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STIT.IARY OF i? PO:I?

llotanlthstanding tho genorous finanoiai qssi':tcrrco offcrcd t,y the

Ferlor .l Goscnr:::o:t to locar agoncicr: for aroarin€ and rod.crrelopi:ag

sluua arcras it rzi]l still not bc pos:;ii;Io +a? coldnct a broad rede-

vcloluo,.rrt progr'rrtr bccauso tirc frrciliticc availal'Io at pr sont ero

in;uf:'ici'.rnt to roloo ite a1! ure la:ri1i;s that rvo,-rlc 'ur, iis:llc rI

i'rm :uch glrogs.

'lhc roport ci ;cusses a netl' f,,'pe of irousiug ir-oject aimod at
prot'Llirlg nodcst yot sanlbl{, and dccont drrrellinl;s at s,.roh Io; oost

flrat it rvlll ;rake fotsihlo tJre relocation of troso fanilics rdrr, Co

not qnli$ for e :try not bo aoccrorodatet! in oltJrcr Fod,sral lrr.rlrslng

nr<>j;cts (fitle lff housin6 llatlonaL llousing /Lct), or oillor
facilitics olreaf bein5 provic'tec! by tho rns*Iar Gc:enraont anc

privrte qslt,orprise- iy ftlrin; fl:o void oclst:qg in prr;scrt liouci.ng

provisio[3 a projeet oi't]rat type should opcn irc.r rray for carryLu.g

o.rL g. slun c!.oarqsoo antl rodevcloplert prcgran on --ucl: a largo scale

Hrat it should, result in a cinciiorablo roduc-bion of ui: sri-ur s,reas

of 'che Islarrl.

ihr-' .ropcscci prcj-lcf cont*i,latou i*ro acquisition of open ranrl

to rliii66 into lots, the installation of sito i-rnprorre:cnts ttrerec:, anr!

th:: or3cti.oir on ,-alil lots of \ouces to be occupiecl by furilics cll6.
prac-'-i ilcr: cloar.c slu:: Brcc.. the nov-[,,po of project rrorld ccrrplers,,nt

Fedierar ho'is:n6 rrojcc'is, r;iit it co-J.c bo adoptcd as a strbo,cituto for
uro.;e, if llor &:r:' r:a-:.:1, ';!re lat-tcr urc ralavailabro ir, trrrr, f,rtrroo

Aqrrisl'::lcn c. Lr,rr!. $::c fnsta]laticn of site inprev*.r.nts for .the
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orootlcm of nert hotrses rrcrrld bo finanood throrglr 40.3rqr loans at

2-g/4{'tutocst rate undcr Uro provislons of Tltle I of the Eoraing

Aot of 1949. Ncr houses of trrrtanqt tJrpe rould be fi.neoood tihrou5lr

4o1par nctgage loans at 4y', atmud furtccst rate gu.rateod try EEAr

Aotrel olearooe of slta ato.r od thetr redevolopmt rculd bc

ti.rs'rocd also under the lnoieloas of Tltle f. Iand od utlllti,ct
lorta o r*rtch acooptable ltoe housos moved flo olaredl areac ooultl

be orcotoil rculil be'fUanood by the Insulrr Gouerooto

tltle to nEr druIltags oould be aoErlred by displaood fuilles

upo, pqraat of noatlr\y f:rsttfhsatg of 010.61 th.ri4 a perlod of

4O ;rears, e rqtod at $8.58 a ncntbo Displaced fulItss rmablo to

pay firll rmt Sro ugr not bo aeoreda ed ln dnclltrgs pr.ovldod rndcr

Tltle III of tbe Iau,orl Eosirag Aot, ruld booc ratas of norr

fuIl{ttgs srrbsidlzed by thc Insulrr Go*aerrt- The trnd o,d

utilltles lots pheae of ttre ovcrall sohcno rould follor {he patt*-a

of s&a{ler proJeots alreaff ber-qg qrcated ty Uro Authcrltyr

The nen proJect rould be deueloped, as e ooopGitivc otctrrlrc qf

tlre corryaata of the hqrses r.ulder the prrvl,sloc of ceotlon 2l$, Title
II of the f,ati,aal Eorrsiug J\ot, but lts nnrrrgamt nutd be eatnrcted

to the Puerto Rioo Bousing authortty 'rnrr4' a nngonb ooatraot

It ls ooztoglated that housiag proJoote of ttro type desorlbeil

!6 rn{t[tod ln t]rat part of tho So Jrnn lJotropoll,kr Ara r.der tte

Jultrdiotl.on of, the hrorto Rlco Eotrrlng Auth@tty, ttrat te, Rfo Piedras,

Carollna; Ba$ra6n, Catafio, and Gr:a3ruabo, fro rttloh appduate\y

121000 fulllos rur liviag in sh.os oould bo rolootod. Eorever,
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rlntlar proJectE oould rsll bo rnCertal:o, ln ottrsr sooti.o d ttc

Iebrd.

It is ostimatod that such llnlted lrograrl uro'uld roq.rire,

assunrlng a?6ragc conrllticne of dwclopoent, approxluately flre fol-

lclng invoattotsr

EEA loans for opor land and
tlryrovoents $ ztffi.?ffi

EEA insurod nortgage loans for
t&B oonsta'trctlor of houses E 76OrqI9

thufff and oadr outlays by
pro4leottve pr:rohasers 497r1gg

Instrlrrr Govcr::rr,ont approprtatlons
fe land and utilltLes lots and
inltial fino.ncing of housoo dovoted
to rontars 2.%)run

$ sreslroezTotal lrrvoslzrrolt

The Tns'rlar. Go.'crzrntsnt r:oriki nood to approprl,ate, bosldos, cctallr

eubsidlles to cover an osti'eratod ann'"ral Cof,i.olt in tho i:nn g@dnt

oporatlos, anor.mtin6 to about ll+rlZl. por year aftcr tre program ls

oonpletod.

Tho total lrtros4atp:rt pcr fanily dlsplaood flqt sl''s.s uould

arnormt to about *tl+ of virich .?223 vrould be thc Insular Gozonmot

charc. TIre Goveri.rerst a::n'.rel subsi.iy i','o'd.C e,verago abotrt $LeS pc

fmt\y Ctsplac:C.



REPOR? OT.I A PROPOSE,D

SAIrE-RETITAI EOUSnrc m,ArDCT

I]IIRODUCtrIOII

Strrdlea tqdo so far to tlro ord ttrat the Islnnd arall ltsslf of lhe

fl,nanclal aollstalce offced by tho prwLelons of Title f of ths Fedoral

Ilotrsia6 Aot of 19,19 for the olearaaoo and rodevelotrront of alrn areas

have led bo ttro ocnoluelo that lt 1111 not be posslble b ilo so orr a

vast soale rnless othor Wpe, or t5pes, of hotrsing faollltles d:lfforeat

f?<m tJrose that lay be orm,ted undor Tltle III of saLd Aot are dsvoloped,

beoause of lnbtllty to relooato aiL the farnlllee ttatmuld be displaood

ftcm olearod shm er@,s, slnse nary of thqo do not qrr,llfV to oocullf

Tlttre III &sollings, cr tJresc matrr not bo avallable ln sufSiolent ntunbcsl

at lfie tLmo a rodwelopneat pnoJoct is oarrled out, rtrile sa'Ltaryr

satl,sfactrSr prlvate houses for rot at rates thoso familles oau affford

to Pay aro extroo\r soaroe. The so-oalled rnnd and utl.lltios lot proJ-

eots, rftoreln ttre Insular Gouaaob prorLdoa lots and slte l4rovanoatc

oa rrhich fsnillee oroot houaes of a tqrorarJr draracterl furnishos a

partlal solutl.col hrt, tre faot tlat thelr ooEt is hlgh, about S1OOO oodre

and t}ro Instrlar GsvenaneuL ls LBabIe to approprlate f\rnds In tho anornts

that tmuld be neoessarlr would mako a rodovoloprent program basod only oa

tltlo IfI houses aad lots of linit,od scopoo Thus, the fsland na;r looso an

cooptl.onal opportunlty to abate appreotably lts ssrious slur problem.

I\rthcr flrouglrts ol the problam havo 166 to derrlslng a sal,:-rmtal

housi-B projoot of norv type lrtreroblr opon land rvourd bo acqulred ond

ttl,vldod lato lots, slte l,mtrrouoonts installod and housos erootod th,oroono

A proJoct of flris typo rrould aooom,oCato displaoed fanillcs rrnable t o
(rccuplr Tltlo fII e othc housi'B facllitles. It is descrlbod and <liscuo-

sod at lorgtlt [61s{rr. Altiroqgh it vould 'oo nooassary to cr.cato a larid

a:xd utilltlos lot pro.jcct in con; acticri r.ith a salc-rsn'baL proj.:c-L iu
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cder to obtai.n a ruo11 balsnced progron for tlro relocatlon of di.s-

glaced farriLlosl ttre nr.rr:r'Loi' uf lotu-,rc lic bu lirni'tc'd 1:o that needei to

ro-toct norrairlo horsos rsilor/:d {Yom 'dre proJoot s}un arsar tseoauso its
fi-nanoinij and opora',;irry procodrncr aro alroar$ ueII esta'L1ished \r the

Ilrer'lr: ilioo llousia6 Autlrority ttro 1o'l proJeot ls tiisoussod horoln on\y

in lts relatiorbo tho nery houging projoot

It ls, tftoroforo, tfie ultisate obJootive of the nov !4pe of projeot

to ;:upplo,ort, togcttrer rrifl: hnd and utilitios Iots, Tit1e IIf proJeots

so firat all fhnlllos living in the shm aroa, or a.roas, to bo oloared my

bo rolooated, ud, consoquont\r, raalce pos:iLlo ooaduoting a broad program

of slun cloara:ace a:od redcvelorm::rt as oontoplatod by Tltle I of the

Ilousiug Aot of 1949.

lrr ttre svoat tlrat Foderal approprlatiorr: da not por.rlt building nrf-

flciout Titl: III dvrellSrogs tt, house all tho dlsplacod far:rllles rzho

Eulii) anC rrish to mcrve to tlrar or should they fall atlrely in thc

f\rtrro, hous,re of ttre no.r t14pc could be built to zupply the <lofioLonoir

lrr Titlo III &rolIings. This trorfld impIyl t]rough, Largor asststanoo I]o
tho Iusular Goverrnont ln tho fonr of f'nd a&rances nnd subcidles, as

orplaino,l ltrter ou. Strcrrlrl ttre bsular Gworreront be rmablc to firmtsh

the finanolal assistanco roqulred of lt to oarry out tjrc broac pro;ram,

the as,;l.stance oould bo !.ir:lt'i;ed to that neoossarlr to provlrle a s.rfpiolrnt

urobsr of 'bho ne'z type of ircnrsos so flrat, togottror wltJr tho requir,:,d

nturbor of Land urrd rrtilitics lots, full use ooulcl !;; r,ra,!6v of v*ratcvor

rnurl;sli of Titl:; III Cwe11in6r: rrre :rveila-i;Io for r.;loo:.tilg disirluo.,<I

fanili,;s.

:i':r*rcvol', slio,,:l.ll uo Iu;:ular. asui:turc,..; i>,: lvai.la]rio tc )ui1.l srroli

hc.,usc: tlic opporb'urti,!;: 1'9t cle':- ,.-,. :i-.'.T.t &l'e.tt ,.iii.i,.rr ?itl.,: I of tls
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Iocloral Act r':"o.ilC j.)e r,irv trnalL, indeod., bccauso of iJrs hpocslblltty of

rclooatlug frrelil.i. :-r not q;aIi.{'ing for litl.o III r}..roil.ir-.gs :r:..d uaabl.s to

''^' .' tr-l 'oci,'!:'i-:19 i:ou::i:ig frrciLi';i:s.

AL':*,:'{h '.iro ';,rpr, of ;rojtc.: h:.r.:, iit scrlbc,-i :.:,q,, Lc :riorrt;d i.:e any

pr.ogri:in for tli'.,' c1j;t-i-trnLiort oj" s'l :^a:rs ln cthor 1:nrtr: ,.rf the fslp^:t{r ttro

ropO'.''l iu aoirc,lr:1u(1 s:)i.clfiC.ri1;r'.'.4t} tho s.!;ru':,i',",:in --hat:lart of tho

I.lotropoli'"an Ar.:a r:itdt:i' ;hc j.-iri::iis;i-.' ,,f r*hr, Ar.thori-L:.r', l..'hor:r_

c >nditicn;: nrJ,Iiorc apr:ro:ci-.zl:;:13' '-q1 ii:r'., s s :..siI 3s norc u J,rro.l.tag,ooua

fon redov..'1o'r.l:r1':r t'',llt i:: c,ttr,.:. r..:giars.
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L.iA-i'.'^i' i
C:il3tul'L Dl c:;;11'

iol;slr.;r1rl, ic apprrxlmata$:K I'rie; ry' i]B f'>ut -ior';LrrgL,, dr:'ellilgs

a:i'i 20 I'rio,; Ly 6l' :-ou'L j'g1' ,;n'1tsr; :i i rl i'cTrs. S LL,: i.nti;r'g\f !l:lJ.'vii .,'.'.rirL l

uolsisL oi a;i;ha}{.'. jrirJu i s'!1'11,3 1;,., c'-:1c:e.;..r sLlgr,,u,lks, wat'rr ruL, s(,,?er$6,o

Iinorr sik)rm iir.ro,::r ri!: ov lrh;,;i,i }igirting qgst;rnc Acquisiiicn ol' land

iur:I ias'ca.l.Irrtlon or siter iirpro';mcnlr Loul<i bo finrrioud ulr:'cugjr i{.i-yoar

lDait,; ISrrl.or l;!tc rrr'ot'isio:.t; o: Ii'ci. r ci ;l:.. Fodoral ll,ru-si.n.' A<:b cf 1949.

Irrrnd uur,i .;i.i[t, i: s 1,.1t:.: j)rtj.]J;;:j i,,',:r','.1..1 be fila:rc':rd, es ,.l''b 9.1.a:i,r'a'6e hI

thc iusrtlirr Gui,"r'Dr;r<ar,t, ilor til:':-s b..R; of dcvrlolrncnt cloer; :roi.; clualir}r

lor irrrlrrrai aldo

Drn:lil t-:16s ir.rlr-i.'; i;u :.tri;rI7toj E,:o 'c;rp,;s t ll(rw ,.h,,rcllini. li r:-1t cf

porTlailmi::.*Farialr, sucli rrs reinforct-ii c,rrcrr;t,;r conorc'to blook, briOk

C'' iirrLlo'..r I:I,rr str16+, rlr itr rgffs, to'r.re sol,i or ro:tbrcl to displuu.rd

I'ariiit-'Gr rrrxl subl.;'bantlal .t'rarno drrollrn6:; i.rr good con.lit,irrn l;hat ar.o

rror'int':iiLo novinl; j.'i'crn Lllc c1:.7:l:: tcl lar.J .md utiiit.'i.,1!, .loit;o llor

u\nr1L!.rgr';'lycr.J. 1 '..) r.t,ppl'(ri:i:urt,,JV iC ioo';::y 20 f;ot irr a:.ue1, .rucir pr.o-

-,'iriirrg i-,;11 46ri'1 it)v-i':e I1ivi.:.6 a-,; J.tlil4j ::ccrii:t, i:itclion irrr,i ba'Ex,.oi:g

r-r,! t!) .l'.r;iult.;-I. t:r, 1.., .. ]-il-i'1 r,l-i.- j";'i,1.,.,: aildi.,i..:t-.so tCt-.-,'ii' 1. -,ur.ti &

ii;':iL'r-i.:i.:'y" '1,-r,,:iii- oil i.r :;ir!::rl1 r' :i-t''o''.:..:ri r:t)i-urc'tc) l-r,',-r. r,.:o li:fii-lLs If

aii,l i.[I ::,1'..] 8U,.,i,.js'.;lv:: .j sl)::r, ',JIl;':l ',r .,;l:iuh -.li-;; 1i,',.u:;r.r i 6IT hc .:ii141.g.1,:,

rr: i ii'Ero-i'u,i, in !tl.rl,o,'l-*!o-, !.':-.j,..-r uj l.r' c:;io Or u s.:-ori;'i:():.;/ ltou.rj,)o

,,::i-,r' . :.i.s-,:1n6 J'ri.'-tl1, 1'"."'1.1'.i:ri;-r 1:,.'c.'i l-;il :ii-?r .iiriiei. acso'?ro(iaLions

.rc ; i.'. '" . ao :op'i:'.rrl J-'or r,te':r j-ng tr; 1:'.nr! r'r:r .t -tt! Ii h-ic.; lct:.'.

ilrr,r -iyru.[1irq.: l;',:a1j bv financ,)il 'i-ry -'!Lyoar i,rot6:]ric ]ocra; Ijiiafalteed

ly :til, ''.,ri. 1 ,' ii,;L'' f-: t- tj:,,, l-l::'Lic:::.,i .i,itu;irk-. A,.:.i;o i'ii. (-r,,:r:, * ,Ji. f::rur'
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&rollings, as r.ro11 as of 'lisplnc,rJ for.!-Ii,.';, bc +;ho :ir:tr locl:r:'-;ic.'r ;r.:,iC be

fl'o.nnoed tlrrough loen and grtrnt assistsnotl:u:Iler tJ:cs'-: i,ii,1fi'-.s-c']c of Tltla

I AbOVO f'fe1.'. Od tO fe]ati.rg to the Olrrnf:.i:ce Xni. fg;!3r.. rln:rt.r:,i. oj. slUf

aroa 6.

!h,,, rCrolo C."v.I)!mcn'l: w,r"rL.r 'l', 1-.r r;', ,i:'lisS' Il:s .ta1 ilr':'trm1c1-1 :. rr?c;ui.rrF

inrr:ItSr ns ','raI1 aq thCse of tl ,r: Fo.lrfo.I 45.-',:i-:': f 'trt;i::li-n,. i'!:re;relaI AS ristr

8i!oG.

Sl:rc,.. a Large n'.-111ber o: ,'': s1:lrr,ood 1'ar:,-1i,..r can ,)l:1'. afford i.c ::url:o flro

mrrrllast Fcs::151" pa;t:-ntrho ,'ic,.'b l:hO r:r-','r..I Olre.3c-i ,).ir t'li di';el. 1Lr6r:, m(i

stil1 others gf.: r..ft :vcn lrl;I,r tz: rlc sor ''.r; -.u:t';o srthsl:.iz:d ir.i l;ono llay

by +*ro Governrr,rnt If E:o1: arr txr I'a r:lc.:.rb-.:t','r'!'.cub unriuo lrrrrtlJ:i.-:, it is

olreintfuil, that +l-ro :rclrGne arlopt,:d I;,'r susl' er'.'.d.Ll !JSrril !:r rr-ini:;.'l-urr arirual

ohargos anri ,l'et .,rovtCe dyr':ll-rJrfs 'l:'::t.l; l,ril]. ::lL'c':j r]:.:j::r.rr '.ru";i:rr'crctory

r"Uanclards of soJf,ltetion and, deoimryo iiith thls obj';cti'rc Lr ninc il.ve dif-

fofirnt ;it,:r Lq.'OUts hCve t;o..:ri r:r,.L.g,li',rl Ocnp:t]'i:-:ilfoltir ';hf ': :'r:f Sildle

4wrrllin;s md b.i'c 1'ar rrfu:; of Jior.u: --;i, ::i-13 i'.';1i5,;s: dr- 1'. yt:rl. '..,tt l;.Ltlo

,tlff,:rr,a1e.r in cc.,;t cf Lo:s rt-.s 'ot.i1,: i:''hi-ren ia','o:lt,; ltrr o'tclt 'v:,,: rf

ct,rcll 1fri', nut 1h.,' 16,.1f, pi'if lc'-. i.,.i .n.,: r^.: jl': ,lc ;i":,r1.] in: I "1, afic..n:t: !O

47y', of Ero oos{.; foli:h-: ri':::'Le llnii:11 {-.r':'r::,il; YI) Af !.rr' 'i;+rl:',::..; I'ropar

ae':or..ult ol: i:h ' so.vlJeis resr.;-l-r;i."1: ^:'.::1 ',!:- ,: l.Ticrt1 .'::,.11r; .'. , .'1..., r'or'I i.''h(.][tor

lt lras for:nrle aI-or t:h,s,t'lto to';eL rio-:':'i!i's!'.6-'''r'l:on:iL:-i'',1 f,.: g.ry:r arcortL-

zatlon, intorqstr 93111 :r$oa;'cr.en't ',r:-'ti i: lI:l. ce;:r) of iJir.: :, 1.1i-!.e ,'lt'tgi}ing

v,.rr.rlci bo or.1'r' $2.09 !rl''hcr ttra:: for !'h: ",-t+.'r1-1 ^ '!:r'::,.. (C?:r,'rt':' 'ifr

DagA 14) qo"aUtg oi U'r,-- .):,rarir')r l]'i '.'..'r '-9::ilr!l i-f.,'rs t'or t\r. 1;;u''',' 1';1!rri.gr

:iaent snd, futq>ro'l,trni,nt, arxt ottr,rr olrfi.ou:: 6rlren.tl-;rs lflltrfr?il: t'i I,': .l:':. 1rc

&'roIIi'n€e u:d in vigt'.r of {;ho rolati.rclir uall. aC.li.tlonrrl chrr,..t prpr'ii-;,rd

it is i:olirrre,] tJrat rlml!Lt;;; t: b,.: ,).-:c.JI!i r:.-i bJ,' jirrqh4sot s runrl Iy i'ai:rillea
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able to p{r f\rlI j6l a}rapgea &ouLd preforably be of t}ro single Ufr€.

Eousec of, the rolr tlpe ehould, be trrilt to acoc.nodate Ibllica in ttro laruest

l.ncoe group in cder that the Iusrlar Gsvmaent subsl{v roqufed nay be

recluood as nuch as possible. &ls subJect ls d,isoussed ln nce detatl in

Chaptc Tf, !Flnanco8".

Cosiderttlon has beeu giva to tho adrleability of co,strrrcting and

operating dotnitories to house slrgle pcrsorlso Sinco thoir nrder is oell,
unraf\y less tlrn l4 of the follles to be dtsplaood, som oould fiad

easl\y or rlo;'Id lrofer aooemodatios elsgnhm, ard othara uulrld be un-

desirablc as drullers of ptrblio proJocta, leaving a or,Lt goup of moitorlous

oasos of old, and dloble persons to ccnsldor, it is thought eM,aable not to

prorldo for Urer speoifioally. As rogarde tre lettc gr@pe they could be

talccar care of by reIfare goeer@ob agaoLos. Srould ocperlooe lndloato

that doraitorlos are essmtial thqT oould bo pnorlded rrithout dlfflcultSr.

To suggest feaslblo site latrrouts and for t&o prrpose of cstimating

oost of, Ailol1ing lots reotangular tracts of land, 65.4 aoros la qts,t fc
tlro sinBle &rellitg develoluot and 72.0 roros for 'tho nultiple dnelling,

lravo beoa selectod as ro,lts. -uoh traots uould cotairo rospeoti.volyr about

?25 siagle drrelli'gs in lots 40 feet b5r 68 foot, rlth an aro, of 2?2O cgru,re

feot (252 squere netms) q,ohr and about 1368 dnolliags is rozs in Zo.foct

by 68 foot lots wiflr an ara of 1360 sqrrare feet (UO sqrraro notcrs) eaoho

lbo eCJoiniag qExuootrical tracts wouldl bo cirornsorlbed by streets.4$ f,eet ta
ddth" but insids looal streets uould be 36 foot rvlde. Bdllblts nf end V

shor typiaal lq;outs for each drelfing $po. Loca.l streets are plarurcd la
loorps vrlttr tjre idea of preverntlrg t*rrouglr trafflo as mtroh as it is reasonable

to do so. Cross-s,alks are aCopteJ, as uuch eE it is thou5ht convaiont to

roduce Oro area dcrvotsd to str::ots.
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Ailcquate araa Ibr park, oorutty o@ter, sohool aad om,eo,l,al,

oote are prorlded to the qtsrt reErlred bOr tho hrcr.to Rloo Eloni.ng

Bcrd. It le aseL@od ttrat areas for park ad om'nutff osater v111 be

donated by the proJoot to the p*tinent Gos*:noat Ageadcah.rt that ttre

cost of inprorments and stnrotures thereoa, as ncll as trelr malntoaanoe,

rlrr be bome by those agearates. It ls assraEd, arso, that sohoor and

o@ccial areae rrl}I be patd for by tho propor entltlos and rr111 not,

tlrcafee, bo a bt.rdo on ttre proJeot

Ylaterl ssntrage, stono B(f,irr and eloctrlc dLstrlbutlon faollltles
uould be bullt ln aooordanoe rrtth Insular Gorretmeat strndarde and ruould bc

tranefrrned to the pertlnat Gov*uoat Ag@oy for operatlm tuediatc\y

afber oostnrotl@. Thqp rculd not be a burdan on ttre proJeotl etthcrr

Sfnffarly, steete muld bo traaaferred to tlrc -r-rlolpal 6oroaot
oooaaed aB so@ aa butlb

It ls assraed ttut offai,te oorneotlons, drcre requlrod, would be paiil

for by ttrc LnsuJar Gw*.:oreat and u111 not otrll 6 oxtr (Eto to {tre proJ-

eotlo Sc!ile ot' tlrese uoulde no doubts b e built a(faoot to erlrtLng

develoSmata, llke tire Sau ilosS houeing derelopot tn Rfo Bleclras, ud,

would roqulrc no dlebrrsoeats for that purpooeo

Bp Arrthcfty rur.rld, hold ti.tJe to €re lanC od tqnovoots rader lts
lowr oontreot rvlth EFAr Tl,tLe to proJcot houees rotrld be held by oo-

opcratlve esaoolaH.qs of tlre ocoutraatsl but roanagoot of t,he proJoto

rrcuId bo tndetakoe by tlre AuUrorlty rnde ootraot rdth tie aaeocl,atloas.

Theee subJootr are disoussed ln Chaptor V, "Orgar:l:atil.m.r

T?re rclatod lald and utilttl.es lots pnoJeot DaJr or naSr not be

a(faoeat to the horrslng proJeotl aryoal.ag on the octmt of, the traote

avallablc.
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CEAITER II
IR TET COSTS

Slte anti Dmwoots
Hti-D(t VI omtains ltal.led ostd.natos of cost of tho rnlt areas of

lnprorred proJeot land as$Ded in this sfudy based cr layouts eholrrr ln
Dddblts fV and Y fbr the eingle and mrltiple duBlli.g tlrpos, resp,eotlvelyl

aleo estinatod oosts per Iot. Unlt osts adotrrted aro based qa oootraot
nricos for the San .Ios6 aad Elanor Rooseryolt dovololmouts built in Rl,o

Pl:dras drrring tire ycrs r9al8 and 1949, inoraeed W rqj to aocourt fG
rcomt risoa la oost.

ft le aagr.ued tJrat a ooedhatod prograrn of slte dovoloprnot ad
houso oonshrotton lould take about one and, a half yeats to orry ogt for
eEoh lndivldual proJect, aftcnr rtrioh colleotloa of nmttrly palaots tnruld

beg!:ro on thle bacis, iutorost r.ro,rId. havo to b irald on flre sito rcn
for a perlod of L-{? yars ancl on t.tre l4rroremcnts }e,n for an avqago

pciod of one Yesrr Etltoh lntonest oherges havo bosn inolurled tn the

esttmatos as oapltal cporsesl

fire total cost por hotrse lot ls estlnated for the srngle &9ol1ag

Qpe at \;T9?, and 1lor ttre nultiple dmelling at $A?e, or i)4I6 loro €ran

tlro forue. '

Conehrotlon of llouse

Hdbit VII ts an ostLnato of rrhat the csnstnrctl.oa cf a Zo-foot btrr

Zo-foot fefu!.fucod cooreto house would oost if buirt on a nass-produc,cJ.cr

soalo. It is bassd on a dotailed b1]1 of materlals to lrhldt proccrt
prloos as quoted to oontractors have boqo appltodo It is asstmed, tlet
s(stE pro'fabrloatod Qppe of fcrzl nw ln tho markot, or somo other si-m.iIar

ty?e, rvelL deslgne.J for reary ass€asly ancl dlqnontunge qnd for rqroatod

;

L
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u!re, woul.d, be emplqped ln flre ntt.lr It Is asfi.@od, also, that tltreot

labo oosts fc t&c formdatlon, oonorote antl nilhorlc vould anotnt to

t ro-thi.rds of Ure u,tcLalg oost lnrolved. Iabor for pltmblrg a.rd fc

elootrlo installatloa bas bco fl.grreil aelntatoly, uting lsrcrtr oosts

fe ahilar krnr of rrwto Ollre itas of oontraotcts qpensel ruotr ac

lnstraroer 1&c ootrramtLo; pcrfoluanoe rad paU7:nat, bondsl oEoo are

tnoludod, t),ao LV, poflt to ooatnactco Ttre totel ootttraot ooat le

ertbetod at $1&?.29 per houseo

Iuteest ihrrln€ ooagtnrotllolr, for ;trtoh a p*-lod of coe yar !,c

allarcit, ef $lr€ar\y rate, ls esti,ru,todt b avarage q/, br tire perlod,

aad la lnoludcd ln tho oletanrotiou ooEto lhis intorost rate Le ttat

applloablc rrdcr thc prqc FEI rcgulettous, as r11l be oxplainod latco
r'tngtaoctrg od inqlooti,m for large soalo opcatlos ls estfuated at

4n AII trese lteuts nould, bttng th,e total omstruotlon oost of the g{n916

houso to $1rgS6.44. tte estiu,te for the uultlp1e house uor.urts to

$trzoo per r.olL

fte abqve esu.mates aro apprcofab$ lore thaa otrert eoete flr

slnrllar rror:k !o ordcr to drcolc trolr ao<nz'aoy a:rd also to o:qrlce tlrc

poestblll,tlos of reduoiag oosts fwllrc W uslat soe odrer matclal of

pemnort oharaotc, hro'rclafeoed ooorete and coe hol.lq tilo hqrrea

are being bullt by tbe Authorl.tyo Uass produotd.m rrothods are bd.ng

used ln thls wwk as rnroh as lnaslblo, and detallede aootrnate aooo.ut{.g

of oosts ls betng kepL
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CEA.STP, III

}IOITHLY GARGES PilT DN'EI,LfiG ;E:'It

Ihose olrarges oonslst ofr

' 1. Arnrrtlrati,o Ed iutcest €m the loan for land

and elte trqrrovoeutso

2o AnortLration and irtsrest c the prtroipal of,

tlre horse notgagel

3o hr.'r{rg o}rar6es rBdor Ure EIIA oorrtract for

montgage lnguraaoeo

L Plro and otlrcor hazard insrrarco pronir.u'rs.

5. Propertlr taxes, if anyo

6. operatton oa<l nr,aintsnenoo' oosts.

?. VaoaroSr and oollooti.on looseso

8o uaaqg@oat oosts.

g. ISLsoellaneous

1o Amortizatlon and in'berost on tiro for lend and site lraprovemqrtsr

Tho loan truld bo gra:rtcd by HEIilt tarCer Tltlo I of the Houslng Aot of

1949, rould extoud ovcr a period of 40 yoars and vorrld bear furtorost at the

ourrcrrt Pedoral rate, rd:ioh is, at prcsotrt, ?-3/4X arulr,I$. It rmrst be

repald rith intcnost in 4BO eqrral nonth\r instalnqtts, beginnln5 l-rurcdlately

upon oootrPeQfr trlch ls esttmated to bo L-VZ yan s flm tha clato of tlre
Loan oon'Frioto

ths ncrrthly pa;.amts rzould anorant to $g.gg pc $1rooo, or $2.69 for
Arc *lgZ ilvosbqrt or liho lot ln the caso of tJre singlo rftrys]]irrg, an4

!;l.z? for '*re $s7o irveshont in ttre case of tho nrrltipre drrerringo

Anortl and inteesb oa ttre pnllOtpal of tJro houso mort5agol2o

Constrrrotlon of lrousos rrsuld l:e -financ;d by a bankirrg institutd,cn
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crlo'bion of uo.? jro'.lgc:' '.'lo'.1t'i r;.; ,l;:'iant .1 :ii.lor.:1,1i .lCny-;i;.: lcrEi:; at

2-3/48: int,nost ra'bo unrlor 'ilic :rro';:.3:t::s c,f Tii.: : I oi Lh: Iious::i.;

Act of 19.i9. Iiervr h:i:se:: .r1' -c:-.'a:::i:i iP; ';,o:;1,d. Le firarcod :Jro.l. j.

40-"e8.:' ;rortgagc loll:s zl-, ,'l)i ari;:usl i::'t:r::, ra'i;,; .rraranto ;', r-. l:1.

Aota:n1 oloarrnc: c: :1 !c: ,::eas an'l ;heir r-.drv,:!.o.n.::l iyc'iLd bc

fi.rrurooC :.!:o i::: ie; 'drs i;:c.;i .i.:.:.: oi Ti:L, io Lq_i .:r:,i u.tillti.s

lgls or: '.:ilrir accul:':,r.r..1.,: fr,nc ii.r:rses :crtlj -':".r' rloar li. a..-:a;. cr.,...11

bo -r-cc t; I r..ou]i r- r: 'ii::.:::.: ;J r-ry H:,:. In:..r!.ar. ;r .. .;iilr ;irto

Tit'le to ne',:' <i,rsll.i.ngs cc:1.i.:i -c acqulrctl ?::,' r]isnli.;,.:ci fcnili:;s

ui)on ?a.'.r':rrt of :..cn;::I;; i::s'bs.llxrcntl of , fC.Ct :rruit16 a lrrfsl] s1

,lU ;l'1o5., of r'.':'l -j. ' .l:":e e 1,:nti:o !i:.i}acc,.l. iA:'. 1j. . ::::blo ta

ply ful'- r,,'n"i I'tito :ny ::,):, )c accol:oibicu .',.:: dr.re,_Iirte - :. .-iCoC ut,.ief

Tit1,,'rrr of -.irc lla-Co:r.ei:io;:ii',.-;ilt1 rro'tli boocno rcrr.Lcr: of ns.'r

irelllin3s ;ubsiCizc,i i;' r:l;. lr-.; l-a:" 3ov--rnmc::'t. i'!rc 1an.j crrd

ut.'rlii,i,:s 1o'cs r-:iur;:c c' :ti c:,'rraLl schei:l.i r..'or.-1 :i i.olIo.r ?:c paf,terrr

of ;;im'i];r pr: jo:'c:: alr-at,' .,.i{ oli:rrr'ic.) q,' Uro .t:i,.hcr.iti,.

Tho nry.r l:..oj,-.c'- '.;c' l<i. 1:c Cr:v,,Io-,-. (..: a cooPcra';iv.: or:tor.:niso of

the occ.iJlsrt..s ei ,jro l:.<;usc:. u::,i::- -L:1.' :.ori:iols oi .rcc.,ricn 213, Titl,e

II of il:c iia'Iic::al. jlc:':s -.tl .t-.'.e .. idj :.,."-'re-cmcnt lzo _t 'l l.o :n,:.ru;.'.:eC

bo fl:c Puei.l.c licc llousJ:.::6 .rr11-r'-,o:-lty .:l:1.;r" D na.nagoncnt ccntract

!'c is ccntgr.Ia rl ...irr.i- ::o,.,ii:::., 
- .-.;juet; of tjr: .i;,?g .!e,.;cribeci

b,., inl,tia'::..1 ir; L!r,'i: .r4.:.":: c-r"-L'.:,: 5u:: J:ra:.:l-c,roioli.r,an Aroa r.rncler -,hc

Jurisdlcr,ion of i;h: .Dut:r'l!i ,lico ::ousi:r5 A,:r,:'!:oli;y, thst i:, Rio ?iodras,

Oe=oi"-na, 3ey.untn, Ca'-*-.:, e.r.l ;r:a;rnabc, fr.<r:: :'*^ic!: appro;irato\r

1?ro0O fm:i!.ics no,; f.ivirll " - -.!..s,. c.ruL i i>e r:;Locrit;t1o licr*c-ror,
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Eo E_ep€ffir taxerr

Slroe ths Authortff would hold ti.tle to the lots, at least ratil tts
loa witA EA ls fuf\y uortirc$ thts proporty nould, be tq c:rqt by

'lte tsrms of t&e Aot oratrng flre Authorifu.

Aooord.ug to clstiag leglslatl.rn regulating tiho operatlons of
coqcatlyes these nould be hrs cqt orly to tJro qtent of $601000 of
tte total asaeesed propcf rralrratloo Stroo tho relue of the &relltnga

to be held by a Coopeati.re rvould goeral\y aocod tlrat an rppreotab\y

the amorat of the ta:r rrould be an furpotant tt@. It ls be1l.crod,, though,

that trero rlll bo no dtffiLoulf in obtalaing an aonfuont to tre lar
uhc*y &rrllrngs not orceeding $2r5OO in ralus pc rntt held try oooporativee

of ttrolr ocoulnats rrcu1d be doclarod exqt fro tlre properttrr taxo Suoh

u ancadrent muld be ln haraory wlth the pr'taciple luvolved In d.stiry
leglalatloa exqrting Ilorr tr5e {rrTrositlon of the tax hooe halring an lasel-
acd valrratlon of nort ovcr $zrs0o, prorrded thatr onars om no oltor
properlr. ft is aeflDed, for thia roasqn, that the drolo proJoot puld bo

tor uqtr

6. Operati,o and l&,lrteu.oge Costar

In cd,er that adraata6e nay be taka of the ftuano{.g Saollitles
provtdod ia Iltle II, Sootloa 2!3, of ttre [attoaal Eousrng Aot alroa(y

natlcaod, as eorplalaed ln chapter v, lt is proposod, ttrat o,otr houslag

proJoot be qaed ruld operatod oollootd,vo\r by tts oocupants organized lnto
a oooPeratl,ve assootatlor lho hrorto illco Eorrsi.g Authord.W trould spqtrBor

eoh proJoot and rr:.Id indortako to orgenize, devclop, aud operate it fc
the bo,eelt of the assolatlo under a lunagmoat oortract 1he propoaed,

cganlratlm ls descrtbod nco {\r1ly in Chapte V.

ft Is belLoved that ttre tanagcmsnt of the projoots rnould follow quite

olose\r tlro pa+;;srzr of mannge&rrrt oi Titlo Iff arrd Insalar Gover.noeOt

I

I

I
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houslag, and that the ooste of operation aod malntm.anoe In tlre forlec.r

rould bo aprprctmte\y tho amo as i.n the latter. Aotrral avcage moDthlJr .

costs of opcration and malntenanee ln Dr. Rafaol l,6pez Sloard6 Develop

mont, R{o Piedras, as givo in t}ro ,oporating statomtp for tre flsoal
year 195O'1951 have beo adopted hcro, rritlr a fen rnodifioatl,one, as fol-
lowsr

(a) hoJoct offlce o:rponse

Salarles

Irega1 & othcr feoa

O'bhor ,roJeot offico ex?ense

(U) nepatrs nnd !,teiatoaancor

-qbiuolilres

Phgnbf t g

Painting

Elootrical systea

Obhsr eguipot

0.60

0.04

O.03

0.17

0.26

0.34

0.19

0.10

$ o.s?

$ l.oe
totar openeting and naintonslrce costs, averaEe per nonth $ ues

The sane costs are asaltrned for the nultiple dnelling althou_c.h tJrqr

drould bo sltght\r lororo

No ohargo is ru:lo for janitorial sorrrics nor for keeping ttre gror.ulds

alean as ocflq)ants vrur:Id be requlred to attenil Uris r.;ork -r,Jregnsolvoao

To Vaoelcy and Colleotion Losseat

Itro oxporLcrroe of thrr A'-tthority in oporating Titlo IIf proJocts ls
t&at ttrore aro practtoallJl no vaolo$r losseg in +iro iletropolltan Area. It
ls veay +tll for the fsland ao a uholee C.16ir and nost of flrls is found
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Lo oe torr!. CollcotLon losees rarJr tr tlro ltetnqrolltan Area fto O.LV/

ln Itio Ptedras to Q.81or4 in Cataf,o. For the Island as a rtrole lt oouate

tn Ti. Ilorerrerl t*ro crerolrargee oollocted on aoooLurt of del"ryed paytaoats

emoeod the oolleotiqr lossoeo It is rasonable, trereforo, to asanoo that

t&s vaoancy and oollectlon losees ulll be balanced by tho werohargosl

B. t4"r-garcnt Costar

Tlrese would be a proporttoate share of the ochead exp@ses of the

Autheityl uitrich include oxponses of tire o{flces of the r}recuttvo Director,

Cqtrollc, md proporty and lnrscuolo It ls egtlm,tod tlrat the $E of

$0.{O per r,odt would oorrer tils itor
9. l8soollarouar

Drls is iatmded to cove a nr.ube of ltos of personel insr.rancel

such asr rrorkcs coryosatlon, fldellty and positlon, robbcry arrd EB-

seogerrponei.ol etoo Ihe s.m of $0.10 is a"Ilolrpd for these purposeso

Stmfrg up, the total nonthly olrarges por drellilg rni-, np'.rld anor.ort

tor

Ito

1o Anortlzatlon and interest o tho lot
2e &ortlzatlon aad i^nterest on ttro house

3. hotuo olurges for fEA iaqrrance

tL Flro insr.rance

5. hqrerty ta:res

6o Operaticr and rnaintacanoo oosts

7o Vacancy and colloctlon losaes

8o tfangont costs

9. l{Lsceliaasoue

total

Srnglo
houFs

l,trltiple
l1yrslltno.-

$ z.eg

E04

O.{8

0.29

o.0o

L63

o.0o

O.4O

0.10

10.d[

$ 1.2t

*52

0.43t

0.2s

o:oo

L6s

0.@

0.40

0.10

8o58

On a frrll r:eatal basLa tlre abwe obarges rrould ba reducod by tAe
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anolatt of the anctizatlong, and rculd becoc $a.71 for the single rnd,

$1.2s fc ttre rmalttple drclliag.

a



-16-

cEA-Prm n,
REIOOATIOI.I Otr' SIi'U FAIfILIDS

The nuubc of fallioe llvlng ln sh.us ln ttre urban ar6ac of tJre

Island ha.s beoa estlru,ted by tho P. R. plrnnl.ng Doard at 95r0OO, ar of

the yoar 1950. 0f thls nr.u,bc arorad 4Or00O aro located, ln the tcrltory
tsrder the Jr.rladloti,m d the hrorto Bico Bous{ng Auttrorl$r of r*rtoh

abort 121000 resido ln thoso secti,qls of the ssrn ihna l{ctropo}lbn Area

r.onder the Arrthrltyl nae\rr B{o Piedras, Caroli:aa, BayamSn, Cataflo, ard

Guq4raboe (Uorsf ng ln hrerto Rloo page 15, Teoh. Paper No. 61 P. R. .

Iltarmtng Bcrd.)

On aocor.ut of tlre fact tlra'b t,}re lnccno of slrn fu,llIea ln tbe ltretro-

pollten Arca la approoleb\y highc thaa in the reet of tilc Islend aad o1r

Portrdttes fbr suooess Bhou.ld bo gratest, presort strrdles are directed

orpotfloally.to {fiat aroa. ft Is bellcrvod t}rat simllrr opportrmlti,es

rl11 be forod ln the San .h.ran arca propc2 yrtrioh falls rndor the San Juaa

Eorsirg AutlrclSl and to a e@,6drat loseer stont ln ttro olties of Pouae

and !{ayaguer. But, beoruse of tJro courditlo of lqrer lncoo it is to be

expeoted that the denand for oach QTpo of houelng faotlity in othc arees

would be dlfforoat fYcna ttrat of tho Uotropolltan Area and tilro neodod

Gorromroat subslff rrould be hlghcr lhoEe areas shou,ld be the slbJoct of

a soparato s{arff.

Facllitlcs fc Lho rslooatican of displaced fhmlLles would, bo fum.is5ed

nain\r by Tltro rrr horsrng to tho extot avallabloe the saro-rotal

proJeot, Iand and utllltles lots, and prlvato housing elsEuhere, butl tftoro

ts llttIo eocperimco or l*rloh to base an cstlmate of the demand for eaob

\rye of faolllty, for} althougfr ttre Qorvrnnerrt has undertak$ the task of

rolocatlng fsre{}f6s fto olered areas @,6oyora} ocoacl.@s ln t}re pastr
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the oxporlooo of martrr Jrears ago is of llttle value todsy sLoce

omdl,tions bave chaagod ooauiderab\ro The rnost reomt cporionoo bad

thc,t m4r be of asslatancc at prosont ires bom l.n coruroo.,,l,on witlr the

olqri'g of iEl Fanguttotf atrea in Santurce, iycm rrhioh ZZq fmilloa
i'rero Cisplacod bebeorr 1948 and 1950. TLis c:perioce r.;veals Aaa|" 34
of iiro fsrilics movoi to sone Federal or insular public lo,r-r.ent housi.ng,

36i: to privato housiag. arrd 291 to Ine,rlar lasC and utilltios lots. Ar

rogards faailles mo\rl'g to privabe houeirgr s.Bi wee obltged to do so,

ovoe if rutuing, booause, boing single persons, 4id. not qrnrif! to
ocoupy publlo housing.

App\yiag to flro slur populatlon of flre ltetropolltan Area tro Lufcr-

uetto obbi.aod Iloa prolinrin4ty lrrvostlgatlms rnado of tho o;tralifloatlcas

to oooupy difforont Qapco of irorr.sing, os dotonniaecl frm their rot pqlr-

ing ability and other conditims, of 11?7 fantlies llving tn nEI l,tortoi

slrn looatod in llato Rey, Rio Piodras (an aroa boing studl.cd, for a sh3

oleerance od rodetolotrment proJ.oct), ttre nost probable pototial d@a3d

for hous'ing; feoilltd.es,ln poror:ntagee, of said, populatlon if displaoed

ftqr '*roir lreoeut locati,ort is errl,vod at as follcrrgr

IJ@flrIV inocnc
of hilJ Faihr Group porooteBc

!ate-s_ of project hqrcos qualiflrirt
for tltle IIf durellings gg.s

hsohraers of poJoot hqlees IZ.l
hrnhasors of bettc €ran proJeot
hq,rsos - 

1I.6

Totalprrctrascsoo.... 29.7

&rbsid,izod rotqs of proJeot houses
rtro do not qrrallfy fc Tltle Iff houses g.E

$ao - 1ro

Ornors of flano hotrses sultable to mcre
to Iu:rcl and utllitioe lots

Suo - loo

$roo /

$zo & less

2Le
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Single pcrsqns to mwe to prlvate
housi-g ?.6

Tottloo....o.lOOrO
the olaselfloatl,o of rprrohasors of bettc than poJoot horsett' l.c

nde tl regard b fanllics nlth lnooes abo'rre $teO a uonlll beoausc lt
euggrata tlre poaslblllty of nakrig parovts!,olrs ia ttre proJ@t to brulld a

ttLEb€r of houree of higler QTpe than tlre proJeot house, alr beoauEe Eew

of ttroso fmllles ny lrefer to tugr on rqrt an iatermodl"ate typo of housc

outglde of tho proJeot Altrouglr provlslos to tlrat od are not lrcIudcd

tu Uxis shrff they ntght be ocustdered utrEn developtng a apeolflo poJeoto

Tbe above ostlmated dmand preq{rposca that TltJo IIf hotracs rl11 be

avallable b all fallles guall$rrng. trls moy be tho oase ln tho futrro,
oither total\y, or partlallVe or none at allr dE>ending crn approprlatlone

and logislatlorr by tre Cmgrcsao

Eorever, *rou1d the opposlto octrone oaae of no Tltle III dwglltrrgs

arallable be ooorlrtced the probable potoltd.al f,rrnanfl rould beomer

!fionthly lnooe
of fulllos Percotage

$uo - 159
17.1

$reo ;
11.6

$?o - tto
17o9

46.6

$eo - ?o

Paily erouo

hrrdrasers of projeot houEos
( s@e as above)

h.roharers of bettEr {*ran proJeot housos(soo ae abwc)

Prroheaes of poJoot horees rtlo
qualffy also Ibr. Titls III houses

Tob,l prrrolraacrs

fu1l rcnters qf proJoct housos r*ro
qusllfy also for Title III drlolli4s
Sttbstdlzod rentes of projeot housos ldro
qualily elso for Titlo III drlrllings IZ.g

Substdlzed rators of proJect horses '
rt?ro-Co not qrraltff f,or Tltlo III housee 3o!

Isang a8 abovo)

Tota] subsidizcd rorter.s

$eo - oo

9.5

Szo & les"

16.6
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Orartrs of houses suitable to :rove
to lots (same as aboso)

Sin5l.e porsons to mo?o to privato

21.9

I
I
I

housing (sane as above)

TotaL
-7.6

100.0

lhe abovo ana\ysis indioatos fu't, dorponding on tho availa,billty of

Tltle III ueits, 1lro potctntlai dor..rnd for tJlo purchaso of proJet housos

rron1C. fluctuate bobrosri 28.71[ and 45.O,., and for roting betmreen 3.# and

23.V1. incLuding title III hou.:cs the corabinp.l poteartial dm:urd for

nu::]i6 irous:i-q; both for btgring snd rsnting uould be ?O.S1. llre potential

demnd for lots to'.r.l<l be Uhe suuo in oither case, 21.g,. The nrnber of

single pcrsons to norc olsodrore, voiJ.d also bo t,I:o samo, ?.d".

A gcq:arison of ti':o;; porceatagc.s vith slrrilnr onos gi.v.al on pago 17

for 'ilL Fcurgulton rwaalc sor,o s-rikiu,g dif.'sroDooso In this slrs as manJr

farll!.es nor.3d to p'ublic .rouslng (Fcderai an<l Ins'o1ar) as to privato

ho-.:''-n.", or 561 iu eaoh firoupo itor'*ro projoot unclor shrqy only si:ogle

percons (Z.qj) hsve been classifiod as noving to private hous'in8r w?rllo ia

"UI Fanguitoo', 3S,j r:orr.il to pivete housingz although only 5.8!1 wero sin8le

p.srsont'.i:.'l::ir .Cacb brings fori;h a s'Erong charactoristic of individuallsn

or. tir': l,urt of rilaJ{r srutr crrollcs llho prefer to s!:.ift ry thea:elvcs

iulopendently of Gotrcmneart guidonce. Tlro sano charactoristic rvl.Il, r.urdoubt-

edfy, be formd in vary:.n6 Cogrooc ln ottror o.reoso

Tc judgc flcrn the oxpori':nco of "El Fcrgultor', rrbero as r,ur5r fm,illoe

rvont to privato es to i;ubl.ic irousiri5, fnc act.ral clonand for publlc housi.g

oonseq,..Ent 'Eo a rcd,ov.loynorrt projr:ct n4r bo only abourt 5€, of 'Hre potantial

dananrdl or 35.5/ of Llie faro.:.Ii:,; j;ivolvecr.o l'lrore is no lnformatlor5 ttrcugh,

rr.'r I'ltrlcl'. to beso an o;tirnacc o1' -Crc i:rol>abl,; gcb-:el rlqi:.nd for oaoh typo of
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public hotrsi.ng faoilltyo Moet like\y, tt rdII be neoeesarlr b rait urtil

a speolfic rodwolo5rnent projcct reaohes tlro stage of final tmatt

selooti.a for rslooatlon to ansrror that quostiou. F'c tlre ptrTosos

of ftls sfud'. lt seos consorvatl.vo to ass no l*rat oao-ha1f of 35.{oc @

ebort Lf, ot thc fanilios dlsplacod uou1d profor to nrwo slsdrere. Ap-

ITIViDB an L# reductlon uriford.y to tro potootial dcmnnd for publio

housing the anticipatod danand for each type worrld be as dva in the

table on norb page. Tho deranC is oonputorl separately for tho oaodltloas

of Titl.e III drollirgs Iblly available and noao at all.

As rogards land and utilitios lots flre cctrral donand ln nEI panguito'

rae eErivalcut to 2V, of the fanillos displaood, while tho potential

dernenfl in ttris stuQ., is esti:ratcd at 21.*,. lho peroontage in eaoh

ind,ivi.Jr:a1 proJect falling in tirls Eroup deponds to a great qto,t m

tlre clror.ustanoo that thoir houscs be in good enough cqrditlon to do so.

St^nce tho tro figrres are rouglrly cocfomrabLerll.f" rnay be tal:ecr as

reprosmtatLvo of dhat the actrral Cesurnd for lots rriIl nost pnobabltrr be.

This g.'po of faciliff te not considored vory desirable, bocause ttro type

of &relli.g ttrat wo'.[d bo ncrrcd ;o t]rql is rrt atiro$ o,ti.sf,acrtry and Se

inrostment on tho lots. is rcthsr lrigh. l11arFts should be made to havo

as tGJSr of those durellings as possible novod to nral oroas, or othonrise

dlsposod, of rithout groat 1oss, for their total destnrctlon night caur€

an unduo finanoial bur<lon ol tho shan clearaaco projocL to tre extont

that thoso attqrts aro suoceal\rl tire dmanC for othcr Upcs of facilitles
rr111 increase end trat for lsXs dr..,eroasoo Booauso of tho .,rl,certai^ottes

i:rvolved no rocornt ts takEn in this *uqf of the possibil.ity Jugt referred

too

I

I

;

:

I

:
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Autioipatod horlsing domnd in per cot
of nlr$6r of fmtlles to be dLsplaoed
flm ehnro

grpo of publio faoilitrr
Tltle III

dnellj.rqs available

31.6

IIo Tltle III
dnolliass avrllablc

Title JII frellrhgs

hoJeot house_s

0.0

hrohasera 25o6 S8.E

F\rll rantcs 0.0 6.8

&rbeldlzed rerttcs 2.7 l?.9

Land and Utiltty lots 4.9 21.9

Total 79.8 79.9

t'tre ro,lnLn6, 2A.{,l wouLd go to i'rivate hous:.-go

It sharld bo noted t^trat if Tltle III housos aro tuI\y available no

grojoct hotrslrrg ilould bo needed for ftrlI rsnters and very fer fc strbsldlzod

rerrtcso Oa the oontnary and to tho octent flrat Title III houses arc rEtr-

aveilable, appreclablo ntrnbcs of proJoct housos rzorrld bo aeedod for bottr

, otasses of roters. A program for clearing tJre tlctropolttan Area ohould bc,

therefore, tld i.:r ?rith the Tttle fII progrsr and bo{*r oarrled orrt during

approxtnatcly the ome peniod, lf the sh.mg aro to be ellroirratod in a

reasorgble tine and vrltlr, a mLulrnsjl of dlfflcultles and orryearso. &re

teotative Title III program of tho Auttronlty ecntecnplates the lyuil.dir4 of

about IO,OOO <!reIling rrnl'Lc in tho n,rrt sl-x yoars while tho estlnratodl

rtmarrd nould be .i?92. (Sf.tr3 of 12r0OO feri!.ios) It appsars, thon, th:rt

if a coordinatod proeran is oa"rir<1 out ec i.-Aicatod ilrore wo,rld be

avallable arfflolont Tltlc IfI units to satls$ tlr,: ostlmatod rlqnaurl cv@

lf Uro Tltle III progrcl--i ls curtailod approciab\r.

Ihsre ero L74f,- TItIe III *iits ,r*, ,rsdor oonstrtrction sch,:dulod for
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oqllG(i,6 oa dlffcot datee rlthh lhe aert bro yccr It d,11

pnelbV not bc portble to ooaqy r11 ilrose r.ults rltlt f@tllos dlrple.oodl

fro slrlo olarercc trroJoots, bcoenrc of ttrc llaltsd tfuae a"rilable to get

udeqr atff,lolat erpploeota4r pnoJcots of tho sther lpee of faolllt!.ea

aeedcd b olar eltu arqlb oc'reqroadlng lnotrrctd,oeo It ls bellwed

tbrt lt dtould be trnsslble b r@o'ro fro tire d. r.uos ia tlre aext tro years

aot ncc than Zrso tblllcr of rtrtotr abotrt 6S2 rroulal use as rrnr lttlc
III &lrllir.ga la oqrtnrotl,oo The balanco of, 1Ll0 ilellings rould la vc

to be asslgned to futrllles flo ot&e rrorse F&ab\y scmo Bn.ogoat
could bc rorkod ort tccbtrr nost of {Crese 6"61}rngs could be oootrlEed blf

fm{llos fro areas to be oicareA ln t}re aear firtrreo

Sttou1d oodlti.ms deuelqr as irtdlcated in the preoodrng paragraph. ttc
r-'aining lOr0OO altm fanilles osuld be rolooatod durlag the follcirg
for yearse G tatovcr othcr perlod ts flnl\y adqted frr the firtrre
?ltle III progror rtc rdditi,ooal nced lbr lltle fII houses nould anourrt

to 31160 rs,lts.

It u111 be asslred ln tilrts roport trat t,here rtlI bo auf,*Lolout Tltle
III howes to pernit olerr"rg eIl tho sh.ms ln the ara. thanlil thia not

be ttre oags tho regulroelrte fc groJeot houser rrlouJld be smrbce betroo
tlre flgurer givm ta bble o' page 2I,.

S{ngle &tullrngs dlot8d be built to house prospoctlve prrrobasers, rnd,

also, fuII rotce, drotrld thcc be no Tlt1e III ecllinga for tbeec, riooc

tbey nry cvmurlry beooe prr&rarco r?re f;aot trat, @ an average,

about TA/, of Eh.u &velIcs onn tlrelr housea polnts out vlrlilly to a porc-
f\rl. incontlvo to bocme house cmDer3, whloh ehorld be qroorragod. Tbo

slagle &rclrirgr offoring gre,tc prlvaotrr, shoulal foster that high\y

daslrabl,c ohareotsrl,atd.o to a largc octot than tJre urltlple &yDlt{"g,.
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&r ultfple dreUlng, rcqrdilDg c uthly oharge lg.C l.cc t&rn

ttr sil,agle e,rlltreg (pase ra) eqrrd be btdlt fc t,lre srtal.dl.zed roter
la edc to refuc tb m.urt of tbe ar$el$ to bc baac by tbe r.uarlr
Coucrut aa qmh as pordblco I$ rs qpcotedr rtrffflcieut tltlc III
rd,t so rrrllabEc to rooodate r11 displaood f"nt1loa quaHrlrtrg ftn
t&a the btal r@rnt ac ths a$dry ruutd be ol1, fe, tho6 oa$r

rbqft Z.t/" * thc tltsplaood tur1lcr rculd necd nultiple ihtlffngr
(Eesc 21), but lu th. suot tiat no Tlttrc rlr housc! arc cud,:rrbb tz.#
of tbc dtepleoed folllcr rotrrd beoae nrbaldlzod reatcra (pagc 21) Gd
tta tortr.l subal$ ury be tplneobblco i\rrErer oongldca{,on is gtrr6 to
flrlc arbJcot tn Cbeptc Yf, Ti.nanoee.r
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cEAmm v
ORGAtrIZATIO![

staoc a$ildrhg fc ooostnrctloa, and, late, oporation of a cel€-

reatr,l housiag proJoct dqroda to scne extent m the meilrod c mettoda

of flnaroing adopted coasideratlon to thts subJoct rlll be given et qrls

ncnmt.

plnaqe{ng for the acquLeltiour of land and installation of elte
lnprwoots trneseats no spootal dtfftculti.es. EEFA would grant Ag.ryear

loas to ths Eousr'€ AutJrortty for ttat purpose r.rnder the porlgi.ms of
lltle r of the Eorrsing Aot of 1949. tho iateost rato rruld be the

ourrot Fodor:a-l rate, at posat 2-3/4- lhe Aulhorlty rould hold titJ.e
to the poperuy r.urtir flro roan is ful\y paido clear title to ttre rota
rould bo 6lva to prrohascs grhcn tJre roe'l is oloarod if,, aa plcrmed,

tholr Eturo of thc costs has boesr poid l{f t}rat til,neo

Ihe posslbllltlor of finnncing the oonatnrcti.on of houses rndg. e4r
cne of tlre provlei@,s of aectios z0s, 20? and zlE of Titlc rr of ths

Ibti.onal Eousing Aot, rtrlch le being afuinigteed ry t,l.e Fcdcral Eousrng

Afuld.dration (FEA), has beo expr@ed. T?rey arc dlsausscd brlef\r hqeln
belor. Lfortgage.loans uould be roade, in aq; ovont, by bok{',8 iastitutlous
b be tnsured by ETIA rnder oao of tho seotioas montLmod.

Sootlcr 203 provides for tho lnsuranco ol nrortgagos on indivldqal

drellings ovmsd by their occupants or built fon sale. Since lt does aot

oovor rclrta.l-hotrsing projets the section is not applioablo to tte
proposed proJectsl It uould bo applicable tndirldul\y to those houses

lntoded fcr prospoctive purohasors, tnrt the lrandliag of a large nrnb66. of
sall montgaSos alrd tire rolative high cost of servicing t,ro wotrld be
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cdGE Abol thc trtcost ratc, rftloh Be/ rrB e8 hr# aa g/orould

bc eplnorrbU hldhc ttun tf Ibuorat rqrc dqe rodo uy of the

othcr ceatros.

seotd.on 2gI pnovidos for ';trs iusrraaco of netgagcr qt group hous-
rng held \r a govemeat ins{rr.uentalltyr suo&r ar the authci@o
cotrary to sectl,o z0g it ic li'qitod to rotal housi.g and nay not
inolude bouaea fc sale. It ls rrw{6s.s!q6{ tbat, for tris reason,

fLn,mctng udcr tbe pnouislms of this sooti,o la nort arrllrble rt
lnesorL

Sooti.o 2ltl porldec fe flrc lacuranoc of rnetgegcs of non-pro*tt
oooperati've houeingo rto Qpes of rssoolatrcrr ry bc rgu.trcd rndc
thls oeotil,or the sale and tlre t!.nag(D@t t3poao

the aalc, s1 lqttd{ng ocporatio erpe, n4r be eganlzed fe tlre

PlqPoae of ooatruotil'ug hotrscr for sale lndlvldusqy to its nabcso
llct4age lnsrraaoe by rEA tpuld not bogln r.util tho houcos are bullt and,

tracfcrred to ceolr aqbco F{na'rcir€ drrirg oostrrrotioar must, thcefore,
be doae rtthor$ boef,rt of FEa taguranoo, rbioh $g1dd iuvorve no dr!-
fioultlee as ehcrt terao lqns at fartabte ratee qr be obtataed lt.cn
oorolel bcnkso IIre uatrrittrr for the uort6age ,ay nort coeed 25 yare,
ead thc latccgt ratel 4l ararnllyo It is undcstood tt t boeuse of
the &ct tor no iusarDoe for this typo of ocporad.oa la ber?,g oarrled
w EEA at trlreecorto ottrrcrrtae, it rourd be fqsrbro b organize radsr
trrle g€otto a brrildi-ug oeporatim o@€ thogc di.splaoed pcsoos rtro
are rbre '-d r!'rlins to-prrcirrase a house. Al*lro'gh q.u 2gxzur oorti-
erti'o period Ei&t bo a &atraok fe it rmurd regrtre, or a $rrzoo
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hour+lrn & 4. . Dotb\y F)ra6nt S1.S? hlghc tban ftr ql. {O.!r.ar:

pclcd rllnd to the rrpqg.mpt t1rpo of octrroratl,o, thls raoro,ec Eulal

bc oqrorrted tD Frt t' t&e f,aot tht tLc prrdrrr,oonld do btrucl.f
t&o1 tlls Et of utatme and rqntro b o e,ssoolrtion of fte
nngoat \po bo rqrld brve to pry the emoleti,a abqil St oo r uoat&

fr. ttst rcr&.

rhe nctGlgc rndc tbe r,le erpo rarlit bavc to bo e bhket nortgrgc

o ttre prqerty owcrcd ty o proJcot, h$ tt tlr&t peorlde for thc

rclc,s of tndtvlduar hotroes qpor tJrelr trrnsfe to nobers of thc

o*aoratlon Ir $roh ellot; ltrooirg of t&ose houace rould have to bc

nds urdcr tie provlatos of esoti,o 2O3e

hder rEA neguratlms, a eale, o bulldlag corporati.m, ntrr not

h,Ilille t&e rental horeing noded to aoorrodate dlaplaoed fatllles rsable

c twtllfag b purohnso a houseo llroec oould be tqko crnc of by ttc

-trgtmGtr or ompcratlvo mcslrtpl t5pc of aaamhtloa the fi.6grti.oa

of *tioh rould be to hrlld, uaiataln. aad mngc hotraing proJeotr for urc

bacfl,t of lts merberso Ocoryotc urgt neoosaari\y be nobae of trc
rarooletlo. rht€a8l trranrrrcc puld bcgia as for tJrc garc Wpc. rftcr
t&p ooatrutlo pelodr aud nry ertod to 4o fcrlo Iho trrtrrert ratc
u4r aot med f6 olrr'Uve aE radc aeoti.on ZO7.

Ihc netgtge ls the mnaga€Ert oolpeatlo rculd also bc a blcilrct
rcrtga6c hrt rtthorrt a relase olause, ud, so log ae the nortgago

laclrrahce ooatraot ls ln feoo, no [ropsrw rn the proJect a4r be sold

ard rclaacd fro the lla of thc rofi3rge rocpt rlth ttrc prlc approval

of the roctgage lodlng taeti.tutto and thc FEA. rhls fatre ls not

ottre\y ratlsfaotc5r f,ro t&e autllctfrs trnrat of via alnoe a

pur&asc nagr not obtain oleer tttle to hle iholltag if hc ta rl.lrrlts to
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r*{dzc hlc tldcbtc&sa pr€wloulr to t.}re nfirlty of thc bbnrst
Dctstgco Emve, lt ruy bo legr1\y poadble to ovsrooo thlc
rertrLotiq" ta a trreotloal r4r, rf t*re ocporatton asflDes all the

obllgatlos on tbe lndtviduar propcty upon pqrncmt of said lndcbb

cfuggo

Afbc givlrg oarcfrrl coasldcratloo to relsvu,t favorable aad un-

feveable faotca funrorved, ttrc rnrp.goat Upo of oorponati.o ia
bclleved to offc tre bert opporhnltles of anooers for both peoryectlvc

lruror+aes o.d rrctcal end la adopted tn Orle sepcL
rt le essqrtlal that rarc.reutal poJeotr bo ftrl\y oorqall^lrtd

md hrrzmired rlttrr ttrc blder progfs of ahu dlo113s6 and rcdevolop-

not, d rfildl lt orrldl ln {hot, be a ooqllosato rt is eesolttrll
alco, to seoure f,ro ttrc partl.es droae esslctsooe is a pre-rcqulelto

to the Euooess of the otcprlse porevl.oue approyal of, the propoaed

sohoc as raII as of the f\rnottos to bc esauod by aoe. Tbe par.H.ea

ere, beelder the Prprto BLoo Eousrng Auth@ity actdng as epoaswtag

ad nangrng egmoyr {ae hrerto Rloo plearlag Board rtro urst pas{, @

thc rdrole soboca tlre Eous{lg and Eoo Elnaloe Agfi.y *ro muld finanoe

flrc olearhg aDd rcdwelopmeat of slra era,a ag reIl aa pre aogtriaitlon

of lard and hclltrt'tu of al,to tnpnoyenotr, {t16 [rnk{ng iastltutlmr
rrho rould flnanoca ttrorr€h nctgagea, tlro oogtnrcti.m of houreel and

the Fcderar Eousr.g arrnr'lgtr.eti,on rho would insr-ro said nortgagea.

Asttor by the trsular tag!,ttatrro trqtr bc rcqulred to anurorlze the uso

of a ourrat -"arl approphtcq of arond gsoorooo delotedl to crr!
olcraace praposes to dcthy tho subsidies tbat muld be nocded btrr

rolooated fmllies rmabre to pay the r\rrr rmt drar€ies, as alrof
erghined, alEo, to cqrt tbe housing cooperatlvos fta tho trnJmcrt of

;
I
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FoPortlr tarel
Aaarl4 trrt tJhe rpprorel of the rlrlotrs partlee oooazcd rad

ttrelr oflbr to f\anlah the esststrooe requlrcd of onotr harc bco

reored, lt ls cpeoted thet ego,frhg for ooartnroti,@ rnd olnratloa

llo tbcrso rourld prooccd approrrrte\y as orrtUrod belot

1o Solectd.o: by tJre hrertg Xlco EousrnE ArrthtrlW of oa€ or Dcc

s1r.p ares fe olearlgff md redeTeloplrrg. and preparatgr of a cati,!-

fmtor:r projeot to tbat ord rmder Tttlo I of the Eouslng lot of 19{90

The pnoJoot aust net rrith t*re approval of tbo hrerto Rloo Hlanntug

Board and ttre Eousi'r8 mrl Eo FLuarroe Aganoyo Slaoe proco&rres to or,rrtrr

ort t&ie phase of tire aotinttlos are alreaQr uell eetrbllshedl by thc

lattc Agocy tlrqp re not d.sousscd heroo Ftaanolag of the proJcot

rvould depod o oombined loans and grants flm aatd Agooy and lood
grtlts, as provlded ln the Eoustng Actr ft trotrld bo iudapendat of ths

finanoing of ttre housiag proJect heee ooatqlated.

2. Selcotl,m of o land for tlro site of the hous

The ertab of, oper land requir:d would depend o thc neede fcr
rclooatj,ng fmllles to be dlsplaced frqn tlre drea, or arealr, to bo

sf 6rred as detord.ned frcn toant selooti,on ctrdjlea aado as part of ttre
acttvtty docoribed rrdor paragraph I and as dl.soussed in chaptc w.

$o holi.ninanr sito plannlne aad e stlmat:s, anC sutnisslo to
ttro Fuerto illoo Plasrlns Board ancl tlre Esusluc and Bms Elna:eoe Asow

for aoproval. hetrnratlou aad sulnl.ssion ehotrld be tined to eoincldc

witlr the preperattoa and sutml.eslqr of an applloatJ.or to tho Eousing

ancl Ecne Finanoo agency for a final adranoe of firadr wtth *rioh to
oarry otrt final shrdies of tlre Eh.un olearanoe proJect oontcupl^ated
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o rsdor pngraph 1o fuproses insrsrsd for mrk roder tlrl.r od furegfafb 2

abovo rculd bo deflayed llm prel{rinarJr edraoe l\rads provided by EfA

for tlre slrn olonnoe p*o8tu, rftioh should ootala en lto to oove

eaid oq>cro€so

4. Final s!.te p laru:inB and osbirutes, and strtrnl,agion to tlre

I\erto RIoo Board ancl tlre ilousins and Ecne Plvrrnol AEaOy fOf

arrl)roral. &rbnissio:r to the lbus',r€ and lloe Eiaanoe Agwroy should

acocnparv aa applloatton for a fong-1q, loan for ttrc aoqulsitlm of

opon land ard the inst,a.llatio on it of slte irry,rovoeateo hqnrafi.on

aucl suhisEiqr should also bo tirood to ooiaoide rlttr the pnepmtlo
and suteLsslon to tho Bousi.g aod Ere prr.rqno6 Lgcaolr of au rppllcatloa

fe a tqrcery loan aod oapltel 6rant to carry out tho alro oteranoc

proJoct conteaqrlatod rodor para6raph 1.

ibeponses rbr nwk urder trris paragraph muld be dofrqred llo
final aCvancs f\Eds asslgned b!/ EIFA to the eluo olearanoo Fnrgfu.

5. OrsaattatLon of nqrx-li1ro.8l' b oooporative mrershiB oocporatior.

Tihilo stqrs otrtlined ia par.agfaph 4 are beiug tako tlre Auttrcr-

lV shsurd sfurt oganizing the &nellors rffoctcd by tlte shn olorr-
anoo projoct into a ooopcative corpoatlor It rorrld not be neoca,

sary at this etage b havo all prospoctLve nobcs jorar bnrt at reast

brelvo of thm rnrst orgarrizo, '&der'biro spoeonship of ttre Arrtboie6

std oleot a Board, of Djrcctors. ilre, oorporatt@ should qte: at 61ge

into a naneSoont oontract rrrith tl.e Aubhorlty, tlelegatiag ia t&e lrt-
ter all. firrotl,ms pertaiaiag b plar:ning. designi:rg, frarnotr€,

oolrstnrctlng and :naagoeot of {*re organizatd.oa during ttrc pelod of
doverolmont, aad2 la'cer, of opora'biwr. rhe autirority r.ror,ld pr€perc

the articles of inoorporation, b0r-Iavs anc coa.i;r,rct docrtronts to bc
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aHttedr fl.rsb to the oq?Gati@ alrE il:oe to @l rnd rElo &c
oorporati,oq utrtoh anrst ooap\r rrtft raaflar lrq, rculd bc iroorporated,

dtc flrere l,s re.mable arsrrauoe ttat the proJot rtll proeed tc
oqletil,aor Bceld,es fte mlagoat ooafiraot tho autrrclty qud thc

Cotpcattoa *rqrkl ote into en agreoont duretl5r the lrttc rould lcec
fro thc forzc fc a perlod of, at lcaat Eo 3rura, llp rotr to bc oc-

ql€il ty tie cepontil,o bllrEs. ltts tln ie requlred W rEL lE
cdc bt Ure bulldug }ool uy qudffy fu Em, lanruoc, lsrrta-1trolcss,

olar ti.tl,e oould bc glvo to tbc cr.jPoratton, rfbe thc Al*hortU bre.

PCld to EEEA lts 4oryer 1o oo lote rltr rcspoot to trtotr frr1l uc-
ti,ratil,o, and ot{rcr lrv@tg havo bea rad, by tro copeati,on, c at
e4r tlnc lrtc rta said p!E/!!,@ts are ndoo tAe ntrrre arrd oormt of
ttc pag6cots arc gty@ ia cbryte rrr itlmth\y cbarge] pe Drulrrrg
Iraitrr ead Clrpte VI lFlnrncesr

Ftrll nobc&lp of tho oortrnratloa should bc dereloped &rtqg tto
lact eLgea of ttre rlru olearanoc proJoot wtra tlro flul toot rclcob
1o and rclooatlolr agroenots d.tr the ehn fulllca uc uedeo IhD

hnds o'f iffupboed faill.cr to are to oosuf,f c*poratloa houses lorrt

nocstrrt\y booe neobceo At thie tlnc those *o plaa to i:rrohese r
houec luct gtrralb€ the pryreut of thoir cqul$ oa lt aa rell ac otlrc

rcqpdred oash outlqTeo It la bcll,oved that tihe caatr pa;amts b bc nade

by ttc Authclty to f@lIles ar oompoeation for leaviag the d' rD atee

rlll goeral\y bo afll,clout to neot those obligatlons. Siroe roters,
dretber {\11 c gubslCized, would havo no tnttlal &It6attons to :nset,

the Insular Gorcmat rould provide for theno (S"e etrapter VI)

At ttrs td^u,o ttre rclocati.on agrcaeats rlth subsidlsed rotet ero

stpod the m,or.uet of thelr rot rould be detsralnedo Tho nrlee to fol-
lor i:r fLx'"ug t*re ront, based on abtllty to psy, rrculd be eLnilar to

tiroce la ueo for fnsiJar housi.ng projects.
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fho nulbc of housee that uy bo bullt f,c ogr tndivtduat proJeot ls
lintted bf If,A ruqulraout that thc uobcahlp la tlre ooaAeatloa urrt
@ornt at lact to 9$o of ttre nraber of drelringe in tJre proJecto

&poses iaourred ln cgaaishg tre corporat{.cn rould bc doffireg
flcn fiaal advunoe fiads granted bSr EE'A for ttre r.elrted slra olar,
anoe poJectr

6. hr&rso of opca lad aad fuut l latlo theroorr of altc
Luprovoots.
----

Afbc the ooordinated sILEo olqraDoe and hotrslng proJootr, aa,l the

cgantzat'Loa of, ttre ooqrerative oepcatd.m have beenr approved by tbc

Pbnrlag Berd, EEFA and FEA, anil I\.ods Itcn ttre long-trq. EFA Io are

uadc aveLlable, the land rnould be prrrohrsed, oontraot drmlngs od
doouonts for ttre tutqltatlm of alto inpnqvsnats propared 'd qr6r

etruotto of €re lattc rlrdctako afbe &re oall foar bide aal anrdr
As poiuted ort o p'ge I elte tryovolqrts rould be tnaasf*ted to tlc
pcttrnot Gor*aEnt ageluc[f aB BooD as built

T. Iaad and Utillticg Lotso

fhe lots, to be financod ltm l:rsular alproprlattons, drould be avall-
able by thls tirr so that an early start nagr be nade in re-ceoting m t5o
housos flcnn ttre aroa being clared.

8o Trok proaratorv to the ooutruotlol of horrgerr

Ilbtle atepa noted uadc paragrephs 5 and 6 are being takm tLe Arr
l*tclty rmuld P,rqPare ooabeot drarlngs and door.mmts fc ttrc oostrrrcti.o
of houses to be hxtlt oo tho iryroved land, and rourd sut4tt tha to the

approval of ttre Plannirog Boud, EFA and I,EA. Srpeosos inorred trculd, be

dcfrayed fto frnnl advance firnds by HEFA for ttre plated, oper land proJoot

Blds to finance t?ro @DE,,rrrctiou tltrough nort6ago loans rsdor ttre provisloae
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of Sectlor 21S, lltle II d tto Natlcorl Eousi-B fotr rculd bc requcrted

qf badcl.g iactitutfo,s od a cocrlhsrt to that offect obtrtncd fro

ttre suooctcfirl blddsr. A oo,lhot fro EEA to instre sald nortgagor

$oulil bc obtr,ined try tne suooeaful biddsr tt thls ti.:rco Ccatlrr oo

rttmqrt fces to be pcld to this blcldor aad to FHA nould have to bc

adrraroed frca {\rnds approprlated by tJre &rsular Govermrot to asslst

ln arpporting ttr proJoot (ctaptc VI, rFlaooelo).

9o Auerd and oqgtnrotlor

Aftor opproval of cootra,ot dooraots tho Authority rculd oall for

bl,ds, erard tro ootrtcte arrd u.qlorrl,so the aonrbnrctlmo A thct-

ta! bok loan drould be obtalred by tre ooopeatLve to fiLnanoe otr.

stfirotlo aottvtti.es turtil fr.uds fro tlre nortgoge loan beoqre aYtl,l-

ablc.

1O. FlranoingAgrcoeat.

Afber Ure housos aro hrtlt tba Coqreatl,ro rould ereoute lta aguo

mo,t rltlr the srroerf\r.l boking ilstihrtto to frunlsh the norfrage

lo.n IIre tqorar}r o ostnrotlm loaa rrould be llqrrldated at tris ttmeo

tbe agrccoat Ctsuld oonteln bosldes othc poviatanr recarlred W FHA

ts gurltfy tLe mortgage for iasuranoo, the follorlag partloularar

r. lbe amnt of tho uetgage (gOfi of the total oonstructlo

cost)

b lbe inteegt rate.

co lte prolrn &arge rldor tie oatraot nlth FEA fc insuraooeo

d. Elrord insrranoe trnoLrmso

co Ilre eqrral noat&ly pagzoonta by roctgagc to ractgagce at 1111

octil.ze the dobt ln a pelod of 4O yarro

IL Relooatd.on of follles.

I

Utrfi-Eg of housos anil l*roir drpllors out of tho proJect slrsr ara to
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laad ad uti.lltler lots ugr start as soon as tLcsc are rca6r.

I[ra e ouf,llolot ardor of houaes are built to Jtrstll] lt tbo

rdoaU.oa of iltaplaoed lblllec ln t*ro ner &€11{ng6 my o€@no. a!

pc arrrlSonts to bc nde rmder {tre related alro olcaranoc proJcot.

Ef.nnofag for relooatioa rsuld, be a part of the fl.na:aohg for thc

ilrn olcaranoe trnoJeoto

Dc Oecrrtto ead lhl.ntanno+

'F'h+ luthclU drorrld be reatr to arcrrp tLc uoagaent fcr opcrtLoa

aDd larut(nmoc o brtrA8 of the orporatL@ aa soon aa proJeot bsurr
se ooaqrlcdo lhnag@t BhouIA llolud, tlre arylcer of bd,llf'rgr oollcot-

tage rtntaums Ed rqatp, aoorrbingz legel amloo, palpeut of

oblLgrtil.oaal goeral afulnistratloa, etoo I'he Arrthor:t{y rnuld pcrfolr

€rcac ftaotloa trltt tta cn @Eerrtzatto, to vhloh addltt.onal pcsor
ael rurld bc tror.porated aa redcd.

' rtmgozt of lasd and utllltles lote, cotrlloatary to tJre houd.ag

proJcot rould be oouduoted by tre AutJrority ae for othc poJecte of
tie so hfpe. &oornting for aoh tyAe of proJeot ad fc ea&,

tadlvli.-l poJeot sbord.d, of oowso, bo kqlt lrlatateo
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CEA^PTB VI

TFIMrcETI

It has boo atatod tlrt thpre arc about 12r0OO ful}les 11vr4g to

the slrat tn ttrt part of, tlre l0etropolttar Area rlthin the Jurlstltotil,o

of the'P. R. EorsLug Autbority. Ihe nrnbe ls laoreaetng Itorn yar to

3rero In orde to ellntnate t&cre ehns in a rasonable tine and, also,

ukc uac of Tltle III houEing feollltlos proposed for the nart clr trrcara,

e, nII belanocd progfta slxould ootqlate the displaoaent aad, relooatlou

of ebqrt 200o fulIlea a year, olr an EVerageo Ecrwc, beoaule of thc

ttre rcEdred to lnlti.ate the grogramras lndlcatod @ pago 22 , lt lc
atuaod tht oly 20OO fantllos rvould be relocated in lihe flrst trro

yars and at tte rate of 25OO failles per ye,r l.u tlre for yors lD-

rlei[,itoly folldagi
Bco.ule of ltuLtati.os lmposed !y tho slzes of lndivl&nl slra areae

as rell as of traots of opa laad that rnqy be avrllable fon relooatiol

also, beoause yaryfng oonditl.ons as betrneo sitoE rotrld toud b malce the

oogte of tb,e ihllirg rrnlts, Etd, ccnsequot\y, thelr nontJr$r r*rargec,

varlr flon plaoe to plaool lt ny be that a bred progru o1 5eq61ng rtll

oortoplate oarrylng otrt a fa indopodeot proJootsl ea& rrnder a

sqrarato cootrnratl,To oorporatd.oo Very li.kely e dovelopat for n*

facllitles w111 i:ralude l,n oonbr.atlou prwlslms for aiagle and rc

drellinge and for lsrd and utilities lotso Iayouts for ttre latter oould

vclr w,alI bc equal or sinilar to thoso for si"gle dunalllnge.

Fc tbe purlroses of aa\rzing the financlal pbaaes of ltro progran

and ostiraeti.nge in a preli:nlrury vrayr th: I\rrds requl.red, it ls asstod

ttrat the clsaranoo of tbe sh.a,s ln the Authorltlrrs porti.cne of ttre

llebopolltan Area and the rclooatLon of tlreir I20OO follles rrlll be

i

I

I
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udq'tako rmdc e o.t[lr*Eslve rclI ooqdlDted prograr Suoh a progra

rould requlrel as a oqplootl the folloning frotlttles Sor relooatil,oa

(page ?1 ), asqllle6 ttrat t&,cc rvotrld be gvallable sufftoieat Tltle fII
dmlllagao

Titb III &relItngs gIgZ

ho$ot houses forr

hrchl,scrs 28Sz

Full reotcs OO

SrDsLdlzed rotcs SZ4

L'nd and utlIitlos lota Z@B

Tortal .... 9576

Tlre other 24P'4 f.frIles, to mal<e W th€ trrelve thousond, nurld nrwc

olrcnih.ereo

To aooqraodate fantll.os not goinG eittror to Tltle III threlltngs ot

ntrrlng eracvdrere the forloing facilitles vould be requlredr

2852 lots for clnglo ,ihnellinge

3?4 lots fbr rcnn dlyallr"r8s

28gA r{.gle <hrrellings for pnospoctlve pr.rohascs

9,4 ro &,€11{!gs for srrbal.dlzsd rotcs, and

2628 land and uti,lltl,os lotsl including sanitary inetallatlm,e

Tbe investnsrts requJ.red to f\rnistr thoae facllltles would ber

2852 lots at $ Zge * Zozergu

324 lots at $ sze l:2]-r824

Total for drncllrng lotg $ eruo$zee
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?.ggl sitl1-e &811{ags at $ lSg4

&4 rq drrollingg at $ fgoo

Iotal fc poJeot dulellrntc

2@8 haA cud utillttec lotge laludl'rg
rarftety f.ustallattonqr at ifOoO

S E TtarasS

t88r8OO

$lrteerege

&Leaer@

igrlssr{o6ffiAND TOTAT

[otsr Ihe essraed oost of $1OOO per laod and rrtilltles lot la
thrt obtalned la reoot dovelqaatso

EIEA rculd prov{.de l@ of tho f\rds requtred for tbo itlallfrS lotsl

IEA iaarrctl nctgagca rruld prcvlde gefi of the lnrcstmt for &lrelllags,

or l8r?50rol$,ad tlre bala'nee or $+ler689 h, the cacg ag lalt^lal cqultr3

od the Inarlrr C'ovmsrt uould provlde l@ o? ilre fi,udE requlred, fu

laad end utllltt ee ldso

0f said sre of S+tee$g to be pronlded as trdtl.al cqufU oa ttre

nrnt6age lon, the 2832 proqreotdvo purotracora rould p{r $15,4 cact6 c

$S?9r888. lhl,s arn rnorr.ld be rell ooveod W the p4mots to bo rnade to

ttrose purotrasos rd,er the slra olearanoo proJot eB odtrp@settron for noring

ficrr the altm aror ttrc oqeorati,o nuld, alao oovcr certeln oeah out,

tale ta tho fbm of feee ud other dlebrraaats roqulred to cffcot tfic

nctgagcl Fc dnglc 6stltrrte tJrqr rould ber

EEi a1plloatio od oonltaot fect I 8.OO

FIIA laqeotLou fe>$Z.oo per 81,OOO of thc
mr-tgage loo 2.4O

rdt!.al FBA lanrnnoe 1nodrwV4, of flre
nctgago loaa 6.S

Flnaaoiag oharge W tJ: e londlng lnstitutlonB -
l% ot tho netgage loan lZ.@

Caeh mld.ug oapltal-l-y'4 of tho nctgage
loa 18.09

Total i+ulo

/
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Itre oobtnod egrrlty and oaeh otrtlaye to be povl.ded by t;hc

poepectlve prl.ohaacs would arnount to $175.{0 per stagle dlrolltq&e

$egreu5 ln all.
Fc horses 1n a row ths oash ortlrys wtrld be $37.?O tnsted cf

S4l.4O. S{noe tbese housee rcuId bc oooupled by subEldLred rotca, the

Inarlar Gorememt ruould havo to sotrlhrte on betralf of the oooPcrntl,ve

ln tlre foru of loans or grmts, tro requlred equity aad oaeb outJagrr

oornti.ag to $tzo aud $S?.?o, respectlvely, or $1SZ.8O pc &ulllnB. ttrc

tobal outrlhrtion for thls pnryoac nuld be $51r!27. lhlc srn added to

ure 0?e@3r000 iuvostmont fq land ad utillty lots would brtng the tobal

capltal oontributlo W tlro Covqment to $8r67911?f1.

Soulil It beooo neoessarlr to dcryote slugle 6nslfr'rgs to soe I\r1l

roators bocauso of insuffY.oloncy of Tlt1e III drvellings tlro Gcremcat

trould have to provlCe the oqulfr and cash otrtlaya at tho rato of

$1?5.40 por &neII{ngo

Thc Crovemrneat woulcl also bo requLred to boar tho arraual dsffiott la

{*re opeatl.on of tho proJoct beoause of irabllity of rsnters to pqg the

f\rll olrarges on their house. The deficit is estinated es fol.loursr

Tko annual charges on tho housi.g proJect, (p.ge 14) dls-
rogardi.ng 'bho land and utilitisc lots, after f\rl1 operrrtlm
startsp vrould ber

2832 stngle &rollrngs

2882x1O.61x12 $O0OTSZO

Q4 tq dwel1lngs

&4 x 8o58 x 12 53rS!

Total a:rrural clrarge $ SEgrggg

wtrlle the gross incomo rrould ber

Frcra i.rur^hasore

2832 x 10.61 x 12 360,i70

L--...
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Fo subgldtzeil ratec (avcage uoat\y drargc
$ leol

t24 x rLso r 12 t18r@
Totel gro88 inoc"c SSZBT2!a

.Doficlt.... o. ...... ..... $U$Zl
fhe ftgrrre of $4.80 usod abovo is the avorago monlihly rot ttat

subsldized rotors rould be able to pay as ostd.nated fioro studies nade ln
omreoti,on Elth nEl Eqrte' sluu, clearance proJect, in Rio Pledrar.

S\rbsldl,rcd rantors aro oousldored to be ftnllios rhoee inocmo fluctuates

betrcan $go oa $oO a rnon{*ro

It $ ould be rorked tbat tlre dofiott2 or aubst{y requlre$of
'SterTZt a year ro'.r.ld not be a total loss, for the Govcnrmqrt rould bc

aoqufufng o cgrtty oa the rotod houseg ln the rmornts of tbce ponttoa

of tb n$sl$ that oove amcntd.zati.o tr4luots. [elther ttre eqrrtf aad

oash outJagrr to be provtdod W tbc Gwauot for rotal houees, oornting

to $61112?1 uould be a logs. They represat an aarot tlat my bc ulttroatc-

\r reoocede rtrol\y or part\r, ia oaahr

&. $216A81000 isvegfumt tn LaDd srd utilitles should not be

oongLdered I loee, oi€ra, btrt an i.uvostmot. The Atrthority ls aotrrlfgr

operat{ng lnoJects of thls Qrpe on bot}r salo and rental baoa, o}nrglag

ttterest ln cases rorero tlre oooulnnts o€to affond b pqv lt. A favcable

balanoe resulting frm the operatlms Ie inrostEd in a&lrtimal lotc.
lbe Iasular fuods that rculd be i.nvolurd in tlre auggeeted 6-;rear

paogran fc the rolooatlm of the 121000 fmillos ln ths slrnE of ths

Itratropolltan Jtrea rrudor t&o authorit Euuld i;e, apprclnatelyr
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INSUI.AR GOVERI{II,'IIVI APMOFRIIII(NS

REIOCATIo$ 0F 12roo0 PII.fILIER

t t IsvsgLo'ba t

Yoar

t t qrf,WE r
t Fmllles r oash outlrye r
r relocated: o hause proJect r

EI-oi[-r
util.lltil,eg r Arunl

lots r Srbslatr
Total

Appnornrletl,os

lst.
&

Zlrd.

SraL

4fto

5lt.
6tb.

2ro@

er50o

2r5@

21600

2r500

3

t
I
I
I
I
I
t
I
I
I
!
I

i srstg

1Or65e

10r652

10r652

10r652

wto600

w.600

64715@

64715OO

f tcp,rgtr

56Er6rt

566r?to

6601806

gnrfiltr

0@498,AI $ M

,520

58?

65{

tzt

2,

6,

I,
llr
l4,

I
t
t
I
t
I
I
I
t
a

!
t
t

total r l2rOOO I s\LzT r$ 2re8ro0o r$ ,121986 I 0 2ot22.W

7th. yar
aad o

t
t

I
t 0.@

Ittr or0o r$ r$zet r $ r$?21

l.ho apporoprlatlcms Euld be reducod appneolab\y if, as dreaQr

pobtod out, nqny msrable horrsee oaa be sold to re-crot t^n nrrl aras

lastad of m laud qad utilltl,ee lots; also, lf sone of tho aubeidlrcd

r@ters, as l,s to be c4reoted, arc able tn ti-rre to pry a larger tare

of, the firll rent' and evea beooe prr&gseso Oa tbc otJre hud ftoy

roulil bo imeasod Lf t&pre are llrrrf:floiot Tttle IrI drolllngr to

aooolEodato the rotceo
lho annaf apprqnfatlous U the Insular Govorzm,at oould bc

deflryed oaail;r alubg tro f,lrst ho 5rare frol ths Sgoorom asrct\y
qrytrqrrlated annrnl\y W tbc Loglelabrc for slun oleqranoe lrrgposer.

ltc rddl,ttcnal doands on ttre Trcaorrlr for €ro ottor for trreara lould

bc relotlvo\y o,r]. Boy@d tbat perlod only the araual aubei.d5r,

!
t
I

t
I
I
I
t
t
I
I
t
I
t
I
I

I
t
t
I
I
t
!
I
!
!
t
t
I

t
t,

3

t
I
t
I
t
t
t
t
t
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$fernf" rculd bo aeededa leaving tlrc brrlanoe fle€ to spod or

othcr la1ard proJoctso

fbe ostimatod total capltal iwestmont requ5retl f!on: ell

souroes to rol,ocate ttre 12rO0O fal.llos rculd ber

EEFA loans for opo land aad
trnpovoeot8 r o . . . . . . . . . ., $ 2,36417@

FEA inslaed raortgage loaoe
for the oonstnratiqr of
bousos. . . .. . . . .. . . . o . . 3r75oro19

F,quity and oash ortlays by
prospec'bLvo purohaocs o . . . . o . . {g',iIr13t

Iu$rlar Gon*':msrt epprqrrla'blqrs fot
l.and arrf utilltles lots, and slrare of
eqrrl'W aod ousir outlays o rsn'"al
houS€ta a . . . . . . . . . . . . .. ?-f,grll3-

Total $srzeSo{tr

Tlro totcl l^uveatoat rotrld be equlvaleot to $77+ por fhEtrl\y

dtcplaoed io elrns;of, rtrloh $22g woutd bo tho Iusular Gowtuant

rh.rc. tle arqral subsl{y requlred of ttre Govo:mat roulil oor.Bt

to about SLeg per fol1y dlryla,oedr
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CEATTER VII
OEER COilSIDRATIOT8

Io rrrunoe 1r nade tn thls shrry for oondtrtlng roolal cnd

ruil:ferc rrk Efbc tlre futll.es are relooatedr Slnoe tie Govcruat

regul$fy oadrrta theeo aotlvltles b tLo alurp lt &orld ooathue

to & so ln tbe rr treas #re l4nccd ffetlg oodlt{,oa ehould

lead b mllq. Cp4dth3o!.

Ec srd.ttr reaor tro itcn is lDoluded fu oorrtr.rrottc of r
oounf$ ootcl hrt a sui,teble rrea ls rceerved &r lto llre ootc
ilatilt ooit to hrlld arord l9O pe foLly, end rorrld lrrace ttc
rmtAly rbryo pcr ralt ty $O.a lf pafd fc \r tlrc prroJcctr

Cosldcatilo bsg bco glva to the poaalblllttes of rciluotng

ftrtber t*rc moth\r ohargee by laefag the atndarde of soe ltoa of

reb qr& aa pavi^ng only an 18-foot strlp lastead of 26 fot in ndr
stetse aad adogtiag gravel stilcrrllcs lnrtsad of, oocetco Tb.

tie&Dtl"@ l,n oq.r,tuoti.o oost rould be egulvalot to lcsg tlral $tO

pc &lll.qg d rould oauae a reduotlo ln nmtn\y obrge of, about

E0.10. Sirc anh types of constnrotlo, erc legs dcrtrrbl,o aait tod
to trorea56 ml'..tarrrroe oogtg ttr|r adoptlo la not Justi,ftcrL

Furtror aadchroce nd rnottod tD tbo repctl n4r be requLfcd

of the Intuls Gsvcrrst tn ttc uy of, provldtng offri,tc omeotil.os

fe utfllti,cs lastlllod tn the aer houeing rreog; and tn *lrrag rlur
the ur.:odolpal gov*amnts coDocned t&otr trnoporld,o of the loaaca

ttey should bearl tf thcy oau, ln tlre she otaranoc ud redoveloP

not proJeots to be oarrled out in ooopcatlm rith mA.
Ar regards offsite owreotious no esti.mte of oost oan be nadc

rntil tte d.tes for dwelopoot arc seleotod. Itr tha l[etropolltau
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area rost of thaae gl,tes 1111 pobeb\y be adJaoot to qlrtnng

housing developats and slrould requl,ro reLatl,vely -'r",I1 cpodltr.res
ic offslte oom,ectL@,eo

As to losses restrltiag flo s}n orearaaoe o,d rodevolopmmt

aotlvlttes tase ls uo basiq oither, on rdrioh to pqnre an estluater

The nr.urloipallttres dror.uld bear tha to t]re exteart of tird,r oepaols.

lTit*r refcece to tre liotrop+J.itan Aroa und,er tho Aubhorllr1 tt ls
aatloitrated that }he cmor.urts noodod., lf any, rr111 be r"r'allr fore

elre about tro uxtrds of tho srrms are looated on publlo laods

ao dlsburs€ngote rourd be aoeded to aoquire the proPctyo rhe frot
ttat tlro varue of irnpnwed laud ln t&e area l.s go,erally hiEh rrill
be a fcveable faotco

l'he houaing proJeot here doscrlbod dosfies tre most oarofirl

oonsl,d,erratLo on the part of the authorltles oono*aedo rf
aarrted out suooessr\rlly it should set a nw staadard, for othe
Authorities to tbLlow and s{rourd placo ttre slrn olaruoe progra @

a m.oh brmder ootEs€ of progrees than hsretofceo rt dlofld provo

to be a grat foruard etqr ln oycooai^ug *rat so far has boo aa

lasrmouoetable tll ffloulSo

'D

PIFA:IL A. GII,IZAIiJZ
ooagultd.ug h'glne*
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