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PTP DEMONSTRATION PROGRAM
MORTGAGOR APPLICATION FORM

PRIVACY ACT OF 1975 (PL 93-579) STATEMENT

HUD Protective Insurance Payments (PIP) Demonstration Program

Mortgage Servicer Questionairs

Authority Sections 501 and 502 of the Natiocnal Housing Act

Purpose - The information requested in the form is to be used by the
United States Department of Housing and Urban Development
for determining the mortgagor's eligilibity for participa-
tion in the PIP Demonstration Program (a default and delinqu-
ency counseling program designed to assist unsubsidized
homeowners in default).

Use - This information will not be disclosed outside of the Depart-
ment without your consent. Under some circumstances, the
Department may be required by law to disclose this information
to the mortgagor.

Penalty - You will not be penalized for failure to provide this
information.

DISCLOSURE OF THIS INFORMATION IS VOLUNTARY



PRIVACY ACT OF 1974 (PL 93-579) STATEMENT
HUD PROTECTIVE INSURANCE PAYMENTS (PIP) DEMONSTRATION PROGRAM

MORTGAGOR APPLICATION FORM

Authority - Sections 501 and 502 of the National Housing Act

Purpose — The information requested is to be used by the United States
Department of Housing and Urban Developmeht for determining the
respondent's eligibility for participation in the PIP demonstra-
tion program (a default and delinquency counseling program designed

to assist unsubsidized homeowners in default).

Use — This information will not be disclosed outside the Department
without your consent.

Penalty - You will not be penalized for failure to provide this information.

DISCLOSURE OF THIS INFORMATION IS VOLUNTARY

t
DECLARACION DEL ACTA DE PRIVACIDAD DE 1974 (PL 93-579)
\
PROGRAM DE DEMONSTRACION DE PAGOS DEL SEGURO PROTECTOR (PSP) DEL DEPARTAMENTO DE
VIVIENDA Y DESARROLLO URBANO

\
APLICACION DEL DEUDOR HIPOTECARIO

Autoridad - Secciones 501 y 502 del Acta Nacional de Vivienda.

Propésito - La informacién solicitada es para ser usada por el Departamento de
Vivienda y Desarrollo Urbano de los Estados Unidos en determinar la
elegibilidad del respondiente para participar en el Programa de:
Demostracién de Pagos del Serguro Protector (un programa Consejero
en casos de incumplimiento o hegligencia disenado para asistir a
aquellos propietarios de casas sin subsidio en negligencia).

Uso - Esta informacién no se revelara fuera del Departamento sin su
consentimiento.

1 f
Penalidad - Usted no sera penalizado por no proveer esta informacion.

1 1
REVELACION DE ESTA INFORMACICON ES VOLUMTARIA

Acknowledged:
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FEDERAL EQUAL CREDIT OPPORTUNITY ACT STATEMENT
HUD PROTECTIVE INSURANCE PAYMENTS (PIP) DEMONSTRATION PROGRAM

MORTGAGOR APPLICATION FORM

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating
against credit applicants on the basis of sex or marital status. The Federal

agency which administers compliance with this law concerning the United States

Department of Housing and Urban Development is the Federal Trade Comﬁission,

Washington, D.C.

4 T
DECLARACION DEL ACTA FEDERAL DE IGUALDAD DE OPORTUNIDAD DE CREDITO

\
PROGRAMA DE DEMONSTRACION DE PAGOS DEL SEGURDO PROTECTOR (PSP) DEL DEPARTAMENTO DE
VIVIENDA Y DESARROLLO URBANO

14
APLICACION DEL DEUDOR HIPOTECARIO

14
El Acta Federal de Igualdad de Oportunidad de Crediot prohibe a los acreedores

14
el discriminar en contra de aplicantes a credito basado en su sexo o estado civil.
La Agencia Federal que administra el complimiento de esta ley, en lo que respecta
a el Departamento de Vivienda y Desarrollo Urbano de los Estados Unides es la
14

Comision Federal del Comercio en Washington, D.C.

Acknowledged:
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Form Approved
OMB No. 63-5-76030

S. Department of Housing and Urban Development
Washington, D. C. 20410

PIP DEMONSTRATION PROGRAM

(5)

MORTGAGOR APPLICATION FORM Card | 1| (®
FHA Case No: (18)
Zip Code: (23)
— s . (29)
Date of First Mortgagor Notification: 19
Month Day Year
- 35
Date of Interview: 19 (32
Month Day Year

Name of Interviewer:

MATCH DATA

1 2 3

LA PA AT (36)
203 221 | Other | (@37
W B SaA-0  [(38)
18-34 | 35-49 50+ (39
M ¥ (40)
1-3 4~-7 7+ (41)
L M E (42)

B&eing Aéfospéée Coﬁﬁany'
P. 0. Box 3999, Mail Stop 87-13

Seattle, Washington 98124

Tear off and destroy

Name of Mortgagor:

Address of House:




My name is and I would like to complete this questionnaire as part
of a government program designed to assist some homeowners in default. The
information is to determine eligibility to participate in the program. The
sheet I am giving vou describes the purpose of the questionnaire, the use and
confidentiality of the data, and the fact that your answers to the questions are
voluntary. (Hand respondent PRIVACY ACT STATEMENT and the FEDERAL EQUAL CREDIT
OPPORTUNITY ACT STATEMENT.)

1. When did you move into your house? 19 (44)
Year
2. Is it the only house you own? (45)
Yes . . . 1 []
No 2 []

IF NO, speciiy:

3. Is it a one-family house? (46)

Yes . . . 1

[
No . . . 2 []

B~

Did you obtain a new mortgage or did you take over the previous owner's
mortgage when you bought the house? (47)

New Mortgage . . . 1 []
Took Over Mortgage 2 []
IF TOOK OVER MORTGAGE, T

4a. TIg the deed to the house in your name? That is, are you
the owner of record? (48) ’

Yes . . . 1 []
No . . . 2[]

4b.  Have you refinanced since teking over the mortgage? (49)

Yes . . . 1 E]
No . .. 2[]

Are there any other mortgages, second trusts, home improvement loans,
or other liens on this house? (50)

w

IF vES, (specify) T

Other mortgages $ (55)
Home Imp. Loans $ (60)
Other liens $ (65)

A-5



6. What was the value of your house when you purchased it?

(Best estimate) § (70)
ba. What is the present value of your house?
(Best estimate) $ (75)
7. How many months are you behind in your payments?
Months an
Card | 2 |(6)
8. Have vou tried to make partial payments?(7)
Yes .+« v o . ... 1
Yes, but not accepted 2
No . . . . 3
IF YES,
8a. How many partizl payments have you made?
Number of partial payments (8)
8b. What was the FTIRST month that vou made a2 partial payment?
19 (12)
Month Year
8c. What was the amount of the partial payments?

(determine average monthly partial payment)

S (15)
9. How many people are living in the household?
People (16)
9a. How many of these are children?
Children a7 -
Sh. How many of these are children 5 vears old and under?
Children under 5 vears (18)




9c.

9d.

10a.

11.

Who is the head of household? (19)
Male . . . . 1
Female . . . 2

Date of birth: 19 (23)

Month Year

How many years of school did (you) the head of household complete?(24)

0 - 6 years .

7 - 8 years . . .
High School 1-3 .
High School 4
College 1-3
College 4 .
Graduate School .

What is your (head of household) occupation?

~Ooy W

(If married) What is your spouse's occupatiocn?

Are you currently employed?

Fully employed .
Part-time employed
Under-employed .
Unable to work .
Unemployed .

IF FULLY EMPLOYED, SKIP TO QUESTION 13.

A-1

wr P~

Head

(29

Spouse

(30)

(Indicate sex and year of birth.)

(26)

(28)



IF NOT (FULLY) EMPLOYED: (If both head and co-mortgagor are
unemployed, enter data for house-
hold head.)

1la. How long unemployed (partially employed)?
(32)

Months

11b. How long did you hold your last job? (33)
(If more than one year, skip to Question 12.)

Less than one year 1
One to two years 2
Two to four years 3
Five years or more . 4

IF LESS THAN ONE YEAR,

1llc. What kind of work where vou doing before that?

11d. For how leng did you hold that job? (34)
Less than one year . . 1 E}
More than one year 2

[
(3]

Are vou actively looking for work? (35)

Yes . . . 1
No . . . 2

12a. Are you (or co-mortgagor) collecting unemployment payments?(36)

Yes, Head alone receiving unemplovment 1
Yes, co-mortgagor alone receiving unemployment 2
Yes, both head and co-mortgagor receiving unemployment 3
No e e e e e e e e e e e e e e e e 4
IF NO,
12b. For what reason do you not qualify?(37)
Payments ran out 1
Not employed long enough 2
Self-employed 3
Other, specify 4

A-8



13. Compared to this time last vear, is your family income higher, lower, or

about the same? (38)

13a. For all mortgagors interested in the program, we need to know monthly
income from all sources.

Higher .
Lower N
About the same .

w o =

MONTHLY INCOME

What is (your) NOW PREVIQUS
. (if higher) _
(mortgagor) monthly base pay S (42) S (46)
(mortgagor) other earnings S (50) S (54)
(co-mortgagor) monthly base pay $ (58) S (62>
(co-mortgagor) other earnings S (66) S (70)
Other family income S (76) S (78)
Any other income? (specify) Card | 3 | (6)
unemplovment compensation 8 9 s (12)
union/supplementary payments $ (15) S (18>
welfare benefits S (21) S (24)
Other income S 27 S (30)
TOTAL AVERAGE MONTHLY INCOME S 34y S (38)

IF INCOME NOW LOWER,

13b. Within how many months do vou expect your income to reach its previous
level?

Months (40)

13c. Why do you think that is so? (Probe) (41)

A-9



l4a.

Compared to this time last vear, are your

housing expenses higher, lower,

or about the same? (42)
Higher . 1
Lower .. 2
About the same 3
About how much are your monthly AVERAGE EXPENSES
NOW PREVIOUS
(if higher)
FHA mortgage payment $ (45) $ (48)
(including taxes and insurance)
Gas and electricity $ (51) § (54)
Water, sewer and garbage S (56) § (58)
0il $ (61) S (64)
Maintenance and repair S (66) S (68)
Other housing costs (specify)
$ (71) 8 (74)
TOTAL HOUSING EXPENSES $ 77y $ (80)
IF HOUSING EXPENSES HIGHER NOW, Card | &4 | (&)
14b. Do you expect these expenses to be substantially reduced within
the next 12 months? (7)
Yes 1
No 2
IF YES, Why? Probe) (8)




15a.

15c.

We have been talking about expenses for your house. Would you say your
other expenses are higher, about the same, or lower than they were at this
time last year? (9)

Higher .
About the same
Lower

w N

Have you had any unusually large expenses recently?
(medical, dental, funeral, casualty, legal, etc.)

Type: a0 s (15

(16)

S — (1)

Do you have any other regular monthly payments, such as loans, debts, car
payments, child support, insurance payments? (Specify)

NOW PREVIQUS
Car payments S 24y S 27
Other installment S (30) S (33)
Loans S (36) S (39)
Medicsl, life insurance S (42) S (45)
Child support S - (48) S (51)
Other S (54) S (57)
TOTAL RECURRING EXPENSES S (61) $ (65)
Do you have any other loans or debts?
$ (70)

I¥ RECURRINC EXPENSES ARE HIGHER,

15d. Do you expect these expenses to be substantially reduced within the

next 12 months?(71)
Yes . . . 1
No . . . 2

15e. IF YES, Why? (Probe) (72




16.

17.

18a.

Do vou have any assets that are readily converted to cash (73)
(such as savings accounts, life insurance, stocks, etc.)?

Yes . . . 1
No . . . 2

IF YES, (Specify) Card |5 | (6
) :
Type: $ (11)
(12)
Type: $ (16)
TOTAL ESTIMATED VALUE $ (20)

Have vou contemplated seeing a lawyer with regard to personal bankruptcey
action? (21)

Yes . . . 1

No . . . 2

l7a. Are you now involved in any bankruptey action? (22)

Yes . . . 1

No . . . 2
What would you say is the primary reason for not making vour mortgage
payments? (Probe) (23)

IF YES,

When do you believe you would be able to resume making full mortgage
payments again? (Probe)

Months (25)




19, If you were accepted into an experimental program to assist homeowners
who have fallen behind in their mortgage pavments, would you be willing
to attend regular counseling sessions for homeowners who have financial
difficulties? (26)

Yes 1
Maybe . . . 2
No . . . .3
Don't know <&

THAT COMPLETES THE QUESTIONS. THANK YOU VERY MUCH.

COMMENTS

10



INTERVIEWER'S COMMENTS

Length of Interview: (27)

0 - 10 minutes 1
10 - 20 . 2
20 - 30 . 3
30 - 35 . 4
45 - 60 . 5
60+ . . . 6

Race, or Ethnic Affiliation: (28)

White 1

Black . 2

Spanish—-American 3 Ej

Cther 4

Was Respondent Cooperative? (29)

General Comments on Interview:

Recommended Action:(30{

PIP and Counseling 1
PIP . . . ... L 2
Counseling 3
Control 4
Rejection 5

IF REJECTED, code primary reason why:

(31)

11



Form Approved OMB No.w

(BOEING USE ON‘LY)L } l J | l 1](6) . Card 6)

PIP DEMONSTRATION PROGRAM Return to:
| U.S. Department of Housing e THE BOEING COMPANY
and Urban Development HORTGAGE SERVICER DATA FORM) p o, pox 3999, Mail Stop 87-13
Washington, D. €. 20410 Seattle, Washington 98124
1. FHA CASE NO. . . 8. Mortgagor monthly income at inceptionm,
18
(O[T T | ([T e
SERVICER LOAN NO. » .
r} ] ‘ ]J l J(zs) 9. Current monthly impounds (escrow):
A (Start here) s s5)

2. Mortgager Zip: Has there been a significant change

in impounds in the last year? (i6)

Yes . . . 1[0 No . . . 201

[]]]:D an IF YES, Previous monthly impounds:
T

3. Mortgage Servicer

10. Wnat is mortgagor's past payment record?(22)

Name: Best, never delinquent. . . 1
Good, infrequently deling.. 2
Address: Fair, occasionally delimq.. 3
Poor, frequently deling. .. 4
BUD Servicer Code: D:D:DDB) Worst, a chronic deling. .. 5
4. Mortgagee (1f other than servicer) 11, Dare of oldest unpaid installment:
N'a.me: ‘ } | ]‘_9‘ I }(ZE)
Mo Day Yr

Address:

12. Have partial payments been made? (29)
HUD Mortgagee Code: DIE] [Cx)]
1

Yes . . No...ZD

IF YES, Average monthly partial

Mortgage amount s . payment:
$

5. Mortgage data

) . (34)
Interest rate: [D Em: (53)
- 13. Balance on FHA mortgage:
Term (no. of months): D]:] (56) $ ] ] J [ J L \ J(‘D
Monthly s (28)|14. Amounts foreborne
payment, P&I: . . .
Total interest foreborne:
Due date-
Mo Day Yr Total impounds foreborne:
6. Is mortgage part of GNMA pool? (68) Check. $ . G
Late charges accrued:
Yes...lD No...ZD
LTI o
IF YES, Are both principal and interest Other amounts ac.cru(d:
passed through? (&%)
s ‘ (61)
Yes 1D No ZD TOTAL amounts férebornz:
nlEnn|Ea
7. Property value at inception: 15. Please indicate date form prepared:
O »e
EninEng
N . Mo Day Yr
————————— . Tear off
Mortgagor: Name:. and destroy
Address:

A-15




MORTGAGE MODIFICATION DATA FORM

Boeing Control Number: ‘ J ] l W ]1J(6)

Mortgage Amount at Inception: $ [D'D]j- 1)
Interest Rate: [I] [ED Ty (16}
Term {(No. of Months): D:D a9)
Monthly Payment, P&I: $ D]j[D (24)
Due Date - - lst Payment: LJ__' LUIQLL] (30)

Mo. Day Yr.
Date of Final PIP Payment: 19 |(36)
Mo. Day Yr.

As of That Date:

Balance on FHA Mortgage: $ [[] D::[][D (43)
Interest Forborne: . | $ D:D-[D (48)
Impounds Advanced & Paid: s Dj]-[]] (53)
Other Amounts Accrued: $ [[j]-m (58)
PIP Advances: g D D]]Dj {64)

Total Mtgr. Obligation: $ ’:DDIJ[E (1)

Card E (6)

Date of Mortgage Mcdification: [ 1 J ‘ { J19’ L } az)
Mo, Day Yr.

Due Date of st Payment Under Modification: I I i 19 8)
Mo. Day Yr.

Legal Interest Rate Permitted - - 2nd Mtgs.: D:I [:D]%(ZS)
Monthly Gross Family Income zt Modification: $ D Djj 27)

Monthly Payments to R, E. Taxes & Hazard

Insurance at Modification: $ m D](R)

Date This Form Prepared: ' ] ‘ [ l Jl?‘ \ J(SB)
Mo. Day Yr.

Prepared by:
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SEMINAR FOR MORTGAGE SERVICERS
AND COUNSELING AGENCIES

This document contains the text of the seminar conducted for participating
mortgage servicers and counseling agencies. The presentation was made by
the contractor in Atlanta, Los Angeles and Philadelphia prier to
implementation of the demonstration. A slide projector was used during the
seminar to aid in emphasizing key points, outlining roles and responsibilities
and illustrating procedures. Each page contains text of the presentation

followed by the applicable slide.

Demonstration Program




PROTECTIVE INSURANCE PAYMENTS

Good morning (afternoon) ladies and gentlemen. The subject
for this briefing is. as you can see, the Protective Insurance Payments
—or PIP—program.

PIP is 2 government-generated. secondary-financing program
for certain FHA insured homeowners in default. I will be explaining
it in detail in a few minures, but first let’s look at what we’ll be
covering in this briefing.

Today vou will get a detailed overview of the PIP program:
what it will do: the theory behind it: and your various roles in operat-
ing PIP—particularly during the demonstration project.

At the end of the briefing. each of you will receive a full text
of this presentation complete with illustrations. so that note taking
can be minimized. Our abjective here is to convey to vou a clear
understanding of the program and how it will work. The operation
of the demonstration is straightforward—following directly from the
logical “next-sieps™ of the cases as thev develop.

AGENDA

& Introduction

® Protective Insurance Payments

— Whatitis

— Objectives

— How it works

— Principal advantages

— PIP in future home financing




OK! —Here are the topics we will be discussing for the rest of
the briefing—First. we will discuss the Protective Insurance Payments
concept itself —whart it is, what it can do: how it will achieve these
objectives: its benefits to all parties involved in home financing: and
potential impact on home financing in the vears ahead.

w

AGENDA

¢ Introduction

» Protective Insurance Payments

¢ PIP Demonstration Program

— Research background
— Study objectives
-~ Demonstration plan

B-3




Next. I will cover the PIP demonsrtration program we are
beginning and will be operating over the next 36 months or so. You
will want to understand the background of the program, what we
are Irving 1o prove, and how we plan to conduct the scientific study.

5

AGENDA

» Introduction
¢ Protective Insurance Payments

¢ PIP Demonstration Program

s Coffee Break

B-4




That should bring us to the halfway point in the briefing and
provide a convenient stopping place for a short 15-minute break.

AGENDA

Introduction

®

@

Protective Insurance Payments

@

PIP Demcnstration Program
Coffee Break
Who Does What

— Servicers

— D&D counselors
— Mortgagees

— Mortgagors

— HUD office

&

@

B-5




When we return, we will get into the specific roles and responsibi-
lities of each of the organizations and parties represented here.

(V]

AGENDA
2 Introduction

@ Protective Insurance Payments

@ PIP Demonstration Program

®

Coffee Break
® Who Does What

® Recap

@

Questions--Answers

10
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And finally we will sumimarize the program once more and
welcome your further questions.

11

PROTECTIVE INSURANCE
PAYMENTS

—~ What it is

— Objectives

— How it works

— Principal advantages

— PIP in future home financing

12




As | indicated earlier, the Protective Insurance Payments (PIP)
program is a governmental-generated, secondary-financing program
for unsubsidized, FHA insured homeowners in default. The PIP pro-
gram, very simple, is 2 program where (providing a mortgagor meets
the criteria) the mortgagee forbears for 30 days: HUD makes pay-
ments for up to 12 months: and the mortgage is then recast over a
reasonable period of time to keep the mortgage payments at a level
that will give assurance that the mortgagor will be able to make the
payments. The PIP program has been designed to provide temporary,
secondary, financing for homeowners: (1) who have sustained
a substantial reduction in gross family income due to unemployment
or other similar occupationally related causes and (2) who have a
reasonable prospect of substantial restoration of regular income levels.
—Sounds very nice. but why do we need to expand the service we're
already providing to homeowners? The answer, of course. is the key
to whether PIP will be 2 useful tool in helping all of vou to get the
most benefit from the home financing industry.

Let’s go back and look at that definition I just gave vou in some

detail and then we can relate the program to some problems intrinsic
in the present system that you've all seen.

13

“GOVERNMENTALLY GENERATED---"

Developed, sponsored, operated,

and financed by HUD

14
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The PIP program. evolved under contract with HUD. recognizes
the need for a solution to a set of serious problems that can best be
worked at the federal government level,

15

“--for Sections 203(b), 221(d)(2)
mortgages--" insured homeowners--"

Program applies to unsubsidized

FHA insured mortgages—

16




The PIP program applies to the regular, unsubsidized FHA-
insured mortagages—-not those where the homeowner’s payments are
subsidized by the government.

17

"HOMEOWNER'S IN DEFAULT ---"

First missed payment March 2 Delinquent

Second missed payment  April 2 Default

Third missed payment May 2 30 days default
18
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The conventional terminology applied to unpaid mortgage in-
stallments is shown here and is used in the PIP program and this
briefing.

19

“--TEMPORARY, SECONDARY,
FINANCING---"

Temporary — Assistance over a maximum of a year

Secondary — Operates like a second mortgage

20
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These terms that relate to program duration. and claim priority.
are defined as shown on this slide. They are what vou would expect
burt I wanted to remove any questions.

21

“--SUBSTANTIAL REDUCTION
IN GROSS FAMILY INCOME--*

Judgmental, but reasonzably could

have caused the default.

22
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Deciding how much of an income reduction would “qualify™
applicants for participation is an area for judgment based on the
circumstances in each case. Obviously. the program is not intended
to be triggered by the effects of inflation or the loss of a paperbov’s
income when he moves out of the home. On the other hand. it is
not necessary for the homeowner to be on the verge of bankruptcy
to qualify for coverage. I will be discussing qualifying thresholds
later.

23

“--REASONABLE PROSPECT OF
SUBSTANTIAL RESTORATION OF
REGULAR INCOME LEVELS.”

Judgmental—based on occupational history,
attitude, commitment, employment market,

and related factors.

24
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Again in this area, predicting what will happen over the next vear
is a subjective decision process. We will talk about this later also.

25

The PIP program is a governmentally generated, secondary
financing program for sections 203(b) and 221(d}(2) insured
homeowners in default. The PIP program has been designed
to provide temporary, secondary, financing for such
homeowners: (1) who have sustained a substantial reduction
in gross family income due to unemployment, under-empioy -
ment or other simﬂar occupationally related causes; and (2)
who have a reasonable prospect of substantial restoration of

regular income levels.

26
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“The PIP program is a governmentallv-generated, secondary-
financing program for sections 203(b) and 221(d) (2) insured liome-
owners in default. The PIP program has been designed to provide
temporary, secondary. financing for such homeowners: (1) who
have sustained substantial reduction in gross family income due to
unemplovment, underemplovment or other similar occupationally
related causes: and (21 who have a reasonable prospect of substantial
restoration of regular income levels within.a reasonable time.”

Remember the question | raised earlier about the need for an
expanded government role in home financing? Let’s take a look at
some of the significant facts which define the problem PIP is intended
to solve.

27

i

PROBLEM

o 70,000 houses in inventory
e 39,500 average loss per home

s Evicted homeowner/families

28
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At one time recently, HUD had approximately 70.000 houses
in inventory in various stages of processing-from repossession. through
maintenance and repair, and on through resale.

On the average, each of these houses costs HUD around $5.500
to return to its intended purpose. Considering the amount of abuse,
neglect, and vandalism many of these houses receive before they are
rurned over 1o HUD, $9,500 is not an unreasonable repossession,
repair and resale cost: but it is a lot of money.

The repessession/restoration/resale cost is high. but most importantly
those repossessions represent an evicted homeowner (usually with a family).
What happens after eviction is commonly substandard living accommoda-
tions, sometimes at public expense.

The net result of all these conditions, which have previously
been considered unavoidable features of the home financing industry
and our society, is a whopping public debt item. a growing social
problem. and a mortgage-banking industry problem that can only
increase with the passage of rime,.

29

[MIPORTANT CAUSES OF DEFAULT

¢ Unemployment

¢ Underemployment

30
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Certainly unemplovment and underemployment are important
underlving causes of mortgage default. As vou know thev contain a
common characteristic. In both cases there will have been a sudden
substantial reduction in the amount of money coming into the home.
However, we know from Emplovment Security insurance records that.
in the majority of cases where an unemploved homeowner remains in
the area. the period of unemployvment lasts less than a vear. These are
the cases PIP is designed to help. The tvpical delinquency-defauis-
foreclosure cvcle is usually completed in about a vear. By svstematically
delaving this process until re-employment can occur. foreclosures can
be prevented.

31

PIP OBJECTIVES

8

Keep homeowners in homes

®

Meet lender requirements

@

Protect the property

[

Lower overall cost to government

& More successful home buyers

32
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The PIP program was developed around these objectives which
are straightforward and easy to understand.

The first objective is clearly to keep homeowners living in the
homes they bought. The whole function of federal assistance in home
purchases is aimed at the same objective.

The lender. of course, must be protected in the process as it
has every legal and moral right to insist on payment of morigage
installments. More importantly, I don’t think any of us could afford
the interest rates lenders would have to charge if additional forbear-
ance requirements were added.

As most of vou know, property that remains empty in a city for
any reason carries a high vandalism risk. Add to this the negative
community feelings toward the bank that evicted a family of valued
friends and neighbors. In the world of reality we can expect to pay
substantially for special security patrols; for a massive public rela-
tions effort: or for repairing the effects of neglect and abuse and even
more important is that vacancies breed other vacancies and abandon~
ments causing defaults to accelerate. Houses with families living in
them fare considerably betier—even though there may be less money
available for home maintenance.

The PIP program is expected to significantly reduce the incidence
of foreclosure through a system that saves the government more than
it costs. I'm sure no one will object to the government spending less
to provide better service.

The reason for the federal government to be in the home financ-
ing industry at all is becaunse of its role in assuring the availability of
adequate housing for citizens. To the extent the PIP program can
prevent foreclosure it will assure more successful home buyers.

33

HOW PIP WORKS

When a homeowner defaults, PIP can prevent foreclosure
for a full year, while restoring the lender’s cash flow and

assuring ultimate payback.

34
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The design of the Protective Insurance Payvments program uses
the financial leverage available to protect the long-term interests of
the homeowner—the lender—and the government. It guarantees the
homeowner at least nine months-to-a-vear of continued residency and
ownership while new sources of income are being found and developed.

The government’s interests are protected through improved
performance in keeping homeowners in full possession of their homes:
through reducing the need for maintaining and repairing repossessed
homes; and through postponing or eliminating the need to pay off on
defaulted mortgages.

The PIP program provides the equivalent of 9 total monthly
payments over 2 maximum of 12 months because we want the de-
faulting homeowner to continue making partial pavments from his/
her own funds at least equivalent to the impounds on the home
(monthlv charges of taxes and insurance} where PIP pavments operate
as a supplement. or an assist to the homeowner, we feel personnal
involvement and responsibility will be retained.

The vear’s coverage is provided to support the mortgage
repayment long enough for the homeowner to become reemploved and
able to resume full pavments.

335
Amount forborne HUD
Date by mortgagee Advances Comments

Jan. 1, 1877 Mortgagor makes last payment
Feb. e —— $164.83 Mortgagor delinquent
Mar, . . 164.63 Mortgagor defauits
Apre oo .. 164.63 Mortgagor in default 30 days
May $164.63 . _____ PIP program triggered
June 164.63
Juty 164.63
Aug. 164.63
Sep. 164.83
Oct 164.63
Nov, 164.63
Dec. 164.63 _...._.__. Mortgagor income restored
Jan. 1, 1978 164.63.......... Last PIP payment made

Totals $493.88 $1,481.67

Original loan of $20,460 at 9%, 30 years; P&! payment of $164.63 per month.

Loan balance 3 years later of $20,000
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To give you a simplified overview of what will be happening to
default cases under the PIP program, let’s work through a typical
example.

As an example of recasting, a loan of $20.460 at 95 for 30
vears would have a P + [ of 164.63 per month. The loan balance at
the end of 3 years would be $20.000. Assuming that a mortgagor at
this time, 3 vears after securing the loan. is temporarily unable to
continue full pavments but does make partial payments in the
arnount of the impounds, we would have this situation: (Read
thru example) Assuming the mortgagor is able in January 1978 to
resunie pavments, the mortgage will be recast on the following basis:

37

Mortgage principal balance 1-1-78 $19,864.42

Plus 446.95 (deferred interest)
For a total of £20,311.37

Recast over remaining mortgage term (26 years) 168.73 (new P&! payment)
Balance due HUD $1,481.67

Repaid at note interest over § years minimum, 30.786 (+MIP)

"Up to life of mortgage (26 years) 12.31 (+MiP)

dependent on shelter cost/income ratio.

Servicing fee (3/8 of 1%} is based on total of

new principal balance and HUD advances $21,783.04

38
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This is an example of how, at least for purposes of the demonstra-
tion, recasting will be accomplished.
(Read thru example)
The mortgage principal balance on January 1, 1978 is $19.864.42
after crediting the PIP payments to the pavments due February 1
through October 1. The balance to be recast is that amount plas
$446.95 in deferred interest (October. November. and December).
That amount $20.311.37 is now recast over the remaining 26 vears
of the original mortgage term—producing a monthly P & | payment
of $168.73. The S1.481.67 balance owing HUD is scheduled for
repayment over a variable period from 5 vears ($30.76 per month +
M.1.P) to the remaining original mortgage term—26 vears in this
case (8§12.31 per month + M.I.P}. The determining factor for the term
used will be the maintenance of an acceptable shelter cost/income
ratio.

The servicing fee paid on the amount owed HUD will be calcu-
lated at the rate of 3/8 of 1% per annum on the unpaid balance.

39

PRINCIPAL ADVANTAGES

Homeowner --

& Reduced mortgage payments during period of
reduced income

@ Postponement of possibility of foreclosure
e a place to live

e help in preserving credit rating
@ Extended payback period

@ Same interest rate for new debt
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As vou can see, there are some definite advantages to the home-
owner for having the PIP program available if it is needed. While the
homeowner's income is lower, the program provides some (not total)
relief in the cost of housing. It removes the urgency from the ques-
tion of whether to sell the house to preserve the homeowner’s
credit rating.

It eliminates the need to seek commercial second mortgage
money (at higher interest rates) to remain solvent: and it permits
longer pavback periods than are normally extended under con-
ventional mortgage industry practices.

41

PAL ADVANTAGES

Lender--
® Maintains cash flow

® Eliminates/postpones need for foreclosure

® If successful, avoids nonrecoverable costs

of foreclosure

e [f unsuccessful, foreclosure action can still

be initiated

42
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For the lender, the PIP program basically guarantees the resump-
tion of normal cash flow for about a vear and the evenrual repay-
ment of the mortgage plus accured interest. This is in return for the
lender’s agreement to forbear on his right to foreclose to recover the
three missed payments. If the homeowner's income can be restored.
the lender avoids the costly process of foreclosure altogether. If not,
the lender’s position is not weakened in any way and he can take
whatever legal steps he feels are necessary at the end of coverage
under the PIP program.

43

The Future of the
Protective Insurance

Payments Program

44
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The PIP program concept can become a major improvement to
the home financing process providing more flexibility for the borrower
and more safety for the lender’s investment,

When this demonstrarion program is completed. we anticipate
the final form of the program will be expanded to a nationwide scope
covering conventional and V.A. loans as well as FHA insured. lts low
cost and obvious benefits to all parties indicate early and enthusiastic

acceptance.

PIP isn't going to make losing income a pleasant experience for
anvone, but it can make the impacrt of temporary unemployment less
damaging to the homeowner and the lender.

45

AGENDA
PIP Demonstration Program

-- Research background
-- Study objectives

-- Demonstration plan

46
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At the beginning of this presentation I indicated that the PIP
demonstration program would be discussed. The topics that will be
covered now are shown here.

What gave rise to the demonstration program,

What we are going 1o test, and

Exactly how we are going to test it.

47

PROBLEMS

e High foreclosure rate
® [arge FHA home inventory

® $9,500 loss per home

48
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HUD has recognized for some time the three basic problems
shown here and engaged a team of researchers to develop a2 way of
attacking these problems. The PIP program I have described to vou
is the result of the research study.

One of the key features of the PIP program solution to the pro-
blem is the economic leverage available which allows operating in
low-cost or perhaps a breakeven mode. This is possible because of
the fewer foreclosures which may be expected (statistically} and
therefore the fewer $9.500 losses that will be absorbed. In addition
the longer a house stays out of foreclosure the more its resale value
appreciates with economic expansion (or inflation if you prefer).

By delaying the rurnover date as much as a vear it may be that
the increase in resale price is greater than the addirional investment
HUD will have advanced. During a period of 6%/vear inflation a
$20.000 house could be expected 10 increase in price by 6% or
S1.200. This is the same kind of house used in the earlier example
where HUD's maximum supplement was less than $1,500.

43
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The theory behind the PIP program has been developed through
a six month research effort by a team of consultants composed of
economists, financial experts and behavioral scientists. The design of
the PIP program was developed bv this team - not in some think tank -
but through discussions with dozens of mortgage servicers: homeowners
in default in various parts of the country: morigage lending officials:
counselors: and representatives of HUD. In addition the study includ-
ed statistical analvses of USES data on reemplovment rates and de-
fault file searches. )

The logical next step in the evolution of the PIP program is to
gain some operating experience. The plan is now being installed in
three cities as part of a scientifically controlled experiment to collect
data under real operating conditions.

51

PIP Demonstration Project

SELECTED CITIES

Los Angeles
Atlanta

Philadelphia

52
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The three locations shown here are those that will be used for
this dermonstration project. The demonstration will involve a con-
trolled variety of default cases in each of these cities. The result of
the application of the PIP program to certain of the cases will be
carefullv analvzed to evaluate the program’s effectiveness as an in-
dustry toel in reducing the incidence of defaults.

83

PIP Demonstration Project

JEG

TIVES
1. To determine the extent to which this
system of mortgage forbearance can

reduce the incidence of foreclosures—

and forced sales;

54
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The major objectives of this demonstration project are shown
in all their technical glory in this next series of slides. Without being
held to precise semantic interpretations, I'd like to talk about each of
them in terms of the practical results we need to know. In-this way,
vou can better visualize how your organizations can contribute to the
success of the project.

The first and most important objective is really to find out what
percentage of foreclosure or forced-sale cases PIP can prevent. So far.
the theory and statistical probabilities all point toward a successful
program. now we need to know operationally what it can do.

55

PIP Demonstration Project

MAJOR OBJECTIVES

2. To determine whether the costs of
operating or participating in the
PIP program are exceeded by the

benefits derived;

56
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Based on the costs experienced on a large number of foreclosure/
forced-sale cases. we can estimate fairly accurately the cost avoidance
for each foreclosure that PIP prevents. We will be looking at records
of the advances and administrative costs of operating the PIP system.
We feel there will be a positive dollar value resulting from many of the
cases., We hope it will be possible 1o offset most of the administra-
tive costs with cost avoidance savings.

PP Demonstration Project

AJOR OCBJECTIVES

3. To determine the effectiveness
of utilizing delinquency and
defauit counseling agencies to

administer the program;
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The effectiveness of the delinquency/default counselors in
adminijstering the PIP program and in counseling other delinquency/
default cases who do not receive HUD payment supplements will be
assessed and compared with the effectiveness of other merhods of
administering the program.

PIP Demonstration Project

b

AJOR OBJECTIVES

4. To identify and analyze the
inducements (if any) needed to
secure servicer/investor

participation in the program;

60
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The design of the program does not impose a heavy burden on
either the servicer or the lender and provides several substantial
advantages to both. We will evaluate the need for additional bene-
fit; for the servicer that might be required during full scale operations.

61

PIP Demonstration Project

SECTIVES

AJOR C

5. To determine secondary failure

rates and analyze the variation of
these data by various mortgage,

and mortgagee characteristics;
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We want to find out all we can about the PIP cases that are not
fully successful to isolate any selection criteria changes necessary.

63

PIP Demonstration Project

MAJOR OBJECTIVES

6. To identify criteria that can be
utilized by servicer/mortgagees
to select mortgagors for
forbearance assistance that
have a low probability of
experiencing secondary faiiure;
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This objective flows directly from the last one. First we study
the characteristics of successful and unsuccessful cases—then develop
the selective criteria that improve the likelihood of success. This is
not to say that only the cases that are almost sure 1o succeed will be
accepted in the ultimate PIP program. However. a clearer under-
standing of the relative risks involved in applving PIP 1o different
tvpes of cases is a basic concern of the demonstration.

68

PIP Demonstration Profect
MAJOR OBJECTIVES

7. To develop the legal and
administrative documents
needed to implement the PIP
pregram and to identify state
statutes that might limit the
implementation of certain forms
of mortgage forbearance and-
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Among the various states, laws differ significantly in controlling
the home mortgage industry and the loaning and repayment of
money. We will identify and work any Jegal problems likely 10 be
incurred in a national program.

67

PIP Demonstration Project
MAJOR OBJECTIVES

8. To analyze the soundness of the
premium charged mortgagors for
the advancement of PIP funds,
and to analyze the feasibility of
implementing a system of either
mortgage forbearance or
morigage equity insurance under
public, private, or joint auspices
as an ongoing program.

68
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This last objective is the final analvsis of cost/benefit compari-
sons that will ultimately confirm the rates used in the demonstration
as adequate or indicate any needed adjustment in lending rates to be
used in the program.

€9

Research Structure
of the

PIP Demonstration Project

70
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The demonstration plan that has been developed to accomplish
these applied research objectives is direct and straightforward. vet is
scientifically controlled to permit precise measurement and statisti-
cally sound predictions in a full-scale application.

71

DEVMONSTRATION DESIGN

PIP Payments

Yes
- Delinquency/Default

Counseling

72
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The demonstration plan is designed to compare performance
results from four groups at each of the three cities. As you see here,
the first group of cases will receive both PIP supplemental payment
support and D&D counseling from one of the designated agencies.

73

DEMONSTRATI

Yes
Delinquency/Default
Counseling

Neo

PiP Payments

Yes

DESI

GHN

= PIP Payments3
but
No Counselings

Tl

|

TTiT

T
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The second group of cases at each location will receive PIP
supplemental pavment support without any delinquency/default
counseling.
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DEMONSTRATION DESIGHN

PIP Payments

Yes No

Yes
Delinquency/Default
Counseling

No
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Another group of cases in each city will not receive PIP money
but will get D&D counseling on how to get out of a financial bind.——

77

DENMONSTRATION DESIGHN

PP Payments

Yes No
Yes
Delinquency/Default
Counseling i “uuﬁuémuﬁuﬁ.
No Payments

No Counseling
- T Ty
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—and of course. in each location we will be documenting a group
that will not be receiving either counseling or financial support.

By carefully analyzing what happens among cases assigned to these
cells—each large enough to achieve statistically significant and
reliable data—we can evaluate the relative worth of PIP, administered
in two different ways: and the attendent costs of each. The presence
of this last group at each location is required to form a baseline and
to calibrate anomalies that may exist in each city—it makes results
from all three cities compatible.

79
All cases
T
PIP payment No PIP payment

Counseling

No counseling

Xz
X3
X,

Counseling

Matrix of Outcome Measures

X, X, X4 Xy
X2 Xa X2 X2
X3 X3 X5 X4
Xa Xe Xa Xa

Mean number of months delinquent
Proportion of cases current
Proportion of cases in foreclosure
Mean dollars delinquent

80

B4




This chart shows the total pattern of the research studv. By
filing. measuring. analvzing. and projecting the events that occur in
each of these cells we can predict with statistically acceptable
accuracy what will happen in a nationwide program of similar design.

gl

SU

The PIP Demonstration Project

@ Three cities — Los Angeles
Philadelphia
Atlanta

e geographic dispersion
e different local conditions
e allow interpolation to a national program

® Follow-up to assure a “cure” not just a “delay”

82
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The demonstration for the PIP program will determine the rela-
tive effectiveness of the different elements of the program and
compare them with the existing procedures and methods of avoiding
foreclosures. The principal elements of the demonstration are: to
develop predictions of what will happen in a national PIP program
taking into consideration geographic, economic, and other pertinent
factors and to iron out any necessary adjustments to make the pro-
gram work effectively. The demonstration project will, of course,
allow us to monitor subsequent mortgagor actions long enough to
assure that PIP provides a cure—not just a delay in foreclosure,

After the break, we will be discussing the specific roles of each
of the agencies represented here in the PIP demonstration project. —
But before we break up—are there any questions about the PIP
program?

Are there any general questions about the demonstration project?

(BREAK)
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ROLES IN THE
RPIP DENONSTRATION

e Lender

e Servicer

D&D Counselor

@

HUD local office

84
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During this part of the presentation I will be explaining the roles
and responsibilities of the lenders. servicers, counselors. HUD, and the
consultant team throughout each phase of the demonstration project
and for each of the different treatment modes.

85

SELECTING THE CASES

@ Single-family residence of mortgagor

e FHA-insured mortgage under
section 203(b)
section 221(d)2

e in default of payments

& Default related to income curtailment due to
unemployment or underemployment

@ Default cause unknown

85
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The first event in the PIP demonstration project is the selection
and identification of cases to be used. Mortgage servicers are clearly
in the best position 10 identifv defaulting homeowners who may qualify
for the demonstration project. We will be asking servicers to refer these
cases to the program office for further research and action. We would
rather have them refer people who might not qualify rather than missing
any by not referring people who do qualify.

87

MORTCGAGE SERVICER TASKS

1. ldentifies probable PIP
candidates

2. Makes files available
for consulitant
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The consultant will spend the rest of this week meeting individually
with mortgage servicers in this area.

These tasks will all be summarized later for each agency and
written procedures furnished. but right now we will see the actions
in sequence as they occur.

PIP/Counseling

134

! a A

= PiP/No Counseling=

PE (1l &
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The PIP consultant will assign each selected case to one of these
three cells and HUD will notify candidates by letter to contact the
program representative to discuss the PIP program. The cells will be
filled in order, that is. no one will be assigned 1o cell 2 until cell 1 is
full and so forth—

91

CONSULTANT TEAM TASKS

1. Research gqualifications
2. Accept/reject/categorize candidates

3. Notify to contact the PIP representative

(Form letter no. 1)

92
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So we can keep track of who's doing what, here’s a list of the
tasks the consultant team will be doing at this point in the cycle.

93

@ ldentifies PIP

® Indicates HUD
sponsorship

@ Expect contact

94
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You'll each receive copies of all these letters and forms in your
packets. This one performs these three functions and opens the way
for us to start working directly with the candidates.

95

Identify
candidate

Meet
criteria

—

Accept/
recommend
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On the basis of information obtained in an interview with the
candidate. a representative of the PIP consultants will decide if a case
is to be used in the demonstration project.

97

NO. 1

FORM

Questionnaire asking
for information on age,
race, sex, number of

children, liquid assets, =
amount of income/ fi TTITETTTERE
. . 1 ——— —
income reduction. | = ===
| ——————
(Data used for frequency J1 e S

distribution matching) —
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This is the form and type of questions it contains. This information
will be gathered during the interview and used to document the demon-
strations results. The anonyvmity of personal information will be pro-
tected in all published reports.

e Review/recommend action
on each case

e Select and assign cases
to study cells

100
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The next step is to review and recommend the cases being
proposed for PIP payments. Those that are not approved for the
program will be so notified by letter No. 2 shown on the next slide —
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LETTER NO. 2

— Informs
mortgage/applicant
of no financial help.
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This letter rejects the application for PIP coverage (i.e..—did

not qualify}).
103
Notification
No/ of “no-help”
A _—
pf%r?val Letter No. 2
support
Yes Notification
~to mortgage
servicer
Letter No. 3
104
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Those cases which are authorized to receive PIP support continue
on through the system with the next step being a letter from the
consultant to the mortgage servicer.

105

Reqguests mortgage
servicer to obtain
mortgagee’s approval
to forbear on the
mortgage.




This letrer has been designed to go on from the servicer to the
mortgagee (with perhaps a short cover note) and to become the
formal documentation of mortgagee authorization for the mortgagor’s
participation in the PIP program. In normal operarion. the servicer will
obtain a verbal OK from the lender while the case is still under consid-
eration. The return of the letter with the concurrence signature of the
mortgagee or his agent is required for approval to enter the mortgagor
in the PIP program.
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Candidate selection

~.
Applicant willing to proceed

~.
PIP program office

willing to proceed
~

Servicer/mortgagee
willing to proceed

/

“Start the program”
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Summarizing where we have come so far—candidates were
identified by the servicers: selected by the PIP consultant: and agreed
to by the servicer and lender. We're now ready to implement.
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PIP Payments

Yes No
Yes Letter #4 Letter # 6
Counseling
No Letter #5 No Letter
110
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The type of letters sent to participants in the PIP demonstration
depends on which cell of the demonstration grid they are in. Samples
of the ietters are included in the packet vou will receive. Thev ex-
plain specifically what type of assistance they will receive from the
program and provide necessary instructions for obtaining that help.
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# 8.Counseling —
no PIP support
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At the same time the participants receive their notifications. the
D&D counselors will be notified by lerters 7 & 8 1o start working with
designated participants. The difference between the two lerters is that
one is sent to mortgagors in PIP/counseling group while the other is for
those mortgagors receiving counseling onlv.

The PIP consuliant will work directly with those participants who
wiil get PIP financial support but no D&D counseling.
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YOUCHER

& Sets up payment of
PiP supplement

- Completed and signed
by homeowner

- Sent to servicer

~ Forwarded to PIP
program office
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The process of completing this voucher each month is not at
all complicated. The form is self-explanatory and only confirms that
the participant is still eligible to receive PIP pavment. When complete,
the form is delivered to the agency that services the mortgage. The
agency in turn sends the completed form to the PIP consultant,
Based on this voucher, the PIP consultant will pay the supplement
to the servicer and document the payment to HUD with the next
monthly report. Each servicer will be furnished with one master
voucher for each participant he has in the program. In the event a
partial payment does not arrive or anything contrary to the plan
occurs, the servicer sends in the master voucher and is paid in full by
the consultant for that month and the consultant will correct the
problem.
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RECAST MIECHANISM

e Complex program

¢ Supplied by program office
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At the close of the requirement for PIP supplements, or at the
end of one year, or when the equivalent of nine monthly payments
has been advanced. the original mortgage and the newly incurred
advances will be recast. The computation of the different principals,
and loan periods is a complex calculation requiring careful control
to avoid violating state laws in some locations.

The basic arrangement worked out in the recast is to spread
the current remaining mortgage balance plus deferred interest on
the three missed pavments over the remainder of the original mortgage
term. In addition. the amount of PIP payments advanced by HUD
{plus interest——starting at the recast date) may be spread over any
appropriate period from 5 vears to the remaining term of the original
mortgage. The PIP consultant team will perform the recast and will
provide the appropriate amortization tables.
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BACK PERIOI

¢ Flexible
e Realistic
e Comfortable

Aimed at preventing
secondary failures.
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The duration of the pavback period for the HUD-advanced funds
will be set by the consultant team at the end. The recommendations
of the servicers and D&D counselors are welcomed. The guiding
principle will be to set it as near as possible to a point where the total
cost of shelter represents a comfortable and customary percentage of
total family income. Of course. the objective of the recast pavback
period determination is to have the homeowner in a financial position
that does not contribute to a second default because the mortgage pay-
ments represent a disproportionately high percentage of family income.

Now | want to cover any specific questions you may have about
the demonstration project.
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APPENDIX C
COUNSELING AGENCY INSTRUCTIONS






PROTECTIVE INSURANCE PAYMENTS
DEMONSTRATION PROGRAM

INSTRUCTIONS FOR COUNSELING AGENCIES
REGARDING MORTGAGOR'S CERTIFICATES (Form LD-8)

You have been given a supply of these Certificates which the Mortgagor must
sign and return to the Mortgage Servicer each month if the PIP Payment is to
be made by HUD to the lender on behalf of the Mortgagor.

Each month, when you give the Certificate to the Mortgagor, you should
assist him in completing the following portions of the Certificate in your
office:

- Upper Right Hand Corner - Fill in month for which PIP Payment will be
made (should be the month after the month which you are currently in)

- Mortgagor(s) - Insert name(s)

- FHA Case no. - Insert this number

- Servicer LLoan No. - Insert this number

- Address of Property - Insert address of Mortgagor's property

- Mortgagee - [nsert name of Mortgagee

- Paragraphs (1) and (2) - If either of these statements is not true, explain
why not at the end of the Certificate (marked "CHANGES") and tell the
Mortgagor he is now disqualified for further participation in the PIP
Program. At this time, complete the Certificate and have the
Mortgagor sign it and then you deliver or mail it to the Boeing
representative at the local HUD office. DO NOT GIVE THE
CERTIFICATE TO THE MORTGAGOR. Tell the Mortgagor he will
receive correspondence from HUD regarding this matter.

- Paragraph (3) - Fill in name of those Mortgagors who are still
unemployed or underemployed.

- Paragraph (4) - Fill in current monthly income of the Mortgagor's entire
family from all sources. This would include, for example, the monthly
base pay of all members of the family, unemployment compensation,
union or other supplementary payments, welfare benefits, other
earnings of any member of the family, or any other income from
whatever source of any member of the family.




- Paragraph (5) - If this is not true (i.e., if he now has more than $5,000 in
liquid assets), indicate this at the end of the Certificate (marked
"CHANGES") and tell the Mortgagor he may not continue in the PIP
Program. Complete the Certificate and have the Mortgagor sign it and
then you deliver or mail it to the Boeing representative. DO NOT GIVE
THIS CERTIFICATE TO THE MORTGAGOR. Tell him he will receive
correspondence from HUD on this matter.

- Paragraph (6) -~ If this is not true (for example, because the Mortgagor
has made one of his delinquent three payments), explain why not at the
end of the Certificate (marked "CHANGES") and tell the Mortgagor he
may not continue in the PIP Program. Complete the Certificate and
have the Mortgagor sign it and then you deliver or mail it to the Boeing
representative. DO NOT GIVE THIS CERTIFICATE TO THE
MORTGAGOR. Tell him he will receive correspondence from HUD on
this matter.

- Paragraph (7) - If this is not true (for example, because he has filed
bankruptcy), explain why not at the end of the Certificate (marked
"CHANGES") and tell the Mortgagor he may not continue in the PIP
Program. Complete the Certificate and have the Mortgagor sign it and
then you deliver or mail it to the Boeing representative. DO NOT GIVE
THIS CERTIFICATE TO THE MORTGAGOR. Tell him he will receive
correspondence from HUD on this matter.

- Now have the Mortgagor date and sign the Certificate.

3. If the Mortgagor is disqualified from continuing in the PIP Program
(because of the answers to Paragraph (1), (2), (5), (6), or (7)), DO NOT GIVE
THE MORTGAGOR THE CERTIFICATE. Make one (1) phofocopy of the
Certificate, deliver or mail the original fo the Boeing representative and
keep the original fer your file.

4, If the Mortgagor is not disqualified from com‘mumg in the PIP Program,
make two (2) photocopies of the Certificate, and give the Mortgagor the
original and tell him he must mail it to the Servicer (together with his partial
payment) before the last day of the current month so the Servicer gets it no
later than the first day of the next month. You must inform him of the name
and address he is to use for the purpose of these partial payments. (The
Beoeing Representative will have sent you that name and address with the
forwarding letter instructing you that the Mortgagor was to receive
counseling.) [f the Boeing Representative has also sent you preprinted
envelopes with that name and address on it, you should give the Mortgagor
one of these envelopes each month with his Certificate. After the Mortgagor
has left your office, deliver and mail one copy of the Certificate to the
Boeing Representative and keep the other photocopy for your file.

C-2



5. After the Mortgagor leaves your office, call the Boeing representative
and alert him as to the action taken concerning the Mortgagor and give him
the information from paragraph (4) of the completed Certificate.

C-3






APPENDIX D
COPIES OF FORM LETTERS






(HUD LETTERHEAD)

Dear

The U.S. Department of Housing and Urban Development (HUD) is considering
means of providing assistance to homeowners who have fallen behind in their
mortgage payments. You have been selected to be interviewed for possible

participation in the program.

Please contact Mr. , who is managing this program, as
soon as possible to arrange an interview time. Mr. can be
reached on in the HUD office at

Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504
LT-{



(HUD LETTERHEAD)

Dear

We have not yet received an answer from you to our letter requesting you to

contact Mr. and arrange for an interview. In case you did

not receive the first letter | would like to repeat that the U.S. Department of
Housing and Urban Development (HUD) is considering means of providing
assistance to homeowners who have fallen behind in their mortgage payments. You

have been selected to be interviewed for possible participation in the program.

Please contact Mr. , who is managing this program, as soon
as possible to arrange an interview time. Mr. can be
reached on in the HUD office, .
Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504
LT-1a



(HUD LETTERHEAD)

Dear

| regret to inform you that we are unable to provide any additional assistance to
you in regard to your delinquent mortgage payments. | suggest that you contact

your mortgage servicer for further advice.

Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504
LT-2

D-3



(HUD LETTERHEAD)

Dear

I am pleased to inform you that you are being considered for participation in the
Protective Insurance Payments Demonstration program. Before you can be
enrolled, it will be necessary for you to sign certain documents. Enclosed are
copies of the Protective Insurance Payments Agreement and the Dermonstration

Program Guidelines (with attached documents) for you to review.

If you wish to participate in the program, please bring these documents and report
to Mr. in the HUD office at on

. It will be necessary for the foliowing persons to be present:

'If you cannot keep the above appointment, please immediately contact Mr.

on extension .

Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504

LT-3
D-4



(BOEING LETTERHEAD)

To:

Subject: Participation in the Protective Insurance Payments (PIP)
Demonstration Program.
Mortgagor(s):
File No.

Dear Sir:

HUD has approved the above Mortgagor(s) for participation in the Protective
Insurance Payments (PIP) Demonstration Program.

Enclosed are (4) copies of the Protective Insurance Payments Agreement signed by
the Mortgagor(s) and HUD. Please have these Agreements signed (on page 12) on
behalf of the Mortgagee and the Servicer and return two signed copies to the
undersigned. '

Also enclosed is the Disclosure Statement giving the Truth in Lending disclosures
regarding the first mortgage loan, completed on the assumption the loan is recast
in accordance with the PIP Program. This Statement has been partially completed.
You should review the completed portions and you must also complete the
Statement as follows:

. Paragraph 6 - insert the appropriate disclosures regarding the late payment
provisions on your |oan (the date on which a payment becomes late and the
percentage of the charge).

2. Paragraph 6 - insert (at the end of the paragraph) the attorneys' fees provided
for in your loan. For example: "equal to 10% of the amount due."

3. Paragraph |0 - If the property insurance on the horne is obtainable from or
through you, you must disclose the cost of that insurance in paragraph 10.
!

Please complete the above portions of the Disclosure Statement and return the

Statement to the undersigned with the two signed copies of the PIP Agreement.

Sincerely,

HUD Contract H-2504
LT-4 D-5



(HUD LETTERHEAD)

Dear
We are pleased to inform you that approval for your participation in the
Department of Housing and Urban Development (HUD) sponsored Protective

Insurance Payments (PIP) Demonstration Program has been granted.

You are to report to Mr. in the HUD office on

at to finalize your arrangements for participating in the Program. At

this time you will also receive instruction concerning your continued participation

in the Program. If you cannot make th=s above appointed time, please immediately

contact Mr. in the HUD office on extension .

Sincerely

Chief,

Loan Management Branch

HUD Contract H-2504
LT-5



(HUD LETTERHEAD)

Dear
We are pleased to inform you that approval for your participation in the
Department of Housing and Urban Development (HUD) sponsored Protective

Insurance Payment (PIP) Demonstration Program has been granted.

Within the next few days, the will be in touch with

you to arrange an appointment for your initial counseling appointment. At that
time your counselor will give you PIP payment certification forms and detailed

instructions on how to complete the forms for submittal.

[t is very important that you understand the steps necessary for you to remain

eligible for the program. Your counselor will review the eligibility requirements

with you.
If you have further questions, please contact Mr. on
extension .

We are looking forward to your success in the program.

Sincerely,

Chief,

LLoan Management Branch

HUD Contract H-2504
LT-6 D-7



(BOEING LETTERHEZAD)

To:

Subject:  Protective Insurance Payments (PIP) Program Participants
Dear Sir:

Enclosed are the originals of the PIP Mortgage(s) and PIP Note(s) for the
Mortgagor(s) on the attached list. Please record the Mortgage(s) and return all of
the originals to the undersigned.

Also enclosed is one (l) Master Certificate for each of the Mortgagors on the
attached list. If by the 5th day of any month during which PIP payments are being
made on behalf of one of the Mortgagors, you have rot received the correct partial
payment from a Mortgagor, you are to call the undersigned to report that fact. If
the undersigned is not able to arrange for the Mortgagor to make the partial
payment, he will arrange for the partial payment to be made to you by Boeing. At
that time, the undersigned will call you and tell you to fill in and send to him the
Master Certificate for that Mortgagor to support the partial payment from Boeing.
At that time, the Master Certificate should be completed as follows:

I The month and yeéar for which the payment is due must be inserted in the
upper right hand corner.

2. In the lower right hand corner on the reverse side of the Master Certificate,
you should insert a statement describing the fact that the partial payment
has not been made or has not been made in full. For example, "We
received no partial payment from the Mortgagor;"” or "We received a
partial payment of only $10.00 from the Mortgagor;" and the statement
should then be signed on behalf of the Servicer.

Sincerely,

HUD Contract H-2504
LT-7

D-8



(BOEING LETTERHEAD)

To:

Subject: Protective Insurance Payments (PIP) Demonstration Program
Reference: Contract Number
Dear Sir:

Attached is a list of mortgagors who were granted eligibility to participate in the
Protective Insurance Payments (PIP) Demonstration Program.

You are to contact these people as soon as possible to set up appointments with
them for counseling.

It will be necessary for you to give these mortgagors further instructions on how to
fill out their certification forms for submittal to their mortgage servicers along
with their partial payments. They should be made aware, again, of what is required
for them to remain eligible for the program.

If you are unable to establish contact with any of these people or experience
difficulty in making the counseling session arrangements, please contact me at
once.

Sincerely,

HUD Contract H-2504
LT-8 D-2



(HUD LETTERHEAD)

Dear

fn connection with our earlier conversation, we have arranged for the

to contact you to begin scheduling of counseling

appointments.
You will be hearing from them within the next few days.

If you have further questions, please contact Mr.

on

Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504
LT-9 D-10



(HUD LETTERHEAD)

Dear

[ regret to inform you that we are unable to provide any additional assistance to
you in regard to your delinquent mortgage payments. | have enclosed a Statement
of Credit Termination explaining why no further Protective Insurance Payments

will be made to your servicer on your behalf.

[ suggest you contact your mortgage servicer for further advice.

Sincerely,

Chief,

Loan Management Branch

HUD Contract H-2504
LT-12

D-11



(BOEING LETTERHEAD)

To:

Subject: Cancellation of Mortgagors Participation in the Protective Insurance
Payments (PIP) Demonstration Program

Dear Sir:

Because of the reason(s) set forth in the enclosed Statement of Credit Termination
form, no further PIP payments will be made by HUD on behalf of the mortgagor
named on the form. Therefore, the first mortgage loan will not be recast in

accordance with the Protective Insurance Payments Agreement.
I'have suggested that the mortgagor contact you for further advice.

Sincerely,

HUD Contract H-2504
LT-13



(BOEING LETTERHEAD)

To:

Subject: Cancellation of Participation - Protective Insurance Payments (PIP)
Demonstration Program.
Dear Sir:

Set forth below is the name of the mortgagor whose participation in the PIP
Program has been terminated. Please do not provide further PIP certification
forms and/or counseling to that Mortgagor under the terms set forth in contract

entered into between vyour agency and The Boeing

Aerospace Company.

Sincerely,

HUD Contract H-2504
LT-14



(BOEING LETTERHEAD)

To:

Subject: Modification of Loans - Protective Insurance Payments ("PIP")
Demonsfration Program
Mortgagor(s):
Servicer Loan No.

Dear Sir:

In connection with the modification (i.e., recast) of the first mortgage loan for the
above Mortgagor(s), | have enclosed a Mortgage Modification Data Form which
contains the information regarding the first mortgage loan which will be used to
modify that loan. Please review this Form to make sure that it is accurate. In
connection with your review, | have the following comments about certain of the
data on the Form:

Balance on FHA Mortgage - This is supposed to be the unpaid principal balance on
the first mortgage locn after the final PIP payment which will be made for the
month shown on the Form,

Interest Forborne - This is the amount of interest which will be due on the first
mortgage loan after the final PIP  payment. Except in unusual
circumstances, this should be 3 months of inferest on the above balance.

Impounds Advanced & Paid - If there has been a deficiency in the escrow
account and if the Mortgagee or Servicer requires that this deficiency be
repaid in one lump sum (rather than recovering this deficiency by
increasing future escrow payments), the amount inserted here will be the
amount that is required to be repaid as a lump sum subject to certain
maximums in the PIP Demonstration Program.

Monthly Payments to R.E. Taxes & Hazard Insurance at Modification - This
should be the total monthly escrow payment that will be required (excluding
MIP} at the time of the first payment after modification.

[f you have any questions or comments about this information, please call
the undersigned immediately. Otherwise, | would appreciate it if you would
insert at the bottom of the Form "Reviewed by "
and then sign on behalf of the Servicer. The original of this Form should
be returned to the undersigned, and you may keep a photocopy for your
files.

Sincerely,

HUD Contract H-2504 D-14
LT-15



APPENDIX E
HANDBOOK OF INSTRUCTIONS FOR CONTRACTOR'S REPRESENTATIVES



NOTE
APPENDIX E

The Handbook of Instructions for Contractors'
Representatives contains administrative proce-
dures for conducting the demonstration at the
three sites. This document covers field opera-
tions from intake to mortgage modifications.
Rather than present a separate book of proce-
dures for each site, this document integrates
site-specific procedures with those which were
common to all sites. The elements of procedure
which vary by state are identified on the bottom
left of the appropricte pages. For example,
notation "(13-California)* will alert the reader
that this page deals with prepcaration of legal
documents specific to California. ™(13-Califor-
nia)" will be followed by (13-Georgia) and (I3-
Pennsylvania). On the other hand, a page marked
(17) without a state designation lets the reader
know that this part of the procedure applies to all
three states. '




INTERNAL PIP PROCEDURES AFTER COMPLETION
OF MORTGAGOR INTERVIEW-CALIFORNIA

[ DECISION ON ACCEPTANCE OR REJECTION

A.

[f Mortgagor or the mortgaged property fails to meet any one of the
following criteria, Mortgagor is to be rejected. NOTE: the paragraph
numbers below correspond to the code number to be inserted in Part E
(line 31) of the Interviewer's Comments and the Section numbers
correspond to the section where the criterion is found in the Program
Guidelines (Form LD-2):

[ The mortgaged property must be located in an area in which the
Program is being conducted - 3.2(a). (This means the property must be
located in the Los Angeles SMSA area.)

2. The mortgaged property must be owned (in fee simple) by the
Mortgagor - 3.2(b).

3. The mortgaged property must be the principal residence of the
Mortgagor - 3.2(c).

4.  The mortgaged property must be a single-family dwelling - 3.2(d).

5. The Mortgagor's mortgage must be insured under either Section
203(b) (and not Section 223(e)) or Section 221(dX2) of the National
Housing Act -3.2(e). (This can be determined by looking at the FHA
Case No. - it must end 203 or 221, and not 303),

6. The mortgaged property must not be subject to a second mortgage
or other lien or encumbrance - 3.2(f).

7.  The Mortgagor must be "financially unable" to pay the full
monthly installments due under the first mortgage - 3.4(a). (To meet
this test, the Mortgagor must meet both of the following tests:

(i)  The current total monthly payment under the first mortgage
(principal, interest and impounds or escrow payments) and the sum
of the other housing costs of the Mortgagor must be 30% or more
of the total current monthly income of the Mortgagor and his
family (for this purpose, the total of the current monthly payment
under the first Mortgage and the other housing expenses

(1-California) E-1

5/13/77



INTERNAL PIP PROCEDURES AFTER COMPLETION
OF MORTGAGOR INTERVIEW-GEORGIA

I DECISION ON ACCEPTANCE OR REJECTION

A.

(1-Georgia)
5/13/77

If Mortgagor or the mortgaged property fails to meet any one of the
following criteria, Mortgagor is to be rejected. NOTE: the paragraph
numbers below correspond to the code number to be inserted in Part E
(line 31) of the Interviewer's Comments and the Section numbers
correspond to the section where the criterion is found in the Program
Guidelines (Form [.D-2):

I The mortgaged property must be located in an area in which the
Program is being conducted - 3.2(a). (This means the property must be
located in the Atlanta SMSA area.)

2. The mortgaged property must be owned (in fee simple) by the
Mortgagor - 3.2(b).

3. The mortgaged property must be the principal residence of the
Mortgagor - 3.2(c).

4.  The mortgaged property must be a single-family dwelling - 3.2(d).

5. The Mortgagor's mortgage must be insured under either Section
203(b) (and not Section 223(e)) or Section 221(dX2) of the National
Housing Act -3.2(e). (This can be determined by looking at the FHA
Case No. - it must end 203 or 221, and not 303),

6. The mortgaged property must not be subject to a second mortgage
or other lien or encumbrance - 3.2(f).

7. The Mortgagor must be "financially unable" to pay the full
monthly installments due under the first mortgage - 3.4(a). (To meet
this test, the Mortgagor must meet both of the following tests:

(i)  The current total monthly payment under the first mortgage
(principal, interest and impounds or escrow payments) and the sum
of the other housing costs of the Mortgagor must be 30% or more
of the total current monthly income of the Mortgagor and his
family (for this purpose, the total of the current monthly payment
under the first Mortgage and the other housing expenses

E-2



INTERNAL PIP PROCEDURES AFTER COMPLETION
OF MORTGAGOR INTERVIEW-PENNSYLVANIA

I DECISION ON ACCEPTANCE OR REJECTION

A.

If Mortgagor or the mortgaged property fails to meet any one of the
following criteria, Mortgagor is to be rejected. NOTE: the paragraph
numbers below correspond to the code number to be inserted in Part E
(line 31) of the Interviewer's Comments and the Section numbers
correspond to the section where the criterion is found in the Program
Guidelines (Form LD-2):

l. The mortgaged property must be located in an area in which the
Program is being conducted - 3.2(a). (This means the property must be
located in the Philadelphia SMSA and in Pennsylvania.)

2.  The mortgaged property must be owned (in fee simple) by the
Mortgagor - 3.2(b).

3. The mortgaged property must be the principal residence of the
Mortgagor - 3.2(c).

4. The mortgaged property must be a single-family dwelling - 3.2(d).

5.  The Mortgagor's mortgage must be insured under either Section
203(b) (and not Section 223(e)) or Section 221(d)X2) of the National
Housing Act -3.2(e). (This can be determined by looking at the FHA
Case No. - it-must end 203 or 221, and not 303).

6. The mortgaged property must not be subject to a second mortgage
or other lien or encumbrance - 3.2(f).

7.  The Mortgagor must be "financially unable" to pay the full
monthly installments due under the first mortgage - 3.4(a). (To meet
this test, the Mortgagor must meet both of the following tests:

(i)  The current total monthly payment under the first mortgage
(principal, interest and impounds or escrow payments) and the sum
of the other housing costs of the Mortgagor must be 30% or more
of the total current monthly income of the Mortgagor and his
family (for this purpose, the total of the current monthly payment
under the first Mortgage and the other housing expenses

(1-Pennsylvania) E-3

5/13/77



(2)

is the amount which is inserted on the Mortgagor Application
Form in Question l4a as the present TOTAL HOUSING
EXPENSES; also, for this purpose, the impounds or escrow
payments :nclude only payments which are required under the
mortgage and would include, for example, taxes, hazard insurance
on the home and MIP, but would not include other insurance
payments, e.g., they would not include life insurance payments
which are not required under the mortgage but which are
purchased voluntarily by the Mortgagor through the Servicer); and

(ii)  The Mortgagor's liquid assets must be $5,000 or less.

8. The reason the Mortgagor is financially unable to pay his mortgage
payment must be because of the involuntary unemployment or
underemployment of the Mortgagor or @ member of his family - 3.4(a). (If
the unemployment of the Mortgagor is as a result of medical reasons, and if
the Mortgagor meets the other criteria, you will not know whether the
Morfgo)gor meets this criteria until the Mortgagor returns the letter from his
doctor.

9. The gross family income of the Mortgagor must have been reduced (as a
result of the unemployme”\f or underemployment) to an amount less than 75%
of the gross family income prior to The unemployment or underemployment -

3.4(a).

10.  The mertgagor must have owned the mortgaged property for at least
one year prior te the unemployment or underemployment - 3.4(c).

I'l. The Mortgagor (or the member of his family who is unemployed or
underemployed) must have been continuously employed or working full-time
in his or her regular occupation for at least one year prior to the
commencement of the unemployment or underemployment - 3.4(c).

2. The estimated total monthly mortgage payments that will be due after
recasting (modification) on both the first mortgage and PIP mortgage must st be
35% or less of the gross family income of Mortgagor prior to the
unemployment or underemployment - 3.4{(d). Your estimate of the total
monthly mortgage payment after recasting will be the sum of the following
three amounts:

5/13/77
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(i)  Monthly payment currently due under the first mortgage
(principal, interest, and impounds - this includes impound
payments for taxes, hazard insurance and MIP but does not
include payments, for other types of insurance, such as life
insurance, which are not required under the mortgage)

(ii) The monthly payment required to repay the interest which
will be unpaid on the first mortgage at the time of recasting over
the remaining term of the first mortgage. To compute this
monthly payment, use your calculator to compute the monthly
payment for the following loan:

Principal - Multiply the current unpaid principal on the first
mortgage times the interest rate on the first mortgage and
divide by &4 (this is an approximation of the interest which
will be unpaid on the first mortgage at the time of recast).

Interest Rate - The interest rate on the first mortgage

Term - A term commencing on the day |{ months after the
date of the first PIP payment and ending at the end of the
term of the first mortgage.

(i) The monthly payment for the following loan:

Principal - Maximum PIP advances which may be made by
HUD.

[nterest Rate - The interest rate on the first mortgage plus
[/2 of 1%, but the maximum rate you may use is 10%.

Term - The same term as in (ii) above.

After you have computed the sum of (i), (ii), and (iii), the test is
that the sum must be 35% or less of the gross family income prior
to reduction.

The sum of:

(i) The Mortgagor's existing monthly obligations (not including
his mortgage payment, but including payments for life insurance
or other types of insurance which are made monthly toc the
Servicer but which are not required as payments under the
Mortgage); and :



(3-Georgia)
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(i}  Monthly payment currently due under the first mortgage
(principal, interest, and impounds - this includes impound
payments for taxes, hazard insurance and MIP but does not
include payments for other types of insurance, such as life
insurance, which are not required under the mortgage)

(ii)  The monthly payment required to repay the interest which
will be unpaid on the first mortgage at the time of recasting over
the remaining term of the first mortgage. To compute this
monthly payment, use your calculator to compute the monthly
payment for the following loan:

Principal - Multiply the current unpaid principal on the first
mortgage times the interest rate on the first mortgage and
divide by 4 (this is an approximation of the interest which
will be unpaid on the first mortgage at the time of recast).

Interest Rate - The interest rate on the first mortgage

Term - A term commencing on the day || months after the
date of the first P[P payment and ending at the end of the
term of the first mortgage.

(iii) The monthly payment for the following loan:

Principal - Maximum PIP advances which may be made by
HUD.

Interest Rate - The interest rate on the first mortgage plus
1/2 of 1%, but the maximum rate you may use is 6%.

Term - The same term as in (ii) above.

After you have computed the sum of (i), (ii), and (iii), the test is
that the sum must be 35% or less of the gross family income prior
to reduction.

The sum of:

(i)  The Mortgagor's existing monthly obligations (not including
his mortgage payment, but including payments for life insurance
or other types of insurance which are made monthly to the
Servicer but which are not required as payments under the
Mortgage); and



(i)  Monthly payment currently due under the first mortgage
(principal, interest, and impounds - this includes impound
payments for taxes, hazard insurance and MIP but does not
include payments for other types of insurance, such as life
insurance, which are not required under the mortgage)

(ii) The monthly payment required to repay the interest which
will be unpaid on the first mortgage at the time of recasting over
the remaining term of ‘the first mortgage. To compute this
monthly payment, use your calculator to compute the monthly
payment for the following loan:

Principal - Multiply the current unpaid principal on the first
mortgage times the interest rate on the first mortgage and
divide by & (this is an approximation of the interest which
will be unpaid on the first mortgage at the time of recast).

Interest Rate - The interest rate on the first mortgage

Term - A term commencing on the day || months after the
date of the first PIP payment and ending at the end of the
term of the first mortgage.

(iii) The monthly payment for the following loan:

(3-Pennsylvania)

5/13/77

Principal - Maximum PIP advances which may be made by
HUD.

Interest Rate - The interest rate on the first mortgage plus
[/2 of 1%, but the maximum rate you may use is the current
maximum mortgage rate in Pennsylvania.

Term - The same term as in (ii) above.

After you have computed the sum of (i), (ii), and (iii), the test is
that the sum must be 35% or less of the gross family income prior
to reduction.

The sum of:

(i) The Mortgagor's existing monthly obligations (not including
his mortgage payment, but including payments for life insurance
or other types of insurance which are made monthly to the
Servicer but which are not required as payments under the
Mortgage); and



(ii) the estimated total monthly mortgage payment that will be
due after recasting (as computed in |2 above):

must not exceed the income of Mortgagor after 'substantial
restoration" - 3.4(e). (The existing monthly obligations of Mortgage are
found by taking the Total Housing expenses shown in the "Now" column
of Question l4a of the Mortgagor Application Form, subtracting the
FHA Mortgage payment shown there and adding the Total Recurring
Expenses shown in the "Now" column of Question 5B of that Form.
The income of Mortgagor after "substantial restoration" is defined as
75% of the income prior to reduction.

4. A bankruptcy, insolvency, or similar proceeding involving Mortga-
gor is presently pending - 3.4(f).

5. The Program slots have been filled.

[6.  An amount greater than the sum of six full monthly installments
under the Mortgage is past due and payable.

i7.  An amount less than the sum of three full monthly installments
under the Mortgage is past due and payable.

18, The Servicer has refused to sign the PIP Agreement.
{9. The Mortgagee has refused to sign the PIP Agreement.

NOTE: You will not know at this time whether the Servicer
and Moritgagee will sign the PIP Agreement--if either the Servicer
or Mortgagee refuses to sign the PIP Agreement, it will be
necessary fo follow the procedures described below in Section Il
for rejecting a Mortgagor and under those circumstances the code
number to be inserted in Part E (line 31) of the Interviewer's
Comments will be |8 or |9, as appropriate.

20. The Mortgagor's payment record during the last 24 months does
not meet the test set forth in 3.4(f) of the Guidelines. (Although you
normally will not even take a Mortgagor's name out of the Servicer's
office if he doesn't meet this test, if the Servicer didn't have this
information and while waiting for this information from the Servicer
you send the Mortgagor letter LT-3 to invite him to come to your
office, and then you find out the Mortgagor' doesn't meet this test, you
will have to reject the Mortgagor on this basis.)

. PROCEDURES IF MORTGAGOR IS TO BE REJECTED

A.

Fill in on the Interviewer's Comments the code number corresponding to

the paragraph number above which identifies the test the Mortgagor has
failed to meet.

(4)
5/13/77
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B.
C.

Send Mortgagor Letter LT-2.

If Mortgagor was being considered for PIP payments

(one of the first two cells to be filled), the above letter must be accompanied
by a Statement of Credit Denial (Form [.D-0) which is to be completed as
follows:

(5)
5/13/77

2.
3.

i,

Date - fill in date you are mailing letter.

Applicant's Name - fill in name of Mortgagor(s).

Applicant's address - fill in address of property.

Principal Reason for Credit Denial - fill in on the blank lines cne

of the following paragraphs depending on which test the Mortgagor
failed to meet:

Mortgaged property not located in an area in which the
Program is being conducted.

Mortgaged property not owned in fee simple by Applicant.

Mortgaged property not the principal residence of

Applicant.
Mortgaged property not a single-family dwelling.

Existing mortgage not insured under either Section 203(b)
(and not Section 223(e)) or Section 221(d)2) of the National
Housing Act.

Mortgaged property subject to a second mortgage or other
lien not permitted under Program Guidelines.

Applicant not financially unable (as defined in Program
Guidelines) to pay installments due under existing mortgage.

Applicant's inability to pay installments on existing
mortgage not due to involuntary unemployment or
underemployment as defined in Program Guidelines. (This
same language is used when the refusal is due to either of
the following two reasons: (i) neither the Mortgagor nor any
member of his family is able to work, is actively seeking
work and is nevertheless unemployed or underemployed, and
(ii) the unemployement of the Mortgagor or a member of his
family is due to medical reasons and the letter received

from the doctor of the unemployed person indicates that he

is not expected to return to work prior to the date of the
last PIP payment.)



(6)
5/13/77

Applicant's family income has not been substantially
reduced as defined in Program Guidelines.

Applicant did not own mortgaged property for at least one
year preceding unemployment or underemployment.

Applicant (or member of household who is unemployed or
underemployed) was not continuously employed for at least
one year prior to the beginning of the unemployment or
underemployment.

Amount necessary to repay existing mortgage and proposed
loan as a percentage of Applicant's income preceding
unemployment or underemployment exceeds Program Guide-
lines.

The sum of Applicant's existing monthly obligations and the
amount estimated to be necessary to repay the existing
mortgage and proposed loan exceeds the expected income of
Mortgagor (as defined in Program Guidelines) after the
termination of the unemployment or underemployment.

Existing mortgage invalidated or otherwise affected by a
bankruptcy, arrangement or other insolvency proceeding.

Program participants have already been selected - the
Program is full.

An amount greater than the sum of six full monthly
installments under the Applicant's Mortgage is past due and
payable.

An amount less than the sum of three full monthly
installments under the Applicant's Mortgage is past due and
payable.

The Mortgage Servicer servicing the Applicant's Mortgage
has not agreed to participate in the Program with respect to
the Applicant and there is no obligation for such Mortgage
Servicer to agree to such participation.

The Applicant's Mortgagee has not agreed to participate in
the Program with respect to the Applicant and there is no
obligation for such Mortgagee to agree to such
participation.

The Applicant's payment record on his mortgage does not
meet the standards set in the Program Guidelines.

E-10



5. Disclosure of Use of Information from Qutside Source

a. Put "X" on first line if NO information collected from a
third party was used in deciding that the Mortgagor did not meet
the test inserted above.

b. Put "X" on second line if such information was obtained
from a third party that was not a "consumer reporting agency"
(basically a company in the business of supplying such
information).

c. Put "X" in the third line if the outside information was
obtained from a consumer reporting agency and fill in the name,
address and telephone number of that agency.

6.  Creditor's Address - fill in address of HUD office you are working
from. :

7. Creditor's Telephone Number - fill in your telephone number at
the HUD office.

Make one photocopy of this Form for your files and mail the original with
Letter LT-2, adding the following at the bottom of the letter -- Attachment -
Statement of Credit Denial.

M. PROCEDURES IF MORTGAGOR IS TC BE ACCEPTED

A. If Mortgagor Is To Be Receiving PIP Payments and Counseling:

. Send Mortgagor Letter LT-3 together with one blank copy of the
PIP Agreement (Form LD-Il) and one copy of the Program Guidelines
(From LD-2), filling in the letter as follows:

a.  Date and time for appointment; and

b. Names of persons who must come to your office, who should
be:

(i) Mortgagor (if there are two Mortgagors,. both
Mortgagors) : 3

(ii)  The spouse of the Mortgagor (even if he or she is not a
Mortgagor)

(iti)  If the Mortgagor was the original borrower on the
mortgage, all persons who signed the first note as endorsers
or guarantors.

c. If the Mortgagor is unemployed for medical reasons, you
must also send him two copies of letter LT-3A (the letter which
his doctor must sign) and add the following "P.5." to letter LT-3:

) E-1l
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Since your unemployment is due to medical reasons, in order
for you to qualify for the PIP Program it is necessary that
your doctor certify that he expects that you will be able to
return to work by the time that we would expect to make
the last PIP Payment on your behalf. Therefore, we have
enclosed a letter (marked LT-3A) which you must take to
your doctor, and have him complete it (including the date
when he expects you to be able to return to work) and sign
it, and you must then bring one signed copy of the letter
with you to the meeting described above.

2.  Before Mortgagor comes into office for appointment (Letter LT-
3), complete as much of the information as you can on Forms LD-1, LD~
3 and LD-4 (see below for instructions). When Mortgagor comes in, if
the Mortgagor was unemployed due to medical reasons, you must make
sure that you get the signed letter from the Mortgagor's doctor which
indicates that the doctor expects the Mortgagor to be able to return to
work prior to the date which will be the date of the last PIP Payment
(for this purpose, you should calculate the date of the last PIP Payment
on the assumption that the Mortgagor makes the partial payment that
he will be asked to make). [f the Mortgagor does not meet this test,
you must follow the procedures described in Section Il above (beginning
on page 4) to reject the Mortgagor with the reason to be inserted being
the following:

- Applicant's inability to pay installments on existing
mortgage not due to involuntary unemployment or
underemployment as defined in Program Guidelines.

(The code number for this rejection which is to be inserted in Part E
{line 31) of the Interviewer's Cornments is 8.) If the Mortgagor meets
this test, complete Forms LD-|, LD-3 and LD-4 as follows:

NOTE: (On these legal documents and all other legal documents,

either type or use ink, and if you use ink, print everything. If you make

a_mistake, either start over on a new form or cross out and have

Mortgagor initial the change. I[n making calcuiations, we suggest you

use the worksheets we have supplied. All dollar amounts must be
written with pennies (for example, $143.25, not $143), and all
percentages must be written with decimals, including zeroes (for
example, nine percent must be written as 9.00% and nine and one-
fourth percent must be written as 9.25%).
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FORM LD-1 - Protective Insurance Payments Agreement

Complete | copy as follows:

Page |; Art. |

Page 3; paragraph (5)

Page 3; Paragraph (6)(a)

Mortgagor(s):  Name of homeowner(s) - must
include «all persons who signed note or security
deed as Mortgagor or Co-Mortgagor in connection
with first mortgage loan; name(s) should appear on
Mortgage Servicer Data Form, Question 2

FHA Case No. -~ Obtain from Question | of
Mortgage Servicer Data Form

Address of Property - Obtain from Question 2 of
Mortgage Servicer Data Form

Mortgagee - Obtain from Question 4 of Mortgage
Servicer Data Form ("Grantee" on first security
deed) (If this is a GNMA mortgage, fill in name of
Servicer)*

Mortgage Servicer and Address of Servicing Office
- Obtain from Question 3 of Mortgage Servicer
Data Form (If this is a GNMA mortgage, Servicer
will appear both as Mortgagee and Servicer.) The
address to be inserted here should be the same
address that you have obtained from the Servicer
as the proper place to send the partial payments
and the Boeing payments.

Have one of the Mortgagors initial the appropriate
blank ( ) - the first blank if he is to partici-
pate in counseling and the second blank if he is not
to participate in counseling.

Insert amount of partial payment Mortgagor(s) is to
make each month - unless otherwise authorized by
the Contractor, the partial payment is to be the
lesser of the following amounts:

(i) the total sum of the escrow (impounds)
obligations required to be paid monthly under
the first mortgage loan -obtain from
Question 9 of Mortgage Servicer Data Form

* |f Servicer guestions whether GNMA needs to consent to this tramsaction, tell
him to look at page | (bottom of page) of Guidelines (Form LD-2) and show him
the copy of the letter you have from GNMA (it is in your Preliminary Task

Report folder).

(9)
5/13/77
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FORM LD-1 - Protective Insurance Payments Agreement (continued)

Page 9; Paragraph (1)(a)

Page |3

Page |3

(10)
5/13/77

(this does not include, however, any
payments for life insurance premiums
or other types of insurance which are

not required to be paid pursuant to the

mortgage); or

(i)  30% of the Mortgagor's income - obtain
from Question 13a., first column, of
Mortgagor Application Form.

Fill in maximum aggregate amount of PIP
Payments - 2 times the total monthly
payment (including cents) currently required
under the first mortgage loan (including
impounds or escrows, but not including any
payments for life insurance premiums or
other types of insurance which are not
required to be paid pursuant to the mortgage)
- the sum of the monthly payment (principal
and interest) shown in Question 5 of the
Mortgage Servicer Data Form and the
amount of monthly impounds (escrow) shown
on Question 9 of the Mortgage Servicer Data
Form equals one month's total monthly
payment

Insert date irmmediately above signatures - (i)
if Mortgagor is signing the Agreement prior
to missing his third payment, use the actudl
date Mortgagor is signing the Agreement; or
(ii) if Mortgagor is signing after missing his
third payment, use the last day of the month
prior to the date when the third payment was
due (the date you insert here will be referred
to below as the date of the PIP Agreement)
(for example, if the Mortgagor has missed his
March and April payments and he is signing
the Agreement on April 28, date it April 28;
if he has also missed his May payment and he
is signing the Agreement on May 5, date it
April 30).

[nsert name of Servicer and name of
Mortgagee on the lines below which the
words SERVICER and MORTGAGEE are
found (same names inserted on page | of this
Form)
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Now, make 3 photocopies of the PIP Agreement and then continue with the
following instructions, completing all 4 copies as follows:

Page |3 Have both Mortgagors (one if there is only
one) sign all four copies only at the top of
page |3 (the Mortgagor will sign and date the
receipt at the bottom of page |3 on his next
visit to your office)

If there were any endorsers or guarantors on
first mortgage loan and if Mortgagor is the
same person who took out loan originally,
have all such Co-Makers or Endorsers sign all
four copies (having signatures of Co-Makers
and Endorsers witnessed on the line
immediately to the left of each line used for
each such Co-Maker or Endorser)

(You will obtain the signature on behalf of HUD after the Mortgagor leaves
your office.)
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FORM LD-3 - California - Deed of Trust Note

Complete | copy as follows (using exact numbers with cents):

Page |, Line |

Page I, Line |

Page |, Paragraph |,
Lines 3,4 &5

Page |, Paragraph 1,
Lines 6 & 7

Page |, Paragraph |,
Line 8

Page |, Paragraph |,
Last line

Page |, Paragraph 4,
Lines 4, 5, & 6

Page !, Paragraph 4,
Line 7

(12-California)
5/13/77

Insert (after the dollar sign at the left margin) the
maximum aggregate PIP payments (the same
number which was inserted in paragraph (1)a) on
page 9 of the PIP Agreement (Form LD-1))

nsert date at right margin - same date as PIP
Agreement

Insert name and address of Servicer where
payments on first mortgage loan are mailed

Insert in words and also in numbers the same dollar
amount that was inserted at the upper left hand
corner of the Note

Insert in words and also in numbers the interest
rate which is to be the sum of: (i) the interest rate
in the first mortgage loan {appearing in Question 5
of the Mortgage Servicer Data Form) plus (ii) 1/2
of 1%, but if that sum is larger than %—U%, insert
[0%.

Insert the month and year which is the date for the
last payment under the first mortgage loan {(this
can be computed by looking at the information in
Question 5 of the Mortgage Servicer data Form and
taking the due date of the first payment and adding
to it the number of months of the entire term of
the first mortgage loan (for example, if the due
date of the first payment was January [, 1970 and
the term of the loan is 240 months, the date to be
inserted here would be December, |989)

Insert name of person designated by Servicer to
serve as Trustee

Insert County in which property is located
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FORM LLD-3 - Georgia - Security Deed Note

Complete | copy as follows (using exact numbers with cents):

Line |

Line |

Paragraph |, Line 4

Paragraph 1, Line 5

Paragraph I,
Lines 7 & 8

Paragraph |, last line

~Insert (after the dollar sign at the left margin) the

maximum aggregate PIP payments (the same
number which was inserted in paragraph (1)a) on
page 9 of the PIP Agreement (Form LD-1))

Insert date at right margin - same date as PIP
Agreement

Insert in words and also in numbers the .same dollar
amount that was inserted at the upper left hand
corner of the Note

Insert in words and also in numbers the interest
rate which is to be the sum of: (i) the interest rate
in the first mortgage loan (appearing in Question 5
of the Mortgage Servicer Data Form) plus (ii) 1/2
of 1%, but if that sum is larger than 6%, insert 6%.

Insert name and address of Servicer where
payments on first mortgage loan are mailed

Insert the month and year which is the date for the
last payment under the first mortgage loan (this
can be computed by looking at the information in
Question 5 of the Mortgage Servicer Data Form
and taking the due date of the first payment and
adding to it the number of months of the entire
term of the first mortgage loan (for example, if
the due date of the first payment was January |,
1970 and the term of the loan is 240 months, the
date to be inserted here would be December, 1989)

Now, have the Mortgagor (both of them if there are two) sign at the bottom and
print their names under their signatures.

(12-Georgia)
5/13/77
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FORM [LD-3 - Pennsylvania - Note

Complete | copy as follows (using exact numbers with cents):

Page I, Line |

Page I, Line |
~ Paragraph 1,
Lines [, 2& 3
Page |, Paragraph |,
Lines 7 & 8

Page |, Paragraph I,
Lines8& 9

Page [, Paragraph I,
Lines {0 & 1

Page |, Paragraph 1,
last line

Page |, Paragraph 3,
Line 3

(12-Pennsylvania)
5/13/77

Insert (after the dollar sign at the left margin) the
maximum aggregate PIP payments (the same
number which was inserted in paragraph (1) (a) on
page ¢ of the PIP Agreement (Form [LD-1))

Insert date at right margin - same date as PIP
Agreement

Insert names of Mortgagor(s) (called Maker in
Pennsylvania)

Insert in words and also in numbers the same dollar
amount that was inserted at the upper left hand
corner of the Note

Insert in words and also in numbers the interest
rate which is to be the sum of: (i) the interest rate
in the first mortgage loan (appearing in Question 5
of the Mortgage Servicer Data From) plus (ii) 1/2
of 1%, but if that sum is larger than the maximum
mortgage rate in effect in Pennsylvania on the

date of this Note, insert that maximum rate.

Insert name and address of Servicer where
payments on first mortgage loan are mailed

Insert the month and year which is the date for the
last payment under the first mortgage loan (this
can be computed by looking at the information in

Question 5 of the Mortgage Servicer Data Form

and taking the due date of the first payment and
adding to it the number of months of the entire
term of the first mortgage loan (for example, if
the due date of the first payment was January I,
1970 and the term of the loan is 240 months, the
date to be inserted here would be December, |989)

Insert the County in which the Mortgagor's
property is located
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FORM LD-3 - California - Deed of Trust Note (continued)

Now, have the Mortgagor (both of them if there are two) sign at the bottom of
page 2 (as Trustor) and print their names under their signatures.

FORM LD-4 - California - Deed of Trust

Complete | copy as follows:

Page |, Paragraph i,
Lines | & 2

Page |, Paragraph |,
Lines 2,3 &4

Page |, Paragraph |,
Lines5& 6

Page [, Paragraph 2,
Line 2

Page |, Paragraph 2
(large blank space)

Page |, Paragraph 2,
last three lines

Page |, Paragraph 4,
Line 2

(13-California)
5/13/77

Insert date - date of PIP Agreement

Insert names of Mortgagor(s) as Trustor and
address of Mortgagor(s)

Insert name of Trustee (same as inserted in Note).

Insert County in which property is located

L3

Insert legal description from first mortgage (Deed
of Trust) or insert words "See attached Exhibit A"
and then attach a photocopy of the legal
description and mark it Exhibit A. (If you have not
been able to obtain the legal description from the

" Servicer, you should insert the words "See

Attached Exhibit A", and tell the Mortgagor that
Exhibit A will be attached when he comes back to
your office to pick up the signed PIP Agreement
and other documents.)

Insert County in which property is located and book
and Page number (or document or file number)
where such first mortgage (Deed of Trust) is
recorded - should be stamped on the first mortgage
document. (If you have not been able to obtain this
information from the Servicer, you should tell the
Mortgagor that it will be completed when he comes
back to your office to pick up the signed PIP
Agreement and other documents.)

Insert amount of Note (Form LD-3) in numbers only
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FORM LD-4 - Georgia - Security Deed

Complete | copy as follows:

Page |, Paragraph I,
Line |

Page 1, Paragraph |,
Lines 2 & 3

Page |, Paragraph 2,
Lines 2 & 3

Page |, Paragraph 2,
Line 6

Page |, Paragraph 3,
Line 4 and 3rd to
last line

Page |, Paragraph 3
(large blank space)

Page |, Paragraph 3,
last two lines

(13-Georgia)
5/13/77

[nsert date - date of PiP Agreement

Insert names of Mortgagor(s) as Grantor and on line
4 insert his, her or their, as appropriate

Insert amount of Security Deed Note (Form LD-3)
both in words and numbers

Insert amount which was Inserted in last line of
first paragraph of Security Deed Note (Form LD-3)

[nsert in both places County in which property is
located

Insert legal description from first mortgage
(Security Deed) or insert words "(See attached
Exhibit A" and then attach a photocopy of the legal
description and mark it Exhibit A. (If you have not
been able to obtain the legal description from the
Servicer, you should insert the words "See
Attached Exhibit A", and tell the Mortgagor that
Exhibit A will be attached when he comes back to
your office to pick up the signed P{P Agreement
and other documents.)

[nsert Book and Page number (or document or file
number) where such first mortgage (Security Deed)
is recorded - should be stamped on the first
mortgage document. (If you have not been able to
obtain this information from the Servicer, you
shiould leave it blank and tell the Mortgagor that it
will be completed when he comes back to your
office to pick up the signed PIP Agreement and
other documents.)
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FORM LD-3 - Pennsylvania - Note (continued)

Now, have the Mortgagor (Maker) (both of them if there are two) sign at the
bottom of page two and print their names under their signatures.

FORM LD-4 - Pennsylvania - Mortgage

Complete | copy as follows:

Page |, Paragraph I, Insert date - date of PIP Agreement
Page |, Paragraph |, Insert names of Mortgagor(s) and on
Lines 2 & 3 line 4 insert his, her or their, as

appropriate

Page |, Paragraph 2, Insert amount of Note (form LLD-3) both
Lines 1, 2&3 in words and numbers
Page |, Paragraph 2, Insert ~ (in words and numbers) the
Lines 3 & 4 interest rate inserted in the PIP Note
(Form LLD-3)
Page |, Paragraph 2, Insert date which was inserted in last
Line 7 line of first paragraph of Note (Form
LD-3)
Page |, Paragraph 2, Insert the City and County in which
Lines 16 & |7 property is located
Page |, Paragraph 2 Insert legal description from first
(large blank space) mortgage or insert words "See attached

Exhibit A" and then attach a photocopy
of the legal description and mark it
Exhibit A. (If you have not been able to
obtain the legal description from the
Servicer, you should insert the words
"See Attached Exhibit A", and tell the
Mortgagor that Exhibit A will be
attached when he comes back to your
office to pick up the signed PIP
Agreement and other documents.)

Page |, Paragraph 2, Insert Book and Page number (or

last two lines document or file number) where such
first mortgage is recorded - should be
stamped on the first mortgage
document. (If you have not been able
to obtain this information from the
Servicer, you should leave it blank and
tell the Mortgagor that it will be
completed when he comes back to your
office to pick up the signed PIP
Agreement and other documents.)

(13-Pennsylvania) E-21
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FORM LD-4 - California - Deed of Trust (continued)

Now, have the Mortgagor (both of them if there are two) and the Mortgagor's
spouse even if he or she is not a Mortgagor, sign on page 6 as [rustor, and have
notary public acknowledge signature(s)) DO NOT COMPLETE REQUEST FOR
FULL RECONVEYANCE. '

At this time, give Mortgagor one copy (making photocopies of original) of each of
Forms LD-1, LD-3 and LD-4.

3. After Mortgagor leaves your office, comple’re Forms LD-5 and
[LD-6 as follows:

FORM LD-5 - California - Disclosure Statement (HUD)

Complete | copy as follows (these disclosures are estimates of the disclosures
descnbmg the PIP loan assuming it is not modified (paragraph 2) and
assuming it is modified (paragraph 3), the estimates being based on the
assumptions described in the Form):

Borrower(s) [nsert name(s) of Mortgagor(s)
First Paragraph [nsert date of PIP Agreement
Pcragraph | Insert name of Mortgagee (same as on first page of

the PIP Agreement)

Paragraph 2 Insert the date which was inserted at end of the
first paragraph of the Deed of Trust Note (Form
LD-3)

Paragraph 2.a. This is one month of interest on the PIP loan.

Calculate this amount by multiplying the interest
rate shown in the Deed of Trust Note (Form LD-3)
(first paragraph) times the amount of the Note (the
amount inserfed at the upper left hand corner of
the Note) and divide that total by |2 (dropping all
fractions of a penny). (For example, if the interest
rate is 6% and the amount of The Note is §1,225.25,
you would insert $6.12)

Paragraph 2.b. . Total amount of Deed of Trust Note (Form LD-3)
shown in the upper left hand corner of the Note

(14-California) E-22
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FORM LD-4 - Georgia - Security Deed (continued)

Now, have the Mortgagor (both of them if there are two) and the Mortgagor's
spouse even if he or she is not a Mortgagor, sign on page 5, have one person sign as
witness, and have notary public sign, affix his seal and add other appropriate
information. .

At this time, give Mortgagor one copy (making photocopies of original) of each of
Forms LD-1l, LD-3 and LD-4.

3. After Mortgagor leaves your office, complete Forms LD-5 and
LD-6 as follows:

FORM LD-5 - Georgia - Disclosure Staternent (HUD)

Complete | copy as follows (these disclosures are estimates of the disclosures
describing the PIP loan assuming it is not modified (paragraph 2) and
assuming it is modified (paragraph 3), the estimates being based on the
assumptions described in the Form):

Borrower(s) Insert name(s) of Mortgagor(s)
First Paragraph Insert date of PIP Agreement
Paragraph | Insert name of Mortgagee (same as on first page of

the PIP Agreement)

Paragraph 2 ‘ Insert the date which was inserted at end of the
first paragraph of the Security Deed Note (Form
LD-3)

Paragraph 2.a. This is one month of interest on the PIP loan.

Calculate this amount by multiplying the interest
rate shown in the Security Deed Note (Form LD-3)
(first paragraph) times the amount of the Note (the
amount inserted at the upper left hand corner of
the Note) and divide that total by 12 (dropping all
fractions of a penny). (For example, if the interest
rate is 6% and the amount of the Note is $1,225.25,
you would insert $6.12)

Paragraph 2.b. Total amount of Security Deed Note (Form LD-3)
shown in the upper left hand corner of the Note
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FORM LD-4 - Pennsylvania - Mortgage (continued)

Now, have the Mortgagor (both of them if there are two) and the Mortgagor's
spouse even if he or she is not a Mortgagor, sign on page 4, have one person sign as
witness for each Mortgagor (same witness can sign for both Mortgagors), and on
page 5 have each signature acknowledged by a notary public.

On bottom of page 5, insert address of HUD area office and you sign your name on
signature line.

At this time, give Mortgagor one copy (making photocopies of original) of each of
Forms LD-1, LD-3 and L.D-4.

3.  After Mortgagor leaves your office, complete Forms LD-5 and
L.D-6 as follows:

FORM LD-5 - Pennsylvania - Disclosure Statement (HUD)

Complete | copy as follows (these disclosures are estimates of the disclosures
describing the PIP loan assuming it is not modified (paragraph 2) and
assuming it is modified (paragraph 3), the estimates being based on the
assumptions described in the Form):

Rorrower(s) Insert name(s) of Mortgagor(s)
First Paragraph Insert date of P[P Agreement
Paragraph | | Insert name of Mortgagee (same as on first page of

the PIP Agreement)

Paragraph 2 Insert the date which was inserted at end of the
first paragraph of the Note (Form LD-3)

Paragraph 2.a. This is one month of interest on the PIP loan.
Calculate this amount by multiplying the interest
rate shown in the Note (Form LD-3) (first
paragraph) times the amount of the Note (the
amount inserted at the upper left hand corner of
the Note) and divide that total by 12 (dropping all
fractions of a penny). (For example, if the interest
rate is 6% and the amount of the Note is $1,225.25,
you would insert $6.12)

Paragraph 2.b. Total amount of Note (Form LD-3) shown in the
upper left hand corner of the Note
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FORM LD-~5 - California - Disclosure Statement (HUD) (Continued)

Paragraph 2.c.

Paragraph 2.d.

Paragraph 3.a.

(15-California)
5/13/77

The sum of 2.a. and 2.b.
The interest rate shown in the Deed of Trust Note

(Form LD-3), written with decimals (for example,
5.75%) :

The amount to be inserted here is the total interest
over the term of the PIP loan assuming it is recast.
Calculate it as follows:

(1) By using calculator, compute monthly poymehf
on a loan with the following facts:

Principal - 2.b. above

Interest Rate - 2.d. above

Term - the number of months from the first
PIP Payment to the month which is inserted
in the body of paragraph 2 above, minus |2
(this is the term of the PIP loan after it is
recast assuming |2 PIP payments are made;
for example, if the first PIP payment is to be
made on June |, [977 and the date inserted in
the second paragraph of this Disclosure
Statement is December 1, 1990, the number
of months is 151). (If more than 3 monthly
instaliments were delinguent on the first
mortgage at the beginning of the PIP
Program, the number |2 which is to be
subtracted above will have to be reduced by
‘the number of months greater than 3 which
the Mortgagor is delinquent at the time of
the commencement of the PIP Program. For
example, if the Mortgagor is 6 months
delinquent immediately prior to the first PIP
payment, the number [2 above in these
Instructions should be replaced with the
number 9 since under those circumstances, it
would be our rough estimate that only 9 PIP
payments could be made rather than 12.)
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FORM LD-5 - Georgia - Disclosure Statement (HUD) (Continued)

Paragraph 2.c.

Paragraph 2.d.

Paragraph 3.a.

(15-Georgia)
5/13/77

The sum of 2.a. and 2.b.

The interest rate shown in the Security Deed Note

(Form LD-3), written with decimals (for example,
5.75%)

The amount to be inserted here is the total interest
over the term of the PIP loan assuming it is recast.

Calculate it as follows:

(1) By using calculator, compute monthly payment
on a loan with the following facts:

Principal - 2.b. above

Interest Rate - 2.d. above

Term - the number of months from the first
PIP Payment to the month which is inserted
in the body of paragraph 2 above, minus 12
(this is the term of the PIP loan after it is
recast assuming |2 PIP payments are made;
for example, if the first PIP payment is to be
made on June |, 1977 and the date inserted in
the second paragraph of this Disclosure
Statement is December |, 1990, the number
of months is 15]). (If more than 3 monthly
instaliments were delinquent on the first
mortgage at the beginning of the PIP
Program, the number 12 which is to be
subtracted above will have to be reduced by
the number of months greater than 3 which
the Mortgagor is delinquent at the time of
the commencement of the PIP Program. For
example, if the Mortgagor is 6 months
delinquent immediately prior to the first PIP
payment, the number [2 above in these
Instructions should be replaced with the
number 9 since under those circumstances, it
would be our rough estimate that only 9 PIP
-payments could be made rather than [2.)
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FORM LLD-5 - Pennsylvania - Disclosure Statement (HUD) (Continued)

Paragraph 2.c.

Paragraph 2.d.

Paragraph 3.a.

(15-Pennsylvania)
5/13/77

The sum of 2.a. and 2.b.

The interest rate shown in the Note (Form LD-3),
written with decimals (for example, 5.75%)

The amount to be inserted here is the total interest
over the term of the PIP loan assuming it is recast.
Calculate it as follows:

(I) By using calculator, compute monthly payment
on a loan with the following facts:

Principal - 2.b. above

Interest Rate - 2.d. above

Term - the number of months from the first
PIP Payment to the month which is inserted
in the body of paragraph 2 above, minus |2
(this is the term of the PIP loan after it is
recast assuming |2 PIP payments are made;
for example, if the first PIP payment is to be
made on June |, 1977 and the date inserted in
the second paragraph of this Disclosure
Statement is December |, 1990, the number
of months is |51). (If more than 3 monthly
installments were delinquent on the first
mortgage at the beginning of the PIP
Program, the number |2 which is to be
subtracted above will have to be reduced by
the number of months greater than 3 which
the Mortgagor is delinquent at the time of
the commencement of the PIP Program. For
example, if the Mortgagor is 6 months
delinquent immediately prior to the first PIP
payment, the number [2 above in these -
Instructions should be replaced with the
number 9 since under those circumstances, it
would be our rough estimate that only 9 PIP
payments could be made rather than |2.)
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FORM LLD-5 - California - Disclosure Statement (HUD) (continued)

Paragraph 3.a
(continued)

Paragraph 3.b.

Paragraph 3.c.

Paragraph 3.d.

Paragraph 3.e.

Paragraph 3.g.

(2) Multiply the monthly payment so computed
by the Term (of the loan) computed above

(3) Subtract the Principal (above) from the result
and the answer is to be inserted in paragraph -
3.a. as the FINANCE CHARGE

Same as 2.b. above

[nsert (as number of installments) the Term

computed in 3.c. above and insert (as monthly

payment) the monthly payment computed in 3.a.

above

The sum of the amounts shown in paragraphs 3.a.
ard 3.b.

Same as 2.d. above

Insert address of property

Now stop and go on to Form LD-6 - DO NOT DATE THIS FORM AT THIS TIME.

FORM [.D-6 - Disclosure Statement (Mortgagee)

Complete | copy as follows (these disclosures are estimates of the disclosures
describing the first mortgage loan assuming it is modified, the estimates
being based on the assumptions described in the Form):

Lender

Borrower(s)
First Paragraph

Paragraph 2.a.
(Paragraph |
will be completed
later)

(16-California)
5/13/77

Insert name of Mortgagee (from first page of PIP
Agreement) and address of Mortgagee

Insert name(s) of Mortgagor(s)
[nsert date of PIP Agreement
This is the unpaid balance on the first mortgage
loan after [2 PIP payments - to find this amount go
to the amortization table for the first mortgage

loan and find the unpaid principal balance which
shows as being due after the
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FORM LD-5 - Georgia - Disclosure Statement (HUD) (continued)

Paragraph 3.a
(continued)

Paragraph 3.b.

Paragraph 3.c.

Paragraph 3.d.

Paragraph 3.e.

Paragraph 3.g.

(2)  Multiply the monthly payment so computed
by the Term (of the loan) computed above

(3) Subtract the Principal (above) from the result
and the answer is to be inserted in paragraph
3.a. as the FINANCE CHARGE

Same as 2.b. above

Insert (as number of installments) the Term

computed in 3.a. above and insert (as monthly

payment) the monthly payment computed in 3.a.

above

The sum of the amounts shown in paragraphs 3.a.
and 3.b.

Same as 2.d. above

Insert address of property

Now stop and go on to Form LD-6 - DO NOT DATE THIS FORM AT THIS TIME.

FORM LD-6 - Disclosure Statement (Mortgagee)

Complete | copy as follows (these disclosures are estimates of the disclosures
describing the first mortgage loan assuming it is modified, the estimates
being based on the assumptions described in the Form):

Lender

Borrower(s)
First Paragraph

Paragraph 2.a.
(Paragraph |
will be completed
later)

(16-Georgia)
5/13/77

Insert name of Mortgagee (from first page of PIP
Agreement) and address of Mortgagee

Insert name(s) of Mortgagor(s)
[nsert date of PIP Agreement
This is the unpaid balance on the first mortgage
loan after |2 PIP payments - to find this amount go
to the amortization table for the first mortgage

loan and find the unpaid principal balance which
shows as being due after the

E-29



FORM LD-5 - Pennsylvania - Disclosure Statement (HUD) (continued)

Paragraph 3.a
(continued)

Paragraph 3.b.

Paragraph 3.c.

Paragraph 3.d.

Paragraph 3.e.

Paragraph 3.q.

(2)  Multiply the monthly payment so computed
by the Term (of the loan) computed above

(3}  Subtract the Principal (above) from the result
and the answer is to be inserted in paragraph
3.a. as the FINANCE CHARGE

Same as 2.b. above

nsert (as number of instaliments) the Term

computed in 3.a. above and insert (as monthly

payment) the monthly payment computed in 3.a.
above

The sum of the amounts shown in paragraphs 3.a.
and 3.b.

Same as 2.d. above

Insert address of property

Now stop and go on to Form [LD-6 - DO NOT DATE THIS FORM AT THIS TIME.

FORM [.D-6 - Disclosure Statement (Mortgagee)

Complete | copy as follows (these disclosures are estimates of the disclosures
describing the first mortgage lcan assuming it is modified, the estimates
being based on the assumptions described in the Form):

[ender

Borrower(s)
First Paragraph

Paragraph 2.a.
(Paragraph |
will be completed
later)

(16-Pennsylvania)
S5I3/7T

Insert name of Mortgagee (from first page of PIP
Agreement) and address of Mortgagee

Insert name(s) of Mortgagor(s)

[nsert date of P[P Agreement

This is the unpaid balance on the first mortgage
loan after |12 PIP payments - to find this amount go
to the amortization table for the first mortgage
loan and find the unpaid principal balance which
shows as being due after the
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FORM LD-6 - Disclosure Statement (Mortgagee) (continued)

Paragraph 2.a.
(continued)

Paragraph 2.b.

Paragraph 2.c.

(17)
5/13/77

payment for the month which is. the 8th month
following the month in which the first PIP payment
will be made (e.q., if the first PIP payment will be
made on June [, 1977, the amount to be inserted
here is the unpaid principal balance on the existing
loan after payment of the monthly payment due
February |, 1978) (If more than 3 monthly
installments were delinquent on the first mortgage
at the beginning of the PIP Program, the amount
which is to be inserted here is the unpaid balance
on the first mortgage loan not after [2 PIP
payments, but after the number of PIP payments
which could possibly be made, taking into account

- that the first PIP payment will be increased to

bring the mortgage back +to three months
delinquent. Therefore, instead of using 12 PIP
payments for this calculation, you will use the
same reduced number that you used in filling out
paragraph 3.a. of Form LD-5. If, for example, you
use 9 PIP payments rather than 12 PIP payments
{(because the mortgage was six months delinquent
rather than three months delinquent), instead of
using the unpaid principal balance on the first
mortgage after the payment for the month which is
the 8th month following the month in which the
first PIP payment will be made, you must use the
unpaid principal which shows as being due after the
payment for the month which is the 5th month
following the month in which the first PIP payment
will be made.)

This amount is the 3 months of interest which will
be unpaid on the first mortgage at the time of
recast. To compute it, multiply the unpaid
principal balance inserted in paragraph 2.a. of this
Form by the interest rate on the first mortgage
and divide the result by 4.

Sum of 2.a. and 2.b.
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FORM LLD-6 - Disclosure Statement (Mortgagee) (continued)

Paragraph 4
(Paragraph 3 will
be completed later)

(18)
5/13/77

The number of installments to be inserted here is
the term of the recast loan and will be the same
number of payments inserted in paragraph 3.c. of
Form LLD-5. The dollar amount of each installment
to be inserted in this paragraph should be computed
with your calculator as the monthly installment for
a loan with the following facts:

Principal - amount from 2.c. above

Interest Rate - interest rate on first
mortgage

Term - number of installments inserted in
this paragraph 4

The last two blanks in paragraph 4 are the monthly
MIP premium which will be due with the first
payment under the recast loan and the last
payment under the recast loan. Even though the
loan is recast, these will be the same premiums
which would have been due with the first mortgage
loan if it was not recast. The premium for the
first recast payment is the premium on the
amortization schedule for the first Mortgage loan
for the payment which is the [2th payment after
the first PIP payment (if the first PIP payment is
due May I, 1977, this payment is the one due May
[, 1978). (if more than 3 monthly installments
were delinquent on the first mortgage at the
beginning of the PIP Program, the MIP premiums
to be paid with the first payment after recast will
not be the premium which would have been paid
under the first mortgage loan before recasting with
the payment which is the |2th payment after the
first PIP payment, but will be the premium to have
been made with the payment which is the |lth,
|0th or 9th payment after the first PIP payment
depending upon whether the first
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FORM LD-6 - Disclosure Statement (Mortgagee) (continued)

Paragraph 4 {continued)

Paragraph !.a.

Paragraph !.b.

(19)
5/13/77

mortgage was &4, 5 or & months delinguent
immediately prior to the first PIP payment - for
example, if the mortgage was 6 months delinquent
immediately prior to the first PIP payment, you
would use the MIP premium which was to have
been made with the payment on the first mortgage
loan which is the 9th payment after the first PIP
payment because, under these circumstances, you
would reasonably expect only 9 rather than 12 PIP

- payments to be made.) The premium for the last

recast payment is the premium due with the last
payment under the loan and you should have copied
this amount off the amortization schedule when
you were in the Servicer's office (it will be a small
number of about 50 cents.)

This is the total interest over the term of the
recast loan. To compute it, multiply the number of
installments inserted in paragraph 4 of this Form
by the amount of each installment inserted in
paragraph 4 of this Form, and subtract from that
total the amount which is inserted in paragraph
2.c. of this Form - the result is to be inserted in
this paragraph l.a.

The total FHA mortgage insurance premiums over
the term of the modified loan is the same amount
as the total interest over the term of a loan with
the following facts and you should use vyour
calculator to compute that interest. First,
compute the monthly payment for the following
loan:

Principal - amount inserted in paragraph 2.a.
of this Form

Interest Rate - 1/2 of 1%

Term - same term inserted in paragraph 4 of
this Form

After computing the monthly payment, multiply it
by the Term of months
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FORM LD-6 - Disclosure Statement (Mortgagee) (continued)

Paragraph |.b.

Paragraph |.c.

Paragraph 3

Paragraph 5

Paragraph 6

Paragraph 7

Paragraph 10

(20-California)
5/13/77

(continued) shown above, and subtract from that total the
amount which is inserted in paragraph 2.a. of this

Form - the result is to be inserted in this paragraph
l.b.

Insert the sum of the amounts inserted in l.a. and
l.b.

Sum of l.c. and 2.c.

This is the interest rate on the first mortgage loan
(which is found in Question 5 of the Mortgage
Servicer Data Form) plus 1/2 of {% (the reason the
1/2 of 1% is added is that for Truth In Lending
disclosure purposes, the MIP premium is considered
part of the Finance Charge).

This paragraph is to be completed by the Servicer -
leave it blank now.

Insert address of property

This paragraph should also be left blank - the
Servicer will complete it (if necessary).

4. Now submit four signed copies of the PIP Agreement (Form
LD-1) to Helen Kressman for signature (on behalf of HUD). When
presenting these documents to her for signature, also give her one
copy of the letter which is Form LD-1A, first completing the letter
as follows:

DATE - Fill in the date on which you are presenting
documents.

TO - Fill in her name.
SUBJECT -Fill in "LD-I" and fill in Mortgagor's FHA Case No.
Each letter must then be signed by you on behalf of Boeing.

5. Now, you should transmit all 4 signed copies of the PIP
Agreement to the Servicer and request that he obtain the signature
of the Servicer and the Mortgagee and return 2 fully executed
copies to you as soon as possible. Also, make | photocopy of Form
LD-6 for
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FORM LD-6 - Disclosure Statement (Mortgagee) (Continued)

Paragraph [.b.

Paragraph |.c.

Paragraph 3

Paragraph 5

Paragraph 6

Paragraph 7

Paragraph 10

(20-Georgia)
5/13/77

(continued) shown above, and subtract from that total the
amount which is inserted in paragraph 2.a. of this

Form - the result is to be inserted in this paragraph
I.b.

Insert the sum of the amounts inserted in l.a. and
|.b.

Sum of l.c. and 2.c.

This is the interest rate on the first mortgage loan
(which is found in Question 5 of the Mortgage
Servicer Data Form) plus /2 of [% (the reason the
/2 of 1% is added is that for Truth In Lending
disclosure purposes, the MIP premium is considered
part of the Finance Charge).

This poragrcbh is to be completed by the Servicer -
leave it blank now.

Insert address of property

This paragraph should also be left blank - the
Servicer will complete it (if necessary).

4, Now submit four signed copies of the PIP Agreement (Form
LD-1) and the Disclosure Statement (HUD) (Form LD-5) to Macie
Helton for signature (on behalf of HUD). When presenting these
documents to her for signature, also give her two copies of the
letter which is Form LD-!A (one copy for Form LD-1 and one copy
for Form LD-5), first completing each letter as follows:

DATE - Fill in the date on which you are presenting
documents.

TO - Fill in her name.

SUBJECT - Fill in "LD-{" or "LLD-5", as appropriate, and fill in
Mortgagor's FHA Case No.

Each letter must then be signed by you on behalf of Boeing.

5. Now, you should transmit all 4 signed copies of the PIP
Agreement to the Servicer and request that he obtain the signature
of the Servicer and the Mortgagee and return 2 fully executed

copies to you as soon as possible. Also, make | photocopy of Form
LD-6 for
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FORM LD-6 - Disclosure Statement (Mortgagee) (Continued)

Paragraph I.b.

Paragraph }.c.

Paragraph 3

Paragraph 5

Paragraph 6

Paragraph 7

Paragraph 10

(continued) " shown above, and subtract from that total the
amount which is inserted in paragraph Z.a. of this

Form - the result is to be inserted in this paragraph
[.b.

Insert the sum of the amounts inserted in {.a. and
|.b.

Sum of l.c. and 2.c.

This is the interest rate on the first mortgage loan
(which is found in Question 5 of the Mortgage
Servicer Data Form) pius [/2 of [% (the reason the
/2 of 1% is added is that for Truth In Lending
disclosure purposes, the MIP premium is considered
part of the Finance Charge).

This paragraph is to be completed by the Servicer -
[eave it blank now.

Insert address of property

This paragraph should also be left blank - the
Servicer will complete it (if necessary).

k., Now submit four signed copies of the PIP Agreement (Form
LD-1) to Frank Poshywak for signature (on behaif of HUD). When
presenting these documents to him for signature, also give him one -
copy of the letter which is Form LD-1A, first completing the letter
as follows:

DATE - Fill in the date on which you are presenting
documents.

TO - Fill in his name.

SUBJECT - Fill in "LD-1" and fill in Mortgagor's FHA Case
No.

Each letter must then be signed by you on behalf of Boeing.

5. Now, you should transmit all 4 signed copies of the PIP
Agreement to the Servicer and request that he obtain the signature
of the Servicer and the Mortgagee and return 2 fully executed

copies to you as soon as possible. Also, make | photocopy of Form
L.D-6 for

(20-Pennsylvania) | E-36
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FORM LD-6 - Disclosure Statement (Mortgagee) (continued)

(21-California)
5/13/77

your files and send the original to the Servicer with instructions to
complete missing information and return it to you with PIP
Agreements. All of this is accomplished by using forwarding letter
LT-4. If you need the legal description of the property and/or the
recording information regarding the first mortgage, you should add
the following as a "P.S." to letter LT-4:

"When returning the Disclosure Statement and the signed
copies of the PIP Agreement to me, you must also send me the
following information:

l The legal description of the property.

2.  The Book and Page number (or document or file
number) where the first Deed of Trust is recorded."

6. If either the Servicer or the Mortgagee refuses to sign the PIP
Agreement, you must immediately contact Bill Boyd for instructions
as to how to proceed. [f no one is able to convince the Servicer or
the Mortgagee to change his mind and it becomes necessary to
reject the Mortgagor for this reason, you must then follow the
procedures for rejection of a Mortgagor set forth in Section Il of
these instructions (beginning on page 4) with the language to be
filled in for the "Principle Reason for Credit Denial" being one of
the last two reasons given in that part of the instructions depending
upon whether the rejection was by the Servicer or Mortgagee.

7. After you receive 2 fully signed PIP Agreements and the
cornpleted Form LD-6, send letter LT-5 to the Mortgagor (filling in
an appointment date), and when the Mortgagor comes to your office
(you need only one of the Mortgagors) proceed as follows:

a. Form LD-| - Have at least one of Mortgagors sign
and date both copies of the PIP Agreement (on
bottom of page |3) and give him | copy, keeping
last copy for your files.

b.  Forms LD-3-California and LD-4-California - Give
him | photocopy of each of these documents,
keeping original for your file.
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FORM LLD-6 - Disclosure Statement (Mortgagee) (Continued)

(21-Georgia)
5/13/77

your files and send the original to the Servicer with instructions to
complete missing information and return it to you with PIP
Agreements. All of this is accomplished by using forwarding letter
LT-4. If you need the legal description of the property and/or the
recording information regarding the first mortgage, you should add
the following as a "P.S." to letter LT-4:

"When returning the Disclosure Statement and the signed
copies of the PIP Agreement to me, you must also send me the
following information:

I The legal description of the property.

2.  The Book and Page number (or document or file
number) where the first Security Deed is
recorded."

6. If either the Servicer or the Mortgagee refuses to sign the PIP
Agreement, you must immediately contact Bill Boyd for instructions
as to how to proceed. [f no one is able to convince the Servicer or
the Mortgagee to change his mind and it becomes necessary to
reject the Mortgagor for this reason, you must then follow the
procedures for rejection of a Mortgagor set forth in Section [l of
these Instructions (beginning on page 4) with the language to be
filled in for the "Principle Reason for Credit Denial" being one of
the last two reasons given in that part of the Instructions depending
upon whether the rejection was by the Servicer or Mortgagee.

7. After you receive 2 fully signed PIP Agreements and the
completed Form LD-6, send letter LT-5 to the Mortgagor (filling in
an appointment date), and when the Mortgagor comes to your office
(you need only one of the Mortgagors) proceed as follows:

a. Form LLD-| - Have at least one of Mortgagors sign and
date both copies of the PIP Agreement (on bottom of
page 13) and give him | copy, keeping last copy for your
files.

b. Forms LD-3-Georgia and LD-4-Georgia - Give him |
photocopy of each of these documents, keeping originals

for your file.
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FORM LD-6 - Disclosure Statement (Mortgagee) (continued)

your files and send the original to the Servicer with instructions to
complete missing information and return it to you with PIP
Agreements. All of this is accomplished by using forwarding letter
LT-4. If you need the legal description of the property and/or the
recording information regarding the first mortgage, you should add
the following as a "P.S." to letter LT-4:

"When returning the Disclosure Statement and the signed
copies of the P|P Agreement to me, you must also send me the
following information:

|.  The legal description of the property.

. 2.  The Book and Page number (or document or file number)
where the first Mortgage is recorded.”

6. |f either the Servicer or the Mortgagee refuses to sign the PIP
Agreement, you must immediately contact Bill Boyd for instructions
as to how to proceed. [f no one is able to convince the Servicer or
the Mortgagee to change his mind and it becomes necessary to
reject the Mortgagor for this reason, you must then follow the
procedures for rejection of a Mortgagor set forth in Section il of
these Instructions (beginning on page 4) with the language to be
filled in for the "Principle Reason for Credit Denial" being one of
the last two reasons given in that part of the Instructions depending

‘upon whether the rejection was by the Servicer or Mortgagee.

7.  After you receive 2 fully signed PIP Aareements and the
completed Form LLD-§, send letter LLT-5 to the Mortgagor (filling in
an appointment date), and when the Mortgagor comes to your office
(you need only one of the Mortgagors) proceed as follows:

a. Form LLD-! - Have at least one of Mortgagors sign and
date both copies of the PIP Agreement (on bottom of
page |3) and give him | copy, keeping last copy for your
files.

b. Forms [LD-3-Pennsylvania and [ D-4-Pennsylvania - Give
him | photocopy of each of these documents, keeping
originals for your file.

(21-Pennsylvania) E-39
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NOTE:

c. Forms LD-5-California - Have at least one Mortgagor
sign at the bottom to acknowledge receipt and insert current
date on line opposite his signature, and insert same date on
line at lower left hand corner marked "Dated". Make |
photocopy and give it to him, keeping original for your files.

d. Form LD-6 - Have at least one Mortgagor sign at the
bottom to acknowledge receipt and insert current date on line
opposite his signature and insert same date on line at lower
left hand corner marked "Dated". Make | photocopy and give
it to him, keeping original for your file.

e. Form LD-7-Rescission Notice (HUD) - Complete 3 copies
of this Form as follows:

(i) In the heading, insert date of the PIFP Agreement
(Ferm LD-1) (the date appearing at the top of the page
above all the signatures).

(if)  Insert name(s) of Mortgagor(s) as Borrower.

(iti) In first line of the first paragraph, insert the
current date (the same date you insert on Forms LD-5-
California and LD-6).

(iv)  On four blank lines in the middle, insert address of
HUD area office in which you are located and insert your
name after word "Attention".

(v) In first line after your address, insert the date
which is three business days after the date inserted
above - in computing the three days, do not count
Saturdays, Sundays or holidays.

(vi) Give Mortgagor 2 copies of this Form (telling him
he must sign one copy and mail it to you within the 3-day
period if he wants to cancel the PIP loan transaction),
and have him dcte and sign the third copy at the bottom
to acknowledge receipt of the Form and keep this
receipted copy in your files.

Under the Truth in Lending law, this rescission notice has to be

maiied within the 3-day period. Therefore, you should not make any PIP payments
until 2 days after the end of the 3-day period.

(22-California)
5/13/77
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NOTE:

C. Forms [LD-5-Georgia - Have at least one Mortgagor sign
at the bottom to acknowledge receipt and insert current date
on line opposite his signature, and insert same date on line at
fower left hand corner marked "Dated". (Form should have
already been signed on behalf of HUD.) Make | photocopy and
give it to him, keeping original for your files.

d. Form LD-6 - Have at least one Mortgagor sign at the
bottom fo acknowledge receipt and insert current date on line
opposite his signature and insert same date on line at lower
left hand corner marked "Dated". (Form should have already
been signed on behalf of HUD.) Make | photocopy and give it
to him, keeping original for your file.

e. Form LD-7-Rescission Notice (HUD) - Complete 3 copies
of this Form as follows:

(i) In the heading, insert date of the PIP Agreement
(Form LD-!) (the date appearing at the top of the page
above all the signatures).

(ii) Insert name(s) of Mortgagor(s) as Borrower.

(iii) In first line of the first paragraph, insert the
current date (the same date you insert on Forms LD-5-
Georgia and [LD-6).

(iv) On four blank lines in the middle, insert address of
HUD area office in which you are located and insert your
name after word "Attention".

(v) In first line after your address, insert the date
which is three business days after the date inserted
above - in computing the three days, do not count
Saturdays, Sundays or holidays.

(vi) Give Mortgagor 2 copies of this Form (telling him
he must sign one copy and mail it to you within the 3-day
period if he wants to cancel the PIP loan transaction),
and have him date and sign the third copy at the bottom
to acknowledge receipt of the Form and keep this
receipted copy in your files.

Under the Truth in Lending law, this rescission notice has to be

mailed within the 3-day period. Therefore, you should not make any PIP payments
until 2 days after the end of the 3-day period.

(22-Georgia)
5/13/77
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C. Forms LD-5-Pennsylvania - Have at least one Mortgagor
sign at the bottom to acknowledge receipt and insert current
date on line opposite his signature, and insert same date on
line at lower left hand corner marked "Dated". Make |
photocopy and give it to him, keeping original for your files.

d. Form LD-6 - Have at least one Mortgagor sign at the
bottom to acknowledge receipt and insert current date on line
opposite his signature and insert same date on line at lower
left hand corner marked "Dated". Make | photocopy and give
it to him, keeping original for your file.

e. Form LD-7-Rescission Notice (HUD) - Complete 3 copies
of this Form as follows:

(i)  In the heading, insert date of the PIP Agreement
(Form LD-1) (the date appearing at the top of the page
above all the signatures).

(i1)  Insert name(s) of Mortgagor(s) as Borrower.

(iii) In first line of the first paragraph, insert the
current date (the same date you insert on Forms LD-5-
Pennsylvania and LD-6).

(iv) On four blank lines in the middle, insert address of
HUD area office in which you are located and insert your
name after word "Attention".

(v) In first line after your address, insert the date
which is three business days after the date inserted
above - in computing the three days, do not count
Saturdays, Sundays or holidays.

(vi) Give Mortgagor 2 copies of this Form (telling him
he must sign one copy and mail it to you within the 3-day
period if he wants to cancel the PIP loan transaction),
and have him date and sign the third copy at the bottom
to acknowledge receipt of the Form and keep this
receipted copy in your files.

NOTE: Under the Truth in Lending law, this rescission notice has to be
mailed within the 3-day period. Therefore, you should not make any PIP payments
until 2 days after the end of the 3-day period.

(22-Pennsylvania)
5/13/77
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f. Form LD-8-Protective Insurance Payments Mortgagor's Certificate - Give

the Mortgagor | of these forms explaining to him what he must do with these to
make sure HUD makes the PIP Payments. Assist him in completing this Form as

follows:

(23)
5/13/77

- Upper right hand corner - fill in month for which first
PIP Payment will be made (will probably be the month after
the month which you are currently in)

- Mortgagor(s) - insert name(s)

- FHA Case No. - insert this number

- Servicer Loan Property - insert address of Mortgagor's
property

- Mortgagee — insert name of Mortgagee

- Paragraphs (1) and (2) - If either of these statements is
not true, explain why not at the end of the Certificate
(marked "CHANGES") and tell the Mortgagor he is now
disqualified for further participation in the PIP Program.
At this time, complete the Certificate and have the
Mortgagor sign it and then you keep it. Tell the Mortgagor
he will receive correspondence from you regarding this
matter. After he leaves, fill out a Statement of Credit
Termination and follow the procedures below in paragraph V
on page 29 of these instructions.

- Paragraph (3) - fill in name of those Mortgagors who
are still unemployed or underemployed.

- Paragraph (4) - fill in current monthly income of
family (will probably be the same as shown on the
Mortgagor's Questionnaire since that was only a couple of
weeks ago). If this income is equal to or greater than 75%
of the family income prior to the unemployment or-
underemployment (Question [3a of Mortgagor's
Questionnaire in the "Previous" column), then the
Mortgagor's income has been "substantially restored" and
the first mortgage loan and PIP loan will be recast. The
Certificate should be completed and the Mortgagor should
be told to send it in with his partial payment. Also tell him
that next month's PIP Payment will be his last PIP Payment
and then follow the procedures below in paragraph VI on
page 3| of these instructions to begin the process of
recasting. (If the monthly income has increased since the
PIP Payments began, but has not been "substantially
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restored", after the Mortgagor leaves you must test to see
whether the Mortgagor still meets the test described in
paragraph [, A, 7(i) (on page | above) and if he does not
meet the fest, you should immediately follow the procedures
set forth In paragraph V below -on page 29 - because no
more PIP Payments will be made.)

- Paragraph (5) - If this is not true (i.e., if he now has
more than $5,000 in liquid assets), he may not continue in
the PIP Program. Complete the Certificate and have the
Mortgagor sign it and then you keep it. Tell him he will
receive correspondence from you on this matter. After he
leaves, fill out a Statement of Credit Termination and
follow the procedures below in paragraph V on page 29 of
these instructions.

- Paragraph (6) - If this is not true (for example,
because the Mortgagor has made one of his delinquent three
payments), he may not continue in the PIP Program.
Complete the Certificate and have the Mortgagor sign it
and then vyou keep it. Tell him he will receive
correspondence from you on this matter. After he leaves,
fill out a Statement of Credit Termination and follow the
procedures below in paragraph V on page 29 of these
instructions.

- Paragraph (7) - if this is not true (for example,
because he has filed bankruptcy), he may not continue in the
PIP Program. Complete the Certificate and have the
Mortgagor sign it and then vou keep it: Tell him he will
receive correspondence from you on this matter. After he
leaves, fill out a Statement of Credit Termination and
foilow the procedures below in paragraph V on page 29 of
these instructions.




(25)
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Have the Mortgagor date and sign the Certificate, and assuming
he is to continue in the Program, make | copy of the Certificate
for your files, give the Mortgagor the original Certificate and tell
him he must send it to his Servicer with his partial payment prior
to the end of the month.

By this time, you should have found out from each Servicer the
person and address to whom the partial payments are to be made.
Therefore, you should alert the Mortgagor of that name and
address. If possible, the Servicer should have given you pre-
printed envelopes to be given to the Mortgagor and if the Servicer
has done this you should also give the Mortgagor one of those
envelopes.

g. Letter LT-6 - Fill in 2 copies of this [etter and give one to
the Mortgagor explaining his responsibilities to see his counselor.

h. Pursuant to the PIP Mortgage which the Mortgagor has
signed, he must have the hazard insurance policy on his home
endorsed to show HUD as an additional insured party. This is the
same procedure he followed when he had the Mortgagee on the
first Mortgage named as an additional insured. You must request
that the Mortgagor contact his insurance agent and make sure
that HUD is named as an additional insured and that evidence of
that (usually in the form of a Certificate of Insurance) is
forwarded to you. The correct name and address to be used for
HUD in the endorsement is as follows:

Secretary of Housing and Urban Development
c/o Boeing Aerospace Company

Post Office Box 3999

Seattle, Washington 98124

Attention: William E. Boyd
Mail Stop 87-13

You must follow up with the Mortgagor to make sure that the
endorsement is made and you receive evidence of the
endorsement. Perhaps the easiest way would be to have the
Mortgagor call his insurance agent while he is in your office and
that way you will be able to explain the situation to the insurance
agent if there is any difficulty.
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8. After completing the above and the Mortgagor leaves,
immediately forward originals of Security Deed (Form LD-4-Georgia)
and Security Deed Note (Form LD-3-Georgia) to Servicer for recording,
making a photocopy of each to keep in your files. You should alsc
include in this package one Master Certificate for each Mortgagor
which the Servicer can use to obtain a partial payment from Boeing if
the Mortgagor fails to make a partial payment.  That Master
Certificate must be filled in by you with the name and address of the
Mortgagor, the FHA Case No., the Servicer Loan No., and the name of
the Mortgagee. All of these documents are then forwarded to the
Servicer by using Letter LT-7. The original recorded documents should
be returned to you after recording.

9. [etter L T-8 - Send this letter to the appropriate counseling
agency alerting them to contact the Mortgagor for counseling. When
submitting this letter to the counseling agencies, you must supply them
with at least the following information: (i) the name of the Mortgagor;
(ii) the address of the Mortgagor; (iii) the telephone number of the
Mortgagor (if you know it); (iv) the FHA Case No.; (v) the Servicer Loan
No.; (vi) the name of the Mortgagee; and (vii) the amount of the partial
payment. You must also supply the counseling agency with the name
and address where the Mortgagor is to send his partial payment and, if
you have obtained pre-printed envelopes from the Servicer, send the
counseling agency enough envelopes so that they can give the
Mortgagor an envelope each month when he fills out his Certificate.

10. As soon as the Mortgagor leaves your office, it will be necessary
for you to arrange for the first PIP payment to be made to the Servicer
by Boeing so that the payment is received on or prior to the first day of
the next month. The amount of that first PIP Payment will be:

(@) the total monthly payment due under the first mortgage
(including escrows or impouinds and including the MIP Payment),
minus

(b)  the partial payment to be made by the Mortgagor, plus

(c)  the amount of late charges due to the Servicer, plus

(d) the additional amount which will be necessary to cause the

Mortgagor to be exactly three months delinquent after the first
PIP Payment (if, for
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8. After completing the above and the Mortgagor leaves,
immediately forward originals of Mortgage (Form LD-4-Pennsylvania)
and Note (Form LLD-3-Pennsylvania) to Servicer for recording, making a
photocopy of each to keep in your files. You should also include in this
package one Master Certificate for each Mortgagor which the Servicer
can use fo obtfain a partial payment from Boeing if the Mortgagor fails
to make a partial payment. That Master Certificate must be filled in
by you with the name and address of the Mortgagor, the FHA Case No.,
the Servicer Loan No., and the name of the Mortgagee. All of these
documents are then forwarded to the Servicer by using Letter LT-7.
The original recorded documents should be returned to you after
recording.

9. Letter LT-8 - Send this letter to the appropriate counseling
agency alerting them to contact the Mortgagor for counseling. When
submitting this letter to the counseling agencies, you must supply them
with at [east the following information: (i) the name of the Mortgagor;
(i1) the address of the Mortgagor; (iii) the telephone number of the
Mortgagor (if you know it); (iv) the FHA Case No.; (v) the Service Loan
No.; (vi) the name of the Mortgagee; and (vii) the amount of the partial
payment. You must also supply the counseling agency with the name
and address where the Mortgage is to send his partial payment and, if
you have obtained pre-printed envelopes from the Servicer, send the
counseling agency enough envelopes so that they can give the
Mortgagor an envelope each month when he fills out his Certificate.

[0. As soon as the Mortgagor leaves your office, it will be necessary
for you to arrange for the first PIP payment to be made to the Servicer
by Boeing so that the payment is received on cr prior to the first day of
the next month. The amount of that first PIP Payment will be:

(@) the total monthly payment due under the first mortgage
(including escrows or impounds and including the MIP Payment),
minus

(b)  the partial payment to be made by the Mortgagor, plus

(c)  the amount of late charges due to the Servicer, plus

(d) the additional amount which will be necessary to cause the

Mortgagor to be exactly three months delinquent after the first
PIP Payment (if, for
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8. After completing the above and the Mortgagor leaves,
immediately forward originals of Deed of Trust (Form LD-4-California)
and Deed of Trust Note (Form LD-3-California) to Servicer for
recording, making a photocopy of each to keep in your files. You should
also include in this package one Master Certificate for each Mortgagor
which the Servicer can use to obtain a partial payment from Boeing if
the Mortgagor fails to make a partial payment. That Master
Certificate must be filled in by you with the name and address of the
Mortgagor, the FHA Case No., the Servicer Loan No., and the name of
the Mortgagee. All of these documents are then forwarded to the
Servicer by using Letter LT-7. The original recorded documents should
be returned to you after recording.

9. Letter LT-8 - Send this letter to the appropriate counseling
agency alerfing them to contact the Mortgagor for counseling. When
submitting this letter to the counseling agencies, you must supply them
with at least the following information: (i) the name of the Mortgagor;
(ii) the address of the Mortgagor; (iii) the telephone number of the
Mortgagor (if you know it); (iv) the FHA Case No.; (v) the Service Loan
No.; (vi) the name of the Mortgagee; and (vii) the amount of the partial
payment. You must also supply the counseling agency with the name
and address where the Mortgagor is to send his partial payment and, if
you have obtained pre-printed envelopes from the Servicer, send the
counseling agency enough envelopes so that they can give the
Mortgagor an envelope each month when he fills out his Certificate.

10. As scon as the Mortgagor leaves your office, it will be necessary
for you to arrange for the first PIP payment to be made to the Servicer
by Boeing so that the payment is received on or prior to the first day of
the next month. The amount of that first P[P Payment will be:

() the total monthly payment due under the first mortgage
(including escrows or impounds and including the MIP Payment),
minus

(b)  the partial payment to be made by the Mortgagor, plus

(c)  the amount of late charges due to the Servicer, plus

(d) the additional amount which will be necessary to cause the

Morigagor to be exactly three months delinquent after the first
PIP Payment (if, for
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example, the Mortgagor was six months delinquent immediately
prior to the first PIP Payment, this last portion of the first PIP
Payment will be equal to three monthly installments under the
first mortgage so that you will bring the delinguency down from
six months to three months).

The amount of the late charges should be the amount that you filled in
as "Late charges accrued" in question 14 on the Mortgage Servicer Data
Form plus one additional late charge for the third missed payment. (if
you were in the Servicer's office after the third payment was missed, it
may be that the amount on the Mortgage Servicer Data Form already
includes this additional late charge.) After you have computed the
total amount of late charges due, you should confirm this number by
calling the Servicer.

B. If Mortgagor Is To Get PIP Payments Only (No Counselmg) The
preceding pages (starting at page 7) dealt with Mortgagors receiving PIP
Payments and counseling. For the Mortgagors receiving PIP payments only
(and no counseling) follow exactly the same procedures (Paragraphs A, |
through A, 10) with the following exceptions:

. Do not give the Mortgagor Letter LT-6 (paragraph .A, 7, g on page
25 above).

2. Do not send Letter LT-8 (paragraph A, 9 on page 26 above).

C.  If Mortgagor Is To Get Only Counseling (No PIP Payments): Do only the
following:

I.  Send the Mortgagor Letter LT-9.

2, Send the Counseling Agency Letter LT-10 including this
Mortgagor's name.

3.  Send the Servicer Letter LT-11 including this Mortgagor's name.

PROCEDURES REGARDING PIP PAYMENTS.

A. If Mortgagor is not receiving counseling, you must arrange to see him
every month to give him his Certificate for the following months' PIP
Payment. Each month when you give him his Certificate you must also
remind him of the name and address where he is to send his partial payment
and, if you have them, give him a pre-printed envelope with that name and
address on it.
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B. If the Morfgagor is receiving counseling, he will get his Certificate
each month from the counseling agency.

C.  You will have instructed each Servicer to contact you by phone by the
fifth of the month if the Servicer has not received the partial payment from
the Mortgagor. At that-time, you must determine the reason for the failure
of the Mortgagor to make the payment and decide (before the [0th of the
month) whether Boeing will make the partial payment. [f Boeing is to make
the partial payment, by the [0th of the month you must make the necessary
arrangements so that the check will be received by the Servicer by the |5th
of the month. At that time, you must also call the Servicer and tell him to
complete and send you the Master Certificate for that Mortgagor. (You
should note that the partial payment required from the Mortgagor does not,
under any circumstances, include payments for insurance premiums, such as
life insurance, which are not required to be paid under the mortgage and
Boeing will not, under any circumstances, reimburse the Servicer for any of
such insurance premiums which the Mortgagor fails to make.)

D.  The PIP Payments will continue until:

l. They are to be terminated because of one of the occurrences
described above in paragraph A, 7, f (on pages 23 and 24). At that time,
if the loans are to be recast (because of "substantial restoration" of
income), follow the procedures in paragraph VI below (page 3I).
Otherwise, follow the procedures in paragraph V below (on page 29).

NOTE - If the Mortgagor is receiving counseling, he will be
getting his monthly Certificates from the Counseling Agency and
therefore the only way that you will find out that one of the
matters described in the Certificate causes the termination of the
PIP payments is when you receive a copy of the Certificate from
the Counseling Agency. The instructions to the Counseling
Agencies indicate that if any of the facts they find out in
completing such a Certificate cause termination of the PIP
payments, they are not to give the Certificate to the Mortgagor
but to complete it and send it to you. At that time, you would
have to follow the procedures in paragraph V below (on page 29)
to terminate PIP payments. When you receive a Certificate from
the Counseling Agency, you must carefully check the current
amount of income shown in paragraph (4). [f the income has been
"'substantially restored" you must then follow the procedures for
recasting in paragraph VI below (page 3!). If the income has
increased but has not been "substantially restored", you must test
to see whether the Mortgagor still meets the test described in
paragraph [, A, 7(i) above (page 1), and if he does not meet that
test, you should immediately follow the procedures set forth in
paragraph V below (on this page 29) because no more PIP
Payments will be made.

2. The aggregate amount of PIP qumem‘s which may be made will
be exceeded if the next PIP Payment is made under these conditions
you follow the procedures in paragraph V below (on this page 29).

(28) )
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V. TERMINATION OF PIP PAYMENTS

A,

B.

(29)
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If the PIP Payments are commenced and then terminated for any reason
(except because Mortgagor's income has been restored and the loans are going
to be recast), a Statement of Credit Termination (Form LD-8A) must be
completed and sent to the Mortgagor.

Completion of Statement of Credit Termination (Form LD-8A):

.
2.
3.

Date - fill in date of mailing of Statement

Mortgagor's Name and Address - complete

Principal Reasons for Action - you must copy (exactly) one of the
reasons set forth below, whichever is the reason for termination:

[t has been determined that the information originally supplied to
the Lender by the Mortgagor was not correct when given and thus
one of the Program Guidelines for participation was not in fact
met - the Guideline not satisfied was the following: (You must
insert here one of the |9 criteria listed in paragraph Il, C, 4 above
beginning on page 5).

The mortgaged property is no longer owned in fee simple by the
Mortgagor.

The mortgage property has been abandoned or vacated.

The mortgaged property has become subject to a third mortgage
or other lien not permitted under the Program Guidelines.

Under Program Guidelines, the Mortgagor is no longer "financially
unable™ to pay the installments due under the first mortgage.
(This will be the reascn you should insert if either (i) as a result of
an increase in Mortgagor's income, he no longer meets the 30%
test set forth in paragraph |, A, 7(i) above (on page |), or (ii) the
Mortgagor now has more than $5,000 in available liquid assets.
For the purposes of applying the 30% test, since we will not be
getting information on changed housing expenses other than the
amount of the monthly installment on the first Mortgage, in
applying this test each month the total amount of housing
expenses to be used will be the housing expenses shown on the
Mortgagor Application Form with the only modification being to
take account of any change in the monthly installment on the first
mortgage.)

The Mortgagor has made payments on his first mortgage in such

an amount that three (3) full monthly payments are no longer due
and unpaid.
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VI.

(30)

A bankruptcy, arrangement or other insolvency proceeding has
been instituted by or against Mortgagor or Mortgagor has made an
assignment for the benefit of his creditors.

- Mortgagor has failed to make a partial payment when due in the
amount due or a required monthly Certificate was not furnished
by Mortgagor when due.

- The Mortgagor has stated in writing that he has no reasonable
prospect of fulfilling, or he has no intention of fulfilling, his
obligations under the PIP Agreement, his first mortgage loan, or
his PIP mortgage loan from the Lender.

- No further loan advance can be made by the Lender without
exceeding the maximum amount which the Lender is committed
to loan to the Mortgagor.

4, Disclosure of Use of Information from Outside Source

a.  Put "X" on first line if NO information collected from a
third party was used in deciding that the Mortgagor did not meet
the test inserted above.

b. Put "X" on second line if such information was obtained
from a third party that was not a "consumer reporting agency”
(basically a@ company in the business of supplying such
information).

c.  Put "X" in the third line if the outside information was
obtained from a consumer reporting agency and fill in the name,
address and telephone number of that agency.

5. Creditor's Address - fill in address of HUD office you are working
from.

6. Creditor's Telephone Number - fill in your telephone number at
the HUD office.

C. Then make | photocopy of the Statement (Form [LD-8A), keeping it in
your files, and mail the original with Letter LT-12 to the Mortgagor.

D. Mail Letter LT-13 to the Servicer,

E.  Mail Letter LT-14 to the counseling agency.

RECASTING

A. For those Mortgagors who are receiving FIP Payments, once you
determine that the income of the Mortgagor's family has been "substantially
restored", you must begin the process of recasting or modifying the first
mortgage loan and the PIP loan. The Mortgagor's family income is
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"substantially restored" when it reaches a level at least as great as 75% of
the family income of the Mortgagor immediately prior to the commencement
of the unemployment or underemployment. (The income of Mortgagor's
family prior to the unemployment of underemployment will be found on the
Mortgagor Application Form on the last line of the "PREVIOUS" column of
question [3a.) Each month you will find out the current income of the
Mortgagor's family when the Mortgagor completes paragraph 4 on the
Monthly Certificate (Form LD-8) - the Mortgagor will either complete it in
your office or you will receive it from the Counseling Agency.

B. As soon as you determine that the Mortgagor's family income has been
"substantially restored", you must fill out the Mortgage Modification Data
Form. This Form is to be filled out as follows:

- Boeing Control Number - Copy from Mortgagor Application Form.

- Mortgage Amount at Inception - Copy from Mortgage Servicer Data
Form.

- [nterest Rate - Copy from Mortgage Servicer Data Form (this is the
interest rate on the first Mortgage).

- Term (No. of Months) - copy from Mortgage Servicer Data Form (this is
the term of the first Mortgage).

- Monthly Payment, P & | - Copy from Mortgage Servicer Data Form
(this is the monthly payment of principal and interest for the first
Mortgage).

- Due Date - [st Payment - Copy from Mortgage Servicer Data Form.

- Date of Final PIP Payment - This will be the Ist day of the month
following the month in which you find out the Mortgagor's family
income has been restored (for example, if you find out on October 20,
1977 that the income has been restored and the November | PIP
Payment will be the last PIP Payment, this date will be "I 1-01-77").

- Balance on FHA Mortgage - This is the unpaid principal balance on the
first Mortgage after the last PIP Payment is made. To determine this
amount, you should contact the Servicer and ask him what the unpaid
principal balance will be on the first mortgage after the next PIP
Payment. After you obtain this amount from the Servicer, you should
check it by using the $10,000 amortization schedule provided to you by
Dennis Eisen. The $10,000 amortization schedule will not be exactly
accurate since it only provides for loans up to $10,000 and you will be
multiplying the payment obtained from the Schedule by the factor
necessary to convert to the correct payment - however, the amount you
obtain from the Servicer should be within a few dollars of the amount
you obtain from your $10,000 amortization schedule. If the amounts
are not within a few dollars, you must determine why before you use
the figure obtained from the Servicer.
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Interest Forborne - This is the "balance on FHA Mortgage" filled in

above times the interest rate on the first Mortgage divided by 4 (this is
the 3 months of interest which have not been paid). (Although this may
never happen it is possible that at the time the PIP Payments began,
there was additional interest which had been foreborne in the past and
which remained unpaid at the time of the first PIP Payment and which
will continue to be unpaid at the time of recasting. Under those
circumstances the amount of such foreborne interest must be added to
the three month of interest computed above with the total inserted in
this Form as "Interest Forborne",

Impounds Advanced & Paid - This is the amount advanced by the

Mortgagee to cover deficiencies in the escrow account if, and only if,
the monthly escrow payment has not been increased to recover this
advance in the future. For example, assume that prior to this time it
has been necessary for the Servicer to pay taxes or insurance and there
were insufficient funds in the escrow account to pay this and the
Mortgagee had advanced the necessary funds. [If the future escrow
payments were increased at that time so that ultimately the deficiency
will be recovered, the amount to be filled in in this blank is 0. On the
other hand, if the escrows were not increased and the Servicer requires
that the deficiency be collected in a lump sum from the Mortgagor, the
amount of that deficiency remaining unpaid (less that portion of it, if
any, to be paid with the final PIP Payment--see paragraph C below on
page 34), shall be inserted here (this amount will be determined by
calling the Servicer and obtaining this infoermation).

Other Amounts Accrued - This should always be 0. (It is possible that

there may be some late charges which still remain due at the time of
recasting and if so the amount of such late charges should be inserted in
this blank. However, under the Program Guidelines, any late charges
which were due at the time of the first PIP Payment should have been
paid with the First PIP Payment and therefore there should be no late
charges due. Once the PIP Payments start, no additional late charges
will accrue since the lender has agreed by signing the PIP Agreement
not to accrue any more late charges.)

PIP Advances - This is the total of all PIP Payments, including the last

PIP Payment to be made. I[n that connection, remember that the last
PIP Payment may include a portion of the escrow deficiency created by
the three missed payments--if it does, that amount is to be included in
the amount of the total PIP Advances but is not to be included in the
amount above entitled "Impounds Advanced & Paid".

- Total Mtgr. Obligation - This is the sum of the above 5 amounts, from

"Balance on FHA Mortgage™ through "PIP Advances".

Date of Mortgage Modification - This is the same date as was filled in

above for "Date of Final PIP Payment".

§

Due Date of Ist Payment Under Modification - The date one month

after the "Date of Mortgage Modification'.
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- Legal Interest Rate Permitted - 2nd Mortgages -~

Georgia ~ 6.000%

Pennsylvania - Fill in the maximum interest rate permitted in
Pennsylvania during the month in which the PIP Agreement
is dated (that is the date at the top of page |3 of the PIP
Agreement and also the date which is the date of the PIP
Note). This maximum interest rate will be found in the
appropriate News Release which you have obtained from the
Pennsylvania Department of Banking - the News Release
giving the maximum (or "ceiling") rate for the month
described above.

California - 10.000%

- Monthly Gross Family [ncome at Modification - The amount of income
inserted in paragraph 4 of the last Monthly Certificate.

- Monthly Payments to R.E. Taxes & Hazard Insurance at Modification -
The current amount of the monthly impounds on the first Mortgage,
excluding the MIP Payment, and also excluding any payments for
insurance (such as life insurance} which are not required payments
under the mortgage but are only additional policies of insurance which
were voluntarily purchased by the Mortgagor through the Servicer.

- Date This Form Prepared - Current date.

- Prepared by - Insert your name.

C. After you fill out the Mortgage Modification Data Form, you must
make a copy of the Form and send it to the Servicer for his review. This is
accomplished by using letter LT-15 which requests the Servicer to review the Form
and if it is accurate, to indicate that on the Form by marking it "Reviewed by
(Name of Servicer)", signing on behalf of the Servicer and then returning the Form
to you. Once you obtain the signed Form from the Servicer, the original Form
should then be forwarded to Dennis Eisen (at Dennis Eisen and Associates, 1612
Auburn Avenue, Rockville, Maryland 20850), so that he can send you the
information you will need to recast the mortgages.

D. Even though you are beginning the recasting procedure, the next
mortgage payment is to be made by means of a partial payment from the
Mortgagor and the balance from Boeing (the final PIP Payment). The final PIP
Payment may be larger than the previous PIP Payments if the Mortgagee has
advanced funds due to an escrow deficiency and the Servicer requires the advance
to be repaid in a lump sum rather than by increasing future escrow payments.
Under those circumstances, the last PIP Payment must be increased by the amount
of the lump sum due, but not to exceed the amount of escrow payments included in
the three missed payments. However, since Boeing will never advance more than
the maximum amount inserted in the PIP Note (Form LD-3), if the additional PIP
Payment relcting to the escrow deficiencies causes that maximum to be exceeded
this addition to the last PIP Payment is to be reduced so that the aggregate PIP
Payments, including this additional payment, equal that maximum.
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As an example, assume the following facts:

(i) During the time PIP Payments were being made, it
became necessary for the Servicer to pay real estate taxes in the
amount of $800 and since there was only $600 in the Mortgagor's escrow
account, the Mortgagee advanced the $200 himself creating a
deficiency of $200 in the Mortgagor's escrow account.

(ii) The Servicer requires the Mortgagor to repay the $200
in a lump sum and does not increase future escrow payments to recover
that amount.

(iii) At the time of the last PIP Payment, the Mortgagor
has not repaid any of the $200.

(iv) The escrow portion of the three missed payments was
$50 per payment or a total of $150.

(v)  The aggregate amount of PIP Payments that Boeing is
committed to make is $1,800 and immediately prior to the last PIP
Payment, Boeing has paid a total of $1,450 in PIP Payments.

& (vi) The normal amount of the last PIP Payment would be
200.

Under these circumstances, the last PIP Payment will be increased by $150 for a
total final PIP Payment of $35C. This is because the Mortgagor is indebted to the
Mortgagee for $200 for the amount advanced by the Mortgagee to fund the escrow
deficiency but the largest amount that will be included in the final PIP Payment to
repay this advance is $150 because that is the aggregate of the escrow amounts
included in the three missed payments. If in the above case the aggregate PIP
Payments made by Boeing prior to the late PIP Payment had been $1,500 instead of
$1,450, the maximum amount of the final PIP Payment could only be $300 (since
that would cause the aggregate of the PIP Payments to reach the $1,800 maximum)
and therefore only $100 would be added to the last PIP Payment.

(Based upon our conversations with the Servicers, we do not think any of
them reqguire such a lump sum payment and
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therefore ‘rli'iere should be no such additional payment to be added to the final PIP
Payment.)

We have supplied you with a Work Sheet for the purposes of computing the
Final PIP Payment and this Work Sheet should be filled out and kept in your file as
the explanation of the amount of the Final PIP Payment.

E.  After you receive the amortization tables for the recast loans, send the
Mortgagor Letter LT-16 to get him to come to your office to sign the Modification
documents. The names to be inserted in the letter (for the persons who must come
to your office) are all of the persons who signed the PIP Agreement, including any
Co-~Makers or Endorsers. Before the Mortgagor comes to your office, complete the
following documents:

AMORTIZATION TABLES

You should receive five (5) amortization tables from Dennis Eisen - one to be
delivered to the Mortgagor, one to be delivered to the Servicer, one to be delivered
to the Mortgagee, one to be mailed to William Boyd, and one for your files.
However, before, these tables can be delivered, the blanks on the bottom of the
first page (e.g. Name and Address of Mortgagor(s)) must be added so that each of
the parties will be able to identify the tables.

FORM LD-9 - California - Modification of Deed of Trust

Complete | copy as follows (this is the modification of the first mortgage

loan):

Page | Mortgagor(s), FHA Case No., and Address of

blanks at top Property, and Mortgagee - copy all of this
from the first several |lines of PIP
Agreement,

Page | Fill in County in which property is located
second WHEREAS clause and fill in the recording information
Lines 3, 4 and 5 regarding information regarding the first

mortgage (Deed of Trust) - all of this
information is included on the first page of
the PIP Deed of Trust (Form LD-4-
California)

Page | Insert in the three blanks (i) the principal
third WHEREAS clause amount unpaid under the first mortgage loan
Lines 3and 4 (the sum of the amounts inserted in the

Mortgage Modification Data Form as

"Balance of FHA Mortgage" and "Impounds

Advanced and Paid"), (ii) the advances,
(35-California) E-57
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there should be no such additional payment to be added to the final PIP Payment.)

* We have supplied you with a Work Sheet for the purposes of computing the
Final PIP Payment and this Work Sheet should be filled out and kept in your file as

the explanation of the amount of the Final PIP Payment.

AMORTIZATION TABLES

You should receive five (5) amortization tables from Dennis Eisen - one to be
delivered to the Mortgagor, one to be delivered to the Servicer, one to be delivered
to the Mortgagee, one to be mailed to William Boyd, and one for your files.
However, before, these tables can be delivered, the blanks on the bottom of the
first page (e.g. Name and Address of Mortgagor(s)) must be added so that each of
the parties will be able to identify the tables.

FORM LD-9 - Georgia - Modification of Security Deed

Complete | copy as follows (this is the modification of the first mortgage

foan):

Page | Mortgagor(s), FHA Case No., and Address of

blanks at top Property, and Mortgagee - copy all of this
from the first several lines of PIP
Agreement.

Page | Fill in County in which property is located
second WHEREAS clause and fill in the recording information
Lines 3 and 4 regarding first mortgage (Security Deed) - all

of this information is included on the first
page of the PIP Security Deed (Form LD-4-
Georgia)

Page | Insert in the three blanks (i) the principal
third WHEREAS clause amount unpaid under the first mortgage loan
Lines 3and 4 (the sum of the amounts inserted in the

Mortgage Modification Data Form as
"Balance of FHA Mortgage" and "Impounds
(35-Georgia) E-58
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there should be no such additional payment to be added to the final PIP Payment.)

We have supplied you with a Work Sheet for the purposes of computing the
Final PIP Payment and this Work Sheet should be filled out and kept in your file as
the explanation of the amount of the Final PIP Payment.

E. After you receive the amortization tables for the recast loans, send the
Mortgagor Letter LT-16 to get him to come to your office to sign the Modification
documents. The names to be inserted in the letter (for the persons who must come
to your office) are all of the persons who signed the PIP Agreement, including any
Co-Makers or Endorsers. Before the Mortgagor comes to your office, complete the
following documents:

AMORTIZATION TABLES

You should receive five (5) amortization tables from Dennis Eisen - one to be
delivered to the Mortgagor, one to be delivered to the Servicer, one to be delivered
to the Mortgagee, one to be mailed to William Boyd, and one for your files.
However, before these tables can be delivered, the blanks on the bottom of the
first page (e.g. Name and Address of Mortgagor(s)) must be added so that each of
the parties will be able to identify the tables.

FORM LD-9 - Pennsylvania - Modification of Mortgage

Complete | copy as follows (this is the modification of the first mortgage

loan):
Page | Mortgagor(s), FHA Case No., and Address of
Blanks at top Property, and Mortgagee - copy all of this
from the first several lines of PIP Agreement
" Page | Fill in County in which property is located
Second WHEREAS Clause . and fill in the recording information regard-
Lines 3, 4 and 5 ing the first mortgage - all of this informa-
tion is included on the first page of the PIP
Mortgage (Form LD-4-Pennsylvania)
Page | Insert in the three blanks (i) the principal
Third WHEREAS Clause amount unpaid under the first mortgage loan
Lines 3 and &4 (the sum of the amounts inserted in the
Mortgage Modification Data Form as "Bal-
ance of FHA Mortgage" and "lmpounds Ad-
vance and Paid"), (ii) the advances,
(35-Pennsylvania) E-59
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FORM LLD-9 - California - Modification of Deed of Trust (continued)

Page |
Third WHEREAS Clause
Lines 3 and 4 (cont'd)

Page |
Third WHEREAS Clause
Line 5

Page |
Fourth WHEREAS Clause
Line 3

Page |

Paragraph (1), Line |

Page |
Paragraph (1)
Lines 3 and 4

Page |
Paragraph (1), Line 7

Page 2, Line 4

if any, made by the Mortgagee (Beneficiary)
during the continuation of the PIP payments
and required to be paid as a lump sum (the
amount inserted in the Mortgage Modifica-
tion Data Form as "Impounds Advanced &
Paid"), and (iii) the unpaid and accrued inter-
est on the first mortgage loan (the amount
inserted in the Mortgage Modification Data
Form as "Interest Forborne"). (These
amounts, and the other amounts below, will
also be found on the amortization tables
regarding recasting of the loans.)

Insert the sum of the principal and interest
amounts described above (including the ad-
vances)

Insert the date of the PIP Agreement

Insert the same amount that is inserted as
the total sum in Line 5 of the third WHERE-
AS clause above

Insert the new monthly installment of princi-
pal and interest on the modified first mort-
gage loan. If the last payment is slightly
different, insert that different amount in the
blank in Line 4 - if not, put a line through the
words "with a fina! installment of § ",

[nsert the date of the first payment under the
modified first mortgage loan.

Insert the date when the last payment on the
first mortgage loan is due - this is the date
which appears in the last line of the first
paragraph of the Deed of Trust Note (Form
LD-3-California)

Now, make 2 photocopies of the document so that you will have 3 copies to
complete when the Mortgagor comes to your office.

(36-California)
5/17/77
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FORM LD-9 - Georgia - Modification of Security Deed (continued)

Page |
Third WHEREAS Clause
Lines 3 and 4 (cont'd)

Page |
Third WHEREAS Clause
Line 5

Page |
Fourth WHEREAS Clause
Line 3

Page |
Paragraph (1), Line |

Page |
Paragraph ()
Lines 3 and 4

Page |
Paragraph (1), Line 7

Page 2, Line 3

Advanced and Paid"), (ii) the advances, If
any, made by the Mortgagee (Grantee) during
the continuation of the PIP payments and
required to be paid as a lump sum (the
amount inserted in the Mortgage Modifica-
tion Data Form as "Impounds Advanced &
Paid"), and (iii) the unpaid and accrued inter-
est on the first mortgage loan (the amount
inserted in the Mortgage Modification Data
Form as "Interest Forborne"). (These
amounts, and the other amounts below, will
also be found on the amortization tables
regarding recasting of the loans.)

Insert the sum of the principal and interest
amounts described above (including the ad-
vances)

Insert the date of the PIP Agreement

Insert the same amount that is inserted as
the total sum in Line 5 of the third WHERE-
AS clause above

Insert the new monthly installment of princi-
pal and interest on the modified first mort-
gage loan. If the last payment is slightly
different, insert that different amount in the
blank in Line 4 - if not, put a line through the
words "with a final installment of § ",

Insert the date of the first payment under the
modified first mortgage loan.

Insert the date when the last payment on the
first mortgage loan is due - this is the date
which appears in the last line of the first
paragraph of the Note (Form LD-3-Georgia)

Now, make 2 photocopies of the document so that you will have 3 copies to
complete when the Mortgagor comes to your office.

(36-Georgia)
5/17/77
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FORM LD-2 - Pennsylvania - Mcdification of Mortgage (continued)

Page |
Third WHEREAS Clause
Lines 3 and 4 (cont'd)

Page |
Third WHEREAS Clause
Line 5

Page |
Fourth WHEREAS Clause
Line 3

Page |
Paragraph (1), Line |

Page |
Paragraph (1)
Lines 3and 4

Page 2
Line |

Page 2, Line 4

if any, made by the Mortgagee during the
continuation of the PIP payments and
required to be paid as a lump sum (the
amount inserted in the Mortgage Modifica-
tion Data Form as "Impounds Advanced &
Paid"), and (iii) the unpaid and accrued inter-
est on the first mortgage loan (the amount
inserted in the Mortgage Modification Data
Form as "Interest Forborne™). (These
amounts, and the other amounts below, will
also be found on the amortization tables
regarding recasting of the loans.)

Insert the sum of the principal and interest
amounts described above (including the ad-
vances)

Insert the date of the PIP Agreement

Insert the same amount that is inserted as
the total sum in Line 5 of the third WHERE-
AS clause above

Insert the new monthly instaliment of princi-
pal and interest on the modified first mort-
gage loan. If the last payment is slightly
different, insert that different amount in the
blank in Line 4 - if nct, put a line through the
words "with a final installment of § ",

Insert the date of the first payment under the
modified first mortgage loan.

Insert the date when the last payment on the
first mortgage loan is due - this is the date
which appears in the last line of the first
paragraph of the Note (Form LD-3-
Pennsylvania)

Now, make 2 photocopies of the document so that you will have 3 copies to
complete when the Mortgagor comes to your office.

(36~Pennsylvania)
5/17/77
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FORM LD-10 -~ California ~ Modification of PIP Deed of Trust

Complete | copy of this document as follows (this is the modification of the

PIP loan):

Page |
Blanks at top

Page |
First WHEREAS Clause
Lines 3& 4

Page |
First WHEREAS Clause
Line 5

Page |
Second WHEREAS Clause
Lines 3, 4 and 5

Page |
Paragraph (2), Line 3

Page |
Paragraph (2)
Lines 8 and 9

Page |
Paragraph (2), Line |10

Page 2, Line 3

Mortgagor(s), FHA Case No., and Address of
Property ~ Copy from Modification of Deed
of Trust (Form LD-9 - California)

Fill in the date of the PIP Agreement

Fill in the total amount of PIP Payments
advanced by the Secretary (the amount
inserted in the Mortgage Modification Data
Form as "PIP Advances" - this amount and
the other amounts below will also be found on
the amortization tables with the information
regarding modification of the loans).

Fill in the County in which property is
located and the recording information for the
PIP Deed of Trust which will appear on the
original, recorded PIP Deed of Trust (Form
LD-4-California).

Fill in same dollar amount which was filled in
in Line 5 of the first WHEREAS clause.

Fill in monthly payment of principal and
interest that will be due on the modified PIP
loan. If final payment is different, put that
in blank on Line 9 - otherwise delete words
"with a final installment of

:

Fill in the date for the first payment under
the modified PIP loan.

Fill in the date for the las’r'paymem‘ under
the modified PIP loan.

Now, make 2 photocopies of this document so that you will hcve 3 copies to
complete when the Mortgagor comes to your office.

(37-California)
5/17/77
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FORM LD-10 - Georgia - Modification of PIP Security Deed

Complete | copy of this document as follows (this is the modification of the

PIP loan):

Page |
Blanks at top

Page |
First WHEREAS Clause
Lines3 &4

Page |
First WHEREAS Clause
Line 5 :

Page |
Second WHEREAS Clause
Lines 3, 4

Page |
Paragraph (2), Line 3

rPage |

Paragraph (2)
Lines 8 and 9

Page |
Paragraph (2), Line 10

Page 2, Top Line

Mortgagor(s), FHA Case No., and Address of
Property - Copy from Modification of
Security Deed (Form LD-9 - Georgia)

Fill in the date of the PIP Agreement

Fill in the total amount of PIP Payments
advanced by the Secretary (the amount
inserted in the Mortgage Modification Data
Form as "PIP Advances" - this amount and
the other amounts below will also be found on
the amortization tables with the information
regarding modification of the loans).

Fill in the County in which property is
located and the recording information for the
PIP Security Deed which will appear on the
original, recorded PIP Security Deed (Form
LD-4-Georgia).

Fill in same dollar amount which was filled in
in Line 5 of the first WHEREAS clause.

Fill in monthly payment of principal and
interest that will be due on the modified PIP
loan. [f final payment is different, put that
in blank on Line 9 - otherwise delete words
"with a final installment of

S ",

Fill in the date for the first payment under
the modified PIP loan.

Fill in the date for the last payment under
the modified PIP loan.

Now, make 2 photocopies of this document so that you will have 3 copies to
complete when the Mortgagor comes to your office.

(37-Georgia)
5/17/77

E-64



- FORM LD-10 - Pennsylvania - Modification of PIP Mortgage

Complete | copy of this document as follows (this is the modification of the

PIP loan):

Page |
Blanks at top

Page |
First WHEREAS Clause
Lines3 &4

Page |
First WHEREAS Clause
Line 5

Page |
Second WHEREAS Clause
Lines 3and 4

Page |
Paragraph (2), Line 3

Page |

Paragraph (2)
Line 8

Page |
Paragraph (2), Line |0

Page |, Last line

Mortgagor(s), FHA Case No., and Address of
Property -~ Copy from Modification of
Mortgage (Form LD-9-Pennsylvania)

Fill in the date of the PIP Agreement

Fill in the total amount of PIP Payments
advanced by the Secretary (the amount

inserted in the Mortgage Modification Data

Form as "PIP Advances" - this amount and
the other amounts below will also be found on
the amortization tables with the information
regarding modification of the loans).

Fill in the County in which property is
located and the recording information for the
PIP Mortgagee which will appear on the
original, recorded PIP Mortgage (Form LD-4-
Pennsylvania).

Fifl in same dollar amount which was filled in
in Line 5 of the first WHEREAS clause.

Fill in monthly payment of principal and
interest that will be due on the modified PIP
loan. If final payment is different, put that
in second blank on Line 8 - otherwise delete
words "with a final installment of

s ",

Fill in the date for the first payment under
the modified PIP loan.

Fill in the date for the last payment under
the modified PIP loan.

‘Now, make 2 photocopies of this document so that you will have 3 copies to
complete when the Mortgagor comes to your office.

(37-Pennsylvania)
5/17/77
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E. When the Mortgagor comes to your office, you must complete the

following:

FORM LD-9-California - Modification of Deed of Trust

Complete all 3 copies of this document as follows:

Page 2,
Above signatures
Page 2, Signatures

Insert date on which Mortgagor(s) is signing.

- Have each of Mortgagors (Trustors) who
signed the PIP Agreement sign this document
and have their signature witnessed by one
person and acknowledged by a Notary Public.

- Fill in name of Mortgagee (Beneficiary) on
second blank line above designation
"Beneficiary"

- Have each person who signed first Note as
Co-maker or Endorser sign and have their
signatures witnessed.

Now, make 2 photocopies, give one to the Mortgagor and keep one for your files.
As soon as certain other documents are cornpleted (described below), the 3 signed
copies will be submitted to the Servicer for signature by the Mortgagee

(Beneficiary).

FORM LD-10-California - Modification of PIP Deed of Trust

Complete all 3 copies of this document as follows:

Page 2, Above signatures

Page 2, Signatures

Insert current date - same as date inserted in
Form LLD-9-California

- Have each of the Mortgagors (Trustors) who
signed the PIP Note and Deed of Trust sign
this document and have their sigratures
acknowledged by a Notary Public.

- It is not necessary to have any Co-Makers
or Endorsers sign this document

Give one copy to Mortgagor and retain the other two copies for your files.

(38-California)
5/17/77
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E. When the Mortgagor comes to your office, you must complete the

followings:

FORM LD-9-Georgia - Modification of Security Deed

Complete all 3 copies of this document as follows:

- Last Paragraph

Page 2, Signatures

Page 3

Insert date on which Mortgagor(s) is signing.

- Have each of Mortgagors (Grantors) who
signed the PIP Agreement sign this document
and have their signature witnessed by one
person and acknowledged by a Notary Public.

- Fill in name of Mortgagee (Grantee) on
second line from the bottom on the right

- Have each person who signed first Note as
Co-maker or Endorser sign and have their
signatures witnessed.

Now, make 2 photocopies, give one to the Mortgagor and keep one for your files.
As soon as certain other documents are completed (described below), the 3 signed
copies will be submitted to the Servicer for signature by the Mortgagee (Grantee).

FORM LD-10-Georgia - Modification of PIP Security Deed

Complete all 3 copies of this document as follows:

Page 2, Last Paragraph

Page 2, Signatures

Insert current date - same as date inserted in
Form LD-9-Georgia

- Have each of the Mortgagors (Grantors)
who signed the PIP Note and Security Deed
sign this ‘document and have their signatures
witnessed by one person and acknowledged by
a Notary Public.

Give one copy to Mortgagor and retain the other two copies for your files.

(38-Georgia)
5/17/77
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E. When the Mortgagor comes to your office, you must complete the

following:

FORM LLD-9-Pennsylvania - Modification of Morfgdge

Complete all 3 copies of this document as follows:

Last Paragraph

Page 2, Signatures-

Page 3, Top

Insert date on which Mertgagor(s) is signing.

- Have each of Mortgagors who signed the
PIP Agreement sign this document and have
their signatures witnessed by one person and
acknowledged by a Notary Public.

- Fill in name of Mortgagee on second line
from the bottom on the right

- Have each person who signed first Note as
Co-maker or Endorser sign and have their
signatures witnessed.

Now, make 2 photoccopies, give one to the Mortgdgor and keep one for your files.
As soon as certain other documents are completed (described below), the 3 signed
copies will be submitted to the Servicer for signature by the Mortgagee.

FORM LD-10-Pennsylvania - Modification of PIP Mortgage

Complete all 3 copies of this document as follows:

Page 2, Last Paragraph

Page 2, Signatures

Insert current date - same as date inserted in
Form LD-9-Pennsylvania

- Have each of the Mortgagors who signed
the PIP Note and Mortgage sign this
document and have their signatures witnessed
by one person and acknowledged by a Notary
Public.

Give one copy to Mortgagor and retain the other two copies for your files.

(28-Pennsylvania)
5/17/77
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" You are now done with the Mortgagor. Tell him that as soon as you have
obtained the necessary signatures by HUD and by the Mortgagee, you will call him
back to your office to complete the modification process.

F.  After the Mortgagor leaves your office, complete the following forms:

FORM LD-11 - California - Disclosure Statement (HUD)

Comple’rre | copy of this document as follows (these disclosures are actual
figures describing the PIP loan as modified and the necessary amounts will be
found on the amortization tables with the information regarding the modified

loans):

Borrower(s)

First Paragraph
Line 4

First Paragrcph,
Line 5

Paraograph |

Paragraph 2

Paragraph 3

Paragraph 4

Paragraph 5

Paragraph 7

(39-California)
5/17/77

Insert name(s) of Mortgagor(s) which appear
on first page of Modification of PIP Deed of
Trust

Fill in date of PIP Agreement

Fill in date of modification documents (forms
LD-9 and LD-10)

Fill in total Finance Charge (interest) over

"term of modified PIP Loan

Fill in total amount of PIP Payments made by
HUD (Boeing)

Fill in number of payments scheduled to
repay PIP loan and amount of each payment
and the date for the first payment. If the
last payment is different than the other
payments, insert the amount of the last
payment in the appropriate blank and if the
last payment is not different, draw a line

through the words "with a final payment of
"

Insert the sum of the amounts inserted in
paragraph | and paragraph 2

[nsert the interest rate shown In the PIP
Deed of Trust Note (Form LD-3-California)

Insert the address of the property
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You are now done with the Mortgagor. Tell him that as soon as you have
cbtained the necessary signatures by HUD and by the Mortgagee, you will call him
back to your office to complete the modification process.

F.  After the Mortgagor leaves your office, complete the following forms:

FORM LD-11 - Georgia - Disclosure Statement (HUD)

Complete | copy of this document as follows (these disclosures are actual
figures describing the PIP loan as modified and the necessary amounts will be
found on the amortization tables with the information regarding the modified

loans):

Borrower(s)

First Paragraph
Line 4

First Paragraph,
Line 5

Paragraph |

Paragraph 2

Paragraph 3

Paragraph 4

Paragraph 5

Paragraph 7

(39-Georgia)
5/17/77

Insert name(s) of Mortgagor(s) which appear
on first page of Modification of PIP Security
Deed

Fill in date of PIP Agreement

Fill in date of modification documents (forms
LD-9 and LD-10)

Fill in total Finance Charge (interest) over
term of modified PIP Loan

Fill in total amount of PIP Payments made by
HUD (Boeing)

Fill in number of payments scheduled to
repay PIP loan and amount of each payment
and the date for the first payment. If the
last payment is different than the other
payments, insert the amount of the last
payment in the appropriate blank and if the
last payment is not different, draw a line
through the words "with a final payment of

Insert the sum of the amounts inserted in
paragraph | and paragraph 2

Insert the interest rate shown in the PIP
Security Deed Note (Form LD-3-Georgia)
(this will almost always be §%)

Insert the address of the property

E-70



You are now done with the Mortgagor. Tell him that as soon as you have
obtained the necessary signatures by HUD and by the Mortgagee, you will call him
back to your office to complete the modification process.

F. After the Mon‘gogor leaves your office, complete the following forms:

FORM LD-11 - Pennsylvania - Disclosure Statement (HUD)

Complete’ | coby of this document as follows (these disclosures are actual
figures describing the PIP loan as modified and the necessary amounts will be
found on the amortization tables with the information regarding the modified

loans):

Borrower(s) Insert name(s) of Mortgagor(s) which appear
on first page of Modification of PIP Mortgage

First Paragraph Fill in date of PIP Agreement

Line 4
First Paragraph, Fill in date of modification documents (forms
Line 5 LD-9 and LD-10)

Paragraph | Fill in total Finance Charge (interest) over
term of modified PIP Loan

Paragraph 2 Fill in total amount of PIP Payments made by
HUD (Boeing)

Paragraph 3 Fill in number of payments scheduled to
repay PIP loan and amount of each payment
and the date for the first payment. If the
last payment is different than the other
payments, insert the amount of the last
payment in the appropriate blank and if the
last payment is not different,” draw a line
through the words "with a final payment of

n

Paragraph 4 Insert the sum of the amounts inserted in
paragraph | and paragraph 2

Paragraph 5 Insert the interest rate shown in the PIP Note
(Form LD-3-Pennsylvania)

Paragraph 7 ‘ Insert the address of the property

(39-Pennsylvania) E-7I

5/17/77



FORM LD-11 - California - Disclosure Statement (HUD) (Continued)

Bottom of Page Leave this part blank at this time.

FORM LD-12 - Disclosure Statement (Mortgagee)

Complete | copy of this document as follows (these disclosures are actual
figures describing the first mortgage loan as modified and the necessary
amounts will be found on the amortization tables with the information
regarding the modified loans):

_ender and Borrower(s) Fill in name of Mortgagee (Beneficiary) and
fill in the name of both Mortgagors (Trustors)
(or one if there is only one) from first page of
Modification of Deed of Trust (Form LD-9-

California)
First Paragraph Fill in date of PIP Agreement
Line 4
First Paragraph Fill in date of Modification of Deed of Trust
Line 5 (Form LD-9-California)

Paragraph |.a. Fill in total interest over the term of the
modified first mortgage loan

Paragraph l.b. Fill in  total FHA mortgage insurance
premiums over the term of the modified first
mortgage loan

Paragraph l.c. Fill in the sum of the amounts inserted in
Lines |.a. and I.b.

Paragraph 2.a. For the blank which is included in the text of
2.a., fill in the amount, if any, of the
advances made by the first Mortgagee
(Beneficiary) during the time PIP payments
were being made which are required to be
repaid as a lump sum (the amount inserted in
the Mortgage Modification Data Form as
"Impounds Advanced & Paid"). For the
number in the right hand column, fill in the
first mortgage loan at the time of
modification (which includes any such
"Impounds Advanced & Paid").

(40-California) E-72
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FORM LD-!1 - Georgia - Disclosure Statement (HUD) (Continued)

Bottom of Page

Leave this part blank at this time.

FORM LD-12 - Disclosure Statement (Mortgagee)

Complete | copy of this document as follows (these disclosures are actual
figures describing the first mortgage loan as modified and the necessary
arnounts will be found on the amortization tables with the information

regarding the modified loans):

Lender and Borrower(s)

First Paragraph
Line &4

First Paragraph
Line 5

Paragraph l.a.

Paragraph [.b.

Paragraph l.c.

Paragraph 2.a.

(40-Georgia)
5/17/77

Fill in name of Mortgagee (Grantee) and fill
in the name of both Mortgagors (Grantors) (or
one if there is only one} from first page of
Modification of Security Deed (Form LD-9-
Georgia)

Fill in date of PIP Agreement

Fill in date of Modification of Security Deed
(Form LD-9-Georgia)

Fill in tfotal interest over the term of the
modified first mortgage loan

Fill in total FHA mortgage insurance
premiums over the term of the modified first
mortgage loan

Fill in the sum of the amounts inserfed in
Lines l.a. and [.b.

For the blank which is included in the text of
2.a., fill in the amount, if any, of the
advances made by the first Mortgagee
(Grantee) during the time PIP payments were
being made which are required to be repaid
as a lump sum (the amount inserted in the
Mortgage Modification Data Form as
"lmpounds Advanced & Paid"). For the
number in the right hand column, fill in the
first mortgage loan at the time of
modification (which includes any such
"Impounds Advanced & Paid").
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FORM LD-11 - Pennsylvania - Disclosure Statement (HUD) (Continued)

Bottom of Page

Leave this part blank at this time.

FORM LLD-12 - Disclosure Statement (Mortgagee)

Complete | copy of this document as follows (these disclosures are actual
figures describing the first mortgage loan as modified and the necessary
amounts will be found on the amortization tables with the information

regarding the modified loans):

Lender and Borrower(s)

First Paragraph
Line 4

First Paragraph
Line 5

Paragraph |.a.

Paragraph [.b.

Paragraph l.c.

Paragraph 2.a.

(40-Pennsylvania)
5/17/77

Fill in name of Mortgagee and fill in the
name of both Mortgagors (or one if there is
only one) from first page of Modification of
Mortgage (Form LD-%-Pennsylvania)

Fill in date of PIP Agreement

Fill in date of Modification of Mortgage
(Form LD-9-Pennsylvania)

Fill in total interest over the term of the
modified first mortgage loan

Fill in total FHA mortgage insurance
premiums over the term of the modified first
mortgage loan

Fill in the sum of the amounts inserted in
Lines l.a. and l.b.

For the blank which is included in the text of
2.a., fill in the amount, if any, of the
advances made by the first Mortgagee during
the time PIP payments were being made
which are required to be repaid as a lump
sum (the amount inserted in the Mortgage
Modification Data Form as '"Impounds
Advanced & Paid"). For the number in the
right hand column, fill in the first mortgage
loan at the time of modification (which

inciudes any such "Impounds Advanced &
Paid").
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FORM LD-12 - Disclosure Statement (Mortgagee) - (continued)

Paragraph 2.b.

Paragraph 2.c.
Paragraph 3

Paragraph 4

Paragraph 5

Paragraph 6

Paragraph 10

Bottom of Page

(4l)
5/17/77

Fill in the amount of unpaid interest on the
first mortgage loan at the time of
modification (the amount on the Mortgoge
Modification Data Form designated "Interest
Forborne™)

Fill in the sum of the amounts in 2.a. and 2.b.
Fill in the sum of the amounts in |.c. and 2.c.

Fill in the number of payments and the
amount of each payment to repay the
modified first mortgage loan. [f the [ast
payment is different than the other
payments, fill in that amount and if there is
no such different last payment put a line
through the words "with a final payment of

' Also fill in the date for the
first payment. At the end of Paragraph 4,
fill in the first and last monthly premium for
FHA Mortgage Insurance Premiums (MIP)
during the term of the modified first
mortgage loan.

Fill in the interest rate on the first mortgage
loan plus 1/2 of 1% (same as Paragraph 5 of
Form LD-6).

Fill in same disclosures which were inserted

in paragraph 6 of Form LD-é6.

Fill in the same disclosures, if any, which
were inserted in paragraph 10 of Form [LD-6.

Leave this part blank until the Mortgagor
returns to pick up the documents.
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FORM LD- 14 - L etter to Mortgagor from Servicer

Complete | copy of this Form as follows:

Top Left

Lines 3and 4

Lines 6 and 7

First § amount

Paragraph |.a.

Paragraph |.b.

Paragraph f.c.

Paragraph 2.a.

Paragraph 3

Signature

(42)
5/17/77

Address letter with name and oaddress of
Mortgagor(s) and fill in correct salutation
after "Dear"

Fill in name of Mortgagee

Fill in due date of first payment under
modified loans

Fill in the aggregate total monthly payment
on both the first mortgage loan and the PIP
loan after modification (this aggregate
amount is computed as set forth below and is
the same amount as in Paragraph 3 below)

Fill in total of new monthly principal and
interest payment on modified first mortgage
loan

Fill in the monthly FHA Mortgage Insurance
Premium (MIP) due with the first monthly
payment after modification

f[n the center column, fill in the various
required monthly escrow {(impound) payments
due with the first monthly payment aftfer
modification, and in the right hand column
fill in sum of escrow (impound) payrnents - do
not include any payments due for insurance
which are not required under the mortgage
but which represent payments for insurance
which was voluntarily purchased by the
Mortgagor through the Servicer.

Fill in monthly payment (principal and
interest) due on PIP loan ofter modification

Sum of l.a., l.b., l.c. and 2.a.

Fill in name of Servicer
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FORM LD-14 - Letter to Mortgagor from Servicer - (continued)

First Footnote (*) . ‘ Fill in date when FHA Mortgage Insurance
Premium will change, the amount of the
reduced premium and the reduced +total
payment due thereafter (this reduced total
payment will be the amount in Paragraph 3
less the reduction in the MIP).

G. Now, you should deliver the following documents to the Servicer:

.  The 3 signed copies of the Modification of Deed of Trust, (Form
LD-9-California), requesting that they have 2 copies signed by the Mortgagee
(Beneficiary) and returned to you. (You have already made a photocopy of
this Form to keep in your files until you get the signed copies back.)

2. One photocopy of Form LD-12 (keeping the original for your files)
indicating that this will be dated ard delivered to the Mortgagor on behalf of
the Mortgagee (Beneficiary).

3. Make | photocopy of Form LD-14, and send the original to the
Servicer advising him to check it, and then sign it and return it to you for
delivery to the Mortgagor.

4, Two of the Amortization Tables covering the modified loans.
Make sure you send the Servicer two of the tables which include the servicing
fee breakdown.

All of this is accomplished by using forwarding letter LT-17. This letter also
instructs the Servicer that when he returns these documents to you, he should
supply you with the address to which the Mortgagor should now begin making his
monthly payments and, if possible, a supply of pre-printed envelopes for the
Mortgagor to use to send his payment, and if the Servicer desires, new payment
coupons for you to give to the Mortgagor. :

(43-California) E-77
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FORM LD-14 - |_etter to Mortgagor from Servicer - (continued)

First Footnote (*) Fill in date when FHA Mortgage Insurance
Premium will change, the amount of the
reduced premium and the reduced total
payment due thereafter (this reduced total
payment will be the amount in Paragraph 3
less the reduction in the MIP).

G.  Now, you should deliver the following documents fo the Servicer:

[, The 3 signed copies of the Modification of Security Deed, (Form
L.D-9-Georgia), requesting that they have 2 copies signed by the Mortgagee
(Grantee) and returned to you. (You have already made a photocopy of this
Form to keep in your files until you get the signed copies back.)

2. One photocopy of Form LD-12 (keeping the original for your files)
indicating that this will be dated and delivered to the Mortgagor on behalf of
the Mortgagee (Grantee).

3. Make | photocopy of Ferm LD-l4, and send the original to the
Servicer advising him to check it, and then sign it and return it to you for
delivery to the Mortgagor.

4, Two of the Amortization Tables covering the modified loans.
Make sure you send the Servicer two of the tables which include the servicing
fee breakdown.

All of this is accomplished by using forwarding letter LT-17. This letter also
instructs the Servicer that when he returns these documents to you, he should
supply you with the address to which the Mortgagor should now begin making his
monthly payments and, if possible, a supply of pre-printed envelopes for the
Mortgagor to use to send his payment, and if the Servicer desires, new payment
coupons for you to give to the Mortgagor.

(43-Georgia) E-78
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FORM LD-14 - Letter to Mortgagor from Servicer - (continued)

First Footnote (*) Fill in date when FHA Mortgage Insurance
Premium will change, the amount of the
reduced premium and the reduced total
payment due thereafter (this reduced total
payment will be the amount in Paragraph 3
less the reduction in the MIP).

G. Now, you should deliver the following documents to the Servicer:

l. The 3 signed copies of the Modification of Mortgage (Form LD-9-
Pennsylvania), requesting that they have 2 copies signed by the Mecrtgagee
and returned to you. (You have already made a photocopy of this Form to
keep in your files until you get the signed copies back.)

2. One photocopy of Form LD-12 (keeping the original for your files)
indicating that this will be dated and delivered to the Mortgagor on behalf of
the Mortgagee.

3. Make | photocopy of Form LD-|4, and send the original to the
Servicer advising him to check it, and then sign it and return it to you for
delivery to the Mortgagor.

4, Two of the Amortization Tables covering the modified loans.
Make sure you send the Servicer two of the tables which include the servicing
fee breakdown.

All of this is accomplished by using forwarding letter LT-17. This letter also
instructs the Servicer that when he returns these documents to you, he should
supply you with the address to which the Mortgagor should now begin making his
monthly payments and, if possible, a supply of pre-printed envelopes for the
Mortgagor to use to send his payment, and if the Servicer desires, new payment
coupons for you to give to the Mortgagor.

(43-Pernsylvania) E-79 .
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H. Now submit the two signed copies of the Modification of PIP Deed of
Trust (Form LD-10-California) to Loan Management Office for signature on behalf
of HUD. When presenting these documents for signature, also present one copy of
the letter which is Form LD-IA, first completing the letter as follows:

Date - Fill in the date on which you are presenting the documents.

TO - Fill in the name of the HUD employee who will sign the documents.

SUBJECT - Fill in "LD~10-California", and fill in the Mortgagor's FHA Case
No.

The letter must then be signed by you on behalf of Boeing.

l. [f the Mortgagee refuses to sign the Modification of Deéd of Trust, you
must immediately contact Jeffrey Pass, Harvey Harris, or John Walbran for
instructions as to how to proceed.

J. After you receive two fully signed copies of the Modification of Deed
of Trust (form LD-9-California) from the Servicer, send letter LT-18 to the
Mortgagor (filling in an appointment date), and when the Mortgagor comes to your
office (you need only one of the Mortgagors), proceed as follows:

I Form [.D-9-California - Give the Mortgagor one fully executed
copy of the Modification of Deed of Trust, keeping the other original for your
files.

2. Form [D-10-California - Give the Mortgagor one fully signed
copy of the Modification of PIP Deed of Trust, keeping the other original for

vour files.

3. Form LD-Ii-California - Have at least ocne Mortgagor sign at the
bottom to acknowledge receipt and insert the current date on the line
opposite his signature. Also insert the same current date on the line marked
"Dated" at the lower left hand corner of the Form. Make one photocopy of
the Form for your files and give the original to the Mortgagor.

4,  Form LD-12 - Have at least one Mortgagor sign at the botfom to
acknowledge receipt and insert the current date on the line opposite his
signature. Insert the same current date on the line marked "Dated" at the
lower left hand corner of the Form. Make one photocopy of the Form for
your files and give the original to the Mortgagor.

(44~-California) E-80
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H. Now submit the two signed copies of the Modification of PIP
Securty Deed (Form LD-10-Georgia) to Macie Helton for signature on behalf
of HUD. When presenting these documents for signature, also present one
copy of the letter which is Form LD-lA, first completing the l[etter as
follows:

Date - Fill in the date on which you are presenting the documents.

TO - Fill in her name.

SUBJECT - Fill in "LLD-10-Georgia", and fill in the Mortgagor's FHA Case No.
The letter must then be signed by you on behalf of Boeing.

[ If the Mortgagee refuses to sign the Modification of Security Deed, you
must immediately contact Jeffrey Pass, Harvey Harris, or John Walbran for
instructions as to how to proceed.

J. After you receive two fully signed copies of the Modification of
Security Deed (form |_D-9-Georgia) from the Servicer, send letter LT-18 to the
Mortgagor (filling in an appointment date), and when the Mortgagor comes to your
office (you need only one of the Mortgagors), proceed as follows:

[ Form LD-9-Georgia - Give the Mortgagor one fully executed copy
of the Modification of Security Deed, keeping the other original for your
files.

2. Form LD-10-Georgia - Give the Mor’rgdgor one fully signed copy
of the Modification of PIP Security Deed, keeping the other original for your
files. ’

3. Form LD-|!-Georgia - Have at least one Mortgagor sign at the
bottom tc acknowledge receipt and insert the current date on the line
opposite his signature. Also insert the same current date cn the line marked
"Dated" at the lower left hand corner of the Form. Make one photocopy of
the Form for your tiles and give the original to the Mortgagor.

4, Form LD-12 - Have at least one Mortgagor sign at the bottom to
acknowledge receipt and insert the current date on the line opposite his
signature. Insert the same current date on the line marked "Dated" at the
lower left hand corner of the Form. Make one photocopy of the Form for
your files and give the original to the Mortgagor.

(44-Georgia) E-81
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H. Now submit the two signed copies of the Modification of PIP
Mortgage (Form LD-10-Pennsylvania) to Frank Poshywak for signature on
behalf of HUD. When presenting these documents for signature, also present
one copy of the letter which is Form LD-1A, first completing the letter as
follows: '

Date - Fill in the date on which you are presenting the documents.
TO - Fill in his name.

SUBJECT - Fill in "LD~-|0-Pennsylvania", and fill in the Mortgagor's FHA
Case No.

The letter must then be signed by you on behalf of Boeing.

l. If the Mortgagee refuses to sign the Modification of Mortgage, you
must immediately contact Jeffrey Pass, Harvey Harris, or John Walbran for
instructions as to how to proceed.

J. After you receive two fully signed copies of the Modification of
Mortgage (form LD-39-Pennsylvania) from the Servicer, send letter LT-18 to the
Mortgagor (filling in an appointment date), and when the Mortgagor comes to your
office (you need only one of the Mortgagors), proceed as follows:

f. Form LD-9-Pennsylvania - Give the Mortgagor one fully executed
copy of the Modification of Mortgage, keeping the other original for your
files.

2. Form LLD-10-Pennsylvania - Give the Mortgagor one fully signed
copy of the Modification of PIP Mortgage, keeping the other original for your
files.

3. Form LD-||-Pennsyivania - Have at least one Mortgagor sign at
the bottom to acknowledge receipt and insert the current date on the line
opposite his signature. Also insert the same current date on the line marked
"Dated" at the lower left hand corner of the Form. Make one photocopy of
the Form for your files and give the original to the Mortgagor.

4,  Form LD-12 - Have at least one Mcrtgagor sign at the bottom to
acknowledge receipt and insert the current date on the line opposite his
signature. Insert the same current date on the line marked "Dated" at the
lower left hand corner of the Form. Make one photocopy of the Form for
your files and give the original to the Mortgagor.

(44-Pennsylvania) E-82
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5.  Form LD-13 - Rescission Notice (Mortgagee) - complete 3 copies
of this Form as follows:

a. In the heading, insert the date of the Modification of Deed of
Trust (Form LD-9-California) - this is the date appearing in the middle of the
second page of the Modification of Deed of Trust immediately above the
signatures.

b.  Insert the name(s) of the Mortgagor(s) as Borrower.
c.  Insert the name of the Mortgagee as Lender.
d. In the first line of the first paragraph, insert the current date (the

same date you insert on Forms LD~ [-California and LD-12).

e. On the four blank lines in the middle, insert the following: (i) On
the first line, insert the name of the Mortgagee; (ii) on the second line,
insert "c/o" and the name of the Servicer; (iii) on the third and fourth lines,
insert the address of the Servicer as it is shown in the PIP Agreement.

f. In the first line after the address of the Servicer that you have
just completed, insert the date which is three business days after the date
inserted above - in computing the three days, do not count Saturdays,

Sundays, or holidays. , '

g. Give the Mortgagor two copies of this Form (telling him he must
sign one copy and mail it to the Servicer within the 3-day period if he wants
to cancel the modification transaction), and have him date and sign the third
copy at the bottom to acknowledge receipt of the Form and keep this
receipted copy in your files.

6. Form LD-l4 - Make one photocopy of this signed letter, and give the
original to the Mortgagoer explaining to him that this shows him the new monthly
payment he must make starting with the first day of the next month and explain to
him that he is now to make that payment directly to the Servicer. The Servicer
should have given you a new address to be used by the Mortgagor and/or pre-
printed envelopes to be used by the Mortgagor, and you must alert the Mortgagor
about this new address and/or give him those envelopes. If the Servicer has given
you new payment coupons to be used by the Mortgagor, also give these to the
Mortgagor.
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5. Form LD-13 - Rescission Notice (Mortgagee) - complete 3 copies of this
Form as follows:

a. In the heading, insert the date of the Modification of Security
Deed (Form LD-9-Georgia) - this is the date appearing in the middle of the
second page of the Modification of Security Deed immediately above the
signatures.

b.  Insert the name(s) of the Mortgagor(s) as Borrower.

c. Insert the name of the Mortgagee as Lender.

d. In the first line of the first paragraph, insert the current date (the
same date you insert on Forms LD-1[-Georgia and LD-12).

e.  On the four blank lines in the middle, insert the following: (i} On
the first line, insert the name of the Mortgagee; (ii) on the second line,
insert "c/o" and the name of the Servicer; (iii) on the third and fourth lines,
insert the address of the Servicer as it is shown in the PIP Agreement.

f. In the first line after the address of the Servicer that you have
just completed, insert the date which is three business days after the date
inserted above - in computing the three days, do not count Saturdays,

Sundays, or holidays.

g. Give the Mortgagor two copies of this Form (telling him he must
sign one copy and mail it to the Servicer within the 3-day period if he wants
to cancel the meodification transaction), and have him date and sign the third
copy at the bottom to acknowledge receipt of the Form and keep this
receipted copy in your files. :

6. Form LD-14 - Make one photocopy of this signed letter, and give the
original to the Mortgagor explaining to him that this shows him the new monthly
payment he must make starting with the first day of the next month and explain to
him that he is now to make that payment directly to the Servicer. The Servicer
should have given you a new address to be used by the Mortgagor and/or pre-
printed envelopes to be used by the Mortgagor, and you must alert the Mortgagor
about this new address and/or give him those envelopes. If the Servicer has given
you new payment coupons to be used by the Mortgagor, also give these to the
Mortgagor.
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5. Form LD-13 - Rescission Notice (Mortgagee) - complete 3 copies of this
Form as foliows: '

a. In the heading, insert the date of the Modification of Mortgage
(Form LD-9-Pennsylvania) - this is the date appearing in the middle of the
second page of the Modification of Mortgage immediately above the
signatures.

b.  Insert the name(s) of the Mortgagor(s) as Borrower.
c. Insert the name of the Mortgagee as Lender.
d. In the first line of the first paragraph, insert the current date (the

same date you insert on Forms LD~ [-Pennsylvania and LLD-12).

e.  On the four blank lines in the middle, insert the following: (i) On
the first line, insert the name of the Mortgagee; (ii) on the second line,
insert "c/o" and the name of the Servicer; (iii) on the third and fourth lines,
insert the address of the Servicer as it is shown in the PIP Agreement.

f. In the first line after the address of the Servicer that you have
just completed, insert the date which is three business days after the date
inserted above - in computing the three days, do not count Saturdays,

Sundays, or holidays.

g. Give the Mortgagor two copies of this Form (telling him he must
sign one copy and mail it to the Servicer within the 3-day period if he wants
to cancel the modification transaction), and have him date and sign the third
copy at the bottom to acknowledge receipt of the Form and keep this
receipted copy in your files.

6. Form LD-l4 - Make one photocopy of this signed letter, and give the
original to the Mortgagor explaining to him that this shows him the new monthly
payment he must make starting with the first day of the next month and explain to
him that he is now to make that payment directly to the Servicer. The Servicer
should have given you a new address to be used by the Mortgagor and/or pre-
printed envelopes to be used by the Mortgagor, and you must alert the Mortgagor
about this new address and/or give him those envelopes. [f the Servicer has given
you new payment coupons to be used by the Mortgagor, also give these to the
Mortgagor.
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7. Amortization Tables for Modified Loans - Give the Mortgagor his copy
of the Amortization Table, explaining to him what it is. .

K. After completing the above and the Mortgagor leaves your office,
immediately forward the originals of the Modification of Security Deed (Form LD-
9-Georgia) and Modification of PIP Security Deed (Form LD-i0-Georgia) to the
Servicer for recording, making a photocopy of each to keep in your files. These
documents are forwarded to the Servicer by using letter LT-19. The original
recorded documents should be returned to you after recording. This letter LT-19
also alerts the Servicer that the modifications have now been completed and
commencing with the first day of the next month the modified mortgage payment
(to repay both the first mortgage and the PIP mortgage) should be paid directly to
the Servicer and that the Servicer's servicing of the two loans should now begin.

L. [f the Mortgagor has been receiving counseling, you should now send
letter LT-20 to the counseling agency to instruct them to terminate counseling for
this Mortgagor.
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7. Amortization Tables for Modified Loans - Give the Mortgagor his
copy of the Amortization Table, explaining to him what it is.

K. After completing the above and the Mortgagor leaves your office,
immediately forward the originals of the Modification of Deed of Trust (Form LD-
9-California) and Modification of PIP Deed of Trust (Form LD-10-California) to the
Servicer for recording, making a photocopy of each to keep in your files. These
documents are forwarded to the Servicer by using letter LT-19. The original
recorded documents should be returned to you after recording. This letter LT-19
also alerts the Servicer that the modifications have now been completed and
commencing with the first day of the next month the modified mortgage payment
(to repay both the first mortgage and the PIP mortgage) should be paid directly to
the Servicer and that the Servicer's servicing of the two loans should now begin.

L. If the Mortgagor has been receiving counseling, you should now send
letter LT-20 to the counseling agency to instruct them to terminate counseling for
this Mortgagor.
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7.  Amortization Tables for Modified oans - Give the Mortgagor his
copy of the Amortization Table, explaining to him what it is.

k. After completing the dabove and the Mortgagor leaves your office,
immediately forward the originals of the Modification ¢f Mortgage (Form LD-9-
Pennsylvania) and Modification of PIP Mortgage (Form LD-~[0-Pennsylvania) to the
Servicer for recording, making a photocopy of each to keep in your files. These
documents are forwarded to the Servicer by using letter LT-19. The original
recorded documents should be returned to you after recording. This letter LT-19
also alerts the Servicer that the modifications have now been completed and
commencing with the first day of the next month the modified mortgage payment
(to repay both the first mortgage and the PIP mortgage) should be paid directly to
the Servicer and that the Servicer's servicing of the two loans should now begin.

L. [f the Mortgagor has been receiving counseling, you should now send
letter LT-20 to the counseling agency to instruct them to terminate counseling for
this Mortgagor.
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LEGAL DOCUMENTS FOR THE -

PROTECTIVE INSURANCE PAYMENTS

DEMONSTRATION PROGRAM

Form No.

LD-0
LD-1
LD-1A

LD-2

LD-3 - California
LD-3 - Georgia
LD-3 - Pennsylvania
L.D-4 - California
LD-4 - Georgia
LD-4 - Pennsylvania

LD-5 - California and
Pennsylvania

LD-5 - Georgia
LD-6

LD-7
LD-8

Title of Form

Statement of Credit Denial
Protective Insurance Payments Agreement

Letter to HUD Employee (regarding docu-
ments submitted for signature)

Protective Insurance Payments Demonstra-
tion Program Guidelines

Deed of Trust Note (PIP Loan)
Security Deed Note (PIP Loan)
Note (PIP Loan)

Deed of Trust (PIP Loan)
Security Deed (PIP Loan)

Mortgage (PIP Loan)

Disclosure Statement (HUD) (PIP Loan)
Disclosure Statement (HUD) (PIP Loan)

Disclosure Statement (Mortgagee)
(First Mortgage Loan)

Rescission Notice (HUD)

Protective Insurance Payments Mortgagor's
Certificate

F-1



LD-8A
[LD-9 - California

LD-9 - Georgia

LD—S’ - Pennsylvania
LD-10 - California
LD-10 - Georgia
LLD-10 - Pennsyivcnfo

LD-11 - California and
Pennsylvania

LD-11 - Georgia

LD-12
LD-13
I_.D-14

Statement of Credit Termination

Modification of Deed of Trust
(First Mortgage Loan)

Modification of Security Deed
(First Mortgage Loan)

Modification of Mortgage
(First Mortgage Loan)

Modification of PIP Deed of Trust (PIP
Loan)

Modification of PIP Security Deed (PIP
Loan)

Modification of PIP Mortgage (PIP [Loan)

Disclosure Statement (HUD) (PIP LLoan)
Disclosure Statement (HUD) (PIP Loan)

Disclosure Statement (Mortgagee)
(First Mortgage Loan)

Rescission Notice (Mortgagee)
(First Mortgage Loan)

Letter to Mortgagor from Servicer (regarding
new monthly payments after Modifica-
tion of Mortgage and PIP Mortgage)



STATEMENT OF CREDIT DENIAL

DATE -

APPLICANT'S NAME -

APPLICANT'S ADDRESS -

DESCRIPTION OF REQUESTED CREDIT - Loan pursuant to the Protective Insurance
Payments Demonstration Program ("Program')

DESCRIPTION OF ADVERSE ACTION TAKEN - Request for loan denied

PRINCIPAL REASON FOR ADVERSE ACTION - Applicant or his mortgaged
property does not satisfy Program Guidelines because:

DISCLOSURE OF USE OF INFORMATION OBTAINED FROM AN OUTSIDE SOURCE -

Disclosure inapplicable (information not obtained from outside source)
Information obtained from an outside source other than a consumer
reporting agency. Under the Fair Credit Reporting Act, you have the
right to make a written request within 60 days of receipt of this notice
for disclosure of the nature of the adverse information.

Information obtained in a report from a consumer reporting agency:
Name:

Address:

Telephone Number:

CREDITOR'S NAME - Secretary of Housing and Urban Development, United
States Department of Housing and Urban Development

CREDITOR'S ADDRESS -

CREDITOR'S TELEPHONE NO. -

The Federal Equal Credit Opportunity Act prohibits creditors from
discriminating against credit applicants on the basis of race, color, religion,
national origin, sex, marital status, age (provided that the applicant has the
capacity to enter into a binding contract), because all or part of the
applicant's income derives from any public assistance program, or because
the applicant has in good faith exercised any right under the Consumer Credit
Protection Act. The Federal agency that administers compliance with this
law concerning this creditor is the Federal Trade Commission, Washington,
D.C.
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PROTECTIVE INSURANCE PAYMENTS AGREEMENT

ARTICLE | - PARTIES

Mortgagor(s): FHA Case No.:

(herein called "Mortgagor")

Address of Property:

Mortgagee:

(herein called "Servicer")

Address of Servicing Office:

Secretary of Housing and Urban Development

ARTICLE II - PREAMBLES

WHEREAS, the Mortgagor is indebted to the Mortgagee, said indebtedness
being evidenced by a note (or bond) and secured by a real property mortgage (or
trust or security deed) (said note or bond and real property mortgage or trust or
security deed being herein collectively called the "Mortgage™); and

WHEREAS, the Mortgagor has been unable to pay an amount equal to or
greater than the sum of two monthly installments due under the Mortgage, which
amount, together with late charges payable under the Mortgage, presently is due
and payable; and

WHEREAS, the Mortgagor presently would be unable to pay all or such part
of the monthly instaliment next to become due and payable under the Mortgage as
would cause an amount equal to or greater than the sum of three full monthly
installments, in addition to late charges payable under the mortgage, to be past due
and payable; and
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WHEREAS, the Mortgage loan has been endorsed for insurance under the
National Housing Act and Regulations promulgated thereunder by the Secretary of
Housing and Urban Development, U.S. Department of Housing and Urban
Development (herein called the "Secretary" and "HUD," respectively); and

WHEREAS, the Secretary has determined to cause a demonstration (under
Contract H-2504) of the Protective Insurance Payments Program (herein called the
"Program") to be conducted pursuant to Sections 50| and 502 of the Housing and
Urban Development Act of 1970 and the Secretary has determined that the
Mortgagor is eligible for a loan by the Secretary, for application to installments
payable under the Mortgage, subject to and in accordance with the provisions of
this Agreement and the provisions of the Demonstration Program Guidelines
provided for in Article VIl hereof (herein collectively called the "Guidelines™); and

WHEREAS, the Mortgagor has requested:

(i) Forbearance by the Mortgagee in accordance with this Agreement and the
Guidelines with respect to an amount equal to the sum of the three full monthly
installments past due and payable under the Mortgage on the Effective Date of this
Agreement (as provided for in Article VIl hereof); and

(ii) A loan by the Secretary, for payment in behalf of the Mortgagor to the
Mortgagee by the Secretary of Protective [nsurance Payments, up to and including
the amount set forth in paragraph (1) (a) of Article VI hereof, for application to
installments past due and payable and to become due and payable under the
Mortgage, all in accordance with this Agreement and the Guidelines.

NOW, THEREFORE, in consideration of the premises and the representations,
mutual covenants and agreements hereinafter set forth, the parties hereto agree as
follows:

ARTICLE Ill - MORTGAGOR

For the purpose of inducing the Mortgagee and the Secretary to grant Mortgagor's
request and enter into this Agreement, the Mortgagor represents and agrees as
follows:

(I) The Mortgagor now is the owner and holder of the real property
encumbered by the Mortgage.

(2) The Mortgagor does not own other real property subject to a mortgage
insured under the National Housing Act.

(3) The Mortgagor's default was caused by circumstances beyond the
control of the Mortgagor, principally a substantial reduction in the income of the
Mortgagor as a result of presently continuing involuntary unemployment or
underemployment of the Mortgagor (or @ member of Mortgagor's immediate
household) and the Mortgagor's financial inability otherwise to make full payment
of the monthly installments due under the Mortgage.

(4) The information provided to the Secretary by the Mortgagor for the
purpose of determination of Mortgagor's eligiblity for the Program then was and
now is true, correct and complete, to the best of the Mortgagor's knowledge,
information and belief.
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(5) If this paragraph is initialed here by the Mortgagor ( ), the
Mortgagor will attend a monthly conference with a housing counselor designated by
the Secretary, or if this paragraph is initialed here by the Mortgagor ( ), the
Mortgagor will meet monthly with an alternative designee of the Secretary, if and
for so long as Protective Insurance Payments are made in behalf of the Mortgagor.

(6) If and for so long as Protective Insurance Payments are made in behalf
of the Mortgagor, then commencing with the Effective Date:

(@) The Mortgagor will pay to the Mortgagee monthly at the time and
place required under the Mortgage (that is, through the Servicer), for
application to the monthly installments due and payable and to become due
and payable under the Mortgage in accordance with the Guidelines, a partial
monthly payment of $ ____yor such greater or lesser partial payment
as may be determined by the Secretary in accordance with the Guidelines
(not, in the case of any such increase, to exceed any increase in the
Mortgagor's income); and

(b) The Mortgagor will submit to the Servicer monthly, with such
partial payment, a Certificate with respect to the Mortgagor's continued
eligibility for the Program, and, if such Certificate reflects changes in the
information theretofore provided by the Mortgagor to the Secretary for the
purpose of determining the Mortgagor's eligibility for the Program, the
Mortgagor will fully disclose such additional information as shall be required
in the Certificate or requested by the Secretary for the purpose of
determining Mortgagor's continued eligibility in accordance with the
Guidelines.

(7)  The Mortgagor agrees to repay the aggregate amount of the Protective
Insurance Payments made hereunder, in accordance with the terms and conditions
of the note (or bond) and the real property mortgage (or trust or security deed)
encumbering the aforesaid real property evidencing and securing such indebfedness
(said note or bond and real property mortgage or trust or security deed being herein
collectively called the "PIP Mortgage"), executed and delivered simultaneously
with this Agreement, and to perform and observe each and every other covenant,
agreement and condition contained therein.

(8) In the event substantial restoration of the Mortgagor's income (as
defined in the Guidelines) occurs prior to payment of the last Protective Insurance
Payment in behalf of the Mortgagor and the payment of Protective Insurance
Payments terminates as a result of such restoration of Mortgagor's income, the
Mortgagor agrees timely to make, execute, and acknowledge the execution of,
appropriate instruments and documents, satisfactory to the Secretary and the
Mortgagee in the case of the Mortgage, and to the Secretary in the case of the PIP
Mortgage, to effect:

(@) a modification of the monthly installment payable under the
Mortgage, to provide for payment fo the Mortgagee of the then unpaid
principal balance of the Mortgage (including advances made by Mortgagee
thereunder) together with the past due interest on the Mortgage actually
foreborne (after application of the Protective Insurance Payments made in
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accordance with the Guidelines), with interest at the rate per annum provided
in the Mortgage on the total unpaid balance of the sum thereof from time to
time outstanding, in [evel monthly payments, commencing on the first day of
the next succeeding month, over the remaining term of the Mortgage; and

(b) a modification of the terms for repayment of the.PIP Mortgage,
to provide for repayment of the sum of the Protective Insurance Payments
made, with interest at the rate per annum provided in the Mortgage plus one-
half of one percent (1/2 of %) per annum on the unpaid balance thereof from
time to time outstanding (such additional interest charge to provide a
provisional insurance factor for losses in respect of loans made by the
Secretary under the Program), but not to exceed in the aggregate the
maximum interest permitted under applicable law, computed from and after
the date of the last Protective Insurance Payment, payable in level monthly
installments commencing on the first day of the next succeeding month, over
a term, determined by the Secretary in accordance with the Guidelines, of
from five years (or the remaining term of the Mortgage, if less) to the
remaining term of the Mortgage (if greater than five years).

(9) The Mortgagor understands and agrees that, ex~cep’r as is expressly
otherwise provided in this Agreement:

(@) All the rights and remedies, covenants, agreements, and condi-
tions contained in the Mortgage and in the PIP Mortgage relating to defaults
in the making of payments under such Mortgages also shall apply to every
default in the making of the partial payments required under paragraph (6) (a)
above.

(b) All covenants, agreements, and conditions contained in the
Mortgage and in the PIP Mortgage shall be and remain in full force and
effect; none of the Mortgagor's obligations or liabilities under said mortgages
shall be diminished or released by any of the provisions hereof; this
Agreement shall not in any way impair, diminish, or affect any of the rights
or remedies of the Mortgagee under the Mortgage or of the Secretary under
the PiP Mortgage, whether such rights or remedies arise thereunder or by
operation of law, and all rights of recourse to which the Mortgagee is
presently entitled under the Mortgage or by operation of law against any
property or any other persons in any way obligated for or liable on the
Mortgage, and all such rights of recourse to which the Secretary may become
entitled under the PIP Mortgage or by operation of law, expressly are
reserved by the Mortgagee and the Secretary respectively.

(10) The Mortgagor understands and agrees that, upon the termination of
payment of Protective Insurance Payments under circumstances not resulting in a
modification of the terms of payment of the Mortgage and of the PIP Mortgage as
provided in paragraph (8) above, paragraph (4) of Article IV and paragraph (2) of
Article VI, then all amounts past due under the Mortgage and the sum of the
Protective Insurance Payments made for the benefit of the Mortgagor, with
interest at the rate per annum provided in the PIP Mortgage from the date of such
termination, shall be or become immediately due and payable as of the date of the
last Protective Insurance Payment, and the Mortgagor shall be obligated timely to
pay all installments thereafter becoming due under the Mortgage.
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ARTICLE IV - MORTGAGEE

The Mortgagee represents and agrees as follows:
(1)  The Mortgagee now is the owner and holder of the Mortgage.

(2) If and for so long as the payments herein agreed to be paid to the
Mortgagee, by the Mortgagor and the Secretary are so paid, the obligation of the
Mortgagor to pay an amount equal to the sum of the three full monthly
installments past due and payable under the Mortgage on the Effective Date of this
Agreement shall be suspended; provided that such suspension shall not be for a
period of more than |2 months following the Effective Date.

(3)  Such suspension of the Mortgagor's obligation to pay said amount shall
be subject to the performance and observance by the Mortgagor of each and every
covenant, agreement, and condition contained in the Mortgage, except Mortgagor's
said obligation, and no late charges shall accrue under the Mortgage, from and
after the Effective Date, if and for so long as said payments are made to the
Mortgagee.

(4) The Mortgagee agrees to make, execute, and acknowledge the
execution cof, appropriate instruments and documents, satisfactory to the
Secretary, to effect a modification of the monthly installments payable under the
Mortgage, as and in the event provided for in paragraph 8 (a) of Article [ll.

(5)  The Servicer (if not the Mortgagee) shall be entitled to compensation,
in accordance with its servicing agreement with the Mortgagee with respect to the
Mortgage, on account of the Protective Insurance Payments collected by the
Servicer for the Mortgagee, pursuant to which the Mortgagee shall continue to
service the mortgage subject only to the express provisions of this Agreement.
(The Mortgagee, if the issuer of "mortgage backed" securities guaranteed by the
Government National Mortgage Association backed in part by the Mortgage, is
entitled to retain such part of such payments made in behalf of the Mortgagor as it
would be entitlied to retain under the agreements applicable thereto in the case of
any other payments under the Mortgage by or in behalf of the Mortgagor.)

(6) If the Morigagee effects a transfer of the servicing of the Mortgage,
and if the Mortgagee is notified in such event by the Servicer that it then is subject
to this Agreement, the Mortgagee will cause the Servicer to which the servicing of
the Mortgage is transferred to assume the obligations of the Servicer hereunder
effective as of the date of such transfer, subject, in the case of the PIP Mortgage,
to delivery to the transferee of the complete credit and collection file with respect
thereto and an acounting to the transferee in respect thereof, as if the servicing of
the PIP Mortgage then was being transerred to the Secretary in accordance with
the Guidelines; provided that, neither the Mortgagee nor any such successor
servicer shall have any obligation to the Secretary in respect of such accounting or
the prior servicing of the PIP Mortgage.

(7Y The Servicer is authorized fo service this Mortgage in accordance with
this Agreement and the Guidelines.
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ARTICLE V - SERVICER

The Servicer agrees as follows:

(1)  Except as is expressly otherwise provided in this Agreement, this
Agreement does not amend, modify, or otherwise affect its servicing agreement
with the Mortgagee with respect to the Mortgage.

(2) Subject to paragraph (6) of Article IV and except as otherwise provided
herein, the Servicer shall perform the services and duties that are incident to
servicing the Mortgage and the PIP Mortgage in accordance with this Agreement
and the Guidelines, for the compensation (inciuding reimbursements) provided for
in this Agreement.

(3) Commencing with the Effective Date and until the month following the
month in which the last Protective Insurance Payment is made, the Servicer shall,
on the [5th day of each calendar month, furnish to the Secretary the Mortgagor's
monthly Certificate provided for in paragraph (6) (b) of Article lll or, upon failure
of receipt of same or of the partial payment due for such month from the
Mortgagor, notify the Secretary of such failure in accordance with the Guidelines;
and the Servicer shall notify the Secretary of any increase in the monthly
instaliment payable under the Mortgage on or before the [5th day of the month
preceding the first month for which such increased installment is payable. In
addition to the foregoing, such servicing specifically shall extend to and include
performance of servicing functions in connecticn with the modifications of the
terms of payment of the Mortgage and of the PIP Mortgage as provided for in this
Agreement, with the assistance of the Secretary provided for herein, in accordance
with the Guidelines.

(4)  Except for the Servicer's obligation to duly record the PIP Mortgage,
the Servicer shall not be responsible for the validity or enforceability thereof.

(5) Except as otherwise provided in this Agreement or in the Guidelines,
Servicer agrees to service the PIP Mortgage in accordance with the Regulations
applicable from time to time to it as an approved mortgagee and to the
administration of the Mortgage.

(6)  The Servicer shall not be obligated (i) to institute any legal proceedings
to enforce the PIP Mortgage or to take any action to acquire the real property
encumbered thereby; (ii) to continue to service the PIP Mortgage if the terms of
payment thereof are not modified as contemplated in paragraph (8) (b) of Article Il
and paragraph (2) of Article V5 or (iii) to continue to service the PIP Mortgage in
the event of a continuing delinquency for a period of six months (notwithstanding
the servicing thereof in accordance with the Guidelines, unless a formal repayment
plan in respect thereof is in effect at the end of such period and the Mortgagor
cures such delinquency thereunder) or after the Mortgage is assigned to the
Secretary, the real property encumbered by the Mortgage is transferred to the
Secretary, or said property is sold or otherwise disposed of by the Mortgagor.

(7)  The Servicer shall not be obligated to take any action in its servicing of
the PIP Mortgage which would diminish or release any of Mortgagor's obligations or
liabilities under the Mortgage or impair diminish, or affect any of the Mortgagee's
rights or remedies under the Mortgage, whether such rights or remedies arise
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thereunder or by operation of law, or any right of recourse to which the Mortgagee
is entitled against any property or any other person in any way obligated for or
liable on the Mortgage, or insurance of the Mortgage loan under the National
Housing Act; provided, however, that the Servicer will notify the owner and holder
of the PIP Mortgage not less than |5 days nor more than 30 days prior to the
institution of foreclosure proceedings with respect to the Mortgage.

(8) Except as otherwise provided in this Agreement or in the Guidelines,
the Servicer's obligations under this Agreement shall not be subject to termination
except by the Secretary, provided that the Secretary may terminate this
Agreement with respect to the continued servicing of the PIP Mortgage by the
Servicer, at the Secretary's option, either upon thirty days notice or, without ary
waiting period, if the Servicer shall have failed in any material respect to perform
or comply with any of its obligations or undertakings pursuant to this Agreement or
if the financial condition or corporate status of the Servicer shall have become
such that, in the opinion of the Secretary, the ability of the Servicer to continue to
perform or comply with the same shall have been adversely affected. Except as
provided in paragraph (é) of Article IV, this Agreement may be assigned or
otherwise transferred by the Servicer only with a concurrent transfer of servicing
of the Mortgage, and then only where the assignee or transferee expressly assumes
the obligations of the Servicer hereunder. The Servicer's responsibility for its
accounting at the time of, and in respect of its prior servicing of the PIP Mortgage,
shall not be affected either by any such assignment or transfer or by an assumption
of the Servicer's obligations and a transfer of the servicing of the PIP Mortgage
pursuant to paragraph (6) of Article IV.

(9) At such time as the Servicer's obligation hereunder to continue to
service the PIP Mortgage terminates, the Servicer shall deliver the complete credit
and collection file with respect to the PIP Mortgage to the Secretary and render an
accounting to the Secretary in respect of its servicing thereof in accordance with
the Guidelines.

ARTICLE VI - THE SECRETARY/HUD

By submission of this Agreement to the Servicer and the Mortgagee, the
Secretary certifies that the Secretary has determined, on the basis of the
information provided by the Mortgagor (as hereinabove confirmed), that if an
amount (exclusive of late charges payable under the Mortgage) equal to or greater
than the sum of the three full monthly instaliments past due and payable under the
Mortgage remains past due and payable on the Effective Date, the Mortgagor then
will be eligible for participation in the Program; and the Secretary agrees that:

(1) Subject to the continued eligibility of the Mortgagor for participation in
the Program, the Secretary will pay to the Mortgagee, at the time and place
required under the Mortgage, commencing on or about the Effective Date and on or
about the first day of each succeeding month, a Protective Insurance Payment in
behalf of Mortgagor, for application to the monthly installments due and payable
and fo become due and payable under the Mortgage in accordance with the
Guidelines, equal to the difference between the monthly installment due under the
Mortgage on each such date and the amount which the Mortgagor has agreed so fo
pay on each such date pursuant to paragraph (6) (a) of Article Il through the month
succeeding the month in which substantial restoration of the Mortgagor's income
occurs; provided, however, that:
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(@) The aggregate amount of the Protective Insurance Payments
which the Secretary shall be obligated to make hereunder shall be
S , the maximum period for which the Secretary shall be
obligated to make such payment shall be 12 months, and the Secretary shall
not be reguired to make any such payment which together with the partial
payment which the Mortgagor is obligated to make shall not equal the full
monthly installment due under the Mortgage on The date such payment
otherwise would be payable.

(b) At the time of the first such payment the Secretary also shall
pay, as a further Protective Insurance Payment (which shall, to the extent
thereof, be in discharge of the Secretary's maximum obligation to make
Protective Insurance Payments for the benefit of the Mortgagor), the excess,
if any, of the sum of (i) the monthly installments past due and payable under
the Mortgage and (ii) the late charges then payable under the Mortgage, over
the sum of the three full monthly installments then past due and payable.

(c) In the event that the terms of payment of the Mortgage and PIP
Mortgage are modified as provided in paragraph (8) of Article Il hereof,
concurrently with the payment of the last Protective Insurance Payment the
Secretary also shall pay, as a further Protective Insurance Payment (which
shall, to the extent thereof, be in discharge of the Secretary's maximum
obligation to make Protective Insurance Payments for the benefit of the
Mortgagor), an amount equal to that portion of the deficit in Mortgagor's
escrow account (as of the date of such last Protective Insurance Payment)
which represents unpaid amounts due from the Mortgagor under the Mortgage
for taxes and insurance premiums (excluding such amounts previously due and
advanced by the Mortgagee to or on behalf of the Mortgagor and thereby
added to the unpaid principal balance of the Mortgage). The maximum
amount which the Secretary shall be obligated to pay with respect to said
escrow deficit shall be the amount of such deficit as of the date of the first
Protective Insurance Payment hereunder.

(d) Subject to the Secretary's maximum obligation to make
Protective Insurance Payments for the benefit of Mortgagor, in the event the
Mortgagor should fail to make the partial payment which the Mortgagor is
obligated to make for any month for which a Protective Insurance Payment is
made, the Secretary shall pay upon timely receipt from the Servicer of notice
of such failure in accordance with the Guidelines, as a further Protective
Insurance Payment (which shall, to the extent thereof, be in discharge of the
Secretary's maximum obligation to make Protective Insurance Payments for
the benefit of the Mortgagee), all or such part of such payment for such
month as the Mortgagor shall so fail to pay. The Mortgagor's failure timely
to make such a payment, or the failure by the Mortgagor timely to furnish
the monthly Certificate required under this Agreement, shall in each case
constitute a default by the Mortgagor, upon which the Secretary's obligation
to make further Protective Insurance Payments pursuant to this Agreement
shall terminate, unless, in such event, (i) the Secretary determines that the
Mortgagor is eligible for continued participation in the Program and notifies
the Servicer on or before the first day of the next succeeding months of the
Mortgagor's continued eligibility for the Program and of the amount(s) of the
payments thereafter to be made by the Mortgagor, and (ii) the partial
payment thereafter to be made by the Mortgagor and the Protective
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Insurance Payment thereafter to be made by the Secretary are made by the
I5th day of such next succeeding month.

(e) The Secretary shall notify the Servicer and the Mortgagor of each
increase or decrease, if any, in the partial payment which the Mortgagor is
obligated to make pursuant to paragraph (6) (a) of Article [l before the first
day of the month for which such increased or decreased partial payment is to
be made by the Mortgagor.

(f)  The Secretary shall notify the Servicer and the Mortgagor on or
before the first day of the month succeeding the month in which the
Secretary determines the Mortgage is not eligible for participaticn or
continued participation in the Program, whether by reason of Mortgagor's
default hereunder or otherwise, and no further Protective Insurance
Payments shall be made.

(2) The Secretary agrees (i) to make, execute and acknowledge the
execution of appropriate instfruments and documents, satisfactory to the
Secretary, to effect a modification of the terms for repayment of the PIP
Mortgage and to provide for repayment of the Protective Insurance Payments
as and in the event provided for in paragraph (8) (b) of Article lll, and (ii) to
provide to the Servicer such assistance as it may require in servicing the
modifications of the terms of payment of the Mortgage and of the PIP
Mortgage reguired hereunder in such event, including provision of the
requisite repayment terms.

(3) The Secretary agrees to reimburse the Servicer for actual
amounts charged by state or local governments or government officials for
recording fees and recording taxes or similar charges required to be paid by
the Servicer incident to the modification of the terms of payment of the
Mortgage and the servicing of the PIP Mortgage.

(4) The Secretary agrees that the Servicer shall be entitled to receive
compensction for its servicing of the PIP Mortgage in an amount, payable
from the interest portion of each installment collected, equal to three-eights
of one percent (3/8ths of 1%) per annum computed on the same principal
amount and for the same period as the interest portion of said instaliments.

(5) In the event that upon termination of Protective Insurance
Payments hereunder the terms of payment of the Mortgage and of the PIP
Mortgage are not to be modified as provided herein or are not then so
modified, other than due to the fauit of the Mortgagee or the Servicer, this
forbearance agreement by the Mortgagee shall be treated as a "special
forbearance" agreement for the Purposes of HUD Regulations 203.340,
203.402a (fermerly 203.341), and 203.6 4.

(6) The participation by the Mortgagee in the Program in respect of
the Mortgage in accordance with this Agreement and the Guidelines shall not
adversely affect the endorsement of the Mortgage loan for insurance under
the National Housing Act and the Regulations promuigated thereunder
applicable to the Mortgage loan.
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(7)  The Mortgagee shall be entitied to rely on the determination of
the Mortgagor's eligibility for participation in the Program by the Secretary.
The Mortgagee shall not be obligated tc repay all or any part of any
Protective Insurance Payment paid so long as the same is applied to an
amount due and payable under the Mortgage in accordance with this
Agreement and the Guidelines.

ARTICLE VIl - GENERAL

(1) The "Effective Date" of this Agreement shall be the first day of
the second month beginning after the date as of which this Agreement is
executed, provided that on such date an amount, exclusive of |ate charges
payable under the Mortgage, equal to or greater than the sum of three full
monthly installments is past due and payable under the Mortgage. This
Agreement shall be null and void if it does not become effective on said date.

(2) In the event of any default by the Mortgagor in the performance
or observance of any of the covenants, agreements, or conditions of this
Agreement, the Mortgage or the PIP Mortgage, the Secretary, at his option,
subject to the provisions of paragraph (1) (c) of Article VI, may terminate the
making of Protective Insurance Payments for the benefit of the Mortgagor.
In the event the Secretary exercises any such right, all prospective obliga-
tions of each of the Mortgagee, the Servicer, and the Secretary hereunder,
except with respect to the servicing and the termination of the servicing of
the PIP Mortgage, shall terminate.

(3) The obligation of the Secretary to make Protective Insurance
Payments for the benefit of the Mortgagor shall terminate in the event of the
sale or other disposition by the Mortgagor of the real property encumbered by
the Mortgage and the PIP Mortgage, in the event any bankruptcy or other
insolvency proceeding shall te instituted against the Mortgagor under any
Federal or State law now or hereafter enacted (unless such proceedings shail
be dismissed within thirty days from the date of institution thereof), the
Mortgagor shall file a voluntary petition in bankruptcy or institute proceed-
ings pursuant to any such law for any composition or other arrangement with
Mortgagor's creditors, or the Mortgagor shall make an assignment for the
benefit of Mortgagor's creditors, or in the event the Secretary determines
that the Mortgagor is not eligible for participation or continued participation
in the Program under the Guidelines. Any such event shall constitute a
default by Mortgagor hereunder.

(4) Except with respect to the servicing of the PIP Mortgage (or
subsequent termination thereof), and except as to the rights of the parties
hereto accruing prior to such termination, this Agreement shall terminate
upon the modification of the terms of payment of the Mortgage and of the
PIP Mortgage as herein provided.

(5) The Mortgagee, the Servicer, and the Mortgagor each hereby
acknowledges receipt of the Demonstration Program Guidelines.
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(6) Notice, demand or request in any case arising under this Agree-
ment or required by the provisions hereof or of the Guidelines or pursuant to
any requirements of law shall, except as otherwise may be required under
applicable laws or regulations, be in writing and may be served in person or
by mail by depositing the same in any post office, substation or letter box,
enclosed in an envelope, postage prepaid, addressed to the party to whom
such notice, demand or request is directed, at the last known address of such
party, provided that, in the case of the Mortgagee, any such notice, demand
or request by the Mortgagor or by the Secretary may be so served on or
mailed to the Servicer.

(7)  This Agreement may not be assigned or transferred by the
Mortgagor.

(8) This Agreement shall be binding upon and inure to the benefit of
the parties hereto and their respective heirs, legal representatives, succes-
sors and permitted assigns.

(9)  The consummation of this Agreement is subject to satisfaction of
the following conditions: (a) execution of the Agreement by all parties
hereto; (b) delivery to Mortgagor of appropriate notices and disclosure
statements pursuant to the requirements of the Truth In Lending Act and
Regulations and applicable State laws.

IN WITNESS WHEREQF, the parties have executed this Agreement as of the

day of , 19
SECRETARY OF HOUSING AND URBAN
MORTGAGOR DEVELOPMENT
Bye
MORTGAGOR (Signature)
(Title)
SERVICER MORTGAGEE
By: By:
(Signature) (Signature)
(Title) (Title)
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The undersigned, being obligated for the payment of the above-described
Mortgage indebtedness, hereby consents to the execution of the foregoing Agree-
ment between the Mortgagor and the Mortgagee, and further consents to the
forbearance by the Mortgagee and modification of the Mortgage by the Mortgagee
under said Agreement,

Witnessed By:

Co-Makers or Endorsers

The undersigned acknowledges receipt of a completely executed copy of the
foregoing Agreement and the other documents described in paragraph (9) of
ARTICLE VIl of said Agreement,

Date of Receipt Signature of Mortgagor
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(BOEING LETTERHEAD)

DATE:

TO:

SUBJECT: - Protective Insurance Payments (PIP) Demonstration Program

- Demonstration Program Document No.
- FHA Case No.

REFERENCE: - HUD Contract H-2504 with Boeing Aerospace Company, Con-
tractor :

- Memorandum of March 4, 1977 from Dennis A. Manning,
Government Technical Representative (GTR)

The attached document identified above is in the form approved By our GTR
and previously transmitted to you with his Memorandum dated March 4, 1977.

We have completed and reviewed the attached document for conformance
with the program requirements and procedures for implementaticn in accordance
with the referenced contract and the demonstration program being conducted
pursuant thereto.

[t is recommended that you execute the document on behalf of the Depart-
ment and return same to the undersigned.

BOEING AEROSPACE COMPANY
Field Representative
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PROTECTIVE INSURANCE PAYMENTS
DEMONSTRATION PROGRAM GUIDELINES

[.I  Purpose.

These Guidelines supplement the Protective Insurance Payments Agreements
which the Boeing Aerospace Company ("Contractor") has been authorized to enter
into, in behalf of the Secretary of Housing and Urban Development ("Secretary"),
for the purpose of conducting a demonstration of the Protective Insurance
Payments Program for the United States Department of Housing and Urban
Development ("HUD").

The Protective Insurance Payments Program was designed to provide assist-
ance to homeowners temporarily unable to make their mortgage payments because
of a substantial reduction in income due to unemployment or underemployment.

The Protective Insurance Payments Program, as designed and as it is to be
demonstrated under such Protective Insurance Payments Agreements, provides for
two forms of assistance for eligible homeowners:

(i)  Suspension of their obligdﬂon to pay the three full monthly
installments due under their mortgages at the time the Agreements became
-effective; and

(ii) Loans by the Secretary to such homeowners, for direct payment
to the holders of their mortgages.

The Protective Insurance Payments Demonstration Program (the "Pro-
gram") is to be conducted in the Atlanta, Los Angeles and Philadelphia
(Pennsylvania portion only) Standard Metropolitan Statistical Areas.

Assistance under the Program will be made available to a limited
number of homeowners in each such area who are eligible for such assistance
under these Guidelines. Assistance under the Program will be offered to such
homeowners until it has been extended to the maximum number of home-
owners in each such area to whom it is to be made available or, if sooner,
until the period during which such assistance may be offered under the
Program terminates.

The maximum loan by the Secretary for Protective Insurance Payments
in behalf of an eligible homeowner will be an amount equal to nine times the
amount of the monthly installment payable under a homeowner's mortgage at
the time the homeowner becomes eligible for assistance under the Program.
Such loan may be disbursed over a maximum period of |2 months, enabling a
homeowner, by making partial payments, to participate in the Program for
such period.

The Government National Mortgage Association has, for the purpose of
enabling the Protective Insurance Payments Demonstration Program,
approved forbearance and modification of the terms of payment of a
mortgage backing securities guaranteed by it, in accordance with the PIP
Agreement and these Guidelines, by an issuer of such securities.
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2.{ Certain Definitions.

(@) "Mortgage" means a note (or bond) evidencing indebtedness secured by a
real property mortgage (or trust or security deed) and such mortgage (or trust or
security deed).

(b) "Mortgagor" means the person or persons primarily obligated to pay the
indebtedness evidenced and secured by a Mortgage or the transferee(s) of said
person(s).

(¢) "Mortgagee" means the owner and holder of a Mortgage.

(d) "Servicer" means the entity, if any, servicing a Mortgage for a
Mortgagee.

(e) "Monthly installment" means the monthly amount of principal, interest,
taxes, hazard insurance (including flood insurance, if any), and mortgage insurance
premiums due under a Mortgage.

(f)  "Mortgaged Property" means the real property encumbered by a
Mortgage.

(g0 "PIP Agreement" means a Protective Insurance Payments Agreement,
in substantially the form of Appendix A, entered into by and among a Mortgagor,
Mortgagee, Servicer and the Contractor, in behalf of the Secretary.

(h)  "PIP Mortgage" means a note (or bond) evidencing the indebtedness of a
Mortgagor to the Secretary in respect of Protective Insurance Payments made or
committed to be made to a Mortgagee in behalf of the Mortgagor, pursuant to a
PIP Agreement, secured by a real property mortgage (or trust or security deed) on
the Mortgaged Property of the Mortgagor encumbered by the Mortgage, and such
real property mortgage (or trust or security deed).

3.1 Mortgagor, Determination of Eligibility.

The eligibility of the Mortgagor to participate in the Program has been
determined, in accordance with the criteria set forth in this Section, on the basis
of information provided to the Contractor by the Mortgagor (verified, as to certain
details pertaining to the Mortgage, with the Servicer).

3.2 Eligibility, Mortgaged Property.

(@) The Mortgaged Property must be located in an area in which the
Program is being conducted.

(b) The Mortgaged Property must be owned in fee simple by the Mortgagor.

(c) The Mortgaged Property must be the principal residence of the
Mortgagor.

(d)  The Mortgaged Property must be a single-family dwelling.
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(e) The Mortgage of the Mortgaged Property must be insured under either
Section 203(b) (and not Section 223(e)) or Section 221(d) (2) of the National Housing
Act. :

(f) The Mortgaged Property must not be subject to a second mortgage,
deed of trust or similar encumbrance, or any other lien, charge or encumbrance,
other than the Mortgage and other than any lien for the payment of taxes,
assessments, water rates and other governmental or municipal charges or
impositions, payment of which is not delinquent, which is or would be superior to
the PIP Mortgage.

3.3 Eligibility, Mortgagor, Definitions.

For the purposes of these Guidelines and the PIP Agreement:

(@) "Financially unable to pay the full monthly installment due under the
Mortgagor's Mortgage" (or "financial inability" to make such full payments) means
that a Mortgagor is unable to pay the monthly installments with 30% of
Morfgogors income and that the liquid assets of Mortgagor (cash, savings, life

insurance loan values, investment securitfies, etc.) have a current value not in
excess of $5,000.

(b)  "lmmediate household" means one or more persons related by blood,
marriage, or operation of law to the Mortgagor who occupy the same dwelling.

(c) "Mortgagor's Income" means the total monthly income, befcre taxes and
other payroll deductions, received by all members of the Mortgagor's immediate
household, including all wages, social security payments, military and veteran's
disability payments, unemployment benefits, welfare benefn‘s, food stamp benefits,
and interest and dividend payments.

(d)  "Involuntary unemployment or underemployment" means the status of a
Mortgagor, or a member of a Mortgagor's immediate household, who is able to work
full-time in his regular occupation, who is available for and actively seeking work
in his regular occupation, and who is either (i) unemployed or (ii) working in any job
(including his regular occupation) but who has suffered a substantial reduction in
income therefrom.

(e) "Substantial reduction in income" means a reduction in the Mortgagor's
income to an amount less than 75% of the Mortgagor's income preceding-involun-
tary unemployment or underemployment.

(f)  "Substantial restoration of income" means an increase in the Mortga-
gor's income to an amount equal to or greater than 75% of the Mortgagor's income
preceding involuntary unemployment or underemplioyment.

3.4 Initial Eligibility, Mortgagor.

(@) The Mortgagor must be financially unable to pay the full monthly
installments due under the Mortgagor's Mortgage principally because of (i) the
involuntary unemployment or underemployment of Mortgagor (or one of them, if
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more than one) or one or more members of Mortgagor's immediate household and
(ii) a substantial reduction in Mortgagor's income resulting from the involuntary
unemployment or underemployment of such person or persons.

(b) An amount equal to or greater than the sum of three full monthly
installments (exclusive of |late charges payable under the Morigage) due under the
Mortgagor's Mortgage must be past due and payable, by reason of the Mortgagor's
failure to pay monthly installments due under the Mortgage.

(¢)  The Mortgagor must have owned the Mortgaged Property for a period of
at least one year preceding the involuntary unermployment or underemployment of
the Mortgagor(s) or member(s) of Mortgagor's immediate household resulting in a
substantial reduction of Mortgagor's income; and such Mortgagor(s) or such
member(s) of Mortgagor's immediate household must have been continuously
employed or working full-time in his or her regular occupation for a period of at
least one year preceding such involuntary unemployment or underemployment.

(d) The sum of the monthly installments which would be due under the
Mortgage and under the PIP Mortgage, assuming (i) the terms of payment of each
are modified as provided in a PIP Agreement and in these Guidelines after
substantial restoration of the income of the Mortgagor and (ii) payment of the
maximum amount of Protective Insurance Payments which the Secretary is
committed to pay under the Protective Insurance Payments Agrszement, should not
exceed approximately 30% of the Mortgegor's income preceding such involuntary
unemployment or underemployment.

(e) The sum of (i) the monthly installments which would be due under the
Mortgage and the PIP Mortgage (based upon the assumptions set forth in subsection
(d) of this Section 3.4), and (ii) the current recurring obligations of the Mortgagor
(exclusive of the Mortgage) which cannot be deferred or otherwise dispcsed of,
should not exceed the income of Mortgagor after substantial restoration.

(f)- During the twenty-four (24) month period immediately preceding the
"Effective Date" of the Protective Insurance Payments Agreement, there must
have been at least one () period of twelve (12) consecutive months (or longer)
during which the Mortgagor paid each of the monthly installments due under the
Mortgage not later than one (1) month after its due date, except that one (1) such
installment may have been paid one (1) month after its due date.

(g) The Mortgage has not been invalidated or otherwise affected by any of
the following: (i) a bankruptey or other insolvency proceeding instituted against
the Mortgagor under any Federal or State law; (ii) a voluntary petition in
bankruptcy or a proceeding pursuant to any such law for any composition or other
arrangement with Mortgagor's creditors; or (iii) an assignment for the benefit of
Mortgagor's creditors.

4,1 Mortgagor, Continued Eligibility.

If the information provided to the Contractor as stated in Section 3.| was
correct and complete in afl material respects, the Mortgagor will remain eligible to
participate in the Program, subject to the PIP Agreement and these Guidelines,
through the month succeeding the month in which the Mortgagor's income is
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substantially restored; provided (i) the Mortgaged Property continues to be an
eligible property under Section 3.2(b) and (f) of these Guidelines, (ii) the Mortgagor
continued to be eligibile under Sections 3.4(a), (b) and (g) of these Guidelines, and
(iii) payment of Protective Insurance Payments is not terminated by reason of an
event described in Section 8 of these guidelines.
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ADDENDUM NO. t (DATED AS OF APRIL 1, 1977) TO
PROTECTIVE INSURANCE PAYMENTS
DEMONSTRATION PROGRAM GUIDELINES

Subsection (f) of Section 3.2 of the Guidelines is amended by adding the
following sentence at the end of that Subsection:

The Mortgage Property will not be disqualified by
reason of a mortgage, deed of trust or similar encumbrance,
or any other lien, charge or encumbrance, granted by the
Mortgagor in connection with his receipt of public welfare
or similar assistance benefits so long as any such lien,
charge or encumbrance cannot, by its terms, be foreclosed
during the Mortgagor's lifetime.
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ADDENDUM NO. 2
(DATED AS OF MAY 16, 1977)
TO PROTECTIVE INSURANCE PAYMENTS
DEMONSTRATION PROGRAM GUIDELINES

I. Subsection (@) of Section 3.3 is amended so that as amended said
Subsection reads as follows:

"Financially unable to pay the full monthly instaliment due
under the Mortgagor's Mortgage" (or "financial inability" to make
such full payments) means that a Mortgagor is unable to pay the
monthly installments and the remainder of his housing expenses
(including, but not limited to, utilities, maintenance and repair
costs) with 30% of Mortgagor's income and that the liquid assets
of Mortgagor (cash, savings, life insurance loan values, investment
securities, etc.) have a current value not in excess of §5,000.

2.  Subsection (d) of Section 3.3 of the Guidelines is amended by adding the
following sentence at the end of that Subsection:

"Involuntary unemployment or underemployment" also
means the status of a Mortgagor, or a member of a Mortgagor's
immediate household, who is unable to work full-time in his
regular occupation due to medical reasons that will, in the opinion
of his attending physician, be alleviated by the date upon which
the last Protective Insurance Payment will be made (assuming the
Mortgagor makes the partial payments required of him in accord-
ance with these Guidelines) and who has suffered a substantial
reduction in income therefrom.

3. Subsection (b) of Section 3.4 of the Guidelines is amended so that as
amended said Subsection reads as follows:

An amount equal to or greater than the sum of three full
monthly instaliments, but not greater than six full monthly
installments (exclusive of the late charges payable under the
Mortgage), due under the Mortgagor's Mortgage must be past due
and payable, by reason of the Mortgagor's failure to pay month
installments due under the Mortgage, and, if the preliminary
notification of the Mortgagor required by Section 203.65| of the
Mutual Mortgage Insurance Regulations (24 C.F.R. 203.651) has
already been given, the Mortgagor's Mortgage is no longer being
considered by HUD for assignment pursuant to those Regulations.

4. Subsection (d) of Section 3.4 of the Guidelines is amended by changing
the amount of 30% to 35%.
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5.1  Mortagagor, Monthly Meetings.

(@) The Mortgagor will be obligated to attend a monthly conference with a
housing counselor designated by the Contractor or a monthly meeting with a
representative of the Contractor, as provided in the PIP Agreement, for so long as
Protective Insurance Payments are made in behalf of the Contractor. Such
meetings with such housing counselor will be held in the counseler's office during
its normal business hours. Such meetings with the Contractor's representative will
be held in the HUD darea office for the area in which the Mortgaged Precperty is
located and during normal business hours. If the Mortgagor cannot attend any such
meeting at such place during such hours such meeting may be held at such other
time and place in the area as the housing counselor or the Contractor's representa-
tive with whom the Mortgagor is to meet reasonably designates.

(b) At such meetings the Mortgagor shall furnish such information as is
required for the purpose of determining the Mortgagor's continued eligibility for
participation in the Program, or the amount of the partial payments which the
Mortgagor is obligated to make under the PIP Agreement, in accordance with the
PIP Agreement and these Guidelines.

(c)  Such monthly meetings may be attended by any of the Mortgagor's, if
more than one, unless the housing counselor or Contractor's representative
specifically directs otherwise.

5.2 Mortgagor, Partial Payments.

(@) For so long as Protective Insurance Payments are made in behalf of the
Mortgagor, the Mortgagor shall be obligated to pay to the Mortgagee a partial
monthly payment for application to the monthiy instaliments due and payable under
the Mortgage. The amounts of the partial payments which the Mortgagor is
obligated to make will be established by the Contractor or by the Mortgagor's
housing counselor subject to the Contractor's approval.

(b)  Except in the case of extreme hardship, the amount of each such partial
payment shall be the lesser of (i) the total sum of the escrow obligations (impcunds)
required to be paid monthly under the Mortgage, or (ii) 30% of the Mortgagor's
income. In the event of a further reduction in the income of the Mortgagor, the
Contractor may reduce the partial payments which the Mortgagor is thereafter
obligated to make.

(c) In all cases some partial payment shall be required.
(d) Subject to the foregoing provisions with respect to the maximum partial
payments which the Mortgagor is obligated tc make, the Contractor may increase

such partial payments in the event of an increase in the Mortgagor's income.

5.3 Mortgagor, Monthly Certificates.

For so long as Protective Insurance Payments are made in behalf of the
Mortgagor, the Mortgagor is obligated to submit to the Servicer monthly, with the
partial payment the Mortgagor is obligated to make for the month, a Certificate
with respect to the Mortgagor's continued eligibility to participate in the Program,
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in substantially the form of Appendix B. If any such Certificate reflects a change
which may affect the Mortgagor's eligibliity for continued participation in the
Program or the amount of the partial payments which the Mortgagor is obligated to
make under the PIP Agreement, the Mortgagor shall furnish such information as is
required for such purpose, upon contact by the housing counselor or the Contrac-
tor's representative or, if not sooner contacted, at the next succeeding monthly
meeting of the Mortgagor with the housing counselor or representative of the
Contractor. Such monthly Certificate may be executed by any of the Mortgagors,
if more than one.

5.4 Mortgagor, Mortgage Obligations.

(@) As provided in the PIP Agreement, the Mortgagor's obligation to pay
the amount of the three full past due installments under the Mortgage on the
Effective Date of the PIP Agreement will be suspended for so long as Protective
Insurance Payments are made in behalf of the Mortgagor. No late charges shall
thereafter accrue under the Mortgage during such period (late charges accrued
prior fo the Effective Date, if any, being payable as part of the Protective
Insurance Payments to be made in behalf of the Mortgagor). Except for the
foregoing, the obligations of the Mortgagor in respect of the Mortgage are not
‘affected by the PIP Agreement.

(b)  In the event a substantial restoration of the Mortgagor's income occurs
prior to the payment of the last Protective Insurance Payment the Mortgagor is
obligated to participate in a modification of the monthly installments payable
under the Mortgage, as provided in the PIP Agreement and in Section 7.] of these
Guidelines, to provide for payment to the Mortgagee of the unpaid principal
balance of the Mortgage loan and the amount actually foreborne by the Mortgagee,
with interest from the date of the last Protective Insurance Payment.

(¢} Unless the terms of payment of the Mortgage are so modified, all
amounts past due and payable under the Mortgage will be or become due and
payable as of the date of the last Protective Insurance Payment, and the Mortgagor
shall be obligated timely to pay all monthly installments of the Morfgoge
thereafter becoming due.

5.5 Mortgagor, Protective Insurance Payments Obligations.

As provided in the PIP Agreement, in the event a substantial restoration of
the Mortgagor's income occurs prior to the payment of the last Protective
Insurance Payment, the Mortgagor is obligated to participate in a modification of
the tferms of payment of the PIP Mortgage, to provide for repayment to the
Secretary of the Protective Insurance Payments, with interest from date of the
last Protective Insurance Payment. Unless the terms of payment of the PIP
Mortgage are so modified, as of the date of the last Protective Insurance Payment
the sum of the Protective Insurance Payments made, with interest from the date of
such last payment, shall be or become immediately due and payable to the
Secretary.
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6. Servicing, General.

(@) Servicing functions during the period Protective Insurance Payments
are being made and during the period a PIP Mortgage loan is outstanding shall be
performed by the Servicer.

(b) During the period Protective Insurance Payments are being made, the
Servicer shall service the Mortgage loan in accordance with the PIP Agreement,
the HUD Regulations applicable to the servicing of the Mortgage loan, and these
‘Guidelines.

(c) During the period Protective Insurance Payments are being made and
during the period the PIP Mortgage loan is outstanding, the Servicer shall service
the PIP Mortgage in accordance with the PIP Agreement and these Guidelines, for
the compensation (including reimbursements) provided for in the PIP Agreement.

(d) Prior to the Effective Date of the PIP Agreement, the servicing of the
Mortgage loan shall not be affected by the PIP Agreement or subject to these
Guidelines.

6.2 Servicing, Origination of PIP Mortgage Loan.

(@) The Servicer shall duly record the PIP Mortgage as delivered to it by
the Contractor and, as so recorded, the Servicer shall deliver the PIP Mortgage to
the Contractor.

(b) Except for such recording of the PIP Mortgage, and except for serving
(or designating another entity or person willing to serve) as the Trustee under {and
for the customary fees provided in) the PIP Mortgage in those states requiring a
trustee, for so long as the Servicer services the PIP Mortgage, the Servicer shall
not be responsible for the validity or enforceability of the PIP Mortgage.

6.3 Servicing, Protective Insurance Payments and Mortgagor Partial Payments.

(@) The Protective Insurance Payments and the Mortgagor partial payments
to be paid to the Mortgagee pursuant to the PIP Agreement shall be paid to and
accepted by the Servicer, in behalf of the Mortgagee.

(b) Upon collection by the Servicer of one or more Protective Insurance
Payments and Mortgagor partial payments in an amount equal to or exceeding the
oldest monthly installment past due and payable under the Mortgage at the time,
such payments shall (except for late charges paid at the time of the first
Protective Insurance Payment and escrow deficits paid at the time of the last
Protective Insurance Payment) be applied to such installment.

6.4  Servicing, Mortgagor and Servicer Certificates and Notices.

(@) The Servicer shall receive and accept the Mortgagor's monthly Certifi-
cates with respect to the Mortgagor's continued eligibility for particiption in the
Program, which Certificates are to be delivered to the Servicer with the
Mortgagor's partial payments.
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(b) The Servicer shall deliver each such monthly eligibility Certificate of
the Mortgagor to the Contractor on or before the |5th day of the month.

(¢) In the event that the Servicer does not receive either the Mortgagor's
partial payment for any month or the Mortgagor's eligibility Certificate for any
month, before the [5th day of the month, the Servicer shall so notify the
Contractor on the {5th day of the month.

(d) The Servicer shall promptly notify the Contractor of any material
change in the circumstances of the Mortgagor known to the Servicer.

6.5 Servicing, Modification of Mortgages.

(@) The Servicer shall assist the Contractor in the preparation of (i) the
instruments and documents required to effect the modifications of the Mortgage
and the PIP Mortgage and (ii) the disclosure statements to be provided to the
Mortgagor in connection therewith. The Servicer shall perform such servicing
functions as are incident to the execution and delivery thereof. Concurrently with
the execution of such modification agreements, the Servicer shall furnish to the
Mortgagor a letter (substantially in the form of Appendix C) setting forth the
aggregate monthly payment required to meet the payment obligations under both
the P!P Mortgage and the Mortgage, including the then requisite monthly deposits
for escrows (impounds).

(b) If required by the Mortgagee in the case of the modification of the
Mortgage or the Contractor in the case of the modification of the PIP Mortgage,
the Servicer shall duly record such modification before delivering it as so executed
to such party.

6.6 Servicing, PIP Mortgage, Generally.

(a) Subject to the PIP Agreement and these Guidelines, the Servicer shall
service the PIP Mortgage in accordance with the administrative Regulations (as
distinguished from those incident to insurance claims) applicable from time to time
to the administration of the Mortgage.

(b) From and after such time as the Secretary is no longer the owner and
holder of the PIP Mortgage, each and every reference to the Contractor in this
Section 6 shall be and mean the owner and holder of the PIP Mortgage.

6.7 Servicing, Collection and Application of Payments.

(a) Subject to the Mortgagor's express directions with respect to the
application if payments made on the Servicer in respect of the Mortgage, the PIP
Mortgage, or both mortgages, and subject to the Morfgagee's directions with
respect to the disposition of partial payments in respect of installments due under
the Mortgage, the Servicer shall apply payments received from the Mortgagor first
to amounts due and payable under the Mortgage and then to amounts due and
payable under the PIP Mortgage. Any amounts received and held by the Servicer
for the account of the Mortgagor in respect of a partial payment under the
Mortgage and ultimately not applied to the Mortgage loan shall, unless received
subject to express contrary directions of the Mortgagor, be applied to the PIP
Mortgage loan or held or applied as provided in Section 6.7(c).
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(b} The Servicer shall accept a prepayment on the PIP Mortgage at any
time and in any amount so long as, for the purpose of determining the amount of
the prepayment and applying the prepayment to the PIP Mortgage loan, interest is
calculated and paid on the actual unpaid balance of the loan to the date of the
prepayment.

(¢} Unless and until otherwise directed by the Contractor the Servicer shail
accept partial payments of instaliments due under the PIP Mortgage. Any such
payments shall be held for the account of the Mortgagor pending disposition. When
partial payments so held for disposition aggregate a full monthly instaliment, they
shall be applied to the oldest monthly installment under the PIP Mortgage past due
and payable at the time.

6.8 Servicing, Forbearance and Other Relief.

(@)  Unless and until otherwise directed by the Contractor the Servicer may
grant any forbearance relief in respect of the PIP Mortgage, which the Mortgagee
without approval of the Secretary is authorized to grant, and does grant, in respect
of the Mortgage, other than (i} relief which would extend the Mortgagor's payments
beyond the maturity of the PIP Mortgage as modified or (ii) further modification of
the PIP Mortgage. The Servicer promptly shall notify the Contractor of the
granting of any such relief.

(b)  With the approval of the Contractor the Servicer may grant any
forbearance relief in respect of the PIP Mortgage which the Mortgagee has been
authorized by the Secretary to grant in respect of the Mortgage.

6.9 Servicing, Property and Insurance.

(@) The Servicer shall not be obligated to inspect the real property
encumbered by the PIP Mortgage, except as it may be obligated to inspect the
property wunder the applicable Regulations in respect of the Mortgage. The
Servicer shall promptly provide a report to the Contractor with respect to any such
inspection which it is required to make (which may be a copy of the report or
memorandum it otherwise is required to make or keep in respect of such an
inspection).

(b) The Servicer shall not be obligated to procure or maintain fire and
extended coverage, flood, or any other hazard insurance in respect of the real
property encumbered by the PIP Mortgage, or to take any action on account of the
termination or wunavailability of any such insurance, on account of the PIP
Mortgage loan (as distinguished from the Mortgage and the Servicer's obligations in
respect of the procurement, maintenance, termination, or unavailability of such
insurance in respect thereof). The Servicer shall procure for the benefit of the
Secretary in respect of the PIP Mortgage loan an appropriate Mortgagee's
endorsement to each such hazard insurance policy in respect of the property
maintained on account of the Mortgage.

(c) The Servicer shall not be obligated to take any action to protect or
preserve the real property encumbered by the PIP Mortgage on account of the PIP
Mortgage loan (as distinguished from the Mortgage and the Servicer's obligations to
protect and preserve the property in respect thereof).
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6.10 Servicing, Accounting and Remittances to Contractor.

(@) In January of each year the Servicer shall submit to the Contractor an
annual accounting for each PIP Mortgage which it serviced at any time during the
preceding calendar year. To the extent not previously remitted to the Contractor
the Servicer shall remit to the Contractor with such accounting the aggregate
amount applied by it either to installments payable under the PIP Mortgage or to
prepayments on such Mortgage during such year.

(b) In the event of the termination of the Servicer's servicing of a PIP
Mortgage, the Servicer shall submit such an accounting and make such a remit-
tance to the Contractor for the period during which the Servicer serviced the PIP
Mortgage. In such event, the Servicer also shall remit to the Contractor any
amount then held by it for the account of the Mortgagor, to be so held by the
Contractor pending disposition.

6.1l Servicing, Reimbursement of Certain Expenses.

Promptly after receipt of the Servicer's statement in respect of any
recording fees, recording taxes or similar charges paid by the Servicer for which it
is entitled to reimbursement pursuant to the PIP Agreement, together with its
receipts therefor, the Contractor will reimburse the Servicer for the amount
thereof.

6.12 Servicing, Records and Examinations.

(a) The Servicer shall maintain a complete credit and collection file with
respect to the PIP Mortgage loan, commencing not later than the modification of
the terms of payment of the PIP Mortgage, for which purpose the Servicer shall
retain copies of the instruments and documents by which such modification is
effected and of the disclosure statements provided to the Mortgagor in connection
therewith. A copy of each written communication with the Mortgagor and a
memorandum of each oral communication with the Mortgagor shall be kept in such
file. The books and records of the Servicer with respect to all payments received
by the Servicer from the Mortgagor for application in respect of the Mortgage and
in respect of the PIP Mortgage, and the disposition thereof by the Servicer, shall be
considered a part of such file. Such books and records shall be maintained in such
form as will enable production of a complete, current summary of payments
received from the Mortgagor and made by the Servicer to the Contractor in
respect of the PIP Mortgage, for inclusion in the credit and collection file upon
termination of the Servicer's servicing of the PIP Mortgage.

(b) The Contractor may at any reasonable time, during Servicer's normal
business hours, inspect the credit and collection file of the Servicer with respect to
a PIP Mortgage loan, including its books and records constituting a part of the file
as provided in Section 6.12(a).

6.13 Insurance Claims.

In the event an insurance claim ultimately is made in respect of insurance of
the Mortgage loan under the National Housing Act, such claim shall be made in
accordance with the applicable regulations, without regard to the PIP Mortgage.
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7.1 Modification of Terms of Payment of Mortgage.

[n the event the terms of payment of the Mortgage are to be modified by the
Mortgagor and the Mortgagee as provided in the PIP Agreement and these
Guidelines, a Modification of Mortgage (Deed of Trust or Security Deed) between
the Mortgagor and the Mortgagee in substantially the form of Appendix D, with
such additions, deletions, and changes as may be appropriate to effect such
modification as provided in the PIP Agreement will be satisfactory to the
Secretary.

7.2  Modification of Terms of Payment of PIP Mortgage.

In the event the terms of payment of the PIP Mortgage are to be modified by
the Mortgagor and the Secretary as provided in the PIP Agreement and these
Guidelines, a Modification of PIP Mortgage (Deed of Trust or Security Deed)
between the Mortgagor and the Secretary in substantially the form of Appendix E,
with such additions, deletions, and changes as may be appropriate to effect such
modification as provided in the PIP Agreement, will be satisfactory to the
Secretary. The term over which the monthly installments under the PIP Mortgage
as modified shall be payable shall be that number of months, but not less than 60
months (unless the remaining term of the Mortgage is less than 60 months) nor
more than the number of months remaining in the term of the Mortgage, required
to enable repayment by the Mortgagor of the Protective Insurance Payments made,
with interest, in monthly installments which, when added to the monthly
installments due under the Mortgage as and when modified, will not exceed, if
possible, 30% of the Mortgagor's income as substantially restored.

8.1 Protective Insurance Payments.

(@) The Contractor will make the Protective Insurance Payments provided
for in the PIP Agreement.

(b)  The obligation to make Protective Insurance Payments shall terminate
in the event the Mortgagor shall fail timely to make a partial payment or shall fail
timely to furnish the monthly Certificate required under the PIP Agreement and
these Guidelines, unless, in such event, (i) the Contractor determines that the
Mortgagor is eligible for continued participation in the Program and notifies the
Servicer on or before the first day of the next succeeding month the Mortgagor's
continued eligibility for the Program and of the amount(s) of the payments
thereafter to be made by the Mortgagor, and (ii) the partial payment thereafter to
be made by the Mortgagor and the Protective Insurance Payment thereafter to be
made by the Secretary are made by the |5th day of such next succeeding month;
provided that, in the event of such a termination, subject to the maximum
obligation to make Protective Insurance Payments under the PIP Agreement, upon
timely receipt from the Servicer of notice of the Mortgagor's failure to make such
partial payment the Contractor will make such payment.

(c)  The obligation to make Protective Insurance Payments shall terminate:

(i)  In the event of the sale or other disposition by the Mortgagor of
the real property encumbered by the Mortgage and the PIP Mortgage;
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(i) In the event any bankruptcy or other insolvency proceeding shall
be instituted against the Mortgagor under any Federal or State law now or
hereafter enacted (unless such proceedings shall be dismissed within thirty
days from the date of institution thereof), the Mortgagor shall file a
voluntary petition in bankruptcy or institute proceedings pursuant to any such
law for any composition or other arrangement with Mortgagor's creditors, or
the Mortgagor shall make an assignment for the benefit of Mortgagor's
creditors;

(iii) In the event the Mortgagor vacates or abandons the mortgaged
property;

(iv) In the event the Mortgagor has clearly stated in writing he either
has no reasonable prospect of fulfilling, or has no intention of fulfilling, his
obligation under the PIP Agreement, the Mortgage or the HUD Mortgage; or

(v) In the event the Contractor acting in behalf of the Secretary
determines that the Mortgagor was not eligible for participation or is not
eligible for continued participation in the Program under Sections 3 or 4 of
these Guidelines.

9.1 PIP Agreements, Origination.

The Contractor will prepare and submit PIP Agreements to Mortgagors,
together with appropriate Truth In Lending Act and other disclosure statements in
behalf of the Secretary and in respect of the Mortgage (as well as such notices of
rescission rights as are required to be submitted therewith by the Secretary). The
Contractor will verify all information to .be presented in any such disclosure
statement in respect of the Mortgage with the Servicer. Upon execution of a PIP
Agreement by a Mortgagor and in behalf of the Secretary, the Contractor will
submit such PIP Agreement (with copies of each disclosure statement submitted to
the Mortgagor in respect of the Mortgage) to the Servicer, for execution and
submission to the Mortgage) to the Servicer, for execution and submission to the
Mortgagee for execution.

10.1 Mortgagee.
(@) If the Mortgage backs, in part, securities guaranteed by the Govern-

ment National Mortgage Association, the provisions of the P[P Agreement applica-
ble to the Mortgagee shall be applicable to the issuer.

(b) If the Mortgagee also is the Servicer, the provisions of the PIP
Agreement applicable to the Servicer also shall be applicable to the Mortgagee.

1.1 Contractor, General.

For purposes of the Protective Insurance Payments Demonstration Program,
and except as otherwise expressly provided in these Guidelines, the actions and
functions ascribed to the Secretary will be performed by the Contractor (or such
successor entity as the Secretary shall designate, which successor shall then
constitute the "Contractor" as such term is used in these Guidelines). The
Contractor will enter into the PIP Agreement in behalf of the Secretary and will
receive payments due to the Secretary under the terms of the PIP Mortgage. Until
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otherwise notified by the Secretary, all notices, demands, requests, and other
communications, and payments, to be served or given or made by or to the
Secretary under or in respect of a PIP Agreement, these Guidelines, or a PIP
Mortgage shall be served or given or made by or to the Contractor (or such
successor entity as the Secretary shall designate, which successor shall then
constitute the "Contractor" as such term is used in these Guidelines) at the
following address:

B\oeing Aerospace Company
Post Office Box 3999
Seattle, Washington 98124

Attention:  William E. Boyd
Mail Stop 87-13

In each case with a copy to:

Harvey A. Harris, Esq.
Stolar, Heitzmann & Eder
515 Qlive Street, Suite 1700
St. Louis, Missouri 63101

No such notice by the Secretary affecting or terminating the authority of the
Contractor shail adversely affect any PIP Agreement theretofore entered into by
the Contractor in behalf of the Secretary or any action or inaction in reliance
thereon by a Mortgage or Servicer,
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DEED OF TRUST NOTE

S Los Angeles, California , 19

FOR VALUE RECEIVED, the undersigned promise(s) to pay to Secretary of
Housing and Urban Development, United Stated Department of Housing and Urban
Development, or order, at the office of

at , Californiag, or at such other place as the holder
hereof may designate in writing, the principal sum of -

Dollars ($ ) with interest from date at
the rate of per centum ( %) per annum on

the balance remaining from time to time unpaid. Principal and interest shall be
due and payable on demand, but if demand is not sooner made, the payment of
principal and interest, if not sooner paid, shall be due and payable on the first day
of , 19 .

If default be made in any of the agreements contained in the Deed of Trust
securing this note, the entire principal sum and accrued interest shall at once
become due and payable without notice at the option of the holder of this note.
Failure to exercise such option shall not constitute a waiver of the right to
exercise it in the event of any subsequent default.

The makers and endorsers severally waive diligence, presentment, protest and
demand, notice of protest dishonor and nonpayment of this note, expressly agree
that this note, or any payment thereunder, may be extended from time to time, and
consent to the acceptance of further security for this note, including other types of
security, all without in any way affecting the liability of the makers and endorsers
hereof. The right to plead any and all statutes of limitations as a defense to any
demand on this note, or on any guaranty thereof, or to any agreement to pay the
same, or to any demand secured by the Deed of Trust, or other security, securing
this note, against makers, endorsers, guarantors, or sureties is expressly waived by
each and all said parties.

Principal and interest are payable in lawful money of the United States. If
action be instituted on this note, the undersigned promise(s) to pay such sum as the
Court may fix as attorney's fees. This note is secured by a Deed of Trust, of even
date herewith, to
as Trustee, on real estate situated in the County of
California, and this note is to be construed according to the laws of California.

This note and the Deed of Trust have been executed and delivered by the
undersigned pursuant to a certain Protective Insurance Payments Agreement of
even date herewith by and among the undersigned, the payee, and certain other
parties.

Should this note be signed by more than one person and/or firm and/or
corporation, all of the obligations herein contained shall be considered joint and
several obligations of each signer hereof.

TRUSTOR

TRUSTOR
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SECURITY DEED NOTE

S Atlanta, Georgia

3 -

FOR VALUE RECEIVED, the undersigned promise(s) to pay to the order of
the Secretary of Housing and Urban Development, United States Department of
MHousing and Urban Development, the principal sum of

Dollars ($ ), with interest from date at the rate of -

per centum ( ), with interest from date at the rate of

per centum ( %) per annum on the unpaid

balance until paid. Principal and interest shall be payable at the office of
in

b
Georgiq, or at such other place as the holder may designate in writing, on demand,
but if demand is not sooner made, the entire indebtedness evidenced hereby, if not
sooner paid, shall be due and payable on the first day of ,
I9 . .

In the event of default in payment of this note, and if the same is collected
by an attorney at law, the undersigned agree(s) to pay all costs of collection,
including reasonable attorneys' fees.

Presentment, protest and notice are hereby waived. The undersigned further
waive(s) and renounce(s) all rights to Exemption and Homestead provided by the
Constitution and Laws of Georgia and of the United States to, and in, all property,
real cend personal, against the enforcement of this obligation or any extension,
renewal or modification thereof.

The undersigned shall have the right to prepay this note, in whole or in part
(in either case with interest accrued to the date of such prepayment on the amount
so prepaid), at any time prior to maturity without penalty.

This note is secured by a Security Deed to real estate in, and is to be
construed according to the laws of, the State of Georgia.

This note and the Security Deed have been executed and delivered by the
undersigned pursuant to a certain Protective Insurance Payments Agreement of
even date herewith by and among the undersigned, the payee, and certain other
parties.

WITNESS the hand(s) and seal(s) of the undersigned.
(SEAL)

(SEAL)

HUD Contract H-2504 F-34
Form LD-3-Georgia



NOTE

s Philadelphia, Pennsylvania
|9
’

FOR VALUE RECEIVED, the undersigned,

’

hereinafter called the Maker, jointly and severally promises to pay to the Secretary
of Housing and Urban Development, United States Department of Housing and
Urban Development, or order, hereinafter des;gnm‘ed as the Payee, the principal

sum of Dollars
S ) with interest from date at the rate of
per centum ( %) per annum on the unpaid balance until paid. The
said principal and interest shall be payable at the office of
in , Pennsylvania, or at such

other place as the holder may designate in writing, on demand, but if demand is not
sooner made the entire indebtedness evidenced hereby, if not sooner paid, shall be
due and payable on the first day of , 19 .

Privilege is reserved to pay the debt in whole or in part (in either case with
interest accrued to the date of such prepayment on the amount so prepaid), at any
time prior to maturity, without penalty.

Simultaneously with the execution of this Note the Maker has executed and
delivered to the Payee a Mortgage secured upon certain premises situation in the
County of , Commonwealth of Pennsylvania, more particularly
described in the Mortgage. All of the terms, covenants, provisions, conditions,
stipulations and agreements contained in said Mortgage to be kept and performed
by the maker are hereby made part of this Note to the same extent and with the
same force and effect as if they were fully set forth herein, and the Maker
covenants and agrees to perform the same, or cause the same to be kept and
performed, strictly in accordance with the terms and provisions thereof.

The whole of the principal sum or any part thereof, and of any other sums of
money secured by the Mortgage given to secure this Note, shall, forthwith, at the
option of the Payee or any subsequent holder hereof, become due and payable
immediately, without notice or demand, upon the happening of any default which,
by the terms of the Mortgage given to secure this Note, shall entitle the Payee or
any subsequent holder hereof, to declare the same, or any part thereof, to be due
and payable.

This note and the Mortgage have been executed and delivered by the Maker
pursuant to a certain Protective Insurance Payments Agreement of even date
herewith by and among the Maker, the Payee, and certain other parties.

The Maker hereby waives the right of inquisition on all property levied upon
to collect the indebtedness evidenced hereby and does voluntarily condemn the
same and authorizes the Prothonotary to enter such condemnation, and waives and
releases all laws, now in force or hereafter enacted, relating to exemption,
appraisement or stay of execution.

The agreements herein contained shall bind, and the benefits and advantages

shall inure to, the respective successors and assigns of the parties hereto.
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Wherever used, the singular number shall include the plural, the plural the singular,
and the use of any gender shall be applicable to all genders.

IN WITNESS WHEREOF, the Maker has caused these presents to be executed
under seal the day and vear first above written. ‘

(SEAL)

(SEAL)
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DEED OF TRUST
With Assignment of Rents

THIS DEED OF TRUST, made this day of
19 , BETWEEN
, as TRUSTOR,
whose address is
(Street and Number) (City) (STATE)

,as TRUSTEE, and Secretary
of Housing and Urban Development, United States Department of Housing and
- Urban Development, as BENEFICIARY;

WITNESSETH:  That Trustor irrevocably GRANTS, TRANSFERS, and
ASSIGNS to TRUSTEE IN TRUST, WITH POWER OF SALE, the property in
County, California, described as:

Which property is presently encumbered by a first Deed of Trust which is recorded

-in the public records in County, California,
in Book Page ;
or document or file number ;

TOGETHER WITH the rents, issues, and profits thereof, SUBJECT, HOWEVER, to
the right, power and authority hereinafter given to and cenferred upon Beneficiary
to collect and apply such rents, issues, and profits;

FOR THE PURPOSE OF SECURING Performance of each agreement of
Trustor herein contained and payment of the sum of $
with interest therecn according to the terms of a promissory note of even date
herewith, payable to Beneficiary or order and made by Trustor (such sum being the
maximum amount to be advanced by the Beneficiary from time to time after the
date of said note pursuant to a certain Protective Insurance Payments Agreement
of even date herewith by and among the Beneficiary, the Trustor and certain other
parties), and payment of any and all other indebtedness of Trustor to Beneficiary,
whether now existing or hereafter arising.

l. Privilege is reserved to pay the debt in whele or in part (in either case
with interest accrued to the date of such prepayment on the amount so prepaid), at
any time prior to maturity.
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TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

2. Not to either sell, transfer or otherwise dispose of, or contract to sell,
transfer or otherwise dispose of, all or any part of, or any interest of the Trustor
in, said property. ’

3. To protect and preserve said property and to maintain it in good
condition and repair.

4. Not to remove or demolish any building or improvement thereon.

5. To complete or restore promptly and in good and workmanlike manner
any building or improvement which may be constructed, damaged, or destroyed
thereon, and pay when due all costs incurred therefor.

6. Not to commit or permit waste of said property.

7. To comply with all laws, ordinances, regulations, covenants, conditions,
and restrictions affecting said property.

8. To cultivate, irrigate, fertilize, fumigate, prune, and do all other acts
which from the character and use of scid property may be reasonably proper or
necessary, the specific enumerations herein not excluding the general.

9. To provide and maintain insurance against loss by fire and other
hazards, casualties, and contingencies including war damage as may be required
from time to time by the Beneficiary in such amounts and for such periods as may
be required by the Beneficiary, with loss payable to Beneficicry and to deliver all
policies to Beneficiary, which delivery shall constitute an assignment to
Beneficiary of all return premiums.

0. To appear in and defend any action proceeding purporting to affect the
security hereof or the rights or powers of Beneficiary or Trustee; and should
Beneficiary or Trustee elect to also appear in or defend any such action or
proceeding, to pay all cost and expenses, including cost of evidence of title and
attorney's fees in a reasonable sum incurred by Beneficiary or Trustee.

Il. To keep and perform all of the covenants and conditions of every Deed
of Trust, mortgage or similar encumbrance of or against said premises, and the
notes secured thereby, prior or superior to the security of this Deed of Trust.

12. To pay at least [0 days before delinquency all assessments upon water
company stock, and all rents, assessments and charges for water, appurtenant to or
used in connection with said property; to pay, when due, all encumbrances, charges
and liens with interest, on said property or any part thereof, which at any time
appear to be prior or superior hereto; to pay timely all ground rents, taxes,
assessments and other governmental or municipal charges, fines or impositions and
to deliver official receipts therefor (or duplicates or copies thereof in form
acceptable to the Beneficiary); to pay all costs, fees, and expenses of this Trust.

3. Should Trustor fail to make any payment or to do any act as herein
provided, then Beneficiary or Trustee, but without obligation so to do and without
notice to or demand upon Trustor and without releasing Trustor from any obligation
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hereof, may: Make or do the same in same manner and to such extent as either
may deem necessary to protect the security hereof, Beneficiary to Trustee being
authorized to enter upon the property for such purposes, commence, appear in and
defend any action or proceeding purporting to affect the security hereof or the
rights or powers of Beneficiary or Trustee; pay, purchase, contest or compromise
any encumbrance, charge or lien which in the judgment:of either appears to be
prior or superior hereto, and in exercising any such powers, incur any liability,
expend whatever amounts in its absolute discretion it may deem necessary
therefor, including cost of evidence of title, employ counsel, and pay his reasonable
fees.

[4. To pay immediately and without demand all sums expended hereunder
by Beneficiary or Trustee, with interest from date of expenditure at the rate
provided on the principal debt, and the repayment thereof shall be secured hereby.

[T IS MUTUALLY AGREED THAT:

[5. Should the property or any part thereof be taken or damaged by reason
of any public irnprovement or condemnation proceeding, or damaged by fire, or
earthquake or in any other manner, Beneficiary shall be entitled to all compensa-~
tion, awards, and other payments or relief therefor, and shall be entitled at its
option to commence, appear in and prosecute in its own name, any action or
proceedings, or to make any compromise or settlement, in connection with such
taking or damage. All such compensation, awards, damages, rights of action and
proceeds, including the proceeds of any policies of fire and other insurance
affecting said property, are hereby assigned to Beneficiary, who may after
deducting therefrom all its expenses, including attorney's fees, release any moneys
so received by it or apply the same on any indebtedness secured hereby. Trustor
agrees to execute such further assignments of any compensation, award, damage,
and rights of action and proceeds as Beneficiary or Trustee may require.

|6. By accepting payment of any sum secured hereby after its due date,
Beneficiary does not waive its right either to require prompt payment when due of
all other sums so secured or to declare default for failure so to pay.

7. Should proceedings be instituted to register title of said property under
any Land Title Law, Trustor will pay upon demand all sums expended by Trustee or
Beneficiary, including attorney's fees, and forthwith delivery to Beneficiary all
evidence of title.

8. At any time and from time to time upon written request of Beneficiary,
payment of its fees and presentation of this Deed and the note for endorsement (in
case of full reconveyance, for cancelation and retention), without affecting the
fiability of any person for the payment of the indebtedness, Trustee may (a)
consent to the making of any map or plat of said property; (b) join in granting any
easement or creating any restriction thereon; (c) join in any subordination or other
agreement affecting this Deed or the lien or charge thereof; (d) reconvey, without
warranty, all or any part of the property.

The grantee in any reconveyance may be described as the "person or persons
legally entitied thereto," and the recitals therein of any matters or facts shall be
conclusive proof of the fruthfulness thereof. Trustee's fees for any of the services
mentioned in this paragraph shall be $5.
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9. Trustor hereby absolutely assigns to Beneficiary during the continuance
of these trusts, all rents, issues, royalties, and profits of the property affected by
this Deed and of any personal property located thereon. Until Trustor shall default
in the payment of any indebtedness secured hereby or in the performance of any
agreement hereunder, Trustor shall have the right to collect all such rents, issues,
royalties, and profits earned prior to defaults they become due and payable save
and excepting rents, issues, royalties, and profits arising or accruing by reason of
any oil, gas, or mineral lease of said property. If Trustor shall default as aforesaid
Trustor's right to collect any of such moneys shall cease and Beneficiary shall have
the right, without taking possession of the property effected hereby, to collect all
rents, royalties, issues and profits. Failure or discontinuance cf Beneficiary at any
time, or from time to time to collect any such moneys shall not in any manner
affect the subsequent enforcement by Beneficiary of the right, power, and
authority to collect the same. Nothing contained herein, nor the exercise of the
right by Beneficiary to collect, shall be, or be construed to be, an affirmation by
Beneficiary of any tenancy, lease or option, nor an assumption of liability under,
nor a subordination of the lien or charge of this Deed to any tenancy, lease or
option.

20. Upon any default by Trustor hereunder, Beneficiary may at any time
without notice, either in person, by agent, or by a receiver to be appointed by a
court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of said property or any part
thereof, in its own name sue for or otherwise co!lect said rents, issues, and profits,
including those past due end unpaid, and apply the same, less costs and expenses of
operation and collection, including reasonable attorney's fees, upon of any
indebtedriess secured hereby, and in such order as Beneficiary may determine.

2l.  The entering upon and taking possession of said property, the collection
of such rents, issues, and profits, or the proceeds of fire and other insurance
policies, or compensation or awards for any taking or damage of the property, and
the appiication or release thereof as aforesaid, shall not cure or waive any default
or notice of default hereunder or invalidate any act done pursuant to such notice.

22.  Upon default by Trustor in payment of any indebtedness secured hereby
or in performance of any agreement hereunder, Beneficiary may declare all sums
secured hereby immediately due and payable by delivery to Trustee of written
declaration of default and demand for sale, and of written notice of default and of
election to cause the property to be duly filed for record. Beneficiary shall also
deposit with Trustee this Deed, the note and all documents evidencing expenditures
secured hereby.

23. After the lapse of such time as may then be required by law following
the recordation of said notice of default, and notice of sale having been given as
then required by law, Trustee, without demand on Trustor, shall sell said property
at the time and place fixed by it in said notice of sale, either as a whole or in
separate parcels, and in such order as it may determine (but subject to any
statutory right of Trustor to direct the order in which such property, if consisting
of several known lots or parcels, shall be sold), at public auction to the highest
bidder for cash in lawful money of the United States, payable at time of sale.
Trustee may postpone sale of all or any portion of said property by public
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announcement at the time and place of sale, and from time to time thereafter may
postpone the sale by public announcement at the time fixed by the preceding
postponement. Trustee shall deliver to the purchaser its Deed conveying the
property so sold, but without any covenant or warranty, express or implied. The
recitals in the Deed of any matters or facts shall be conclusive proof of the
truthfulness thereof. Any person, including Trustor, Trustee, or Beneficiary, may
purchase at the sale. Trustee shall apply the proceeds of sale to payment of () the
expenses of such sale, together with the reasonable expenses of this Trust,
including therein Trustee's fees in the following amounts based upon the amount
secured hereby and remaining upaid: 6-2/3 percent on the first $1,000 thereof, 2
percent on the next $7,000 thereof, and I-1/3 percent on the balance thereof, said
sum to include counsel fees if any are incurred, (2) cost of any evidence of title
procured in connection with such sale and revenue stamps on Trustee's Deed; (3) all
sums expended under the terms thereof, not then repaid, with accrued interest at
the rate provided on the principal debt; (4) all other sums then secured hereby; and
(5) remainder, if any, to the person or persons legally entitled thereto.

24, Beneficiary may from time to time substitute q successor or successors
to any Trustee named herein or acting hereunder to execute this Trust. Upon such
appointment, and without conveyance to the successor trustee, the latter shall be
vested with all title, powers, and duties conferred upon any Trustee herein named
or acting hereunder. Each such appointment and substitution shall be made by
written instrument executed by Beneficiary, containing reference to this Deed and
its place of record, which, when recorded in the office of the County Recorder of
the county or counties in which the property is situated, shall be conclusive proof
of proper appointment of the successor trustee.

25. The pleading of any statue of limitations as a defense to any and all
obligations secured by this Deed is hereby waived to the full extent permissible by
law.

26. Any Trustor who is a married woman hereby expressly agrees that
recourse may be had against her separate property, but without hereby creating a
present or any lien or charge thereon, for any deficiency after sale of the property
hereunder.

27. This Deed shall inure to and bind the heirs, legatees, devisees, adminis-
trator, executors, successors, and assigns of the parties hereto. All obligations of
Trustor hereunder are joint and several. The term "Beneficiary" shall mean the
owner and holder, including pledgees, of the note secured hereby, whether or not
named as Beneficiary herein.

28. Trustee accepts this Trust when this Deed, duly executed and acknowi-
edged, is made a public record as provided by law. Trustee is not obligated to
notify any party hereto of pending sale under any other Deed of Trust or of any
action or proceeding in which Trustor, Beneficiary, or Trustee shall be a party,
unless brought by Trustee.

29. This Deed shall be construed according to the laws of the State of
California.
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30. The Undersigned Trustor requests that a copy of any notice of default
and of any notice of sale hereunder be mailed to him at the address hereinbefore
set forth.

3l. If any provision of this Deed shall, to any extent, be invalid or
unenforceable, the remainder of this Deed shall not be affected thereby, and each
term and provision of this Deed shall be valid and be enforced to the fullest extent
permitted by law.

SIGNATURE OF TRUSTOR
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STATE OF CALIFORNIA ;
ss:

COUNTY OF )
On this day of , 19 , before me,
, A Notary Public in and
for said County, personally appeared , known
to me to be the person whose name subscribed to the
within instrument, and acknowledged that executed
the same. '

WITNESS my hand and official seal.
(NOTARIAL SEAL)

Notary Public in and for said County
and State.

REQUEST FOR FULL RECONVEYANCE
Do not record  To be used only when note has been paid

'TO: TRUSTEE

The undersigned is the legal owner and holder of the note and all other
indebtedness secured by the within Deed of Trust. Said note, together with all
other indebtedness secured by said Deed of Trust, has been fully paid and satisfied;
and you are hereby reguested and directed, on payment to you of any sums owing to
you under the terms of said Deed of Trust, to cancel said note above mentioned,
and all other evidences of indebtedness secured by said Deed of Trust delivered to
you herewith, together with the said Deed of Trust, and to reconvey, without
warranty, to the parties designated by the terms of said Deed of Trust, all the
estate now held by you thereunder.

Dated 19

Mail reconveyance to
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SECURITY DEED

THIS INDENTURE, made and entered into this day of
, 19 , by and between
hereinafter, with heirs, executors, administrators and assigns, called the

Grantor, and the Secretary of Housing and Urban Development, United States
Department of Housing and Urban Development hereinafter, with its successors
and assigns, called the Grantee;

WITNESSETH, That, WHEREAS, Grantor is justly indebted to Grantee in the
sum of Dollars (S )y
and has agreed to pay the same, with interest thereon, according to the terms of a
certain note (the "Note") given by Grantor to Grantee, bearing even date herewith,
payable on demand, or if no demand is sooner made, payable on the first day
of , 19 , the Note, by reference, being made a part hereof
(the above sum being the maximum amount to be advanced by the Grantee from
time to time after the date of the Note pursuant to a certain Protective Insurance
Payments Agreement of even date herewith by and among the Grantor, the
Grantee and certain other parties);

NOW, THEREFORE, in consideration of the premises and of the sum
hereinabove set forth, the Grantor does hereby bargain, sell, grant and convey unto
the Grantee, the following real estate situated and being in the County of

, State of Georgiaq, to-wit:

which real estate is presently encumbered by a first Security Deed which is
recorded in the public records of County, Georgia, in Book
Page , or document or file number

.
3

including all buildings and improvements thereon (or that may hereafter be erected
thereon); together with the hereditaments and appurtenances and all other rights
thereunto belonging, or in anywise now or hereafter appertaining, and the reversion
and reversions, remainder and remainders, rents, issues and profits thereof, and all
plumbing, heating, and lighting fixtures, and equipment now or hereafter attached
to or used in connection with said premises.
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TO HAVE AND TO HOLD the same unto the Grantee and the successors in
interest of the Grantee forever in fee simple.

And the Grantor covenants that he is lawfully seized and possessed of said
premises; that the same are free from all encumbrances except as herein in
interest to WARRANT and DEFEND the title thereto qnd every part thereof
against The lawful claims of all persons whomsoever.

This instrument is a deed passing legal title pursuant to the laws of the State
of Georgia governing loan or security deeds and is not a mortgage; and is made and
intended to secure the payment of the indebtedness of Grantor to Grantee
evidenced by the Note in accordance with the terms thereof, together with any and
all other indebtedness, now owing or which may hereafter be owing by Grantor to
Grantee, however incurred, and all renewal or renewals and extension or extensions
of the Note or other indebtedness, either in whole or in part.

THE GRANTOR COVENANTS AND AGREES:

I. That he will promptly pay the principal of and interest on the
indebtedness evidenced by the Note, at the times and in the manner therein
provided. Privilege is reserved to pay the debt in whole or in part (in either case
with interest accrued to the date of such prepayment on the amount so prepaid), at
any time prior to maturity without penalty.

2. That he will pay all ground rents, taxes, assessments, water rates, and
other governmental or municipal charges, fines, or impositions, and in default
thereof the Grantee may pay the same; and that he will promptly deliver the
official receipts therefor (or duplicates or copies thereof in form acceptable to the
said Grantee) to the said Grantee.

3. That such expenses and fees as may be incurred in the protection of
said premises, or the security of this instrument, including the fees of any attorney
employed by the Grantee for the collection of any or all of the indebtedness hereby
secured, or foreclosure by Grantee's sale, or court proceedings or in any other
litigation or proceeding affecting said premises, and attorneys' fees reasonably
incurred in any other way, shall be paid by the Grantor and secured by this
instrument,

4.  That the Grantor will keep the improvements now existing or hereafter
erected on the premises covered hereby, insured as may be required from time to
time by the Grantee against loss by fire and other hazards, casualties and
contingencies in such amounts and for such periods as may be required by Grantee,
and will pay promptly, when due, any premiums on such insurance. All insurance
shall be carried in companies approved by Grantee and, at Grantee's option, the
policies and renewals thereof, or certificates therefor in form acceptable to
Grantee, shall be delivered to and held by Grantee and have attached thereto loss
payable clauses in favor of and in form acceptable to the Grantee. In event of loss
Grantor will give immediate notice by mail to Grantee, and Grantee may make
proof of loss if not made promptly by Grantor, and each insurance company
concerned is hereby authorized and directed to make payment for such loss directly
to Grantee instead of to Grantor and Grantee jointly, and the insurance proceeds,
or any part thereof, may be applied by Grantee at its option either to the reduction
of the indebtedness hereby secured or to the restoration or repair of the property
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damaged. In event of foreclosure of this Security Deed or other transfer of title to
the premises covered hereby in extinguishment of the indebtedness secured hereby,
all right, title and interest of the Grantor in and to any insurance policies then in
force shall pass to the purchaser or Grantee.

5.  That the Grantor will not assign the rent or any part of the rent of said
premises or demolish or remove any building without the written consent of the
Grantee.

6. That the Grantor will keep and perform ali of the covenants and
conditions of every security deed, mortgage or similar encumbrance of or against
said premises, and the notes secured thereby, superior to the security of this
instrument.

7.  That the Grantor will neither sell, transfer or otherwise dispose of, nor
contract to sell, transfer or otherwise dlspose of, all or cny part of, or any lnTeresT
of Grantor in, The premises covered hereby.

8. That in the event of a default in any of the covenants or conditions of
this instrument, the Grantee, at its option, may foreclose this instrument, in any
Court of competent jurisdiction, and shall be entitled to the immediate appoint-
ment of a receiver for the collection of the rents of said premises during the
pendency of such foreclosure. This right is cumulative and is not a waiver of any
right including but not limited to the right to advertise sell under Grantee's
advertisement of sale.

°. That in the event of a default in any of the covenants or conditions of
this instrument, or of the Note secured hereby, the rents and profits of the
premises are hereby assigned to the Grantee as security for the payment of the
indebtedness secured by this instrument.

10.  That he will keep all buildings, fences, and other improvements on said
real estate in as good repair and condition as the same are in at the time of the
execution of this instrument and will permit no waste.

[l. That default in any of the covenants or conditions of this instrument or
of the note secured hereby shall terminate the Grantor's right to possession, use,
and enjoyment of the premises, at the option of the Grantee or assigns (it being
agreed that the Grantor shall have such right until default). Upon any such default
the Grantee shall become the owner of all of the rents and profits accruing after
default as security for the indebtedness secured hereby, and this shall be true even
though the Grantor be permitted to retain possession of the premises; and this
instrument shall operate as an assignment of the premises; and this instrument
shall operate as an assignment of the rentals on said premises to that extent. Upon
the happening of any such default the Grantee shall have the right to have a
receiver appointed to take charge of such premises regardless of the solvency of
the Grantor and regardless of whether or not the Grantee has an adequate remedy
at law. The Grantor covenants and agrees that time is of the essence of this
contract and that if he shall fail to pay said indebtedness, or any part thereof,
when due, or shall fail to perform any covenant or agreement of this instrument or
the note secured hereby, the entire indebtedness hereby secured shall immediately
become due, payable, and collectible without notice, at the option of the Grantee
or assigns, regardless of maturity, and the Grantee or assigns may enter upon said
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premises and collect the rents and profits thereof, and, before or after entry, may
sell said property at auction at the usual place for conducting sales at the
courthouse in the county where the land lies, in said State to the highest bidder for
cash, first giving 4 weeks' notice of the time, terms, and place of such sale, by
advertisement once a week in a newspaper published in said county, all other notice
being hereby waived by the Grantor (and said Grantee or any person on behalf of
said Grantee, or assigns, may bid and purchase at such sale), and thereupon execute
and deliver to the purchaser at such sale a sufficient conveyance of said premises
in fee simple, which conveyance shall contain recitals as to the happening of the
default upon which the execution of the power of sale herein granted depends; and
the said Grantor hereby constitutes and appoints the Grantee, or any agent or
attorney of the Grantee, the agent and attorney-in-fact of said Grantor to make
such recitals, and hereby covenants and agrees that the recitals so to be made by
the Grantee, or assigns, shall be binding and conclusive upon the Grantor, and the
conveyance to be made by the Grantee, or assigns, shall be effectual to bar all
equity of redemption, homestead, dower, courtesy, and all other exemptions of the
Grantor, all of which are hereby expressly waived. In the event of a sale as
hereinabove provided, the Grantor, or any person in possession under the Grantor,
shall then become and be tenants holding over, and shall forthwith deliver
possession to the purchaser at such sale, or be summarily dispossessed, in
accordance with the. provisions of law applicable to tenants holding over. The
power and agency hereby granted are coupled with an interest and are irrevocable
by death or otherwise, and are granted as cumulative to the remedies for collection
of said indebtedness provided by law.

12, That the proceeds of any sale shall be applied:

First. To pay the costs and expenses of said sale, the
expenses of protecting the property and reasonable
attorney's fees.

Second. To pay the indebtedness hereby secured.

Third. To pay the surplus, if any, to the person or persons
legally entitled thereto.

13. Grantor, for himself and his family, hereby waives and renounces all
homestead and exemption rights provided for by the Constitution and Laws of the
United States or the State of Georgia, in and to the premises covered hereby as
against the collection of the indebtedness secured hereby, or any part thereof.

If the Grantor shall pay and discharge the Note and all other indebtedness
secured hereby, or any notes given in renewal or extension therof, and shall
discharge all taxes and liens and repairs and the costs, fees, and expenses of
making, enforcing, and executing this Security Deed, then this deed shall be
canceled and surrendered in accordance with the Civil Code of Georgia.

It is understood that if more than one person joins in the execution of this
instrument as Grantor or if any be of the feminine sex, the pronouns and relative
words used herein shall be read as if written in the plural or the feminine
respectively.

[f any provision of this instrument shall, to any extent, be invalid or
unenforceable, the remainder of this instrument shall not be affected thereby, and
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each provision of this instrument shall be valid and be enforced to the fullest
extent permitted by law.

IN WITNESS WHEREOF, this deed has been duly executed and sealed by
Grantor the day and year first above written.

Signed, sealed, and

delivered in the
presence of:

(SEAL)

Unofficial Witness

(SEAL)

Notary Public,

County, Georgia
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MORTGAGE

THIS INDENTURE, made and entered into this ' day of
, 19 , by and between
(hereinafter whether one or more, with heirs, execu-

tors, administrators, and assigns, called the Mortgagor), and the Secretary of
Housing and Urban Development, United States Department of Housing and Urban
Development (hereinafter with its successors and assigns called the Mortgagee),

WITNESSETH, that to secure the payment of

Dollars(5 )y
with interest from date, at the rate of per centum
( %) per annum on the unpaid balance until paid, as provided in a note of even
date herewith, said principal and interest being payable on demand, but if demand
is not sooner made or if not soomer paid, on the first day of

19 (said principal being the maximum amount to be advanced by fhe
Mortgagee from time to time after the date of said note pursuant to a certain
Protective Insurance Payments Agreement of even date herewith by and among
Mortgagor, Mortgagee and certain other parties), and also to secure any and all
other indebtedness of Mortgagor to Mortgagee, whether now existing or hereafter
arising, and to secure the performance of all covenants and agreements herein
contained, the Mortgagor does by these presents bargain, sell, give, grant, and
convey to the Mortgagee, ALL the following-described real estate situated in
the of

County of , and Commonwealth of Pennsyivania; to wit:

which real estate is presently encumbered by a first Mortgage which is recorded in
the public records in Book Page , or document or file number
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TOGETHER with all and singular the Buildings and Improvements on said
premises, as well as ail alterations, additions or improvements now or hereafter
made to said premises, and any and all appliances, machinery, furniture and
equipment (whether fixtures or not) of any nature whatsoever now or hereafter
installed in or upon said premises, Streets, Alleys, Passages, Ways, Waters, Water
Courses, Rights, Liberties, Privileges, Hereditaments and Appurtenance whatso-
ever thereunto belonging, or in any wise appertaining, and the Reversions and
Remainders, Rents, Issues and Profits thereof:

TO HAVE AND TO HOLD said Real Estate and Property, Hereditaments and
Premises hereby granted, or mentioned and intended so to be, with the appurte-
nances, unto said Mortgagee to and for the only proper use and behoof of said
Mortgagee forever;

THIS INDENTURE IS MADE, however, subject to the following covenants,
conditions, and agreements and the Mortgagor covenants and agrees:

.  That the Mortgagor will promptly pay the principal of and interest on
the indebtedness evidenced by the said note, at the times and in the manner therein
provided. Privilege is reserved to pay the debt in whole or in part (in either case
with interest accrued to the date of such prepayment on the amount so prepaid), at
any time prior to maturity, without penalty.

2. That the Mortgagor will keep the improvements now existing or
hereafter erected on the premises covered hereby, insured as may be required from
time to time by the Mortgagee against loss by fire and other hazards, casualties
and contingencies in such amounts and for such periods as may be required by
Mortgagee, and will pay promptly, when due, any premiums on such insurance. All
insurance shall be carried in companies approved by Mortgagee and, at Mortgagee's
option, the policies and renewals thereof, or certificates therefor in form
acceptable to the Mortgagee, shall be delivered to and held by Mortgagee and have
attached thereto loss payable clauses in favor and in form acceptable to the
Mortgagee. In event of loss Mortgagor will give immediate notice by mail to
Mortgagee, and Mortgagee may make proof of loss if not made promptly by
Mortgagor, and each insurance company concerned in hereby authorized and
directed to make payment for such loss directly to Mortgagee instead of to
Mortgagor and Mortgagee jointly, and the insurance proceeds, or any part thereof,
may be applied by Mortgagee at its option either to the reduction of the
indebtedness hereby secured or to the restoration or repair of the property
damaged. In the event of foreclosure of this mortgage or other transfer of title to
the premises covered hereby in extinguishment of the indebtedness secured hereby,
all right, title and interest of the Mortgagor in and to any insurance policies then in
force shall pass to the purchaser or grantee.

3.  That the Mortgagor will not suffer any lien superior to the lien hereby
created hereafter to attach to or to be enforced against the premises covered
hereby, will keep and perform all of the terms, covenants and conditions of every
mortgage trust deed or similar encumbrance, and the notes secured thereby,
against the premises covered hereby, the lien of which now is superior to the lien
hereby created, and will keep said premises in as good order and condition as they
now are, and will not commit or permit any waste of said premises, reasonable
wear and tear excepted.
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4.  That the Mortgagor will pay all ground rents, taxes, assessments, water
rates, and other governmental or municipal charges, fines or impositions, and that
he will promptly deliver the official receipts therefor (or duplicates or copies
thereof in form acceptable by the Mortgagee) to the Mortgagee, and in default
thereof the Mortgagee shall have the right to pay same. The Mortgagée shall have
the right to make any payment which the Mortgagor should have made, and the
Mortgagee may also pay any other sum that is necessary to protect the security of
this instrument. All such sums, as well as all costs, paid by the Mortgagee pursuant
to this instrument, shall be secured hereby and shall bear interest at the rate set
forth in the note secured hereby from the date when such sums are paid.

5. That if the Mortgagor shall refuse or neglect to make or cause to be
made all necessary repairs to the mortgaged property, then at the option of the
Mortgagee, such repairs may be made at the expense of the Mortgagee, and the
cost thereof, with interest at the same rate as the principal debt shall be added to
and made a part of the principal debt secured hereby.

6. That if at any time, a Writ of Fieri Facias or other execution is
properly issued upon a judgment obtained upon said note, or if a Writ of Scire
Facias is issued or other foreclosure proceedings instituted upon this mortgage,
reasonable attorney's fees shall be payable, and shall be recovered in addition to all
principal and interest and all other recoverable sums then due, besides costs of
suit, and the Mortgagor does hereby expressly waive and relinquish all benefit that
may accrue to him by virtue of any and every law, civil or military, made or to be
made hereafter exempting the mortgaged premises or any other premises or
property whatever, either real or personal, from attachment, levy and sale under
execution, or any part of the proceeds arising from any sale thereof, and all benefit
of any stay of execution or other process. '

7. That the Mortgagor will neither sell, transfer or otherwise dispose of,
not contract to sell, transfer or otherwise dispose of, all or any part of, or any
interest of the Mortgagor in, the mortgaged property.

AND PROVIDED ALSO, that when as soon as the principal debt or sum
hereby secured shall become due and payable as aforesaid, or in case default shall
be made in the payment of any installment of principal and interest or any monthly
payment hereinabove provided for, or in the keeping and performance by the
Mortgagor of any of the terms, conditions or covenants of the mortgage or the note
secured hereby, it shall and may be |lawful for said Mortgagee forthwith to bring an
Action of Mortgage Foreclosure, to sue out a Writ of Scire Facias, or to institute
other foreclosure proceedings upon this mortgage, and to proceed to judgment and
execution for recovery of said principal debt, all interest thereon, all sums
advanced for payment of any ground rent, taxes, water rents, charges, claims or
insurance premiums as aforesaid, and all other recoverable sums, together with
reasonable attorney's fees, without further stay of execution or other process, any
law, usage or custom to the contrary notwithstanding. The Mortgagor hereby
waives and relinguishes unto and in favor of the Mortgagee, all benefit under the
laws now in effect or hereafter passed to relieve the Mortgagor in any manner, or
to reduce the amount of the note to any greater extent than the amount actually
paid for the premises hereby mortgaged at the sale thereof in any judicial
proceedings upon the said note or upon this mortgage.
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BUT PROVIDED ALWAYS, that if said Mortgagor does pay or cause to be
paid to the said Mortgagee, the aforesaid debt or principal sum secured by this
mortgage, on the day and time and in the manner hereinbefore mentioned together
with interest and all sums advanced for payment of any ground rents, taxes, water
rents, amounts due under this Indenture, and the estate hereby granted shall cease
and become void, anything hereinbefore contained to the contrary notwithstanding.

The covenants herein contained shall bind, and the benefits and advantages
shall inure to, the respective heirs, executors, administrators, successors, and
assigns of the parties hereto. Whenever used, the singular number shall include the
plural, the plural the singular, and the use of any gender shall be applicable to all
genders.

If any provision of this mortgage shall, to any extent, be invalid or
unenforceable, the remainder of this mortgage shall not be affected thereby, and
each term and provision of this mortgage shall be valid and be enforced to the
fullest extent permitted by law.

IN WITNESS WHEREOF, each of said Mortgagors has hereunto set his hand

and seal, dated the day and year first hereinabove written, and acknowledged
receipt of true and correct copies of this Mortgage and the Note secured hereby.

WITNESS:
(SEAL)

(SEAL)

"MORTGAGOR(S)"
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COMMONWEALTH OF PENNSYLVANIA, )

) ss:
COUNTY OF )

On this, the day of , 19 , before me,
, the undersigned officer, personally appeared

: known to me (or satisfactory
proven) to be the person(s) whose name(s) is (are) subscribed to the within
instrument, and acknowledged that _he executed the same as act and deed
for the purposes therein contained, and desired the same might be recorded as such
and further acknowledged receipt of a true copy of the within Mortgage and of the
Note which the within Mortgage secures.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

Title of Officer

The address of the within named Mortgagee is

on behalf of the Mortgagee
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DISCLOSURE STATEMENT (HUD)

lender:  Secretary of Housing and Urbsn Deveiopment
Unitad States Departeent of Housing and Urban Devetopment
¢/o Boemg Aerospace Company
P. 0. Box 3999
Scattie, Weshington 98124

Aftention: William E. Boyd
Mail Stop 87-13

B r(s):

Ww&wofmrmmmmwmmmmmmmwm‘
makes the following disclosures with respect to the real estate loan for which the above-nxmed Borrower(s) has applied pursuant to the
Prousctive Insurancs Payments (“PIP™) Agreement dated among the Leader, Bocrowes(s)

awd others:

1. The losa proceeds will be paid by the Lendsr to

(by mears of “PIP Pryments™) in payment of 2 portion of Bocrower(s) existing loan secured by a morigage (o deed of trust) oa

the real property described below.

2 Prior to modificanon of the loao purniant to the PIP Agreement, the ican is due on demand (subject 1o the terms of
the PIP Agreement) or if no demand be made on 19, If the loan is pot modified, parsuant to
the PIP Agreement the loan will be oc becoms due as ot the date of ths iast PIP Payment by the Lender. Based oa the smumptions
mx(x)&mlmwmmwumwmmhnmfmm and (ii) the ioan is repaid by the Borrower(s)

1 monath after it is due, the appropriste discl it respect to the ioas are 33 follows:
2 FINANCE CHARGE H
b.  Amount Fimnced H
¢ Tot of Pxyments (s pius b.) s
d  ANNUAL PERCENTAGE RATE %
e.  The disciosures made below in subparagrephs 3.L, 3. and 1k are
also applicabis to this losn.

3. [f the iosn is modified pursuant 1o the PIP Agreement, based on the asrumptions that (i) the maximum loxn which
the Lender 5 comnuted to maka is wn fact mxde, (ii) such foan iy made by means of 12 moathly PP Paymenny, and (iii) the ioan
is modified in accordance with the PP Agreemant so that it i 0 be tepaid by the Borrower in monthly instaliments over the
mmmmmmpympmmdudammw the approorizse disd with respect to such modifisd loan

are as follows:
2 FINANCE CBARGE s
5. Amount Financed H
[ umpdmdmumonmleﬂlbcs&awhdfummtm

succesive instaliments of S

each payable on the first day of eaxch month bepnning oa the first day of the month followsng the month in which

the last PIP Payment is made by the Lender.

d  Tota of Payments(s. plus b.) 3

& ANNUAL PERCENTAGE RATE %

f.  In the event of collection or forec! proceedings, Borrower mzy be required to pay ull costt, including reasonabie
attommeys {ees.

3  Theican will be secured by 3 mortgage (or deed of trust) on real property | d at

. A copy of the mortgag (or desd of trust) contximing 2 compieze

hn:pdmofthralmhbm;dcﬁmvdtomﬂorms)mﬂymchmnSmTham

(or deed of trust) will secure all advances made by Lender purmuant to ths PIP Agreerest.
b The FINANCE CHARGE will begin to accrue on ths dare of the lest PIP Pxyment by the Lander.

RECEIPT ACKNOWLEDGED OF A DUPLICATE HEREOF:

Outed
Dustz of Recmpt Signowmrs
Date of Recupt Sigeaaure
HUD Contact H-2504 i -wi)n

Form (D-SCaliforss & Penssytrans
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DISCLOSURE STATEMENT (HUD)

Lender:  Secretary of Houxing and Urban

Deveicpment
United States Deparunent of Housicg and Urban Deveiopmant
¢/o Boeing Asrospacs Compeny
P. 0. Box 3999
Seattis, Washington 98124

Attention: William E. Bovd
Mag Stop 87-13

wr(s):

Parsusnt to the requirements of the Truth [n lending Act and Ragutations and applicable stats laws, the above-aamed Landsr

maieg the following disciosures with respect to the real escate [oan for which the above-named Borrower(s) has applied pursusnt to the
Protscrive insurance Payments (“PIP™) Agreement dated among the Lender, Borrowens)
and others:

1.  The loan proceeds will be paid by the Lender o
(by means of “PIP Payments™) in psyment of 2 partion of Borrowes(z) existing oan secured by 2 secunity deed oo the real
peoperty desctided below.

2 Prior to modification of the losn pursuant to the PIP Apreement, the ioan.is due on damand (subject 10 the terms of
the PP Agreement) or if no demand be mads oa 19, If the lcan is not modified, pursuant to
the PIP Agreement the loan will be or bacome dus 33 of the dats of the iasz PIP Payment by the Lender. Based on the suumprions
that (i) the maximum loan which the Lender is comamred to maks is in fact mads, and (i) the ioan is repeid by ths Borrower(s)
lmmnnnxtum&nawmmfmtwmmﬂnxdm

o FINANCE CHARGE (interest term of loan) S

b.  Aroust Financed (principal amount of loen) H

¢ Total of Psyments (s pins b.) s

4 ANNUAL PERCENTAGE RATE %

[

The discionirss made beiow in subparagraphs 3£ 3.¢. and 3.h. are
1is0 applicabie to this losn.

3. If the losn is modified pursuant to the PIP Agreernent. based on the assumptions that (i) the maximn loan which
the Leader is comsmred to make i in fact mads, (if) such loan is mads by mexns of 12 monthly PIP Pryments, and (i) che ican
it modified in accordance with the PIP Agrremnent so that it is to be repaid by the Borrower in monthly instaliments over the
maximum teem of repayment petrmtrted under the PIP Agreement, the approp discl with respect to sich modified loas
are a3 [ollowt:

1 FINANCE CHARGE (interest term of lown) S

b Amount Finsnced (principal amount of loan) N S

¢ The principal and interest on the loan will bescheduled for repaymentin . succesuve mstalimentof $
each payabie on ths firt day of each moath begunning on the first day of the month followmg the month in winch
the ixst PIP Pxyment is made by the Lender.

d.  Total Of Payments (s plus b.) S

e ANNUAL PERCENTAGE RATE %
£ hmdememmmyhmmmﬂmwmm
antomeys' fees.

3  The loan will be sscured by a security deed on real property located at

. A copy of tha security deed containung a compilets dsscription of
the real property is being deiivered to the Borrower(s) concurrently with thus Statecent. The sacunry deed will
secure all advances made by Leader punsumnt 1o the PIP Agreement.
The FINANCE CHARGE will begin to accrue an tha dazs of the (st PIP Payment by the Lender.

i If the Jomn is prepaid in whoie or in part, any unesrned FINANCE CHARGE to be rebated will be computsd i ac-
cordance with the Standard Ruis of 78,

SECRETARY OF HOUSING RECEIPT ACKNOWLEDGED OF A DUPLICATE HEREOF:

AND URBAN DEVFLOPMENT
By
{Sigmrorey Dugs of Recmpe Signstare
Tive
“Lender™ Deta of Recerpe Sigmanare
Dured “Borrowerts)”

HUD Coamwuct H-2504
Form {D-5-Geores
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DISCLOSURE STATEMENT (Mortgagee)

Lender:

Borrower(s):

Purgnant to the requirements of the Truth In Lending Act and Reguiavons and appiicable state lyws, the sbovesmned Lender
mukes the following disciomres with respect 10 its commitment (contained in the Protective lnsurancs Pxyments (“PIF) Agroement
dated among the Lendsr, Borrowarn(s) and others) to modify, under certmn circume
stances, the terms of the existing mocrtgags (o trust or security deed) loan of the Barrower(s). The disclosures describe the terms of
the loen a3 if it were & new loan made upon the dste of sach modification and are estimases based upon the agumptions that (i) the
mmumnimmmmwrmum Le., the first day of the 12th moath beginning

after the date of this Statement, and (i) there will be no ady for ies by Lendser b the dats of this Stazement
and the dsta of the modificstion.
1. FINANCE CHARGE:
) 3 lorerest (term of losn) S
b.  FHA Mortgge insucance Premiums
(term of loan) S e rere———
¢  TOTAL FINANCE CHARGE
(Lﬁﬂb-) S“
2 Amount Financed:
3 Uapaid Prineipal Baiance . S
b, Unpaid Iatsrest S e ————
¢  Towml Amount Financed (2. plus B.)
(principai 2moust of loan) ' ' S ees—

-

Total of Payments (1.c. + 2.c.) (Does not include amouns

estimated to be necesury io pay annual taxes and hazard

insuzance prefiums) 3 e ass—
4. The principal and interest on the ivan wall be scheduled for repryment in succesnve installments of Sem e
zach payable on the first day of esch month beginning on the first day of the moath rollowing the month in which the
modification of the loan is effected. o addition. psyment will de reguired on ths same dates of amounts sstimatd to be
necessary 10 pay estumated annual taxes, hazrd insurance premmumu, and FHA mortgage insurance prerruwns, wivee dus.
The FHA morngage surancs premiurns due with the first and last scheduled payments are § and
S , resp

5. ANNUAL PERCENTAGE RATE com——

6. In the evemt of Late Pryments (payments msde aster the ot the moath in which due), a charge of %
of the total moncly payment, including amounts for taxes and insurance. will be ruade. In the event of collection oc
foreciosure procesdings, Borrower may be required to pey all cosu, including at * foes

7. Thnlmnnbeucumbyampp(umarmtydad)mmlm d at

A copy of the mortgags (Of trust or security dzed) containing a compiste
description of the real property was delivered to the Borrower(s) concurrendy with the ongnal loas. The mongage (or
trust or security deed) may secure future advances made by Lender.

&  PROPERTY INSURANCE HAS BEEN AND MAY BE OBTAINED THROUGH AN INSURER OF BORROWER'S CHOICE WHO IS
REASONABLY ACCEPTABLE TO LENDER.

9.  Ths FINANCE CHARGE will begin to accrus on the first day of the month prior 1o the month in which the it payment
is dos. . ’

10.  Other Disciceures -

Dated RECEIPT ACKNOWLEDGED OF A DUPLICATE HEREOF:

Dots of Recerx Signature

HUD Costract H-2504 of R ¢
Form LD~ “Borrowens)”
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RESCISSION NOTICE (HUD)

LOAN TO BE MADE PURSUANT TO PROTECTIVE INSURANCE PAYMENTS AGREEMENT

DATED

BORROWER ~

Notice to Borrower Required By Federal Law:

You have entered into a transaction on
which msy result in 2 Gen. moctgage or other security interest on your home. You have a legal right under Federal
law to cancel this tansaction, if you desire to do so, without any penaity or obligation within three business days
from the above date or any later dete or which all material disclosures required under the Truth in Lending Act
have been given to you. If you 5o cancel the transsction, any lien, mortgage. or other security interest on your home
arising from this transaction s sutomaticaily void. You are aiso entitled to receive 3 refund of any downpayment
or other consideration {f you cancel. If you decide to canceil this transaction. you may do so by notifying:

Secretary of Housing and Urban Development

Attention:

by mail or telegram sent not iater than midnight of . You mzy aiso use any
other form of written notice identfving the transaction if it is delivered to the above address not ister than that
time. This notice may be used for that purpose by daning and signing below.

I hereby cancel this ransacrion.

Date Borvower's Sigaareie

{EFFECT OF RESCISSION. When 2 borrower exercises his right to rescind under paragraph (3) of this section,
he is not lizxbie for any finance or other charge, and any security intevest becomes void upon such a rescission. Within
10 days after receipt of 3 notice of rescission, the creditor shall rerurn to the borrower any money or property given
a3 exrnest moaey, dosmpayment. or otherwise. and shail ke any action necessary or appropriate to reflect the
termination of any security interest created under the rransaction. If the creditor has delivered any property to the
borrower, the borrower may rewmin possession of it. Upon the performance of the creditor’s obligations under this
section. the borrower shail tender the property to the creditor, except that if retum of the property in kind wouid
be impracticabie or inequitable, the borrower shall tender its ressonable vaine. Tender shail be made at the location
of the property or at the residence of the botrower, at the option of the borrower. If the creditor does not take
possession of the property within 10 days after tender by the borrower, ownership of the propertry vests in the
borrower without abligation on his part to pay forit.|

Borrower hereby acknowiedges receipt of a copy of this Rescission Notice.

Date of Recmp Borrowar’s Siguature
HUD Contract H-2504 HUD Contract H-2504

Form LD-7 _ Form LD-7

F-57




PROTECTIVE INSURANCE PAYMENTS
MORTGAGOR'S CERTIFICATE

For: , 19
(month)

Mortgagor(s): FHA Case No.:

(herein called "Mortgagor")

Address of Property:

Mortgagee:
(herein called "Mortgagee")

TO: Secretary of Housing and Urban Deveiopment
(herein called "Secretary")

Pursuant to the Protective Insurance Payments Agreement by and among the
Secretary and the Mortgagor, and others, for the purpose of enabling the Secretary
to confirm or determine (i) the continued eligibility of the Mortgagor to participate
in the Protective Insurance Payments Program and (ii) the partial monthly
payments which the Mortgagor is obligated to make under such Agreement, the
Mortgagor hereby certifies to the Secretary as follows:

Except for changes stated below:

(1) There has been no change in the ownership of the above property and it
has not been vacated or abandoned.

(2) Except for the mortgage (or trust or security deed) of the Mortgagee,
the above property is not subject to any lien, charge or encumbrance superior to
the Mortgagor's PIP Mortgage (or Trust or Security Deed) to the Secretary, other
than for the payment of taxes, assessments, or other governmental or municipal
charges or impositions payment of which is not delinquent.

(3) The following Mortgagor(s) or members of Mortgagor's immediate
household are involuntarily unemployed or underemployed:

(4) The Mortgagor's total current monthly income at the present time,
including all income of all members of Mortgagor's immediate household, is
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(5} The Mortgagor's liquid assets (cash, savings, accounts, life insurance
loan values, investment securities, etc.) are still $5,000 or less.

(6) An amount equal to the sum of the three monthly instaliments under
the Mortgagor's Mortgage (or Trust or Security Deed), payment of which was
suspended pursuant to the PIP Agreement, remains past due and payable to the
Mortgagee.

(7)  No bankruptcy, arrangement, or other insolvency proceeding has been
instituted by or against Mortgagor and Mortgagor has not made an assignment for
the benefit of creditors.

CHANGES: If any of the foregoing statements are not accurate, briefly state the
changes here:

|/We certify that the foregoing information is true and complete to the best
of my/our knowledge and belief.

Date: ,19

MORTGAGOR

WARNING

Section |00| of Title 18 of the United States Code makes it a Criminal Offense to
make a willfully false statement or misrepresentation to any Department or
Agency of the United States as to any matter within its jurisdiction.
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PROTECTIVE INSURANCE PAYMENTS
MORTGAGOR'S CERTIFICATE

For: , 19
(month)

Mortgagor(s): FHA Case No.:

(herein called "Mortgagor")

Address of Proper‘ry:

Mortgagee:
(herein called "Mortgagee™)

TO: Secretary of Housing and Urban Development
(herein called "Secretary")

payments which the Mortgagor is obligated
Mortgagor hereby certifies to the Secre’r?

Except for changes stated be‘o&

(1)  There has been no
has not been vacated or abandd

rust or security deed) of the Mortgagee, °
ny lien, charge or encumbrance superior to
p Trust or. Security Deed) to the Secretary, other

(2) Except
the above property

(4) The Mortgagor's total current monthly income at the present time,
including all income of all members of Mortgagor's immediate household, is
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(5) The Mortgagor's liquid assets (cash, savings, accounts, life insurance
loan values, investment securities, etc.) are still $5,000 or less.

(6) An amount equal to the sum of the three monthly installments under
the Mortgagor's Mortgage (or Trust or Security Deed), payment of which was
suspended pursuant to the PIP Agreement, remains past due and payable to the
Mortgagee. :

- (7)  No bankruptcy, arrangement, or other insolvency proceeding has been
instituted by or against Mortgagor and Mortgagor has not made an assignment for
the benefit of creditors. .

CHANGES: If any of the foregoing statements are not accurate, briefly state the
changes here:

|/We certify that the foregoing information is true and complete to the best
of my/our knowledge and belief.

Date: ,19

MORTGAGOR

WARNING

Section |00| of Title 18 of the United States Code makes it a Criminal Offense to
make a willfully false statement or misrepresentation to any Department or
Agency of the United States as to any matter within its jurisdiction.
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STATEMENT OF CREDIT TERMINATION

DATE -

MORTGAGOR'S NAME -

MORTGAGOR'S ADDRESS -

DESCRIPTION OF ACTION TAKEN - Discontinuance of loan advances previously
commenced pursuant to the Protective Insurance Payments Demonstration
Program (the "Program')

PRINCIPAL REASON FOR ACTION -

Disclosure inapplicable (information not obtained from outside source)
Information obtained from an outside source other than a consumer reporting
agency. Under the Fair Credit Reporting Act, you have the right to
make a written request within 60 days of receipt of this notice for
disclosure of the nature of the adverse information.
Information obtained in a report from a consumer reporting agency:
Name:
Address:
Telephone Number:

CREDITOR'S NAME - Secretary of Housing and Urban Development, United
States Department of Housing and Urban Development

CREDITOR'S ADDRESS -

CREDITOR'S TELEPHONE NO -

The Federal Equal Credit Opportunity Act prohibits creditors from discrimi-
nating against credit applicants on the basis of race, color, religion, national origin,
sex, marital status, age (provided that the applicant has the capacity to enter into
a binding contract), because all or part of the applicant's income derives from any
public assistance program, or because the applicant has in good faith exercised any
right under the Consumer Credit Protection Act. The Federal agency that
administers compliance with this law concerning this creditor is the Federal Trade
Commission, Washington, D.C.
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MODIFICATION OF DEED OF TRUST
Mortgagor(s): FHA Case No.:

(herein called "Trustor")

Address of Property:

Mortgagee:

(herein called "Beneficiary")

WHEREAS, The Trustor is indebted to the Beneficiary, said indebtedness
being evidenced by a note and secured by a real property deed of trust (said note
and real property deed of trust being hereinafter collectively referred to as the
"Deed of Trust"); and

WHEREAS, Trustor now is the owner and holder of the real property
encumbered by the Deed of Trust, which is recorded in the public records in the
County of , State of California, in Book

Page , or document or file number :

and

WHEREAS, under the terms of the Deed of Trust, there remains unpaid as of
the first day of the month in which this Modification is made the sum of
for principal (including $ for advances made
pursuant thereto) and $ for interest thereon, aggregating a total sum of
, for which said amount the Trustor is indebted to the
Beneficiary under said Deed of Trust, which is a valid deed of trust, to which
Trustor has no defenses, off-sets, or counterclaims; and

WHEREAS, pursuant to a certain Protective Insurance Payments Agreement

by and among the Trustor, the Beneficiary and certain other parties dated

, 19 , Trustor and Beneficiary have agreed that the terms of

said Deed of Trust be modified relative to the payment of said indebtedness by

providing for payment of the balance of the principal and unpaid interest due
thereon, as hereinafter set forth;

NOW, THEREFORE, the parties hereto agree as follows:

(1) The total balance of $ shall be paid by Trustor with
interest at the same rate per annum stipulated in the Deed of Trust, on the unpaid
balance, in equal monthly installments of $ with a final instaliment
of § (exclusive of sums required to be deposited for the payment of
taxes, insurance, etc.), the first of said installments to become due and payable on
the first day of , |9 , and the remaining installments,

successively, on the first day of each and every month thereafter until said
indebtedness is fully paid, except that if not sooner paid, the final payment of
principal and interest shall be due and payable on the first day of

s 19 which is the present maturity date.
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(2) Trustor agrees to make the payments as specified in paragraph (1)
hereof and understands and agrees that:

(@) All the rights and remedies, covenants, agreements, and conditions
contained in the Deed of Trust relating to default in the making of payments under
the Deed of Trust shall also apply to default in the making of said modified
payments hereunder.

(b)  All covenants, agreements, and conditions in said Deed of Trust shall be
and remain in full force and effect, except as herein modified, and none of the
Trustor's obligations or liabilities under said Deed of Trust shall be diminished or
released by any provisions hereof; nor shall this Modification in any way impair,
diminish, or affect any of the Beneficiary's rights under or remedies on the Deed of
Trust, whether such rights or remedies arise thereunder or by operation of law.
also, all rights of recourse to which the Beneficiary is presently entitled against
any property or any other persons in any way obligated for or liable on the Deed of
Trust, are expressly reserved by the Beneficiary.

(¢) Trustor agrees to make and execute such other documents or papers as
may be necessary or required to effect the terms and conditions of this Modifica-
tion.

(d)  This Modification shall bind and inure to the heirs, executors, adminis-
trators and assigns of the Trustor.

Executed as of , 19

By:
"TRUSTOR®" Title "BENEF ICIARY"

: The undersigned, being obligated for the payment of the above-described
indebtedness, hereby consents to the execution of the foregoing Modification
between the Trustor and the Beneficiary, and further consents to the modification
of the Deed of Trust by the Beneficiary under said Modification.

Witnessed By:

Co-Makers or Endorsers
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STATE OF CALIFORNIA )

) ss:
"COUNTY OF )
On this day of |19 , before me,
, a Notary Public in and for said County, personally
appeared
known to me to be the person(s) whose namels) subscribed to the wi'rh,in
instrument, and acknowledged that executed the same.

WITNESS my hand and official seal.
(NOTARIAL SEAL)

Notary Public in and for said
County and State.

STATE OF CALIFORNIA ;
ss:
COUNTY OF )

On this day of I9 , before
me, , a Notary
Public in and for said County, personally appeared

, known to me to
be the person whose name is subscribed to the within instrument and acknowledged
that he executed the same.

WITNESS my hand and official seal.
(NOTARIAL SEAL)

Notary Public in and tor said
County and State.
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MODIFICATION OF SECURITY DEED

Mortgagor(s): : FHA Case No.:

(herein called "Grantor")

Address of Property:

Mortgagee:

(herein called "Grantee")

WHEREAS, The Grantor is indebted to the Grantee, said indebtedness being
evidenced by a note and secured by a real property security deed (said note and
real property security deed being hereinafter collectively referred to as the
"Security Deed"); and

WHEREAS, Grantor now is the owner and holder of the real property
encumbered by the Security Deed, which is recorded in the public records in the
County of , State of Georgiq, in Book Page
, or document or file number ; and

WHEREAS, under the terms of the Security Deed, there remains unpaid as of
the first day of the month in which this Modification is made the sum of

for principal (including $ for advances made
pursuant thereto) and $ for interest thereon, aggregating a total sum
of S , for which said amount the Grantor is indebteded to the Grantee

under said Security Deed, which is a valid security deed, to which Grantor has no
defenses, off-sets, or counterclaims; and

WHEREAS, pursuant to a certain Protective Insurance Payments Agreement
by and among the Grantor, the Grantee and certain other parties dated
, 19 , Grantor and Grantee have agreed that the terms of said
Security Deed be modified relative to the payment of said indebtedness by
providing for payment of the balance of the principal and unpaid interest due
thereon, as hereinafter set forth;

NOW, THEREFORE, the parties hereto agree as follows:

(1) The total balance of $ shall be paid by Grantor with
interest at the same rate per annum stipulated in the Security Deed, on the unpaid
balance, in equal monthly installments of $ with a final instaliment of
S (exclusive of sums required to be deposited for the payment of taxes,
insurance, etc.), the first of said installments to become due and payable on the
first day of , 19 , and the remaining installments, succes-
sively, on the first day of each and every month thereafter until said indebtedness
is fully paid, except that if not sooner paid, the final payment of principal and
interest shall be due and payabie on the first day of , 19
which is the present maturity date.
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(2) Grantor agrees to make the payments as specified in paragraph (I)
hereof and understands and agrees that:

(@) All the rights and remedies, covenants, agreements, and conditions
contained in the Security Deed relating to default in the making of payments under
the Security Deed shall also apply to default in the making of said modified
payments hereunder.

(b)  All covenants, agreements, and conditions in said Security Deed shall be
and remain in full force and effect, except as herein modified, and none of the
Grantor's obligations or liabilities under said Security Deed shall be diminished or
released by any provisions hereof; nor shall this Modification in any way impair,
diminish, or affect any of the Grantee's rights under or remedies on the Security
Deed, whether such rights or remedies arise thereunder or by operation of law.
Also, all rights of recourse to which the Grantee is presently entitled against any
property or any other persons in any way obligated for or liable on the Security
Deed, are expressly reserved by the Grantee.

() Grantor agrees to make and execute such other documents or papers as
may be necessary or required to effect the terms and conditions of this Modifica-
tion.

(d) This Modification shall bind and inure to the heirs, executors, adminis-
trators and assigns of the Grantor.

IN WITNESS WHEREOF, this Modification of Security Deed has been duly
executed and sealed by the Grantor and Grantee as of the day of
, 19 .

Signed, Sealed and Delivered
in the presence of:

(SEAL)

Unofficial Witness

(SEAL)

Notary Public,
County, Georgia "GRANTOR"

Signed, Sealed and Delivered
in the presence of:

Unofficial Witness

By

Notary Public,
County, Georgia "GRANTEE"

The undersigned, being obligated for the payment of the above described
indebtedness, hereby consents to the execution of the foregoing Modification
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between the Grantor and the Grantee, and further consents to the modification of
the Security Deed by the Grantee under said Modification.

Signed, Sealed and Delivered
in the presence of:

(SEAL)

Unofficial Witness

(SEAL)

Co-Makers or Endorsers
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MODIFICATION OF MORTGAGE
Mortgagor(s): FHA Case No.:

(herein called "Mortgagor")

Address of Property:

Mortgagee:

(herein called "Mortgagee™)

WHEREAS, The Mortgagor is indebted to the Mortgagee, said indebtedness
being evidenced by a note and secured by a real property mortgage (said note and
real property mortgage being hereinafter collectively referred to as the "Mort-
gage"); and

WHEREAS, Mortgagor now is the owner and holder of the real property
encumbered by the Mortgage, which is recorded in the public records in the County
of s Commonwealth of Pennsylvania, in Book page
, or document or file number ; and

WHEREAS, under the terms of the Mortgage, there remains unpaid as of the
first day of the month in which this Modification is made the sum of $
for principal (including $ for advances made pursuant thereto) and
S for interest thereon, aggregating a total sum of §
, for which said amount the Mortgagor is indebteded to the Mortgagee
under said Mortgage, which is a valid first lien, to which Mortgagor has no
defenses, off-sets, or counterclaims; and

WHEREAS, pursuant to a certain Protective Insurance Payments Agreement

by and among the Mortgagor, the Mortgagee and certain other parties dated

, 19 , Mortgagor and Mortgagee have agreed that the

terms of said Mortgage be modified relative to the payment of said indebtedness by

providing for payment of the balance of the principal and unpaid interest due
thereon, as hereinafter set forth;

NOW, THEREFORE, the parties hereto agree as follows:

(1) The total balance of $ shall be paid by Mortgagor with
interest at the same rate per annum stipulated in the Mortgage, on the unpaid
balance, in equal monthly installments of $ with a final installment of
S (exclusive of sums required to be deposited for the payment of taxes,
insurance, etc.), the first of said installments to become due and payable on the
first day of ' y |9 , and the remaining installments,
successively, on the first day of each and every month thereafter until said
mortgage indebtedness is fully paid, except that if not sooner paid, the final
payment of principal and interest shall be due and payable on the first day of

, |9 which is the present maturity date.
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(2) Mortgagor agrees to make the payments as specified in paragraph (1)
hereof and understands and agrees that:

(@) All the rights and remedies, covenants, agreements, and conditions
contained in the Mortgage relating to default in the making of payments under the
Mortgage shall also apply to default in the making of said modified payments
hereunder.

(b) All covenants, agreements, and conditions in said Mortgage shall be and
remain in full force and effect, except as herein modified, and none of the
Mortgagor's obligations or liabilities under said Mortgage shall be diminished or
released by any provisions hereof; nor shall this Modification in any way impair,
diminish, or affect any of the Mortgagee's rights under or remedies on the
Mortgage, whether such rights or remedies arise thereunder or by operation of law.
Also, all rights of recourse to which the Mortgagee is presently entitied against any
- property or any other persons in any way obligated for or liable on the Mortgage,
are expressly reserved by the Mortgagee.

(¢) Mortgagor agrees to make and execute such other documents or papers
as may be necessary or required to effect the terms and conditions of this
Modification. '

(d) This Modification shall bind and inure to the heirs, executors, adminis-
trators and assigns of the Mortgagor.

IN WITNESS WHEREOF, each of said Mortgagors has hereunto set his hand
and seal and does hereby acknowledge receipt of a frue and correct copy of this
Modification of Mortgage.

Executed as of , 19

WITNESS:
(SEAL)
(SEAL)

"MORTGAGOR(S)"
\ MORTGAGEE
By
Title

The undersigned, being obligated for the payment of the above described
Mortgage indebtedness, hereby consents to the execution of the foregoing Modifi-
cation between the Mortgagor and the Mortgagee, and further consents to the
modification of the Mortgage by the Mortgagee under said Modification.

Witnessed By:

Co-Makers or Endorsers
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COMMONWEALTH OF F’ENNSYLVAN)IA
SS
COUNTY OF )

On this day of , 19 , before me,
, the undersigned officer, personally appeared

, known to me (or satisfactorily proven) to be the
person(s) whose name(s) is (are) subscribed to the within instrument, and acknowl-
edged that _he_ executed the same as act and deed and for the purposes
therein contained, and desired the same might be recorded as such and further
acknowledged receipt of a true copy of the within Modification of Mortgage.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

Title of Officer

COMMONWEALTH OF PENNSYL\;ANIA
SS
COUNTY OF )

On this day of y 19 , before me,

, the undersigned officer, personally appeared

, who acknowledged himself to be the

of , a corporation, and that he, as such

, being authorized so to do, executed the foregoing instru-

ment.for the purposes therein contained, by signing the name of the corporation by
himself as , and desired the same might be recorded as such.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

Title of Officer
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MODIFICATION OF PIP DEED OF TRUST

Mortgagor(s): FHA Case No.:

(herein called "Trustor")

Address of Property:

Secretary: Secretary of Housing and Urban Development, United States
Department of Housing and Urban Development

(herein called "Beneficiary")

WHEREAS, by reason of money loaned to Trustor by Beneficiary pursuant to
a certain Protective Insurance Payments Agreement by and among the Trustor, the
Beneficiary and certain other parties dated , 19 , (the "PIP Agree-
ment"), the Trustor is indebted to the Beneficiary in the principal sum of
, said indebtedness being evidenced by a note in amount equal to
the maximum amount of the loan commitment under the PIP Agreement, and
secured by a real property deed of trust (said note and real property deed of trust
are hereinafter referred to as the "PIP Deed of Trust"); and

WHEREAS, Trustor now is the owner and holder of the real property
encumbered by the PIP Deed of Trust, recorded in the public records in the County
of State of California, in Book

Page , or document or file number H

NOW, THEREFORE, the parties hereto agree as follows:

(1) Trustor acknowledges and confirms said indebtedness to Beneficiary,
for which the Trustor is indebted to the Beneficiary under said PIP Deed of Trust,
which is a valid deed of trust, to which Trustor has no defenses, off-sets, or
counterclaims.

(2) The terms of said PIP Deed of Trust are hereby modified relative to the
payment of said indebtedness by providing for payment of the principal sum of
, outstanding as of the first day of the month in which this

Modification is made (there being no unpaid interest due thereon as of such date),
as follows: said outstanding principal balance shall be paid, with interest at the
same rate per annum stipulated in the PIP Deed of Trust, on the unpaid balance, in

equal monthly installments of $ , with a final installment of §
, the first of said instaliments to become due and payable on the first day
of , 19 , and the remaining installments, successively, on the

first day of each and every month thereafter, until said mortgage indebtedness is
fully paid, except that if not sooner paid, the final payment of principal and
interest shall be due and payable on the first day of , 19 ,
which is the modified maturity date.

(3) Trustor agrees to make the payments as specified in paragraph (2)
hereof and understands and agrees that:
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(@) All the rights and remedies, covenants, agreements, and conditions
contained in the PIP Deed of Trust relating to default in the making of payments
under the PIP Deed of Trust shall also apply to default in the making of said
modified payments hereunder.

(b)  All covenants, agreements, and conditions in said PIP Deed of Trust
shall be and remain in full force and effect, except as herein modified, and none of
the Trustor's obligations or liabilities under said PIP Deed of Trust shall be
diminished or released by any provisions hereof; nor shall this Modification in any
way impair, diminish, or affect any of the Beneficiary's rights under or remedies on
the PIP Deed of Trust, whether such rights or remedies arise thereunder or by
operation of law. Also, al!l rights of recourse to which the Beneficiary is presently
entitled against any property or any other persons in any way obligated for or liable
on the PIP Deed of Trust are expressly reserved by the Beneficiary.

(c) Trustor agrees to make and execute such other documents or papers as
may be necessary or required to effect the terms and conditions of this Modifica-
tion.

(d) This Modification shall bind and inure to the heirs, executors, adminis-
trators, and assigns of the Trustor. .

Executed as of , 19

SECRETARY OF HOUSING AND URBAN
DEVELOPMENT, UNITED STATES DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT

By:

Title
"TRUSTOR" "BENEFICIARY™"

The undersigned, being obligated for the payment of the above described
indebtedness, hereby consents to the execution of the foregoing Modification
between the Trustor and the Beneficiary, and further consents to the modification
of the Deed of Trust by the Beneficiary under said Modification.

1

Witnessed By:

Co-Makers or Endorsers
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STATE OF CALIFORNIA )

) ss:
COUNTY OF )
On this day of 19 , before me,

, a Notary Public in and for said County

personally appeared
, known to me to be the

person(s) whose name(s) subscribed to the within instrument, and
acknowledged that executed the same.

WITNESS my hand and official seal.
(NOTARIAL SEAL)

Notary Public in and for said
County and State.

STATE OF CALIFORNIA )

) ss:
COUNTY OF )
On this day of 19 y
before me, , a Notary Public

in and for said County, personally appeared

, known to me to be the person
whose name is subscribed to the within instrument and acknowledged that he
executed the same.

WITNESS my hand and official seal.
(NOTARIAL SEAL)

Notary Public in and for said -
County and State.
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MODIFICATION OF PIP SECURITY DEED
Mortgagor(s): FHA Case No.:

(herein called "Grantor")

Address of Property:

Mortgagee: Secretary of Housing and Urban Development, United States
Department of Housing and Urban Development

(herein called "Grantee")

WHEREAS, by reason of money loaned to Grantor by Grantee pursuant to a
certain Protective Insurance Payments Agreement by and among the Grantor, the
Grantee and certain other parties dated , |9 , (the "PIP
Agreement"), the Grantor is indebted to the Grantee in the principal sum of
, said indebtedness being evidenced by a note in amount equal to the
maximum amount of the loan commitment under the PIP Agreement, and secured
by a real property security deed (said note and real property security deed are
hereinafter referred to as the "PIP Security Deed"), and

WHEREAS, Mortgagor now is the owner and holder of the real property
encumbered by the PIP Security Deed, recorded in the public records in the County
of , State of Georgia, in Book Page R
or document or file number ;

NOW, THEREFORE, the parties hereto agree as follows:

(I) Grantor acknowledges and confirms said indebtedness to Grantee, for
which the Grantor is indebted to the Grantee under said PIP Security Deed, which
is a valid security deed, to which Grantor has no defenses, off-sets, or
counterclaims.

(2) The terms of said PIP Security Deed are hereby modified relative to the
payment of said indebtedness by providing for payment of the principal sum of
, outstanding as of the first day of the month in which this

Modification is made (there being no unpaid interest due thereon as of such date),
as follows: said outstanding principal balance shall be paid, with interest at the
same rate per annum stipulated in the PIP Security Deed, on the unpaid balance, in

equal monthly installments of $ , with a final installment of §
, the first of said installments to become due and payable on the first day
of , 19 , and the remaining installments, successively,

on the first day of each and every month thereafter, until said indebtedness is fully
paid, except that if not sooner paid, the final payment of principal and interest
shall be due and payable on the first day of , 19 , which is the
modified maturity date. The Grantee may prepay the indebtedness in whole or in
part (in either case with interest accrued to the date of such prepayment on the
amount so prepaid), at any time prior to maturity without penalty. Any unearned
interest to be rebated will be computed in accordance with the Standard Rule 78.
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(3) Grantor agrees to make the payments as specified in paragraph (2)
thereof and understands and agrees that:

(@) All the rights and remedies, covenants, agreements, and condi-
tions contained in the PIP Security Deed relating to default in the making of
payments under the PIP Security Deed shall also apply to default in the making of
said modified payments hereunder.

(b) All covenants, agreements, and conditions in said PIP Security
Deed shall be and remain in full force and effect, except as herein modified, and
none of the Grantor's obligations or liabilities under said PIP Security Deed shall be
diminished or released by any provisions hereof; nor shall this Modification in any
way impair, diminish, or affect any of the Grantee's rights under or remedies on
the PIP Security Deed, whether such rights or remedies arise thereunder or by
operation of law. Also, all rights of recourse to which the Grantee is presently
entitled against any property or any other persons in any way obligated for or liable
on the PIP Security Deed, are expressly reserved by the Grantee.

(¢) Grantor agrees to make and execute such other documents or
papers as may be necessary or required to effect the terms and conditions of this
Modification.

(d) This Modification shall bind and inure to the heirs, éxecutors,
administrators, and assigns of the Grantor.

IN WITNESS WHEREOF, this Modification of Security Deed has been duly
executed and sealed by the Grantor and Grantee as of the day of
19
4

Signed, Sealed and Delivered
in the presence of:

(SEAL)
(SEAL)
Notary Public,
County, Georgia "GRANTOR"
Signed, Sealed and Delivery SECRETARY OF HOUSING AND URBAN
in the presence of: DEVELOPMENT, UNITED STATES
DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
Unofficial Witness
By
Notary Public,
County, Georgia "GRANTEE"
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MODIFICATION OF PIP MORTGAGE

Mortgagor(s): FHA Case No.:

(herein called "Mortgagor")
Address of Property:

Mortgagee:

(herein called "Morfgcgée“)

WHEREAS, by reason of money loaned to Mortgagor by Mortgagee pursuant
to a certain Protective insurance Payments Agreement by and among the Mort-
gagor, the Mortgagee and certain other pcrhes dated
19, (the "PIP Agreement"), the Mortgagor is indebted to the Mortgagee in The
princnpcl sum of § , said indebtedness being evidenced by a note in
amount equal to the maximum amount of the loan commitment under the PIP
Agreement, and secured by a real property mortgage (said note and real property
mortgage are hereinafter referred to as the "PIP Mortgage"); and

WHEREAS, Mortgagor now is the owner and holder of the real property
encumbered by the PIP Mortgage, recorded in the public records in the County of
, Commonwealth of Pennsylvania, in Book Page
, or document or file number H '

NOW, THEREFORE, the parties hereto agree as follows:

(1) Mortgagor acknowledges and confirms said indebtedness to Mortgagee,
for which the Mortgagor is indebted to the Mortgagee under said PIP Mortgage,
which is a valid lien, to which Mortgagor has no defenses, off-sets, or counter-
claims.

(2) The terms of said PIP Mortgage are hereby modified relative to the
payment of said indebtedness by providing for payment of the princqul sum of
, outstanding as of the first day of the month in which this
Modification is made (there being no unpaid interest due thereon as of such date),
as follows: said outstanding principal balance shall be paid, with interest at the
same rate per annum stipulated in the PIP Mortgage, on the unpaid balance, in

equal monthly installments of $ , with a final installment of $
, the first of said instaliments to become due and payable on the first
day of , 19 , and the remaining installments, succes-

sively, on the first day of each and every month thereafter, until said mortgage
indebtedness is fully paid, except that if not sooner paid, the final payment of
principal and interest shall be due and payable on the first day of , 19 R
which is the modified maturity date.

(3) Mortgagor agrees to make the payments as specified in paragraph (2)
hereof and understands and agrees that:
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(@) All the rights and remedies, covenants, agreements, and condi-
tions contained in the PIP Mortgage relating to default in the making of payments -
under the PIP Mortgage shall also apply to default in the making of said modified
payments hereunder.

(b)  All covenants, agreements, and conditions in said PIP Mortgage
shall be and remain in full force and effect, except as herein modified, and none of
the Mortgagor's obligations or liabilities under said PIP Mortgage shall be dimin-
ished or released by any provisions hereof; nor shall this Modification in any way
impair, diminish, or affect any of the Mortgagee's rights under or remedies on the
PIP Mortgage, whether such rights or remedies arise thereunder or by operation of
law. Also, all rights of recourse to which the Mortgagee is presently entitled
against any property or any other persons in any way obligated for or liable on the
Mortgage, are expressly reserved by the Mortgagee.

(¢) Mortgagor agrees to make and execute such other documents or papers
as may be necessary or required to effect the terms and conditions of this
Modification.

(d) This Modification shall bind and inure to the heirs, executors, adminis-
trators, and assigns of the Mortgagor.

IN WITNESS WHEREOF, each of said Mortgagors has hereunto set his hand
and seal and does hereby acknowledge receipt of a true and correct copy of this
Modification of PIP Mortgage.

Executed as of , 19

WITNESS:

(SEAL)

(SEAL)

"MORTGAGOR(S)"
SECRETARY OF HOUSING AND URBAN
DEVELOPMENT, UNITED STATES DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT

By

Title

"MORTGAGEE"
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COMMONWEALTH OF PENNSYLVANIA ;
sS
COUNTY OF )

On this day of , 19 , before me,
, the undersigned officer, personally appeared

known to me (or satisfactorily proven) to be the person(s) whose name(s) is (are)
subscribed to the within instrument, and acknowledged that _he_  executed the
same as act and deed and for the purposes therein contained, and desired
the same might be recorded as such and further acknowledged receipt of a true
copy of the within Modification of PIP Mortgage.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

Title of Officer

COMMONWEALTH OF PENNSYLVANIA )
) SS
COUNTY OF )

On this day of , 19 , before me,

, the undersigned officer, personally appeared

, known to me (or satisfactorily

proven) to be the person described in the foregoing instrument and acknowledged

that he executed the same in the capacity therein stated and for the purposes
therein contained, and desired the same might be recorded as such.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

Title of Officer
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Lender:

Sorroweris):

DISCLOSURE STATEMENT (HUD)

Secratary of Housing and Urban Deveiopment

United States Department of Housing and Urban Development
c/0 Boeing Aerospace Company

P. 0. 8ox 3999

Seattie, Washington 981248

Artention: William £, Boyd
Mail Stop 87-13

Pursuant to tme requirements of the Truth In Lending Act and Reguistions and applicabie state laws, the above-named
Lender makes the foflowing disciosures with respect 1 the modification of the terms of the reai estate losn which was pre-
viously made to the above-named Barrower(si pursuant to the Protective {nsurancs Payments (“PIP*) Agreement dared

amonqg the Lencer, Borrower(s) and others, which loan is being modified pursuant to the

Modification of PIP Mortgage (or Qeed of Trust! dated batween Lenger and Borrawer(s!,
The disciosures beiow describe the terms of the ioan as if it wers 3 new (can made one mormth prior t the date the first mod-
ified pavmernt is due.

1.

Darsd

FINANCE CHARGE S
Amount Financed e

The principal and interest on the ican are schecuted for repayment in successive instaliments of

s esch with a final payment of S . Payapie on the first day of each montn
beginning

Totai Of Payments (1. plus 2.) S

ANNUAL PERCENTAGE RATE — A

In the event of coliection or foreciosure proceedings, Borrower may be required 0 pav ail costs, including
reascnable attorneys’ fees,

The ioan is secured by a mortgage (or deed of trust) on real property iocated at

A copy of the mortgage (or aeed of trusti contaimng
3 compiete description of the reai property was previously dejivered to the Borraweris). The morigage (or deed of
trust) secures il advances mage oy Lender pursuant to the PIP Agreement

The FINANCE CHARGE began to actcrue on te date one month prior to the date the first pavment is due.

RECEIPT ACKNQWLEDGED OF A DUPLICATE HEREOQF:

Osm of Recmpt Eiwmn
Dste of Recept ~ Signaturs
“Sorrowerts)’

HUD Cortract =-2504
Form LD-11 Caiifornia ang Pennsvivania
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Lender:

Borrower(s):

DISCLOSURE STATEMENT (HUD)

Sacretary of Housing and Urban Deveiopment

United States Department of Housing and Urban Develcomant
¢/o Bosing Aerospace Company

®. 0. Box 3939

Seattie, Washington 98124

Attention: William E£. Boyd
Mail Stop 87-13

Pursuant to the recuirements of the Truth in Lending Act and Requiations and aopiicablie state laws, the above-nsmed
Lender makes the following disciosures with respect 10 the modification of the terms of tha real estate loan which was pre-
viously mzge 10 the above-named Borrower(si pursuant © the Protective [nsurance Peyments {“PiP*) Agreement dated

amang the Lander, Borrower(s) and others, which ioan is being modified pursuant to the

Modification of PIP Security Deed dated between Lender and SBorrower(si.
The disciosures balow describe the termns of tha loan a3 if it were a new loan made ans month prior to the dste the first mod-
ified payment is dus.

1. FINANCE CHARGE fintsrest arm of loan) S
2.  Amount Financed {principal amount of ican} S
X The principal and interest on the lcan are scheduled for repayment in successive instalimenes of
S each with 3 finsl payment of S payable on the first day of each month
beginning
4.  Toui Of Payments (1. plus 2.} S —
S.  ANNUAL PERCENTAGE RATE %
A In the event of coilection or foreciosure proceedings, Borrower may be required 10 pav all costs, including
ressonable attormeys’ fees,
7. Thelocan issmmdbyauwnwdeo'ddnrmmm iocated at
. A copy of the security deed contaiming 3 compiete description of the
real property was previousiy Seiivered to the Borrowerisi. The security deed secures all aavancas made by
Lander pursuant to the PIP Agreement.
8 The FINANCE CHARGE began 10 accrue on the date cne month prior to the date the first psyment is dua.
9.  {f the ioan is preoaid in whole or in part, any unsarned FINANCE CHARGE to be rebated will be computed in
accordance with the Standard Rute of 78.
SECRETARY OF HOUSING AND RECEIPFT ACKNOWLEDGED OF A DUPLICATE HEREOF:
URBAN DEVELOPMENT
By
{Signature) Cars of Recsiot Signature
Titie
“Lencer” Dam of Reemot Signaure
Datea
“Borrower(s)”

HUOD Convract H-2504
Form LD-11-Georgia
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Lender:

Sorrowert(s):

DISCLOSURE STATEMENT {Mortgagee)

Pursuant to the reguirements of te Truth in Lending Act and Regulations and appiicadie state lews, the above-named
Lender makes the following disclosures with respect to the modification of the terms of the rea estate (can which was pre-
viously mage to the above-named Borrower(s) and which is being modified pursuant to the Protective insurance Paymentss

(“PIP”) Agreement dated among Lender, Borrower(s) and others and the Modification
of Mortgage (or Trust or Security Deed) dzted between Lender ana Sorrower(sl. The
grsciosures beiow dascribe e terms of the 10an as if it were a new i0an mage one manth prior tO the date the first modified
payment is due.
1. FINANCE CHARGE:
3. intersst (term of l0an) S e —
b FHA Mortgage insurance Premiums (rerm of losni S o
e TOTAL FINANCE CHARGE (a. plus b.) S —
2. Amount Financed:
4. Unpasid Principsi Balance (includet adtvances by
Lender 10 pay escrow deficiencies in amount of
s ) S
b. Unpsid interest S
¢. Totai Amount Financed (principst amount of
" lcan) {a. plus b.) s
1 Toul of Payments (1.c. ~ 2.2} (does not inciude
amounts estimated to be necessary w0 pay annual
taxes and hazard insurance premiums) s
4. The priccipal and interett‘on me loan wiil be scheduied for repavment in ________ successive nstaliments of
S 2ach with a finai payment of S pavabie on the first day of sacn montn
beginning on . In agdition, pavment wil be required on the same dates of
amounts estirmared 0 be necessary 0 pav estimared annual taxes, hazard insurance oremiums, and FHA mortgage
ingurance premiumg, when cue, The FHA mortgage insurance premiums gue with e first and last scheduied
payments are S ang S respactvely.
5. ANNUAL PERCENTAGE RATE %
& In e event of Late Pavments (cavments mada after the of the montn in wmen duel, dcrarge of
of the toml monthty payment, ncluding amounts for taxes and insurance, will 5é made. 'r: tha event of collection
or foreciosurs proceedings, Borrowsr may oe reguired to oay all casts, including attornevs’ faes.
7. The ioan will be secured bv a mortgage (or trust or sacuritv deed) on resl property locates at
. 4 cony of the mortgage (Or usT of security deed)
COontining a compiste cescription of the real propesty was dsiivereg 10 the Borroweris) concurrently with :he
origingt ioan. The mortgage (or trust or security deed) may secure future agvances made ov Lancer.
8 PROPERTY INSURANCE HAS BSEEN AND MAY 3E QBTAINED THROUGH AN INSURER QF 80R-
ROWER'S CHOICE WHO IS REASONABLY ACCEPTABLE TO LENDER.
8.  The FINANCE CHARGE degan 10 actrue on tne first day of tThe month prior 1c the month in-wnicn e first pay-
ment s due.
10.  Other Disciosures —
Dated RECEIPT ACKNOWLEDGED OF A DUPLICATE HERECE:
Cate of Recept Signature
QOare or Recaot Signurure
HUD Contract H-2504 “Sorrower(s)”’
Form LD-12
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RESCISSION NOTICE IMORTGAGEE)

MODIFICATION OF LOAN TO BE MADE PURSUANT TO MODIFICATION OF MORTGAGE (OR
TRUST OR SECURITY DEED) DATED

BORROWER -

LENDER -

Notice to Borrower Required By Federai Law:

You have sntered into a transaction on
which may result in a lien, mortgage or other security interest on your. home. You have a legal right under
Federal |law to cancel this transaction, if you dasire to do sa, without any penaity or obligstion within three
business days from ths above dats or any later date on which all material disciosures required under the
Truth in Lending Act have besn given to you. If you.so cancel the transaction, any lisn, mortgage, or other
security interest on your home arising from this transaction is automaticaily void. You are aiso entitied to
receive 3 rafund of any downpayment or other consideration if you cancel. |f you decide to cancsl this
transaction, you may do so by notitying:

at

by mail or telegram sant not later than midnight of You may also use any
other farm of written notice identifying the transaction if it is delivered to the abova address not later than
that time. This notice may be usad for that purposs by dating and signing below.

| hereby cance! this transaction.

Date Borrower’s Signature

[EFFECT OF RESCISSION. When a borrower axercises his right 1o rescind under paragraph (2} of this
saction, he is not liabie for any finance or other charge, and any security interest becomes void upon such a
rescission. Within 10 days aftsr receipt of a notice of rescission, the creditor shall return to the borrower

‘any money Or property given as aamest money, downpayment, or otherwise, and shall take any action
necessary or appropriats to reflect the termination of any security intecast created under the transaction. !f
the creditor has delivered any property to the borrower, the borrower may retain possession of it. Upon the
performance of the creditor’s obligations under this section, the borrower shall tender the property to the
creditor, excapt that if return of the property in kind would bs impracticable or ineguitable, the borrower
shail tender its reasonabie vaiue. Tender shail be mads at the iocation of the property or at the residence of
the borrower, at the option of the borrower. |f the craditor does not take possession of the property within
10 days after tender by the borrower, ownership of the property vests in the borrower without obligation
on his part 1o pay for it.]

Borrower hereby acknowledges receipt of a copy of this Rescission Notice.

Dare of Reeeipt Sorrower's Sighature

HUC Contract H.2504
Form L2-13
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Dear :

The purpose of this letter is to assure your understanding of the monthly
mortgage payment which you are obligated to make to us, on account of your
Mortgage (or Trust or Security Deed) to

and your Protective Insurance Payments
Mortgage (or Trust or Security Deed) to the Secretary of Housing and Urban
Development, commencing on Iy, 19 .

Your total monthly mortgage payment presently is $ .

This payment consists of the following items:
Il Mortgage (or Trust or Security Deed):
a. Principal and interest . . . . . « « . . .5
b. FHA mortgage insurance premium . . . . .*$
c. Other escrow (impound) obligations:
Taxes « o« o o« o o o
Insurance premiums . . . .

2. Protective Insurance Payments Mortgage
{or Trust or Security Deed):
a. Principalandinterest . . . . .. . . .« . . S

3. Total Monthly Mortgage Payment . . . . . . . . . §

Very truly yours,

* Effective l, 19 , this premium will become $
per month reducing your total Monthly Mortgage Payment to 5 .

** Subject to modification from time to time pursuant to your Mortgage
(or Trust or Security Deed.
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APPENDIX G
RECAST PROGRAM






. Introduction

RECAST is a computer program for the modification_of single-family home
mortgages in default. It has been developed for use in conjunction with the U.S.
Department of Housing and Urban Development's Protective Insurance Program

(PIP) demonstration.

The Protective Insurance Payments program is a government-generated,
secondary financing program for Sections 203(b), 221(d)2), and other insured
homeowners in default, currently being demonstrated under Contract H-2504. The
PIP program has been designed to provide temporary, secondory, secured financing
for such hdmeowners: (1) who have sustained a substantial reduction in gross
family income due to illness, disability and/or unemployment (the latter including
under-employment, or other similar occupationally related causes); and (2) who
have a reasonable prospect of substantial restoration of regular income levels.
Unsubsidized HUD-insured mortgagors in the Atlanta, Philadelphia and Los Angeles
HUD local office areas are the principal focus of the study on which the design of
the demonstration program is based. It is anticipated that the demonstration will
provide substantial information for use in considering the extension of PIP to other
homeowners who are temporarily unable to meet their mortgage obligations and
who can reasonably be expected to reinstate their mortgages if temporarily

assisted.

In brief, the PIP program works in the following manner: after a required 3-
month period of mortgage forbearance on the part of mortgage servicers, HUD
makes monthly mortgage payments for the mortgagor for a period of up to |2

months, or up to and including the month succeeding the month in which the
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mortgagor is reemployed or has otherwise substantially reestablished his or her
income flow. To encourage partial payments by the mortgagor, payments are made
for up to 12 months in time but only in the amount of 9 full monthly payments.
The amount of each monthly payment actually made by HUD is equal to the
difference between the homeowner's full monthly payment and the partial payment

that the homeowner makes.

Upon payment of the final mortgage advance by HUD, the total obligations
accruing to the mortgagee and HUD are simultaneously partitioned between two
debt instruments: (l) a recast first mortgage comprised of the amount owing
under the original FHA mortgage, plus the three months interest forborne by the
mortgagee; and (2) a newly created second mortgage in an amount equal to the
total mortgage payments (and any other sums) advanced by HUD on behaif of the

mortgagor.

Guidelines governing the recasting of FHA-insured home mortgages (HUD
~ Handbook 4191, Chapter 8, Section |25) permit extension of the mortgage term by
up to ten vyears, with no change of interest rate. For purposes of the PIP
demonstration, however, the term of recast first mortgage has been restricted to

(i.e., made identical with) the term remaining on the original FHA mortgage.

The interest rate on the second mortgage is set equal to the intrerest rate on
the first mortgage, plus a premium of one-half percent. This additional amount has
been incorporated in the PIP demonstration so as to simulate the effect of a
mortgage insurance premium of one-half percent had the PIP funds been advanced
from private sources and been Federally insured. (The demonstration itself will

provide the data necessary to evaluate the appropriateness of this premium
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amount.) Should the interest rate on the second mortgage exceed the maxiumum
legal rate permitted by State law on second mortgages, the RECAST program will

automatically substitute the maximum legal rate instead.

The one variable that rémcins open to selection is the term for the second
mortgage. For the purposes of the PIP demonstration, the term of the second
mortgage is the shortest one for which the total combined mortgage payments,
including principal, interest, taxes, hazard and mortgage insurance, do not exceed
thirty percent (30%) of the gross family income of the mortgagor upon
reestablishment of income flow. In no event, however, will the RECAST program
permit the term of the second mortgage to be less than five years (or remaining
term of the first mortgage if less than five years). For the purposes of the PIP
demonstration, the maximum term for the second mortgage will be that of the
remaining term on the (recast) first mortgage. Thus, for those occasional cases
wherein the 30% criteria cannot be achieved, the recast first and second mortgages

will be co-terminous.
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. Input Data

Figure | contains a reduction of the Mortgage Modification Data Form used
for the recordation of all necessary information for recasting. Numbers in
parentheses indicate the card column of the rightmost digit of each corresponding

field.

The 5-digit control number unique to the mortgagor enrolled in the PIP
demonstraion is key-punched in the first five columns of the first card. That this is
the first card in a sequence of two cards is indicated by key-punching a "I" in the

sixth column of the card, as shown.

The next five data entries on the form characterize the mortgage as
originated, and include the original mortgage amount, interest rate, mortgage

term, monthly payment and due date of the very first payment under the mortgage

" instrument. Leading zeros may be entered or omitted at the user's option.

As of the date of the final PIP payment, the balance outstanding on the FHA
mortgage; (3-months) interest forborne by the mortgagee; impounds advanced and
paid, if any; other amounts accrued, if any; and all PIP advances by HUD, are
entered as indicated. The total mortgagor obligation field serves as a check on the

five component items above it.

The above information completes the data key-punched on the first card.

Columns | through 5 of the first card must now be duplicated into columns |

through 5 of the second card. That this is the second card in a sequence of two

cards is indicated by key-punching a "2" in the sixth column of the card, as shown.
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The date of Mortgage Modification is to be made identical with the date of
the final PIP payment (their common date always being on the first day of the
month). The due date of the first payment under the recast must be exactly one

month subsequent to the above entered date.

The legal interest rate permitted on second mortgages in the given State then
follows; for jurisdictions with a "“floating" rate, this must be the legal rate which
existed as of the date of the 4-party PIP agreement. For States with no legal
interest restrictions, enter 99%. Monthly gross family income as reestablished, and
monthly payments to real estate taxes and hazard (but not mortgage) insurance,

plus the date the form was prepared complete the primary data requirements for

recasting.

Detailed instructions for completing the form may be found in the

comprehén‘sive instruction handbooks for the PIP field representatives.

In addition to the above two cards, the RECAST program requires a third
data card whose sole function is to specify the number of copies of the mortgage
amortization tables that will be produced. From | to 9 copies can be specified, and
this information is to be key-punched into column | of the third data card.
‘Omitting this number will produce one co-py by default. Omitting the number-of-

copies card will cause the program to terminate the run.

If multiple recasts are to be processed within the same run, immediately
follow the above described cards with another set of data input cards, including a
number-of-copies card. This process can be continued indefinitely, with N recasts

resulting in a data deck containing a total of 3 N data cards.
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The final two cards in the data input file will consist of an end-of-record and
end-of-job card. In this connection, see Section VI for a detailed description of job

set up.
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MORTGAGE MODIFICATION DATA FORM

Boeing Control Number: | 1 I I l ll](é)

Mortgage Amount at Inception: $ D:]' ED]‘ an
Interest Rate: . ED D]::' % (6)
Term (No. of Months): l:Dj a9)
.Mont.hly Payment, P&l: $ [EDD:] (24)
Due Date - - lst Payment: D:] Dj 19[]] (30)

Mo, Day Yr.
Date of Final PIP Payment: | | || | [19] | |08
Mo, Day Yr.

As of That Date:

Balance on FHA Mortgage: SL | ]IJ | II {“(43)

Interest Forborne: $ D:D.[:D (48)
Impounds Advanced & Paid: s D:i][[:] (53)
Other Amounts Accrued: $ D:DED (58)
PIP Advances: $ DD:]]ED (64)

Total Migr, Obligation: $| | ‘W | ][ [ ] e

Date of Mortgage Modification: l I l 19| az)

Due Date of Ist Payment Under Modification: | | || | [19] | |o®

Legal Interest Rate Permitted - - 2nd Mtgs.,: D] D:D%(ZJ)
Monthly Gross Family Income at Modification: $D [D] (27)

Moathly Payments to R.E. Taxes & Hazard

Insurance at Modification: S[:D] D](JZ)

Date This Form Prepared: [ l }I l |19| T—I(“)
Mo. Day Yr.

Prepared by:

Figure I. Mortgage Modification Form
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i, Program Flow

Figure 2 illustrates overall logic flow through the RECAST program. After
reading all data, converting cents to dollars and percentages to fractions, etc.,
subroutine AMORT is utilized to con';pufe the pay-down and mortgage insurance
premium schedule on the original mortgage as though default had never occurred.
The pay-down schedule so computed is discarded; what is retained is the payment
schedule of all mortgage insurance premiums, because of the fact that recasting,

by regulation, does not affect the M.[.P. schedule.

The balance on the FHA mortgage, three months interest forborne, impounds
advanced and paid, and other amounts occurred are combined and recast over a
term in months equal to the term remaining on the original mortgage. Mortgage
tables are not used for this purpose, but subroutine LAMP instead is called, which
contains the analytic expression for the "precise" level mortgage payment. FHA
regulations forbid balloon payments, defined as a final payment larger than the
preceding ones. Because of this constraint, the "precise" level mortgage payment
is automatically rounded up to the next highest cent. E.g., a level mortgage

payment of $75.2401 is rounded to $75.25 upon exiting subroutine LAMP.

The next step in the procédure is to produce the pay-down, or amortization
schedule on the recast first mortgage; this is accomplished by a call to subroutine
AMORT. In calculating the interest due on successive monthly payments, one-
twelfth the annual interest rate is applied to the balance outstanding, and the
result rounded to the nearest penny. That is, excess interest of from | to 49 milis

is ignored, and from 50 to 99 mills is increased to a whole cent. The given month's
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interest so calculated is then subtracted from the level mortgage payment, the

difference being credited to reduction of principal.

The final payment on the recast first mortgage is of course the interest due
on the final installment plus the remaining principal balance. [n most instances the
final p.oymem‘ is less than the constant level of mortgage payments preceding it. It
occasionally happens, however, that this final payment is observed to be greater
than the constant level of mortgage payments before it. The reason this occurs,
notwithstanding the rounding up procedure utilized in computing the level
mortgage payment, is because of the randomness associated with the rounding

procedure utilized in computing the month-by-month payments to interest.

An illustration will make this clear: If a mortgage were recast over 300
months, it would hardly be expected that in exactly |50 instances the interest as

computed would be rounded down, the other 150 instances the interest payments

being rounded up. Rather, by the luck of the draw, it might be the case that in
significantly fewer than 150 instances interest was rounded down--resulting in a
final payment to principal, plus interest, which was greater than the constant level

of mortgage payments preceding it.

Because of this, RECAST examines the final mortgage payment under the
modified first mortgage, and if it exceeds the other level mortgage payments made
before it, increases those level mortgage payments by one full cent and repeats the
procedure. [n this manner, a level mortgage payment is ultimately arrived at in
which the final mortgage payment is guaranteed to be less than or equal to all

other mortgage payments.
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After recasting the first mortgage, the program proceeds to set up the
second mortgage. The initial mortgage amount is that of the PIP advances. The
interest rate is taken as the lesser of: (l) the interest rate on the first mortgage
plus one half percent, or (2) the maximum legal interest rate permitted on second

mortgages. A trial term of 60 months is then selected.

Subroutine LAMP then computes a level payment mortgage payment and, as
discussed earlier for the recast first mortgage, rounds the payment so computed up
to the next highest cent. This trial second mortgage payment is combined with the
mortgage payment on recast first mortgage, the M.l.P. payment next due under the
terms of the original FHA mor'rg.cge, and the estimate monthly payment to cover
real estate taxes and hazard insurance. This total mortgage payment is then

divided by the gross family income to obtain the mortgage payment income ratio.

if the mortgage payment income ratio is greater than 30%, the term of the
second mortgage is increased by one month, and control passed to subroutine
LAMP, where a revised second mortgage payment is calculated and the above
procedure repeated. This iteration continues until either a second mortgage term
is reached which is coincident with the recast first mortgage, or a mortgage

payment/income ratio of less than or equal to 30% is obtained.

At this time the amortization schedule is computed for the second mortgage.
If the final payment on the second mortgage is greater than the level payments
preceding it (for the same reasons as described earlier for the recast first
mortgage), the second mortgage payment will be increased by one full cent. As
even this slight increase couid, conceivably, make the mortgage payment/income
ratio exceed 30% in rare instances, the test is applied once more, as shown in

Figure 2. G_ |0



The computation of the second mortgage amortization schedule, by the
subroutine AMORT, is then accompanied by a split of the interest payments
between that forwarded to HUD, and that component retained by the mortgage
servicer as its fee in servicing the second mortgage. A second mortgage service
fee of three-eights of one percent has been adopted for the purposes of the PIP

demonstration and has been incorporated into the RECAST program.

When all amortization schedules have been completed, RECAST prints the

resulting tables as many times as specified by the number-of-copies variable.
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(:- Read Input A:)
v

Check & Convert
Input Data

l

Compute M.I.P.
Schedule on Mtg.

l

Recast First
Mortgage

l

Is Final Payment

No

Set r,=r, +1/2%
T2 = 60 months

l

Compute P & 1

on Second Mtg.

l

Is Payment Ratio
greater than 30%7|

1

too large?

1Yes

Increase P & I
on First by 1¢

Figure 2.

Is Final Payment

Yes

No

too large?

l Yes

Ihcrease P&I
on Second by 1¢

Recast Program Flow
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IV.  OQOutput Formats

The clearest way to overview the products of the RECAST program is by

stepping through the results of an actual mortgage modification.

Exhibit | of this paper contains the mortgage modification of Case Number
20003, as originally requested on May 31, 1977. The date that the computer run
was actually produced (or run again, as is the case here) is printed next. The
remaining pdrf of Page | is essentially a reproduction of the input sheet
corresponding to the given case. In this instance, the FHA mortgage was initially a
loan of $29,200 at 9% for 30 years with a mortgage payment of $235.06
commencing October |, 1975. (Recourse to a financial calculator reveals that a
level mortgage payment of $235.95 per month would be sufficient to amortize the

above loan without incurring a balloon payment.)

The status of the mortgage obligation when modified appears on the right
hand side of Page |. As of June, 1977, the mortgage balance was $28,891.72; three
months forborne interest totalled $650.06; and PIP advances came to $609.48, for
total obligations of $30,151.26. The interest rate of 9-1/2% on the second
mortgage will fall just below the permissable maximum legal rate of 9-3/4%.
Monthly gross family income is $1,333; monthly escrow for real estate taxes and

hazard insurance will be $112.72.

The second page of the print-out summarizes the results of the mortgage
modification procedure. The first mortgage has been recast as a loan of $29,541.78
(the sum of the balance of $28,891.72 pius interest forborne of $650.06) at 9% for
339 months (as measured from a first payment on July |, 1977 through a final

payment on September |, 2005).
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The first 338 months require a mortgage payment of $240.68; the final payment
being that of $237.53. In addition, the mortgage insurance premium due on July I,
1977 is $12.04. Folding in the initial escrow for taxes and hazard insurance leads

to a total first mortgage payment due on July I, 1977 of $365.44.

The second mortgage is seen to require only the minimum 60 payments for its
amortization. The first 59 of these payments are at $12.81; the final payment
being $12.00, exdcﬂy. Thus, the total first and second mortgage payments due on
July 1, 1977 is $378.25. This amount is seen to be only 28.4% of the groés family
income of $1,333, which is why the minimum term of 60 months was adopted in this

instance.

Because of truth-in-lending requirements, interest and mortgage insurance
premiums must be determined over the lifetime of the mortgage term as modified.

The total interest payments over the 339 payments on the first mortgage as recast

are $52,045.59; the total M.|.P. over the same 339 payments are $2,813.88. When
these two figures are combined with the first mortgage amount of $29,541.78, a

total lifetime payment for principal, interest and M.L.P. of $84,401.25 arises.

The total interest associated with the second mortgage over its life of 60
months is $158.31. Combined with the second mortgage amount of $609.48, the
total lifetime principal and interest on the second mortgage is $767.79. Finally,

the grand total of all repayments to principal, interest and mortgage insurance on

both mortgages will be $85,169.04.

The next nine pages illustrate the mortgage amortization tables produced by

the RECAST program. As seen on the very first line of the tables, the first
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month's payment will consist of $19.12 towards reduction of principal on the first
mortgage and $7.98 towards reduction of principal on the second mortgage. The
two columns on the far right, denoted "2ND MTG PAYQUT," appear only on the
copies of the print-out destined for. the mortgage servicer, mortgagee and HUD.
The mortgagor's copy of the amortization tables is identical to the one shown
except that these two columns are not printed. As is observed, the second
mortgage payment of $12.81 due on July |, 1977 is to be split by the mortgage
servicer into two parts: $12.62 to HUD as repayment of principal plus interest

and $.19 to be retained as the second mortgage servicing fee.

A novel feature of the tables is that in addition to the payment number, the
due date of the given payment is printed out. Annual summaries are presented on |
the very last page. Because of the fact that disbursements to HUD are to take
place once a year, it is the right-most two columns of the summary page that the
servicer will most likely utilize for this particular purpose. Annual statements of
interest paid on the part of mortgagor for income tax purposes can be taken from
the total mortgage interest column. It is fo be borne in mind in referring to this:
summary page that the reference year number in the left hand column does not
indicate years elapsed since recast. In this instance year number | is comprised of

only the six payments made befwgen July and December.
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V. Program Termination

A successful run of the RECAST program will terminate with the summary

page as discussed in the previous Section and illustrated in Exhibit |.

Embedded within RECAST are ten or so range, limit or compatability checks
on the data input. Should any of these checks fail, the program will hand control
over to subroutine ABORT, which will print the type of error encountered and then

immediately terminate the run.

Table | contains the list of error conditions which wiil result in premature

termination, and their explanation.



Table |:

PROGRAM TERMINATION

No. Subroutine Line Explanation

| RECAST 26 Column 6 not "I" on first data card

2 RECAST 33 Column 6 not "2" on second data card

3 RECAST 36 Control Number not identical on both data
cards

4 RECAST 135 Total Mtgr Obligation does not equadl
checksum

5 RECAST - Deactivated*

6 RECAST 145 Date of Final PIP payment and Due Date of
Ist Payment under Modification are more
than one month apart

7 LAMP 8 Cannot compute P&l from data: interest
rate and/or mortgage term is either zero or
missing

8 AMORT 29 Original loan term in months not a multiple
of 12

9 YRDATE 8 A date prior to 1947 or after 1980 has been
encountered on the Data Form

10 YRDATE 4 A day of month other than | thru 3| has been
encountered on the Date Form

I YRDATE 5 A month of year other than | thru 12 has

been encountered on the Data.Form

* Program termination condition number 5 was origianlly activated whenever the

monthly payment (P&[) on the original loan, as computed, did not match the

monthly payment, as supplied, to within a few cents. Because of nonstandardized

approaches to mortgage payment computation, the limit checks involved failed

more often than not. For this reason accuracy checks are no longer performed on

the monthly payment as supplied.
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VI.  Job Set-Up

The number of control cards required to execute RECAST is minimal. On the
Control Data Corporation 6600 series operating under Scope 3.4, a job set-up would

appear as follows:

SEQUENCE Card.

JOB Card.

USER Card

PROJECT Card.
ATTACH, LGO, RECAST.
LGO.

¥
9 (end of record)

Data Card |

Case Number |
Data Card 2
Number of Copies Card
Data Card |

Case Number 2, etc.
Data, Card 2
Number of Copies Card

g
9 (end of record)

6

8 9 (end of job)
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System resources can be estimated from the following program attributes:

Memory: RECAST requires a program length of 4,332 (octal) words; a. buffer
length of 4,103 (octal) words; and labeled common length of 16,174 (octal) words.
Total memory requirements are therefore 26,631 (octal) words; in practice, a CM

request of 30,000 (octal) words shouid be speciied on the JOB Card.

Timing: RECAST requires from 4 to 6 Central Processor seconds per case
depending upon how many ftrials are required in establishing the length of the
second mortgage. In terms of total sysem seconds, approximately 20 to 30 (octal)

system seconds per case should be requested on the JOB Card.

1/0:  RECAST will produce up to about 500 lines of print per case per copy. Total

/0 requirements can be based upon this. In practice, the unlimited 1/0

specification, |00, has been utilized on the JOB Card, with the System second

specification governing upper limit on computer resources.

Tapes and External Files: None required.
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Vl. Program Modules

RECAST consists of 596 Fortran source cards and has been programmed for

the CDC 6000 computer .series operating under Scope 3.4. The program is not

readily converted to other computer main-frames because of heavy reliance on: (I)

the ten character per word storage capacity of the CDC 6000 series; and (2) use of

CDC's DECODE instruction.

The program is organized into modules consisting of a main program and

subroutines, as specified below. A detailed listing appears in Exhibit Il.

Module Name

RECAST
LAMP
AMORT
YRDATE
PAYMNT
HEADI
HEAD?2
ABORT
HEAD3
HEAD4
UNPACK
PACK

Program Length (Octal)

2,135
41
206
52
577
150
I55
23
150
155
6l
77

TOTAL 4,332
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Vill. Data Storage

Figure 3 contains a reduction of the mortgage modification Data Form
annotated with the storage cell number where the information contained is initially

resident. For brevity, the array vector IVAL, as it exists in RECAST, appears as

the array V in Figure 3.

All information is read into storage in integer mode. Conversion to dollars is

made by dividing most monetary sums by 100.
Data storage is accomplished through the use of six labeled common

blocks: MX, PAY 12, TINT, MAIN, ANNUAL and NDATE. Their layout appears in

the detailed program listing found in Exhibit Il.
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MORTGAGE MODIFICATION DATA FORM
v V(@)
Boeing Controi Number: [ IJ J I ] 1J ®)

Mortgage Amount at Inception:  § D]'D:D a) V(3)
Interest Rate: : ED E[:D % 016) V(4-)
Term (No. of Months): D:D a9 V(%)
Monthly Payment, P&I: $ [EDD] @ V(6)

v(7) v®) V(9
Due Date - - 1st Payment: I ] ! 19! I |(30)

Ma.

Va0 W1y i)
Date of Final PIP Payment: 19 (36)

Mo, Day Yr.

As of That Date:

Balance on FHA Morsgage: 5| | | [ | | || | |wn v(13)

Lnserest Fesboraa ST e v
Impounds Advanced & Paid: s[ T ][ ]e» v(s)
oter amema neerwee: 5[ T[T v v(i6)
PIP Advances: s LD LET] e va7)
roca e, ontignsons $[ ] ] [ ] ][ 1] ™ V(18) 0

Second Occurrence of the Card (6)

Control Number in V(19) V@) vz
Date of Mortgage Modification: J19

Mo. Day

v(24) V(25) e)
Due Date of 1st Payment Under Modification: 19 as)

Mo. Da Yr.
v(zn ’

Legal Interest Rate Permitted - - Znd Mtgs.: [:D D:D%(ﬁ)

v(28
Monthly Gross Family Income at Modification: SD E 27

Monthly Payments to R.E. Taxes & Hazard V(a95
(32)

Insurance at Modification : $
V(EO VED V(32

Date This Form Prepared: 19 (38)

Prepared by:

Figure 3. Mortgage Modification Form with Storage Cell Numbers
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Exhibit |
SAMPLE OUTPUT
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APPENDIX H
TMAP LEGISLATION






1980 TMAP LEGISLATION*

Temporary Mortgage Assistance Payments
SEC. 341. Section 230 of the National Housing Act is amended to read as follows:

"TEMPORARY MORTGAGE ASSISTANCE PAYMENTS AND ACQUISITION OF
MORTGAGES TO AVOID FORECLOSURE

"SEC. 230. (a)X/) Upon receiving notice of the default of any mortgage covering a
one-, two-, three-, or four-family residence insured under this Act, the Secretary
(for the purpose of avoiding foreclosure of the mortgage, and notwithstanding the
fact that the Secretary has previously approved a request of the mortgagee for an
extension of the time for curing the default and of the time for commencing
foreclosure proceedings or for otherwise acquiring title to the mortgaged property
or has approved a modification of the mortgage for the purpose of changing the
amortization provisions by recasting the unpaid balance) may make all or part of
the monthly payments due under the mortgage directly to the mortgagee on behalf
of the mortgagor, if such default was caused by circumstances which are beyond
the mortgagor's control and render the mortgagor temporarily unable to correct a
mortgage delinquency and to resume full mortgage payments. Payments may be
made only in accordance with the provisions of this subsection and shall be subject
to any additional requirements the Secretary may prescribe.

"(2) No payments may be provided under this subsection uniess the Secretary
has determined that such payments are necessary to avoid foreclosure and that
there is a reasonable prospect that the mortgagor will be abie--

"(A) to resume full mortgage payments within thirty-six months after
the beginning of the period for which such payments -are provided or upon
termination of assistance under this subsection;

"(B) to commence repayment of the payments made under this
subsection at a time designated by the Secretary; and

"(C) to pay the mortgage in full by its maturity date or by a later date
established by the Secretary for completing the mortgage payments.

"(3) Payments under this subsection may be in an amount determined by the
Secretary up to the amount of the principal, interest, taxes, assessments, ground
rents, hazard insurance, mortgagee's expenses in connection with payments or
repayments under this subsection, and mortgage insurance premiums due under the
mortgage, and the initial payment may include an amount necessary to make the
payments on the mortgage current. Payments may not exceed amounts which the
Secretary determines to be necessary to suppiement the amounts, if any, which the
mortgagor is capable of contributing toward the mortgage payments.

*Section 34T of the Housing and Community Development Act of 1980 (PL
96-399) enacted effective October 8, 1980.
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"(4) Payments under this subsection may be provided for a period for not to
exceed eighteen months, inclusive of any period of default for which payments are
provided. Such period may be extended, in the Secretary's discretion, for not to
exceed eighteen months where the Secretary has determined that such extension is
necessary to avoid foreclosure and that there is a reasonable prospect that the
mortgagor will be able to make the payments and repayments specified in
paragraph (2) of this subsection. The Secretary shall establish procedures for
periodic review of the mortgagor's financial circumstances for the purpose of
determining the necessity for continuation, termination, or adjustment in the
amount of the payments. Payments shall be discontinued at any time when the
Secretary determines that because of changes in the mortgagor's financial
circumstances, the payments are no longer necessary to avoid foreclosure or that
there is no longer a reasonable prospect that the mortgagor will be able to make
the payments and repayments specified in paragraph (2) of this subsection.

"(5) All payments shall be secured by a lien on the property and by such other
obligation as the Secretary may require. Payments shall be repayable upon terms
and conditions prescribed by the Secretary, and such terms and conditions may
include requirements for repayment of any amount paid by the Secretary toward a
mortgagee's expenses in connection with the payment or repayments made under
this subsection. The Secretary may establish interest charges on payments made
under this subsection; except that such charges shall not exceed a rate which is
more than the maximum interest rate applicable with respect to level payment
mortgages insured pursuant to section 203(b) of this Act at the time assistance
under this section is approved by the Secretary. Such charges shall be payable
notwithstanding any provision of any State constitution or lew or local law which
limits the rate of interest on loans or advances of credit.

"(6) Payments under this subsection may be made without regard to whether
the Secretary has previously taken action to avoid mortgage acquisition or
foreclosure, except that payments may be provided on behalf of a mortgagor
previously assisted under this section only in cases in which full mortgage payments
(and any repayments to the Secretary which may have been requested) have been
made by such mortgagor for at least 12 months from the time such previous
assistance under this section was terminated.

"(b)(1) When the Secretary receives notice of a default described in
subsection (a)(1) and makes a determination that assistance under subsection (a)
would be inappropriate in the case of the mortgagor, the Secretary (for the purpose
of avoiding foreclosure of the mortgage, and notwithstanding the facts described in
the parenthetical material contained in subsection (a)(I) and the fact that
payments have been made under subsection (a) with respect to the mortgage) shall,
if determined necessary by the Secretary, acquire the mortgage and security
therefor upon payment of the insurance benefits in an amount equal to the unpaid
principal balance of the mortgage plus any unpaid mortgage interest and
reimbursement for such costs and attorney's fees as the Secretary finds were
properly incurred in connection with the defaulted mortgage and its assignment to
the Secretary, and for any proper advances theretofore made by the mortgagee
under the provisions of the mortgage. After the acquisition of such mortgage by
the Secretary, the mortgagee shall have no further rights, liabilities, or obligations
with respect thereto. The provisions of section 204 relating to the issuance of
debentures incident to the acquisition of foreclosed properties shall apply with
respect to debentures issued under this subsection, and the provisions of section
204 relating to the rights, liabilities, and obligations of a mortgagee shall apply
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with respect to the Secretary when the Secretary has acquired an insured mortgage
under this section, in accordance with and subject to regulations (modifying such
provisions to the extent necessary to render their application for such purpose
appropriate and effective) which shall be prescribed by the Secretary.

"(2) The Secretary may provide assistance, to a mortgagor whose mortgage
has been acquired under paragraph (1) of this subsection, through forebearance of
interest or principal, or both, or through other means, for a period of not more than
eighteen months after the acquisition of the. mortgage, if the mortgagor has not
been assisted under subsection (a) within twelve months of the date of such
acquisition and if the Secretary determines that there is a reasonable prospect that
the mortgagor will be able to meet the conditions described in subsection (a)(2).
Such period may be extended, in the Secretary's discretion, for not to exceed
eighteen months where the Secretary has determined that such extension is
necessary to avoid foreclosure and that there is a reasonable prospect that the
mortgagor will be able to meet the conditions described in subsection (a}2). Such
assistance (which may include any expenses of the Secretary incurred in connection
with providing such assistance) shall be repayable upon terms and conditions
prescribed by the Secretary, except that in no event shall any interest rate charged
on such repayments exceed the interest rate chargeable for repayments of
assistance made under subsection (a). Such rate shall be payable notwithstanding
any provision of any State constitution or law or local law which limits the rate of
interest on loans or advances of credit.

"(3) In carrying out paragraph (), the Secretary shall, if determined
necessary by the Secretary, acquire a mortgage, with respect to which assistance
was being provided under subsection (a) immediately prior to such acquisition, for
the sole purpose of extending the term of repayment under the mortgage so that
the mortgagor will be able to make the full payments on the mortgage.

"(c) All expenditures made under this section shall be made from the
insurance fund chargeable for insurance benefits on the mortgage covering the
property to which the payments made relate, and any payments received under this
section shall be credited to such fund; except that payments made pursuant to
subsection (a) of this section may only be made to the extent approved in
appropriation Acts.

"(d) The Secretary shall, to the extent practicable, provide homeownership
counseling to persons assisted under this section.".
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