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I.AND IN TRANSITION

PROGRAMS OF THE U. S. DEPARTMENT OF HOUSING AND URBAN DEVEI,OPMENT

Most of the programs of the Department have a bearing cn solving the
soil, water dnd related problems in the suburbs of our cities,

Even such programs as grants for downtown beautification can assist the
suburbs. Our large fuinge urban areas include Small tc medium-slze clties
in need of help to arrest blight and ugliness at their cores.

Some HUD assistdnce programs that offer great benefit to the suburbs also
offer much hope for the older core cities. Mass transportation grants are
one example, and thus one prerequislte is long-range growth studies on a
metropolitan basis to dssure that the mass traalsit system adequately serves
city and suburbdn commuter alike.

HUD grant-in-aid proglams with related purposes are grouped in the offices
of four Assistant Secretaries who administer them, under the di.ection of
Secretary Robert C. Weaver and Under Secretary Robed C. Wood, Mayors,
county and state officials , developers , planners, and others can obtain
one-stop service ln seeklng HUD assistance in the seven Reglonal Otfices
of the Department (in New York City, Philadelphia, Atldnta, Chicdgo,
Fort Wodh, San Francisco, and Puerto Rico) .
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HUD PROGRAMS OF SPECIAL TNTEREST IN SUBURBAN DEVELOPMENT

ADVANCES FOR PUBLIC WORKS PLANN]NG

Purpos es:

Provides interest-free advances to assist planning for individual local public
works and for ilrea-wlde and long-range projects which will help communities
deal with their total needs.

Speci

All types of public works, except public housing, are eligible. Examples
lnclude water and sewer systems, school buildings, recreatlonal projects /

public buildings, irdgation prc.jects, health facilities, b.idges, and a
variety of other public lvorks.

Terms:

The advance is repayable to HUD promptly r.rpon start of construction of the
planned public work.

v{ho May Applv:

States, municipalities and other public agencies.

Specific Requirement6

An applicant must show that it lntends to start construction within a reason-
able period of tlme considering the nature of the project and that financing
of such construction is fcasible. The public work must conform to a state,
IocaI, or regional p]an, a6 appropriate, approved by a competent state, loca],
or .egional authority.

Related

Grants foa basic water dnd sewer facilities, urban planning assistance, public
facility toans, and qrants for advance acqulsition oI land.
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To provide grants to local public bodies and agencies to finance the cost
of irnproving or constructinq basic water and sewea facllities. Where there
is no existing system, the project must be so designed that it can be linked
with other independent water and sewer facilities in the future.

Terms

Federal grants generally pay up to 50 percent of the development cost of
basic water dnd sewer facllities including the cost of land. A16o rncluded
dre grants for relocation of individuals, famllies , business concerns, and
nonprolit organizations displaced by activities assisted Llnder the program.

GRANTS FOR BASIC SEWER AND WATER FACILITIES

Purposes:

This program is deslgned to dssist and encoLlrage the cornmunities of the
Nation to construct adequate basic water and sewer facilities to promote
their efficient and orderly growth and development,

Specific Uses i

luho Mav ADDIV :

(3) Necessary to orderly community development.

I

Local public bodies and agencies.

Specific Requirements :

A grant may be made ,or any project if it i6 determined that the project is
necessary to provide adequate water or sewer facillties for the people to
be served, and that the project ls:

(1) Designed so that an adequate capacity will be dvailable to
serve the reasonab.ly foreseeable growth needs of the area;

(2) Consistent with a program for a unified or officially coordinated
area-wide \,vater or sewer facilities system ds pa.t of the comprehensively
planned development of the area;

No grant shall be made for doy sewer facilities unless the Secretary of Interior
certlfies to the Secretary of the Department of Houslng and Urban Development
that any waste material carried by such Iacilities will be adequately treated
before it is discharged into any public waterway so as to meet appllcable
Federal, State, interstate, or local water quallty standards.



Related Proorams:

Public facility loans proglam, public works plannlng advances, urban planning
grant program. grants for advance land acqulsition, g[ants to assist in planned
metropolitan development, and Model Cities.

GRANTS POR ADVANCE AC oUISIT]O N oT I,AND

Purposes:

To encouraqe communities to acqulre, in a planned and orderly fashion. land
for tuture construction of public works and lacilities.

.TcrBr:

Grants may not exceed the interest charges on a loan incurred to finance the
acqulsition of land for d pellod of not more than 5 years,

Who Mav Applv

I-ocal public bodies and dgencies.

SDecific Requlrements :

The facility for which the land is to be used must be stdrted within a reasonable
period of time, not exceeding 5 years after the grant is approved. Construction
of the facility must contrlbute to the ccmprehensively planned development of
the area-

Related Proorams:

Grants for basic sewer and water facilities, advances for public works plan-
ning, urban pidnning assistance, and public facility ioans.

PUBLIC FACILITY LOANS

Purpos es:

I

This program provides iong-teIm loans for the construction of needed publlc
facilities such as sewer or water facilities.
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Specific Uses

A variety of public r/orks may be fintsnced under this program. When aid
is available flom other Federal agencies, such as for airports, highways,
hospitals and sewage treatment facilities, IIUD assists only wlth those
palts of the project not covered by cther Federal prcgrams.

Terms

Term of loan may be up to 4 0 years . It wil] be governed by the applicant's
ablllty to pay and by the estimated useful life ol the prcposed facility. The
interest rate for fiscal year 1957 is 4-1/B percent for designated redevelop-
ment areas, and.4-l/2 percent for other areas.

Wbs,Mall4p-plv

tocal units of govemment or State instrumentalities . Private nonprcfit
corporations for sewer and water Iacilities needed to serve a small munic-
ipaltty if there is no existing public body able to construct and operate the
facilities.

SDecific Requirements

The population of the appllcant community must be unde. 50,000, with four
exceptions. In those communities providing cultural centers, or facilittes
for new communities being developed under the FHA mortgage insurance
program for new communities, and those near a lesearch or development
installation oI the National Aeronautics and Space Agency, the population
requlrement does not apply. In the case cf communities Iocated in redevel-
opment areas so designated under the Public Works and Economic Development
Act of i965, the population ltmit ts 150,000.

Programs

Grants lor basic water and sewer lacillties, public works planning advances,
urban planning assistance and Erants for ddvdnce acquisition of land.
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URBAN PLANNING ASSISTANCX PROGFAM

Puroos es:

To foste! good community, metropolltan area, regional and statewide
planning.

SpeciJic Uses

Preparatio[ oI comprehensive development plans, includlng p]anning for
the provision of public facilities; transportatj.on facilities, and long-range
fiscal plans . Programminq and scheduling of capital improvements.

Terms

Federal grants of two-thirds of the cost of the work; iocat contributlon of
one-third. In some instances, Iederal grants may amount to as much as
three-fourth6.

Who Mav ADDIV:

Cities and other municipalities with Iess than 50,000 population, counties,
and Indian reservations , throuqh their State Planning Agencles.

Offlcldl State, metropolitan, and regional planning agencies. Metropolltan
organizations of public olficials. Cities and counties io redevelopment
areas, without regard to size. Officlai governmental planning agencies Ior
Iederally impacted areas. Localities whj.ch have suffered a major disaster
and areas whlch have suffered a decline in employment as d result of
declioe in Federal purchases may apply directly to the Department of Housing
and Urban Development.

OPEN SPACE I-AND AND URBAN BEAUTIfICATION GRANTS

Pulposes:

To assist communities in acquirlng dnd developing land for open-space uses
and in carrying out urbao beautification programs -

Specilic Uses

Provide parks and other recreation, conservation, and scenlc areas or
preserve historic places. Urban beautification and improvement includes
such activities as st.eet landscaping, park improvements, tree plantlng,
and upqrading ol maIIs and squares. Relocation payments are provlded for
individuals, families, and businesses displaced by land acquisitlon.
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Terms

federal assistance has been increased from 20 and 30 pe.cent to a single
tevel of 50 percent to help public agencies acquire and preserve urban
Iands having value for park, recreation, scenic. or historic purposes.
Whele necessary to provide open space in built-up urban areas, grants can
cover up to 50 percent of the cost of acquiling and clearing developed land.
Flfty percent assistance is also available to assist in developtng Iands
acquired under the open-space .land proqram.

A grant for urban beautification can be up to 50 pelcent of the expenditures
for urban beautitication. However, grants of up to 90 percent are authorized
to cafiy out prorects of special value for demonstrating new and improved
methods and materials for urban beautificatlon.

Who Mav ADDIy:

State and local public bodies.

Soecific Requirements

Assisted open-space activlties must be paat oI an area-wide open-space
acquisition and development program which, in tum is consistent lvj.th area-
wj.de comprehensive planning, Developed lands in built-up areas are
eligible only it opeo-space needs cannot be met with existtng undeveloped
or predominantly undeveloped Iand. Beautificatlon activities must have
significant, long-term benefits to the community and must be part oI a Iocal
beautification program. Such programs must (l) represent significant and
etfective e{forts, involving all available public and private resources for
urban beautification dnd improvement, and (2) be important to the compre-
hensive.ly planned development of the locality.

Related Proqramsl

Urban renewal; urban plannlng assistance; outdoo, recreatlon and parks
programs cf Depadment of Intedor; neighborhood facilitles program of HUD;
small watershed Program of Depadment of Agrlculture; landscaping actlvities
under Federal hlghway program; FHA Land Development Program; Model
Cities; and planned metropolitan development.
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URBAN MASS TRANSPORTATION GRANTS

Purpos es:

To help Iocalities provide and improve urban mass transportatlon facilities
and equipment; encourage planning and establishment ol areawlde urban
transportation systems; and aid financing of such systems,

Federal orants may be made for:

Up to two-thirds of the cost of capitdl ldcllitres and equipment
that cannot reasonably be financed by revenues.

I

2 Testing and demonstrating new ideas and methods for improving
mass transportation systems and service,

Up to two-thirds oI the cost of planning and designlng urban
mass transportation projects.

Up to three-fourths of the cost of fellowships for training
manaeterial and prolessional pelsonnel for urban mass
lransportation.

Establlshing oa calryrng on compreheosive unj.verslty research
and training programs in the problems of urban transpodation.

Pederal loans may be made for the entire cost of capital improvements,
where financj.nq is not available privately on reasonable terms.

Ube-l&vlpplv

State or loca1 publlc bodies and agencies thereoJ, may apply for grants for
l, 2, 3 and 4 above, and public and private nonprofit lnstitutlons of higher
Iearning for 5 above.

Soecial Reouirements

AU proiects under 1 above must be needed for carrylng out a plogram for a
unified or officially coordlnated transit system as part cf the comprehensively
planned development of the uban area. However, until July l, 1967, Ioans
and grants may be made on an emergency basis with less strict planning
requireftents, but grants are limited to one-half rather than two-thirds of
net proiect cost. The full grant would be available upon completion of the
full planning requirements within thaee years.

3

4

5
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Related Proqrams:

Urban planning assistaoce, public works planning advances , model neighbor-
hoods in demonstration cities , and planoed metropolitan development.

E INSURANCE POR LAND D

Purooses:

To assist private enterprise in developing land for .esldentiat and related
uses j.n a manner that is orderly, economical, and consistent with sound
economic communlty growth and urban development, A1so, to encourage
the malntenance of a diversifled local home building industry, brcad
parllcipation by builderc, and a proper balance of houslnq for families of
moderate or low income.

Specific Uses

lnsurance of mortgages to finance the purchase of raw laod and the develop-
ment ol improved building sites.

Terms:

Maximum mortoaqe amount Jor any one ]and development undertaking --
i lu m1llron.

Raii flo ^h to .roDarlv wal rre whrchever is less; 75 percent of the
FI{A-estimated value of the developed ]and; o. 50 percent of the estimated
land value before development dnd 90 percent of estimated development cost.

Maximum repavment period -- 7 years, or such longer period as IIIA deems
reasonable in the case of a privately owned system for water or sewerage.

FHA is authorized to prescribe maximum interest rates, the paemium charges,
and seruice charges and fees.

Who Mav ADDIV:

Any mortgagor entity (other than a public body) approved by FHA.
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Speclal Requirements

The development must be char"cterized by sound Iand use patterns and
conslstent with a comprehenslve plan or planning for the area in which the
Iand ls sltuated, It must include ,rr be served by such shopptng. school,
recreational, transportation, and other facilities as FHA deems adequate
or necessary, Cost certiflcatlon and adherence to labor standards are
requlred. The undertaking must be set up to assuie that the lafld will be
used for the intended purpose within the shortest reasonable perlod
consistent wlth the objectives of the program.

Related Proorams:

FHA home and multifamily mortgage lnsurance programs.

62u.131 868 c'2
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PUBLICATIONS AVAILABLE EOR ADDIIIONAL lNFORMA?ION

ON RELATED PROGRAMS

MP.7
MP- I5
MP-T6
MP.17
MP.3 4

IP-45

IP-46

IP -47
IP_4 8
IP- 57
IP-61
tP-6 5

PG- 2

PG- 8

PG- 9
PG-11
PG- I3
PG-25
PG-30
PG- 3B

PG-39
PG-4 8

Capital Grants and l,oans for Urban Mass Transportation --
Information for Applicants .

Mass Transportation Demonstration Program: lnformation for
Applicant6.

Federal Grant Assistance for Advance Acquisition of Land.
Iederal Grant Asslstance for Water and Sewer Systems.
Public Facility Loans.
Citles on the Move .

The Land Development Program.

Preserving Historic Amerlca,
Open Space for Urban America.
Pres ery1ng Urban Open Space.
Report on Urban Renewal,
Open-Space Land, Planning & Taxation: A Selected Bibliography

Minimum Design Standards for Community Sewerage Systems.
Urban Mass Transportation Planning Guide.
Water and Sewer Facilities Planning Guide,
Community Renewal Prog.am Policy.
Standard Land Use Coding Manual.
Minimum Design Standards fo. Community Water Supply Systems.
Minimum Property Standards for Swimming Pools.
Suggested Land Subdivision.
Urban Renewal Manual -

Urban Mas s Transportation.

Urban Plannlng Assistance Project Directory.
Urban Renewal Proiect Charactedstics.
Urban Renewal Project Directory.
Directory of Urban Mass Transportation Demonstration Proiects.

Land Use Intensity, Land Planning Builetin +7.
Cenrral warer and Sewer Systems.
Septic Tank Systems for Low-Cost Homes.
An Information System for Urban Planning.

a

soR- I
soR-2
soR- 7

soR-2I

6

7

I
4TS- 1
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Copies of the publications Iisted on the
reverse side of this page may be obtained
by checkinq the list. filling out the lines
b.low, dnd se'lding this sheet to:

Consumer Services
Division of Public Affairs
Deparlment of Housing & Urban Developmcnt
Washington, D. C. 2 0410

Name

Address

Organization

City State Zf,P

a
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