
amount remaining after payment of the certificate 
of claim and increment shall be retained and cred­ 
ited to the War Housing Fund. 

1158. In order to. be in a position to make settle­ 
ment with the insured mortgagee and the mort­ 
gagor upon final liquidation of the Commissioner's 
interest in a foreclosed property, the FHA main­ 
tains for each property acquired under the terms of 
insurance an individual account which reflects all 
income and expense relating to the property. 

1159. When the property is disposed of, the reg­ 
istered holder of the certificate of claim is notified 
of the sale. If the property is sold for cash, a 
statement of settlement is furnished him as soon as 
all income has been received and all expenses have 
been paid. However, if a mortgage note or sales 
contract has been accepted by the FHA under the 
terms of sale, the registered holder of the certificate 
is notified that a statement of settlement will be 
forwarded him upon final liquidation of the Com­ 
missioner's interest in the property. In the latter 
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for the payment of the final interest due on the 
redemption date together with the principal thereof 
to the actual owner, as shown by the assignments 
on the debenture. 

1152. At maturity, the debentures must be as­ 
signed to "the Federal Housing Commissioner for 
redemption," in the first blank form of assignment 
provided on the back of the debenture, and trans­ 
mitted to the Treasury Department for payment. 
The assignment for redemption should be executed 
by a duly authorized officer of the institution in the 
presence of an officer authorized to witness assign­ 
ments, in the same manner as outlined above for 
transfer of ownership. However, if the check in 
payment of the debenture is to be drawn payable 
to the account of the owner, no proof of the author­ 
ity of the officer who executes the assignment is 
required. 

1153. No separate final interest check will be is­ 
sued by the Treasury Department. The final inter­ 
est on purchased, redeemed, or matured debentures 
is paid together with the principal in accordance 
with the assignments on the debentures upon their 
presentation to the Treasury Department. 

n54. The certificate of claim is issued by the 
FHA Commissioner in the name of the insured 
mortgagee and is transferable only upon its sur­ 
render to the FHA at Washington, D. C., properly 
assigned, in accordance with instructions on the 
back of the instrument. Upon such surrender a 
new certificate of claim will be issued to the as­ 
signee. The certificate is executed as of the date 
of conveyance of title to the property to FHA and 
is a contingent liability of the mortgage insurance 
fund under which the mortgage was insured. 
There accrues to the holder of the certificate of 
claim an increment at the rate of 3 percent per 
annum of the face amount of the eertificate. 

n55. The owner of the certificate of claim is ad­ 
vised in the instrument that the amount, if any, to 
which he shall be entitled shall be contingent and 
dependent upon the net amount realized from the 
property and shall be determined by the Commis­ 
sioner upon the full liquidation of the property. 
If the net amount realized from the property (after 
deducting all expenses incurred by the Commis- 
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or in full, and the increment, if any. The mort­ 
gagee is requested to certify the voucher and return 
it together with the certificate of claim, which 
should be assigned to the FHA in accordance with 
the instructions contained on the back of the certifi­ 
cate. Upon receipt of the signed voucher and the 
certificate of claim properly assigned, check in final 
settlement is forwarded to the insured mortgagee. 

1162. If any excess remains after provision for the 
certificate of claim and increment, a copy of the 
statement of settlement and a public voucher covering 
the remaining excess are forwarded by the FHA to the 
mortgagor with a request that the voucher be certified 
and returned for payment. 

1163. Where the final liquidation of the Commis­ 
sioner' s interest in a foreclosed property results in a 
loss to the insurance fund and no payment can be 
made on the certificate of claim; the mortgagee is 
requested, at the time the statement of settlement is 
forwarded, to return the certificate of claim to the 
FHA for cancellation. 
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case, the interest income received on the mortgage 
note is credited to, and the interest expense on the 
debentures is charged against, the individual account 
until the indebtedness on the property has been 
paid in full. 

n6o. The statement of settlement which is for­ 
warded by the FHA to the registered holder of the 
certificate of claim sets forth the proceeds of sale 
and itemizes all income received and expenses in­ 
curred on the property by the FHA to date of final 
liquidation of the Commissioner's interest in the 
property. The statement further shows the amounts 
applicable to the certificate of claim, and refund to 
mortgagor, if any, or the loss sustained by the insur­ 
ance fund. A typical statement of settlement is illus­ 
trated in exhibit 18. 

1161. In those cases where there are excess pro­ 
ceeds of sale for distribution, the FHA transmits to 
the insured mortgagee, with the statement of settle­ 
ment, a public voucher covering the amount avail­ 
able to pay the certificate of claim, in part 
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(1) Any T•R.rttal riayrnent received en ecccunt ot the morttta1te between dat.e ot 

dehult and date foreclosure was f ns t.t t.uted or the property otherwise ac• 
quired.. (Thls sum tvlll be allocftt.~d by Flit\ to the various 1 tees rna.k1n,Et up 
the monthly (U\l'rP<'nt 1n the ord.,r set forth tn the inortJ?aJ?:,e•). • • ----~"5"c:'.:::0.:::0 _ 

(e) 'the a1'1eullt of unearoed rirerdutnS due tnO':'tp:a;i;ee fro"' c1tncelat ton. of' hazard insur­ 
ance roltcies on the prorert)"• (This infol'll'atlnn should be submitted later and 
as nf the date the Cornmtsstoner acceptR ti tla to the property.) 

Cd) Escrow balances on hand as of due date ut l&.st. comrilete tnstl\llll\ent paid trtol' 
to the lnstttuUon of foreclosure or acquts1t1on of the property otherwise: 

(J.tonthl) escro'f ratte) 
(1) itot"tJt&J?C Insurance Premiums • • • • • • • • • • • • • • • ($ __ 1:,:.Q1 ) '-----liL~- 
(2) Taxes, v·ound rents, special assesstnents nnd ttater rates ( __ .J_~1!} ) -tD..a.88--- 
(3) ffAZtU''d JnS'J.l"Ance •••••••••••••••••••••• ( __ l~~~----> .. _J,fi..,,il_ __ 

DEDUCTIONS 

Gross Claim ••• •--~~.!i~-- 
____ 7.P_,_QQ _ ----------- 

(0) J\Jtl®nt or foreclosure costs a f I oweb Ie tr mort~AP".e was insured under Section 203 
(b) (2) (B) or Section 111~• of the NH~, Ss amended. (Submit Receipts) •••• 

____ 8J!...J!Jl _ 

----~.L..!!!l.--- 

(b) Pa)'lhents Jnade by the 1nortaagee since the above date for: 
(1) llortgage rnsueenee Premium • • • • • • • • •••••• • • • • 
(2) Taxes, ground rents. spee faf assessments, and •ater rates which &Te liens 

prtor to the mortg~e (Submt t Receipts) 
(3) Hazard Insur-enee (Submf t Receipts). • • • • •••••••••••• 

(a) The prfncfpal o!ll<'unt or the mortgage indebtedness outstAnding arid unpaid as ot the 
due date or the last cot11plet.e installment. llA.fd jlrlor to the institution of fore- 
closure or acqutsfUon of the propP.rty otherwise •••• • •• • • • •• • • • • S__Al_Q!§.:}.!_,_ _ 

Court-------------------------------------------------------------------- 

SECTIOt: I. - rnlENTVRES 

If obtained, state Atnount S Caption of case and No·-----·--------------- 

Has deficiency Judg:1nent been obtained by aepar&.te actton? It not, can one be obtained? _ 

Was niortgage foreclosed by Court action? \\o·u personal Jud~tnent obtaired? _ 

Date property acquired by ll!Qrt~agee 'l.:§::i§. by forecl0&ure[!J otberwhe acquired 0 

Date foreclosure proceedings 1nst1tuted 5.:_~-45 _ 

1ocot1on of Proporty §.L\!!.'.i'.!'_1!._l!,!'.!'.!'_f!.~-----------.!.~l!!.!'.1...!!E.!1.-1.A!~------------- 
C st re• t and lluaber) (CStJ) (St&teJ 

llue date Of last complete installment paid __ ...!!.-:!:~~------··-Interest collected to _!l-1~---- 

Ca•e ~o._..?Jl-::Q1.?A.~! 11ort~a~ors ~_oJ:!~L!'-'!.'L~!'.!.L~!!'J._~l!--------------------· 
(Ritcord owner e e beginning or foreclosure or •Cq,uiaitlon otber•tse) 

'l'hr.re ls sub:ii1ttr.d herewith a ~lafm for Debentures and Certificate of Claim tn eonnecUon wtth the 
fl'Ortjla~e insured U11der!Xl Title 11, c:::IT1tle VJ, of the National Housing Act as amended• tn1<ether with 
the required auppor-t fnz information and receipts. It ts understood that the ag~regate principal a1110Unt tn 
flhich debentures and cash shall he Jasued will be the sum of 1 terns (a) ., (b) • and (c),, leas ·the sum at 
Itel!'$. (d), (e), 11.nd (f' as shown below: 

SJll: 

Uate B:9-45~------ 

l'EDtllAL HOUSING C()l{)llSSIONl!R, 
WASlllNGTON, D. C, 

APPLICATION FOR DEBENTURES AND CERTIFICATE .OF CLAIM UNDERQSECTION 2011 OF TITLE 11. L:J SECTION 6011 OF TITLE VI, NATIONAL HOUSING ~CT, ANO OFFER OF CONVEYANCE 
OF (ERTAIN PROPERTY TO THE C8HHISSIONER 

ludget luruJa le. OS•MGT.\ 
Approval lsp1rH 12•31·40 

FHA Form 2205 
(R•vised 1-1-•s) 

EXHIBIT 8 
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be considered by him as good and merchantable.' 
"The Administrator is always willing to give spe­ 

cial rulings in connection with cases involving par­ 
ticular title questions upon which there is reasonable 
doubt as to acceptability under the above rule but 
mortgagees are urged to limit their requests to such 
exceptional cases and thus eliminate unnecessary de­ 
lay and expense to all parties concerned. 

"To assist in curtailing the number of special 
requests and in accordance with the spirit and intent 
of the above-mentioned rule, the following addi­ 
tional assurance is given: 

"If and when the property is offered to the Ad­ 
ministrator in exchange for debentures under the 
terms of the Mutual Mortgage Insurance Contract, 
he will make no objection to title by reason of the 
following matters: 

"1. Violations of cost or set-back restrictions which 
do not provide a penalty of reversion or forfeiture 
of title, or a lien for liquidated damages which may 
be superior to the lien of the insured mortgage. Vi­ 
olations of such restrictions which do provide for 
such penalties, provided such penalty rights have 
been duly released or subordinated to the lien of the 
insured mortgage, or provided a policy of title in­ 
surance is furnished expressly insuring the Admin­ 
istrator against loss by reason of such penalties. 

"2. Easements for public utilities along one or 
more of the property lines and extending not more 
than 5 feet therefrom, provided the exercise of the 
rights thereunder do not interfere with any of the 
buildings or improvements located on the subject 
property. 

"3. Easements for underground conduits which 
are in place and do not extend under any buildings 
on the subject property. 

"4. Mutual easements for joint driveways con­ 
structed partly on the subject property and partly on. 
adjoining property, provided the agreements creat­ 
ing such easements are of record. 

1301. Beginning of construction.-The "beginning 
of construction," as used in section 203 (b) (2) (B) 
of the National Housing Act and in the Administra­ 
tive Rules, means pouring of footings or any work 
beyond the stage of excavation. The following are 
not included within the meaning of the term: Land 
preparation, land clearing, grading, filling; excava­ 
tion for basement, footings, piers, or foundations; 
erection of temporary forms, installation of piling 
under proposed subsurface footings, installation of 
sewer, gas, and water pipes, or electric or other serv­ 
ice lines from the street, and existence on the prop­ 
erty of accessory buildings such as garages or sheds 
not occupied as dwelling units or not a part of the 
main structure. 

1302. Occupant.-Section 203 (b) (2) (B) re­ 
quires that at the time of insurance the mortgagor 
must be the "owner and occupant." FHA interpre­ 
tation of "occupant" is one who has acquired the 
property primarily for use as his home and not pri­ 
marily for sale or rent and who has evidenced the 
accomplishment of such purpose by physical acts of 
possession. 

1303. General waiver of certain easements, en­ 
croachments, and violations of restrictions.-The fol­ 
lowing is the text of a letter issued to all approved 
mortgagees on this subject: 

"Some mortgagees have established the practice of 
requesting special title letters from the Administra­ 
tor (Commissioner) or from the local insuring office 
with respect to customary easements and minor vio­ 
lations of building or use restrictions which dearly 
come within the rule of acceptability contained in 
article VI, section 8 of the Regulations for Mutual 
Mortgage Insurance as follows: 

" 'If the title and title evidence are such as to be 
acceptable to prudent lending institutions and lead­ 
ing attorneys generally in the community in which 
the property is situated, such title and title evidence 
will be satisfactory to the Administrator and will 

XIII. MISCELLANEOUS RULINGS AND PROCEDURES 
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with insured mortgages as with uninsured mortgages 
and this letter is not intended to relax in any way 
the usual requirements of mortgagees. It should, 
however, eliminate most of the requests for special 
rulings by the Administrator. 

"We will appreciate your cooperation in instructing 
your staff and representatives that it is unnecessary 
to send requests for special rulings in connection with 
the matters covered herein." 

1304. Special assessments not noted on mortgagee's 
application for insurance.-The policy with respect 
to such assessments is set forth in the following ex­ 
cerpt from a letter issued to all approved mortgagees: 

"Your attention is called to that portion of article 
VI, section 7 (a) of the Regulations for Mutual Mort­ 
gage Insurance which expressly limits the amount 
which may be included in debentures by reason of 
special assessments paid by the mortgagee to those 
'special assessments which are noted on the applica­ 
tion for insurance or which became liens after the 
insurance of the mortgage.' 

"If the title examination made by the mortgagee 
prior to closing the loan discloses special assessments 
not noted on the application for insurance, the mort­ 
gagee may advise the director of the insuring office 
the nature and total amount of such assessment, to­ 
gether with information as to the number and amount 
of annual installments in which it is payable, request­ 
ing consent to amend the application by the notation 
of the assessment thereon and requesting advice as 
to whether or not such assessment will affect the 
amount of the commitment previously issued. If 
such request and information is received prior to the 
endorsement of the mortgage for insurance and such 
assessment would have had no effect upon the amount 
or terms of the commitment as issued, even if such 
information had been originally noted on the ap­ 
plication prior to processing the case, the director is 
authorized to give the mortgagee a letter advising 
that the Administrator will consider the application 
for insurance to have been amended by the notation 
thereon of the assessments specifically set out and 
that such assessments will not affect the amount or 
terms of the commitment previously issued. 

"If the information concerning the special assess­ 
ments would have affected the amount or terms of 

1304 

"5. Encroachments on the subject property by im­ 
provements on adjoining property where such en­ 
croachments do not exceed 1 foot, provided such 
encroachments do not touch any buildings or inter­ 
fere with the use of any improvements on the sub­ 
ject property. 

"6. Encroachments on adjoining property by eaves 
and overhanging projections attached to improve­ 
ments on subject property · where such encroach­ 
ments do not exceed 1 foot. 

"7. Encroachments on adjoining property by 
hedges or wooden fences belonging to subject 
property. 

"8. Encroachments on adjoining property by 
driveways belonging to subject property where such 
encroachments do not exceed 1 foot, provided there 
exists a clearance of at least 8 feet between the build­ 
ings on the subject property and the property line 
affected by the encroachment. 

"9. Variations between the length of the subject 
property lines as shown on the application for insur­ 
ance and as shown by the record or possession lines, 
provided such variations do not interfere with the use 
of any of the improvements on the subject property 
and do not involve a deficiency of more than 2 per­ 
cent with respect to the length of the front line or 
more than 5 percent with respect to the length of any 
other line. 

"It should be observed that this letter applies only 
to the acceptability of title at the time the property is 
offered to the Administrator in exchange for deben­ 
tures and does not imply that the matters referred to 
will be disregarded in fixing the amount or terms of 
the commitment to insure. It should also be ob­ 
served that item No. 1 does not in any way indicate 
that the Administrator encourages the violation of 
restrictive covenants nor does it protect against the 
judicial enforcement thereof. Since completion of 
the building without additional financing is a con­ 
dition of every commitment to insure, it is obvious 
that an injunction obtained during the progress of 
construction might prevent the mortgage from 
being insured. 

"It is assumed that mortgagees will maintain the 
same standard of title requirements in connection 
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10 years after date ..... do. . . . . . . . . . . . (3). 
of debenture. 

. do do do (3). 

. do do do (3). 

. do do do (3). 

..... do do do (2). 

FooTNOTBS ON TAx PROVISIONS 

1 Series A debentures arc subject only to such Federal, State, and local a Series E, F, G, and H debentures are subject to Federal taxes, but are 
taxes as the mortgages in exchange for which they were issued would be exempt, both as to principal and interest, from all taxation (except sur­ 
subject in the hands of the holder of the debentures. taxes, estate, inheritance and gift taxes) now or hereafter imposed by any 

2 Series B, C, and D debentures arc exempt both as to principal and interest territory, dependency, or possession of the United States, or by the Disrricr 
from all taxation (except surtaxes, estate, inheritance and gift taxes) now of Columbia, or by any State, county, municipality, or local taxing 
or hereafter imposed by the United States, by any territory, dependency, or authority. 
possession thereof, or by any State, county, municipality, or local taxing 
authority. 

Callable on July 1 or (2). 
January 1 on 3- 
months' notice. 

Same as Series B. . . . (2). 

Noncallable , . . . . . . . (1). 

Redemption 
prov1s1ons 

..... do do . 

Sec. 603-same as Se­ 
ries A; Sec. 608- 
date of default. 

3 years after July 1 
following matur­ 
ity date of mort­ 
gage on property 
in exchange for 
which debentures 
were issued. 

Same as Series A .... Same as Series A .... 

Date foreclosure pro­ 
ceedings institut­ 
ed or property 
otherwise acquir­ 
ed by mortgagee 
after default. 

B 2% ..... do ............. Sec. 203 (commitments 
issued Feb. 3, 1938, to 
Feb. 28, 1941). c 2% Housing Insurance Sec. 210 (commitments 

Fund. issued February 3, 
1938 to June 3, 1939). 

D 2% ..... do ............. Sec. 207 (commitments 
issued February 3, 
1938 to February 28, 
1941). 

E 2% Mutual Mortgage Sec. 203 (commitments 
Insurance Fund. issued March 1, 1941 

2% 
to present). 

F Housing Insurance Sec. 207 (commitments 
Fund. issued March 1, 1941 

2% 
to present). 

G War Housing Insur- Sec. 603 (commitments 
ance Fund. issued March 28, 1941 

2% ..... do ............. 
to May 25, 1942). 

H Secs. 603 and 608 (com- 
mitments issued May 
26 1942 to present). 

Mutual Mortgage In­ 
surance Fund. 

Perr:ent 
3 

Maturity Date of debentures 

Secs. 203 and 207 (com­ 
mitments issued June 
27, 1934, to Feb. 2, 
1938). 

A 

Tax provisions Section under which 
insured Fund Series Interest 

rate 
e1 Chm of Jehentures issued under FHA Morrg11ge Insurflfl&e Funds 

EXHIBIT 17 



Coafltro&&er 

I hereby cert,fy thGt the Gboue StGteaent of 8ett~eaent is trv1 Gn4 
correct GD4 reflects o&& G•Ovnts co&&ecte4 by the Coaaissioner on cny c&ci•• 
cssigne4 to hia, on4 the bo&once of svch c&oi•• Cif onyJ is 4••••4 to be vn• 
co&hctoi.. 

102.12 
22.66 
27.89 

Amount aYailable for payment of: 
Certificate of claim 
Increment on certificate of cl~im 1-6-39 to 6-l-h6 

.Refund to mort1a1or 
Lo•• to Mutual Mortgage Insurance Fund 

Eltoess of income OTer expenses 

Total expenses 

Eltpenseas 
Debentures 
Cash adjustment 
Debenture interest 
Initial reconditioning 
Taxes 
Ha&ard insurance 

3.204 • .,, Total income 

Jnoom.e: 
Mortgage note interest 

Net proceeds 

3,000.00 
150.00 

Gro11 proceeds: 
Sales price 

Less: Commiasion on sale 

PROPERTY LOCATION: 
4166 Lakeview Dri n 
Wayne, Washington 

MORTGAGOR: Smith. John and .Mary 

DATE OF ACQVIBITIOll BY FHA: 1-6-39 
DAT& OF BALE: 7-1-39 
DEaEHTVBElr 2-3~ Date: 11-2-38 

A•o••t•I 2,35.0.00 
CERTIFICATE OF CLIH: '. Ho .. s 584o 

I\ Date: 1-6-39 
1 ....... 102.12 

aoRTaAGEE: City Na.tional Be;nJc 
508 •lat ATenue 

&DDREIB: Wayne, Washington 

REAL PROPERTY ACQUIRED UNDER TITLE II , NATIONAL HOUSING ACT 

INSURED MORTGAGE NO. 56-502020 

STATEMENT OF SETTLEMENT 
PEDERAL HOUSING ADMINISTRATION 

EXHIBIT 18 



Appendix VII 

WASHINGTON, D. C. 

FEDERAL HOUSING ADMINISTRATION 

FOR MORTGAGES INSURED UNDER 

SECTIONS 203 AND 603 OF THE NATIONAL HOUSING ACT 

YIELD TABLES 



1 

1 The tables in this Handbook give yields on mortgages insured 
under sections 203 and 603. Yields on mortgages under sections 207 
and 608 may be obtained from FHA upon request. 

time of purchase-+rr years; the desired yield is found 
to be 3.95 percent. 

Since FHA-insured mortgages allow prepayment 
prior to maturity, numerous mortgagees have re­ 
quested information as to their yields from such 
loans. The tables in the second category, as listed 
above, include these yields for mortgages bearing in­ 
terest rates between 5 and 3 percent, at intervals of 
one-half of 1 percent. Figures are included for se­ 
lected mortgage terms between 5 and 25 years, with 
prepayment occurring at the end of any completed 
year during such term, and for purchase prices be­ 
tween 100 and IoS percent of face value. These 
tables may also be used by either an originating or a 
purchasing institution in the same manner described 
for the .first group of tables. If, for example, a lend­ 
ing institution desired to compare a zo-year 4Yz-per­ 
cent mortgage originated by it, and held until 
prepaid at the end of I5 years, and a similar mort­ 
gage purchased at IOI percent of the outstanding 
balance at the midterm and prepaid 5 years later 
( I 5 years after its date of origination), the yields can 
be determined from tables 9 and 11. For the first 
mortgage, enter that section of table 9 headed "20- 
year mortgages" in the roe-percent column and on 
the line showing prepayment after I5 years. The 
desired yield is found to be 4.54 percent. To .find 
the . comparable .figure for the other mortgage enter 
table 11 in the section headed "Io-year mortgages" in 
the IOI-percent column and on the line correspond­ 
ing to prepayment after 5 years. In this case the 
yield is 4.26 percent. It may be noted that this 
group of tables is based on single lump sum prepay­ 
ment . of the then outstanding principal as specified 
in the original amortization schedule. In the case 
of a loan acquired at a premium, a series of partial 

To facilitate reference to the following tables in 
determining yields accruing .financial institutions 
from their holdings of Federal Housing Administra­ 
tion insured mortgages the tables are divided into 
.five categories: 

1. Mortgages purchased at or above face value and 
held to maturity (tables r to y). 

2. Mortgages purchased at or above face value and 
prepaid prior to maturity (tables 6 to zo), 

3. Mortgages purchased at face value and ex­ 
changed, upon foreclosure, for Mutual Mortgage In­ 
surance Fund 3-percent debentures (tables 21 
and 22). 

4. Mortgages purchased at face value and ex­ 
changed, upon foreclosure, for Mutual Mortgage In­ 
surance Fund, or War Housing Insurance Fund, 
2%.-percent debentures (tables 23 to 31). 

5. Mortgages purchased at face value and ex­ 
changed, upon foreclosure, for War Housing Insur­ 
ance Fund 2Yz-percent debentures (tables 32 to 38). 

The .first of these groups includes mortgages bear­ 
ing interest at rates from 5 down to 3 percent, at 
intervals of one-quarter of I percent, originated by 
the holding institution or purchased by it. Yields 
are given for purchase prices ranging from face value 
to 105 pe~cent of face value, by I-percent intervals, 
and for terms of 5 to 25 years. In the case of a pur­ 
chasing institution acquiring a mortgage subsequent 
to its date of origination, the purchase price is ex­ 
pressed as a percent of the unamortiz~d principal 
rather than of the original face value, and the term 
of the mortgage is interpreted to be the unexpired 
term at date of purchase. As an example, if it is 
desired to know the yield from a zo-year 4Yz-percent 
mortgage purchased 9 years after origination at I03 
percent of the outstanding balance, enter the section 
of table 2 which applies to 4Yz-percent mortgages in 
the column headed "I03" and on the line corre­ 
sponding to the remaining term of the mortgage at 

YIELDS ACCRUING FROM FHA INSURED MORTGAGES 1 



tion with mortgages committed for insurance on and 
after May 26, 1942, may only be the 2Yz-percent, 
ro-year type. 

All three of these categories include mortgages 
with original terms of 5 to 25 years which are ex­ 
changed for debentures after selected periods of from 
1 to 20 years. Yields resulting from an exchange for 
3-percent debentures are given for mortgage interest 
rates of 5 and 4Yz percent only. The 2%-percent 
debenture tables include mortgage rates from 5 to 3 
percent, and the 2Yz-percent debenture group in­ 
cludes mortgage rates from 4 Yz to 3 percent, both at 
intervals of one-quarter of I percent. 

All of these tables may be utilized either by an 
originating institution or by an institution purchas­ 
ing such mortgages at their unamortized principal 
amounts. In the latter case, the tables should be 
entered in such a way that "Mortgage Exchanged 
for Debentures at End of Year" will refer not to the 
expired life of the mortgage (as an originating mort­ 
gagee would do) but to the number of years subse­ 
quent to the acquisition of the mortgage by the in­ 
stitution, and the term of the mortgage should again 
be interpreted to be the unexpired term at the time 
of purchase. As an example, the yield to a purchas­ 
ing institution from a 25-year 4-percent mortgage 
purchased 8 years after its date of origination and 
exchanged for 2%-percent debentures 4 years after 
purchase is found to be 3.10 percent (4-year column, 
17-year line of table 27). 

The tables included in this publication have been 
prepared in such a way that the yield on Federal 
Housing Administration insured mortgages can be 
compared with the yield on bonds as they are usually 
quoted. In standard bond yield tables, the rates are 
computed by equating to the original amount of the 
investment the sum of the discounted value of the 
amount to be received upon redemption and of the 
interest received each half year. The rate thus ob­ 
tained is the semiannual yield which is doubled to 
obtain the annual .figure. 

To put the monthly amortized mortgage on the 
same mathematical basis as a bond, the yield has 
been computed monthly and converted for semi- 

2 

'See exhibit 17 of chapter II for a summary of all debenture 
provisions. 

prepayments which terminate the loan at a given 
point in its life will result in a slightly lower yield 
to the mortgagee than that resulting when prepay­ 
ment is accomplished in one transaction at the same 
point in the mortgage term. 

The last three of the categories listed above deal 
with the yields to the mortgagee resulting from the 
exchange of foreclosed mortgages for the Mutual 
Mortgage Insurance Fund or War Housing Insur­ 
ance Fund debentures of the Federal Housing Ad­ 
ministration, all issues of which are fully and uncon­ 
ditionally guaranteed as to principal and interest by 
the United States. In the case of mortgages insured 
prior to February 3, 1938, the mortgagee may elect to 
take either the 3-percent non-callable debentures 
(Series A) (tables 21 and 22), which are subject to 
the same taxes as the original mortgage for which 
they were exchanged, or the 2%-percent debentures 
(tables 23 to 31). Both types of debentures mature 
3 years after the rst day of July following the matur­ 
ity date of the mortgage on the property in exchange 
for which the debentures were issued.2 Mortgages 
insured under section 203 of the National Housing 
Act on or after the above date are only eligible for 
exchange for the 2%-percent debentures, which are 
callable on any interest payment day on 3 months 
notice. Such debentures as are issued in connection 
with contracts entered into pursuant to commitments 
issued prior to March 1, 1941 (Series B) are exempt 
as to principal and interest from all Federal, State, 
and local taxes, except surtax, estate, inheritance, and 
gift taxes; debentures issued as a result of commit­ 
ments dated on or after March 1, 1941 (Series E) do 
not carry such Federal tax exemption. 

In the case of mortgages committed for insurance 
under section 603 prior to May 26, 1942, and subse­ 
quently tendered to the FHA as a result of foreclo­ 
sure, the mortgagee may elect to receive 2%-percent 
debentures (Series G) with provisions as described 
above, or 2Yz-percent, ro-year debentures (Series H) 
which are also callable and subject to Federal taxa­ 
tion (tables 32 to 38). Debentures issued in connec- 
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6. Yields have been calculated on the basis of the 
debentures being held to maturity. However, if 
these debentures are called or are sold at or above par 
prior to maturity, the resulting yields will be greater 
than those shown in the tables. 

7. The yields as given are all gross yields, with no 
allowance being made for taxes, service charges, or 
other costs. It is possible, however, to arrive at an 
approximate net yield, after making allowance for 
these costs, in any case in which it is possible to ex­ 
press the cost item or items as a percentage of the 
outstanding balance of the mortgage. Thus, if it is 
desired to make allowance for a service charge of 
one-half of 1 percent incurred in the handling of a 
4Yz-percent mortgage, the appropriate 4-percent yield 
table may be used for a good approximation. 

It is not possible to include all the values which 
may be desired by the using institutions. Any miss­ 
ing value which lies between two given values may 
be readily obtained with substantial accuracy through 
a simple interpolation. This applies to all of the 
variables involved: mortgage term, mortgage inter­ 
est rate, purchase premium, time of prepayment, and 
time of foreclosure. As an example, for the benefit 
of any who are not familiar with this process, sup­ 
pose it is desired to know the yield on an 18-year 5- 
percent mortgage exchanged for 2%-percent deben­ 
tures after 12 years of its life. Table 23 shows the 
yield on such a mortgage exchanged after 10 years 
to be 4.30 percent; after 15 years it would be 4.88 
percent. Since 12 years represents two-fifths of the 
difference between 10 and 15, we take that part of 
the difference in the yields 

2/5 of (4.88-4.30) equals 0.23 
and since the yield after 10 years is less than that 
after 15 years, add it to the lower yield to obtain the 
desired value of 4.53 percent-the yield when the 
exchange for debentures is effected after J.2 years. 

The value of these tables may be further increased 
through the use, when necessary, of two-way inter­ 
polation. Again using table 23, suppose it is desired 
to compute the yield from one of the formerly in­ 
sured 19Yz-year 5-percent mortgages exchanged for 

annual periods. Since the mortgagee receives the 
first month's interest 5 months earlier than he would 
have received it on a bond investment, the second 
month's interest 4 months earlier, etc., he has the 
opportunity of immediately reinvesting this interest 
for the number of months remaining in the semi­ 
annual period. It is assumed that this reinvestment 
is made at a rate equal to that being earned on the 
original investment. 

The following points relative to the computation 
of these yield tables should be noted: 

1. Interest on insured mortgages is received 
monthly at a rate of one-twelfth of the annual con­ 
tract rate of interest on the outstanding principal of 
the mortgage. 

2. Interest on debentures is received semiannually 
at a rate of one-half of the annual contract rate of 
interest on the face value of the debentures. 

3. The value of the debentures exchanged for a 
defaulted mortgage is assumed to be the amount of 
the unamortized principal of the mortgage at the 
time of default, with no allowance for those items 
that are actually included in all debentures, such as 
payments by the mortgagee for taxes, insurance on 
the property, and mortgage insurance premiums paid 
after the institution of foreclosure proceedings. 

4. No allowance is made for the costs entailed in 
foreclosure proceedings. Such costs on mortgages 
insured under section 203 (b) (2) (B) which meet 
the conditions specified in article VI, paragraph 7 (a) 
of the regulations governing the insurance of these 
mortgages-or in the case of mortgages insured un­ 
der section 603 which meet the conditions specified 
in article V, paragraph 4 (a) of the section 603 regu­ 
lations-are covered in whole or in part by the deben­ 
tures, with the remainder, if any, of such costs being 
covered by the certificates of claim. On all other 
mortgages, the entire foreclosure costs are covered 
by the certificates of claim. 

5. The maturity dates of the 3-percent and 2% 
percent debentures are assumed to be exactly 3 years 
subsequent to the original maturity dates of the mort­ 
gages for which they are exchanged. 
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Term of 5-pcrccnt mortgages (purchase: price in percent) 4%-perccnt mortgages (purchase price in percent) 
mort- 
gage in 
years 100 101 102 103 104 105 100 101 102 103 104 105 

-- -- -- -- -- --- --- --- --- --- --- --- --- 
5 5.05 4.63 4.22 3.82 3.42 3.03 4.80 4.38 3.97 3. 57 3.17 2. 78 
6 5.05 4. 70 4.35 4.01 3.68 3.35 4.80 4.45 4.10 3. 76 3.43 3.10 
7 5.05 4. 75 4.45 4.15 3.86 3.57 4.80 4.49 4.19 3.90 3.61 3.32 
8 5.05 4. 78 4.52 4.26 4.00 3. 74 4.80 4.53 4.26 4.00 3. 75 3.49 
9 5.05 4.81 4.57 4.34 4.11 3. 88 4.80 4.56 4.32 4.09 3.86 3.63 
10 5.05 4.83 4.62 4.40 4.19 3.98 4.80 4. 58 4.36 4.15 3.94 3. 73 
11 5.05 4.85 4.65 4.46 4.26 4.07 4.80 4.60 4.40 4.20 4.01 3.82 
12 5.05 4.87 4.68 4.50 4.32 4.15 4.80 4.61 4.43 4.25 4.07 3.90 
13 5.05 4.88 4. 71 4.54 4.37 4.21 4. 80 4.62 4.45 4.29 4.12 3.96 
14 5.05 4.89 4. 73 4.57 4.41 4.26 4.80 4.64 4.48 4.32 4.16 4.01 
15 5.05 4.90 4. 75 4.60 4.45 4.31 4. 80 4.64 4.49 4.35 4.20 4.06 
16 s. 05 4.91 4. 76 4.62 4.48 4.35 4.80 4.65 4.51 4.37 4.23 4.10 
17 5.05 4.91 4. 78 4.64 4. 51 4.38 4.80 4.66 4.52 4.39 4.26 4.13 
18 5.05 4.92 4. 79 4.66 4.54 4.41 4.80 4.67 4.54 4.41 4.29 4.16 
19 5.05 4.93 4.80 4.68 4.56 4.44 4.80 4.67 4.55 4.43 4.31 4.19 
20 5.05 4.93 4.81 4.69 4.58 4.46 4.80 4.68 4.56 4.44 4.33 4.22 
21 5.05 4.94 4.82 4. 71 4.60 4.49 4.80 4.68 4.57 4.46 4.35 4.24 
22 5.05 4.94 4.83 4. 72 4.61 4. 51 4.80 4.69 4.58 4.47 4.36 4.26 
23 5.05 4.94 4.84 4. 73 4.63 4.53 4.80 4.69 4.58 4.48 4. 38 4.28 
24 5.05 4.95 4.84 4. 74 4.64 4.54 4.80 4.69 4.59 4.49 4.39 4.29 
25 5.05 4.95 4.85 4.75 4.65 4.56 4.80 4. 70 4.60 4.SO 4.40 4.31 

TABLB 1.-AnnNal yield (converted semiannually) on Federal Housing Administration 5-petcent and 4%-percent mortgages purcht1.wi 
at or t1hove f t1ce value t1nd held to mt1turity 

Term of Mortgage exchanged 
mortgage at end of year 
in years ( 1 o years) (I 5 years) 

19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4· 23 4· 81 
19Yz . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . 4· 205 4· 785 
20 . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . 4. 18 4. 76 

and can interpolate again, this time between the two 
values on the 19Yi-year line. Thus 

3/5 of (+785-4.205) +4.205=0.348+4.205=4.55 
percent, which is the yield 

ferences between the two values m each column. 
Having completed this, we have: 

Term of Mortgage exchanged 
mortgage at end of year 
in years (ro years) (r5 years) 

19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4· 23 4· 81 
20 ......................•............... 4· 18 4· 76 

The first step is to compute the 19Yi-year value for 
both the 10- and 15-year columns. This is. done ex­ 
actly as outlined in the first illustration except that, 
since the zo-year values are less than the I,9-year, sub­ 
tract the value obtained by taking one-half of the dif- 

2X-percent debentures at the end of 13 years. These 
4 values are given in the table: 
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Term of 4-percent mortgages (purchase price in percent) 3%-percent mortgages (purchase price in percent) 
mort- 
gage in 
years 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

5 4.03 3.62 3.22 2.82 2.42 2. 04 3.78 3.37 2. 96 2. 57 2.17 1. 79 6 4.03 3.69 3.35 3.01 2.68 2. 35 3. 78 3.43 3.09 2. 76 2.43 2.10 
7 4.03 3. 73 3-44 3.15 2.86 2.58 3.78 3.48 3.19 2.90 2.61 2. 33 8 4.03 3, 77 3.51 3.25 3.00 2. 75 3. 78 3.52 3.26 3.00 2. 75 2. 50 
9 4.03 3.80 3.56 3.33 3.11 2.88 3. 78 3.54 3.31 3.08 2. 86 2.63 
10 4.03 3.82 3.61 3.40 3.19 2.99 3. 78 3.57 3.35 3.15 2.94 2. 74 11 4.03 3. 84 3.64 3.45 3.26 3.08 3. 78 3. 58 3,39 3.20 3.01 2.83 12 4.03 3.85 3.67 3.50 3.32 3.15 3. 78 3.60 3.42 3.24 3.07 2.90 
13 4.03 3.86 3. 70 3.53 3.37 3.21 3. 78 3.61 3.45 3.28 3.12 2.96 
14 4.03 3. 87 3. 72 3.57 3.41 3.26 3. 78 3.62 3.47 3,31 3.16 3.02 
15 4.03 3.88 3. 74 3.59 3.45 3.31 3. 78 3.63 3.49 3.34 3.20 3.06 16 4.03 3.89 3. 75 3.62 3.48 3.35 3. 78 3.64 3.50 3,37 3.23 3.10 
17 4.03 3.90 3. 77 3.64 3.51 3. 38 3, 78 3.65 3.52 3,39 3.26 3,14 
18 4.03 3.91 3. 78 3.66 3.54 3.42 3. 78 3.65 3.53 3.41 3.29 3.17 19 4.03 3.91 3. 79 3.67 3.56 3.44 3. 78 3.66 3.54 3.42 3.31 3.20 
20 4.03 3.92 3.80 3.69 3.58 3.47 3. 78 3.66 3.55 3.44 3.33 3.22 21 4.03 3.92 3.81 3. 70 3.60 3.49 3. 78 3.67 3.56 3,45 3.35 3,24 22 4.03 3,93 3.82 3.72 3.61 3.51 3. 78 3.67 3,57 3.47 3.36 3.26 23 4.03 3,93 3.83 3. 73 3.63 3.53 3. 78 3.68 3. 58 3.48 3.38 3.28 
24 4.03 3,93 3.84 3. 74 3.64 3,55 3. 78 3.68 3.58 3.49 3.39 3.30 
25 4.03 3.94 3.84 3.75 3.66 3.56 3.78 3.68 3.59 3.50 3.41 3.32 

TAllLB 3.-Ann#/Jl yield(converted semitlfl1lually) on FeJeral Housing Administration 4-percmt t1nd 3%-percmt mortgages purrhaseJ 
at or above /ace value and held to maturity 

Term of 4~-percc:nt mortgages (purchase price in percent) 4X-percent mortgages (purchase price in percent) 
morr- 
gage in I years 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- --- --- --- --- --- --- --- --- --- 

5 4.54 4.13 3. 72 3.32 2.92 2.53 4.29 3. 87 3.47 3.07 2. 67 2. 28 6 4.54 4. 19 3.85 3.51 3.18 2.85 4.29 3.94 3.60 3.26 2.93 2.60 
7 4.54 4.24 3.94 3.65 3.36 3.07 4.29 3.99 3.69 3.40 3.11 2.83 8 4.54 4.28 4.01 3. 75 3.50 3.25 4.29 4.02 3. 76 3.50 3.25 3.00 
9 4.54 4.30 4.07 3.83 3.61 3.38 4.29 4.05 3.81 3.58 3.36 3, 13 
10 4.54 4.32 4.11 3.90 3.69 3.49 4.29 4.07 3.86 3.65 3.44 3.24 11 4.54 4.34 4. 15 3.95 3. 76 3.57 4.29 4.09 3. 89 3. 70 3.51 3.32 12 4.54 4.36 4.18 4.00 3.82 3.65 4.29 4.10 3.92 3. 75 3.57 3.40 13 4.54 4.37 4.20 4.03 3. 87 3. 71 4.29 4.12 3.95 3. 78 3.62 3.46 14 4.54 4.38 4.22 4.07 3.91 3. 76 4.29 4.13 3.97 3.82 3.66 3.51 
15 4.54 4.39 4.24 4.09 3.95 3.81 4.29 4. 14 3.99 3.84 3. 70 3.56 16 4.54 4.40 4.26 4.12 3.98 3.85 4.29 4. 15 4.01 3.87 3. 73 3.60 17 4.54 4.41 4.27 4.14 4.01 3.88 4.29 4. 15 4.02 3. 89 3. 76 3.63 18 4.54 4.41 4.29 4. 16 4.04 3.91 4.29 4.16 4.03 3.91 3. 79 3.66 19 4.54 4.42 4.30 4.18 4.06 3.94 4.29 4.17 4.04 3.93 3.81 3.69 
20 4.54 4.42 4.31 4.19 4.08 3.97 4.29 4.17 4.06 3.94 3.83 3. 72 21 4.54 4.43 4.32 4.21 4.10 3.99 4.29 4.18 4.06 3.95 3.85 3. 74 22 4.54 4.43 4.32 4.22 4.11 4.01 4.29 4.18 4.07 3.97 3.86 3. 76 23 4.54 4.44 4.33 4.23 4.13 4.03 4.29 4.18 4.08 3.98 3.88 3. 78 24 I 4.54 4.44 4.34 4-24 4.14 4.05 4.29 4.19 4.09 3.99 3.89 3.so 
25 4.54 4.44 4.35 4.25 4.15 4.06 4.29 4.19 4.09 4.00 3.91 3. 81 

TAllLll 2.-Ann#IJI yield (convmed semiannually) on Federal Housing Administration 4%-percmt and 4}{.-pm:mt mortgt1ges 
purr:hased at or t1bo11e face value t1nd held to maturity 
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Term of 3-percent mortgages (purchase price in percent) 
11:1ortgage 
10 years 100 101 102 103 104 105 

5 3.02 2. 61 2. 21 1. 82 1.43 1.05 
6 3.02 2. 68 2. 34 2. 01 I. 68 . I. 36 
7 3.02 2. 72 2. 43 2.15 1.87 1.59 
8 3.02 2. 76 2.50 2.25 2. 00 1. 76 
9 3.02 2. 79 2. 56 2. 33 2.11 1.89 
10 3.02 2.81 2. 60 2. 40 2. 20 2. 00 
11 3.02 2.83 2. 64 2. 45 2. 27 2.08 
12 3.02 2.84 2. 67 2.49 2. 32 2.16 
13 3.02 2.85 2.69 2. 53 2.37 2. 22 
14 3.02 2. 87 2. 71 2.56 2. 42 2. 27 
15 3.02 2. 87 2. 73 2.59 2. 45 2.32 
16 3.02 2.88 2. 75 2. 62 2. 49 2. 36 
17 3.02 2. 89 2. 76 2. 64 2. 51 2.39 
18 3.02 2. 90 2. 78 2. 66 2.54 2. 42 
19 3.02 2. 90 2. 79 2. 67 2. 56 2. 45 

20 3.02 2. 91 2. 80 2. 69 2. 58 2. 48 
21 3.02 2. 91 2. 81 2. 70 2. 60 2. 50 
22 3.02 2. 92 2. 82 2. 72 2. 62 2.52 
23 3.02 2.92 2. 82 2. 73 2. 63 2.54 
24 3.02 2.92 2. 83 2. 74 2. 65 2.56 
25 3.02 2. 93 2. 84 2. 75 2. 66 2. 57 

TABLE 5.-Annu11I yie!J (con11ert1J semidnn1111lly) on Federal Hou.ring AJmini.rtrtltion 3-percent mortg11g11 purcht1.r1d at or RIJ0111 
face v11lue 11nd held to maturity 

e1 
I 
I 

- I 

Term of 31;'2-percent mortgages (purchase price in percent) 3X-percent mortgages (purchase price in percent) 
mort- 
gage in 
years 100 101 102 103 104 105 100 101 102 103 104 105 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 3,53 3.12 2. 71 2.32 1.93 I. 54 3.27 2. 86 2. 46 2. 07 1. 68 I. 29 
6 3.53 3.18 2.84 2.51 2.18 1. 86 3.27 2.93 1.59 2.26 1. 93 1. 61 
7 3.53 3.23 2. 94 2.65 2.36 2.08 3.27 2. 98 2.68 2.39 2.ll 1.83 
8 3.53 3.26 3.01 2. 75 1.50 2. 25 3.27 3.01 2. 75 2.50 2. 25 2.00 
9 3.53 3.29 3.06 2.83 2.61 2. 39 3.27 3.04 2. 81 2. 58 2. 36 2.14 
10 3,53 3.31 3.10 2.90 2.69 2.49 3.27 3.06 2. 85 2. 65 2. 45 2. 25 
11 3.53 3.33 3.14 2.95 2. 76 2.58 3.27 3.08 2.89 2. 70 2. 52 2. 33 
12 3.53 3.35 3.17 2.99 2.82 2.65 3.27 3.09 2.92 2. 74 2. 57 2.40 
13 3.53 3.36 3.19 3.03 2.87 2. 71 3.27 3.11 2.94 2. 78 2.62 2.47 
14 3.53 3.37 3.22 3.06 2. 91 2. 77 3.27 3.12 2.96 2.81 2.67 2.52 
15 3. 53 3.38 3. 23 3.09 2. 95 2. 81 3.27 3.13 2. 98 2. 84 2. 70 2. 57 16 3.53 3. 39 3.25 3.12 2.98 2. 85 3.27 3.14 3.00 2.87 2. 73 2. 61 
17 3.53 3.39 3.27 3. 14 3.01 2. 89 3.27 3.14 3.01 2.89 2. 76 2. 64 
18 3.53 3.40 3.28 3.16 3.04 2.92 3.27 3.15 3.03 2.91 2. 79 2.67 
19 3.53 3.41 3.29 3.17 3.06 2.95 3.27 3.15 3.04 2.92 2. 81 2. 70 
20 3.53 3.41 3.30 3.19 3.08 2.97 3.27 3.16 3.05 2.94 2.83 2. 73 
21 3. 53 3.42 3. 31 3.20 3.10 3.00 3. 27 3.16 3.06 2. 9S 2. 85 2. 75 22 3.53 3.42 3.32 3.22 3.12 3.02 3.27 3.17 3.07 2. 97 2.87 2. 77 
23 3.53 3.42 3,33 3. 23 3.13 3,04 3.27 3.17 3.07 2. 98 2.88 2. 79 
24 3.53 3.43 3.33 3.24 3.14 3.05 3.27 3.18 3.08 2.99 2. 90 2. 81 
25 3.53 3.43 3.34 3.25 3.Hi 3.07 3.27 3.18 3.09 3.00 2. 91 2. 82 

TABLE 4.-Anm111I yi1ld (con111rted .remit1nnu11lly) on Feder11l Housing Administr11tion 31;'2-percent 11nd 3?'4-p1rcent martg11ges 
purcht1.red 11t or above face value and held to maturity 
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Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 5.05 3.99 2. 95 1. 92 0.91 neg. 5.05 3.99 2. 94 1. 91 0.90 neg. 2 5.05 4.50 3.95 3.41 2.88 2. 35 5.05 4.49 3.94 3.40 2. 86 2.33 
3 5.05 4.67 4.28 3.91 3.54 3.17 5.05 4.66 4.28 3.89 3.52 3.15 
4 5.05 4. 75 4.45 4.15 3.86 3.57 5.05 4. 74 4.44 4.14 3.84 3.55 
5 5.05 4.80 4.55 4.30 4.06 3. 81 5.05 4. 79 4.54 4.28 4.03 3. 79 
6 5.05 4.83 4.61 4.40 4.18 3.97 5.05 4.82 4.60 4.38 4.16 3.94 7 5.05 4.85 4.66 4.46 4.27 4.08 5.05 4.85 4.64 4.44 4.25 4.05 8 5.05 4.87 4.69 4.51 4.34 4.16 5.05 4.86 4.68 4.49 4.31 4.13 
9 5.05 4.88 4. 71 4.55 4.38 4.22 5.05 4.87 4. 70 4.52 4.35 4.18 10 5.05 4.89 4. 73 4.57 4.42 4.27 5.05 4.88 4.72 4.55 4.39 4.23 

11 5.05 4.90 4. 75 4.60 4.45 4.30 5.05 4.89 4. 73 4.57 4.41 4.26 12 5.05 4.90 4. 76 4.61 4.47 4.33 5.05 4.89 4. 74 4.58 4.43 4.28 13 5.05 4.91 4. 76 4.62 4.49 4.35 5.05 4.90 4. 74 4.59 4,44 4.29 14 5.05 4.91 4. 77 4.63 4.50 4.36 5.05 4.90 4. 75 4.60 4,45 4.30 15 5.05 4.91 4. 77 4.64 4.50 4.37 .... .... .... .... .... . ... 
16 5.05 4.91 4. 78 4.64 4.51 4.38 .... .... .... .... .... . ... 

TABLE 1.-Annual yield (-converted semiannually) on Federal Housing Administration 5-percent mortgages purchased at or abov1 
face value and prepaid prior to maturity 

Prepaid 25-year mortgages (purchase price in percent) 20-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 5.05 4.00 2. 97 1.95 0.94 neg. 5.05 4.00 2. 96 1. 93 0.93 neg. 2 5.05 4.51 3.97 3.44 2. 92 2.40 5.05 4.50 3. 96 3.42 2.90 2.37 3 5.05 4.68 4.30 3.94 3.57 3.22 5.05 4.67 4.29 3.92 3.55 3.19 4 5.05 4. 76 4.47 4.19 3.90 3.63 5.05 4. 75 4.46 4.17 3.88 3.60 
5 5.05 4. 81 4.57 4.33 4.10 3.87 5.05 4. 80 4.56 4.32 4.08 3.84 
6 5.05 4.84 4.64 4.43 4.23 4.03 5.05 4.84 4.62 4.41 4.21 4.00 7 5.05 4.87 4.68 4.50 4.32 4.15 5.05 4.86 4.67 4.48 4.30 4.11 8 5.05 4.88 4. 72 4.55 4.39 4.23 5.05 4.88 4. 70 4.53 4.36 4.20 
9 5.05 4.90 4. 74 4.59 4.44 4.30 5.05 4.89 4. 73 4.57 4.41 4.26 10 5.05 4.91 4. 76 4.62 4.48 4.35 5.05 4.90 4. 75 4.60 4.45 4.31 

11 5.05 4.92 4. 78 4.65 4.52 4.39 5.05 4.91 4. 76 4.62 4.48 4.35 12 5.05 4.92 4. 79 4.67 4.54 4.42 5.05 4.91 4. 78 4.64 4.51 4. 38 13 5.05 4.93 4.81 4.69 4.57 4.45 5.05 4.91 4. 79 4.66 4.53 4.40 14 5.05 4.93 4.82 4. 70 4.58 4.47 5.05 4.92 4. 79 4.67 4.54 4.42 15 5.05 4.94 4.82 4. 71 4.60 4.49 5.05 4.93 4.80 4.68 4.55 4.43 
16 5.05 4.94 4.83 4. 72 4.61 4.51 5.05 4.93 4.80 4.68 4.56 4.45 17 5.05 4.94 4.83 4. 73 4.62 4.52 5.05 4.93 4. 81 4.69 4.57 4.45 18 5.05 4.94 4.84 4. 73 4.63 4.53 5.05 4.93 4.81 4.69 4.58 4.46 19 5.05 4.95 4.84 4. 74 4.64 4.54 5.05 4.93 4. 81 4.69 4.58 4.46 20 5.05 4.95 4.84 4. 74 4.64 4.54 .... .... . ... .... .... .... 
21 5.05 4.95 4.85 4. 75 4.65 4.55 .... .... .... .... . ... .... 
22 5.05 4.95 4.85 4. 75 4.65 4.55 .... .... . ... .... .... .... 23 5.05 4.95 4.85 4. 75 4.65 4.56 .... .... . ... .... .... .... 24 5.05 4.95 4.85 4. 75 4.65 4.56 ..... .... .... .... .... .... 

TABLE 6.-.Annual yield (converted semiannually) on Federal Housing Administration 5-percent mortgages purchased at or a/Jove f aa 
value and prepaid prior to maturity 
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Prepaid 25-year mortgages (purchase price in percent) 20-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 4.54 3.50 2. 47 1. 45 0.45 neg. 4.54 3.49 2. 46 1. 44 0.43 neg. 
2 4.54 4.00 3.47 2. 94 2.42 1.90 4.54 4.00 3.46 2.92 2.40 1.88 
3 4.54 4.17 3.80 3.44 3.08 2. 72 4.54 4.16 3. 79 3.42 3.05 2.69 
4 4.54 4.25 3.97 3.68 3.40 3.13 4.54 4.25 3.96 3.67 3.38 3.10 
5 4.54 4.30 4.07 3.83 3.60 3.37 4.54 4.30 4.05 3.81 3.58 3.34 
6 4.54 4.34 4.13 3.93 3. 73 3.53 4.54 4.33 4.12 3.91 3. 71 3.50 
7 4.54 4.36 4.18 4.00 3.82 3.65 4.54 4.35 4.16 3.98 3.80 3.61 
8 4.54 4.38 4.21 4.05 3.89 3. 73 4.54 4.37 4.20 4.03 3.86 3. 70 
9 4.54 4.39 4.24 4.09 3.94 3.80 4.54 4.38 4.22 4.07 3.91 3. 76 
10 4.54 4.40 4.26 4.12 3.98 3.85 4.54 4.39 4.24 4.10 3.95 3.81 
11 4.54 4.41 4.28 4.15 4.02 3.89 4.54 4.40 4.26 4.12 3.98 3.85 
12 4.54 4.42 4.29 4.17 4.04 3.92 4.54 4.41 4.27 4.14 4.01 3.88 
13 4.54 4.42 4.30 4.18 4.07 3.95 4.54 4.41 4.28 4.15 4.03 3.90 
14 4.54 4.43 4.31 4.20 4.08 3.97 4.54 4.41 4.29 4.16 4.04 3.92 
15 4.54 4.43 4.32 4.21 4. 10 3.99 4.54 4.42 4.29 4.17 4.05 3.94 
16 4.54 4.43 4.32 4.22 4.11 4.01 4.54 4.42 4.30 4.18 4.06 3.95 
17 4.54 4.44 4.33 4.23 4.12 4.02 4.54 4.42 4.30 4.19 4.07 3.96 
18 4.54 4.44 4.33 4.23 4.13 4.03 4.54 4.42 4.31 4.19 4.08 3.96 
19 4.54 4.44 4.34 4.24 4.14 4.04 4.54 4.42 4.31 4.19 4.08 3.97 20 4.54 4.44 4.34 4.24 4.14 4.05 .... .... .... .... . ... . ... 
21 4.54 4.44 4.34 4.24 4.15 4.05 .... .... .... .... . ... . ... 
22 4.54 4.44 4.34 4.25 4.15 4.06 .... .... .... . ... .... . ... 
23 4.54 4.44 4.35 4.25 4.15 4.06 .... .... .... . ... . ... . ... 
24 4.54 4.44 4.35 4.25 4.15 4.06 .... .... .... .... . ... . ... 

TABLE 9.-AnnUtll yield (converttd s1mi11nnu11lly) on FeJer11l Housing Administr11tion 4%,-perrent '11Qttg11ges purrh11seJ 111 or 11601Je 
f11re v11lu111nd ptep11id prior to m11turity 

• I 

~ I 

Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 5.05 3.98 293 1.89 0.87 neg. 5.05 3.97 2.91 1.86 0.83 neg. 
2 5.05 4.48 3.92 3.37 2.83 2.29 5.05 4.48 3.91 3.34 2. 79 2.24 
3 5.05 4.65 4.26 3.86 3.48 3.10 5.05 4.64 4.23 3.83 3.44 3.04 
4 5.05 4. 73 4.42 4.11 3.80 3.49 5.05 4.72 4.39 4.07 3. 75 3.43 
5 5.05 4. 78 4.51 4.25 3.99 3. 73 5.05 4. 77 4.48 4.21 3.93 3.66 
6 5.05 4.81 4.57 4.34 4.10 3.88 5.05 4. 79 4.54 4.29 4.04 3.80 
7 5.05 4.83 4.61 4.40 4.19 3.98 5.05 4.81 4.58 4-34 4.11 3.89 
8 5.05 4.85 4.64 4.44 4.24 4.04 5.05 4.82 4.60 4.38 4.16 3.94 
9 5.05 4.85 4.66 4.47 4.28 4.09 5.05 4. 83 4.61 4.40 4.18 3.97 
10 5.05 4.86 4.67 4.49 4.30 4.12 .... . ... .... .... .... . ... 
11 5.05 4.86 4.68 4.50 4.32 4.14 .... .... . ... .... . ... . ... 

Prepaid 8-year mortgages (purchase price in percent) 5-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 5.05 3.96 2.89 1. 83 0. 78 neg. 5.05 3.92 2. 81 1. 71 0.63 neg. 
1 5.05 4.46 3.88 3.30 2 73 2.17 5.05 4.41 3. 77 3.15 2.53 1.92 
3 5.05 4.62 4.20 3. 78 3.37 2. 96 5.05 4.56 4.07 3.59 3.12 1.65 
4 5.05 4. 70 4.35 4.01 3.67 3.34 5.05 4.62 4.19 3. 77 3.35 2. 94 
5 5.05 4. 74 4.44 4.13 3.84 3.54 .... .... . ... .... . ... . ... 
6 5.05 4. 77 4.48 4.21 3.93 3.66 .... .... . ... .... . ... . ... 
7 5.05 4.78 4.51 4.24 3.98 3. 72 .... .... . ... .... . ... . ... 

TABLE 8.-Ann#tll yuld (ronfJerteJ semimmUt1l/y) on Feder11l Housing Administr11tion 5-percent mortg11ges purch11seJ 11t or ilb01J1 
f 11r1 1J11lu1 11nJ pr1p11;J prior to m11turity 
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Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 4.54 3.48 2. 43 1.39 0.37 neg. 4.54 3.47 2. 41 1. 37 0.34 neg. 
2 4.54 3.98 3.42 2. 87 2. 33 1. 79 4.54 3.97 3.40 2. 84 2.29 1. 75 
3 4.54 4,14 3. 75 3.36 2.98 2. 60 4,54 4,13 3, 73 3.33 2. 94 2. 55 
4 4.54 4.23 3.91 3.60 3.30 3.00 4.54 4.21 3. 89 3,57 3.25 2. 94 
5 4,54 4.27 4.01 3. 74 3.48 3.23 4,54 4.26 3.98 3, 70 3,43 3.16 
6 4.54 4.30 4.07 3.83 3.60 3.38 4.54 4.29 4.04 3,79 3.54 3.30 
7 4.54 4.32 4.11 3.89 3.68 3.48 4.54 4.31 4.07 3.84 3.61 3,39 
8 4.54 4.34 4.14 3.94 3. 74 3,55 4,54 4.32 4.09 3.87 3.66 3,45 
9 4.54 4,35 4.15 3.97 3. 78 3.59 4,54 4.32 4.11 3.89 3.68 3.48 

10 4.54 4.35 4. 17 3.98 3.80 3.62 .... .... .... . ... . ... .... 
11 4.54 4.36 4.17 3.99 3.82 3.64 .... . ... .... . ... .... .... 

Prepaid 8-year mortgages (purchase price in percent) 5-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- 

1 4,54 3,45 2. 38 1. 32 0.29 neg. 4.54 3.41 2. 30 1. 21 0.14 neg. 
2 4.54 3,95 3.37 2.80 2. 23 1.67 4.54 3.90 3.27 2. 65 2.03 1.43 
3 4,54 4.12 3.69 3.28 2. 87 2. 46 4.54 4. 05 3.57 3.09 2. 62 2.15 
4 4.54 4.19 3. 85 3.51 3.17 2. 84 4.54 4.11 3.69 3.27 2. 85 2. 45 
5 4,54 4,23 3.93 3.63 3,34 3.05 .... .... ""'"" .... . ... .... 
6 4.54 4.26 3. 98 3. 70 3.43 3.16 .... . ... .... .... . ... .... 
7 4,54 4.27 4.00 3. 74 3.48 3,23 .... .... . ... . ... .... .... 

TABLE ll.-Annu11l yield (convtrted semiannu11lly) on FeJer11l Hou.ring Administration 4~-percmt fllQl'tg11ges ptmht1Sed tit or 
llbove face v11lue and prep11id prior to tn11turity 

Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 4.54 3.49 2.45 1.43 0.42 neg. 4,54 3.48 2.44 1.41 0.40 neg. 
2 4.54 3.99 3,45 2.91 2. 38 1. 86 4,54 3.99 3.44 2. 90 2. 36 1.84 
3 4.54 4.16 3. 78 3.41 3.04 2. 67 4.54 4.15 3. 77 3,39 3.02 2. 65 
4 4.54 4.24 3.94 3.65 3.36 3.07 4.54 4.24 3,93 3.64 3,34 3.05 
5 4,54 4.29 4.04 3.80 3,55 3, 31 4,54 4.29 4.03 3, 78 3,53 3.29 
6 4.54 4.32 4.11 3.89 3.68 3.47 4.54 4.32 4.09 3.88 3.66 3,44 
7 4.54 4.35 4.15 3.96 3. 77 3.58 4.54 4,34 4.14 3.94 3, 74 3.55 
8 4.54 4.36 4.18 4.01 3.83 3.66 4,54 4,35 4.17 3,99 3.81 3.63 
9 4,54 4.37 4.21 4.04 3.88 3,72 4.54 4.37 4.19 4.02 3.85 3.69 
10 4,54 4.38 4,23 4.07 3.92 3, 77 4.54 4.38 4.21 4.05 3.89 3. 73 
11 4.54 4,39 4.24 4.09 3.95 3.80 4.54 4.38 4.22 4.07. 3.91 3.76 
12 4.54 4.40 4.25 4.11 3.97 3.83 4.54 4,39 4,23 4.08 3.93 3, 78 
13 4.54 4.40 4.26 4.12 3.98 3. 85 4.54 4,39 4.24 4.09 . 3.94 3.80 
14 4.54 4.40 4.27 4,13 4.00 3.86 4,54 4,39 4.24 4.09 3.95 3.80 
15 4,54 4.41 4.27 4.14 4.00 3.87 .... . ... .... .... .... .... 
16 4,54 4.41 4.27 4.14 4.01 3.88 .... . ... .... .... . ... .... 

TABLE 10.-Ann114l yitld (converted semiannually) on Federal Hou.ring Mministration 4X-percmt fllQl'tgages pflfch11sed tit or 
11hove f 11ee v11lue 11nrl prepaid prior to tn11turity 
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Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- ----- -- -- --- --- --- --- --- --- --- --- 

1 4.03 2. 98 1. 95 0.93 nc:g. neg. 4.03 2.98 1. 94 0.92 neg. neg. 2 4.03 3.49 2.94 2.41 1.88 1.36 4.03 3.48 2.94 2.40 1. 87 1.34 
3 4.03 3.6S 3.2B 2. 90 2.S4 2.17 4.03 3.6S 3.27 2.89 2.52 2.lS 
4 4.03 3. 74 3,44 3.lS 2. 86 2.58 4.03 3, 73 3,43 3.13 2.B4 2. SS 
5 4.03 3. 78 3.54 3.29 3.05 2. 82 4.03 3, 7B 3,53 3.28 3.03 2. 79 
6 4.03 3.82 3.60 3.39 3.18 2.97 4.03 3.81 3.59 3,37 3.16 2.95 7 4.03 3.84 3.65 3.46 3.27 3.08 4.03 3.83 3.63 3.44 3.24 3.0S 8 4.03 3.86 3.68 3.51 3.33 3. 16 4.03 3. BS 3.67 3.48 3.31 3.13 9 4.03 3. B7 3, 70 3.S4 3. 38 3.22 4.03 3.86 3.69 3.52 3,35 3.19 

10 4.03 3. 8B 3.72 3.S7 3.42 3.27 4.03 3.87 3. 71 3,54 3.39 3.23 
11 4.03 3.88 3,74 3.S9 3.45 3.31 4.03 3. 87 3. 72 3.56 3.41 3.26 12 4.03 3. 89 3, 7S 3.61 3.47 3,33 4.03 3.88 3. 73 3.S8 3,43 3.28 
13 4.03 3.B9 3, 76 3.62 3.49 3,35 4.03 3.88 3, 73 3.59 3,44 3.30 14 4.03 3.90 3, 76 3.63 3.50 3.37 4.03 3, 88 3. 74 3.S9 3.4S 3.31 15 4.03 3.90 3, 77 3.63 3.50 3.38 .... .... .... .... .... .... 
16 4.03 3.90 3. 77 3.64 3.51 3. 38 .... .... .... . ... .... . ... 

TABLE 13.-Annual yuM (&Ofl11n1ed semimmually) on FeJtral Housing Adminiltration 4-perrmt mortgagu purchased #I or ahwe 
ja&e value and prepaid prior lo maturity 

Prepaid 25-year mortgages (purchase price in percent) 20-yc:ar mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 4.03 2.99 1.96 0.95 nc:g. neg. 4.03 2.99 1. 96 0.94 neg. neg. 2 4.03 3.49 2.96 2.44 1. 92 1. 41 4.03 3.49 2. 95 2.42 1.90 1.38 
3 4.03 3.66 3.30 2.93 2.58 2. 22 4.03 3.66 3.29 2.92 2.56 2.20 
4 4.03 3. 75 3.46 3.18 2. 90 2. 63 4.03 3.74 3,45 3.17 2. B8 2.60 
5 4.03 3.80 3.56 3.33 3.10 2. 87 4.03 3. 79 3.55 3.31 3.08 2. 85 
6 4.03 3. B3 3.63 3.43 3.23 3,04 4.03 3.B2 3.61 3.41 3.21 3.00 7 4.03 3. 85 3.67 3.SO 3.32 3.lS 4.03 3. BS 3.66 3.48 3.30 3.12 
8 4.03 3. B7 3. 71 3.SS 3.39 3.23 4.03 3.86 3.69 3.S3 3.36 3.20 
9 4.03 3.B8 3. 73 3.S9 3,44 3.30 4.03 3.88 3. 72 3.S7 3.41 3.26 

10 4.03 3.89 3.76 3.62 3.48 3.35 4.03 3.B9 3. 74 3 .. S9 3.45 3.31 
11 4.03 3.90 3,77 3.64 3.S2 3,39 4.03 3. 89 3. 75 3.62 3.48 3.35 
12 4.03 3.91 3. 79 3.66 3,54 3.43 4.03 3.90 3. 77 3.64 3.Sl 3.38 
13 4.03 3.91 3.80 3.68 3, S7 3,45 4.03 3.90 3. 78 3.6S 3,53 3.40 14 4.03 3.92 3.Bl 3.69 3.SB 3.48 4.03 3.91 3. 78 3.66 3.54 3.42 lS 4.03 3.92 3.Bl 3. 71 3.60 3,49 4.03 3.91 3. 79 3. 67 3.S5 3.44 
16 4.03 3.93 3.82 3. 72 3.61 3-Sl 4.03 3.91 3.80 3.6B 3.56 3.45 17 4.03 3,93 3.83 3.72 3.62 3.52 4.03 3.92 3.80 3.68 3,57 3.46 18 4.03 3.93 3.83 3.73 3.63 3,53 4.03 3.92 3.80 3.69 3.58 3,47 19 4.03 3.93 3.B3 3. 74 3.64 3.s4 4.03 3.92 3.80 3.69 3.58 3,47 20 4.03 3.93 3.84 3. 74 3.64 3.55 .... .... .... .... .... .... 
21 4.03 3.94 3.84 3. 74 3.6S 3.56 .... .... .... .... .... .... 
22 4.03 3.94 3.84 3. 75 3.6S 3.56 .... .... .... .. .... .... 23 4.03 3.94 3. 84 3. 75 3.6S 3.56 .... .... .... .... .... .... 24 4.03 3.94 3. 84 3. 75 3.66 3.56 .... .... .... . ... .... .... 

TABLB 12.-Anntldl :1ield (&ontJerted semiannually) on Federal Housing. Administration 4·percent mortgages purchased at or ahw1 
ja&e value and prepaid prior to maturity 
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Prepaid 25-year mortgages (purchase price in percent) 20-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

1 3.53 2. 49 1.46 0.46 neg. neg. 3,53 2. 48 1. 46 0.44 neg. neg. 
2 3.53 2.()9 2.46 1. 94 1. 42 0.91 3.53 2.98 2. 45 1. 92 1.40 0.89 
3 3,53 3.16 2. 79 2.43 2.08 1. 73 3.53 3.15 2. 78 2. 42 2.06 1. 70 
4 3,53 3.24 2.96 2.68 2.41 2.13 3,53 3.24 2.95 2.66 2.38 2.11 
5 3,53 3.29 3.06 2. 83 2. 60 2.38 3,53 3.28 3.05 2. 81 2. 58 2. 35 
6 3,53 3.32 3.12 2.93 2. 73 2.54 3.53 3.32 3.11 2.91 2. 71 2. 51 
7 3,53 3.35 3. 17 3.00 2.82 2. 65 3,53 3,34 3.16 2.98 2. 80 2.62 
8 3~53 3.36 3.20 3.05 2. 89 2. 74 3,53 3.36 3.19 3.03 2.86 2. 70 
9 3.53 3. 38 3.23 3.09 2.94 2.80 3.53 3,37 3.22 3.06 2.91 2. 76 
10 3.53 3.39 3.25 3.12 2.99 2. 85 3.53 3. 38 3.24 3.09 2.95 2.81 
11 3.53 3.40 3.27 3.14 3.02 2.89 3,53 3.39 3.25 3.12 2. 98 2.85 
12 3.53 3.40 3.28 3.16 3.05 2.93 3,53 3.39 3.26 3.13 3.01 2. 88 
13 3.53 3.41 3.29 3.18 3.07 2.96 3.53 3.40 3.27 3.15 3.03 2. 91 
14 3.53 3.41 3.30 3.19 3.09 2.98 3.53 3,40 3.28 3.16 3.04 2.93 
15 3.53 3.42 3.31 3.20 3.10 3.00 3,53 3.41 3.29 3.17 3.06 2.94 
16 3.53 3.42 3.32 3.21 3.11 3.01 3.53 3.41 3.29 3.18 3.07 2.95 
17 3 .. 53 3.42 3.32 3.22 3.12 3.03 3.53 3.41 3.30 3.18 3.07 2. 96 
18 3.53 3.43 3.33 3.23 3.13 3.04 3.53 3.41 3.30 3.19 3.08 2.97 

I 19 3.53 3.43 3.33 3.23 3.14 3.05 3.53 3.41 3.30 3.19 3.08 2. 97 
20 3.53 3.43 3.33 3.24 3.15 3.05 .... .... .... . ... .... .... 
21 3,53 3.43 3.34 3.24 3.15 3.06 .... .... . ... .... .... .... 
22 3.53 3.43 3.34 3. 24 3.15 3.06 .... .... .... .... .... .... 
23 3.53 3. 43 3.34 3.25 3.16 3.07 .... .... .... .... .... .... 
24 3,53 3.43 3:34 3.25 3.16 3.07 .... .... . ... .... .... .... 

TABLE 15.-Annual yield (converted semiannually) on Federal Housing Administration 3"%-percent mortgagu purchased at or MJ01Je 
face 1lalue and prepaid prior to maturity 

Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent) 
at end I of year 100 101 102 103 104 105 100 101 102 103 104 105 

-- -- -- -- -- --- --- 1 ___ --- --- --- --- .--- 
1 4.03 2.97 1.92 0.89 neg. neg. 4.03 2.96 1. 91 0.87 neg. neg. 
2 4.03 3.47 2.92 2.37 1.83 1.30 4.03 3.46 2. 90 2. 34 1. 79 1.25 
3 4.03 3.64 3.25 2. 86 2.48 2.10 4.03 3.63 3.22 2. 83 2. 44 2.05 
4 4.03 3.72 3.41 3.10 2.80 2. 50 4.03 3. 71 3.38 3.06 2. 75 2. 44 
5 4.03 3, 77 3.50 3.24 2. 98 2. 73 4.03 3. 75 3,47 3.20 2.93 2. 66 
6 4.03 3.80 3.56 3.33 3.10 2. 88 4.03 3, 78 3,53 3.29 3.04 2. 80 
7 4.03 3.82 3.60 3.39 3.18 2.98 4.03 3.80 3.57 3.34 3.11 2. 89 
8 4.03 3.83 3.63 3.43 3.24 3.05 4.03 3.81 3.59 3.37 3.16 2. 95 
9 4.03 3. 84 3.65 3.46 3.28 3.10 4.03 3.82 3.60 3,39 3.18 2.98 10 4.03 3.85 3.66 3.48 3.30 3.13 .... .... .... .... . ... . ... 

11 4.03 3. 85 3.67 3.49 3.32 3.14 .... .... .... . ... .... . ... 

Prepaid 8-year mortgages (purchase price in percent) 5-year mortgages (purchase price in percent) 
at end 

~1~ of year 100 101 102 105 100 101 102 103 104 105 
-- -- -- -- --- --- --- --- --- --- --- 

1 4.03 2.95 1. 88 0.83 neg. neg. 4.03 2. 91 1.80 0. 71 neg. neg. 
2 4.03 3.45 2. 87 2. 3(} 1. 73 1.18 4.03 3.40 2. 77 2.15 1.54 0.93 
3 4.03 3.61 3.19 2. 78 2.37 1. 97 4.03 3,54 3.06 2. 59 2.12 I. 66 
4 4.03 3.69 3.34 3.00 2.67 2.34 4.03 3.60 3.18 2. 77 2.35 L95 
5 4.03 3. 73 3,43 3.13 2. 84 2.55 .... . ... .... . ... . ... . ... 
6 4.03 3. 75 3.48 3.20 2. 93 2.67 .... .... .... . ... . ... . ... 
7 4.03 3. 77 3.50 3.24 2. 98 2. 73 ..... .... .... . ... . ... . ... 

TABLE 14.-Annual yield (c01ttierter1 semiannually) on Feikral Housing Administrati1»1 4-percent tn'1rlgagrs purcbaml at or MJOPI 
face 1Jalue and prepaid prior to maturity 



• 

12 

Prepaid 12-year mortgages (purchase price in percent) I 10-year mortgages (purchase price in percent) 
at end I 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
--- -- --- -- -- --- --- --- --- --- --- --- --- 

1 3.53 2.47 1.42 0.40 neg. neg. 3.53 2.46 1.41 0.37 neg. neg. 
2 3.53 2.97 2.42 1.87 1. 33 0.80 3.53 2. 96 2. 40 1. 84 1.30 o. 76 
3 3,53 3.13 2. 74 2.36 1.98 1. 61 3.53 3.12 2. 72 2.33 1.94 1. 55 
4 3.53 3.21 2.90 2. 60 2. 30 2.00 3.53 3.20 2.88 2.56 2.2S 1.94 
s 3.S3 3.26 3.00 2. 74 2. 49 2. 23 3.S3 3.2s 2. 97 2. 70 2. 43 2.17 
6 3,53 3.29 3.06 2.83 2. 61 2. 38 3.S3 3.28 3.03 2. 78 2.54 2. 31 
7 3.53 3.31 3.10 2. 89 2.69 2. 48 3.S3 3.29 3.06 2. 84 2. 62 2.40 
8 3.53 3.33 3.13 2.93 2. 74 2. SS 3.S3 3.30 3.09 2.87 2. 66 2. 45 
9 3,53 3,34 3.15 2. 96 2. 78 2.60 3.S3 3.31 3.10 2.89 2. 69 2. 48 

10 3.S3 3.34 3.16 2. 98 2. 80 2.63 .... .... . ... .... . ... .... 
11 3. S3 3.3S 3.17 2. 99 2. 82 2. 6S .... .... . ... I .... .... . ... 

jl 
8-year mortgages (purchase price in percent) jl 5-year mortgages (purchase price in percent) Prepaid 

at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

1 3,53 2.45 1. 38 0.34 neg. neg. 3.S3 2. 41 1. 30 0.22 neg. neg. 
2 3.53 2. 94 2.37 1. 80 1.24 0.68 3.S3 2. 89 2. 27 l.6S 1.04 0.44 
3 3.S3 3.10 2.69 2.28 1.87 1. 47 3.S3 3.04 2. 56 2.09 1. 62 1.16 
4 3.S3 3.18 2. 84 2. so 2.17 1. 84 3.53 3.10 2. 68 2. 27 1.86 1. 46 
5 3.53 3.22 2. 92 2. 63 2. 34 2. 05 .... .... .... .... .... .... 
6 3.53 3.25 2. 97 2. 70 2. 43 2.17 .... .... . ... .... . ... .... 
7 3.53 3.26 3.00 2. 74 2.48 2.23 .... .... . ... .... . ... .... 

3.06 
3.08 
3.09 
3.09 

TABLE 17 .-Annual yi,/J (converted umiannually) on Federt1l Housing Mministr41im l%-percenl ff/Qrlgt1gts purchmeJ at or ~ 
face value tlnd prepaid prior to mt1t11rity 

neg. 
1.37 
2. 02 
2.34 
2. 53 
2. 66 
2. 75 
2. 81 
2. 85 
2. 89 
2. 91 
2. 93 
2. 94 
2.95 

0.42 
1. 90 
2.39 
2. 63 
2. 78 
2. 87 
2. 94 
2. 98 
3.02 
3.04 

.... \ 

neg. 
0.87 
1.68 
2. 08 
2.32 
2. 48 
2. 59 
2. 67 
2. 73 
2. 77 

2. 81 
2. 84 
2.86 
2.87 
2. 88 
2. 89 

1. 44 
2.43 
2. 76 
2.93 
3.02 
3.09 
3.13 
3.16 
3.19 
3.20 
3.21 
3.22 
3.23 
3.23 

3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 

15-year mortgages (purchase price in percent) 

neg. 
1. 39 
2. 04 
2. 36 
2. 56 

2. 68 
2. 77 
2. 84 
2.88 
2.92 
2. 95 
2.97 
2.99 
3.00 
3.01 
3.01 

0.43 
1. 91 
2.40 
2.65 
2. 79 
2. 89 
2. 96 
3.00 
3.04 
3.07 
3.09 
3.11 
3.12 
3.13 
3.13 

3.14 

1. 45 
2.44 
2. 77 
2. 94 
3.03 
3.10 
3. 14 
3.18 
3.20 
3.22 
3. 23 
3.24 
3.25 
3.26 
3.26 
3.26 

2.48 
2. 98 
3.15 
3.23 
3.28 
3.31 
3.33 
3.35 
3.36 
3.37 
3.38 
3. 38 
3.39 
3.39 
3.39 
3.39 

3.53 
3,53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

II 
I I 17-year mortgages (purchase price in percent) Prepaid i 

at end I ,1-----,.,---,-,--.,----,----,.....--- 
of year _100 __ 10_1 10_2_ 103 _1_04_,_1_05_11_1_00_1_1_0_1 _, __ 10_2_1_1_0_3 1_04 __ 1_05_ 

2.48 
2.98 
3.14 
3.22 
3.27 
3.30 
3.33 
3. 34 
3.35 
3.36 
3.37 
3.37 
3.38 
3.38 

TABLB 16.-AnntJal yield (converted semiannually) on Federal Housing Administrati4n 3%-percent mortgages p11rthaseJ tll or tlbqf)I 
face value and prepaid prior to mt1turity I 

•I 
I 

neg. 
0.85 
1. 66 
2. 06 
2. 29 

2. 45 
2. 56 
2. 63 
2. 69 
2. 73 
2. 76 
2. 79 
2. 80 
2. 81 
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Prepaid 17-year mortgages (purchase price in percent) 15-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

1 3.02 1.98 0.95 neg. neg. neg. 3.02 1.97 0.94 neg. neg. neg. 
2 3.02 2.48 1.94 1.41 0.89 0.38 3.02 2.47 1. 93 1. 40 0.87 0.35 
3 3.02 1. 64 2. 27 1.90 1. 54 1.18 3.02 2.64 2.26 1. 89 1. 52 1.16 
4 3.02 2. 73 2.44 2.15 1.87 1.59 3.02 2. 72 2. 43 2.13 1. 85 1. 56 
5 3.02 2. rt 1. 53 1.19 2. 06 1.82 3.02 2. 77 1. 52 1. 28 2.04 1.80 
6 3.02 1. 81 2. 60 2. 39 2.18 1.98 3.02 2. 80 2.58 2.37 2.16 1.95 
7 3.02 2. 83 2.64 2. 46 2.27 2.09 3.02 2.82 2.63 2.44 2.25 2. 06 
8 3.02 2.85 2.67 2.50 2. 34 2.17 3.02 2.84 2.66 2. 48 2. 31 2.14 
9 3.02 2. 86 2. 70 2.54 2. 38 2. 23 3.02 2. 85 2. 68 2. 52 2.36 2.19 
10 3.02 2. 87 2. 72 2. 57 2. 42 2.28 3.02 2. 86 2. 70 2. 54 2. 39 2. 24 
11 3.02 2. 87 2. 73 2. 59 2. 45 2. 31 3.02 2. 86 2. 71 2. 56 2. 41 2.27 12 3.02 2. 88 2. 74 2. 61 2.47 2.34 3.02 2. 87 2. 72 2.58 2. 43 2. 29 
13 3.02 2. 88 2. 75 2.62 2.49 2. 36 3.02 2.87 2. 73 2. 59 2.44 2. 31 
14 3.02 1. 89 2. 76 2. 63 2.50 2.37 3.02 1. 87 1. 73 2. 59 2. 45 2.31 
15 3.02 2. 89 2. 76 2.63 2. 51 2.38 .... .... . ... .... .... .... 
16 3.02 2. 89 2. 76 2. 64 2. 51 2. 39 .... .... . ... .... .... .... 

TABLE 19.-AnnJJa/ yield (conflerted semiannually) on Federal Housing Administration 3-pment fl14rtgag.s punha.red Ill or~""' 
face J1alue and prepaid prior to mat/Jrity 

Prepaid 25-year mortgages (purchase price in percent) 20-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
--- -- -- -- -- --- --- --- --- --- --- --·- --- 

1 3.02 1. 98 0.97 neg. neg. neg. 3.02 1. 98 0.96 neg. neg. neg. 2 3.02 2.49 1.96 1. 44 0.93 0.42 3.02 2.48 1.95 1.43 0.91 0.40 3 3 02 2.65 2.29 1.94 1.58 1. 23 3.02 2.65 :!..28 1.92 1. 56 1. 21 
4 3.02 2. 74 2.46 2.18 1.91 1.64 3.02 2. 73 2. 45 2.16 1.89 1. 61 
5 3.02 2. 79 2.56 2.33 2.10 1. 88 3.02 2. 78 2. 54 2. 31 2.08 1. 85 
6 3.02 2.82 2.62 2.43 2.23 1.04 3.02 2. 81 2. 61 2. 41 2.21 2.01 7 3.02 2.84 2.67 2. 50 2.33 2.16 3.02 2.84 1.65 2.48 1. 30 2.12 
8 3.02 2.86 2. 70 2.55 2.39 1.14 3.02 2.85 1.69 2.53 1. 36 2.21 
9 3.02 2.87 2. 73 2.59 2.45 2.31 3.02 1. 87 2. 71 1.56 2. 42 2.27 10 3.02 2. 88 1. 75 2.62 2.49 2. 36 3.02 2.88 1. 73 2. 59 1. 45 2. 32 

11 3.02 2.89 2. 77 2. 64 1.51 2.40 3.02 2. 88 1. 75 2. 62 2. 49 2.36 
12 3.02 2. 90 2. 78 2.66 2.55 2.43 3.02 2. 89 2. 76 2. 63 2. 51 2.39 
13 3.02 2. 90 2. 79 2.68 2.57 2.46 3.02 2.89 1. n 2.65 2. 53 2. 41 14 3.02 2. 91 2. 80 2.69 2.59 2.48 3.02 2. 90 1. 78 2. 66 2. 55 2.43 15 3.02 2.91 2. 81 2. 70 2.60 2.50 3.02 1.90 2. 79 2. 67 2. 56 2. 45 

16 3.02 2. 92 2. 81 2. 71 2. 62 2.52 3.02 2. 90 2. 79 2. 68 2. 57 2. 46 17 3.02 2.92 2.82 2. 72 2. 63 2.53 3.02 2. 91 1. 79 2.68 2. 57 2.47 18 3.02 2.92 2.82 2. 73 2.63 2•54 3.02 2. 91 2.80 2. 69 2. 58 1. 47 19 3.02 2. 92 2. 83 2. 73 2.64 2.55 3.02 2. 91 2. 80 2.69 2. 58 2.48 20 3.02 1. 92 2. 83 2. 74 2.65 2.56 .... . ... .... .... .... . ... 
21 3.02 2. 93 2. 83 2. 74 2. 65 2.56 .... .... . ... .... .... . ... 22 3.02 2.93 2. 84 2. 74 2.66 2.57 .... .... . ... .... .... .... 23 3.02 2. 93 2. 84 2. 75 2. 66 2.57 .... .... .... .... .... . ... 24 3.02 2. 93 1. 84 2. 75 2. 66 2. 57 .... .... . ... .... .... .... 

TABLE I8.-An1111al yield (converted semiannually) on Federal Housing Administration 3-pmmt mortgag.s pun/11ued at or~°" 
face J1alue and prepaid prior to maturity 



Term of Mortgage exchanged for debentures at end of year 
mort- 
gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 3.31 3.68 4.11 4.58 .... .... .... .... .... .... . ... .... 
6 3.28 3.59 3.95 4.33 4. 72 .... .... .... .... .... . ... . ... 
7 3.25 3.53 3.83 4.16 4,49 4.80 .... .... .... .... .... . ... 
8 3.23 3.48 3. 75 4.03 4,33 4.61 4.86 .... .... .... ..... . ... 
9 3.21 3,44 3,68 3.94 4.20 4,45 4.69 4.90 .... .... .... . ... 
10 3.20 3.41 3.63 3.86 4.10 4.33 4.56 4. 76 4.93 .... .... . ... 
11 3.18 3. 38 3.58 3.80 4.01 4.23 4.44 4.64 4.81 4.95 .... .... 
12 3.17 3,35 3.55 3. 74 3.94 4.14 4.34 4.53 4. 70 4.85 .... . ... 
13 3.16 3.34 3.51 3. 70 3.88 4.07 4.26 4.44 4.60 4. 75 .... .... 
14 3.16 3.32 3.49 3.66 3.83 4.01 4.19 4.36 4.52 4.66 .... . ... 
15 3.15 3.30 3.46 3.63 3. 79 3.96 4.12 4.28 4.44 4. 58 .... .... 16 3.14 3. 29 3.44 3.60 3. 75 3.91 4.07 4.22 4,37 4.51 5.01 .... 
17 3.14 3.28 3.42 3.57 3. 72 3.87 4.02 4.17 4.31 4.44 4.96 .... 18 3.13 3.27 3.41 3.55 3.69 3, 83 3.98 4.12 4.25 4, 38 4.90 .... 
19 3.13 3.26 3.39 3,53 3.66 3.80 3,94 4.07 4.20 4.33 4.85 .... 
20 3.12 3.25 3.38 3.51 3.64 3. 77 3,90 4.03 4.16 4.28 4.80 .... 21 3.12 3.24 3.37 3,49 3.62 3, 75 3.87 4.00 4.12 4.24 4, 75 5.03 22 3.12 3.24 3.36 3.48 3.60 3, 72 3. 85 3,97 4.10 4.20 4. 70 5.00 
23 3.11 3, 23 3.35 3.46 3.58 3. 70 3.82 3.94 4.05 4.16 4.65 4.97 24 3.11 3.22 3.34 3,45 3,57 3.68 3.80 3.91 4.02 4.13 4.61 4.93 
25 3.11 3.22 3,33 3.44 3.55 3.66 3. 77 3. 88 3,99 4.10 4,57 4.89 

TABLB 21.-.Annual yield (converted semiannually) on Federal Housing Administration 5-percent mortgagu purchased at face oalUI 
and exchanged for Federal Housing Administration 3-percent debentures 

• Prepaid 12-year mortgages (purchase price in percent) 10-year mortgages (purchase price in percent) 
at end 
of year 100 101 102 103 104 105 100 101 102 103 104 105 
-- -- -- -- -- --- --- --- --- --- --- --- --- 

1 3.02 1.96 0.93 neg. neg. neg. 3.02 1.96 0.91 neg. neg. neg. 
2 3.02 2.46 1. 91 1. 37 0.84 0.31 3.02 2.45 1.90 1. 34 0.80 0.26 
3 3.02 2.63 2.24 1.86 1.48 1.11 3.02 2. 62 2.22 1. 83 1. 44 1. 06 
4 3.02 2. 71 2. 40 2.10 1. 80 1. 51 3.02 2. 70 2. 38 2.06 1. 75 1. 45 
5 3.02 2. 76 2. 50 2.24 1. 99 1. 74 3.02 2. 74 2.47 2. 20 1. 93 1.67 
6 3.02 2. 79 2. 56 2.33 2.11 1. 89 3.02 2. 77 2.53 2.28 2. 05 1.81 
7 3.02 2. 81 2.60 2.39 2.19 1. 99 3.02 2. 79 2. 56 2. 34 2.12 1.90 
8 3.02 2.82 2.63 2.43 2.24 2. 06 3.02 2. 80 2. 58 2.37 2.16 1. 96 
9 3.02 2. 83 2.64 2.46 2.28 2.10 3.02 2. 81 2. 60 2.39 2.19 1. 99 
10 3.02 2. 84 2. 66 2. 48 2. 31 2.13 .... . ... .... .... . ... .... 
11 3.02 2. 84 2. 66 2.49 2. 32 2.15 .... . ... .... . ... . ... .... 

Prepaid 8-year mortgages (purchase price in percent) 5-year mortgages (purchase price in percent) 
at end 

~1~ of year 100 101 102 103 104 105 100 103 104 105 

1 3.02 1. 94 0.88 neg. neg. neg. 3.02 1. 90 0.80 neg. neg. neg. 
2 3.02 2. 44 1. 87 1.30 0. 74 0.19 3.02 2.39 1. 76 1.15 0.55 neg. 
3 3.02 2.60 2.19 1. 78 1.37 0.98 3.02 2.54 2.06 1.59 1.13 0.67 
4 3.02 2.68 2. 34 2. 00 1. 67 1. 35 3.02 2. 60 2.18 1. 77 1. 36 0.96 
5 3.02 2.72 2.42 2.13 1.84 1.56 .... .... .... .... . ... . ... 
6 3.02 2. 74 2. 47 2. 20 1.94 1.68 .... .... .... .... .... . ... 
7 3.02 2. 76 2. 50 2. 24 1.99 1. 74 .... .... .... .... .... . ... 

TABLB 2fJ.-Ann1111l yulJ (convll'ted semitmnually) on Federal Housing Administration 3-percent mortgages purchaud at"'~ 
face value and prepaid prior to maturity 

14 
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Term of Mortgage exchanged for debentures at end of year 
more- 

gage in . 

years 1 2 3 4 5 6 7 8 9 10 15 20 
-- -- -- -- -- --- --- --- 

5 3.10 3. 51 3.99 4.52 .... .... .... . ... .... .... .... .... 
6 3.06 3.41 3.81 4.24 4.68 .... .... .... . ... .... .... .... 
7 3.03 3.34 3.68 4.05 4.42 4. 77 .... .... .... .... .... . ... 
8 3.00 3.28 3.58 3.91 4.23 4.55 4. 83 .... .... .... .... . ... 
9 2. 98 3. 24 3.51 3.80 4.09 4.38 4.65 4.88 .... .... . ... .... 
10 2.97 3.20 3.45 3. 71 3.97 4.24 4.49 4. 72 4.91 .... .... .... 
11 2.95 3. 17 3.40 3.64 3.88 4.13 4.36 4.58 4. 78 4.94 .... .... 
12 2.94 3.14 3.36 3.58 3.80 4.03 4.25 4.46 4.66 4.82 .... .... 
13 2. 93 3.12 3.32 3.53 3. 74 3.95 4.16 4.36 4.55 4. 72 .... .... 
14 2. 92 3.10 3.29 3.48 3.68 3.88 4.08 4.27 4.45 4.61 .... .... 
15 2. 91 3.08 3. 26 3.44 3.63 3.82 4.00 4.19 4.36 4.52 .... .... 
16 2.91 3.07 3.24 3.41 3.59 3. 76 3.94 4.12 4.28 4.44 5.00 .... 
17 2. 90 3.06 3.22 3.38 3.55 3. 72 3.89 4.05 4.21 4.36 4.94 .... 
18 2.90 3.05 3.20 3.36 3.52 3.68 3.84 4.00 4.15 4.30 4.88 .... 
19 2. 89 3.03 3.18 3.33 3.48 3.64 3. 79 3.95 4.09 4.23 4.81 .... 
20 2. 89 3.02 3.17 3. 31 3.46 3.61 3. 75 3.90 4.04 4.18 4. 76 .... 21 2.88 3.02 3.15 3.29 3.43 3.58 3.72 3.86 4.00 4.13 4. 71 5.03 22 2.88 3.01 3.14 3.28 3.41 3.55 3.69 3.82 3.96 4.09 4.65 4.99 
23 2. 87 3.00 3.13 3.26 3.39 3.53 3.66 3. 79 3.92 4.05 4.60 4.96 
24 2. 87 2. 99 3.12 3.25 3.37 3.50 3.64 3. 76 3.88 4.01 4.55 4.92 
25 2. 87 2. 99 3.11 3. 23 3.36 3.48 3.61 3. 73 3.85 3.97 4.50 4.88 

T .ABLB 23. -Annu11I yield (converted semiannually) tm Federal Houiing Mministr at ion 5-percent mortgages pu1&ht1Sed at f 11e1 t111IU1 
11nd exchanged for Federal Houiing Mministrtltion 2%-percent debentures 

Term of Mortgage exchanged for debentures at end of year 
more- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 3.24 3.51 3.84 4. 19 .... .... .... . ... .... .... .... .... 6 3.21 3.45 3. 71 4.00 4.29 .... .... . ... .... .... .... .... 7 3.19 3.40 3.62 3.87 4.12 4.35 .... .... .... .... ..... . ... 8 3. 17 3.36 3.56 3. 77 3.99 4.20 4.39 .... . ... .... .... .... 9 3.16 3.33 3.51 3. 70 3.90 4.09 4.27 4.43 .... .... ..... ····· 
10 3.15 3.30 3.47 3.64 3.82 4.00 4.16 4.32 4.45 .... .... .... 11 3.14 3.28 3.44 3.59 3. 76 3.92 4.08 4.23 4.36 4.46 .... .... 12 3.13 3. 27 3.41 3.55 3. 70 3.86 4.00 4.14 4.27 4.39 .... .... 13 3.12 3. 25 3.38 3.52 3.66 3.80 3.94 4.08 4.20 4.31 .... .... 14 3.12 3.24 3.36 3.49 3.62 3. 76 3. 89 4.01 4.13 4.24 .... .... 
15 3.11 3. 23 3.35 3.47 3.59 3. 72 3.84 3.96 4.07 4.18 .... .... 16 3.11 3.22 3.33 3.45 3.56 3.68 3.80 3.91 4.02 4. 13 4.50 .... 17 3.10 3.21 3.32 3.43 3.54 3.65 3. 76 3.87 3. 98 4.08 4.47 .... 18 3.10 3.20 3.30 3.41 3.52 3.62 3. 73 3.83 3.93 4.03 4.43 .... 19 3.10 3.19 3.29 3.39 3.50 3.60 3. 70 3.80 3.90 3.99 4.38 ..... 
20 3.09 3.19 3.28 3.38 3.48 3. 58 3.67 3. n 3.86 3.96 4.34 .... 21 3.09 3.18 3.27 3.37 3.46 3.56 3.65 3. 74 3.83 3.92 4.30 4.52 
22 3.09 3.18 3.27 3.36 3.45 3.54 3.63 3.72 3.81 3.89 4.27 4.50 23 3.09 3.17 3.26 3.35 3.43 3.52 3.61 3.70 3. 78 3.86 4.23 4.48 24 3.08 3.17 3.25 3.34 3.42 3.51 3.59 3.68 3.76 3.84 4.20 4.45 

25 3.08 3.16 3.25 3.33 3.41 3.49 3.58 3.66 3.74 3.82 4 17 4 42 

TAllLB 21.-Annual yield (converted .remiannually) tm Federal Houiing Mmini.rtl'ation 4'A-percent mortg11gts putcluu1J 111 /­ 
value 11nd exchanged for Feder11l Houiing MminiJtl'11tion 3-percent debentures 
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Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
--- -- -- -- -- --- --- --- --- --- 

5 3.02 3.34 3.73 4.14 .... .... . ... . ... . ... .... .... . ... 
6 2.99 3.26 3.57 3.91 4.25 .... . ... .... . ... .... .... . ... 
7 2.97 3.21 3.47 3. 76 4.0S 4.32 .... . ... . ... .... .... . ... 
8 2. 95 3.16 3.40 3.65 3.90 4.15 4.37 .... . ... .... .... . ... 
9 2. 93 3.13 3.34 3.56 3. 79 4.01 4.22 4.41 .... .... .... . ... 
10 2. 92 3.10 3.29 3.49 3. 70 3.90 4.10 4.28 4.43 .... . ... . ... 
11 2. 91 3.08 3.25 3.44 3.63 3.81 4.00 4.17 4.33 4.45 .... . ... 
12 2. 90 3.06 3.22 3.39 3.56 3. 74 3.91 4.08 4.23 4.36 .... . ... 
13 2. 89 3.04 3.19 3.35 3.Sl 3.6B 3. 84 4.00 4.14 4.27 .... . ... 
14 2. 88 3.02 3.17 3.32 3.47 3.62 3. 77 3.92 4.06 4.20 .... . ... 
15 2. 88 3.01 3.15 3.29 3.43 3.58 3.72 3.86 4.00 4.12 .... . ... 
16 2. 87 3.00 3.13 3.26 3.40 3.53 3.67 3.80 3.93 4.06 4.SO .... 
17 2. 87 2. 99 3.11 3.24 3.37 3.50 3.63 3. 76 3.88 4.00 4.46 .... 
18 2. 86 2. 98 3.10 3.22 3,34 3.47 3. 59 3. 71 3.B3 3.95 4.41 .... 
19 2. 86 2. 97 3.09 3.20 3.32 3.44 3.56 3.67 3. 79 3.90 4.36 .... 
20 2.86 2. 96 3.07 3.19 3.30 3.41 3.52 3.64 3.75 3.86 4.31 .... 
21 2.85 2. 96 3.06 3. 17 3.28 3.39 3.50 3.61 3. 71 3.82 4.26 4.52 
22 2. SS 2.95 3.05 3.16 3.26 3.37 3.47 3.58 3.68 3. 78 4.22 4.49 
23 2. 85 2. 94 3.04 3.14 3.25 3. 35 3.45 3.55 3.65 3. 75 4.18 4.46 
24 2. 84 2.94 3.04 3.13 3.23 3.33 3.43 3.53 3.62 3.72 4.14 4,43 
15 2. 84 1. 93 3.03 3.12 3.12 I 3.31 3.41 3.50 3.60 3.69 4.10 4.40 

• TABLB 25.-~/ yield (ctmvert1d semiannually) tm Federal Housing Administration 4'A,-percmt mortgag11 purchas1tl at /11&4 
flalt11 and 1xrhang1d for Federal Housing Administration 2%-pm:mt dehentures 

• Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

-- -- -- --- --- --- --- --- --- --- --- 
5 3.06 3.43 3.86 4.34 .... .... . ... .... . ... .... .... . ... 
6 3.02 3.34 3.69 4.08 4.46 .... .... .... . ... .... .... . ... 
7 3.00 3.27 3.58 3.90 4.23 4.54 .... . ... . ... .... .... . ... 
8 2. 98 3.22 3.49 3. 78 4.07 4.35 4.60 .... . ... .... .... . ... 
9 2.96 3.18 3.42 3.68 3.94 4.20 4.44 4.64 .... .... .... . ... 

10 2. 94 3.15 3.37 3.60 3.84 4.07 4.30 4.50 4.67 .... .... . .... 
11 2.93 3.12 3.32 3.54 3.75 3.97 4.18 4.39 4.SS 4. 70 .... . ... 
12 2.92 3.10 3.29 3.48 3.68 3.88 4.08 4.27 4.44 4.59 .... . ... 
13 2. 91 3.08 3.26 3.44 3.62 3.81 4.00 4.18 4.34 4.49 .... . ... 
14 2. 90 3.06 3.23 3.40 3.57 3. 75 3.92 4.09 4.26 4.40 .... . ... 
15 2.90 3.05 3.20 3.37 3.53 3. 70 3.86 4.02 4.18 4.32 .... . ... 
16 2. 89 3.03 3. 18 3.34 3.49 3.65 3. Bl 3.96 4.11 4.25 4. 75 .... 
17 2. 88 3.02 3.16 3.31 3.46 3. 61' 3. 76 3.90 4.05 4.18 4. 70 .... 
18 2. 88 3.01 3.15 3.29 3.43 3.57 3. 71 3. 85 3.99 4.12 4.65 .... 
19 2.87 3.00 3.13 3.27 3.40 3.54 3.67 3. Bl 3.94 4.07 4,59 .... 
20 2. 87 2.99 3.12 3.25 3.38 3.51 3.64 3. 77 3.90 4.02 4,54 .... 
21 2. 87 2.99 3.11 3.23 3.36 3.48 3.61 3. 73 3.85 3.97 4.48 4. 77 
22 2. 86 2. 98 s.to 3.22 3.34 3.46 3.58 3. 70 3.82 3.93 4.44 4. 74 
23 2. 86 2. 97 3.09 3.20 3.32 3.44 3.SS 3.67 3.78 3.90 4.39 4. 71 
24 2. 86 2. 97 3.08 3.19 3.30 3.42 3.53 3.64 3. 75 3.86 4,35 4.68 
25 2. 85 2. 96 3.07 3.18 3.29 3.40 3.51 3.62 3.72 3.83 4.30 4.64 

TABLB 24.~~l yiild (convemd .mniannually) on Federal Housing Administration 4%-percent mortgag11 purchas1tl flt /11&1 
valu1and1xrhang1d for Federal Housing Atlmini.rtration 2%-percmt debent111es 
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Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

-- -- -- -- -- --- --- --- --- --- --- --- --- 
5 2.94 3.17 3,44 3. 74 .... .... .... . ... .... . ... . ... .... 
6 2.92 3.12 3,34 3.58 3.82 .... .... .... .... . ... . ... .... 
7 2. 90 3.08 3.27 3.47 3.68 3.87 .... .... .... . ... . ... .... 
8 2. 89 3.05 3.21 3,39 3.57 3. 75 3.91 .... . ... . ... .... .... 
9 2. 88 3.02 3.17 3.33 3.49 3.65 3.80 3.93 .... . ... .... .. 
10 2. 87 3.00 3.14 3.28 3.43 3.57 3. 71 3.84 3.95 .... .... .... 
11 2. 86 2. 98 3.11 3.24 3; 37 3.51 3.64 3. 76 3.88 3.97 .... .... 
12 2. 86 2. 97 3.09 3.21 3.33 3.46 3.58 3. 70 3.81 3.90 .... . ... 
13 2. 85 2. 96 3.07 3.18 3.29 3.41 3.52 3.64 3. 74 3.84 .... . ... 
14 2.85 295 3.05 3.15 3.26 3.37 3.48 3.58 3.69 3.78 .... . ... 
15 2. 84 2. 94 3.03 3.13 3.23 3.34 3.44 3.54. 3.64 3. 73 .... .... 
16 2. 84 2. 93 3.02 3.11 3.21 3.31 3.40 3.50 3.59 3.68 4.00 .... 
17 2. 83 2. 92 3.01 3.10 3.19 3.28 3.37 3.46 3.55 3.64 3.97 .... 
18 2. 83 2. 91 3.00 3.08 3.17 3.26 3.35 3.43 3.52 3.60 3.93 .... 
19 2. 83 2. 91 2.99 3.07 3.15 3.24 3.32 3.40 3.49 3.57 3.90 .... 
20 2. 83 2. 90 2. 98 3.06 3.14 3.22 3.30 3.38 3.46 3.53 3.86 .... 
21 2. 82 2.90 2. 97 3.05 3.13 3.20 3.28 3.36 3.43 3.51 3.83 4.02 
22 2. 82 2. 89 2. 97 3.04 3.ll 3.19 3.26 3.34 3.41 3.48 3.80 4.00 
23 2. 82 2. 89 2. 96 3.03 3.10 3.17 3.25 3.32 3.39 3.46 3.77 3.98 
24 2. 82 2. 89 2.95 3.02 3.09 3.16 3.23 3.30 3.37 3.43 3.74 3.95 
25 282 2. 88 295 3.02 3.08 3.15 3.22 3.28 3.35 3.41 3. 71 3,93 

TABLll 27.-Annt1al yield (cDnflerteil semitlnn1111lly) on Federal Housing Administration 4-percentmOl'tgagts ptmh111eil at fac111"1111 
mu/ exrhanged for Feiler11l H011Sing Administration 2%,-p,,cent debentuns 

Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 s 6 7 8 9 10 15 20 

-- -- -- -- -- --- --- --- --- --- --- --- --- 
5 2. 98 3.26 3.58 3.94 .... .... .... . ... .... . ... .... . ... 
6 2. 96 3.19 3.46 3. 74 4.03 .... .... .... .... . ... . ... . ... 
7 2. 94 3.14 3.37 3.61 3. 86 4.10 .... . ... .... .... . ... . ... 
8 292 3.10 3.30 3.52 3. 74 3.95 4.14 .... .... .... .... . ... 
9 291 3.07 3.25 3.44 3.64 3.83 4.01 4.17 .... .... ··-·· .... 
10 289 3.05 3.21 3.39 3.56 3. 74 3. 91 4.06 4. 19 .... .... . ... 
11 289 3.03 3.18 3.34 3.50 3.66 3.82 3.97 4.10 4.21 .... .... 
12 288 3.01 3.15 3.30 3.45 3.60 3. 74 3.89 4.02 4.13 .... .... 
13 287 3.00 3.13 3. 26 3.40 3.54 3.68 3.82 3.94 4.06 .... .... 
14 286 2. 98 3.11 3.24 3. 36 3.50 3.63 3. 75 3.87 3.99 .... .... 
15 286 2.97 3.09 3.21 3.33 3.46 3.58 3.70 3.82 3.92 .... ..... 
16 285 2.96 3.07 3.19 3.30 3.42 3,54 3.65 3.76 3.87 4.25 .... 
17 2. 85 2. 95 3.06 3.17 3.28 3,39 3.50 3.61 3. 72 3.82 4.21 .... 
18 285 2. 95 3.05 3.15 3.26 3.36 3,47 3.57 3.67 3. 77 4.17 .... 
19 284 2. 94 3.04 3.14 3.24 3,34 3.44 3.54 3.64 3. 73 4.13 .... 
20 2. 84 2. 93 3.03 3.12 3.22 3.32 3.41 3.51 3.60 3.69 4.09 .... 
21 2. 84 2. 93 3.02 3. ll 3.20 3.30 3.39 3.48 3.57 3.66 4.05 4.27 
22 2. 84 2. 92 3.01 3.10 3.19 3.28 3.37 3.46 3.54 3.63 4.01 4.25 
23 283 2. 92 3.00 3.09 3.17 3.26 3.35 3.43 3.52 3.60 3.97 4.22 
24 2. 83 291 2. 99 3.08 3.16 3.25 3.33 3.41 3.49 3.57 3.94 4.19 
25 2. 83 2. 91 2.99 3.07 3.15 3.23 3.31 3. 39 3.47 3.55 3.91 4.16 

TABI.B 26.-Anntlal yield (comimed s1miann11ally) on Federt1l HDNsing Administration 474-ptreent mtll'lga1,1s pmch11s1il Ill /llCI 
11al11111nil 1xrh11nged for Feiler11l Housing AJministrt11ion 2%,-percent illbentuns 
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Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 2.87 3.01 3.17 3.35 .... .... . ... .... .... . ... .... .... 
6 2. 85 2.97 3. 10 3.25 3.40 .... .... . ... .... .... .... .... 
7 2.84 2. 95 3.06 3.18 3.31 3.43 .... .... .... . ... .... .... 
8 2.84 2.93 3.03 3.13 3.24 3.35 3.45 ..... .... . ... .... .... 
9 2. 83 2. 91 3.00 3.10 3.20 3.29 3.38 3.46 .... .... .... .... 
10 2. 82 2. 90 2.98 3.07 3.16 3.25 3.33 3.41 3.48 .... .... . ... 
11 2. 82 2.89 2.97 3.04 3.12 3. 21 3.29 3.36 3.43 3.48 .... .... 
12 2.81 2.88 2.95 3.02 3.10 3.17 3.25 3.32 3.39 3.44 .... . ... 
13 2.81 2. 87 2.94 3.01 3.08 3.15 3.22 3.28 3.35 3.41 .... .... 
14 2. 81 2. 87 2.93 2.99 3.06 3.12 3.19 3.25 3.31 3.37 .... .... 
15 2. 81 2.86 2. 92 2.98 3.04 3.10 3.16 3.22 3.28 3.34 .... . ... 
16 2.80 2.86 2.91 2.97 3.03 3.08 3.14 3.20 3.26 3.31 3.51 .... 
17 2.SO 2.85 2.90 2.96 3.01 3.07 3.12 3.18 3.23 3.28 3.49 .... 
18 2.SO 2.85 2.90 2. 95 3.00 3.06 3.11 3.16 3.21 3.26 3.46 .... 
19 2. so 2.85 2.89 2. 94 2. 99 3.04 3.09 3.14 3.19 3.24 3.44 .... 
20 2.SO 2. 84 2.89 2.94 2.98 3.03 3.08 3.13 3.17 3.22 3.42 .... 
21 2. 79 2.84 2.88 2.93 2.98 3.02 3.07 3.11 3.16 3.20 3.39 3.52 
22 2. 79 2. 84 2.88 2.92 2. 97 3.01 3.06 3.10 3.14 3.19 3.38 3.50 
23 1.79 1. 83 2.88 2.92 2. 96 3.00 3.05 3.09 3.13 3.17 3.36 3.49 
24 2. 79 2.83 2. 87 2. 91 2. 96 3.00 3.04 3.08 3.12 3.16 3.34 3.47 
25 2. 79 2. 83 2. 87 2. 91 2. 95 2. 99 3.03 3.07 3.11 3.15 3.33 3.46 

TABLE 29.-Annual yield (converted semiannually) on Federal Housing Administration 3~-percent mortgages purchased at 
face value and exchanged for Fedtral Housing Administration 2%-percent debentures 

• Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 20 years 1 2 3 4 5 6 7 s 9 10 15 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2.91 3.09 3.31 3.54 .... .... .... .... .... . ... .... .... 
6 2.89 3.04 3.22 3.41 3.61 .... . ... .... .... . ... .... .... 
7 2.87 3.01 3.16 3.33 3.49 3.65 .... .... ..... . ... .... . ... 
8 2.86 2.99 3.12 3.26 3.41 3. 55 3.68 .... .... . ... .... .... 
9 2. 85 2. 97 3.09 3.21 3.34 3.47 3.59 3. 70 .... . ... .... .... 
10 2. 85 2.95 3.06 3.17 3.29 3.41 3.52 3.63 3. 71 .... .... .... 
11 2. 84 2.94 3.04 3.14 3.25 3.36 3.46 3.56 3.65 3. 73 .... .... 
12 2.84 2.92 3.02 3.11 3.21 3.31 3.41 3. 51 3.59 3.67 .... . ... 
13 2.83 2. 91 3.00 3.09 3.18 3.28 3.37 3.46 3.54 3.62 .... .... 
14 2.83 2. 91 2. 99 3.07 3.16 3.25 3.33 3.42 3.50 3.57 .... . ... 
15 2.82 2.90 2.98 3.06 3.14 3.22 3.30 3.38 3.46 3.53 .... .... 
16 2. 82 2. 89 2.97 3.04 3.12 3.20 3.27 3.35 3.42 3.49 3. 76 .... 
17 2.82 1. 89 2.96 3.03 3.10 3.18 3.25 3.32 3.39 3.46 3. 73 .... 
18 2.81 2.88 2.95 3.02 3.09 3.16 3.23 3.30 3.36 3.43 3. 70 .... 
19 2. 81 2. 88 2. 94 3.01 3.07 3.14 3.21 3.27 3.34 3.40 3.67 .... 
20 2.81 2. 87 2.93 3.00 3.06 3.13 3.19 3.25 3.32 3.38 3.64 .... 
21 2.81 2.87 2.93 2.99 3.05 3.11 3. 17 3.23 3.29 3.35 3.61 3. 77 
22 2. 81 2. 86 2.92 2. 98 3.04 3.10 3.16 3.22 3.28 3.33 3.59 3. 75 
23 2. 81 2. 86 2.92 2.97 3. 03 3.09 3.15 3.20 3.26 3.31 3.56 3. 73 
24 2.SO 2.86 2. 91 2.97 3.02 3.08 3.13 3.19 3.24 3.30 3.54 3. 71 
25 2. so 2.86 2. 91 2.96 3.02 3.07 3.12 3.18 3.23 3.28 3.52 3.69 

TABLE 28.-.AnnNfll yuld (confierled semiannt111lly) m Federal Housing AdminiJtrdfion 3%,-percent mortgag11 pllt'chaseJ at /ace 1Jt1lM1 
and exchanged for Federal Housing Administration 2%,-percent debentllf'es 

- - - -- - - - - - - - ----------------------------- 



19 

Term of Mortgage exchanged for debentures at end of year 
mart- 

gage in 

I years 1 2 3 4 s 6 7 8 9 10 lS 20 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2. 79 2. 84 2.89 2. 96 .... .... . ... .... ··-·· .... .... .... 
6 2. 79 2.83 2.87 2.92 2.97 .... . ... .... . ... .... . ... .... 
7 2. 78 2. 82 2.86 2. 90 2.94 2.98 .... .... .... .... .... .... 
8 2. 78 2.81 2.85 2. 88 2. 92 2.96 2. 99 .... .... .... . ... .... 
9 2. 78 2. 81 2. 84 2.87 2.90 2. 94 2. 97 3.00 .... .... .... .... 
10 2. 78 2. 80 2.83 2. 86 2. 89 2. 92 2. 95 2.98 3.00 .... .... .... 
11 2. 77 2.80 2.82 2.85 2. 88 2. 91 2. 93 2.96 2.98 3.00 .. ,. .... 
12 2. 77 2. 80 2. 82 2. 84 2. 87 2.90 2. 92 2.95 2.97 2. 99 .... .... 
13 2. 77 2. 79 2.82 2. 84 2.86 2. 89 2. 91 2. 93 2. 96 2.98 .... .... 
14 2. 77 2. 79 2. 81 2. 83 2. 86 2. 88 2. 90 2. 92 2. 94 2. 96 .... .... 
15 2. ri 2. 79 2. 81 2.83 2. 85 2. 87 2. 89 2. 91 2.93 2.95 .... .... 
16 2. n 2. 79 2.81 2.83 2. 85 2. 87 2.89 2.90 2.92 2. 94 3.01 .... 
17 2. 77 2. 79 2. 80 2.82 2.84 2.86 2. 88 2. 90 2.92 2.93 3.00 .... 
18 2. 77 2. 78 2.80 2.82 2.84 2. 86 2. 87 2.89 2.91 2. 93 3.00 .... 
19 2. 77 2. 78 2. 80 2. 82 2. 83 2. SS 2. 87 2. 88 2. 90 2. 92 2. 99 .... 
20 2. n 2. 78 2.80 2.81 2. 83 2.85 2.86 2. 88 2.90 2. 91 2.98 .... 
21 2. 77 2. 78 2.80 2. 81 2. 83 2.84 2.86 2. 87 2.89 2.91 2.97 3.02 
22 2. 76 2. 78 2.80 2. 81 2. 83 2.84 2.86 2. 87 2. 88· 2.90 2.97 3.01 
23 2. 76 2. 78 2. 79 2. 81 2. 82 2.84 2.85 2.87 2. 88 2.90 2.96 3. 01 
24 2. 76 2. 78 2. 79 2. 81 2. 82 2. 84 2.85 2.86 2. 88 2.89 2.95 3.00 
25 2. 76 2. 78 2. 79 2. 80 2. 82 2. 83 2. 85 2. 86 2. 87 2. 89 2. 95 3.00 

TABLE 31.-Annual :yield (converted semiannuall:y) on Federal Housing Administration 3-percent mortgages purchased at face valtH 
and exchanged for Federal Housing Administration 2%,-percent debentures 

Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2. 83 2.92 3.03 3. IS .... .... .... .... . ... .... . ... .... 
6 2.82 2. 90 2.99 3.09 3.18 .... . ... .... . ... . ... .... .... 
7 2.81 2. 88 2. 96 3.04 3.12 3.21 .... .... .... . ... ..... .... 
8 2.81 2.87 2.94 3.01 3.08 3.15 3.22 .... .... . ... .... .... 
9 2. 80 2.86 2.92 2.98 3.05 3.11 3.18 3.23 .... . ... .... .... 
10 2.80 2.85 2. 91 2.96 3.02 3.08 3.14 3.19 3.24 .... .... .... 
11 2.80 2. 84 2.90 2.95 3.00 3.06 3.11 3.16 3.21 3.24 .... .... 
12 2. 79 2. 84 2.89 2.93 2.98 3.03 3.08 3.13 3.18 3.22 .... .... 
13 2. 79 2.83 2. 88 2.92 2.97 3.02 3.06 3.11 3.15 3.19 .... . ... 
14 2. 79 2. 83 2.87 2. 91 2.96 3.00 3.04 3.09 3.13 3.17 .... .... 
lS 2. 79 2. 83 2.86 2. 90 2. 9S 2. 99 3.03 3.07 3.11 3.14 .... .... 
16 2. 79 2. 82 2. 86 2.90 2.94 2. 97 3.01 3.0S 3.09 3.13 3.26 .... 
17 2. 78 2.82 2. BS 2.89 2. 93 2. 96 3.00 3.04 3.07 3.11 3.24 .... 
18 2. 78 2.82 2.8S 2. 88 2.92 2.95 2.99 3.02 3.06 3.09 3.23 .... 
19 2. 78 2. 81 2.85 2.88 2. 92 2. 95 2. 98 3.01 3.05 3.08 3.21 .... 
20 2. 78 2. 81 2. 84 2. 88 2.91 2. 94 2. 97 3.00 3.03 3.06 3.20 .... 
21 2. 78 2.81 2.84 2.87 2.90 2.93 2.96 2. 99 3.02 3.0S 3.18 3.27 
22 2. 78 2.81 2.84 2.87 2.90 2.93 2. 96 2.99 3.01 3.04 3.17 3.26 
23 2. 78 2.81 2.84 2.86 2.89 2.92 2. 95 2.98 3.01 3.03 3.16 3.2S 
24 2. 78 2.81 2.83 2. 86 2.89 2.92 2.94 2.97 3.00 3.02 3.15 3.24 
25 2. 78 2. 80 2. 83 2.86 2. 88 2.91 2. 94 2. 96 2.99 3.02 3.14 3.23 

TABLE 30.-Ann1111l :yield (contJerted semiannuall:y) on Federal Housing Administration lX-percent mottgages purchased at fac1 
value and exchanged for Federal Housing Administration 2%-percent debentures 
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Term of Mortgage exchanged for debentures at end of year 
more- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2. 71 2.92 3.19 3,57 .... . ... . ... .... .... . ... .... . ... 
6 2. 70 2.90 3.11 3.38 3. 73 .... .... . ... . ... . ... .... . ... 
7 2. 70 2.89 3.08 3.30 3,54 3.85 .... . ... . ... .... .... . ... 
8 2.69 2.88 3.06 3.25 3.45 3.67 3.94 .... . ... . ... .... .... 
9 2.69 2.87 3.05 3.22 3.39 3,57 3. 77 4.01 .... . ... .... . ... 
10 2.69 2.87 3.03 3. 19 3,34 3.51 3.68 3.86 4.06 .... .... .... 
11 2.69 2. 86 3.03 3.18 3,33 3.47 3.62 3. 76 3.92 4.10 .... . ... 
12 2.69 2.86 3.02 3. 17 3.31 3.44 3.57 3. 70 3.84 3.98 .... . ... 
13 2. 69 2. 86 3.01 3.16 3.29 3.42 3.54 3.66 3.78 3.90 .... . ... 
14 2. 69 2.86 3.01 3.15 3.28 3.40 3.51 3.63 3.73 3.84 .... .... 
15 2.69 2.86 3.01 3.14 3.27 3, 38 3.49 3.60 3. 70 3.80 .... .... 
16 2.69 2.85 3.00 3.14 3.26 3,37 3.48 3. 58 3.67 3. 76 4.20 .... 
17 2.69 2.85 3.00 3.13 3.25 3.36 3.47 3.56 3.65 3. 74 4.13 .... 
18 2.69 2. 85 3.00 3. 13 3.25 3.36 3.46 3,55 3.63 3. 72 4.08 .... 
19 2. 69 2.85 3.00 3.12 3.24 3.35 3,45 3.54 3.62 3. 70 4,04 .... 
20 2. 69 2. 85 2. 99 3.12 3.24 3.34 3.44 3.53 3.61 3.68 4.01 .... 
21 2. 69 2. 85 2. 99 3.12 3.23 3.34 3.43 3.52 3.60 3.67 3.98 4.24 
22 2.69 2.85 2.99 3.12 3.23 3.33 3.42 3.51 3.59 3.66 3.96 4.20 
23 2. 69 2. 85 2.99 3.11 3.23 3.33 3.42 3,50 3.58 3.65 3,94 4.17 
24 2. 69 2.85 2.99 3.11 3.22 3.32 3.41 3.50 3.57 3,64 3.92 4.14 
25 2. 69 2. 85 2. 99 3.11 3.22 3.32 3.41 3,49 3,57 3.63 3.91 4.12 

TABLB 33.-Annual yie/J (converted semiannually) on Federal Ht1t1.ring AJminisffation 4~-pment mortgages purchased at /llCI 
value and exchanged for Federal Housing Administration 2%-percent debentures 

• Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2. 73 2.98 3.29 3.76 .... . ... .... .... . ... . ... .... I . ... 
6 2. 73 2.96 3.21 3.51 3.91 .... .... .... . ... . ... .... . ... 
7 2. 72 2.94 3. 17 3.41 3.69 4.05 .... .... . ... .... .... . ... 
8 2.72 2.93 3.14 3.36 3,58 3.84 4. 15 .... .... .... .... . ... 
9 2. 72 2.93 3.13 3.32 3.52 3. 73 3,93 4.22 .... . ... .... . ... 
10 2. 72 2.92 3.11 3.30 3.48 3.66 3.85 4.05 4.28 .... .... . ... 
11 2. 72 2.92 3.10 3.28 3.45 3.61 3, 78 3,95 4.13 4.33 .... . ... 
12 2. 72 2.91 3.09 3.26 3.42 3.58 3.73 3.88 4.03 4.19 .... . ... 
13 2. 72 2.91 3.09 3.25 3.41 3,55 3.69 3. 83 3.96 4.10 .... . ... 
14 2. 72 2.91 3.08 3.24 3,39 3,53 3.66 3, 79 3.91 4.04 .... . ... 
15 2 72 2. 91 3.08 3.24 3.38 3.51 3.64 3.76 3.88 3,99 .... . ... 
16 2. 71 2.90 3.08 3.23 3.37 3.50 3.62 3. 74 3.85 3,95 4,44 .... 
17 2. 71 2.90 3.07 3.22 3.36 3,49 3.61 3.72 3.82 3.92 4,37 .... 
18 2. 71 2.90 3.07 3.22 3.36 3.48 3.59 3. 70 3.80 3.90 4.31 .... 
19 2. 71 2. 90 3.07 3.22 3.35 3,47 3.58 3.69 3. 78 3.88 4.27 .... 
20 2. 71 2. 90 3.06 3.21 3.34 3.46 3.57 3.68 3. 77 3.86 4.23 .... 
21 2. 71 2. 90 3.06 3.21 3,34 3.46 3.57 3.67 3. 76 3.84 4.20 4.49 
22 2. 71 2.90 3.06 3.21 3.34 3,45 3.56 3.66 3. 75 3.83 4,17 4.44 
23 2. 71 2. 90 3.06 3.20 3.33 3.45 3.55 3.65 3. 74 3.82 4.15 4.41 
24 2. 71 2. 90 3.06 3.20 3.33 3.44 3.55 3.64 3. 73 3.81 4.13 4.38 
25 2. 71 2.90 3.06 3.20 3.33 3.44 3.54 3.64 3.72 3.80 4.12 4,35 

TABLll 32.-Anntl(ll yield (converted semiannually) rm Federal Hou1ing A.dmini1tration 41/i-percent mortgages purchmed at face 1ltH#I 
and exchanged for Federal Housing Administration 2}'2-percent debentures 
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3. 74 
3. 71 
3.69 
3.67 
3.64 

3. 71 
3.66 
3.63 
3.60 
3.57 
3.55 
3.54 
3.52 
3.51 
3.50 

3.64 
3.55 
3.49 
3.45 
3.42 
3.40 
3.38 
3.36 
3.35 
3.34 
3.33 
3.32 
3.32 
3.31 
3.31 

3. 46 3. 61 
3. 40 3. 51 
3. 36 3. 45 
3. 32 3. 41 
3. 30 3. 38 
3. 28 3. 35 
3. 27 3. 33 
3. 25 3. 32 
3. 24 3. 31 
3. 24 3. 30 
3. 23 3. 29 
3.22 3. 28 
3.22 3. 27 
3. 21 3. 27 
3.21 3. 26 

3. 20 3. 26 

3.57 
3.52 
3.41 

10 2. 64 2. 76 2. 88 2. 99 3. 11 3. 22 3. 34 
11 2. 64 2. 76 2. 88 2. 98 3. 09 3. 19 3~ 29 
12 2. 64 2. 76 2. 87 2. 97 3. 07 3.17 3. 26 
13 2. 64 2. 76 2. 87 2. 97 3. 06 3. 15 3. 24 
14 2. 63 2. 76 2. 86 2. 96 3. 05 3. 14 3. 22 
15 2. 63 2. 75 2. 86 2. 96 3. 05 3. 13 3. 21 
16 2. 63 2. 75 2. 86 2. 95 3. 04 3. 12 3. 20 
17 2. 63 2. 75 2. 86 2. 95 3. 04 3.11 3.19 
18 2. 63 2. 75 2. 85 2. 95 3. 03 3. ll 3. 18 
19 2. 63 2. 75 2. 85 2. 95 3. 03 3. 10 3. 17 
20 2. 63 2. 75 2. 85 2. 94 3. 02 3.10 3.17 
21 2. 63 2. 75 2. 85 2. 94 3. 02 3. 10 3. 16 
22 2. 63 2. 75 2. 85 2. 94 3. 02 3. 09 3. 16 
23 2. 63 2. 75 2. 85 2. 94 3. 02 3. 09 3. 15 
24 2. 63 2. 75 2. 85 2. 94 3. 02 3. 09 3. 15 
25 2. 63 2. 75 2. 85 2. 94 3. 01 3. 08 3. 15 

3. 38 
3.24 
3.17 
3.13 

3.26 
3.13 
3.07 
3.03 
3.01 

2. 99 
2.94 
2.92 
2.90 
2.89 

2. 80 
2. 79 
2. 78 
2. 77 
2. 77 

5 
6 
7 
8 
9 

2.65 
2.64 
2.64 
2.64 
2. 64 

3.46 
3.33 
3.26 

mer~ l~--.----.-----.---.----.----,-----,---.----.---.----.---I 
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Mortgage exchanged for debentures at end of year Term of 

TABLE 35.-Annual yuld (con1Jerted semiannually) on Federal Housing Admini.rtration 3%,-percent mortgages plll'chased al fac1 
1Jalue and exchanged f oi Federal Housing Administration 2 %-percent dibenturu 

Term of Mortgage exchanged for debentures at end of year 
mort- 
gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
---· -- -- -- -- --- --- --- --- --- --- --- --- 

5 2. 67 2.86 3.09 3.41 .... .... .... . ... .... .... .... .... 6 2.67 2.84 3.03 3.25 3.55 .... .... .... ····· .... ····· .... 7 2. 67 2. 83 3.00 3.18 3.39 3.65 .... .... .... .... .... .... 8 2.67 2. 83 2. 98 3.14 3. 31 3.50 3. 73 .... .... .... . ... .... 9 2.67 2.82 2. 97 3.11 3.26 3.42 3.59 3. 79 .... .... .... . ... 
10 2. 66 2.82 2.96 3.09 3. 23 3.36 3.51 3.66 3.83 .... .... .... 11 2.66 2. 81 2. 95 3.08 3 .. 21 3.33 3.45 3. 58 3. 72 3.87 .... .... 
12 2.66 2. 81 2.94 3.07 3.19 3.30 3.42 3.53 3.64 3. 76 .... .... 13 2. 66 2. 81 2.94 3.06 3.18 3.28 3.39 3.49 3.59 3. 70 .... .... 14 2. 66 2. 81 2. 94 3.06 3.17 3.27 3.37 3.46 3.55 3.65 .... .... 
15 2.66 2.80 2.93 3.05 3.16 3.26 3.35 3.44 3.53 3.61 .... .... 16 2.66 2.80 2. 93 3.05 3.15 3.25 3.34 3.42 3.50 3. 58 3.96 .... 17 2. 66 2.80 2.93 3.04 3. 14 3.24 3.33 3.41 3.48 3.56 3.90 .... 18 2. 66 2.80 2.93 3.04 3.14 3.23 3.32 3.39 3.47 3.54 3.85 .... 19 2. 66 2. 80 2.92 3.03 3.13 3.23 3.31 3.39 3.46 3.52 3.82 .... 
20 2.66 2.80 2.92 3.03 3.13 3.22 3.30 3. 38 3.45 3. 51 3. 79 .... 21 2.66 2.80 2.92 3.03 3.13 3.22 3.30 3.37 3.44 3.50 3. 77 3.99 22 2. 66 2.80 2.92 3.03 3.12 3.21 3.29 3.36 3.43 3.49 3. 75 3.96 23 2. 66 2. 80 2.92 3.03 3.12 3.21 3.29 3.36 3.42 3. 48 3. 73 3.93 24 2. 66 2. 80 2. 92 3. 02 3.12 3.20 3.28 3.35 3.42 3.48 3.72 3.90 
25 2. 66 2. 80 2. 92 3.02 3.12 3.20 3.28 3.35 3.41 3.47 3. 71 3.88 

TABLE 34.-Annual;yuld (can1Jerted mniannually) on Federal Housing Admini.rtration 4-pere1nt mortgages plll'cha.red al jtlCI 11al111 
and exchanged for Federal Housing Administration 2 %-percent dehentllt'es 
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Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 2.59 2.68 2. 79 2.96 .... .... . ... .... .... .... . ... .... 
6 2.59 2.67 2. 77 2.88 3.03 .... .... . ... .... . ... . ... .... 
7 2.59 2.67 2. 75 2. 84 2.94 3.08 .... .... .... .... . ... .... 
8 2. 58 2.66 2. 74 2. 82 2.90 3.00 3.12 .... .... . ... . ... .... 
9 2. 58 2.66 2. 73 2.81 2.88 2.96 3.04 3.14 .... .... . ... .... 

10 2.58 2.66 2. 73 2. 80 2. 86 2. 93 3.00 3.08 3. 17 .... . ... .... 
11 2.58 2. 66 2. 73 2. 79 2. 85 2.91 2.98 3.04 3.11 3.18 .... .... 
12 2.58 2.66 2. 72 2. 79 2. 84 2.90 2. 96 3.01 3.07 3.13 .... .... 
13 2. 58 2.65 2.72 2. 78 2. 84 2. 89 2.94 2.99 3,04 3.10 .... .... 
14 2. 58 2.65 2. 72 2. 78 2.83 2.88 2. 93 2. 98 3.03 3.07 ..... .... 
15 2.58 2.65 2. 72 2. 78 2. 83 2. 88 2.92 2.97 3.01 3.05 .... .... 
16 2.58 2.65 2. 72 2. 77 2. 82 2.87 2.92 2.96 3.00 3.04 3.23 .... 
17 2. 58 2.65 2. 71 2. 77 2. 82 2. 87 2.91 2.95 2.99 3.03 3.20 .... 
18 2. 58 2.65 2. 71 2. 77 2. 82 2. 87 2.91 2. 95 2.98 3.02 3.18 .... 
19 2.58 2.65 2. 71 2. 77 2. 82 2.86 2.90 2. 94 2.98 3.01 3.16 .... 
20 2. 58 2. 65 2. 71 2. 77 2. 82 2.86 2.90 2.94 2.97 3.00 3.14 .... 
21 2. 58 2.65 2. 71 2. 77 2. 81 2. 86 2.90 2.93 2.97 3.00 3.13 3.25 22 2. 58 2.65 2. 71 2. 76 2. 81 2. 86 2.89 2.93 2.96 2.99 3.12 3.23 
23 2. 58 2.65 2. 71 2. 76 2. 81 2. 85 2. 89 2.93 2.96 2.99 3.11 3.22 
24 2.58 2. 65 2. 71 2. 76 2.81 2.85 2.89 2.92 2. 96 2. 99 3.11 3.20 
25 2. 58 2.65 2. 71 2. 76 2.81 2.85 2. 89 2.92 2.95 2. 98 3.10 3.19 

TABLE 37.-Annual yield (conf!erted semiannually) on Federal Housing. Admini1tration JX-percent mortgagu purchaJed at face 
f!alue and exchanged for Federal Hou1ing Administration 2 %-percent debentures 

• 

• Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 

--- -- -- -- -- --- --- --- --- --- --- --- --- 
5 2.62 2. 74 2.89 3.11 .... . ... .... . ... .... .... .... . ... 
6 2.61 2. 73 2. 85 3.00 3.20 .... . ... .... .... .... .... .... 
7 2.61 2. 72 2. 83 2.95 3.09 3.27 .... .... .... .... . ... .... 
8 2.61 2. 72 2. 83 2.93 3.04 3.16 3.32 .... .... .... . ... .... 
9 2.61 2. 71 2.81 2.91 3.01 3.11 3.22 3.36 .... .... .... . ... 
10 2.61 2. 71 2. 81 2.90 2.98 3,07 3.17 3.27 3,39 .... .... .... 
11 2.61 2. 71 2. 80 2.89 2.97 3.05 3.13 3.22 3.31 3.41 .... .... 
12 2.61 2. 71 2.80 2.88 2. 96 3,03 3.11 3.18 3.26 3,34 .... ..... 
13 2.61 2. 71 2. 79 2.87 2.95 3.02 3.09 3.16 3.23 3.29 .... .... 
14 2.61 2. 70 2. 79 2. 87 2.94 3.01 3.08 3.14 3.20 3.26 .... . ... 
15 2.61 2. 70 2. 79 2.87 2.94 3.00 3.07 3.12 3.18 3.24 .... .... 
16 2.61 2. 70 2. 79 2. 86 2.93 3.00 3.06 3.11 3.17 3.22 3,47 .... 
17 2.61 2. 70 2. 79 2.86 2.93 2.99 3.05 3.10 3.15 3.20 3.43 .... 
18 2.61 2. 70 2. 78 2. 86 2.93 2. 99 3.04 3.09 3.14 3.19 3.40 .... 
19 2. 61 2. 70 2. 78 2.86 2.92 2.98 3.04 3.09 3.14 3.18 3.38 .... 
20 2. 61 2. 70 2. 78 2. 85 2.92 2.98 3.03 3.08 3.13 3.17 3.36 .... 
21 2.61 2. 70 2. 78 2.85 2.92 2.98 3.03 3.08 3.12 3.16 3.34 3.50 
22 2.61 2. 70 2. 78 2. 85 2.92 2.97 3.03 3.07 3 .. 12 3.16 3.33 3.47 
23 2.61 2. 70 2. 78 2. 85 2.91 2.97 3.02 3.07 3.11 3.15 3.32 3,45 
24 2. 61 2. 70 2. 78 2.85 2.91 2.97 3.02 3.07 3.11 3.15 3.31 3,43 
25 2. 61 2. 70 2. 78 2.85 2. 91 2. 97 3.02 3.06 3.10 3.14 3.30 3,42 

TABLE 36.-AnnUlll yield (conf!erted semiannually) on Federal Housing Administration 3%-percent mortgages purchased Ill /acd 
f!alue and exchanged for Federal Housing Administration 21,1-percent debentures 
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Term of Mortgage exchanged for debentures at end of year 
mort- 

gage in 
years 1 2 3 4 5 6 7 8 9 10 15 20 
--- -- -- -- -- --- --- --- --- --- --- --- --- 

5 2.56 2.62 2. 70 2. 81 .... . ... .... . ... .... . ... .... . ... 
6 2.56 2.62 2.68 2. 75 2.85 .... .... . ... .... . ... .... . ... 
7 2.56 2.61 2.67 2. 73 2.80 2.89 .... . ... .... . ... .... . ... 
8 2.56 2.61 2.66 2. 71 2. 77 2.83 2.91 .... .... .... .... . ... 
9 2.56 2.61 2. 66 2. 71 2. 75 2.81 2. 86 2. 93 .... .... .... . ... 

10 2.56 2.61 2.65 2. 70 2. 74 2. 79 2.84 2.89 2. 95 .... .... . ... 
11 2.56 2.61 2.65 2. 70 2. 74 2. 78 2.82 2.86 2. 91 2.96 .... . ... 
12 2.56 2.60 2.65 2.69 2. 73 2. 77 2.81 2.84 2.88 2.92 .... . ... 
13 2.56 2.60 2.65 2.69 2. 73 2. 76 2. 80 2. 83 2.86 2. 90 .... . ... 
14 2.55 2.60 2.65 2.69 2. 72 2. 76 2. 79 2. 82 2. 85 2.88 .... .... 
15 2.55 2.60 2.65 2.68 2. 72 2.75 2. 78 2. 81 2.84 2. 87 .... .... 
16 2.55 2.60 2. 64 2.68 2. 72 2.75 2. 78 2.81 2. 83 2. 86 2. 99 .... 
17 2.55 2.60 2.64 2. 68 2. 72 2. 75 2. 78 2.80 2. 83 2.85 2. 97 .... 
18 2.55 2.60 2.64 2.68 2. 71 2. 74 2. 77 2.80 2.82 2. 85 2.95 .... 
19 2.55 2.60 2.64 2.68 2. 71 2. 74 2. 77 2. 80 2.82 2. 84 2. 94 .... 
20 2.55 2.60 2.64 2. 68 2. 71 2. 74 2. 77 2. 79 2.82 2. 84 2. 93 .... 
21 2. 55 2.60 2.64 2.68 2. 71 2. 74 2. 77 2. 79 2. 81 2.83 2. 92 3.00 
22 2. 55 2. 60 2.64 2.68 2. 71 2. 74 2. 76 2. 79 2. 81 2. 83 2. 92 2. 99 
23 2.55 2.60 2.64 2.68 2. 71 2. 74 2. 76 2. 79 2.81 2. 83 2.91 2.98 
24 2. 55 2. 60 2. 64 2.68 2. 71 2. 74 2. 76 2. 78 2.81 2.83 2. 91 2. 97 
25 2.55 2.60 2.64 2.68 2. 71 2. 73 2. 76 2. 78 2.80 2. 82 2. 90 2. 96 

TABLB 38.-Annual yield (con1Jertetl semiannually) on Federal Housing Atlmini.rtration 3-pm:ent mortgages purchased al face 
1Jalue 11nd exchanged for Federal Housing Administration 2°Y2-percent debenturu 


